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As a franchisee, you will operate a fast casual restaurant offering; a menu specializing in freshly prepared salads, soups, 
wraps and dressings under the marks “Saiata.”

Die total investment.necessary to begin operation of a Saiata restaurant franchise is from $630522,000 to; $960968.500 for 
ifraditional in^line shopping center site, and $379285.500 to $637600:000 for a business district/nonrtraditional site. This 
includes $58,OOO to $64,000 that must be paid to us as the franchisor our affiliate.

We may offer to enter into ah area development agreement to establish and operate a certain number of Saiata restaiurants 
at specific locations pursuant to individual franchise agreements. The area development fee will be-equal to $20,000 
multiplied by the number of -Saiata-restaurants to-rbe-deVeloped under the area-development agreement.—The area
ievelopment fee will- then be credited, in increments of $20.000. toward theYou must sign an individual franchise fee 
awedagreement for each Saiata restaurant developed. Your estimated initiol-investmwit will vary based-on the number of
restaurantsfranchise to be developed simultaneously with the signing of an area development agreement. For each Saiata 
restaurant developed under an area development agreement the eost is; from $630522.000 to $969968.500: for a traditional 
in-line shopping center site, and $379285.600 to $637600.000 for a business district/non-traditional .site. This includes 
$53,000 to $64,000 that must be paid to us as the franchisor our affiliate.

This Disclosure Document summarizes, certain provisions of your franchise lagreement and other inforrnation in plain 
English. Read this Disclosure Document and all accompanying agreements carefully. You must receive the; Disclosure 
Document at least 14 calendar days: before you , sign a binding agreement with, or make any payment tp the franchisor or 
an affiliate in connection with the proposed franchise sale. Note, however,, that'no governinent'agency has verified the 
information contained in this document.

You may wish to receive your Disclosure Docurnent in another format that is more convenient for you. To discuss the 
availability of disclosures ip different formats, contact Berge Simonian, CEO, Saiata Franehise; LLC, 16720 Park Row 
DrivCi Houston, Texas 77084, (844) 725-2821, berge@salata,com.

The terms of ypur contract will govern your franchise relationship. Don’t rely on the Disclosure Document alone to 
understand your contract. Read all of your contract, carefully. .Show your contract and, this Disclosure Document to an 
advisor, like a lawyer or an ac.countant..

Buying a franchise is a complex investment. The information in this Diselosure Docurnent can help you make up your 
mind. More information on franchising, such as; “A Cor^umer’s' Guide to Buying d Franchise’' which can help you 
understand how to use this Disclosure Document, is available from the Federal Trade; Commission. You, can contact the, 
FTC at; 1-877TTC-HELP or by writing to the FTC at 600 Pennsylvania Avenue, NW, Washington, DC 20580., You can 
also visit the FTC’s home; page at www.ftc.eov for additional information. Call your state agency or yisit your public 
library for other sources of information on .franchising.

There, may also be .laws on franchising in your istate. Ask your state, agencies about them.
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STATE COVER EAGE

y>Qur state may have a franchise law that requires a franchisor to register or file with a state franchise 
administrator before offering or selling in your state. REGISTRATIQN OF A FRANCHISE BY A 
STATE DOES NOT MEAN THAT THE: STATE' RECOMMENDS THE FRANCHISE OR HAS 
VERIFIED THE INFORMATION IN THIS DISCLOSURE DOCUMENT.

Call the state franchise adniinistrator listed in Exhibit 1 for. information about the franchisor, about other 
finnchi sors, or about .franchismg, in your‘state.

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW UNCONDITIONALLY 
AFTER THE INITIAL TERM EXPIRES. YOU MAY HAVE TO SIGN A NEW AGREEMENT WITH 
different TERMS AND CONDITIONS IN ORDER TO CONTINUE TO OPERATE YOUR 
BUSINESS. BEFORE YOU BUY, CONSIDER WHAT RIGHTS YOU HAVE TO RENEW YOUR 
FRANCHISE, IF ANY, AND WHAT TERMS YOU MIGHT HAVE TO ACCEPT IN ORDER TO 
RENEW.

Please consider the following RISK FACTORS before you buy this franchise:

1. THE FRANCHISE AGREEMENT AND AREA DEVELOPMENT AGREEMENT REQUIRE 
THE FRANCHISEE TO ARBITRATE OR LITIGATE ONLY IN TEXAS. OUT OF STATE 
ARBITRATION OR LITIGATION MAY FORCE YOU TO ACCEPT A LESS FAVORABLE 
SETTLEMENT FOR DISPUTES. IT MAY ALSO COST MORE TO ARBITRATE OR 
LITIGATE WITH THE FRANCHISOR IN TEXAS THAN IN VOUR HOME STATE.

2. THE FRANCHISE AGREEMENT AND AREA DEVELOPMENT AGREEMENT STATE 
THAT THE LAW OF TEXAS GOVERNS THE AGREEMENTS, AND THIS LAW MAY NOT 
PROVIDE THE SAME PROTECTIONS AND BENEFITS AS LOCAL LAW. YOU MAY 
WANT TO COMPARE THESE LAWS.

3. THE TERRITORY IS NOT EXCLUSIVE. YOU MAY FACE COMPETITON FROM OTHER 
FRANCHISEES, FROM FRANCHSOR OWNED OUTLETS OR FROM OTHER CHANNELS 
OF DISTRIBUTION OR COMPETITIVE BRANDS FRANCHISOR CONTROLS.

4. THE FRANCHISE AGREEMENT CONTAINS PROVISIONS THAT LIMIT FRANCHISEE’S 
RIGHTS AND MAY NOT BE ENFORCEABLE IN CALIFORNIA INCLUDING BUT NOT 
LIMITED TO A TIME LIMIT TO RAISE CLIAMS AGAINST THE FRANCHISOR, 
LIMITATION OF DAMAGES AND WAIVER OF JURY TRIAL.

5. THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE.

We may use the services of one or more FRANCHISE BROKERS or referral sources to assist us in 
selling our franchise. A franchise broker or referral source is oUr agent and represents us, not you. We 
pay this person a fee for selling our franchise or referring you to us. You should be sure to do your own 
investigation of the franchise.
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STATE EFFECTIVE DATES

Theeffective dafes of .this Disclosure Documeht in the states listed below are:

\E*EEiGllVE DATE'.
; 1 : 1 ’■ :* r i ‘ T i " ' . ‘ ‘ ‘ ,j

California

mlnois

Indiana

Maryland

Michigan

Mihiiesota

New York

North Dakota

Rhode Island

South Dakota

Virginia;

Washington

Wisconsin
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ITEM 1
THE FRANCHISd]^ AND ANY PARENTS. EREDECESSORS AND AFFILIATES

The Franchisor

S^ata Franchise, LLC, a Texas corpora:tiGh (‘Ve” or “us” or “our” or “Salata Franchise„LLC”) 
is the ftanchisor; We and bur affiliates have our principal place of business at 1,6,720 Park Row Drive, 
Houston, Texas 77084. We were formed on May 15, '2006. We^ conduct business under the names and 
marks “Salata,” and related hames, marks and slogans.

We are a franchising company which promotes, and sells, franchises for the operation of Salata 
restaurants: We do not own or operate a restaurant of the type being franchised, although we have 
affiliates that do. We have not offered franchises' in,,any other line of business, and we are not engaged in 
any business other than selling franchises for Salata restaurants, Wu have offered franchises since 
November 1, 2006.

Our agent for service of process is Berge Simpnian, Hi s principal business address is 16720 Park 
Row Drivci Houston, Texas 77084, If we have an agent for service of process in yom state, we disclose, 
that agent in Exhibit 1.

Our Parents, Affiliates and Predecessors

We have no predecessors or parent.

Our affiliate, Salata Dressings, LLC,, a Texas limited liability cpnlpany formed on May 15, 2006, 
produces the signaUire and propriety salad dressings, soups and sauces, which are used in the pperafiOn 
of each Salata restaurant. This affiliate is the designated rnanufacturer/supplier of such products to the. 
designated wholesale suppliers to our franchisees, and may in limited instances sell such products directly 
Gur'franchiseeS. See Item 5, Item 7 and Item 8 for additional details.

Our affiliate. Hot PresSi Inc., is a Texas corporation which, was fonned on September 21, 1987 
and reinstated on April 8, 2004. Hot Press,, Inc. owns and operates the original Salata restaurant, at 919 
Milam, Suite T-HOQ, Houston, Texas llQQli which Was openedin October 2005, as'well.as a location at: 
711 Louisiana, Houston, Texas 77002, which was opened in JUly 20,08'.

Our affiliate, Salata Energy Corridor, LLC, is a Texas limited liability CQrnpany formed oii. 
Noveniber 7, 2008. Salata Energy Cpnidor, LLC owns: and bperates a Salata restaurant at 14515. Katy 
Freeway, Houston,, Texas 77079, which'was opened in December;2008.

Our affiliate, Salata Vintage Park^ LLC„ is a, Texas limited liability company fomed on 
Noyeniber 7^ 2008. Salata Vintage Park, LlC owns and operates a Salata restaurant at 130 Vintage Park 
Blyd., Houston, Texas 77070, which was opened in February 2009.

OtU affiliate, Salata Allen Center, LLC, is a Texas limited liability company formed .on 
September 3, 2009. Salata Alien Center, LLC owns and operates a Salata restaurant at 500 Dallas, 
Houston, Texas '77002, which Was opened in September 2009.

Our affiliate, Salata Medical CCnterj LLC, is, a Texas limited liability company formed on 
September' 15, 2009. Salata Medical Center, LLC owns and operates a Salata restauraht in the' Houston, 
Texas Medical Center, which was opened in,March 2010.
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Qur-affitiate, Salato FM 1960, LLC,-j» a Texas limited liability company formed on June ;9,2011. 
Salata FM 1960, LLC owns aad operates a Salato restaxirant at 19708 NW FreewayrStHte IQOO, Houston, 
Texas 77065, which-Avjts-opened in December 2011.

;Our affiliate, Salata G, LLG, is a Texas limited liability comply formed on April 30, 2013, 
Salata G, LLC owns ;and operates a Salata. restaurant at 5015 Westheimer Road, Suite 1270, Houston, 
Texas, 77056, which opened November 2013.

Our affiliate, Salata West Rd.„LLC, is a Texas limited liability company-formed on-Moy-1, 2013. 
Salato West Road, LLC owns and operates a Salata restaurant at 9050 West Sam HeustethParkway North, 
Suite 10Q,Tlobtsten,-Texas 77064„ which opened May 2014.

Our affiliate, Salata DFW, LLG, is a Texas limited liability company formed on 9/September 24/. 
2014. Salata DFW, LLC' owns and operates a Salata restaurant at 150 S. Denton Tap Road #120, 
Coppell, Texas 7501-9,, which opened October 20l5.

Our affiliafei ; Salata Memorial City, LLC, is a Texas limited liability company formed On 
■3/March 11/. 2015. Salata Memorial City, LLC owns .and operates, a Salato restaurant at 303 Memorial 
City - Food Courtj Houston^ Texas 77024, Which was acquired frbm a franchisee in.Jtily 2015-

Our affiliatej Salato City CentrePaTk Row. LLC, is a Texas limited liability company formed on 
3/l l/20l5.March 9, 2017. Salata City CentrePark Row. LLG owns and operates a Salata restaurant at 
840 West Sam Houston Pkwv. N.. Ste 10116720 Park Row Drive, Houston, Texas 7703477084. which 
was aeouired frombnened April 2017.

Our affiliate. Salato Pearland East. LLC. is a franchisee in May 2015Texas limited liability 
company formed on April 14. 2014. Salata Pearland East. LLC owns and operates a Salato restaurant at 
2570 Pearland.Parkwav. Suite 102. Pearland. Texas 77581. which opened.September 2017.

Our affiliate, Salata Holding Company LLC, a Texas limited liability company formed on 
January 28, 2010^ is the parent company to all of the, above affiliates, This affiliate also owns the 
Proprietary Marks (as described below) and has: agreed to license them to us so that we may sublicenSe 
them to our franchisees, See Item 13 for additional details.

Our affiliates are not offering, and have never offered, franchises in any line of business. We 
have no other affiliates, required to be disclosed, in the Disclosure Document.,

The Franchise Offered

We are offering franchises for fast casual restaurants that operate under the names, and marks 
“Salata,” (each a “Salata Restaurant”).. Each Salato Restaurant is established and operated using the 
format and system we developed (the “System”), and includes eat-in and carry-out dining services at 
retail locations displaying our interior and exterior trade dress. Salato Restaurants are generally located in 
either traditional in-line shopping;center sites. Which are approximately 1,80.0 to 3,800 square feet in size, 
or in business district/non-traditional sites, which are approximately 750 to 1,800 square feet in size. 
Salata Restaurants feature and operate under the, proprietary Marks (as defined below). Salata 
Restaurants offer menus that specialize in freshly prepared salads, soups, wraps and dressings. Each 
Salata Restaurant is operated using our proprietary recipes, formulae and techniques (“Proprietary 
Products”), as well as. a variety of nonrproprietaiy food, beverage, and other compatible items that we 
designate from time to time (icollectively such non-proprietary and Proprietary Products shall be referred 
to as “Prbdu;cts”); 0ur interio:r trade dress is designed, to make Salata Restaurants weleoming.
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comfortable, and easily identifiable for customers.. Our System for Salata Restaurants currently includes a 
menu' for lunch and dinner. All menu items offered for sale, at a Salata Restaurant are subject to our 
approval.

Salata Restaurants are characterized by our System. Some of the features of our System intlude 
(d) .distinctive exterior and intenqr design, decori color schemes, fixtures, land fumishiiigs; (b) recipes, 
standards and specifications for products, equipment, materials, and supplies; (c) uniform standards, 
specifications, and procedures for operations;, (d) purchasing and sourcing systems and procedures;: (e) 
procedures for inventory and management conti'ol; ,(e) training and operational assistance; and (f) 
marketing and promotional programs. We;may periodically change and imp.rove the System.

You must operate y0ur Salata Restaurant in accordance with our standards and procedures, as set 
out m our Gonfidential Operations Manuals (the “Manuals”). Wp will lend yoU a copy of'the Manuals 
for the duration of the Franchise Agreement (or, at our option, we may make these available to you 
electronically). In addition, we will grant you the right to use our maria, including the mark “Salata” and 
any other trade names and marks that we designate in writing for use witib the :System (the “Proprietary 
Marks”). We may modify the Proprietary Marks or substitute new Proprietary Marks, See Items 13 and 
l4 for additional information regarding the Proprietary Marks and the Manuals.

Erahchise Agreement;

We offer to enter into franchise agreements. (“Franchise:, Agreements”) (included as Exhibit 3 tp 
this- Disclosure Document) with qualified legal entities' and persons: (“you”) that wish to establish and 
operate Salata Restaurants. (In this Disclosure Document, “you” means the person or legal entity with 
whom we enter into an agreement. The term “you” also refers to, the direct and indirect owners of a 
corporation, partnership, limitediliability Company; or limited liabilify parmership that signs- a Franchise 
Agreement as the “franchisee’’’.)

Under a Franchise-Agreenient, we will grant you the right (and you will accept the obligation) to 
operate a Salata Restaurant at an agreed-upon specified location (the “Approved Location”), (In this 
Disclosure DccUmerit, the term “Franchised Restaurant” means the Salata Restaurant franchised to you 
under a Franchise Agreement.)

If you are not an individual, then you must designate one of your owners, who must be an 
individual person with at least a ten percent (10%) Ownership interest in the franchisee legal entity, and 
who must be reasonably acceptable to us to assume the responsibdities of general oversight and 
management of your Franchised Restaurant (the “Designated Principal”):, You naust alsO designate either 
the Designated Principal or a General Manager (Subject to oUr reasonable approval) to assume the full­
time responsibility for daily supervision and operation of the Franchised Restaurant. If We determine that 
your Designated, Principal does not have-the necessary food service experience tO manage the full-time 
responsibility for daily supervision and' operation of the Franchised Restaurant, we will require that you 
hire a General Manager, subject to our reasonable approval, to assume this role (the “General 
Manager”).

Area Development Agreement

We may also offer tO enter into an area development agreement (the “Area Development 
Agreement”) (included as Exhibit 4 to this^ Disclosure Document) with qualified legal entities and 
persons (an “Area. Developer”), which grants the right: to establish and operate a specified number Of 
Salata Restaurants in a specified area (the “Development Area”) at specific locations that must be 
approved by us, each under a separate Franchise Agreement. We will enter into. Area Development
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Agreements under which at least fivethree (3) Salata RestaurEmts will, be: developed by m Area 
Developer; although we reserve the right tO reduce this aitiOunt in markets we,; consider too small for 
fivethreejl) Salata Restaurants.

Area Developers must open each Salata Restaurmt in accordance with an, agreed upon opening 
sOhedule (the “Development Schedule”)., The DevelOprUetit Schedule will be set forth in Exhibit A ofthe 
Area Development Agreement. The Area Developer exercises itS' right to open Salata- Restaurants by 
entering- into a separate Franchise Agreement for each Eronchised-Restaurant-: opened. You must sign a 
Franchise Agreement for each Franchised Restaurant to be developed under the Development Schedule 
simultaneously with the signing of the Area Development Agreements All initial Franchise Fees fas 
described in item 51 are owed by you in a lump sum payment when the Area Development Agreement 
and all corresponding Franchise Agreements are signed.

The Market and Competition

The market for restaurants offering products similar to those offered in Salata.Restaurants is well 
developed and intensely competitive. You will serve the general public and will compete with a Variefy" 
of businesses, from locally owned to .national and chain businesses. These will include casual dining,, 
fast-casual and quick servite restaurants Offering sirnilar food items. These restaurants compete On the, 
basis of factors such as price, service, restaurant location and food iquality. These businesses' are, often 
affected, by other factors as .well, such as changes in.consumer taste, economic conditions, population and 
travel patteriis.

We may establish Other Salata Restaurants in your :area (if permitted under the Franchise 
Agreement) and/or sell or license others to sell Products in your area. Alsoj we may sell Products 
(including Proprietary Products) through wholesalers, distributors,, grocery or convenience stores, the 
Internet, toll-free: telephone nurhbers, catalogs, or other similar means of distribution to customers at any 
location, whether or not located in your area. See Items 12 and 16 for "a description of your, permitted and 
restricted activities and rights, as' well as our peimitted ,and restricted ;acti'yities and rights, to the extent 
your Franchised Restaurant may be located near another Franchised Restaurant, you may appear to or, 
actually compete with other Salata Restaurants.

Industry Specific Regulations

You must comply with all local,, state and federal laws that apply to your Restaurant operations, 
including health, sanitation, no smoking, EEOC, OSHA, discrimination, employment, and sexual 
harassrnent laws. The Ainericans- with Disabilities Act of 1990 requires readily accesrible 
accommodations for, disabled people and may affect your building construction, site design, entrance 
ramps, doors, seating, bathrooms, drinking facilities, etc. You must also obtain real estate permits, 
licenses and operational licenses. You are not allowed to offer wine, beer and other alcoholic beverages 
for'sale afyOur,Salata Restaurant, unless we permit you to operate a Franchised RestaUrant that does Offer, 
alcoholic beverages, hi some cases you will be required by us to offer for sale alcoholic beverages. You 
are responsible for compl5ting with any federal, state, county, municipal, or other local laws and 
regulations relating tO the sale Of alcohol and liquOr that may apply to your Franchised Restaurant. There 
may be other laws applicable to your business and we urge you to, make further inquiries about these 
laws.

Arnong the-,other licenses andiperrnifs you may need Zoning or Land Use Approvals, Sunday
Sale Permits; Sales and Use Tax Permits, Special Tax Stamps, Fire Department Permits, Food 
Establishment Permits, Health Permits, Food Handler’s Permit, Alarm Peimits, County Occupational 
Pemaits, Retail Sales Licenses, Wastewater Discharge Pennits. There may be other laws, .rules, or
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fegulatiGhs which affeCt your Franchised Restaurant, including ppint-of-sale= disclosure regarding 
nutrition and .dietary characteristics (e.g,, calories; fat content, etc-): of the food seiwed at your Franchised 
Restauraritj laws concerning the protection of customers’ credit card numbers and financial data; 
minimum wage and labor laws along with ADA, OSHA and EPA considerations.

The O.S. Food and Drug; Administration, the U.S. Department, of Agriculture and. state and local 
health departnaents administer arid enforce regulations that govern food preparation and service and 
restaurant: sanitary conditions. State: and local agencies inspect stores to ensure that they comply vrith 
these laws and regulations.

The federal Clean Air Act and various state laws require certain state and local areas to rheet 
national, a;ir quality standards limiting emissions of pzone, carbon monoxide and particulate matters, 
including, caps on eiriissions from commercial food preparation. Some state and local gpvemrnents have 
also adopted, or’are considering prpposals, that would regulate mdoor air quality, including the limitation 
of smoking tobacco products in public places suCh as restaurants.

We: are not obligated tp provide you with guidance about these laws, and regulations and you are 
solely responsible for knowing about and complying with all laws and regulations applicable to your 
Franchised Restaurant. We recommend'that;,yGU consult with your’attomey for an understanding of these 
laws.

The United States enacted the ■‘Uniting and Strengthening America by Providing. Appropriate 
Tools Required to Intercept and Obstruct Terrorism: Act of 2G01” (the “USA Patriot Act”); We are 
required to comply with the USA Patriot Act. To help tis Comply with the USA Patriot Act, we ask you 
in the Franchise Agreement to confirm for us that neither you nor your directors, officerSj shareholders, 
partners, members, employees, pr agents are suspected terrorists; or persons associated, vrith suspected 
terrorists or are under investigation by the, U.S. government for criminal activity. You may review the 
Patriot Act and related regulationsat: http://www.treasurv.gov/offices/enforcement/ofac/s^.

ITEM 2
BUSINESS EXPERIENCE

The following is a list-of our directors,, officers, and other executives who have responsibility for 
the franchise program.

Chief Executive QfficerrDiFector of Franchise Operations ond.Member and Manager: Berge Simnnian

Mr. Simonian has been our CEO, Director of Franchise Operations- and a Member since 
inception, From February 1994 to the present heHe has; been One of die operating principals of each of 
our-affiliates described in Item 1 since each company’s inception.

_____ Antrariik.Kvoumiian

Mr. Kyournjian has been pur COO and a Member since inception. From October 2000 to 
December 2010 he was the operatirig prmcipal of Simon’s Homestyle Cafe, Inp,, which owns and 
operates Simon’ s Hemestyle Cafe in Houston, Texas. From May’2Q03 to the present he He has been one 
of the operating principals of each of our affiliate. Hot Press, Ino., which presently owns and operates the 
original Salata Restaufarit. affiliates described in Item 1 Mr. Kyoumjian is also a principril of oHmffilintft 
Salata Dressings. LLC. and has been since itseach company’s inception.

President: Michelle Bvthewood

FDb-Salata4e+gv42MM



Ms. Bvthewood has been our President since Januaw 2019. From July 2017 to Jajiiiarv 2019 she 
was our Chief Marketing Officer. From January 2016 to: July 2017 she was founder and owner of Field 
Marketing Focus. LLC in Dallas. Texas. From January 2015 to December 2015 Ms. Bvthewood was 
Vice President. Brand for CiCi’s Enterprises. LLC in Coppell. Texas. From July 2012 to December 2014 
she was Senior Director of Marketing for Raising Canes Chicken Fingers in Plano: Texas. From July 
1990 to July 2012 Ms. Bvthewood was Marketing Manager and then Vice President of Focus 
Brands/Schiotzskv’s in Austin. Texas.

Chief Development OfRcer: David Wheeler

Mr. Direetef of Trainme-andWheeler has been our CDO since January 2019. From May 2016 to 
December 2018 he was self-einploved as a franchise consultant in Dallas. Texas. From July 2009 to June 
2016 Mr. Wheeier was the Chief Deveiopment Officer for Focus Brands in Austin. Texas.

Director of Opefations: Michael Miller

______ Mr. Miller has been Our Director of Operations since October 2018. From November 2017 to
December 20l8 he was a Franchise Business Consultant for us in Coppell. Texas. From April 2016 to 
December 2017 Mr. Miller whs a Regional Training Manager for us in Coppelk Texas: From March 
2015 to April 2016 he was a General Manager in ah affiliate-owlied Salata restaurant in Houston. Texas. 
From May 2014 to April 2015 Mr. Miller was an Operations Manager for Home Connections in Katv., 
Texas. From April 20O5 to June 2014 he was in charge of Food and Beverage, Operations at RiverbChd 
Country Club in Sugar hand. Texas.

Director of People Develotifneht: William Welderi

Mr-: Welden has been our Director of People Development since February 2019. Frorii June 2015 
to January 2019 he was our Director of Training and Deyelopment since June 2015.^ From August 2010 
to May 2015 beMr. WeldCn y/;as a Special Education Teacher, then Assistant Principal, then Special 
Education Program Specialist for the Katy Independent School District in Katy, Texas.

Finance Manager: Tami Baird
Director of Off-Premises Sales: Sarah Baylis

Ms. Baylis
Ms. Baird bas been pur Finance ManageF since August 2015. From May 2Q01 to July 2015 she 

was a Financial Analyst for MfrAnderson Cancer Center in Houston, Texas.

Development Coordinator: Kristina Gutierr^

Ms. Gutierrez-has been our Development Coordinator since September 2016. Prior to taking this 
position she was, our Junior Trainer from November 2015 to September 2016. From April 20-U-ie 
November 2015 Ms- Gutten-ez- was a Management Trainee with Eat^prise Rent a Cor in Houston, Texas. 
From June 2013’ to April 2014-she was a Customer Service Agent-for Vic Cbppinger in-Pearland, Texas.

ExecutivfrDirectoF of Shared Services & Operations: Iris Campos
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Ms. Campos has been our Executive Director of Shared Services & OperationsOff-Premises

she was our Director of Operations and Human Resources-Catering. From August 2010April 2012 to 
hi<wember-20f-3June 2016 Ms. CampesBavlis was the Regional—Human ResourcesCateririg Sales 
Manager, for Flexi ComprasPotbellv Sandwich Works. LLC in DaHasHouston. Texas.

Director of Marketing: Alexandria Atwell ,

Ms. Atwell has been our Director of Marketing since January 2019. From January 2018 to 
January 2019 she was our Digital Marketing Manager. From February 2017 to December 2017 Ms. 
Atwell was a Marketing Account Manager for MMI Agency in Houston. Texas. From May 2015 to 
February 2017 she was a Marketing Account Specialist for MMI Agency in Houston. Texas. From 
September 2014 to May 2015 Ms; Atwell was a Marketing Specialist for Livestrong in Austin. Texas.

ITEMS
LITIGATION

No litigation is feqliired to, be disclosed in this Item.

ITEM 4
BANKRUPTCY

No bankruptcy information'is;required to bcLdisclosed in this Itern,

ITEMS 
INITIAL FEES

Eranchise Agreement

When you sign the Franchise A^eement you must pay us an initial, franchise fee of $40,000 (the 
“Franchise Fee”). The.Eranehise Fee will be fully earned when paid,;and non-refundable in consideration 
of administrative and other expenses we incur in entefing into the Franchise Agreement and for our lost or 
deferred opportunities to enter into the Franchise Agreement with others. You must pay the Franchise 
Fee in full at the time you sign the Franchise Agreement.

■We reserve the right to offer to reduce the Franchise Fee under certain circumstances. In addition. 
we:mavallow a new franchisee to apply part of their Franchise Fee to the cost of needed improvements or 
equipment. We may also reduce, or eliminate the Franchise Fee as an econoniic. incentive for a franchisee 
to open a certain location, with the determination made on a case-bv-case review of all the relevant 
economic factors. We will rnake the decision on the amount of any reduction based on the condition of 
the approved premises, for vour Salata restaurant and any special incentives that we may consider 
appropriate. We also may offer to reduce the Franchise Fiee for other reasons, including: til as an 
inducement for existing operators to open additional Salata Restaurants. liiV as an inducenient for 
someehe to reopen a closed Salata Restaurant- (iiiY as an inducement for someone to take over an 
operating Franchised Restaurant: tivl as an induCemerit for a professional multi-unit operator to open 
several Salata Restaurants: or (v) to allow a franchisee to have additional money to spend oh store 
improvements and marketing during the first 12 months of operation. The amount of any reduction will 
be made on an individual basis and mav depend on the condition of the premises, the need for upgrades 
and remodeling, the need for special incentives and/or other considerations. We are under no obligation 
whatsoever to reduce any Franchise Feci

FPD-Salata-m8¥a2019vi



For the year 2018. we did not offer to reduce any Franchise Eec;

Area Development Agreement

If you-sign an Area Development Agreement we will grant you the right to develop a specified
number of Salata Restaurants in a Development Area at specific locations that must be approved by us. 
each under a separate Franchise Agreement. We will enter into Area Development Agreements under 
which at least three ('3') Salata Restaurants will be developed by an Area Developer, although we reserve 
the right to reduce this amount in markets we consider too small for three Gil Salata Restaurants.

______ Area Developers must open each Salata Restaurant in accordance with the Development
Schedule. The Development Schedule will be set forth in Exhibit A of the Area Development Agreement.

You must sign a Franchise Agreement for each Franchised Restaurant to be developed under the 
Develbpmerit Schedule simultaneously with the signing of the; Area Development Agreement. All 
Franchise Fees are owed by you in a lump sum payment when the Area Development Agreement and all 
corresponding Franchise Agreements are signed.
You must pay the Franchise Fee in full at the time you sign the Franchise Agreement. Additionally, as 
described below, if you sighed an Area DevelopmentrAgreemeht,-we-will credit a portion of the Area 
Development Fee you paid toward the Franchise Fee under the conditions deseribed below,

Atea PevelopmentTfee

---------If you are going to be an Area Developer, then you -will sign an Area Development Agreement
and pay- ^is an area development fee (the “Aren Development Fee”).—The amount-of the Area 
Development Fee wH}-be calculated, by rnultiplying-SSOjQOO times the nurnber of Salata-Restaurants-to-be 
developed under the Area Development Agreement. The Area Development Fee will be due in a lump 
sum paynienf upon the signing of an Area Development Agreement. The Area Development Fee is fully 
eamed^imd-non-refundable in consideration of adndnistrative and other expenses we incur in entering into 
the-Area Development Agreement-, and for our lost or deferred-opportunities to enter into the Area 
Development Agreement, with others, regardless of whether you enter into any Franchise Agreements for 
Franchised Restaurants to be developed.

--------If you meet-your obligations under the Area Development Agreement and are not od^erwise in
default under-any other agreement wife us, as you sign Franchise Agreements-fer-eaeh-Franchised 
Restaiyant-developed' under the Area DeVeioptHent Agreement, we will credit-$2Q,000 -of the-Area 
Development Fee that you paid towards the FronchisedFee due for each Franchised Restaui-ant. However-- 
under no cii'cumstanees vyill we grant credits in excess of die total amount of the Area Development Fee 
you paid under the Area Development Agreement. Additionally, if you are in complianee with the Area 
Development Agreement, then os you^-sigOTa-Franchise Agreement for each Franchised Restaurant that 
ytyu develop to satisfy the Development Schedule, the Franchise-Fee-for-those Franchised Restaufonts will 
be the amount specified in the Area Development Agreetnent (eurrently ■ $4Q,000 for each Franchised 
Restaurant), regardless of whether our standard Ffanebise Fee is higher at the time yOu sign the Franchise 
Agreements for each Franchised Restaurants.—The Franchise Agreement signed for each Franchised 
Restaurant to be developed under an Area Development Agreement vvill be our then-current fOmt, the 
terms of which may differ from the terms of any Ffanebise Agreement signed previously, iacludihg 
higher and/or additional fees, except as described above, the initial franchise fee, and the royalty fee will 
each be the some as-in the First Franchise Agreement signed simultaneously with the Area Development 
Agreement.
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-------- The Franehise Fee -ftHd Area Development Fee ore uniform for dll francMsees-tmd area
developers.

Other Initial Fees

We may require that you purchase certain Products through our affiliate,. Salata Dressings, LLC. 
In most instances, however, our'affiliate will sell these Products, to diir designated wholesale suppliers for 
resale tO' our fi-ahehisees; These Products, currently include salad dressings, .soups and sauces. We may 
add or delete items from this list of Products from time to time. The initial inventory of such Products is 
estimated to cost mthe range of approximately $3,0GG to $4,GGG. All payments to our affiliate for Such 
Products are non-refrmdable. See Item 8 for additional details.

Our affiliate, Salata-Holding Company LLC„ is the designated supplier for yoUr Cbmputer 
System, as described in ltem-8-and Item 11 under (he subheading “Computer System.” The cost for the 
Computer SyStem-is-in itheraftge- ef approximately $15,GGG to ,$2G,0GG, which includes installatiori and 
set-up. All payments to our affiliate for the Computer System are-aon refundable. See Item 8-and 11 for 
additional details.

ITEM 6 
OTHER FEES

Type of Fee
Ilidte ii ■:

Royalty

Advertising
Obligations

5% of Net Sales.

2% of Net Sales , to the 
System Ad Fund.

You must directly spend 
an additional 1% of Net 
Sales,on your, local 
advertising, which 
amount may increase at 
any time to, 2%,

DatePue

By the third 
business day after 
the close of each 
Week based on 
the Net Sales,for 
that Week,
(Note 2)
Samesas Royafty 
Fee..

, , Remarks

“Net Sales”'means all 
revenue, related to, the 
FranGhised Restaurant 
(excluding customer refunds 
and sales taxes collected and 
remitted to the proper 
authorities).
Wemay change: the 
allocation between the 
“System Ad Fund”, the. 
,amoimt .spent on local 
advertising, and a regional 
“Cooperative Ad Fund,” as 
described in Item 11. We 
have the option to require Our 
■franchisees to form.regional 
advertising cooperatives in 
their local markets and 
contribute into a Cooperative 
Ad.Fund., Ifthis.isidohe, your 
Cooperative Ad Fund 
contribution will be credited 
;a[gainst the local advertising 
requirement. See Notes ,3 and 
4 and Item 11 under the: 
heading “Advertising.”
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, ‘;''Datea3iife’ ^
^,,L-’ :

Local Telephone 
and On-line 
Directories:

Varies. Upoii.deinand. We may require you to, or we 
may on your behalf, advertise 
your Franchised Restaurant in 
local directories. You must 
bear the costs for your' 
Franchised Restaurant, 
including reirnbursemenfs to 
us.

Opening Training, 
Rescheduling Fee

$500. ,Upon demand. If you reschedule the; on-site 
training provided by us in 
connection with your opening 
after such training has been 
scheduled, you must pay us 
this fee. SeelSotef5,

Additional opening
training.and
assistance

$500 per trainer per day 
for each extra.day of 
training, and our per-diem 
charges, which are 
currently-; travel costs, 
rental cars, lodging 
expenses, ,$150 per day 
per trainer and, $30 per 
day per trainer'for ineals.

Upon demand, If the on-site training 
provided in connection with 
your opening, is extended 
beyond that Which we are 
scheduled to provide in 
accordance with the
Franchise Agreenienttand 
Manuals by us as a result of 
you. not being satisfactorily 
prepared to open the 
Franchised;Restaurant:(as 
determined in our'sole 
discretion) pr upon your 
request, yOU must pay'us this 
fee, per diem charges and 
expenses. See Note 5

Additional on-:site 
fraiiung and 
assistance

Our per-diem charge 
(which is currently $500 
per trainer, plus our out- 
of-pocket,costs), per 
trainer.

Upon Demand, If you ask that we (a) provide 
additional on-site trainings or 
(b). conduct at your
Franchised Restaurant'any 
training session that we offer 
at our headquarters, and we 
do so, then you will have'tO 
pay our then-current per-diem 
charge for extra training. See 
Note 5.
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: ^ ■ type of Fee ’'
:®0tep:-

; Amount .
■=.

Fees related to 
Computer System 
and Software

None at this, time WePes.erye the right to 
implemeht.a,proprietary 
software system for all 
franchisees, which may 
require up-front and 
maintenance fees. See Note 6 
and Item, 11 under the; 
heading “Computer Systenl”'

IT Support Fee Ouxper-diem charge 
(which is currently $500 
per trainer, plus ouropt- 
Ofrpocket costs)

Upon Demand. If you requests that we 
provide on-site infonnational 
technology supervision, 
training or assistance to .be 
conducted at the Franchised 
Restaurant, then you agree to 
pay us our then-current per 
diem Charges and out-of- 
pocket expenses, which shall 
be provided m the Manuals.

Produet;(Supplier
Testing

^i^aries - the costs of 
testing; and evaluation.

Upon .demand, if 
incurred.

See Note 7 and Iferri 8,

Transfer Fee ■An amountequal to
50% of Oiir then-cuiterit 
initial franchise fee.,

An Area Developer will 
pay a transfer fee equal to 
,$10,000 for each 
Restaurantnot developed; 
but not less than 50% of 
the Area Development
Feer,

At time of 
transfer.

Payable only if you make a 
transfer (as , defined in the 
Franchise Agreement),, which 
includes any sale; or 
assigninent pf your franchise 
or your company. Weido not 
impose a fee for a transfer to 
a corporation you fOrm for 
the: convenience; of 
ownership.

Renewal Fee Anamount’equal to
50% of our then-current 
initial franchise fee..

Before renewal. The Franchise Agreement 
may be renewed after an 
initial term of 10 years. You 
will only need to pay this fee 
if you renew'the Franchise 
Agreement; There is no 
renewal under the Area 
Development- Agreement,
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Deadline Extension 
Fee

Charges for 
“inystery 
customer” quality 
control, evaluation

Late Fee and 
Interest on 
Overdue Payments

Dues and 
Assessments 
imposed by a 
Franchisee 
AdvisotyCbuncil

Amount,
$2.500 per deadline 
extension.

Will vary Under 
circumstances, but not,to 
exceed $ 1,500 per year.

A late fee equal to 5% of 
your overdue amount, and 
interest equal to 1.5% per 
month (ijut not, more than 
any maximiun rate set by 
law)l

As determined by a 
franchise:e advisory 
council (if established).

Currently - none.

DateiDue

Upon demand, if 
incurred.

Upon demand, if 
incurred.

At time the 
Overdue 
Payments are 
paid.

At the times 
required'by a 
franchisee 
advisory council.

iReniaiikS’

If. under an Area 
Development Agreement, you 
are diligently working to 
comply with the 
Developtnent Schedule and 
you are still unable to meet 
one Or more deadline. vbU 
may request that we provide 
an extension before the 
expiration of such applicable 
deadlinefs). We have the 
right to require that you pay 
an extension fee of $2.500 for 
each extended deadline, if we 
agree to modify any of the 
deadlines. We are not 
obligated to extend any 
deadlines.
See Note 8; The:myStery 
customer program will be 
.separate from Our progranis 
for customer surveys and 
customer satisfaction audits 
(which may require you to 
accept coupons from 
participating custofners for 
discounted or complimentary 
items):
Only due if you don’t pay Us 
the amounts you owe on time. 
Interest will be charged only 
On Oyerdueiamounts and will 
start to accrue on the date 
when the payment was 
originally due. The 
maximum .interest rate in 
California is f0% annually.
We.may form, or require that 
our franchisees forihi a 
franchisee advisory council.
If one is formed, you.rnuSt 
beconie a member if we 
require, and you rnust pay the 
fees and, assessments imposed 
by the council.
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Gift Card Program Will vaiy under 
circumstances

If'incurred YoU niust participate in our
Gift Card program when it is 
established. Gift Cards will 
be available for sale and 
redemption at.any Restaurant 
in the'System.

Restaurant
Refurbishment

Will vary under 
circumstances

' As.^greed We may reqUire?ydu to 
refurbish your Franchised 
Restaurant to meet- oUr then- 
current:requirements for 
decor,, layout, etc. We will 
not require you to refurbish 
the Restaurant, more: 
frequently than; every five 
years:

Prohibited Product, 
or Service Eine-

$250 perday of use of 
unauthorizedproducts pr 
.seiviees

If incurred In addition to otherremedies, 
available to us. This may not 
be enforceable under
California law.

Audit. Expenses All costs and expenses 
associated with the audit,, 
reasonable accounting 
and legal costs.

lipon. Demand. Payable only if we audit and 
the audit discloses an 
understatement in any 
staternent or report of 3% or 
niore. (You'will also have to 
pay the monies Owed and 
interest on the underpayment 
fsee “interest” above).).

Ihsufance
Procurement

Our cost to obtain 
insurance coverage if you 
fail to do so.

Upon Demand- We have the right (but not 
obligation) to buy insurance 
coverage if you do, not:dp ;so.
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Relocation
Expensies

Securities Offering

Costs and 
Attorneys’ Fees^

;.Aniqunt=

Yours and our actual 
expenses.

Our actual expenses.

Will vary under 
circumstances.

l^feDug

Upon demand.

Upon demand.

Upon Demand.

Payable only if you relocate^ 
your Franchised Restaurant, 
in order to reimburse uS'our 
costs and expenses related to 
an approved relocation of 
your Franchised Restaurant;, 
In.addition to^ the cost of ' 
developing relocated 
Frandiised Restaurant, yoii 
must remove from the first 
Franchised Restaxuant 
premises, and discontinue 
using for any purposes, any 
and all signs, fixtures, 
furniture, posters, furnishings, 
equipment, menus, 
adYertisingmaterials, 
stationery supplies^ forms and 
other articles which display 
any of the Proprietary Marks' 
or any distinctive features or 
designs; associated with Salata 
Restaurants'. And, you must 
make modificationsnecessary 
to distinguish the fitst 
Franchised Restaurant from 
its fomier appearance and 
frorn other Salata Restaurants 
to prevent:any possibility of 
confusion by the public.
Payable only if you propose 
to engage in a public or 
privatessecurities offering, to 
reimburse us for our 
reasonable costs and expenses 
(including legal and 
accounting fees);to evaluate 
your proposed offering.
Due only if'you are in default 
under the Franchise 
Agreement, in xyhich case 
you must reimburse Us for the 
expenses we incur (including 
reasonable attorneys’ fees) as 
a result of your, default ahd to 
enforce and temiinate the 
Franchise Agreement.
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Indemnification

ii(^moiint
I

Will varyunder' 
circumstances.

DateJDue;

Upon Demand.

'’x.'

You must reimburse us if we: 
are sued or held liable for 
claims arising fi-om your 
operation of the;Franchised 
Restaurantj.a's well as your, 
use of the Proprietary M^ks' 
in a.manner inconsistent,with 
bur instructions, and any 
transfers; or securities 
offerings that you propose.

Explanatory Notes to Item 6 Table:

1. Except as othersyise noted in this Item 6, we impose and collect ali of the fees described above. 
None of these: fees are refundable. All of the fees described above in. this Iteni 6 are uniform, fof 
all fianchisees.

2. You must pay your royalties and System Ad Fund contributions by EFT (electrbiuc funds, 
transfer). To make arrangements for EFT-, you must sign our current form of Authorization 
Agreement for Prearranged Payments (Direct Debits), which is Exhibit D to the Franchise 
Agreement. You must maintain a minimum balance of $5,000;00 in yOur bank account against 
which such EFT’S shall be drawn.

3. The chart reflects the maximum, required percentage amount of up to 4% which you will be 
required to contribute to the System Ad Fund and/or spend on local advertising (together the 
“Advertising Obligation”). Our current allocation of the Advertising Obligation is 2% toward 
the System Ad Fund and 1% Spent directly by you toward local advertising,, but we reserve the 
right to change this allocation at any time. We intend to increase the amount spent toward local 
advertising to 2% in 3q49the near future. With the exception described in Note 4 below, we 
cannot require additional advertising, marketing or promotional contributions.. Further details 
about the applicable, advertising, m^keting and promotional requirements can be formd in. Item 
1 b under the subheading “Advertising.”

4. 'We have the option to require our franchisees to form regional advertising cooperatives in their 
local markets and contribute into a Cooperative Ad Fund for this purpose; If this is, done, your 
Cooperative Ad Fund contribution will be credited against the local advertising,requirement. The 
amount Of requited Cooperative Ad Fund contributions will be determined by’uS, unless, we- 
authorize the Cooperative Ad Fund to set the amount itself: If the Cooperative. Ad-Fund is so 
authorized, members of any Cooperative Ad Fund may agree (by a majority vote) to increase the 
Cooperative Ad Fund contribution to a rate in excess of the miaxiinumarnOunt that we require, if 
we operate a conipany-Owned or affiliate-Owned Restaurant within a region that has formed a 
Cooperative Ad Fund, the company-owned or affiliate-owned Restaurant will Gontribute to such 
Cooperative Ad Fund on the same basis,as franchisees within this region, each Restaurant having 
one vote. At.pfeSent, there are no Cooperative Ad Funds in our System. Further details about the 
appilicable advertising, marketing md.promotional requirements; can be found in Item 11, under 
the: subheading “Advertising.”
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8,

As part of the opening of your Franchised Restaurant,. \ye will conduct pre-opening and opening 
training arid assistance at your Franchised Restaurant Moweyer, if we provide additional days of 
on-site training or assistance in connection with your opening, or at a later time, or such training, 
is rescheduled, we may charge; you the fees, per diem charges: and expenses: indicated,in the table 
above. Additionally,, we may require that you complete refresher and additional framing 
programs, and we may offer the programs on a voluntary basisv See Item 11 under the heading 
“Training” for more detailed information.

As'described in Item 1,1 under the heading “Computer System,” we require you to use certain 
software, hardware and/or support, services in connection with the operation of the Franchised 
Restaurant. Although we do not currently have' a software system that is proprietary to Salata 
Restaurants, we reserve the right to haye one in the fiiture. If we develop a proprietary software 
systehii we may require yoii to pay us an uprfront licensing fee as well as ongoing software 
maintenance fees. We or our affiliates may be a prpyider of these services. Or products. Also, as 
described in Item 11, we will require'that you obtain and maintain a maintenance and/or support 
contract for your communications and information systems.

If you desire to purchase unapproved products or equipment, supplies, services, or. Products 
(other than Proprietary Products) from Other than approved suppliers, we may require that. Our 
representatives be permitted to inspect, from time to time; the supplier's facilities, and that 
samples from the supplier be delivered for evaluation, ^d testing either to us or tp an independent 
testing faciUty designated by us. Ym mUst pay a charge not to exceed the reasonable cost' of the 
evaluation and testing. See also Item 8.

As described in Item 8, we may use an independent service to conduct a “mystery customer” 
quality confrol mid evaluation program. You must participate in this program, and we may 
require; that you pay the theri-Current Charges imposed by the evaluation service (as we direct, 
either'directlyto the evEiluation service;provider pr to us as a reimbursement).

ITEM?
ESTIMATED INITIAL INVESTMENTS 

YOUR ESTIMATED INITIAL INVESTMENTS

Traditional In-Line Shopping Center Site

;-'ExpeiipfUfe; '
;i [^■«i.'",((Nb,teiT)' ", -■

r= ^ „■

■ . V ‘ ; ''liniOunt,- "
. ' ■'- .. , -J"'

Method of:
•. Payment

■ ^' „ .. ■;

- "■'■■Wfhen' „

j . ■ ' . ^ ''

'y'‘^ayhteh^isTiSibe*; ’
, '.Ma'de'.. ;

Initial Franchise
Fee
(Note 2)

$40,000 Lump sum When you sign 
the Franchise 
Agreement

Salata Franchise, LLC

Site Analysis
P

t

(Note 3)

c 1 non

Busihess Licenses 
&: Permits 
(Jlbte43);

$l,000,to $5)0O0 As,arranged As incurred Local ;ahd Other state 
government agencies
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: ;j^e of ^ :
Eipenaiture ^

'' j" ■
4 Ainbunt ; , Paylnent j

IVhfc, '■
- y '1

> -a '.o.
= - ■

’ ''IF.oAVhom.Sy Vi '

* Made. • '
Leasehold 
Improyemeiits 
(Note l4)

$258,000'to $450,000 As arranged As arranged Independent 
contractOrSi Lessor

Fixtures^ 
Furnishings & 
Equiprnent 
(Note 65 V

$150,000 to $300;000 As arranged As incurred Us and Approved 
Suppliers

Architeet and. 
Eheiheeriha Fees 
(Note

$1.1,500 to ,$3430,5.00 As arranged As arranged Iiidepehdent: 
contractors, Approved 
Suppliers

Rent and Utility 
Deposits 
(Note 87)

$10,000: to $17,000 As arranged As arranged Lessor, Utility 
companies

Other Professional 
Fees.
(Note 98)

$3,000 to $35,000 As arranged As arranged Various'service 
providers and 
contractors

insurance Deposit: 
(Note 499)

$1,500 to $6;000 As arranged As arranged Insurance providers

Initiai.Inventory
ofFo.od,
Beverages, Paper 
Supplies and 
Uniforms 
(Note 44-10)

$6,500 to $15,000 As arranged As incurred Us and Approved 
suppliers

Training Expenses 
(Note 4911)

$5,i50Q to $20,000 Asarranged Paymentrtenns 
arranged with 
suppliers and 
your ernplOyees

Suppliers and yoiif 
employees:

New Restaurant 
Advertising.
(Note 4912)

$43l5,p00to
$4620;OOO

As arranged As arranged Suppliers

Additional Funds 
(fortiie initial 3 
months of 
operations) 
(TNote4413)

$20,000 to $30,000 As arranged As needed Us, Suppliers, 
employees and other 
creditors

TOTAL
ESTIMATED
INITIAL
INVESTMENT'

$530522,000to
$959968,500

-
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Business. DistrictZNon-Traditibnal Site

E%endlture , ■ - s' A
Method of 
Paynleiit

When
Due Parent Is .foi/he]

L L.-' . ■L,- ^ ! ,J

Initial Franchise 
Fee
fNote2)

;$40,0G0‘ Lump sum When you sign 
the Franchise 
Agreement

Us

tu non
Site Analysis 
Report
rKlnte-

r.VppFOVTO' LjUppiicr

Business
Licenses &
Permits: (Note 43)

$2,Q0Q to S3,00.0 As arranged As incurred. Local and other state 
gOyerriment,agencies

Leasehold
Improvements
(Note.§4)

$125,000'to $375,000 As arranged As arranged Us, Independent 
contractors. Lessor

Fixtures, 
Furnishings &,

: Equipment 
(Note:65)

$60,000 to $80,000 As arranged As incurred Us and, Approved
Suppliers

Architect, and 
Eneineerine Fees 
(Note ?6)

$10,000 to,$2329,000 As arranged As arranged Independent;:contractors, 
Approved Suppliers

Rentand Utility
Deposits
(NOteS7)

$5,000 to $6,000 As arr^ged As ranged Lessor, Utility companies

Other
Professional Fees 
(N0te>98)

$3i000 to $5i000 As arranged As arranged Various service providers 
and contractors

Insurance Deposit 
(Note4©9)

$500 to $2^000 As arranged As arranged Insurance; providers

Initial Inventory' 
ofFood,
Beverages, Paper 
Supplies and 
Uniforms 
(NoteiLlO)

$5,000 to $8,000 As OTMged As incurred Us and Approved
Suppliers

Training
Expenses
(Nqte.43ii)

$5,000 to $ 12,000 As arranged Payment terms 
arranged with 
suppliers: and 
your employees

Suppliers and,your 
employees

New Restaurant 
Advertising

1 (Note-4^12):

$315,000 to 
$1420,000

As arranged ASi arranged Suppliers
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ExpendHiure-,
' :\-

1 Additional Funds 
(for the initial 3 
months: of 
operations)
(Note 4413)

TOTAL
ESTIMATED
INITIAL
INVESTMENT

Amount;

$15,000'to;$20,000

$2^285.500
S#»?600.000

Method of 
Payment

As arranged

^hen.
: Due -

As.'needed

;PaymtJi,^.|(xBelViade!;

Us, Suppliers-, employees 
and other creditors

Exhlanatoir Notes to Iteiri 7 Tables:

1, General — The above two tables describe the: estimated initial investmmt-for a single Salata 
Restaurant located in a traditional in-line shopping center site, and fgr a single Salata Restaurant located 
in a business district/npn-traditional site; We have not included a separate table for the initial inveshnent 
if yoli sigti aii Area Development Agreement. As described in. Item 5, on execution of an Area 
Development Agreement ypu must pay us $20,000 multiplied by the number of Salata Restaurants to be 
developed under the Ated Development Agreement, and you win receive a credit of-$2Q,000 toward the

to be developed. Other-than the Area Development Peer the following under the Development. Schedule 
simultaneously with the signing of the Area Development Agreement. All Franchise Fees are owed bV 
you in a lump sum payment, when the Area Development Agreement and all corresponding Franchise: 
Agreements are signed. The estimated initial investment expenditures will apply to each Franchised 
Restaurant developed under an Area Development Agreement, subject to potential increases over time' 
and other changes in cifcurnStarices.. If you sign an Area Development Agreement, your professional fees, 
such as in the category of legal and financial, may be higher and caimot be-pfedicted by us.

We do not irnpose or collect the fees or costs described in this Itemi except for the items noted 
with “Us” in the column labeled “To Whona Paid,” Except as described below, all fees and amounts that 
you must pay to us are non-refundable. For any amounts paid to third parties, the availability and 
conditions under which you may obtain refunds will depend, on the terms offered by those: third party 
suppliers. Our esfirpates in this Item 7 are based on Our current prototype for Salata Restaurants, our 
experience in developing and operating, our affiliate-owned 'Salata Restaurants, and our knowledge of 
business practices and conditions in the ge.neral marketplace. They are, however, only estimates and by 
their nature may Change fi'Om time ;fo time and may vary fi-om location to location- The figures do nOt. 
provide TOr your cash nCeds to cover financing incurred by you or your other expenses. You should not 
pllan to draw income fi'om the operation during theatartmp and developmental stage of ypur business, the 
actual duration of which will vary materially from location to location and caimot: be predicted by US for 
your Franchised Restaurant (and which may extend for longer than the three: month “initial period” 
described in Note 15 of this Item 7). You must have additional sums available, whether in cash or through 
a bank line of credit;, or have other assets which you may liquidate or against ■which you may borrow, to 
cover other expenses and any operating losses you may sustain, whether during your startmp and 
development stage, or beyond. The amount of necessary reserves wiU vary ^greatly from' Ffanchisee to 
Ffanehisee and will depend upon many factors, including the rate of growth and success of your 
Franchised Restaurant, which will in turn depend upon factors such as the demographics and economic 
conditions in the area in which your Franchised Restaurant is located, the presence Of other Salata 
Restaurants, public awareness of our business, your ability to operate'efficiently and in conformance with
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the System, tod competition. Because the exact amount of reserves will vary and cannot be^ metoingfully 
estimated, we urge you to carefully review these figures and the figures you obtain; from your own 
inquiries with an experienced business adyisor, such as an accountant or consultant, or a legal advisor, 
such as a lawyer, before making any decision to purchase a Salata Restaurant franchise or any other’ 
franchised business,,

2. Franchise Fee - The Franchise Fee; shown in each of the tables above is unifonn for all 
franchisees and the; same for each Franchised Restaurant opened. If-yeu -sign-an -Area-Development 
Agreement, you will have to pay an AreaPeveloDment Fee.-wbioh isAs described in Item 5, A poitiop of 
the Area PeveloBrnent Fee Vvill be credited, against the , you must sign a Franchise FeeAgreement for 
theeach Franchised Restaurant to be developed in order to satisfiunder the Development ScheduleT-The 
Frtoohise Fee and simultaneously with the sighing of an Area Development Fee are hon-refiindable:-See 
Item 5 for further details regarding theAgreement. All Franchise Fees and Area-Development- Fees.are 
owed bv you in a lump sum payment when the Area Development Agreement and all corresponding 
Franchise Agreements are signed. We donot provide financing for any of these fees., For thepurposes of 
franchises sold in California, you need not pay the Franchise Fee until alTof-our-material-pFe epening 
obligations-te^eu have been met. For the puipdses of franchises sold in Illinois, all iflitial^anebise fees 
are deferred until such time as we have completed-ouf initial obligations owed to you and you have 
commenced doing business. This requ^^'^fhent has been-impesed-by^e-tUinois Attorney General’s Office 
based on eur-finanoial statements.

St- -Trade Area arid Site AHalvsis Report You will be required under tlie Franchise Agreement to 
obtain a report from a company-appmved by us which provides an analysis of-the-trade-orea-aad-site-for 
the proposed locatidn for your Franchised-Restaurtof. This report must be submitted to us as paft-efyeur 
site approval .package, which we require in order to approve a proposed site for a Franchised RestaurantT 
For-further details regarding this site approval package,-please-see Item 11 under-the heading “Site 
Selection.”

43. Business Licenses and.Peririifs - These are general estimates for permits and.licensing that may 
be required by local and state governments. Local, mxmicipal, county and state regulations vary on the 
licenses and permits you will need, to operate a Salata Restaurant. You will pay these fees to 
governmental authorities before starting: business. You are ;Solely responsible for obtaining all appropriate; 
licenses and permits. You may be required to offer and sell beer, wine, or any form of liquor at the 
Franchised Business as we may from time to tirne prescribe in the Manuals or otherwise in Writing. YbU 
are solely responsible for complying; with all laws’ and regulations: relatmg to the sale of alcohol tod 
alcohol service or, preparation. Fees may vary significantly between jurisdictions,

§4. Leasehold Improvements - You vriU need to employ a qualified licensed general contractor to 
Construct the improvemerits ;fo, or “build out,” the preibises \vho is acceptable to uS: Our estimates are 
based on the: assumption that the Salata Restaurants located in traditional in-line shopping center sites are: 
approxiihately 1,800 to 3,800 square feet in size, and iSalata Restaurants located in business district/hon- 
fraditional sites are approximately 750 to 1,800 square feet in size,, and that your lessor will provide a 
shell space that includes,; at a minhnuni, a level concrete floor suitable for floor covering, demising walls,, 
.and air-conditioning, electricity, gas, sewers, bathroom facilities, and water and plumbing suitable for a 
retail business. Among .other dungs, you will probably need to arrange for the following items: to meet 
bur standard plans tod specifications: proper wiriiig tod plumbing, floor coveiiiig, wall covering,
^partitions, lighting:and fixtures, storefront modifications, painting, cabinetry, and the like.. Costs will vary 
depeuding upon various factors, including; the geographic loCatioii of yOur business; the size of the 
premises; the availability and cost of labor and materials; and the condition of the premises and the work 
that the lessor wiU do as a result of the lease negotiations^ Lessorsmay, instead of actually dbing some of
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the work, provide you with credits towards your future rent payments and/6f a tenant improvement 
allowance,

The estimate shown in each of the tables above-does not take into account hny amount which may 
be provided by your landlord as a tenant improvement allowance. This amount nan vary greatly, 
depending on many factors.

65. Fixtures. Furnishings & Equipment - As described in Item 8, you raiust purchase all fixtures, 
furnishings, equipment (including computer :and point of sale equipment), signage and supplies that we 
specify as required for a Salata Restaurant. Fixtures and Equipment: These esfimafes include fixtures 
and equipment required for a Salata Restaurant, including coolers and refiigefati'on equipment, cooking 
equipment, food |)reparation tables, serving; equipment, customer tables, seaiting, stereo system, various 
tradedress and d6'cor items, .small wares, and other fixtures and equipment. These amounts also include, 
costs of your office .furniture, filing cabinetiand miscellaneous , office supplies, and equipment. Computer 
and point of sale system'. You must purchase or lease specified computers and related hardware, along 
with required third party software necessary to operate the Franchised Restaurant The estimate includes 
the costs for the items that we currently require. Qur affiliate, Salata Holding Company LLC, is the 
designated supplier for your Computer System, as described in Item 8 and Item 11 under the subheading 
“Computer System,” The cost for the Computer System is in the range of approximately $15,000 .to 
$20;000, which includes installation and set up. We may periodically require fi-anchise,es to Update their 
computer systems to our then-current standards;. See Item 1,1 under'the heading -‘Computer System” for 
additional information. Signage: The: estimates include the costs for interior and exterior signage. The 
cost of signage may'vaiy significantly depending on the location of your Franchised Restamant, market 
conditions and local codesi In some instances, the use of additional or larger signage: may be possible, 
with our prior written approval. The costs of these Optipnal items are not inCludfed in the line item total 
above.,

Architect and Engineering Fees - You will be required to retain the. services- of a qualified 
architect, who we have approved or designated for use by our franchisees, to adapt our standardized plans 
and specifications based on our prototype(s) of Salata, Restaurants; for the remodeling or finish-bUt of your 
Franchised Restaurant (see Item 11 under the subheading “Construction and Layout of Restaurant” for 
additional information). As described in Item 11, we- may from time to time develop- or approve 
variations with respect to our prototype locations and plans.

S7. Rent and Utility Deposits - If you do not own a location for ypUr Franchised Restaurant, you 
must purchase or lease a, space.. Locations fpr Salata Restaurants will typically need approximately 1,800 
to 3v800 square feet for traditional in-line shopping center sites, and approximately 750 to 1,800 square 
feet fOr business district/non-traditional sites. The estimate in the;chart above includes yOur first month’s 
rent payment and utility deposits (for example, telephone; electricity, gas and water). The estimates do 
not include a security deposit or real estate taxes. The requirement to make, and the amount of security 
deposits will depend on a variety of factorSi including your .credit.and financial condition. The estimates 
assume that rent commences; upon the Franchised Restaurant’s opening. You,, however, will need to lease 
a space. ;in advance to build-out the Franchised Restaurant. However; ypu may attempt to negotiate an 
abatement from, the lessor' fpr this period.

As indicated, we anticipate dial Salata Restaurants, will typically be located in. either traditional 
in-lmeishopping center sitesof buriness district/non-traditional sites, although free standing locations wifi 
be eonridered as long as they are in areas of high traffic in urban and suburban areaS; and preferablymear 
large residential communities, office buildings and other commercial areas. Rent varies considerably 
from market to market, and from location to location within each market. Rents may vary beyond the 
range that we have provided, based on factors suCh as market conditions in thenelevant area, the type and
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nature of improvements needed, to the premises, the size of the site for the-Franchised Restaurant, the 
temis’ Of the lease, the desirability of the location, and yOur ability to negotiate, with your lessor.

The estiiflates assume that you will lease the premises; for your Frarichised Restaurant and, 
therefore, do not include costs related to the purchase of land or the construction of any buirdings. If you 
decide to purchase the property for the location Of your Franchised Restaurant, you will incur additional 
costs that we cannot estimate.

98. Professional Fees - The estimate assmnes that you will employ an attorney to help you negotiate; 
your lease for the Franchised Restaurant premises. In addition, you may choose to employ ah attorney, 
accountant, and other consultants to help you evaluate our .franchise offering and your establishment of a 
new business, and in obtaining all. required permits and licenses to establish and operate the Franchised 
Restaurant. In addition, you may also form a corporation or other entity to operate the business. Your 
actual costs may yary subsUmtially, for exainple, depending on the degree to which you rely upon your 
advisors: and upon the licensing requirernents that niay ,apply to your Franchised Restaurant.

T09. Insurance Deposit - The estimate represents an initial deposit for the coverage necessary to 
operate the business and represents approximately three^ months of coverage. Insurance; costs will vary 
depending upon factors Such as the size and' location of the Franchised Restaurant. Your obligations with 
respect to insurance are inore fully described,in Item;8.

44-10. Initial Inventory of Food. Beverages, and Paper Supplies - These expenses include an initial 
inventory of Products, as well as an, initial inventory of paper goods ,and supplies.. We may require you to. 
purchase Certain Products representing a portion of yOur initial inventory from pur affiliate, Salata, 
Dressings, LLC, in the. estimated amount of $3,000 to $4,000; Currently the Products.purchased from this, 
affiliate are salad dressings, -soups and sauces (see Item 8 for additional details), In most cases, however, 
these Products are purchased through dUr designated wholesale suppliers. You will heed to replenish 
your initial inventory on an as needed basis and food items and other supplies are used. Our affiliate- 
owned Salata Restaurants typically place orders for replacement items once or twice per week. The 
amount and Cost of your initial and subsequent orders for all of these items will vary depending on 
various factors, including the size'and anticipated volume of your Franchised Restaurant’s aales and the: 
frequency of your orders.

4311- Training Expenses - You will incur expenses: associated with our training program. For this! 
training program, we provide instructors and instructional materials at: no charge for up toTour. persons,, 
but you must pay for transportation, lodging, meals, wages, and worker’s compensafion insurance (if you 
send any employees) for your trainees. As to the amounts shown, the low end of die estimate, assumes 
that the: trainees are within driving distance to the training location, and the- high end assumes that other 
travel Will be needed, and includes travel expenses, although‘these may vary significantly dependingupOn 
factors such as the distance; traveled and mode of transportation. Your costs will also vary depending, on 
the; nature and style of accommodations, and the-number of persons who will attend training. You will 
also incur expenses related to. training at your Franchised Restaurant prior to opening. If you reschedule 
the; on-site training provided by us in connectipn with your opening after such training has been 
.scheduled, yon must pay us a fee of $500; If the omsite training provided in connection with your 
.opening, is extended beyond that which we are scheduled to provide in accordance with the Franchise; 
Agreement :toid Manuals by us as a. result of you not being satisfactorily prepared to open the Franchised 
Restaurant (as determined in our sole discretion) or upon your request, you.must pay us, a fee of $500 per 
trainer per day for each extra day of training provided, plus per diem charges and expenses. See Item 6 
regarding these costs. See Item 11 under the heading “Training” fOr additional details regarding the 
framing program.
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+^12„ New Restaurant Advertising - This advertising and raarketirig promotion is intended to provide 
initial awareness and momentum for your new Franchised Restaurant. You must spend a, minimum of 
between $12,000 and $16,000 for a SoJata Restaiirant looateciin tradkional in line-shopping center site, 
and $8,000 to $12,000 for a Snlatn Restaurant located-in business district/non-traditional site. 15,000 and 
$20.000. Additional details regarding advertising: and prornotion can be found in Iteih 11, under the 
heading “Advertising,”

4413., Additional Funds - You will need additional capital to support on-gbing expenses, such as; 
payrdll, rent and utilities, to the extent’that 'these costs are riot covered by sales revenue. New businesses 
often generate a riegatiVe cash flow. We estimate^ that the amount given will be sufficient to cover on­
going expenses for the start-up phase of the business. Which 'we. calculate to be three months. Such 
amounts are the minimum recomiriended levels and are only estirnates. There is no assurance’ that 
additional working capital will not be necessary during this start-up phase or after. Your actual costs may 
vaiy considerably, dependihg; for example, on factors such as: local economic conditions; the local, 
tnarket for the Products; the prevailing wage rate; competition; the sales level achieved during the initial, 
period of operation; and your management arid trainirig experience, skill,, and business acumen. You 
should review these figures carefiilly with a business advisor before making any declsiOri to purchase the 
franchise. You should take into account the cash outlays: and probable losses that you may incur while 
you are trying to get established. The-disclosure laws require us to include this estiniate of all eorts 'and 
expenses to operate your franchise during the “initial period” Of yOur business^ which is defined as three 
months or a longer period if “reasonable for the industry;'’’ We are; not aware of any established longer 
“reasOriable period” for the restaurant industry, so our disclosures cover a three month period.

ITEMS
RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

To insure that the highest degree of quality and service is foaintained^ you must, operate the, 
Franchised Restauraiit iri strict cOnfOnnity With the methods, standards, and specifications as we rriay 
from tirrie tO time prescribe in the Manuals, or otherwise in writing.

Products and Other Purchases

General

All Products sold or offered for sale at the Franchised Restaurant must meet our ithen-current 
standards and specifications arid be approved by us. You must purchase, install,, and use all fixtures,

signs and materials as we niay reasonably require in the Manuals, Or other written materials (collectively, 
“Restaurant Items”). You must purchase all additional Products and other Restaurant Items,solely from 
manufacturers, distributors, and suppliers who demonstrate to Our continuing reasonable satisfaction the 
ability to meet our standards and specificatioriSs who-possess adequate; quality controls and capacity tp 
supply your needs pfomptly arid reliably, and who have been approved by us; in the Manuals or otherwise 
in writing. You may not purchase, offer or sell aiiy Products, or Use at your Franchised Restaurant any 
Products or Restaurant Iterns, that we have not previously approved as meeting our standards and 
specifications. Although we are not currently a supplier of Products; we, have; the right to be^an approved 
supplier of some items, We may disapprove of Products and suppliers based on our desire to consolidate 
System purchases; through fewer suppliers. We may designate a single supplier, which may be Us Or one 
of our affiliates, for any products, equipment, supplies, or services, in which event you must purchase 
such items exclusively frorn the designated supplier.
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If you desire to purcliase unapproved products, or Products (except, for' Proprietary' Products, 
which are discussed below) or Restaurant Items from other than approved suppliers, you, must submit to 
us a written request to approve the proposed product; or supplier^ together with such, evidence of 
conformity with our specificatiohs as we reasonably require. We will have the; right to require that our 
representatives' be permitted to inspect the supplier’s facilities ^d that, samples; from the supplier be- 
delivered for evaluation and testing either to us or to an independent testing facility designated by us. 
You must pay a charge, not: to exceed the^ reasonable cost of the evaluation and tes ting. \^e wUl use our 
best-efforts to coniplete oUr review within ,six moiiths. If we do hOt give our written approval within this, 
six month period, we will be deemed to have disapproved the proposed new supplier. We'may, frpm..tiine^ 
;t0 time, revoke our^approval ofparticular ProductSj Resfaurarit Items of supplier^ if we, detCrminei in oUf 
sole, discretion, that the Products or suppliers no longer meet our standards. Upon receipt of written 
notice of such revocation, you must cease to sell any disapproved product and/Of cease to purchase from 
any disapproved supplier.

Out specifications either; (1.) are contained in. the Manuals; or (2) will be provided to you upon 
request. We, however, have no obligation to make available to prospective suppliers the standards ''and 
specificatiohs that We deCm Confidential. When approving supplierSi we; consider whether they 
demonstrate the ability to meet our standards 'and specification and whether they possess; adequate quali^ 
controls and capacity to supply yoUr needs promptly and reliably. However Our approval may be 
withheld for, any reason.

We estifnate that your purchases from approved Suppliers will represent approximately 70% to, 
90% of your total purchases in establishing the Franchised Restaurant, and approidmately 70% to '90% in 
the Continuing operation Of the. Franchised Restaurant. We also estimate that yOUf purchases that must 
iconform to our specifications will represent approximately 70% to 90?/o of your total purchases in 
establishing the Franchised Restaurant, and approxirnately 7Q% to 90% of your total purchases in the 
continuing operafion;of the.Franchised Restaurant.

We rnay establish strategic alliances or preferred vendor programs With suppliefs that afe=:willihg 
to supply some Products, equipment, or services to some or aU of the Restaurants, in our System. If we do 
establish those types of alliances Or prOgrains, we may limit the number of approved suppliers with Whom 
you may deal, we may designate sources that you must use for some; or all Products, equipment and 
services, and we may refuse to approve proposals from franchisees to add new suppliers if we believe that 
action Would not be in the best interests of the iSysfem or the franchised network of Restaurants. There 
are-currently no purchasing or distribution cooperatives in^our System.

We and/or our affiliates may receive payments-or other compensation from suppliers on account 
of the: suppliers’ dealings with us, you, or other Restaurants in the Systerrt. We inay use any amounts that 
we receive- from suppliers for any purpose that we deem appropriate. We and/of our affiliates niay 
negotiate supply contracts with our suppliers under which we are able to purchase .Products, equipment, 
supplies, services-and other items at a price that will benefit; us-and duf franchisees.

For ^the period -from .January 1. 2017 2018 through -December -31, • 24H-?.-2018, we -earned 
approxirnately $3,000 inno rebates from designated suppliers as a result of system widefranchisee 
purchases.-The-entife amount earned was deposited in-fee System Ad Fund, as described in Item 11- under 
the subheading “Advertising.”

Proprietary Products

The Proprietary Products that are or may be offered and sold in Salata Restaurants are 
manufactured in accordance with our proprietary recipes, fonnulae and specifications, hr order to
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maintain, the, high standards of quality, taste, and unifpnhity assoGiated with , Proprieta^ Products sold at: 
all Salata Restaurants in the System, you must purchase Proprietary Prbducts.only from the- suppliers and 
distributors that we designate in our sole discretion, and you may not. offer or sell any Proprietary 
Products that have not been purchased from us or our designated supplier at or from the Franchised 
Restaurant. We will, have the right to periodically introduce additional Proprietary Products, or to 
withdraw Proprietary Products.

We may require that you purchase certain Products through our affiliate, Salata Dressings, LLCt 
In the alternative, however, generally we may-sell certain of theSe-sorRe Products to our designated 
wholesale suppliers’for resale to our franchisees. These Products currently include salad dressings, soupS 
and sauces. We: may add or delete items from this list of Products from time to tinie. Our affiliate will 
derive revenue through, the sale .and, distribution of these Products directly to our franchisees and through 
sales' to our designated wholesale suppliers. We estimate that your purchases of such Products will 
represent approximately 15% to 25% of your total purchases in establishing the Franchised Restaurant, 
and approximately 15% to 25% in the continuing operation, of the Franchised Restaurant. For'the period 
from January 1, 2frh?2018 to. December 31, 3fr4-?2018 total revenues Of Salata .Dressings, LLC from all 
spurces was $47143.3803.858.950 of which S69,62‘1 or approximately 6.07%0 was received as a result of 
purchases, of Products by Franchisees directly from Our affiliate. We haye not ealculated the amount of 
total revenues of Salata Dressings, LLC that is attributable- to franchisee purchases of these Products 
indirectly through our designated wholesale suppliers, as we. do not have access, to this information. Ouf 
CEO, Berge Simonian, and our COO, Antranilc Kyoumjian, own an interest in our affiliate, Salata 
Dressings, LLC.

Computer Svsteni

You, will need to acquire (either by purchase or lease) the computer hardware and software 
system that we may specify from time to time, The computer hardware and software system refers to 
cash register or point of sale, systems, hardware, software for the management and operation of the 
Franchised Restaurant and for reporting and sharing information with us, and communication systems 
(including; modems, cables, etc,,). See Item 11 under the heading; “Computer System” for more 
information.

Our affihate, -Salata Holding Company- LLC, is the designated-supplier for your ConiputOr 
System, as desefibed in Item 11 under the subheading “Compute?-System.” The Computer System cost is 
in the mngeTO-f approximately $45;00Q to $20,000. Included iti- this amount ore expenses related to the 
installation tod-eet up of your Computer System by our informational technology staff, iricludmg travel 
expenses, which you must pay. You may engageq third party fo-eonduct the-installation and set up of the 
Computer System, however, wo-reserve the-right to -apprOve of-any such third party and all installation 
and set up work must be done to ear specifieotion5:-Ouraffiliate wijl derive revenue4hrough the sale and 
installation of this Conapeter System: For-the-period from January 1, 2017 to December 31„2017 total 
ceftselidated-f-evenues^-Salata4Ieldihg Company LLC from all pources was $15,188,190 of which 
$2-35,220 or-approximately 1.54% was received as a result of purchases from franchisees-with-respect to 
the-sale and installation-of-the Computer Systein. Our CEO, Berge SimoniMi, and our COO, Antranik 
Ryoumjian,-own an interest in our-affiliate, Salata Holding Company LLC,

Insurance

You also rnust Obtain, before beginiiing any operations under the Franchise Agreement, and must 
maintain in full force and effect at all times during &e term, of the. Franchise Agreement, at your own 
expense, an insurance policy or ppUcies protecting you, us, our affiliates, and our respective offieerSi 
directors, partners, and, employees. The policies must provide protection against any demand or claim
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relating to personal and bodily injury, death, Or property damage, or any liability arising from your 
operation of :the Franchised Restaurant; Required insurance will include, but not be limited to, 
comprehensive general liability coverage, including employment practices coverage; personal inju^ 
coverage; automobile coverage, including underinsured or urtihsufed, coverage; business interruption 
insurance; and property damage coverage. All policies must-be written by a responsible carrier or carriers 
whom we determine to be acceptable, must: naine us arid our affiliates as additional 'insureds, and must 
provide at least the types and minimum amounts of coverage specified in the Franchise’ Agreement or 
otherwise in the Manuals., Additionally, we may designate' one Of more insurance companies as the 
insurance :carrier(s) for Salata Restaurants. If we do so, we^ may require that you Obtain your insurance 
through the designated earrier(s).

Presently we require yOu to maintain die folloiying minimum insurance amounts: (1) builder’s 
risk insurance during any periods of construction or renovation; (2) all risks coverage for full repair and 
replacernent value of all of the equipment, fixtures and supplies used in your Restaurant; (3j worker’s 
conipensatiOn and employer’s liability insurance, as well as any other insurance required by law; 
(4) comprehensive general liability insurance with limits of at least $l,OO0;OOG per occurrence, and 
$2,000,0.00 general aggregate; including the following covefages: personal injury (ernplOyee and
contractual inclusion deleted); employment practices; products/completed operation; and tenant’s legal 
liability of at least $300,000; {5) automobile liability insurance, and property damage liability, including 
owned, non-owned, and hired vehicle coverage, with at least $1,000,000 combined single limit; (6) host 
liquor liability coverage with liniits of at least $1,000,000 per occurrence,, and $2,000,000 general 
aggregate (7) excess liability coverage; over general liability, automobile liability, and employer’s 
liability, with at least $4,000,000 per occurrence; (8) insurance' coverage required by your lease or 
sublease, or as we may Otherwise requife; and (9) business; interruption insurance fOr' actual losses 
sustained of no less coverage than $l,0d0;000 per occurrence.

We do :not derive revenue as a result of our franchisees purchasing insurance coverage from 
designated carriers. We provide' no material benefits to franchisees based on their use of an approved 
insurahce earrieri

Leases

If you will occupy the premises of your Franchised Restaurant under a lease, then you must, 
before executing the lease, submit die lease to us for our review and approval, which will not be 
unreasonably withheld. Your lease or sublease (or rider to the lease or sublease) must contain the lease 
tenns and conditions that We may reasonably require in writing, a current list Of which is included as 
Exhibit; H to the Franchise Agreement and Exhibit D, to the Area Development Agreement (see Item 22). 
We do not derive revenue or other materia;! consideration as a result of our franchisees leasing space for 
the Frahchised Restaurant We provide no material benefits to franchisees for leasing^ahy particular .space 
for the Franchised Restaurant.

Design and Construction

You must hire a licensed architect to prepare all required eohstructiOn plans and specifications to 
suit the; shape and dimensions of the site. We have the right to designate one or more suppliers of design 
and/or architecture services to perform these services for our system. During any period that we have 
designated a. design Of architecture firrh prior ,to the: time yOu begin to develop your Franchised 
Restaurant, you must employ this designated supplier to prepare all designs and plans for the Franchised 
Restaurant. If we have^ not designated .suppliers for design and. architecture services for your; geographic 
area, you must locate and employ a qualified design consultant and architect who are licensed in your
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jurisdiction and who are reputable and experienced in providing design and architecture services, (see 
item 11 under the subheading“‘Gpnstruction and Layout of Restaurant” for additional information)

You must, hire a qualified licensed 'general contractor, who is acceptable to us, to construct the 
Frauichised Restaurant. At ypur option, you haay use our designated general contractor. Any general 
GohtraCtbr you hire must be approved by us.

Except .as described above, neither we. nor any affihate of purs will derive revenue or Pther 
material consideration as a result pf our franchisees using a designated architect Pr cPntraetor. We provide 
nO'material benefits to fi^anchisees based on their use ofia designated architect or contractor;

Advertising

As noted in Item 11 below, we will have the right io review and approval all marketing;pians and 
promptiPnal iriaterials tha;t you propose tP use. You may'not implement any marketing plan Or use= any 
promotional material without our priPr written consent

ITEM 9
FRANCHISEE’S OBLIGATIONS

This table lists your principal obligations under the franchise and other agreements. It will 
help you find more detailed information about: your obligations in these, agreements and in other 
items of this Disclosure Document.

. ’ ? , ' - ■ 1 ’ '

\ Obligation V ^
SectiOn(s)m ' 
Franchise ;

! Agreemehri

.Sectioh(sF%Area 
Deyelgpilithtl - 

? Agreement

Itej^ihr

DBMmieni_

fa) Site' selection, and acquisitiPii ./lease Section 5 3.2, 3.3 and 5.1 7, 8 and 11

fb) Pre-opening purchases/leases Section 5 3.2.and 3.3 7, 8 and 11

(c) Site'development and other 
pre-openingrequirements

Section 5 3 7, 8 and 11

(d) Initial and ongoing frainihg Section 6 5.5 6, 7 and 11

(e) Opening Section 5 l.l,3'.l,3.2,and 
! ExhibitA

7^. 8 and 11

ff) Fees Sectipns'4 and 13 4and 7.4, 5 and 6

(g) Compliance with standards and 
policies/Operating Manual

Sections 8,10, and 
13

5 8,11, and 14

(h) Trademarks and proprietary 
mfprmatiort

Sections 8.8, 8.11, 
9, and 10,;2

1.4 13 and 14

(i) Restrictiphs pn prpducts/seryices 
offered

Sections' 1.3, 8.6 
and 8.7

1 5, 8 and 16
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" Sectioii(sf m 
:Fiianthii^ "

V; Agneiemei^ 1 J

Sectioii(s)!inAnea'
1 . Deydlopmefit’
^ Agreenaenf -

”■ Virtemdh.'!'
Disclosure
Document

(j) W^anty. and customer service 
requirernents

Sections '8.9 and
23

None 16

(k) Territorial development and sales 
quotas

Section 1 and 
Exhibit A

1,3.2 and 
Exhibit A 12

(1) Oh-;going;product/service purchases Section 8 None 8

(m) Maintenance, appearance and 
remodeling requirements

Sections 5 and 8 None 8

(n), Insuraiie.e Section 14 None 7 and 8

(o) Advertising Section 13 None 6, 7, 8, and 11

(p) Indemhificatioh Section 21.4’ 12.4,. None
(q) Owner’s participation / rnanagenlent 

and .staffing.
Sections 8.3 and 

8.4
.5.2. 15

(r.) Records/reports Section 12 5.3 and 5.4 6

(s) InSpections/audits Section 8’10 5.4 6 and 11

(f) Transfer Section 15 7 17

(u) Renewal Seetion 2.2 None 17

(v) Post-termination obligations Seetions 17 and 
18.3

6,6 17

fw.) Non-ebnipetitioH covenants Section 18' 8 17

(x) Dispute, resolution Section 27 16 17

(y) Liquidated Damages None None

ITEM 10 
FINANCING

We do not offer direct of indirect financing. We do hot guarantee your notes, leases or other 
obligations.
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ITEM 11
FRANCmSQR^S ASSISTANCE. ADVERTISING. COMPUTER SYSTEMS AND TRAINING

Except as listed beloty, we are not required to provide you with any assistance.

Prcronening Obligations

Under the Franchise Aeireement. Before you open your Franchised Restaurant:

1. We will approve or deny your proposed site for each Franchised Restaurant. (Franchise 
Agreernent, Section 5.1,)

2. We will provide you with our standard initial training program for up to four (4) persons 
(unless you are an Area Developer and the Franchise Agreement is for your fifththird or subsequent 
Franchised Restaiuant). (Training is also discussed below in this Item 11 under the subheading 
“Training,”) We will be responsible for the eost of instruction and materials, subject to the terrns stated in 
the Franchise Agreement., (Franchise Agreement, Sections 3-2,6)

3. We, will, at Uo charge: to you, provide you or the approved design firm and/or architect: 
with our prototype plans and specifications for the, construction of a Restaurant and for the exterior and 
interior design and layout, fixtures, equipment, fumishingSi, and signs. You will be responsible for hiring 
your Own .architect or employing: a design firm and/or architecture _firm designated % us to adapt the 
plans to your site (with our approval as described below-Under the heading “Gonstruction and Layout of 
Restaurant”), and for hiring, a contractor to, build the Franchised Restaurant in accordance with those 
approved plans. You are also responsible: for compliance with aU local and other requirements relating to 
the plans, including for example, zoning-, code, and complianee:with the Americans with Disabilities Act. 
(Franchise Agreement, Sections 3.1, 5.3)

4. We, have the right to inspect and approve the Franchised Restaurant for opening before 
the initial opening. You may not start operation of yoin Franchised Restaurant rmtil receiving our 
approval to do so. (Franchise Agreement, Section 5.3> 5.4)

5. We will provide on-site pre-opening and opening supervision and assistance., (Franchise 
Agreement, Section 3.3,)

6> We will lend you; for the duration of the: Franchise Agreement, copies of the Manual 
(which is more fully described in Item 14 below). (Franchise Agreement, Section 3 4)

7/ we wll assist, you in developing a New Restaurant Advertising Program (which is more 
folly described in Item 7 of this Disclosure Document and in this Item under-“Advertising”); you will be 
responsible for the cost of tWs program. (Franchise Agreement, Sections 3-6,13,5)

8. We will provide you a list of our then-current designated or approved suppliers. 
(Franchise Agreement, Section 3.9)

Under the Area Development Agreement: Before you open foe Franchised Restaurant:

1. We: will approve or deny your proposed site for each Franchised Restaurant. (Area 
Development, Agreement, Section 3.2)
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2. We"vyill, provide you with site selection guidelines, including our minimum stand.^ds for 
-store sites, ^d other site; selection counseling aiid assistance as we deem appropriate; (Area 
Development Agreement, Section.5.1)

3. If we determine that on-site evaluation is' appropriate, we; will, at no, charge to you,- 
provide you with such pn-site evaluations a:s we; cohsider advisable for each Franchised Restaurant to be 
developed under the Development’Schedule. (Area Development Agreement, Section 5.1)

Wesare not required by the Franchise Agreement or Area Development Agreement to furnish any 
other service or assistance to you before the ppenihg of yOur Franchised Restaurant.

Continuing Obligations

We are required by the Franchise: Agreement to provide^ certain assistance and service to you., 
During the operation of youT Franchised Restaurants

1. We may conducf, as we deem advisable^ periodic inspections of' the Franchised 
Restaurant: and may provide evaluations of the; Products sold and services rendered at: the* Franchised 
Restaurant: (Franchise, Agreement, Sections 3.8, 8.,7.2)'

2. We: will make available; additipnal training programs, as we deem appropriate., 
(Franchise Agfeenient, Seetibris 6:4^ 6.1)

3. We will give you periodic and continuing advisory assistance as to the operation and 
promotion of the Franchised Restaurant;, as werieem advisable. (Franchise Agreement, Section 3.7)

4. We will have the right, in our sole discretion, to establish and administer the System Ad 
Fund as stated in the Franchise' Agreement and as described below in this Itern 11. (Franchise 
Agreement; Section 13;2)

The Franchise Agreement does not require us to provide any other assistance or services to you 
during the Operation of the Franchised Restaurant. As the Area Development Agreement relates to the 
development of Franchised Restaurants; the Area Development Agreement does not require us to provide 
any Other assistance Or services during the, operation of the Franchised Restaurant.

Site Selection

Under the Franchise Agreement

If you do not already possess, a location that we find acceptable for a Salata Restaurant when you 
sign our Franchise Agreement, we will provide you with procedures, for locating, evaluating, and 
obtaining our approval of a site* You Will be given Up to three (3) months in Which to find and secure a 
suitable site (tluough lease or purchase) for your Salata Restauraiit within the area that we designate as 
your site selection area., In, the event yOu do not find and secure a suitable site within this time frame we 
may terminate the* Franchise' Agreement and you will receive no refimd of any fees paid. In order for us 
to review a^'proposed site for approval, you must submitfo us a completed.site approval package in a form 
specified by us, which includes a trade area and site marketing; research analysis: (prepared by a company 
approved in advance by us), an option contract, letter of intent or other evidence satisfactory to us that 
describes'yoUr favorable prospects, for obtaining suchiSite, photographs of the site, demographic .statistics, 
and other such other information or materials, that we may reasonably require (collectively, the “SAP”). 
We will have 20 business days after we receive die SAP fi-om you to approve or disapprove, in our sole
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discretion, the; proposed location for the Franchised Restaurant You must, on terms that we deem 
acceptable, secure a lease or a binding .agreeraent for the purchase; of the approved site. The lease or 
purchase agreeraent inust be subrnitted to us for our approval prior to its signing. Under any of the above 
circumstances, you must be opened and operating the earlier of nine (9) months, following the execution 
of the Franchise Agreement or six (iS) months, following the time ypu leased or acquired the Approved 
Location. In the event you do not open within this time frame we may terrhinate the Franchise 
Agreement and you will receive no refund of any fees paid. Following our approval of a proposed site, 
you must use yOiif. best efforts to secure, such site, either through a lease/sublease or,a binding purchase 
agreement, within sixty (60) business,days.

Under an Area Development Agreement.

For each proposed siteTor a Franchised Restaurant to be developed under the Area Development 
Agreement, you must also submit to us a completed SAP. We will have 20 business days, after we receiye 
the SAP from you to approve or disapprove; in our sole discretion,, the location for the’ Franchised 
Restaurant. You must; on terms that we deern acceptablej secure a lease or .a, binding agreement for. the 
purchase of the approved site.

Under the Franchise: Agreement and Area Development Agreement^ we^ will be deemed to have 
disapproved a proposed location unless we. have-expressly approved it in writing. In approving a location 
for foe Franchised Restaurant, we consider foedoeation, neighborhood, traffic patterns; visibility, parking 
facilities, size, lease, and zoiiing. If you do not locate and secure :an acceptable site: within the required 
time franies, you will be in default: of your agreement with us for which we may temiinate your 
.agreement.

Under the- Franchise Agreement and Area Development, Agreetnenti oiir approval (or failure to 
disapprove) of n .site does not constitute an assurance, representation, or warranty of any kind,, express or 
implied, as to the suitabili ty of the^site for foe Franchised Restaurant or for any Other purpose, or aS to. any 
expected level of sales, revenues or profits. Approval by Us Of the site indicates only that the'site: meets 
foeminiErturti requirements for n Salata Restaurant site.

We do not provide, or make any representations concerning, projected sales information for 
Salata Restaurant sites; and we do not authorize our real estate reDresentatives. employees or any Others to 
provide such information or make any such representations to Vou either Orally or in writing. In the event 
you receive projected sales information for a particular Salata Restaurant site, inadvertently or otherwise; 
you are to immediately fi^ notify us. (ii) delete and/or discard such infoimation. and fiiil disregard such 
information as having no value. Your reliance on any such projected sales information is highly 
speculative.and at.vour ownuisk.

Gdnstruction and Layout of Restaurant

You are responsible for developing your Franchised Restaurant. We will provide Our’ Standard 
plans and specifications for. a prototype Salata Restaurant, including, interior design and layout, to you or 
to the design firm or architect foat we.have designated Or approved (as described, below). These plans' and 
layouts are not intended; witii respect to your particular location, to contain, addfess or comply with the 
requirements of any federal, state or local law. Code or regulation, including, those concerning the 
Americans with Disabilities Act (the “ADA”) or similar rules governing public accommodations for 
persons with disabilities. We may fi'om time to time' change our prototypes and plans, (including; our 
specifications for foe interior and exterior appearances), of Salata Restaurants and develop or approve 
variations on our prototypes and plans to reflect locations with differing sizes, structural eleinentSi 
visibility and other relevant factors.
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You must hire a licehsed architect to prepare* all required construction plans and specifications to 
suit the shape and. dimensions of the site: We' have'the right to designate one or more suppliers of design 
and/or architecture services to perform these services fOr our system.. During any period that we have^ 
designated a design or architecture finn prior to the time you begin to develop your Franchised 
Restaurant, you must employ the designated supplier' to prepare all designs and plans for the Franchised. 
Restaurant. If we have not. designated suppliers for design and architecture services for your geographic: 
area, you must locate and. .ernplpy a qualified design consultant and architect who are licensed in your 
jurisdiction and who are reputable and experienced in providing design and architecture services. You 
\yill be responsible for paying for all design arid architecture seryices..

You must hire a qualified licensed general contractor, who is approved to us, to construct the; 
Franchised Restaurant. At your option, you may use oin designated, general contractor. Any general 
contractor, you hire must be approved by us. Please see: Item 7 and 8 for’additional details.

You will be solely responsible for ensuring that such plans and specifications comply with the 
ADA and all Other applicable* regulations^ ordinances, building codes: and.pefrnit requifemerits and with 
lease, or sublease requirements and restrictions, if aiiy. You must submit final plans and specifications to 
us for approval before conStriiction of the Franchised Restaurant begins. Our review is not designed to 
assess compliance with federal, state or local laws and regulations and is limited to review of such plans 
to access compliance with our design standards for Salata Restaurants, including such iteins as trade* 
dress, pfesentation Of Proprietary Marks, and the provision to the. potential customer of certain products, 
and services that are central to the functioning of Salata Restaurants. Additionally, prior to, opening the 
Franchised Restaiuant (and prior to renovating it after the initial opening), you must sign and deliver to us 
an ADA Certification (in the form that is attached as Exhibit G to the Franchise Agreement) certifying to 
us that the Franchised Restaurant and any proposed renovations comply with the ADA.

Opening of Franchised Restaurant

We estimate that the time period between the signing of the Franchise Agreement and the start of 
operations will be approximately six (6) to nine (9) months, Factors that may affect'.this tune period 
include your ability to obtain financing or building permits, zoning and local Ordinances, weather 
conditions, shortages, or delayed installation of equipment, fixtures and signs. Unless we agree in writing 
otheiwise, you must conduct the opening Of yOur Franchised ReSfaufantby the earlier of nine (9) months 
following the execution of the Franchise Agreement or six (6) months following: the time; you leased or 
acquired the Approved Location. In the event you do not open within this time frame we may terminate 
the Franchise Agreement, and you will receive no refund of any fees-paid.

If you sign an Area Deyeloprnent Agreement for the development rights to open fivemultiple 
Salata Restaurants, yOur Development: Schedule will be os-follows: you must open your first Franchised 
Restaurant within one-year followingdetermined by us depending on relevant factors, including the 
sieaiftgsize and location of the Ajea-Deyelopinent Agreement;-yeu-must-open-youf second and third 
Franchised Restaurants within two years foUewing the-signing of the Area Development Agreement; and 
you must-opsP your fourth and fifth Francbised Restaurants within three years following the sigriing-of 
the Area Devolopnaent Agreeriient.Area. In the event you do not open within these time framesmeet the 
site: approval, construction start or opening deadlines in the Development Schedule, we may terminate the 
Area Development Agreement, and you will receive no refund of any fees paid.

Add Real Estate projected sales analytics disclaimer to FDD and FA
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Computer System

You will need to acquire (either by purchase or lease) the computer hardware and softw^e 
system (a “Computer System”) that we, may specify from time to time, (Franchise Agreement, Section 
7.1.) The term Computer System refers to cash register or point of Sale systems, hardware, software for 
the management and operation of the Franchised Restaurant and for reporting and sharing information 
with us, and communication systems (including, modems, cables, etc.). Our requifemehfs may fluctuate 
as does the price and availability of hew coinputer technology. As of the date of this Disclosure 
Document our requiremerits are described below. We have not approved any hardware or software in 
place of these ;systems and programs, altho.ugh We reserve, the right to do so in the future.

Currently, we require you to use. the following components and software in connection with the 
Cbmputer System:

PC Ameiipa Restaurant Pro Express Professional point of sale software 
Mini-Tower computer With Intel IS processor, ^ GB Ram,128 GB SSD, DVD 
Windows Pro 10
;» 2-Bellcin powered USB hub 
o EMV 15^' White:Elb Terminal (Flinl
* Guest Facing Display 
o Barcode Scanner
^®_Epson TM-T88V parallel receipt7_printers

2 Ele-1723L-----17” LCD -desktop touch mbriitor-s-wtth M^-and customer display

Printer—Brother All In Onein-ohe. scanner, copier,, fax 
^ eVR—NVR (Network-DVRl 
Musie-amplifier, -speakers and-related equipment
• Music Amplifier 
» Speakers
_Cable, wire^ and related installatibnT.equipment

♦a IP PQE-PbE Cameras
ae Meraki System ffirewalll-feurrentlv Firewall (mx64. mr33.-PQE PoEi
a?_Backup Mobile Device (currently Verizon-_USB)
»» -Monitor fqr-.DMR

©Ur affiliate, Salata Welding Company LLC, is flie designated supplier for your Cornputer 
System, as described in Item-8-under the subheading “Computer-^stem.” The Computer System cost is 
in the range of approximately $15,000 to $20,000r Included in this amount^re expenses related to the 
installation and set up of your Computer System by our informational technology staff, including travel 
expenses, which you must pay. You may engage a third party to conduct the installation imd set-up of the 
Computer System-, however, we reserve the right to approve of-anv such third party and allComputer 
System must be purchased from oxu designated suppliers. All installation and set-up work must be done 
to our specifications. We maV modify Or discontinue any component of the Computer System at anv time 
and/br add components at anv time. The costs are subject to change.

You may purchase; at your option, an;additional computer for your back office, the cost of which 
is.not included in the above quoted cost. The Cost quoted is for a typical Salata Restaurant,, which utilizes 
two eashpoint Of purchase register statiORStations. You must obtain credit processing equipment and
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service: from a supplier we designate, the cost of which is not included, in the above quoted cost; You may 
be required to make a larger investment in your G'ornputer System, depending on your individual 
circumstances. We currentlv do notmav require that you maintain contracts for hardware and software 
maintenance, support and upgrade services for your Computer System. This system and software will 
allow us to gain access your system on a regular basis to obtain information concerning, your sales, among 
other things. Your Computer System must ,include access' to the-Intemet via a high-speed connection such 
as “DSL/’ “Cable,” Of a T-,1 line. The costsiassociated 'with this Internet:connection will vary from market 
to market, and will be your responsibility.

You must subscribe to Ctuit, a reporting platform that-our franchisees must utilize, at anthe 
software nlatforms in foe followirie chart, with the eorrespondine anDroximate cost of $100 to $200Costs 
per month; You must-also subscribe to foe PC Ameriea enterprise svstemWe maV modifv or discontinue 
the below blatforms at anv time and/or add platforms at an-appreximate cost of $100 per month, which 
oost-isanv time. The. costs are suhiect to change;

Plafform I . Purpose " Atiproximafc Current 
Monthly Cost’

Pavtronix LOvaltv Aoplication and Messaging $98

Monkev Media Catering Customer Sales Management $■134. to $155
Wisetail Learning Management Svstem $35,

Toast Point of Purchase Svstem $271
OLO; Online, Ordering and DeliverV Svstem $35 to $200

Salata Dashboard Dafoboard foat nulls data from third partv 
platforms to create financial reports m

The. hardware and software that we currently use is not proprietary to us, but is proprietary 
property to the vendors described above and you may be; required to sign a license or maintenance 
agreement in order to obtain and use the: proprietaiy^ program. Should we develop a proprietary point of 
sale: system or. prp^am in the future, we may require yOu to si^ a license or maintenance agreement in 
Order to obtain and' use the: proprietary program.

We reserve the right to change Ouf specificatiohs in the future to take advantage: of technological 
advances or to adaptthe,system to meet operational needs and changes. We may require you to bring any 
computer hardware and softwm'e, related peripheral equipment, communications systems’ into conformity 
With oiif theh-cuffent standards for new Salata Restaurants. .Other than providing you with information 
regarding our specifications and requirements for foe Computer Systern, we ^ernot requifed to assist you 
in obfaining hardw^e, software or related services. We will endeavor to keep these changes infrequent 
and reasonable in cost, but foe Eranchise Agreement does not impose a limit as to foe number or cost of 
such changes to foe Computer System. We or our affiliates may be a provider of these services of 
products.

You must provide us: with .access to youf Computer System in foe form arid manner tliat we may 
request. We reserve foe right to download sales, other data and communications from your Computer 
System. There is no contractual limitation On our right to receive this information. We will exclusively 
o:wn all data provided by you, dovraloaded from your Computer System, and otherwise; collected from 
your'Computer System. We; wiU have the right to use such data in any manner that we deem appropriate 
without compensation to'-you.
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We will also have the right to> establish .a website.or other electronic system providing private and 
secure communications {e.g:, an intranet) between us. Our franchisees, aiid otiier persons and entities that 
we. determine appropriate, which requires you to have high speed internet access at all times, If we 
reqiiire, you must establish and maintain access to the intranet in the manner we designate. Additionally, 
we may from tune to- time prepare agreements and policies concerrung the use of the extranet that you 
must acknovvledge andyor sign. (Franchise Agreement, Section 7,5)

Advertisine

Recognizing the value of advertising, :and the, importance of the standardization of advertising 
programs' to the furthermice of the goodwill and' public image of the System, we reserve the right to 
require you to expend on advertising and promotipni or to participatei in and contribute for the purpose of 
advertising and promotion, each year during: the: term of the Franchise Agreement (the “AdVerfising 
Obligations”). We have the right to require you to spend money oh local advertising and promotion, 
contribute to the; System Ad Fund, and/br contribute to a Cooperative: Ad Fund. See Item 6 for a 
summary of the total amount we can require you to expend on advertising and prOmbtibn= The priniary 
source of advertising will be in-house,

We will determine what proportion of the Advertising Obligations; you must: (1) contribute to a 
fund for the/systemrwide advertising, promotion and marketing of the System ( the “Systein Ad Fund”)- 
(2) contribute to a regional or market advertising, fund (if ope is established for your region (a 
“Cooperative Ad Fund”)); or (3) spend on “local advertising and promotion.” No matter how we 
determine to split your' Advertising Obligations, the total amount you must pay or spend bn all 
Advertising Obligations may only exceed 4% of the Net Sales of your Franchised Restaurant, if the 
Cooperative Ad Fund you must contribute to chooses a contribution that; would cause your Advertising 
Obligations to exceed 4%. (Section 13.1 of Franchise Agreement.) Our affiliate-owned Salata 
Restaurants may, but are not obligated tb, contribute to the System Ad Fund or Cooperative Ad Fund on 
the same basis as franchisees in the System, generally, are required to contribute.

System Ad Fund

We (or OUT designee, which might be’ a corporate subridiary or an advertising agency or 
consulting firm)‘Will maintain and administer the System Ad. Fund, ^ follows;

(a) We (of our designee) will direct all advertising programs, with the sole right to decide the
concepts,, materials, and media used in these programs and the placement and allocation 
of the programs. The System Ad Fund, is intended to maximize general public 
recognition, acceptance, and use of the .System, Neither'we nor our designee will be 
obligated to make expenditures for you that are equivalent or proportionate to your 
contribution, or to ensure that any particular franchisee benefits directly or pro rata from 
expenditures by the System. Ad Fund.;

,(b) The System Ad Fund, and all contributions to and earnings from the System Ad Fund, 
will be used exclusively to meet the costs of marketing and any other activities that we 
ibeheve will enhance the System’s image and, in our sole discretion, prbmote general 
public awareness of and fayorable support for the System. This includes,, among other 
things, the costs bf preparing and Conducting, media advertising campaigns; direct mail 
advertising;: marketing surveys and other public relations activities; developing and 
maintaining our Website (except for the portibn, if any, specifically relating to sohciting 
franchisees); employing advertising .or public relations agencies; purchasing prombtional
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items, conducting amd administering visual merchamdising, point of sale, and other 
rnerchandisihg pfogfams; and providing; prorabti'orial arid Other rriarketirig. rriatefials and 
services to the Salata Restaurants operated under the System.

(c) You must contribute to the System Ad Fund by EFT (electronic funds transfer) at the; 
same firire as the Royalty Fee is due. All sums you, pay to the, Systeriti' Ad Fund will be 
iriaintained in, an account separate from our other monies. The System Ad Fund is not 
tod vvill not be our asset, .and we or our designee will maintain Separate bookkeeping 
accounts for the System Ad Fund. We will have the right to charge the System, Ad Fund 
for the reasonable administrative costs and overhead that we incurfri activities reasonably 
related to the directiori and implementation df the System Ad Fund and advertising 
programs for you and the; System (for exainple, salaries,, costs of our personnel for 
creating’and unplementirig, associated overhead*, advertising, rrierchtodisirig, proniotional 
tod marketing programs).. The System Ad Fund and its earnings will not otherwise inure 
to our benefit, or be, used to solicit the sale of franchises.

(d) We may make available to franchisees, from time .to time, marketing plans tod 
promotional riiaterialsi iricluding newspaper mats, cOupOns, merchandising tnaterials, 
sales aids, point-of-purchase materials, special promotions, direct inail matenals, and 
similar rriarketing and promotional fnaterials produced from contributions to the Systetri 
Ad Fund. Additionally, we may sell such items to fitochisees in the -System at a 
reasonable price, and any proceeds from any those sales Vfill be contributed, to. the System 
Ad^Furid.

(e) If al) of the money in the System Ad Fund is riot used in the year in which it is received, 
these amounts will be used in the next fiscal year. Although the System Ad Fund is 
intended to he of perpetual duration, 'we inaintain the, right to terminate the System Ad 
Furid. The, Systerti Ad Fund Will riot be terminated, however, until all monies in the 
System Ad Fund have been spent for advertising or promotional purposes.

(f) Upon request, we will make available to you an annual accountmg of the System Ad 
Fund receipts and disbursements. We do pot audit the System Ad Fund.

During: 501^2018. the System Ad Fund was spent in the following approximate manner: 
8^.6242% On branding, 0:3523% on Creative, 41.82^% On digital, 3:853^% on local restaurant marketing, 
0:392% on new restaurtot;.operiing, and 0:682% on.oatering. conference.

cooperative Ad Fund

We Will have the right, as we see fit, to form, changej dissolve or merge a Cooperative Ad Fund 
for or in your re^on, or we may approve :of a Cooperative Ad Fund that has been organized by 
franchisees in a region. The purpose of a Cooperative Ad Fund is to conduct advertising Catnpaigns’ for 
the Salata Restaurarits: located in that region. The size of membefship of a cooperative shall be 
determined by us, on a case by case basis,, in our sole discretion. Factors we consider are demographic 
statistics and the number Of Salata Restaurants operating in. a particular area, among other thirigs.. 
COntributiOris to a Cooperative Ad Fund will not exceed the total Advertising Obligation unless the 
Cooperative votes to exceed such amount. Any amounts paid to aUooperative Ad Fund will Count as part 
of your local advertising and promOtiOn requirement; As of the date of this Disclosure Document, there 
are no Cooperative Ad Funds in existence.
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If a Gooperativei Ad Fund for your, ^ea was established before you began to operate your 
Franehised Restaurant, then when you open yOur Franchised Restaurant, you must immediately join that 
Cooperative Ad Fund. If a Cooperative Ad Fund for your ^ea is established after you begin to Operate 
your Franchised Restaurant, then yOu will have 30 days to join the new Cooperative! Ad Fund. An 
individual Salata Restaurant will not be required to be a member of more than one Cooperative Ad Fund. 
If we (or an affiliate) contribute to a Cooperatiye Ad Fund, we will have the: sanie voting, rights for our 
Restaurants as do our-franchisees wifirrespect to their Restaurants.

The. following:provisions; will apply to each Cooperative.Ad Fund.(if and.when organized):

(a) Cooperative Ad Funds will be established, organized,- and governed in the form and 
manner that we have approved in advance in writing. The activities carried on by each 
Cooperative Ad Fund shall be decided by a majority vote, of its; members': Any Salata 
Resjaurant that we operate in the region shalfhave the same voting rights as those owned 
by ff^chisees. Each Salata Restaurant franchisee’Shall be entitled to east One (I) voteTor 
each Salata Restaurant its operates that belongs to the Cooperative Ad.Fund.

(b) Cooperative Ad Funds will be organized ac,cording to written governing documents for 
the exclusive prupose Of admihistering regional advertising' programs and developing 
(subject to our approval) standardized promotional materials for use by toe members in 
local advertising and promotion. Such governing, documents are currently not available 
for .review:

(c) Cooperative Ad Funds may not use advertising, promotional plans, or materials without 
our prior written approval, as described below under the heading “Local Advertiring and 
Promotion^’

(d) You must submit your required contribution to the Cooperative Ad Fund according to toe 
schedule we: designate for toe Cooperative Ad Fund. At the: same time, you will haye to 
submit toe. reports that we or toe Cooperative Ad Fund; require. We may require you to 
submit this parent by EFT or by check. We also may require that your payments and 
reports to the .Cooperative Ad Fund be made to us for distribution to the Cooperative Ad 
Fund. The Cooperatiye shall be required to prepare annual financial statements available 
forour and member’s review.

(e) We maintam the right to temimate' any C;boperative Ad Fund. A Cooperative Ad Fund 
will not be terminated,, however, until all monies m that: Cboperative, Ad .Fund have been 
expended for advertising or promotional puiposes; Unless there are no remainmg 
Restaurants in toe Cooperative Ad Fund, in which event, we'will transfer the remaining 
monies to.fthe System AdTund.

Local, Advertising and Promotion

Certain criteria wiU apply to any local advertising and promotion that you conduct. AH of yoUr 
local advertising and promotion must'be digmfied, must conform to our standards and requirements, and 
must be conducted in toe media, type, and format that we have approved. You, or any .Cooperative Ad 
Fund, may not use any advertising or promotional, plans that we haye not approved in writihg. If yoU 
wish to_use your, own advertising materials or promotional plans, yOu must mbrnit to, us, samples of all 
proposed plans and materials.. Ifwe do not give our written approval within five days, we will haye been 
deemed to iave^disapproved toe plans or materials..
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All copyrights in and to'advertising and promotional materials you develop (or that are developed 
for' you) will become otir sole propertyr You must sign the documents (and, if necessary, require your 
independent contractors to sign the documents) that we deem necessary to implement this provision,. (The 
requirements: in this, paragraph, as well as in ;the previous paragraph, will also apply to any Cooperative 
Ad Funds.)

As discussed in Item 7, in addition to (and not in place of) the Advertising Obligations, you must 
prepare and conduct, a New Restaurant Advertising prograni (the “New Restaurant Advertising 
Program”), in accordance with our specifications for that program. All materials used in the New 
Restaurant Adyertising Program will be subject to our prior written approval, as described above. The 
New Restaurant Adyertising Program is considered “local advertising: and promotion” and is therefore 
subject to the restrictions described below. We will work with you to develop your New Restaurant 
Advertising Program for your market. We^ our affiliates, or approved suppliers may periodically make 
available to you, for purchase,, certain advertising plans and promotipnal materials for'your use in, local 
advertising:and promotion.

As used in the Franchise Agreement, the term “local advertising,and promotibri” refers to only 
the costs of purchasing and producing advertising materials (such as camera-ready advertising), media 
(space or time), promotion, and your direct out-qf-p6cket. expenses' related to costs of advertising and 
sales, pfomotion in your local market or area.. Local advertising and promotion also includes’ associated 
advertising agency fees. and. expenses, postage, shipping, telephone, and photocopying costs, 
“Advertising and sales pfomotion” does not, however, include any of the following; salaries and 
expenses of your employees;, charitable, political, or other contributions or donations;, and the: value of 
discounts giyeri to custorners,

You;must emplqy a.minimum of one catering:lead to assist with promotional efforts related to on­
site :sales and catering sales. The catering lead must be ernployed at least three (3) weeks prior to the 
opening of the Franchised Restaurant, and satisfactorily complete all training and ’certificatipns as 
required by us. In the event that your catering lead ceases active employment in, the. Franchised 
Restaurant, you must enroll a qualified replacement rn our training program:reasonably promptly;

AdvisorV Council

We may., in our -discretion. fonnhave formed an advisory council made up of franchisees and 
franchisor fepfesentatives. Franchisees will be chosen to participate in the council based on, in part, 
nerformanoe andthe number of operating Salata' Restaurants, operating performance, the region in which 
the Salata restaurants, are operated and the length of time in the System. The advisory council will act. in 
an advisory capacity only and will not have decision making authority. Once on advisory council has 
been form^ weWe reserve the.right to change or dissolve the advisory council it.at any time..

Websites

Websites (as defined below) are considered as “advertising” under the Franchise Agreement, and 
are subject (among other things) to our'review and prior written, approval before they may be used (as 
described above). As used in the Franchise Agreement, the term “Website” means an interactive 
electronic document, contained in a network of computers linked by communications software, that you 
operate or authorize, others to operate :and that refers to- the Franchised Restaurant, Proprietary Marks, us, 
or the System. The term Website includes, but is npt limited to, Internet and World Wide Web home 
pages. In connection With any Website^ the Franchise Agreement provides that you may not :establish a 
Website,, nor may you offer, promote, or sell any products or services, or make any use-of the Proprietary 
Mark, through the Internet without our prior written approval. As a condition to. granting any such
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leonsent, we will have the right to establish any requirement that^ we. deem appropriate, including among 
other things a requirement that your only presence on the Internet will be through one or more web pages 
that wei establish on our Website.

Training

Before your' Franchised Restaurant opens, you must complete. aU of pur initial training 
requirements. Unless you are an Area Developer and you are opening your fi^third or subsequent 
Franchised Restaurant (the differing requirements for Area Developers are described below) ypu .fpry if 
you are other than an individual, your Designated Principal) and, if applicable^ the General Manager, and 
additional persons as we may reqiiirei including a catefihg.lead :(not to exceed a total of four (4):persons) 
must attend and successfully complete, to our satisfaction,, the initial training program ffiat we offer at a 
loeatlon:designated by us. We reserve the right to' only .train two (2) itrainees per each scheduled training.. 
(See Item 15 for details regarding ouf .requirements for the management and operation pf the Franchised 
Restaurant.) We will bear the cost of all training instructipn and required materials for the, initial training 
program and all other training, except as described below regardmg additional training and assistance that 
we prpvide at yoiir FranchisedRestauiant. You will bear all other expenses incurred in attending training, 
such as the costs; of transportation, lodging, meals, wagesi ^d worker’s compensation insurance (see 
Items 6 and 7 of this Disclosure Document).

If you are an Area Developer, then by 'the time you, are developing your titibthird Franchised 
Restaurant, you must be prepared (by meeting all of our requirements) to train the General Manager and 
other management personnel for your fi^third and subsequept Franchised Restaurants. This requiresi 
that you have management personnel who have completed to our satisfaction our initial training program, 
^d. who continue to meet our standards and requirements for providing this training to other managers, 
and that you conduct the training pf these additional managers according to the programs and 
requirements that we specify in the Manuals and other written materials. If we determine that: yPu or your 
managers do not meet these requirements, we niay require that your additional managers attend and 
complete^ the initial training program we prPvide for new franchisees and your right to provide training, 
will be suspended until standards are meet ,and additionail training is cornpleted. If we: require that 
additional or replacement managers attend and complete the initial training program,, we reserve the right 
to require'you to pay our per diem training charges.

We require that you have the following personnel on staff; one General Manager and Phe^ 
assistant manager for each Franchised Restaurant, one Gatering lead for each two (2) Franchised 
Restaurants, and one District Manager once you have opened three (3) Franchised Restaurants. Dne 
District,Manager can oversee a maximum of five (5) Sqlata Restaurants.

If you (or the Designated Principal), or the General Manager cease active employment in the 
Franchised Restaurant, then you must enroll a qualified replacement (who must be reasonably acceptable 
to us) in our initial Plaining program thirty (30) days following cessation of emplpyment of such 
individualj provided that you may train the General Manager in accordance V'ith Section 6\3. of the 
Franchise'Agreement.. You must maintain a minimum of one certified General Manager in theRranehised 
Restaurant at all times; The replacement Designated.Principal and any required managers shall cPmplete 
the initial training program as soon as is practicable, but in no event later than any time periods we 
specify from time to time in the Manuals: land otherwise in writing. Replacements managers must be 
trained according, ,tO, Puf standards, and you may be permitted to provide such training directly^ provided 
you meet'our then-current standards for qualifying as a training facility. We have the right to review any 
personnel you trained and to require that, such persons attend and complete; tp our satisfaction, our initial 
training program. .
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You must employ a, minimum of one catering lead ..to assist-with promotional efforts related to on­
site sales, and catering sales. The catering lead must be employed at least three (T) weeks, prior to the 
opening of the- Franchised Restaurant, and satisfactorily complete all training and certifications as 
required by Us. In the event that your catering lead Ceases acfive employment in the Franchised 
Restaurant, you must enroll a qualified replacement in our training program reasonably promptly.

As part;of the opening of your Franchised Restaurant, we will conduct pre-opening training and 
opehiitg assistance at your Franchised Restaurant. We \yill hear the costs associated with proYidiog .this 
training. We, will provide one or more of our representatives for the purpose of facilitating the operiingpf 
your Franchised Restaiuant., Prior to the time our representative(s) arrives at your Franchised Restaurang 
you must have hired your initial staff of einployees. During this pre-opening training arid opening 
assistance, our representative-will assist you in establishing and standardizing procedures and techniques 
essential to the operation of a Salata Restaurant. We will not be responsible for training or offering; 
guidance with respect to compliance with any laws, -ordinance or other, legal matters. If you reschedule 
the on-site training provided by uS in connection with your opening after such training has been 
schedulech you must pay us a fee of $500 per trainer. If the on-site training provided in connection with 
your opening is extended beyond that which We are scheduled to provide in accordance With the 
Franchise Agreement, and Manuals by us as a. result of you not being satisfactorily prepared to open the 
Franchised Restaurant (as determined in OUr sole discretion) or upon your request, you must pay us a fee 
of $500 per trainer per day for each extra day of training, provided, plus per diem charges and expenses. 
(See Item 6 regarding the costs.)

The subjects covered in the initial training program are described below. Initial training 
programs are scheduled throughout the year on an as needed basis. We currently anticipate that you, or 
the Designated Principal, your General Mariager, and all other personnel will receive; approximately 6 to 8 
weeks of training, We currently anticipate that your catering lead will receive approximately week of 
training. The materikls for the training will be provided through our Manuals, handouts and use of other 
presentation tools. We-have the right to change the duration,and content of our initial training;program.

TRAINING PROGRAM

General Maneer /Assistant General Manager Training Program

. -Motif s: of; Glassrppin 11 Hours ofLOnHThe^Jbb

- - j

Location : , . ^

Orientation/Service 1 4

Designated affihate^ 
owned Salata Restaurant, 
in Houston, Texas or 
Coppell,. Texas

pishwashing/Bussing
2 6

Derignated affiliate- 
owned Salata Restaurant 
in Houston, Texas or 
Coppell, Texas

Cold.Preparation/
Service 6 26

Designated affiliate- 
owned Salata Restaurant 
in Houston, Texas or 
Coppell,. Texas
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Marketing Program

Hot Preparation/ Sen'ice^ 4 20
Designated affiliate- 
owned Salata Restauraiit 
in.Houston, Texas or 
Coppell, Texas;

Line Set-up/ Serviee
3 ;5

Designated affiliate- 
owned Salata Restaurant 
in. Houston, Texas Or 
COppeU, Texas

Cashier/ Service
.3 8

Designated affiliate- 
owned Salata Restaurant 
inBoustoh, Texas or 
CoppelL Texas

Management Duties 
(Daytime)/ with 
supervision

15to;20 130 to 135’
Designated affiliate- 
owned Salata Restaurant 
inHoustonj Texas: or 
Coppell, Texas

Manageinent Duties
:(Closing)/with
supervision

4 28

Designated affiliate- 
pwned Salata Restaurant 
in Houston, Texas or 
Coppell, Texas

Managing the Restaurant 
without Supervision 2 50

Designated affiliater 
owned Salata, Restaurant 
in.Houstpu, Texas.of 
Coppell, Texas

Management Duties of 
Catering 15 to 20 .20 to 25

Designated affiliater 
o\yned Salata Restaurant 
in Houston, Texas or 
Coppell, Texas

Manager Duties of 
' Marketing 16to2i) 20to25

Designated affiliate- 
Owned Salata: Restaurant 
in.Houston, Texas.or 
Coppell, Texas

mBrand 4-5 3-4:

NRG 4-s; 3-4

Field 2-3 5-6

HQ, Designated affiliate- 
owned Salata Restaurant 
in Houston, TX

HQ, Designated affiliate- 
owned Salata.Restaurant 
in Houston, TX

HQ, Designated affiliate- 
owned Salata Restauf^t
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in Houston, TX
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Trade Area 2-3 5-6; HQ, Designated affiliate-
owned Salata Restaurant 1
in Houston, TX I

Catering Program
CATERING PROGRAM

Subject Hours of 
Ciajssroora 
Training

Hours of Qn- 
The-Job 
Training

, Locaiion

GM

Catering Intro
3-48 4^6

Designated affiliate-owned ' 
Salata Restaurant in
Houston, TX

Generate Catering Sales Roles & 
Responsibilities of CLs &GSMs 4-26-7

Designated affiiliate-owned 
Salata Restaurant in
Houstoii, TX

GenerateReview Basic Catering 
Ops
Generating Catering Sales

1-2^ 4-26-7
Designated affiliate-owned 
Salata Restaurant in
Houston, TX

Catering Lead

Catering Intro
t 8:

Designated affiliate-owned 
Salata Restaurant in
Houston. TX

Sales Roles & Resnonsibilities 1-2 3-46-7
Designated affiliate-owned 
Salata: Restaurant in 
Houston^ TX

Relationshin Building
Catering Execution 1-2 6-7

Designated affiliate-owned 
Salata Restaurant in
Houston. TX

Review Recan/Selling
1-2 6-7

Designated affiliateKiwned
Catering Execution Salata Restaurant in 

Houston, TX

Catering Exam
1 ‘ 7

Designated affiliate-owned
Catering Execution Salata Restaurant in 

Houston. TX

D-Ms/Onerators/CSMs
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Gaterine Intro
8

Designated affil iate-owned 
Salata Restaurant in 
Houston. TX

Generate Catering Sales Roles &
1-2 6-7

Desi gnatedaffiliate-owned
ResDonsibilities Salata Restaurant in 

Houston. TX

Canvasstng-&"€ensultative 
Relationshio Building/Selline 
Catering Execution

Designated a.ffiliate-owned 
Salata Restaurant in 
Houston, TX

Review^EvaluateSells 
Cvcle/Preparing for Selling/Dav- 
in-Life
Catering Execution

4.5 3

Designated affiliate-owned 
Snlata Restaurant in 
Houston, TX

Create Action Plan
Preo for Market
Test

7 i
Designated affiliate-owned 
Salata Restaurant in 
Houston. TX

Transition into Marketing 
('Aoniying’) 8 Franchisee’s Market

Transition into Marketing 8 Franchisee’s Market
lADDlvingi

Transition into Marketing 
lADDlving') 8 Franchisee’s Market

Trainer Program

‘"f = , I . "i Vi' ^'i 1 j ' 1miKBOH Recap
5 .15

Designated affiliate-owned
Salata Restaurant in Houston,
TX

FOH Recap
5 15

Designated affiliate-owned
Salata Restaurant in Houston,
TX

ManagefTrainirig
Responsibilities
w/Supervision

25 25
Designated affiliate-owned
Salata, Restaurant in Houston,
TX

Manager Training 
Responsibilities w/o, 5 45 Designated affiliate-owned

Salata Restaurahtih Houston,
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Supervision TX

District Manager/ Operator Program

Orientation
1 ■In Designated affiliatcr 

owned Salata Restaurant 
in Houston, TX

Dish/Bus
2 6

Designated affiliate- 
owned Salata Restaurant 
in Hpuston, TX

Cold Preparation/
Service 6 26

Designated affiliater 
owned Salata Restaurant 
in Houston, TX

Hot Preparation/
Service 4 20

Designated affiliate- 
owned Salata Restaurant 
in Houston, TX

1 Line. Set-Up/
Service 3 5

Designated affiliate- 
owned Salata Restaurant 
in Houston, TX

Gashier/SerVice
' 1 3 8

Designated affilfate- 
owned Salata Restaurant 
in Houston, TX

Management Duties 
(Daytime) with 
supervision

15-20 l;30-r35
Designated affiliate- 
owned Salafa.Restaurant 
in Houston,, TX '

Management.Duties 
(Closing) with 
supervision

4 28
Designated affiliate- 
owned Salata Restaurant, 
hi Houston, TX

' Management.Duties 
withoutsupervision 2 50

Designated affiliate- 
owned. Sakta Restaurant, 
in Houston, TX
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Manager Duties of 
Catering

Manager Duties of 
M^ketiiig

Finaneial,
Responsibilities

DM/Gperator Duties 
with Supervision

DM/Opefator Duties 
without Supervision

15.r2G

16-20

15-20

20-25

20.24

80-85

Designated affiliate- 
owned Salata Restaurant 
in Houston, TX

Designated affiliate- 
owned Salata Restaurant 
in Houstoni TX

Designated affilia:te- 
owned Salata Restaurant 
in Houston, TX

Designated affiliate- 
owned Salata Restaurant 
in Houston, TX

Designated affiliate- 
owned Salata Restaurant 
in Houstoni TX

The. ihitial trainihgi as described above, is currently conducted at our affiliate-owned restauftots 
in Houston, Texas. Pre-opening training and opening assistance will also be conducted, on-site, at your 
Franchised Restaurant for a period pf tirne as is deemed required by us. The initial, training that is 
conducted in Houston, Texas must be completed at least 60 days for you and your General Manager and 
30 days for all, others in adyance of the ,scheduled opening of your Franchised Restaurant.

Additionally, we may require that you or your Designated Principal, General Manager and 
Catering lead.attend such refresher Cdursesi Seminas, and otherftraining prograims as we may require: Rom 
time to time, provided that required refresher and additional trainmg will not exceed (a), three: weeksone 
week (per trainee) each year at our headquarters and/or our affiliate-owned restaurants, and .(b) three days 
(per trainee) each year to attend a convention for the franchise system. We may also offer voluntary 
training progranis. If these refresher and additional training programs are conducted at our headquarters 
in. Houston, Texas; or at our affiliate-owned Salata Restaurants; we will bear the costs associated with 
providing, these training programs, not including the costs of transportation, lodging, meals, wages, and 
wo.rker’s' compensation insurance. However, if you request that we (a) provide additional on-site traimng, 
or (b) conduct at your. Franchised Restaurant any training session that: we offer <at our headquarters, and 
we db so,, we may charge you our then-current per diem training fee for the additional training provided; 
and you vVill also have, to reimburse, us for all out of pocket costs and expenses associated with the 
additional training, including lodging, food and travel arrangement of the: trainers (see. Item 6 regarding 
the Costs),

Currently, our training staff is run by Iris Campos and William Welden, whose biographical 
infOrinatibn iS contained in Item 2 of this Disclosure Document. We wilTu'se additional instructors, on our 
training staff to conduct our training programs. Gur additional instructors generally detailed, operations 
experience, with strong abilities in training and deyelopnient. They have demonstrated successful 
operations and performance: with our affiliate^bwiied, Salata Restaurants and operations.
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Gift Card Program

We. may institute a program for all franchisees to sell or otherwise issue gift cards or certificates 
(together “Gift Cards”). When the Gift'Card'program is made a part of the System, you must participate 
by offeririg Gift Cards to your customers and honoring; dll Gift Cards presented to you as, payrrtent for 
products, regardless of whether the Gift Card was issued by you or another Salata Restaurant. Currently, 
all Gift C^ds are sold or issued by you directly or from us thorough our affiiiate-pwmed Salata 
Restaurants or online through our website. If you sell or issue a Gift Card you must fr^sfer the amount, 
paid into. OUT'Gift Card holding account. When any Gift Card is redeemed in your Franchised Restaurant, 
we will transfer the ainount of this redeemed Gift Card to you. You pay Royalties on sales paid by 
redeemed Gift Cards in your Franchised Restaurant. Our Gift Cards have no expiration date, therefore we 
remain liable to you upon any Gift Card redemption for an undetermined, amount of time. We control all 
amounts received through the sale; or issuance of all Gift Cards, and you are hot entitled to any of this 
revenue unless a Gift CM is redeemed in your Franchised Restaurant.

You are required to use the loyalty program we designate. Currently, there is a monthly fee of 
S98 per Salata Restaurant for'this program. We^mav modify or discontinue this program at any tinae. The 
costs is subject to change. This monthly fee and other applicable fees are applied toward vour local 
advertising and promotion expenditure requirement;

Manuals'

You will be required to comply with all of the specifications, procedures, . and standards set outrin 
our Manuals, which contains a total of 442677 pages. .The table of;contents to our Manuals is contained 
in Exhibit 5 , and is subject to change.

ITEM 12 
TERRITORY

Franchise Agreement and Area Development Agreement

The following describes how Territories and Development Areas are determined, and the rights 
that you and we have under the Franchise'Agreement and the Area.Deyelopnient Agreement.

Under the. Franchise,Agreement.

Your Franchise Agreement will specify the site that will be the Approved Location for your 
Franchised Restaurant;, Your Franchise Agreement may also specify a protected, territory .C'Territory”); 
Your Territory will be defined by physical boundaries^ zip codes, city limits or a distance, radius 
surrounding the Approved Location, among.other methods. Generally, the mGre densely populated the 
area in which your Franchised Restaurant is located, the smaller the Territory will be. if your ’Franchised 
Restaurant is located in a non-traditional site, we, reserve the right to not grant you a Territory. The rize, 
and sCqpe of the Territory will be contained in the Franchise Agreernent and will be determined based 
upon various factors such as (a) whether the Approved Location is an urban area or a suburban area; (b) 
the nurnbef of residents hving in the area; (c) the number of people working in the area; and, (dj the 
number of competitive restaurants ip thenrea; among other factors. The Territory is not the same area as, 
and will be .smaller than, the. site selection areain which you will be looking for a site., If your Restaurant 
will be located at a non-traditional site (such as mall food courts, airports, hospitals, cafeterias, 
cornraiSsaries, schoolsj hotels, office buildings and stadiums, arenas,, ballparks, festivals, fairs, military 
.bases, and other mass gathering locations or events), you will not bC: granted a Territory.
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During the term of the Franchise Agreement, we will not establish or operate, nor license: any 
other person to establish or Operate, a Salata Restaurant in the territory, except as, may be penhitted under 
the Franchise Agreement and those exceptions are described below. There are no circumstances under 
which the Territory tnay be .altered prior to expiration or termination of the Franchise Agreement. Your 
territorial, protection is not dependent upon achievement of a certain sales volume,, market penetration, or 
other factors, other than compliance wi& the Franchise Agreement.

You will not receive an exclusive territoty. Yoy may face competition from other franchisees, 
from outlets that we own, or from other channels of distribution or competitive brands that we control.

You are permitted' to provide catering services with our consent only within your Territory and 
are prohibited from providing catering services outside of ypurTerritory, unless we allow you to do so by 
providihg yoU with written permission.

If, during the term of the Franchise Agreement, you wish to reloca:fe your Franchised Restaurant, 
or if the. Franchised Restaurant iS'damaged or destroyed and cannot be repaired within 60 days, you must 
submit to us in writing the materials we require, in order to consider your reqUest, including information 
concerning the proposed new location for the Franchised Restaurant and .our fee (see Item 6). You must 
also meet certain other requirements, including but not limited to, being in compliance with the Franchise 
Agreement, the location meets our then-current requirements for a Salata Restaurant and is located within 
your Territory, and you must sign oyr then-current fonn of Franchise Agreement. If we pennit you to 
relocate, you will not pay a new initial franchise fee when you sign the new Franchise Agreernent. If, 
through no fault of Franchisee,, the Premises are damaged or destroyed by an event such that repairs or 
reeonsitiuctiGn cannot be completed within 60 days thereafter, then Franchisee shall haye 45 days after 
such event, in which to apply for Franchisor’s approval to relocate and/or reconstruct the Premises, which 
approval shall not be unreasonably withh.eld. (Franchise Agreement, Section 8.25i)

Yqu may sell pur Prpprietary Products,, Products and related products to retail customers and 
prospective retail customers who live anywhere but who choose to dine-at or from yoUr ;Salata Restaurant. 
You may not engage in any promotional activities or sell the Proprietary Products, Products .or similar 
products Or services, whether directly or indirectly, through or on the; Internet, the World Wide Web, or 
any Other similar proprietary or common carrier electronic delivery system (collectiv.ely, the “Electronic 
■Media”); through catalogs or other mail order devices sent or directed to customers or prospective 
customers located anywhere; Pr by telecopy or other telephonic or electronic communications, including 
toll-free numbers, directed to or received from customers or prospective customers located anywhere. 
You may not place advertisements m printed media and on teleyision and radio that are targeted to 
customers and pfospective customers located Gutside of your Territory^ You have nO options, ri^ts of 
first refusal, or similar rights to acquire additional .franchises. You may not sell the Proprietary Products 
or Products to any business or other customer for resale piirposes.

Althpugh wa have not done so, we and our affiliafes may sell products under the Proprietary 
Marks Withm ahd outside your Territory through any method of distribution other than a Salata 
Restaurant, mcluding sales through, such channels of distribution as the. Internet, catalog sales, 
telemarketing or other direct marketing sales (together, “alternative distribution channels”). You-may not 
use alterriative distribution channels tp make sales outside or inside your Territory and you will, not 
receive any compensation for our sales through alternative, distributipn channels.

We have not yet established other franchises or company-owned or affiliate-owned outlets or 
another distribution channel selling or leasing similar prpducts or services under a different trademark, 
but we reserve the right to do so in the future,, without first obtaining your consent.

FDD-Salata-3WSv320I9vl 48



Neither we nor any parent or affiliate h^ established, or presently intends to estabhsh, other 
franchised or company-owned restaurants which sell the Proprietary Products or services under a different: 
trade name or trademark, but we reserve the right to do so in the future, without first obtaining your 
consent.

There are no minimum sales volumes that you rnust meet 'in order to maintain your Territory.

Under the Area Development Agreement

If you sign an Area Development Agreement, the Area DeyeloprUeiit Agreemeiit will specify the 
Development Area within which you may locate potential sites for Salata Restaurants;, subject to our 
approval.j Theisize and scope. Of the Development Area will be detemlined prt a case-by-ease basis, as we 
mutually agree upon prior to signing the Area Developrnent Agreement and will be ispecified in the Area 
Development Agreement. The. factors, that we consider in determining the size of a Development Area 
include current and projected market demand, demographics and population, traffic patterns, location of 
other Salata Restaurants, ypur financial and other capabihties;, the number of .Restaurants you wish to 
deyelop and our development plans. During the term.ofthe Area Developmerit Agreements if you comply 
with the obligations under the^ Area Development Agreement and all of the Franchise Agreements 
between you (and your affiliates) and us. We wll not establish or operate, or license anyone, other than 
you to establish Or operate, a Salata Restaurant in. the' Developrnent Area. Except as described below, 
there-are no-ekcumstances under which the-Area Development Agreemeat-may be altered prior to 
expirafibn or termination of the Area Development Agreement.—Your territorial protection, is not 
dependent upon achievement of a certain sales vplurne, market penetrations or other factors, other than 
compliance with the Area Development, Agreement, atid Development Schedule. We wfil enter ihfo Area 
Development Agreements under which at least three Salata Restaurants vvill be developed by an Area 
Developer, although we reserve the right to reduce this: amount to two Salata Restaurants in markets we 
consider too small for three SalataRestaurants.

If you sign, an Area Development Agreement for the- development rights, to open, tbreemultiple 
Salata Restaurants, your Development Schedule will be-as foltows: you must open your first Franchised 
Restainantdetennined by us depending on relevant factors, including the earlier of nine (9) months 
followmg the signing of the initial Franchise ^.^eement or six (6) months following the time-you leased 
or acquired the Approved Location; yetymust-epen your second-Franchised.Restaurant-within twelve (12) 
months-of opening the First -Franchised Restaufant:size and you must open your third Franchised 
Restaurant within nine (9) months of opening the second Franchised Restaurant:

-jflocation of the Development Area. In the event you dp not oompiy with a deadline imder the
Development Schedule (a “Missed Peadline”). you will bemeet the site approval, construction start or 
opening: deadlines in default under the Area Development Agreement. For one Missed Deadlme, We will 
provide you wkh-an opportunity to cure your default and we will detennine-Mid notify you-of a new 
deadline for that one Missed Deadline (without ehonging the remainder of the Development Schedule). If 
you fail to come mto compliance by that new deadline, and/or upon 4he occurrence Of a second Missed

will receive no refund of any fees paid. Alternativelv. if you miss a deadline under the Development 
Schedule, we may elect to take one or more of the following actions! (a)-eease -erediting the Area 
Development Fees paid towords the Franchise-Fees for the Franchised Restaurants to be developed (see 
Item 5-fOr explanatiop of credits); (b) eliminate the limited exclusivity or reduce the scope* of protections 
granted to you within the Development Area; (eb) reduce the scope or size of the Development Area; (dc) 
reduce the number of Franchised Restaurants for you to develop, and/or (^ retain all Area Development 
Feesfees paid to us. If we elect to take one or more of these actions, we will provide written notice of 
such action, and the Area Development Agreement will be amended to reflect the changes. If. under an
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Area Development Agreement, you are diligently working to comply with the Development Schedule and 
you are still unable to meet one or more deadline, you may request that we provide an extension before 
the expiration of such applicable deadline(sl We have the right to require that you pay an extension fee 
df $2.500 for each extended deadline, if we agree to modify any of the deadlines. We are not obligated to 
extend any deadlines.

Our Reserved Rights under the Franchise Agreement and Area Development Agreement

Under both the Franchise Agreement and Area Development Agreement, we and. our affiliates 
retain all the rights' that we do not specifically grant to yOu. Among the rights that we retain are the 
fdlldwing. (the following list is.only for purposes of illustratibn and is ndtiiieaht to lirhit our rights):

(,1) We may own, acquire, establish, and/or operate arid license others to establish, and 
operate businesses, including Salata Restaurants operating under the Proprietary Marks add the System 
selling the ,Products at any location outside your Territory or Development Area regardless of their 
proximity to, or potential impact on, your Territory or Development Area or Franchised Restaurants.

(2) We may own, acquire, establish and/or operate, and license others to establish and 
pperate, non^restaurant busihesses Under the Proprietary Marks' at any Ideation within or outside the 
Territory or Development Area.

(3) We may lown, acquire; establish ahd/or operate, and license others to establish and 
operate, businesses under proprietary marks other than the . Proprietary Marks, whether such businesses 
are similar dr different fi'oin the Franchised Restaurant, at any location within or outside the Territory or 
Development Area, notwithstanding their proximity to the Territory or Development Area or the 
Approved Location or their actual oj threatened impact on sales of the. Franchised Resfaurant.

(4) We may own, acquire, establish, and/or operate, and license others to establish and 
operate, Salata Restaurants under ffie Proprietary Marks at Non-Traditional Sites (as defined below) at 
any location within or outside the Territory or Development Area. “Non-Traditional Sites” means 
outlets that serve primarily the customers located within the facility, such as captive audience facilities 
(examples include; blit, are not limited to, parks Charging admission, stadiums, amusement parks and 
centers, theaters and art centers), limited purpose facilities (examples include, but are not limited to, 
airports, trahsportatibn Centers, department stores, indoor shopping centers, business and industrial 
Complexes, museums, educational facilities, hospitals, art centers, and recreational p^ks), limited access 
facilities, (examples include,, but are not limited'to,, militaiy complexes, buyer club businesses, educational 
facilities,, business and industrial c,omplexes), iahd other types of ihstitutidnal accounts.

(5) Wc may :sell and to distribute, directly Or indirectly, or to license others to sell and to 
distribute, directly or indirectly, any products (including the Proprietary Products) through wholesalers, 
distributors, grocery or convenience stores: or through outlets that are primarily retail in nature, or through 
mail order, toll free nUmhers, or the Internet; inCiuding those products bearing Oiif Proprietary Marks, 
provided feat- distribution within the Territory or Development Area shall not be from a Salata Restaurant 
established Under the SVstem that is operated from within the Territory or Development-Areavwithout any 
coihpensation to you.

Additionally; during the term of your Area Development tmd Franchise Agreement, We may 
(i) acquire one or more retail businesses that are the same as, or similar to, Salata Restaurants then 
operating: under the System (eaCh an “Acquired Business”), which may be at any Ipcation within or 
outside the Territory or Development Area, notwithstanding theif proxifnity to the Territory or 
Development Area or the Approved Location or their actual or threatened impact on sales of the
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Franchised Restaurant, and we may (ii) operate and/br license others to operate &ny Acquired Business 
under its existing narne or as a Salata Restaurant under the System at any location, except not as a Salata 
Restaurant within the 'Tenitory. If we operate and/or license: others to Operate any Acquired Business,, 
then the following termsiapply:

(1) If you are in compliance with yOur agreements with uSj then for any Acquired Business 
that is both located within yoin-'Territory or Development Area and is purchased by us for operation by iis^ 
or bur laffiliateSj we may, in our discretion, offer you the option to purchase aiid operate, as a Salata 
Restaurant, those Acquired Business(es). We will provide you with written notice of pur purchase of 
such Acquired Business(es),. the terms and conditions applicable tp your pptioii to, piirchase such 
Acquired Business(es), and such other information that we deem necess^ to include in the notice; The 
terms and conditions offered to yOu will include, without limitation, the following; -(a) the purchase price, 
fpr such Acquired Business will be determined using a ratib equal tb the sales" of such Acquired Business 
during the prior year, as compared to the total sales during such year of all Acquired Businesses that we 
purchased in the same transactibn; and,(b) the requirement that you enter into our then-current form of 
System franchise agreement for the Acquired Business, provided that yod will not be required to pay an 
initial franchise fee fbr an Acquired Business. If you do not elect to purchase, or fail to complete the, 
purchase oti an Acquired Business, we. shall have the right tp pperate the Abquired Business ourselves, or 
through its affiliates or third party licensees or franchisees, under any trade-name or trademarks including 
the Proprietary Marks.

(2) If an Acquired Business is part of a system of retail businesses that we acquire (an 
“Acquired Systein”), you will have no right to purchase^ and We y^ill not be obligated to offer you any 
option to purchase, any Acquired Business that is operated by a licensee or franchisee under'the:.Acquired 
System. We may license such unit to be operated under any trade name or trademarks, including the 
Proprietary Marks, and may also license tp the licensee or franchisee additibnal units of the Acquired 
System that the licensee or franchisee has the right to develop and pperate within the Territory br 
Developtnent Area.

ITEM 13 
TRADEMARKS

The Area Development Agreement does not allow you to use the Proprietary Marks. The 
Franchise Agreement will, grant you rights: to use the Proprietary Marks for your Franchised Restaurant.

Our affiliate, Salata Holding Company LLC, has registered or applied to register the followiing; 
Prdprietaiy Marks^ (and filed.all.necessary affidavits) on the .Prmcipal Register of the United States Patent 
and Trademark Office;

Rropitiefairy Murk i Rj^is^ati&iufSefiairSiumih® ' Regi^ratiqu Dale ■ = A

SALATA 4546200 June 10,'20:14
(Classes ,30 :and43)

3627528 May 26, 2009

(Class 43) '
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!:- '':'pr6peta^TOrK

JXTt
(Class 43)

(Class ,30)

M-Tt
The NextlGenerationlSalad Bar

(Class 43)

The Next Generation Salad^Bar
(Class 30)

\/

(Classes 30 and 43)
ALWAYS GROW 
(Classes 30 and 43)

saiata
(Classes 30 and 43)

sa\,atasolod kitchen
(Classes 30 and 43)

5103349

5103350

5103351

5103352

87530923

87930914

87930913

8793;0911

K^istradon Date

December’20, 2016

December ;20„ 2016

December :20i, 2016

December 20,, 2016

Pending

Pendmg

Pending

Pending

Our affiliate, Saiata Holding Company LLC, is the owner of our Proprietary Marks, and has 
agreed to license them to us, so that we may lioeHse-tbem"tcH)ttr-franehisee8.,

We have entered into a Trademark and Proprietaty Information License Agreement with our 
affiliate, Saiata Holding Company LLC, under which our affiliate authorized us' to use, or license others 
to use, the Marks., The'term of this license is perpetual and is terminable by either party upon default by 
the Other party. Termination of the Trademark and Proprietary Information License Agreement will not 
affect our then-existing franchise agreements with our-franchisees and will not affect any renewal terms
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under those franehise agreements. Tenniha:tioh will only affect our license: to use die Marks with, respect 
to new franchisees; No other agreements limit our rights to use, or license the use of, the Marks.

There are currently no effective determinations of the Patent and Trademark Office, the 
Trademark Trial and Appeal Board, the Trademark Administrator of this state or any court. There is no- 
pending mfringement, opposition or cancellation proceeding. There is no pending material litigation 
involving the trademarks which, may be relevant to their use: in this state or in any other state.,

W.e do not know of any infringing uses that could materially affect your use of the, Proprietary 
Marks in this state or elsewhere;

You must promptly notify us of any unauthorized use of the Proprietary Marks, any challenge to 
the validity of the Propriefary Marks, or any challenge to our ownership of, right to use and to license 
others to use, of yoiir right to use, the Proprietary Marks. We have the right, to direct and control any 
administrative proceeding, or litigation involving the PrOpfietafy Marks, mcluding, any settlement. We 
have the right, but not the obhgation, to take action against uses by others that may constitute- 
infringement of the Proprietary Marks. We will defend you against any third party claim, suit or demand 
arising out of your use Of the Proprietary Marks.. If we deterrhine that you have used the Proprietary 
Marks in accordance with the Franchise Agreement, we will bear the cost of defense, including the cost of 
any judgment or settlement. If we determine that,you have not uSed the Proprietary Marks in ,accordance- 
with the Franchise Agreenaent, you must bear the cost of defense, including the cost of any judgment of 
settlement. If there is any ,litigation due to your use of the Proprietary Marks, you must execute all 
dociunents and do all things as; may he: necessary to carry out: a defense or prosecutioiii including: 
becoming a nominal party to any legal action. Unless litigation results from yOur use of the Proprietary 
Marks in a manner inconsistent with the terrns of the Franchise Agreement; we will reimburse you for 
your out-of-pocket costs, except that you will bear the salary costs of your employees;

There are no agreements currently in effect which limit our rights to use or hcense the use of any 
Proprietary Mark. We reserve the right to substitute different proprietary marks for use in ,identifying the 
System and businesses operating under' it if we, in our sole discretion, determine that substitution of 
different marks as Proprietary Marks will be beneficial to the System. You must'prorhptly implement any 
substitution of new Proprietaiy Marks.

If it becomes advisable at >any time in our sole discretion for us and/or you to modify or 
discontinue the use of any Proprietary Marks and/or use one or more additional or substitute ti-ade of 
service marks, you must comply with our directions within a reasonable period of time after receiving: 
notice. We will not be obligated to reimburse you for any cost attributable to, or associated with, any 
modified Or discontinued Proprietary Marks or for any expenditures you make to promote a modifi’ed dr 
substimte trademark or service mark.

ITEM 14
PATENTS. COPYRIGHTS AND PROPRIETARY INFORMATION

Patents

No patents are material to tiie Operation of your Franchised Restaurant.

Copyrights

We claim copyright .protection coveriiig various materials used in our business and the 
development: arid operation of Salata Restaurants, .including the Manuals, advertising arid promotional
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materials, and similar materiails., We have npt registered these materials with the LTmted States Registrar 
of Copyrights, but we are not required to do so:

There are no Gurrently effeetive deterrhinations of the Uriited States Copyright Office dr any 
court, nor any pending litigation or other proceedings, regarding any copyrighted materials. No 
agreement liniits our rights to use or allow fratichisees to use the Copyrighted maiterials. We do not know 
of any superior prior rights: or inffinging uses that could materially affect your use of the copyrighted 
materials. No agreement requites us to protect or defend our cop3/tights or to indemnify you for’any 
expenses or damages you incur in any judicial or administrative proceedings^ involving; the copyrighted 
materials. If we require^, you must irnmediately modify or discontinue using the Copyrighted materials. 
Neither we nor our affiliates will have any obligation to reimburse you for any expenditures, you make 
because of any discontinuance or modification,

All rights, title, and interest in advertising and promotional materials that you develop or prepare 
;(6r that are prepared by someone on your behalf) or that bear any Proprietary Marks will belong to us. 
You must sign any documents we reasonably deem necessary to evidence our ri^t, title, and interest in 
and to any advertising arid prdmofiorial materials. We will have the right to use theses materials, and. to 
provide, them to other, franchisees and System Ad Funds and programs of the System, without 
compensafrbn to you,, regardless of how the materials were developed. Additionally, we rnay from time 
to tiirie require that youisign a license agreement for the use of proprietary materials that we provide; to 
you in; an electronic format.

Confidential Information

Except for the purpose ofoperatirig the Franchised Restaurant under a Franchise Agreerrierit and 
developing Franchised Restaurants under an Area Development Agreement,, you may never (during 
Franchise A^eement’s term Or later) communicate^ disclosCj or use for any person’s beriefit ariy ofrthe 
confidential information, knowledge,, or know-how concerning the development and operation, of the 
Franchised Restaurant friat may be Communicated to yOu pr that you may learn by virtue of yOur 
operation of' a Salata Restaurant. You rnay divulge COnfideritial information only to those of your 
employees who must have access to it in order to operate the^ Franchised Restaurant. Any information, 
knowledge, knOw-how, and techniques that we designate as cohfideritial Will be deemed ‘ponfideritial” 
for purposes of the Franchise Agreement land the Area Development Agreement. However, this will not 
include information that you can show came to your attention before we disclosed it to you; or that at apy 
time became a part of the public domain, through publication, or communication by others having the 
right to do so.

- In addition, we may require you, your Designated Principal,, other owners, managers,, and your 
employees with access to confidential mfOrmation'to sign confidentiality and non-competitiOn agreemerits 
or obligate therriSelves to such Covenants. Each of these covenants must provide that the person signing 
will maintain the confidentiality of information that they receive in their employment or affiliatiort with 
you or the: Franchised Restaurant. These agreements must be in a. form that we find satisfactory^ arid in 
some' cases include, among other things, specific identification of our company as a third party 
beneficiary with the irideperident right to eriforce the covenants. Our Current forms of these agreements: 
are included as Exhibit C and Exhibit Eto the Franchise Agreement (which is included in this Disclosure 
Document, see Item 22).

Confidential Manuals

In order to protect our reputation and goodwill and to maintain high standards of operation under 
our Proprietary Marks, you must conduct your business in .accordance with thC; Manuals. We will lend
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you one set of our Manuals for the term of the^ Franchise A^eementj which you must retum to us at the 
expiration or termination of the Franchise Agreement. The Manuals may consist of multiple volumes of 
printed text, computer disks, other electronic stored data, videotapes, and periodic updates or bulletins 
that we issue to franchisees ^and others operating under the System. You must treat the Manuals, all 
supplements aind revisions to die Manuals, including bulletins md the information contained in tiiem, as 
confidential, and must use best efforts to maintain this information (whether in written or electronic 
format) as secret and confidential. You must not reproduce these materials (except for the parts of the 
Mmuals that are meant for you to copy, which we: will clearly mark as such) or otherwise m^e them 
available to any unauthorized person. The Manuals will remuin our sole property. You must keep them 
in a secure place on the Franchised Restaurant, premises.

We may revise the contents, of the Manuals,, and you must comply with each new or changed 
standard. We will notify you in writing of revisions to the Manuals. You must ensure that the Manuals 
are kept, current at all times. If there is a dispute as to the contents ofthe Manuals, the terms of the master 
COpies that we maihtain at our home office will control.

ITEM 15
OBLIGATION TO PARTICIPATE IN THE ACTUAL OPERATION OF THE FRANeHlSE

BUSINESS

If the Designated Principal, the General Manager, assistant general manager, catering, lead and/or 
or any other required trainee fails to satisfactorily complete :our initial training program orTs no longer an 
employee, you must designate a replacement as soon as is practical, who is acceptable to us and who 
satisfactorily completes ooir training program. We may require you to reimburse our training costs (see 
Items 6 and 11,).

Under the Franchise Agreement, you (or, if you are an entity, your Designated Principal) must be 
involved in the general oversight and management of the- pperations of the .Franchised Restaurant. 
Additionally,, you must designate either yOurself, your Designated Principal (if you are an entity) or'a 
General Manager (subject to our reasonable approval) to assume, the full-time responsibility for daily 
supervision and operation Of the Franchised. ^Restaurant If we determine that you or your Designated 
Principal does, not: havci the necessary food service experience to manage the full-time responsibility for 
daily supervision and operation of the Franchised Restaurant, we will require that you :Wre a General 
Manager,, subject to our reasonable approval, to assume this role. We will have the right to rely upon the 
Designated Principal and/or your General Manager to have the responsibility and decision-making 
authority .regarding your burineSs and Operations.

Under the Franchise Agreement you agree to maintain a Competent, conscientious, staff in 
numbers sufficient to promptly service customers and to take such steps as are necessary to ensure that 
yoitr employees preserve good customer relations; render competent, prompt, courteous^, knowledgeable 
service,, and effectively speak to our guest; comply with such uniforms and/or dress code as we require; 
and- meet such minimum standard's as we may establish from time to time in the; Manuals. In no way 
lirniting the above, you must have on payroll at all times, in addition to the. General Manager;

(1) One assistant manager, who has satisfactorily completed all training, and certifications. In 
the event the: Franchised Restaurant is open for lunch only, you: will not be required to- employee an 
assistant .manager. We reserve the right to make thehiring of an assistant manager optional.

(2) One shift lead, who has satisfactorily completed all training.
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(3) One catering lead to ^sist with proniotional efforts related to on-site :s^es and catering 
sales. The caterihg; lead miiSt bC' employed at least three (3) weeks prior to the operiing of’the Franchised 
Restaurant, and satisfactorily complete :all training and certifications as required by us. In, the eVent that 
yOur catering lead ceases active employment in the Franchised Restaurant, you must enroll a qualified 
replacement in our training program: reasonably promptly.

--------- ---------Either vour General Manager, an assistant manager or a shift leader must be on. duty at
the Franchised Restaurant at all times.

Under the Area Development Agreement, you (or, if you are an entity, your Designated Principal), 
must be involved in the general oversight and management of the development of the. Franchised 
Restaurants, as well as the operations of the Franchised Restaurants that are developed under the Area 
Development Agreement;. We will have the right to^ rely upon; the Designated Principal to have the 
responsibility and decision-making authority regarding your business and operations.

Under both the Franchise Agreement and the Area Development: Agreement,, if you are other than 
an. individual, we may require that your owners personally sign a guaranty, indeninification and 
acknowledgement (in the forms included as Exhibit C to thei Franchise^ Agreement and Exhibit C to the 
Area Development Agreement), guarantying, and aeknoxvledging the covenants and obligations under that 
agreernent. Additipnally, your employees with; access to confidential inforrnation or who have' received 
training riiay be required to sign agreements to maintain confidentiality and not compete with businesses 
under the System (our current fpim fpr this agreement is included in Exhibit E! to the Franchise 
Agreement). See Items 14 and 17 for a further description of these obligations.

ITEM 16
RESTRICTIONS ON WHAT THE FRANCHISEE MAY SELL

You may :sell and provide only-products and services that we have, approved in writing and which 
conform to our standards and specifications (see also Item 8 above). We have the right, without limit, to 
Change the types' Of authorized products and services. You must carry and sell all Products, that we 
approve and specify to be offered by all Salata Restaurants, unless we otherwise-provide our written 
approval.

You may only sell to retail customers at or from the Approved Location. All sales must be: ( i) 
face-to-face, for customer consumption on the premises of the Franchised Restaurant; and (2) face-to- 
faee, for customer Carry-out or take-away consumption. If you wish to engage in off-premises catering 
activities, you may apply in writing for pur approval to do so. If we provide pur approval, you may 
engage in these activities provided that you comply with the programs, policies, terms, and Conditions thait 
we may establish fi-om time to time. Additionally, you may npt engage in any other type of sale; offer to 
sell, or disfribufion of Froducts, except with ;our prior- written consent. For example, you may not sell 
products by catalog, mailing, toll free numbers,, or by use of the Internet.

You must not use the Franchised Restauraiit for any other, business or operation or for any other 
purpose or actiyity at any time without first pbtdining pur prior written consent. You must keep the 
Franchised, Restaurant open and in normal operation for the minimum hours and days as we may speei%. 
You must operate the Franchised Restaurant in strict conformity with the- methods, stodards, ^d 
specifications as we prescribe in the Manuals or in Writing.
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ITEM 17
RENEWAL. TERMINATION. TRANSFER AND DISPUTE RESOLUTION

This table lists certain important proyisions of the franchise and related agreements^ You 
should read these provisions in the agreements attached to this Disclosure; Document.

THE ERANGfflSE RELATIONSHIP

Under the Franchise. Agreement

f i. Pmvision .=
3, 1* ' • - . r , - ^
1 - c • - *. ; , ‘

Section1[(s)::in = 
Franchisi 

■Agreement _ •
‘ ■ : 1 • ■ - ‘ :

^ , ;. ■> Summary J, ’; --!

(a) Length of fee franchise term Section 2.1 lOyears.

(h) Renewal or extension of fee
term

Section 2.2 One renewal term of 10 years..

, (c) Requirements for franchisee
to renew or extend Section 2.2

Notice, satisfactidn of monetary 
obligations, compliance-wife
Franchise Agreement, mutual release, 
sign new Franchise Agreement, pay 
renewal fee, and pfeersi see
Sections 2.2.1 - 22.10 in Franchise 
Agreement;

If you seek to renew your franchise at 
thesexpiration of fee initial term or 
any renewal term, you will be asked 
to sign a new Franchise Agreement 
feat contains terras and conditions 
materially different from those in 
your previous Franchise Agreement, 
such as different fee requirements and 
different territorial rights.

(d) Termination by franchisee None
(e) Teimination by franchisor

without cause
None

(f) Termination by franchisor
wife cause Section 16

Default under Franchise Agreement, 
bankruptcy, abandonment, and other 
grounds; see Section. 16 of fee
Franchise Agreement. Under fee
U.S. Bankruptcy Code, we may not 
be able to terminate the agreement 
merely because Of a bankruptcy 
filing:

(g) “Cause" defined - defaults
which can be cured

Sections; 16.3i and 
16.4

All other defaults not specified in 
Sections 16.i: and 16.2 offee
Franchise Agreement
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(h) “Cause" defuled - non-
cufable defaults Sections 16.1 .and 

16,2

Bankruptcy, abandonment, i
conviction of felony, and others; see 
Section 16.2 of the Franchise '
Agreement. (Under the U.S. 
Bankruptcy Code,, we may be unable 
to terininate the agreement merely 
because, you make a bankruptcy 
filing.)

(i) Franchisee’s obligations on
termihatibn/non-rehewal Section 17

Cease operating the Franchised 
Restauraht,.payment of amounts due, 
and others; see Section 17.1 - 17.11 
of the Franchise Agreement.

. (j) Assignment of contract by
franchisor

Section 15.1 There^are no limits on our right to 
assign the Franchise Agreement.

(k) "Transfer" by franchisee -
defined

Section 15.2 Includes transfer of any interest;.

(1) Franchisor approval of
transfer by franchisee Section 15.2

We haye die right to approve 
transfers, and can apply istandards'to 
determine (for example) whether the 
proposed transferee meets oiir 
requirements for a new franchiseeL

(in) CohditiohsTor franchisor
approval of transfer Sections 15.3 and 

15.4

Release, signature of new Franchise 
Agreement, payment of transfer fee, 
and othersf see Sections 15.3.1 ^ 
15.3.11 and 15.4 of the Franchise 

Agreement.
(n), Franchisor’s right of first

refusal to acquire 
frandhisee’S business

Section 15.6 We can match any offer.

! (;p) Franchisor’s option to
purchase franchisee’s 
business

None

(p) Death or disabihty of
franchisee Sections 15.7 and 

15;8

Your estate must transfer your 
interest in the Franchised Restaurant 
to a third party we have approvec^ 
within a year after death or;six 
months aftertheonset Of'disability.

(q) Non-competition covenants
during the term ofithei 
franchise

Sections 18.2 and 
18.5

Includes prohibition on engaging in 
any other business offering; similar 
products, and. soliciting or diverting 
customers to other businesses, and 
others;: see Section 18.2 of the 
Franchise Agreement.
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; j = vBrowsion, Franchise 
Agreement . .

. , ; -S » j- - := ■ -F f

. "'Summary "
■ " 1 '"

(r) Non^competitidn covenants
after the franchise is 
terminated dr expires

Sections 18.3 and 
18.5

Includes a two year prOhibitiOri 
similar to “q’’ (above), at the
Approved Location, or within 25 

’ iniles of the Franchised Restaurant or 
any other Salata Restaurant in 
operation or under construction on 
the effective date of termination or 
expiration located anywhere.

(s) Modification of the
agreement

Section $5 Must be in writing signed by both 
p^ies.

(t) Integfation/merger clause Section 25 Only the terms of the Franchise 
Agreement are binding (subject to 
state law); Any promises Outside the 
Disclosure Document;and:Franchisei 
Agreement may not be enforceable. 
Fiothihg ih the Franchise Agreement 
or any related agreement is intended 
to disclairn any repfesentatiohs niade 
in the Disclosure Document.

(u) Dispute resolution by
arbitration or mediation Section 27.2

Except for certain claims^ we, and yOU 
must first mediate, and if 
unsuccessful arbitrate, all disputes at; 
a location within 5 miles of our then 
current principal place of business. 
(Currently in Houston, Texas.)

(v) Choice.offorum Section 27.3i All mediations, arbitrations and 
litigation proceedings niust be 
Conducted in the city-of our then 
current principal place of business. 
(Currently iii Houston, Texas.) This 
provision may be> subject to 
applicable; state law.

(w) Choice-ofiaw Section 27.1 Texas. This provision may be subject 
to applicable state law.

Under the Area Development. Agreement

-- - : v;' = > ' “ ";
L , , grosastoii
r ^ ‘

' ^ceaHeydopmenf ; 
Agreement

. - . ' L'_   : - J

" .■ / ‘-3 -- 'r'7-V-
■“ ^ ; Summary •'

(a) Length of the franchise term Section 2'and 
Exhibit: A

Last date in Development Schedule

(b) Renewal or extension ofthe;
term None

(c) Requirements for area
developer to renew or exteitd None
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(d) Termination by area
developer

None

(e) Termination by franchisor
without.cause

None

(f). Termination by franchisor
with, cause Section 6 We.can, terminate if you default.

(g) “Cause” defmed- curable;
defaults Sections 6.3 and 6.4

All other defaults not specified in 
Sections 6,1 and 6.2 of Area, 
Development Agreement:

(h) “'Cause” defmed-non-
curable defaults Sections 6.1 and 6.2 Bankruptcy, terminarion. Of any 

individual Franchise Agreement for a 
Franchised Restaurant operated by 
you or a person or entity affiliated 
with you, conviction of felony, and 
improper transfer.

(i) Area developer’s obligations
on termination/honrrenewal Section 6.6 Cease establishing or operating 

Franchised Restaurants under the 
System for which Franchise: 
Agreements have not been signed , at 
the time of termination and 
compliance with covenants.

(j) Assignment of contract by
franchisor :Sectioh7.1' There are no limits on our right to 

assign the Area Development 
Agreement.

(k) “Transfer” by area developer.
- defmed :Section7.2

Includes a transfer of an interest in 
the Area Development Agreement, 
developer entity, or any material asset 
ofyour business.

(1) Franchisor approval of
transfer by area developer Section 7.2 We. have the right to approve 

transfers.
(m) Conditions for frartchisof’s

approval of transfer Sections 7,2 and 7,3
Any of the* conditions for transfer 
described in the Franchise Agreement 
executed pursuant to the Area 
Development Agreement that: we 
deem applicable,/and simultaneous 
transfer of Franchise Agreements: 
executed pursuant tO the Area 
Development Agreement.

(n) Franchisor’s.right of first:
refusal,to-acquire area 
developer’s business

None

(o) Franchisor’s option to
purchase area developer’s 
business

None

(p) Death or disability of area
developer

None
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Section(sjiri ' 

'Area Deyelopment, 
A^eetoent:

(q) Non-competition covenants
during the term: of the 
ftancbise

Section ,8,2
Includes prohibition on engaging in 
any other business offering similar 
products, and soliciting of diverting 
customers-to other businesses.

(r) Non-competition, covenants
after the franchise is 
terminated or expires

Section 8.3 Includes a tw6:year prohibition 
similar to “q” (above), within the 
Development Area, Or within 25, 
miles of any Salata Restaurantiin 
operation or under ponsfruction On 
the effective date of termination or 
expiration located anywhere:

(s) Modification, of the
1 iagreeiuent

Section 15 hlust be in writing signed by both 
parties.

(t) Integration/rnerger clause
Section 15

.Only the terms of the Area 1
Development Agreement are binding 
(subject to state, law). Any promises 
outside the Disclosure Document and 
Franchise', Agreementmay not be 
enforceable. Nothing in the Area 
Development Agreement Or any 
related agreement is intended to 
disclaim any representations made in 
the DiscloSme, Document.

(u) Dispute resolution by
arbitration or mediation Section 16.2 and 

16.3

Except, for* certain, claims, we and you' 
must first mediate, and if 
unsuccessful arbitrate, all disputes at 
a location'within 5 miles, of Our then 
current principal place of business. 
(Currently in Houston, Texas.)

(v) Choice of forum
Section 16.4 All mediations, arbitrations and 

litigation proceedings must be 
conducted in thenity of our then 
current principal place of business. 
(Currently in Houston, Texas.) This, 
provision may be subject, to 
applicable state law.

(w) Choice of law Section 16:1 Texas. This provision may be subject 
to applicable state law.

See ExMbit.2, thesState Specific Addendum, for special state disclosures.

ITEM 18
PUBLIC FIGURES

We do not use any public figure to promote ouT Irahchise.
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ITEM 19
FINANCIAL PERFORMANCE REPRESENTATIONS

The FTC’s Franchise Rule penhits a franchisor to provide information about the actual or 
potential financial performance, of its fi-anchised and/or fi^anchisor-owned outlets, if there is a reasonable 
basis for, the information, and if the information, is included in the Disclosure, Document. Financial 
performance informatibn that differs fi-om that included in Item 19 may be given only if: (1) a franchisor 
provides: the actual records of an existing Outlet you are considering buying; of (2) a franchisor 
supplements, the information provided in this Item 19, for example, by providing information about 
possible performance at a particular location or under particular circumstances.

The following pages include the actual average Net Sales, cost of goods sold,, labor costs and rent 
expense achieved by our II affiliate-owned Salata Restaurants that were opened for the entire, year of 
301^2018. These units are separated into two ca,tegpries. Of Salata Restaurants. The first categoryj or 
business district Salata Restaurants,' are generally open Monday through Friday for lunch only, with the 
exception of one unit which is open six days a week for lunch and dinner. The second category, or 
fraditiohal location Salata Restaurants, are open six or seven days a week for lunch and diimef; Table 1 
provides figures for the year ending December 31, 3913201:8 for aUthe 3 reported affiliate-owned 
business districtSalata Restaurants, Table 2 provides figures for the year ending December 31, ,30432018 
for aUtheJJ, reported affiHate-bwned traditional location .Salata Restaurants.

The following pages also include thenCtual average Net Sales, cost of goods sold^ labor costs and 
rent expense achieved by our 4359 firanchisee-owned Salata Restaurants that were opened for the entire 
year of 2018. 3 of these 59 franchisee-owned reported Salata Restaurants were sold by our affiliates 
during the 2018 year to franchisees, meaning these 3 units were^onerated part of the year bv our affiliates 
and part of the year by the purchasing franchisees.39437 These 59 units are separated into the same two' 
Categories of Salata Restaurants described above. Table 3 provides figures for the year ending,December 
M, 20183943 for allthe 9 reported fianchisee-owned business district Salata Restaurants. Table 4 
provides figures for the year ending December 31, 20183943 for dithe 50 reported fi:anchisee,K)wned 
traditional location Salata Restaurants.

We have compiled the following information fi-pm the internal, unaudited financial statements of 
our affiliates for the periods-indicated, and from sales reports provided by our franchisees for the same 
periods., The figures related to bUr affiliates’ results were not obtained from financial statements prepared 
in accordance with Generally Accepted Accounting Principles (GAAP), but are believed to be reliable. 
The figures related to our franchisees’ results were obtained from sales: reports provided by our 
franchisees; and have not been verified beyOnd, receipt bf such reports. Written substantiation of the idata 
used in preparing the below figures will be made available to you upon reasonable request.

The Salata Restaurants included below have sold the reported amounts. Your individual results 
may differ. There is no assurance you will sell as much. The earnings claims figures do not reflect all 
costs of sales, bperating expenses,, or other Costs or expenses that must be deducted from the gross 
revenue or, grossi sales figures to obtain your, net income or profit. You should conduct an independent 
investigation of the costs and expenses you will incur in operating your Salata Restaurant. Ermchisees or 
former franchisees; if any; listed in this Disclosure Document, may be one source bf this iiifbrmation.

Affiiiate-Owned Salata Restaurants 

Table 1
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,Oper,a|irtg;l|(e|uItsJ
5 ^ ' f

Forth

BusinessMsMct SWiata Restaurants %enedlPi^ri|b JatiuSl^f,

ePeribdi tom January 1. 20lS2M?throu^aDecembeE31.20 J82te . = ^

Average

Number of Stores 
Which Performed 

Better than 
Average Median High Low

Net, Sales $898,212 1 of 3 G3.33%'» $860,634 $1,078,956 $755,045
Cost of Goods Sold 34.23% 2of3i66.67%t 29.74% 46:44% 26.50%

Labor Costs 24.27% 2of3t66.67%t 24:44% 26.50% 21.86%
Rent Expense 6.06% 2 of 3 (66.67%) 5.95% 6.91% 5:31%

Table 2

i .Qperatihg Rfesuife-for«ail Tifadidbnal Lbcation Saihta RestanrantsTObened PFidF'to'Tanuarf 1,2018,^;
1 ? • fS Salata Resi^ur:

_! r For the Pierind frbm .laniiarv i; 2M8’th
»nts7' : '7 , ^ -1 ' i
r6UghDccember 3i. 20i8 ; ^ li

Average

Number of Stores 
Which Performed 

Better than 
Average Median High Low

Net Sales $1,131,438 : 5 of 8T62.50%'i $1,129,568 $1,849,684 $425,544
Cost of; Goods Sold 37.98% 5 of 8 f62.50%t ,37.38% 40.31% 36.15%

Labor Costs 27.48% 5 of 8 f62.50%'i 26.19% 33:36% 23.55%
Rent Expense 14.84% 4of8t50.00%’l 12:46% 33.07% 7.10?/o

Franchisee-Owned Salata Restaurants 

Tables

'^Derating'Results for all B

- , ' * - ■ ’ '

For the.Per

usihess.District Salata Resfauraii 
- t9;Salata Restaurants!

od from JanuarvT. 2018 througli

tSi ODened PiiOrfo January j. 2018 '
- '/t ^ \ • r

Decmber 3 i ^ 2018 - " '

Average

Number of 
Stores 
Which 

Performed 
Better than 

Average Median High Low
Net Sales

(TO/:n Arioooi /i-j/i

l-5of3-(eF
33%)-9

f55.60%! $841.774768.346 cnn:? wc/11 f\M 1 $831.338618.402
Costof
Goods
Sold 34t8S35.3'1%

46,of3-(eF
33%)-9

(66.67%) 35.5609% ,374941.93% 3L432.36%
labor
Costs

53.1426.86P/ri

L6of3-(er
XIS4X.0
—' ^ f.M t'~'-

(66.67V6) 234425.5.4% 244634:48% 244920.75%
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^DefatintJRc^Mlbr all B
, ", , 'V ' ;

, L , "FortheSer

iusimessDisfric
(9Sa

odfromiana

;t SaVata Restaurants 0Dened Prior'tb JanuarV 1.2018 "
ilataRestauiWntsV r ^..... ^ « •
*iwl.2dl8thr6udli December 31^2018

Rent
Expense

4rM8.57%

25of^eF
66t6-%)-9
f55.6G%^ iMi.54% #t8 15.03%. 5.044.10%
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Table 4

■^Qpcraling Refsults.for ^11 TraditionailLocatibfi Saiata ftestauraintsOpfetted Friof fo Janiiafy-l.ilOlS 
^ - (50 S^ata Restaiirantiiy-' ^ ‘ ‘ ; .
— . . For thfcPeriod fromi Januarv^l. 20X8 thr6Ut^T)ecember 3i;26tt8r "

Table 2

Operating Results for all traditional Locatibb .Salata Reirtaujii^ Oij^Sed j^rior to January.f
(8 Srilata Restaurants) = * _ j ^

! For the fenbd from jgnunrs' l>^0i7 tiirbufeh^w^bcr^, 2017 jj r

Net
Sales

Cost pF 
Goods 
Sold

Labor
Costs

Rent
Expense

Average

$1 ■2^2.9^9214.970

4A4A34.23%

2§t^26.86%

4^9:42%

Number of 
Stores 
Which 

Performed 
Better 
than 

Average
527 of 8-^ 

154.00%)
A29of8-leF

58%>-50
158.00%)

5^ofR^
53%)-50
160.00%)

5^ of 
38%%) 50 
158.00%)

Median

$1.337.245143.832

3673?29.74%.

2A0226.67%

4ti^9.16%

High

.$1.9-14^-55744.801

37t5546.44%

30:5933.53%,

34^14.35%:

Low

$894;2-32692.178

33:8832.36%

21.0338%

5t85.75%
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Franchisee Owned Solatn Restaurants 

Tabic 3

ss pistrict Staaftt RcstoTirants Opencd Filor to January l„2qi,7 ;
(6SalhttfRestournnts>

F^the-Peried pemjajiua^ h Pecenih^ 31, ^(^7

Net Salcc
Cost of Goods 

Se4d
Labor Costs

Rent Expense

Average

$732,822
■10.26%

Number of

Performed 
Better than

A »7A—'TiTTTnrwsj^

2of-6-(or^34%)
5of6(or'8^%)

3of6for50yg)
■1 of6 (or 67%)

Median

36.38%

27.^0%
$740%

?.

High
$m038

67.3-l%

38t-58%
10.01%

feew

32.7^.%

13^
4Am

Toblc i

ORC^H^^snlite for nU TinffdmgnBl LdeatienpidatftResjtmaoi^frap^cd Pri ^
i^Stflajta-Rcstaiii^hts) " J:

NeLSales
€est-ef Goods 

Sold
Labor Costs

Rent Expense

$H1-78,3I4
34.94%.

26.45%:
9r69%

18 of 37 (or 49%)
21 of 37 (of 57%)

h?L3W-60%)
20 of 37 (or 54%)

$1,107,963
34^

2$v34^
9t4$%

4-' Far thfeFeriod from January 1,2017 tl[trough December 31,2017 -
Number of Stores 
Which Porformed

Median Sigh

fcow' 1
$2,318,310

45.44%

$2.85%
L7:-50%

$396,235

31.57%

4t8$%

Notes::

(1) The “Net Sales- figure shown ore total revenues net of ” means all revenue related to the 
Franchised Restaurant (excluding customer refiinds and sales taxes and discounts.collected and 
remitted to the proper authorities).

(2) The cost of paper goods is included in the cost Qf goods sold figures.. Paper goods include to- 
go/deliyery boxes, napkins,, plastic utensils, disposable cups; and other -misicellaneOus disposable 
items.

(3) The cost of goods sold .figures are presented as a perceiitage of Net Sales,, and were calculated, 
using the following formula::

Cost of Goods Sold
Net Sales
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The labor costs^ figures include hourly payroll, salaries, payroll tEW.es and uniform costs. The 
labor costs figures do not include workers compensation insurance or any other form of 
insurance..

The labor costs figures are, presented as a percentage of Net Sales, and were calculated using the 
following formula:

____ Labor Costs
Net Sales

(.6) The. rent expense figures includes base rent and all triple net and/or common ^ea, fnaihtenance 
charges.

(7) The rent expense figures . are:presented as a percentage of Net Sales, .arid were calculated using the 
following formula:

______Rent Expense
Net Sales

(8.) The affiliate-owned and frarichisee-owned units shown offer or wUl offer substantially the same 
products and services, to the public as you will as a fi-anchisee operating a. franchised unit. The 
characteristics of the above included outlets do not differ materially fijorn those of the outlet that 
may be offered to a prospective, fi-anchisee.

Other than the preceding financial performance representation, we^ db not make any 
representatibris about a fi-anchisee’s future financial performance or the past financial perfonriarice of 
company-owned or ftanchised outlets. We also do riot, authorize bur employees or representatives to 
make any such repfesefatations either orally or in writing; If you are purchasing art existing outlet^ 
however, we may provide you with the actual records bf that outlet. If you ireceive any other financial 
peiformance. information or projections of your future income, you should report: it to the ffanchisor’s 
mariageirient by contacting Berge Simonian, CEO, Salata FrEtnehise, LLC, 16720 Park Rbw Drive, 
Houston, Texas 77084, (844) 725-2821, the Federal Trade Conamission, and the appropriate state 
regulatory agencies.
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ITEM 20
OUTLETS AND FRANCmSEE ENFORMATION 

Table No. 1
Systemvnde Outlet Summary

Outlet Type Year '
;OutietSi:at^her, 

Start ortlte' 
Y^r

Outlets at the 
End of the, Year NetOliiingg

Franchised 201630i# 33M mi +43
Franchised 20172M6 .0841 44^ +314

2W^201i8 44:^ 47^ +4410

Company Owned or 
Affiliate Owned

20163W5 915 4414 +4+L

Comnanv-Owned or 20173044 4414 14 -40,
Affiliate-Owned 30i320L8 14 4411
Total Outlets 20163044 44^ +432
Total Outlets 20173044 43M 44^ +316

30472018 4471 7378 +477

Table No. 2
Transfers of Outlets from Franchisees to New Owmers (other than the Franchisor) 

For years 3015^2016. and-30T7 to 2018

Stale ^ Year,,,. ' IMumberpf 
Bpansfers

20163044 0
Texas 20173044 9i,

30472018 43

20163044 0
California 20173044 Oi

30472018 40

20163044 0
Total 20173044 02

30472018 23
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Tablel^p.3
Status of Franchised Outlets

1 ■' TSMte. 'r ,

1 ... ,r , _ .

1
■ ■ 1. ■=

'“,:0Utlete

Lotmar

Outlets 
!l) p e u e d:

’’ ^

■■ j
'■■leFimoa-'[

itidns Renewafe
Reacquired i
1'

.v-Erianchisor^j

Cea^ 
Ogeratipiis- 

#thet 
Reasons,=

Outlets
atEnd'of;
itheii^ear

Texas.
2016
2m

3431 33 0 0 30 0 34
34

2017
3044

3434 310 0 ' 0 0 0 34
44

3047
2018

3444. 406 0 0 0 •01 44 
i 49

California
2016
3014

5 40 40 0 0; 0 5

2017
3044

5 0 0 0 0 0 5

3047
2018

5 0 0 0 0 0 5'

Florida
2016 0 0 0 0 0 0 0
2017 0 0 Q 0 0 Q 0
2018 0 0 0 0 0 0 0

Georgia
3014
2016

0 0 0 0 0 0 0

3044 0 0 0 0 0 0 0
2017 0. 2 0 0 0 0 2
2018 2 4; Q 0 0 0 6

Dlinols
3044
2016

42 40 0 0 ' 0 0 2

2017
3044

2 0 0 0 0 0 2

3047
2018

2 0 0 0 "i 0 0 2

Oklahoma
3044
2016

0 0 0 0 0 0 0

3044 0 . 0 0 0 0 0 0
2017 0 4 0 0 0 0 4
3044
2018

334 91 40 G 30 0 385

Totals
2016 38 3 0 0 0 0 41

2017 41 16 0 0 0 ; 0 57

FDD-Salata-3frl8va2019v 1



2018 1 57 n 0 1 0 0 1' 1
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Table No. 4
Status of Company-Owned or Affiliate-Owned Outlets 

For years 30t5^2016^aHd 2017 to 2018

ip8
*

telT:;Frfn,ghllfeeV_;..
:-.-":p,utletsVat’'.'

1 i End tff tbe 1

Texas
m&2

016
OH 60 30 0 01 H13

20173 
016

H13 03 0 oi i 46H

30172
018

1614 60 0 0: -13. 4611

Califbmia
30162 

) 016
01 0 ■10 0 0 1

20173
016

1 0 0 01 0 40

30172'
018

40 0 0 10 0 0

Totals
30162

016
015 60 30 0 01 46H

20173. 
016 ,

46H 03 0 02 1 14

30172
018

H 60 0 -to 13 4611

Table No. 5
Projected Openings as of December 31.20472018

v%inRanym?M%t^ 
S<0wiVg^putlig#Jln tfie ^

Galifomia 0 0 0
Florida 12 66 0
Georgia 62 64 0
Illmbis 0 30, 0
Oklahoma 30’ 30 0
Texas 64

Q
61

Total 168 17
20

61

All.numbers as of December 3.P‘ for each year.
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A list of the names of a;ll franchisees and areS developers tod the addresses tod telephones 
numbers of their franchises as of the end of the most recent fiscal year is provided in Exhibit 6 to this 
Disclosure Document.

The name, city, staite and current business telephone number (or if unknovra,, the last knp^ home 
telephone number), of every franchisee' or area developer'who had a frtochise tenninated, cancelled, not 
rerieyved or otherwise voluntarily or involuntarily ceased, to do business under the'Franchise: Agreerneht 
during the most recently completed fiscal year or who has not cprnmunicafed with us; within lO vreeks 
efrheof the issuance date of this Disclosure Document will be, listed on Exhibit 7 to this Disclosure 
Document when applicable. If you buy this franchise;i your contact information may be disclosed to 
other'buyers when you leave the franchise system.

During: the last three fiscal years, we, have not signed any confidentiality clauses with Cuitent or 
former franchisees which would restrict them from speaking openly with you about their experience with

^FhereWe have fomied to advisorv council made up of franchisees and fiunchisor representatives. 
Franchisees will be chosen to participate in the council based on. in part, the number of opefatirig Salata 
Restaurants, operating performance, the region in which the Salata restaurants are operated and the length 
of time in the System. The advisory council will act in an advisory capacity only tod will not have 
decision making authority; We reserve the right to change or dissolve the advisory council it at any time.

Except with respect to our advisory council, there are currently no trademark-specific franchisee 
organizations associated with the franchise system.

ITEM 21
FINANCIAL STATEMENTS

Attached to this Disclosure Document as Exhibit 8 are the audited financial staternents for' tiie 
yearS'ending December 3'1,2QIj. 2016.2017 and 3OF720i8. Our fiscaltyearmnds December 3

ITEM 22 
CONTRACTS

The following contractSi>are attached ,to this Disclosure Document;

Exhibit 3-

•,

Franchise Agreement, ihcluding the followmg agreements;
Guaranty'(as Exhibit C)
Authorization.for Prearranged Payments (as Exhibit D)
Non-Disclosure and Non-Competei Agreement for Employees (as. Exhibit:E) 
Telephone Number Assigriment and Power of Attorney (as Exhibit F)
ADA Certification (as Exhibit G)
Lease Rider (as Exhibit H)
Franchisee Disclosure. ACtoowledgment Statement (as Exhibit I)

Exhibit 4 - Area Development A^eement, including the foilowing;agreements;
• 'Guaranty Indemnification tod Acknowledgment (as Exhibit C)
• Lease Rider (as Exhibit D)
•. Area,Developer Certification (as Exhibit E)
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ITEM23
RECEIPT

Two copies of an acknowledgment.of your receipt of this Disclosure Document appear at the end' 
of the Disclosure Document. Please, return one signed copy to us and.retain the other for your records.
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EXHffilT 1
STATE ADJVnNTSTRATORS/AGENTS FOR SERVICE OF PROCESS

CALIFORNIA CONNECTICUT

Department of Corporations:

320 West 4th Street, Suite 750
Los Angeles, CA 90013
(213) 5,76-7500 Toll Free (866) 275-2677

1515K,;Street;Suite200
Sacramento, CA 95814 
(916)445-7205

Stateof Connecticut,
Department of Banking
Securities & Business Investments' Division
260 Constitution Plaza
Hartford, CT 06103-1800 
(860) 240-8230

Agent:
BankingCommissioner

1350 FrontStreet
San DiegO; CA 92101 
(619)525-4233-

71 Stevenson .Street,.Suite 2100
San Francisco, CA 94102 
(415)972-8559

Agent:
California Commissionerof Corporations
HAWAII ILLINOIS

Commissionerof Securities
Department of Commerce and Consumer Affairs
335’ Merchant, Street
Honolulu,. Hawaii ,96813 
(808) 586-2714

Franchise, Division
Office of Attorney General
500 South Second Street
Springfield, Illinois 62706 
(217) 782-4465

Agent:
Commissionerof Securities of the Department of 
Cpthmerce and Consumer Affairs

Agent:
Illinois Attorney General

flVDIANA MARYLAND

Franchise. Section
Indiana Securities Division
Room E-111
302: West Washington Street
Indianapolis, Indiana 46204 
(317)232-6681

Office of the Attorney General
Securities Division
2QP St. Paul Place
Btdtimore,, Maryland 21202t2020 
(410)576-6360

Agent:,
Indiana Secretaryof State
Iridiana Securities Division
201 State House
200 West Washington Street.
Indianapolis, IN 4.6204

1 (317), 232-6531

Agent:
MarylMd Securities-Cornmissioner
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MICHIGAN MINNESOTA

Consumer Protection Division 
. Antitrust; and Franchise Unit
Michigan Department of Attorney General
670 Law Building
Lansing, Michigan 48913 
(5;17) 373-7177

Minnesota Departrnent of Commerce
85 7* Place East, Suite, 500
St. Paul,.Minnesota 55101-2178 
(651)296-6328

Agent:
Michigan Department of Commefce
Corporations and.'Securities Bureau
P;0. Box 30054
6546 Mercantile Way
Lansing, Michigan 48909

Agent:
Minnesota Comrnis.sioner of Comjiierce

NEBRASKA NORTH CAROLINA

Nebraska Departihent of Banking and.Finance
1200 N Street
P O. Box 95006
Lincoln, Nebraska 68509-5006

Department of the Secretary of State
PO Box 29622
Raleigh,,NC 27626-0622

NEW YORK NORTH DAKOTA

Bureau of Investor Protection and Securities.
New York State Department of Law
23rd Floor
120 Broadway
New'York, New York 10271 
(212)416-8211

Office of Securities Commissioner
Fifth Floor
600 East Boulevard
Bismarck, North Dakota 58505 
(701)328-2910

Agent:
New York Secretary of:State:
162 Washington Street
Albany, New York 12231 
(518)474-4750

Agent:
North Dakota Securities Commissioner

OREGON RHODE ISLAND

Departnentof lnsurance.:and Finance
Corporate SecilritieS Section
Labor ^dlndustries Building
Salem, Oregon 97310 
(503) 378-4387

Division of Securities
Suite 232
.233 Richmond.Street
Providencej ,Rhode Island 02903 
(401)222-3048

Agent:
Director of Oregon ,Department of Insurance and
Finance

Agent:
Director of Rhode Island Departmentiof Business 
.Regulation

SOUTHDAKOTA TEXAS

Division of Securities: 
c/oli8WestGapitol
Pierre, South Dakota 57501 
(605)773.-4013

Secretary of State
P:Q. Box 12887
Austin, Texas 78.711

Agent:,
Director of South Dakota:Division Securities
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VIRGINIA WASHINGTON

State Cbrporation.Cbmmissibii
Divisibn of Secunties:and Reta:il Franchising
1300 East Main Street, O"- Floor
Richmond, Virginia 23219 
.(804)371-9051

Director
Departmentof Financial' Institutions
SecuritiesiDivision
E;Ot Box 9033
Olympia, Washington 98507 
(360) 902.8760

Agent:
clerk Of the State Co^pration;Cbnimissibn |

Agent:
Securities Administrator, Director bf pepartment of 
Financial Institutions
General Admin. Bldg., 3"* Floor
210-11th Ayetiue, SW.
Olympia, WaShingtoii 98504

WISCONSIN

Securitiesiand Franchise Registration.
Wisconsin Securities Conunissibn
345 West Washington, Street,,4‘^ Flobr
Madison, Wisconsin 53703 
(008)266-3431

Agent:
Wisconsin Commissioner of Securities
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EXHIBIT 2
STATE SPECIFIC ADDENDUM
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AMENDIVDENT TO SALATA FRANGHISE, LLG 
DISGLOSURE DOGUMENT AND FRANGfflSE AGREEMENT 

FOR THE STATE OF GALIFORNIA

The Salata Franchise, LLC Disclosure Document (the “Disclosure Document”) and Ffarichise. 
Agreement -betweenPTranchisee”! and Salata
Franchise, LLC, a Texa:s limited liability company (‘^Salata”), dated__________ ___________ 20____
(the “Agreement’^ shall be amended by the; addition of the following language, which shdl be considered 
an integral part of the Disclosure Document and AgreerpCnt (this “Amentoient”):

CALIFORNIA LAW MODIFICATIONS

I . The California Commissioner requires that eertain provisions contained in franchise, 
documents be amended to he consistent with California law, including the California Franchise Relations' 
Act, Cal. Bus. Prof: Code, Division 8, Chapter 5,5, Section 20J)00-20043 (the To the extent diat
the Disclosure: Document and/br Agreement coiitaims provisibris that are inconsistent with the following, 
such provisions are hereby amended:

a. All appendices to the Disclbsure Document are hereby amended, to include the following 
provision: “THE CALIFORNIA FRANCffiSE INVESTMENT LAW REQUIRES THAT A COPY OF 
ALL PROPOSED AGREEMENTS RELATING TO THE SALE OF THE FRANCHISE BE 
DELIVERED TOGETHER WITH THE DISCLOSURE DOCUMENT.”

b. Item 1.7 of the, Disclosure Doeumeiit and the Agreement are hereby amended to include 
the following paragraph: “California Business and Professions Code Sections 20000 through 20043 
provides rights to the franchisee concerning termination or nonrenewal of a, franchise, if the franchise 
agreement contains a provisions that is inconsistent with the, law, the law will confrol”

c. The Agreement Contains provides' for termination upon banlcruptcy. This provision may 
not.be enforceable under, federal banlcruptcy law (11 U.S.C.A, Sec,, 101 et seq.).

d. The Agreerrient contains a covenant not to: compete which extends beyond the: 
termination of the franchise. This provision may, not be enforceable Undfer California law.

e. The Agreement requires binding arbitration. The arbitration will occur at Houston, Texas 
which the costs being borne by each party equally. This provision may not be enforceable under 
California law,

f The Agreement requires applicable ,of the laws of Texas. This provision may not be 
enforceable under California law.

g. The Agreement requires the Franchisee to execute a release of claitns or to acknowledge 
facts that would negate or remove: from judicial review .any statement, misrepresentation or action of 
Salata that would violate the Act, or a rule or order under the Act. Pursuant to Section 20010 of the Act, 
such release shall exclude claims arising, under the Act, and such acknowledgrtieiits shall be void with 
respect to claiins under the Act.

h. The Agreement and Itern 17 of'the Disclosure Document designates a jurisdietibn and 
venue outside bf California. Pursuant to Section 20040.5 of the Act, thi.s requirenient shall not, be 
interpreted to limit any rights that Franchisee may have under the Act to bring suit in the state of 
California,
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r. The Agreement requires prospective Franchisees to disclaim the occurrence and/or 
acknowledge the non-occurrence of acts that would constitute a'violati'on of the Act iniprder to purchase our 
franchise. Such representations are not intended to nor shall they act as a release, estoppel or waiver of any 
habihty incurred under the Act.

j. The Agreenaent contains certain provisions regarding termination and non-renewal of 
franchise and notice, and opportunity to cure. Tp the extent any provision of this Agreement and the 
Disclosure Docurnent are ihcOnsistent with Section 20020 and 20021 of the Act (Termination); Section 
20040 of the Act (Notice of Termination), Section 20025 and 20026 of the Act (Non-Renewal), those 
provisions of the Agreement and Disclosure Document are hereby amended accordingly.

k. Franchisee must sign a general release if Franchisee renews or transfers its franchise. 
Galifomia Corporations' Code §315.12. voids a waiver of FrahchiSee’srrights under the Franchise 
Investment Law (California Corporations Code ;§:§31000 through 315,16). Business and Professions Code 
§20010 voids a waiver of Franchisee ’s rights under the Franchise Relations Acf (BusineSs and ,Professions 
Code §:§,20000 through 20043).

l. Itein .3 of the Disclosure Document is isupptemented by the addition of the following 
paragraph: “Np person identified in Item 2 above is subject to any currently effectiye order of any 
national securities association Or national securities exchange; as defined in the Securities Exchange Act 
of 1934, 15 U.S.G.A. 78a et seq., suspending or expelling these persons from membership in such 
association or exchmge.”

■m. Prospective franchisees are encoiuaged to consult private legal counsel to determine the 
appheabihty of GaUfomia and federal laws (such as Business and Professions Code, Section 20040;5, Code of 
civil Procedure Section 1281, and the Federal Arbitration Act) to any provisions of a franchise agreement, 
restricting venue to a forum outside the State of California.

IN WITNESS WHEREOF, the parties hereto have fully executed, sealed and delivered this
Amendment to the Disclosure Document,and Eifanehise Agreement bn the__ day of,
20_.

FRANCHISOR:
SALATA FRANCHISE, LLC 
a Texas limited liability company

Name:_
Title:

FRANCHISEE:

By:_
Name:
Title:
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AMENDMENT TO SALATA ERANCfflSE, LEG 
DISCLOSURE DOCUMENT, AREA DEVELOPMENT AGREEMENT AND FRANCHISE

AGREEMENT
FOR THE STATE OF ILLINOIS

The Salata. Eranchise, LLC: Disclosure Doeuirient (the “Disclosure Document”^ Area 
Development Agreement and Erahehise Agreement and between
(“Franchisee”) and Salata Eranchise, LLC, a Texas limited liability company (“Salata”). dated 
^, 20!(the “Agreements’’) shall be amended by the addition of the folloiying 
language, which shall be considered an integral part of the Disclosure. Document and Agreements (this' 
“Amendment”):

ILLINOIS LAW MODIFICATIONS

1., The Illinois Attorney General requires that certain provisions contained in franchise 
documents be amended to be consistent with Illinois law, including ihe Franchise Disclosure Act of 1987,, 
815 E.GS 705/1 - 705/44 (the “Act”), specifically section 705/41 of the Act. To the extent that the 
Disclosure Document and/or Agreements contaih provisions that are inconsistentwith fiie following, such 
provisions are hereby amended^

a. The Agreements require the Franchisee to execute a release' of claims or to acknowledge 
facts that would negate or remove from judicial review any statement, misrepresentation .or action of 
Salata that, would violate the Act, or a rule or order under the Acfc Such release' shall exclude claims 
arising: under the Act, and ;such acknowledgments shall be void with respect to claims under the Act;,. 
Section 41 of the Act states, thatiany condition, stipulation, or provision (in; our agreements) purporting to 
waive compliance with any provision of this Act or any other .law of this State is void.,

b. The Agreements and Item 17 of the Disclosure Document designate a jurisdiction,, forum 
and venue mid choice of law outside of Illinois. This requirement shall not be interpreted to limit any 
rights that Franchisee, may have under Sec. 705/4 of the Act, to bring suit, in, the state of Illinbis. 
Applicable sections of the. Franchise Agreement and the Area Development Agreement and Item 17v and 
17w of the Disclosure Document are hereby amended to indicate Illinois as the governing law and choice 
of forum.

c. The Agreements require prospective Franchisees to disclaim the occurrence and/or 
acknowledge the non-pccurrenee of acts friat would constitute a Violation of the Act in order to purchase our 
franchise. Such representations arenot intended to nor shall they act as a release,, estoppel or waiver of any 
liability incurred under the Act-

d. No action can be maintained to enforce any liability created by the Illinois; laW unlOss 
brought before the earlier of (i) the expiration of 3 years after the act or transaction constituting: the 
violation upon Which sUCh action is baSed; (ii) the expiration of 1 year after you become aware of facts or 
Circinnstanees reasonably indicating that you may have a claim for relief'in respect to conduct, governed 
by Illinois. Law; or<iii) 90 days after delivery to you of,a written notice disclosing the violation,

e. The Agreements contain certain provisions regarding termination and non-renewal of 
franchise and notice and opportunity to cure. To the extent any provision of the Agreements and/or the 
Disclosure Document are inconsistent with Sections 705/19 ^ 705/20 Of the Act, those provisions of the, 
Agreements and/or Disclosure Documerit are hereby amended accordingly.
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2. Each provision of this Amendment shall be effective only to the extent that the 
jurisdietiohal requirements of the Act* with respect to each such provision, are riiet independent of this 
Amendment. This Amendment shall have no force or effect if such jurisdictional requirements are not 
inet;

ESI WlTNESSi WHEREOF, the parties hereto have fully executed,, sealed and delivered this 
Amendment to the Disclosure Document and Agreements on, the__ day of,.20_.

FRANCHISOR:

SALATA FRANCHISE, LLC 
a Texas limited liability company

By;:__
Name:_
Title;_

FRANCHISEE:

Nanie:_
Title:
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FRANCHISE AGREEMENT

THIS franchise agreement (the: “Agreement”) is made and entered into on this 
day of20_______________________ '(the “Effective, Date”), by and between:

♦ iSalata Franchise, LLC, a Texas limited liability company, whose principa:! place of business is 16720 
Park Row Drive, Houston, Texas 77084 (“Franchisor”); and

♦ a [resident of]
[corporation organized in] [limited liability company organized in] [Meet one], having offices at ^__

f Franchisee”).

BACKGROUND:
A. Ffanchisor owns a format and system (the “System”) relating to the establishment and 

operation of quick service restaurants,, which operate at retail locations that display Franchisor’s interior and 
exterior trade dress and feature and operate under the Proprietary M^ks (as defined below) (each „a “Salata 
Restaurant”). Sdlata Restaurants iare, designed using Franchisor’s interior trade dress to be welcoming and 
iComfortable: for customers, and offer menus specializing in Franchisor's freshly prep^ed Salads, Soups, 
Wraps ,and Dressings, under the names “Salata.” A Salata Restaurant operateSmsing Franchisor’s proprietary 
dressings, soups, sauces, recipes, formulae and techniques (“Proprietary Products”), as well as other non- 
proprietary food, beyerage, and other compatible items' designated by Franchisor from time to time 
(collectively,. “Products”).

R. The distinguishing Characteristics of the System include distinctive exterior and interior 
design, decor, color schemes, fixtures, and. furnishings; recipes, standards' Mid specifications for products, 
equipment, materials, and supplies; uniform standards, specifications, and procedures for operations; 
purchasing and sourcing procedures; procedures for inventory and management control; training and 
assistance;, and mthketing and promotional programs; all of which may be changed, improved, and further 
developed by Franchisor'from time to time.

C. The System is identified by means of certain indicia of origin, emblems, trade names, service 
marks, logos, arid tfaderiiarkS, ihcluding applications and/or registrations therefor,.as,are now designated and 
may hereafter be designated by Franchisor in writing for use in connection with the System including, the 
marks “Salata” and other marks (the “Proprietary Marks”). The Proprietary Marks are owned by Salata 
Holding Coriipany LLC, a Texas limited liability company, and it has licensed them to Franchisor so that 
Franchisor may sub-license them to its franchisees.

D. Franchisee desires to enter into the business of operating a restaurant as a Salata Restaurant 
under the System and using the Proprietaiy Marks, and wishes to enter into this Agreement with Franchisor 
for that, purpose, and to receive the training and other assistance provided by Franchisor in connection 
therewith.

E. Franchisee acknowledges that it has read this Agreement and tho Franchisor’s Franchise 
Disclosure Document and that it understands and accepts the terms, conditions and coyeriants: contained in 
this Agreement as being reasonably necessary to maintain the Franchisor’s high standards of quality and 
service and the uniformily of those standards at all Salata Restaurants in order to prqtect and preserve the 
goodwill of'the Proprietary Marks.
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F. FrarieKisee has applied for a franchise to o^ and operate a Salata Restaurant:at the location 
identified in Exhibit A, and,such application has been approved by the Franchisorin reliance upon all of the 
representations made herein.

NjOW, THEREFORE, therparties agree as follows:

1. GRANT

1.1 Grant and Acceptance. Franchisor grants to Franchisee the right, and Franchisee, hereby 
undertakes the obligation,, upon the terms and conditions set, forth in this Agreement to: (a) establish and 
operate a Salata Restauraht (the ‘‘Franchised Restaurant”), (b) use, only in connection therewith, the 
Proprietary Marks and the System, as they may be changed, improved, or further developed from time to 
tiine by Franchisor; and (c) operate, the Franchised Restaurant only at the Approved Location (as defined, in 
Section L2 below) :in accordance with this Agreement.

1.2 Site Selection Area. Franchisee shall locate and secure, through lease or purchase. Subject 
to Franchisor’s approval, the Approved Location (as defined below) for the Franchised Restaurant within the 
area described in Exhibit A (the’ “Site Selection Area”). Franchisee shall be limited to locating and securing 
a ,site for the Franchised Restaurant within this, Site: Selection Area. Franchisee agrees' and aclqipwledg;esi that 
the' Site Selection Area is solely for the purpose of locating a Site, and shall in no way be considered an 
exclusive: or protected area for fee Franchised Restaurant. In fee case feat another franchisee, of Franchisor 
has been ,panted franchise rights to operate a Salata Restaurant within fee. Site Selection Area, Franchisee’s 
Approved Location must not,'encroach upon such franchisee’s specified,territoiy.

1.3 Approved Location. Franchisee, shall develop and Operate the Franchised Restaurant only 
at fee site specified in Exhibit A to this Agreement as fee, “Approved Location.’’ The Approved Location 
shall be described in Exhibit A subsequent to the execution,of this. Agreement, upon Franchisor’s .approval of 
fee location and execution of fee related lease or purchase agreement. Franchisee shall not relocate the 
Franchised Restaurant without Franchisor’s, prior written Consent and/or otherwise in writing by Fr^chisor^ 
as provided :in Section 8.25 below.

1.4 Limit on Sales. Franchisee’s rights hereunder shall be limited to offering and selling 
Products at fee Franchised Restaurant, and only to retail customers of fee Franchised Restauraht for 
(a) customer consumption on fee premises of the Franchised Restaurant at the Approved Location (fee 
“Premises”), (b) custpnier Caixy^out-consumption of Products sold at the Franchised Restaurant, and (c) dff- 
Pfemises. delivery or off-Premises catering activities;, provided featiall sUch activities shall be conducted only 
in accordance with the requirements of this: Agreement and the procedures set forth in fee Manuals (as 
defined in Section 10, below), and all applicable laws. Franchisee expressly acknowledges that it may engage 
in off-Premises delivery or off-Premises catering actiyities in accordance with such specific programs^ 
policies, terms and conditions as Franchisor may from time to time establish. Franchisee .feall not, without 
the prior written approval of Franchisor, engage in any other type of sale of. Or offer to sell, or distribution of 
Products, including, but not limited to: selling, distributing or Otherwise providing, any Products to third 
parties at wholesale, of for resale or distribution by any third partyi and s,elling, distributing of otherwise 
providing any Products through .catalogs, raai] order, toll free numbers for delivery, or electronic means .(e g., 
the Internet),

1.5 Territory and Reserved Rights. Except as otherwise’provided in this Agreement, during 
fee term of this Agreement, FranchisOr’shall not establish or operate, nor license any other person to establish 
or operate, a. Salata .Restaurant at any location within the territory specified in Exhibit A (fee, “Terfitory”). 
Franchisor retains fee followdng, rights, among Others, on any terms and conditions; Franchisor deems 
advisable,.and without granting Franchisee any rights therein:
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1.5.1 Tg own, acquire, establish, ,ahd7or operate and license others to establish and 
operate,, Salata Restaurants under the System at any location outside the Territory, not\yithstanding their 
proximity to the Territory or the Approved Location or their actual or threatened impact bn sales of the 
Franchised Restaiirmt;,

1.-5.2 To own, acquire, establish ahd/br operate and license others to establish and 
operate, non-restaurMt businesses under tiie Proprietary Marks, at any location within or outside the 
'Territbry.

1.5.3 To own, acquire, establish and/or operate, and license others to establish and 
operate, businesses, under, proprietary marks other thaii the Proprietary Marks, whether such busihesses are 
similar to or different from the Franchised Restaurant, at -any location within or outside the Territory, 
notwithstanding their proximity to the Territory or the Approved Location or their actual or threatened 
impact on sales of the Franchised Restaurant;

1.5;4 To own, acquire^ establish. and/Or Operate and license others to establish and 
operate. Salata Restaurants under the Proprietary Marks at Non-Traditinnal Sites tas defined belowi at any 
location Within or outside the Territory. As used in this Agreement; “Non-Traditional Sites” shall mean 
outlets that serve primarily the customers located within a, facility, such as captive audience facilities 
(examples include, but are not limited to. parks charging admission, stadiums, amusement parks and 
centers, theaters and art centersl. limited purpose facilities (examples include, but are not limited to. 
airports, transportation centers, department stores, in-door shopping centers, office buildings, business and 
industrial complexes, museums, educational facilities, hospitals, art centers, and recreational parksl. limited 
access facilities (examples include, but are not limited to, military complexes, buyer club businesses, 
educational facilities, business and industrial complexes'), and other types Of institutional accounts:

j-AA:1.5.5 To seU and to distribute, directly or indirectly,, or to license others to sell and 
to distribute, directly pr indirectly, any products (including the Proprietary Products): through wholesalers, 
distributors, grocery Or convenieiice stores Or through aiiy outlet that is wholesale or retail in nature, or 
through mail order, toll free numbers, or the Internet, includiiig products bearing Franchisor’s Proprietary 
Marks, provided that distribution within the Territory shall not be-#om-a-Salata Restaurant established 
under the System that is operated from within the Territory;

4t5A1 .5.6 To (i) acqixire one or more retail businesses that' are. the same as, or similar, 
toj Salata Restarirahts then operating under the System (each an “Acquired Business”), which may be at 
any location within or outside the Territory, notwithstanding: their proximity to the Territory or the 
Approved Location Or- their actual or threatened impact on sales of the Franchised Restaurant, and to (ii) 
opei^a:te^ ahd/or license others to operate any Acquired Business under its existing name or as a Salata 
Restaurant under the System,, sribject to the following conditions that apply to each Acquired Business 
located withifi the Territory :

1.5.5.11.5.6.1 Except as provided in Section 1.5.5.2 below, and provided that 
Franchisee is iri compliance with this Agreement ,and any'other agreement with Fr^chisoL Franchisor shall 
offer ;to Franchisee’ the option to purchase and operate; as a Sailata Restaurant, an Acquired Business that is 
pru-chased by Franchisor for operation by Franchisor or its- affiliates. Franchisor shall prOYide Franchisee 
with writteii notice of Franchisor’s purchase of the Acquired Business(es), the tenhs arid conditions 
applicable to the Franchisee’s option to purchase such Acquired ,Business(es)„ and such other information 
that Fraiiehisor deems necessary to include in the notice. The terms and conditions offered to Franchisee 
shall include, without limitation, the following: (a) the purchase price will be based on Franchisor’s 
piirchasei price for such Acquired Business, and if the Acquired Biisiness was p^ of an Acquired Systein (as 
defined below in Section 1.5.5.2), then Franchisee’s purchase price for such Acquired Business shall be 
determined using: a ratio equal to the :sales during the prior year of such Acquired Business as compared to
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the total sales in such prior year of all Acquired Businesses purchased by Franchisor in the same transaction; 
and (b) the requirement that Franchisee enter into Franchisor’s thenrcurrent form of System franchise 
agreement for the Acquired Business. If Franchisee does hot elect to purchase, or fails to completerthe 
purchase of, ah Acquired, Busihess, Franchisor shall have the right to operate itself, of through its' afBli'ates or 
third party licensees or franchisees, the Acquired Business tinder any trade! name, service mark, or 
trademarks including the Proprietary Marks.

4t§t5.21.5.6.2 If an Acquired Business is part of a system of retail businesses that 
Franchisor acquires (an “Acquiiied System”), Franchisee shall have no right to purchase, and Franchisof 
shall not be^obligated to offer Franchisee^any option to purchase, any Acquired Business that is operated by ,a 
licensee or franchisee under the Acquired System. Franchisor may license such unit, to be operated under 
any trade name Or trademarks; including the Proprietary Marks, and may also license to the licensee of 
franchisee additional units of the Acquired Syriem that the licensee or franchisee has the.right to develop and, 
operate within the Tbrfifoiy.

1.6 No Territory Established. If there is no Territory established, in Exhibit. A, Franchisee 
expressly acknowledges and agrees that Franchisor may own, acquire, establish, and/or operate and license 
others tO' establish and operate^ Salata Restaurants under the System at any location, and exercise all of the 
rights, reserved to it in Section 1.5 at any location, nOtwithstahdihg the proximity to or the actual or 
threatened impact on sales of the Franchised Restaurant.

2. TERM AND RENEWAL

2.1 Initial Term. This Agreement shall be^ in effect upon its acceptance and execution by 
FfanchisOf and, except as otherwise provided herein, this Agreement shall expire teri (10) years from the 
Effective Date^.

2.2 Renewal. Franchisee may apply to operate the Franchised Restaurant for one (.1) additional 
term of ten (10), years, if the following conditions are met prior to renewal:

2.2.1 Franchisee shall give Franchisor written notice of Franchisee’s election, to renew at. 
least six (6) months, but not more than twelve (l2);monthSj prior to the end ofthe term of this Agreements

2.2.2 Franchisee shall not, have any past due monetary obligations or Other outstanding 
obligations to Franchisor and its affiliatess the approved suppliers of the System,, or the lessor of the 
Premises;

2.2.3 Franchisee shall not be in default Of any provision of this Agreement, any 
amendment hereof or successor hereto, or any other agreement between Franchisee and Franchisor or its 
affiliates, the approved suppliers of the System, or the lessor of the Premises; and Franchisee shall have 
substantially complied with all the terms and conditions .of such Agreerhents during the terms thereof;

2.2.4 Ffanchisee and Franchisor shall, execute' a mutual genefal release; in a form 
prescribed by Franchisor, of any and all claims against Franchisor and its affiliates, and their respective 
officers, directors’, agents, andieinplOyees;

2.2.5 Franchisee shall execute the^ then-current form of franchise agreement offered by 
Franchisor, which shall supersede this Agreement in all respects, and the terms of which may differ from 
the terms of this Agreement including, without limitation, requirements to pay additional and/or higher fees 
such as royalties and advertising contributions;
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2.2;6: Franchisee shall comply with the then-current qualification and training
requirements of Franchisor;

2.2.7 Franchisee shall make or provide for, in a manner satisfactory to Franchisor,; such 
renovation and modernization of the Premises as Franchisor may reasonably require, including installation 
of new equipment and renovation of signs, furnishings, fixtures,, and decor to reflect the then-current 
standards and image; of the System;

2.2.8, Franchisee shallpresent evidehcessatisfactory to Franchisor that Eranchisee^has the 
fight to remain in possession of the Premises (or such other location acceptable to Franchisor) for the 
duration of the renewal term;.

2:2.9 .Ffanchisee, at the time of renewal, satisfies Franchisor’s standards of financial 
responsibility and, if requested by Franchisor, Franchisee demonstrates to Franchisor that Franchisee hasi 
sufficient financial resources and means to continue to Operate tiie Franchised Restaurant during’the renewal 
term.

2.2.10 Franchisee shall remit to.Franchisor a renewal fee equal to One half (U2) of the: 
thenrcurrent initial fi'anchi’se fee;

3. DUTIES OF FRA3VCHISOR

3.1 Franchisor’s;Prototype Plans. Franchisor shall make available; at no charge to Franchisee, 
prototype design plans and specifications for the construction Of a Salata,Restaurant and for the exterior and 
interior design and layout, fixtures, fumishihgs; equipment, and signs. Ffahchisee acknowledges that such 
standard design plans and specifications shall not; contain the requirements of any federal,, state or local law,, 
code of regulation (including without liihitatibn those concerning the Amerieahs with Disabilities Act (the 
“ADA”) or similar rules governing public accommodations or commercial facilities for persons with 
dfsabilities), npr shall such plans contain the requireineats of,, or be used for, construction drawings or other 
documentation necessary to obtain permits or authorization to build a specific .Salata.Restaurant, compliance 
with all of which shall be Franchisee’s resppnsibilily and at Franchisee’s expense. Franchisee understands 
and acknowledges that Franchisof has the right to modify ^the protbtype design plans and specifications, and 
develop additional prototype design plans and specifications, as. Franchisor deems appropriate; fi-om tiine to 
time (however' Ffanchisor will not modify the prototype plans and .speCificatiohs for the Franchised 
Restaurant.developed pursuant to this Agreement, once those'protbtype architectural plans and specifications 
have been .given to Franchisee). Franchisee shall adapt the standard plans to the Franchised Restaurant’s 
location; as provided in Section 5.3 hereof, subject to Ffanchisof’s appfbvah.

3:2, Initial Training. Franchisor shall provide its initial training for operators and managers 
(“Initial Training”), as; described iii Section 6 of this Agreement-, for up to four (4) trainees (unless: this 
Agreement is for the. fiShthird or subsequent Salata Restaurant being developed pursuant to an. Area 
Development A^eement between Franchisor and Franchisee (or an affiliate of Ffanchisee), in which event 
the terms set forth in Section 6.1.3 below shall apply with respect to the preropening training of Franchisee, 
the Derignated Principal and any General Manager), Franchisor shall also provide such ongoing trauting as, 
it may, from time to time, dCem appropriate.

3.3 Opening Training. Franchisor shall make available to Franchisee at.Franchisor’s expense 
and at Franchisee’s premises any assistance that Franchisor rnay deem is' required, based bn the experience 
and judgment of Franchisor, in pre-opening, opening and initial business operation of the. Franchisee’s 
Restaurant, Such assistance will include providing Franchisees with the services of one (1) or more 
representative of Franchisof for supervisory assistance and .guidance in connection with the opening and 
initial operations of the Franchised Restaurant; Franchisee acknowledges tiiat Franchisor shall not be
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responsible for offering guidance with respect to compliance with any laws, ordinances or other legal 
rhhttefs. Prior to the: arrival of Franchisor’s repres,entative(s), Frariehisee shall have substantially completed 
all training of Franchisee’s initial staff of employees for the Franchised Restaurant,, as shall be necessary for 
Franchisee to comply with its staffing dbligations under Section 8.4 below. Should Franchisee request 
additional assistance from Franchisor in order to facdifate the opening of the Franchised Restaurant, and 
sfrould Franchisor deem it necessary and appropriate* to comply with the request. Franchisee shall pay 
Franchisor’s per diem charges and Franchisor’s out of pocket, expenses in providing such, additional 
assistance as set forth from time to time in the Manuals. For the purposes of this Section 3.3, Franchispr* 
shall have the right to determine the time or times at which such representatiyes shall be made available* to 
Franchisee,

3'4 Loan of Manuals. Franchisor, shall provide Franchisee, on. loan, copies Of the Franchisor’s, 
confidential operations manuals and other manuals, instructional material's, and written policies and 
correspondence (Colleetively, the “Manuals”), as more, fully described in Section 10 hereof.

3.5 Advertising Programs and Materials- Franchisor shall review and shall have the right to. 
approve or disapprove all adyertising and,promotional materials that.Franchisee proposes to use, pursuant to 
Section 13 below. Franchisor shall administer the System or Gooperative Ad Funds, if such funds exist or 
are created, in the manner set forth in .Section 13 below.

3.6 New Restaurant Advertising. Franchisor shall assist Franchisee in developing and 
conducting the New Restaurant Advertising Program (as described in Section 13.5 below), which program 
shall be cohducted at,Franchisee’s expense.

3.7 Guidance. Franchisor may provide periodic advice of offer guidance to Franchisee m the 
marketing,, management, and operation of the Franchised Restaurant as Franchisor determines, at the time(s) 
and in the manner determined by Franchisor.

3.8 Inspections. Franchisor shall conduct, as it,’.deems advisable, inspections: of the operation of 
the Franchised Restaurant by Franchisee:

3.9 List of Suppliers. Franchisor shall, in the; Manuals (or otherwise in writing as detennined 
by Franchisor), provide Franchisee with a list of suppliers designated and/pr approye’d by Franchisor to 
supply Products, equipment, silage, materials and services to franchisees in the System.

3.10 Delegation. Franchisee acknowledges and agrees that any duty or obligation imposed on 
Franchisor by this Agreement may be performed by any distribntdr, designee, employee,, or agent of 
Franchisor, as Franchisor may direct.

3.11 Fiilfiiliment of Obligations In fulfilling its pbligations pursuant to this Agreement, and in 
conducting, any activities or exercising any rights pursuant to this Agreement, Franchisor (and its affiliates) 
shall, have the; right: (i) to take into account, as it sees fit, the effect on, and the interests of, other fianchised 
businesses and systems in which Franchisor (or its affijiates) has an interest: and Franchisor’s ,(and its 
affiliates’) own activities; (ii) to share market, and product research, and other proprietary and non-^ 
pfoprietaiy business information, with other franchised businesses and systems in which. Franchisor (of its. 
affiliates) has an interest, or witii Franchisor’s affiliatesi (iii) to introduce proprietary and non-proprietaiy 
iterns or operational equipment used by the System into other franchised systems in which Franchisor (or its 
affiliates) has an interest; and/or (iy) to allocate resources: and new deyelPphiehts between and among, 
systems, and/br Franchisor’s affiliates, as it sees fit. Franchisee understands and agrees, that all of 
Franchisor’s obligations under this Agreement are subject to this Section 3.11, and that nothing in this 
Section 3.ll shall in any way affect Franchisee’s obligations'under this Agreement.
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4. FEES

4:^1 Franchise Fee. In consideration of the execution of tins: v^greement ;and Franchisor’s 
granting to Franchisee the franchise covered hereby, Franchisee, agrees to pay to Franchisor an initial 
franchise fee of Forty Thousand Dollars ($40,000) (the “Franchise Fee”) as reflected in Exhibit: A, which 
sum shall be deemed fully earned by Franchisor upon , receipt thereof and is non-refundable as set forth in 
Section 4,2 below. If Franchisee does not obtain a lease or sublease for the Franchised Restaurant within 
three (3) months of the Effective Date (pursuant to Section 5.1),, or if the Restaurant is not open and 
operating the earlier of nine (9) months folloiying the Effective Date or six (6) months after the Approved 
Location is identified and secured (pursuant to Section 5.4), Franchisor may, at its option, terminate this 
Agreement without providing any refund to Franchisee, The Franchise Fee shall be paid, in full upon the 
execution of this Agreeirient, subject to a development credit, if any, that may be applied from the remaining 
portion (if any) of the Area Development Fees that Franchisee previously paid to Franchisor pursuant to a 
'separate Area Development Agreement executed between Franchisor and Ffanchisee relating to the. 
Franchised Restaurant.

4.2 RefundabilitVi Payment of the Franchise Fee shall be non-fefimdable in consideration of 
administrative and other expenses incurred by Franchisor in granting this franchise and for Franchisor’s lost 
or deferred opportunity to franchise.others.

4.3 Royalty Fee. In consideration of this franchise granted hereby, the services to be provided 
by Franchisor hereunder, the right to prepare and sell the: Products to the general public, and for the use of 
the Proprietary Marks dtuing the term hereof. Franchisee shall pay to Franchisor, each W^eek. during the term 
of this Agreement, in addition to the Franchise Fee set forth herein, a Royalty Fee' equal to, five percent (5%) 
of the Net: Sales generated by, from, or through the Franchised Restaurant (“Royalty Fee”) and report to 
Franchisor, in the manner specified by Franchisor, its Net Sales (a “Sales Report”). As used in this 
Agreement,, the following terms shall apply:

4.3.1 The term “Week” means the period starting with the commencement of business 
on Monday and concluding at the close; of business o.n the following Sunday (or, if the Franchised 
Restaurant is not: open oh a particular Sunday in accordance, with this Agreeihent or the Manuals, the 
immediately preceding business day);, however, Franchisor Shall have the right to designate: in writing any 
other period of not less than seven days tp constitute a, “Week”'under this Agreem.ent:,

4.3.2 The term “Net Sales” means all revenue from the sale of all Products and.all other 
income of every kind and nature related to, derived from, or origihafing from the Franchised Restaurant, 
whether at retail, or wholesale, (whether such sales are permitted or not), whether for cash, check, or credit, 
and regardless of collection , in the case of cheek or credit; provided, however, that “Net Sales” excludes any 
customer refunds, coupon sales, sates taxes, and/Or other taxes collected'from customers by Franchisee and 
actually transmitted to the; appropriate taxing authorities.

4.3.3 If a state or local law in which the Franchised Restaurant is located prohibits or 
restricts in any way Franchisee’s ability to pay and Franchisor’s ability to collect the Royalty Fee, 
adyertasing contributions, or other ainounts based on Net Sales derived, from the sate of alcoholic beverages 
at: the Franchised Restaurant,, then Franchisor and Franchise, shall increase the percehtage rate for 
calculating, the Royalty Fee and advertising , contributions, , and change the definition of Net Sales to iexclude 
sales of alcdholiC beverages, in a manner such that the Royalty Fee and advertising contributions to be paid 
by Franchisee, and received by Franchisor,, shall be equal to such amounts as Franchisee’would have been 
required to pay, and Franchisor would have!received, if sales from alcoholic beverages were included in Net 
Sales.
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4.4 Advertising Contributions. Franchisee shall make Weekly adYertising Contributions for 
marketing and promotion as Franchisor may direct pursuant to Section 13.1 based on the Net Sales, of the 
Franchised.Restaurant,

4.5 When Payments Due. All payments required by .Sections 4.3 and 4.4 above, based on the 
Net Sales for the preceding Weel^ and the Sales Report required by Section 4.3 for the Net Shies for the 
preceding WeCk, shall be paid and submitted so as to be, received by Franchisor by the. third (3'^) business 
day after the close of each Week. Franchisee shall, deliver to Franchisor any and all reports, stateinents 
and/or other infonnafion required under Section 12.2 belo.w, at the* time and in the format reasohabl'y 
requested by Frahchisor. Franchiseesshall establish an arrangement for electronie funds transfer or deposit of 
any payments required under this Agreement. Franchisee shall execute Franchisor’s current form of 
“Authprigatibn Agreement for Prearranged Payments,” a copy of which is attached, to this Agreement as 
Exhibit D, and. Franchisee shall comply with the paj^ent and reporting procedures specified by Franchisor 
in, the Manuals, Franchisee expressly acloibwledges and agrees that Franchisee’s' obligations; for the full and 
timely paj^ent of the Royalty Fee and Advertising Contributions .(and ,all other ambimts provided for in this 
Agreement) shaft be .absolute,, unconditional,, fully earned, and due upon Franchisee’s generation and receipt 
of Net Sales. FrahchiSee shall not for any reason delay or withhold theipayment of all or any part ofithose or 
any other payments due hereunder, put the same in escrow or set-off same against any claims orufteged 
claims Franchisee may allege against Franchisor, the System Ad Fund,, the Cboperative Ad Fund br others. 
FrahchiSee shaft not, on grounds of any alleged nOnTpeiformance by Franchisor or others, withhold payment 
of any fee, includihg, without Uhiitatibn, Royalty Fees or advertising contributions, nor'withhold br delay 
Submission of any reports due hereunder including, but not limited, to Sales Reports. Franchisee further 
agrees that it sha;ll, at all times throughout the term of this Agreement, maintain a, minimiim balance of Five 
Thousand Dollars (SS.OOO'OO.) in Franchisee’s, bank account against which such eleetfohic funds transfers, 
shall be dra'wn for the Franchised Restaurant operated under this Agreement.

4.6 Desighaited Accountants and Fees. If required by Franchisor, Franchisee shall use a 
certified public accountant service designated or approved by Franchisor for bookkeeping and financial 
records management of the Frahchisbd Restaurant. Franchisee shall pay such service provider Or Franchisor, 
as difected by Frahchisor, .a fee for. these services for each month m; such, reasonable, amount .as, the service 
provider or Franchisor may periodically designate.,

4.7 Additional Payments. Franchisee shall pay to Franchisor, 'withih fifteeh (15) days of ahy 
written request by Franchisor,, which is accomparued by reasonable .substantiating, material, any monies 
which,Franchisor has paid, or has become Obligated to pay, on behalf of Franchisee, by consent,or otherwise 
under this Agreement.

4.8' Overdue Payments and Reports. Any payment, contribution, statement, or report not, 
actually “received by Frahchisor oh or before such due date shall be overdue., If any .eohtributiOh Or, payment 
is-overdue, Frahchisee'shall pay Franchisor immediately upon demand, in addition to the overdue amount: (i) 
a late payment fee in an .amount equatl to five: percent (5%) of the overdue amount, and (ii) interest on the 
Overdue amouht from the date.it was due until paid, at, the rate of one and one-half percent (1.5%) per month, 
or the maximum:rate-permitted by law; whichever is less. Entitlement'to such interest, shall be in addition to 
any other remedies; Franchisor may have.

4.9 No Waiver. Acceptance by Franchisor of'.the payment of any Royalty Fee, or any and all 
other payments provided for m ftiis Agreemerit, shall not be, conclusive or binding pn Franchisor Witb respect 
to the accuracy of suCh payment until two (2) yems; after ftie effective date Of termination or non-renewal of 
this Agreement, Acceptance of any paymeht on account of the Royalty Fee. or my and all other payments 
provided for in this Agreement does not constimte any waiveruf Franchisor’s rights hereunder;
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4.10 No Subordination. Franchisee shall not subordinate to any other obligation its obligation 
to: pay Franchisor the royalties Md/or amy other fee or charge payable to Franchisor; whether under this 
Agreenient or otherwise.

5. SITE SELECTION. CONSTRUCTION AND OPENING OF BUSINESS

5.1 Identifying and Securing Sites. Franchisee shall, within three (3) months of the Effective 
Date, be solely responsible for. identifying, submitting for FranchisOf’s approval, and securing a site (through 
lease or purchase) for the Franchised Restaurant. The following: terms and conditions shall apply to. 
Franchisee’s Franchised Restaurant:

5.1.1 Franchisee shall submit to Franchisor, :in a form specified by Franchisor, a 
completed Site approval package, which shall include: (i) a site approval form prescribed by Franchisor; (n) 
a trade area and site analysis report (prepared by a company approved in advance by Franchisor); (iii) an 
option contract, letter of intent, or other evidence satisfactory to Franchisor lyhich'describes Franchisee’s 
fayofable^prospects for obtaining such site; (iv) photographs of the site; (y) demographic statistics; and (yi), 
such other information or materials as Franchisor rnay reasonably require' (cpUectively, the “SAP”). 
Franchisor shall have twenty (20) business .days .after receipt of the SAP ftom Franchisee: to approve of 
disapprove, in its sole discretion, the proposed site, for the Franchised Restaurant. In the' event Franchisor 
does not approve! a. proposed site by written notice to Franchisee^within said twenty (20) business days, such 
site shall be deemed disapproved by Franchisor. No site, shall be deemed approved unless it has been 
expressly approved in writing by Franchisor.

5;1.2 Following Ffanchisof’s approval ofa proposed site, Frarichisee shall use its best 
efforts to secure: such site, either through a lease/sublease that is acceptable to Franchisor, as provided, in 
Section 5.2 below, or a bindihg purchase agreement, and shall do so within sixty (60) business' days of 
approval of the site by Franchisor. Franchisee shall immediately notify Franchisor of the execution of the 
approved lease of binding pufchase agreement.

5.1.3 Franchisee hereby acknowledges and agrees that approval by Franchisor of a site 
does not constitute an assurance,, representation, .or warranty of any kind, express or implied, as to the 
suitability of the site fof the Franchised Restaurant of for any other purpose. Appfbval by Franchisor of the 
site indicates only that Ffanchisor believes the site complies with acceptable mmimum criteria established 
by Franchisor solely for its, purposes as of the time of the evaluation. Both Franchisee and Ffanchisor 
acknowledge that application of criteria that have been effective with respect to other sites and premises 
may not be predictive of potential for all sites and that, subsequent to approval by Ffanchisor of a sitCi 
demographic: and/or economic factors, such as competition from other similar businesses, included in Or 
.excluded from: criteria used by Frmchispr, could change,, thereby altering the potentid of a site, Such 
factors are unpredictable and are beypud the control of Ffanchisor. Ffanchisor shall not be responsible for 
the failure, of a site approved by Franchisor'to meet Franchisee’s expectations as to revenue or operational 
criteria,

5.1.4 Franchisee hereby acknowledges and agrees that Franchisor does not provide, or 
make any representations concerning, projected sales information for Salata Restaurant sites, and Franchisor 
do not authorize its real estate representatives, employees or any others to provide sUch information or'make 
any such representations to Franchisee either orally or in writing. In the event Franchisee'receives projected 
sales information for a particular Salata Restaurant site; inadvertently or otherwise. Franchise agrees to 
ifnmediatelv (i) notify Ffanchisor. (iil delete and/or discard such information, and (iiil disregard such 
information as having no value: Franchisee acknowledges and agrees that reliance on any such projected 
sales information is highly speculative and at Franchisee’s risk.
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5.2 Lease Terms. F!or the Franchised Restaurant to be developed hereunder, if Franchisee’ wll 
occupy the prerhises from which the Franchised Restaurant will be operated under a lease or sublease,, 
Franchisee shall, prior to execution of such leaser subiriit the lease to Franchisor -for its review and approval; 
provided, however, if pre-submission to Franchisor is not possible, then Franchisee may sign the- lease only 
on the condition, agreed to in writing by the lessor, that the lease shall become null and. void if Franchisor 
does not approye Such lease. Franchisor’s approval of the lease or sublease may be conditioned upon the- 
iheluSion of such provisions as Franchisor may reasonably require, ineludingi Without limitation, the terms 
and conditions set forth by Franchisor in the Manuals or otherwise in writing from time to time., Franchisor 
currently requires that the lease rider included as. Exhibit H to this Agreement be executed in connection with 
any lease^orsubleaseforthe^Franchised Restaurant.

5.3 Preparin£ a Location. Before commencing any construction of the Franchised Restaurant, 
Franchisee, at its expense^ shall comply, to Franchisor’s satisfaetibh, with all of the following requirements-

5.3.1 Franchisee Shall employ a quahfied, licensed architect or engineer who has been 
approved or designated (as described below) by Franchisor to prepare, subject to Franchisor’s- approval, 
preliminary plans and specifications for site improvement and/or construction of the Franchised Restaurant 
based upon protoritoe plans and/or specifications fumished by Franchisor, as described in Section 3.1 above. 
Franchisor shall have the right to designate one or more suppliers of design services and/or architecture 
services to supply such services to the :System. If Franchisor designates a design firm and/or architecture 
firm prior to the time Franchisee commences to develop the Franchised Restaurant, Franchisee! shall employ 
such designated, supplier(s) to prepare all designs and plans for the Franchised Restaurant, unless Franchisee 
obtains Franchisor’s prior written approval to use an altematiye professional. If Franchisor has- not 
designated a design firm or architecture firm. Franchisee shall be responsible for locating and employing a. 
qualified design consultant and architect who is/are licensed in the jurisdiction in which the Franchised, 
Restaurant will be located, and -vyho is reputable and experienced in providing: design and architecture 
services. Franchisee ihaU be solely responsible for payments, for all design and architecture services. 
Frahchisee expressly acknowledges and agrees that Franchisor shall not be liable for the unsatisfactory 
performance of'any contractor, firin, supplier, professional or consultant, retained by Franchisee, whethertor' 
not designated by Franchisor:

5.3.2 Franchisee shad comply with all federal^ state and local laws,, codes and 
regulationsi including the applicable provisions of the ADA, regarding the construction, design atid 
operation of the Franchised Restaurant. In the event Franchisee receives any complaint, claim, other notice 
alleging a failure to comply with frc ADA, Franchisee shall provide Franchisor with a copy of sUch notice 
Within five (5) days after receipt thereof

5.3.3 Franchisee shad be responsible for obtaiiiing all zoning classifications and 
clearances thatmay be required by state or local laws, ordinances„or regulations Or that may be necessary or 
advisable owing to any restrictive covenants relating to the Approved Location. After having obtained such 
approvals and cfearanees. Franchisee shall submit to Franchisor, for Franchisor’s approval, final plans for 
constiuction based upon the, preliminary plans and specifications.. Franchisor’s review and .approval of 
plans- shall be limited to review of such plans to assess compliance with Franchisor’s design standards for 
Salata Restaurants^ including sUCh items as trade dress, presentation of Proprietary Marks,; and the providing 
to the pofential Customer of certain products and services that are central to, the functiomng of Salata 
Restaurants. Such review is not designed to assess compliance with federal, state or local laws and 
regulations, including the ADA, as compliance, with such laws is the- sole responsibility of Franchisee. 
Once approved by Franchisor, such final plans shall not thereafter be Changed or modified without the prior 
written permission Of Franchisor., Any such change made without Franchisor’s prior written permission 
shall constitute a default and Franchisor may withhold its’ authorization to open the, Franchised Restaurant 
until the unauthorized change, is rectified for reversed) to Franchisor’s reasonable satisfaction: Prior to 
opening: the Franchised Restaurant and prior to renovating the- Franchised Restaurant after its initial
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opening, Franchiseetshall execute an ADA Certification in the form attached to this Agreement as Exhibit G 
that certifies in vvrifihg to Franchisor that the Franchised Rfestaurant and any proposed renovations comply 
with the ADA.

5.3.4 Franchisee shall obtain, all permits and certificatidns required for the kwfiil 
construction, and operation of the Franchised Restaurant and shall certify in writing to Franchisor that: all 
such permits and;, certifications have been obtained.

5.3.5 Franchisee shall employ a qualified licensed general contractor who is acceptable 
to Franchisor to construct the Franchised Restaurant and to Complete all improvements. Ffanehisof reserves 
the right to require that Franchisee hire a Franchisor-affiliated company to perform general contracting 
services; to Franchisee; for the construction of the Franchised Restaurant.. Franchisee shall obtain and 
maintain in force during the entire period of Construction the insurance required under Section 14 below. 
Franchisee expressly acknowledges and agrees that Franchisor shall not be liable for the unsatisfactory 
performance of any contractor retained by Franchisee.

5.3.6 Throughout: the construction process. Franchisee shall comply with Franchisor’s 
fequirenients and procedures; for periodic inspections of the Preitiisesj and shall fully cooperate with 
Franchisor’s representatives in such inspections by rendering such assistance as they may reasonably 
request;

5.3.7 Franchisee agrees to use in the construction and operation of the Franchised 
Restaurant only those brands, t^es, or models of construcfion and decorating materials, fixtures, equipment, 
furniture and signs that: the Franchisor has approved for the Franchised Restaurants as meeting its 
specifications and standards for quality, design,, appearance, function and performance. Franchisee furfiier 
agrees to place or display at the premises Of the Restaurant, only such signs-, eiUbleraSi lettering, logos and 
display materials that are ifiom time to time approved in writing by the Franchisor. Franchisee may 
purchase approved types or models of construction and decorating, materials, fixtures, equipment furniture 
and signs from any supplier approved or designated by the Franchisor (which may include the Franchisor, 
and/or its affiliates), which approval may not be unreasonably withheld. If Franchisee proposes to purchase 
any type or model of construction or decorating material, fixture, equipment, furniture or sign not then 
approved by the Franchisor, and/or -any such item fi-om any supplier which is npt then approved by the 
Franchisor, Franchisee shall first nOti^ Franchisor in writing and shall submit to, Franchisor sufficient 
specifications, photographs, drawings and/or other information or samples for a determination by Franchisor 
of whether sueh brand or type pf construction Or decorating material, fixture, equipment, fiimiture or sign 
complies with its specifications and standards. Franchisor may, in its, sole discretibn, refuse to approve any 
such item(s) and/or supplier(s); that does not meet Franchisor’s standards or specifications.

5.4 Opening Date. Unless delayed by the occurrence of events iconstituting “force majeure’’ as 
defined in Section 5.5 below, Fr^clUsee shall, conslruct, furnish,, and open the Franchised Restaurant in 
accordance with this Agreement the earlier of nine (9) months following tie execution Of this Agreement or 
six (6) months after the. Approved Location is identified and secured. Time is of the essence. Franchisee 
shall provide Franchisor with (a) written notice, of its specific intended opening date;; and (b) request for 
Franchisor’s approval to open on such date. Such notice^ and request shall be made no later than thirty (30) 
days prior to' such intended opening date. Additionally, Franchisee shall comply with all other of 
Franchisor’s pre-openihg requirements, conditions a:nd procedures (including, without irmitatibn, those 
regarding pre-opening scheduling, training, and communications) as set forth in. this Agreement, the 
Manuals, and/or elsewhere m writihg by Franchisory and shall Obtain Franchisor’s written approval as to the 
opehihg date prior to opening the Franchised Restaurant.

5.5 Force Maieure. As used in this Agreement, “forcemajeure’’ means an act of God, war, 
civil distUrbanee, act Of terrbrisrn, government: action, fire, flood, accident, hurricane, earthquake. Or other'
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calamity, strike, or other labor dispute, or any other cause beyond the reasonable control of Frtochisee; 
providOd, however, force majeure s&all not include Franchisee’s'lack of adequate financing.

6. TRAINING

6.1 Initial Training and Attendees. Before opening the Franehised Restaurant, Franchisee 
shall have satisfied all initial training obligations required,by Franchisor, which are as follows;;

6i 1.1 Franchisee (or, if Franchisee is other than an individual, the. Designated Principal 
(defined in Section 8.3 below)) and, if applicable; the. General Manager, and additional persons as 
Franchisor may require,,including a catering lead (not to exceed a total of four (4) persons), shall attend and 
successfully complete, to Franchisor’s satisfactioh, the initial trairiing program offered by Franchisor at'a 
location designated by Franchisor (hnless this Agreement is for the fifththird or subsequent Salata 
Restaurant being developed pursuant to an Area Development. A,greeraent; between Franchisor and 
Franchisee (or an affiliate of Franchisee), in which event the requirements set forth in Section 6.L3 below 
sball apply with respect to the pre-opening training of Franchisee, the Designated Principal, General 
Manager and any other personnel). The duration of the initial traihing will be. approximately two (2) to 
twelve (12) weeks, depending on the function of the individual attending such trainmg. During the initial 
training. Franchisee shall receive instruction, training and education' in the operation of the' Restaurant and 
indoctrination into the System. If any required attendee does not satisfactorily complete suCh trainings 
Ftanchisor may require that a replacement person attend and successfully .complete, to, Franchisor’si 
satisfaction, the initial traiiiing program,

6.1.2 If Franchisee is other than an individual,,FranChisor may require (in addition to the 
training of the Designated Principal and General Manager) that any or- all owners of beneficial interests in 
Franchisee (each a “Principal”), who are individuals and own at least a ten percent (10%) beneficial 
interest in Franchisee,’attend and, successfully complete, to Franchisor’s Satisfaction; such portions of the 
initial training program as determined by Franchisor appropriate for Principals not involved in the day-to- 
day operations of the Franchised Restaurant.

6.1.3 If this Agreement is for the fifththird or Subsequent Salata Restaurant: being, 
developed pursuant to an Area DeyelOpment Agreement between Franchisor and Franchisee (or an affiliate 
of Franchisee), then Franchisee shall he responsible, for conducting the initial training of its Designated 
Principal, its General Manager (if applicable), and any Other management personnel, in accordance with the 
requirements and conditions as Franchisor may firom time to time establish for such training. FranGhisOf’s 
requirements for initial training by Franchisee shall be set forth in. the Manuals or other written materials 
and shall include, but are not lirnited to, the requirement that all such training activities' be conduefed;; (a) 
by the Designated Principal(s) or personnel of Franchisee (or an affiliate Of Franchisee) Who have 
completed Franchisor’s initial training program to the satisfaction of the Franchisor, and who remain 
acceptable to Franchisor to provide initial training; and (b) following: the procedures and conditions 
established by Franchisor. If Franchisor deteimines that the training provided by Franchisee does not 
satisfy Franchisor’s' standards land requirements, or that any newly trained individual is not trained to 
Franchisor’s Standards, then Franchisor may require that such newly trained individuals) attend and 
complete an initial training program provided by Franchisor prior to the opening of the Franchised 
Restaurant, during which time Franchisee’s rights to provide training shall be<,suspended.

6.1.4 Franchisee must satisfy all pre-opening training requirements under this' Section 
6,1 by no later sixth (60) days for the Designated Principal and General Manager and ho later than thirty 
(30) days for all other personnel prior to the scheduled opening Of the Franchised Restaurant.

6.1.5 In the event Franchisee reschedules the, opening training provided by Franchisor 
under Section 3 .3 of this Agreement after such training has been scheduled. Franchisee agrees to pay
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Franchisor a rescheduling fee equal to Five Hundred Dollars ($500). In, the event Franchisor extends the 
opening training beyond that which Franchisor is scheduled to provide in accordance Section 3,3 of this 
Agreement as. a result Of Franchisee not being satisfactorily prepared to open the Franchised Restaurant (as 
determined by Franchisor in its sole discretion) or upon Franchisee’s request, FranchiseCi agrees to pay 
Frainchisor a fee equal to Fiye Hundred.Dollars ($500.) per trainer per day for each,additional day of training 
provided. If the' opening training provided by Franchisor is extended beyond that which Franchisor is 
scheduled to provide in,accordance Section 3.3, Franchisee'shall pay, in addition to the fee described above. 
Franchisor’s then-current per diem charges and out-of-pocket expenses, which shall be as set forth in the 
Manuals or otherwise in writing.

6.2 New or Replacement Designated Principal and Managers. In the event that Franchisee’s 
Designated Principal, General Manager or catering lead cease active employment in the Franchised 
Restaurant, Franchisee shall enroll a qualified replacement: who is reasonably acceptable to Franchisor in 
Franchisor’s :initial trairting progtam within thirty' (30) days following cessation of employment of said 
individual. In the alternative, witii respect to training, a replacement General Manager or assistant general 
manager. Franchisee may train such reptacemenf(s) in accordance with Section 6.3 below. The replacement 
Designated Principalland/br any required management personnel shall complete Franchisor’s initial training 
program, as soon as is practicable and in no event later than any time periods as Franchisor may specify from 
time to time in theiManuals, and otherwise in writing. Franchisor reserves the right to review any Franchisee 
trained personnel and require that such persons attend and complete, to, the satisfaction of Franchisor, the 
initial training program offered .by Franchisor at'a location designated by Franchisor.

6.3 Trairiing by Franchisee of Additional or Replacement Managers. Franchisee shall have 
the option of training any General Manager or;aSsistant general manager (followmg the training pf the first 
General Manager by Franchisor) at the Franchised Restaurant or Other Salata Restamants operated by 
Franchisee or its affiliates, provided that Franchisee is in compliance with all agreements betweeii Franchisee 
and Franchisor and further provided that the trainmg is conducted; (a) by the besignated Prihcipal or other 
personnel Who has completed Franchisor’s initial training program to-the satisfaction ofthe Franchisor (and 
who remains acceptable to Franchisor to provide such training) and (b) in accordance, with any requirements 
or standards' as Franchisor may from time to time establish in, writing for such, training. In the: event 
Franchisor conducts such frainmg; of additional or replacement mMagers, Franchisor reserves the right to 
require Franchisee to pay Franchisor’s theri-current, per' diem charges for such training. FianchisOr further 
reserves the right in its sole discretion to deny Franchisee the right to train any General Manager or other 
personnel for any reason whatsoever.

6.4 Refresher Training. Subject to Section 6.7, Franchisor may also require that Franchisee or 
its Derignated Principal, General Manager,, other personnel and catering lead attend such refresher courses, 
seminars; and other training programs as Franchisor may reasonably require from time tO time, provided that 
such training shall not exceed three (3) weeks per person each year, and attendance for up to three (3) days 
per person each.year at conventions, if any, conducted for Ffancttsor’s franchisees.

6.5: Tfainihg Costs. The cost of training instruction and required materials shall be borne, by
Franchisor, except as'provided in Section 6.7 below. All other expenses incurred in cpimection with training, 
including, without limitation^ the costs Of frahsportation, lodging, meals, wages, and worker’s compensation 
iiisurahce, .shall be borne by Franchisee.

6.6 Location of Traiiling. All training programs shall be at sUch times, as' may be designated by 
Franchisor ’Trainmg program's shall be provided at Franchisor’^ headquarters andZOr such other locations; as 
Franchisor may designate.

6i7 Additional On-site Training. If Franchisor detennmeSi in its sole discretion, that 
Franchisee is in need of additional on-site supervision or supplemental framing. Franchisor may require that
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Franchisee receive such Mining from Franchisor .at the Franchised Restaurant, in which ease Franchisee: 
agrees that it shall pay Franchisor’s then-current per diem charges and out-of-pocket traihing; expenses, 
which shall be as set forth in the Manuals or otherwise in writing. If Franchisee! requests that Fitochisbr 
provide additidnai onrsite supervision or supplemental training or that any traihing programs offered or 
required by Franchisor be conducted for Franchisee at the Franchised Restaurant; then Franchisee further 
agrees that it shall pay Franchisor’s then-current per diem charges and out-of-pocket training expenses, set, 
forth in the' Manuals or otherwise: in writing;

7. TECHNOLOGY

7.1 Computer Systems and Required Software. The following terms and conditions shall 
apply with respect to. the Computer System and,Required Software;

7.1.1 Franchisor shall have the right to specify or require that certain brands, types, 
makes,, and/or models of CoimnUnicatiohs, corrtputer systems, and hardware be used by, between, or among 
Salata Restaurants, including without limitation: (a) back ofSce and point of .sale systems, data, audio, 
video, and voice storage, retrieval,, and transmission systems, for use at Salata Restaurants, between or 
among Salata Restaurants, and between and, among the Franchised Restaurant and Franchisor and/or 
Franchisee; (b) Gash Register Systems;, (c) physical, electronic, and Other security systems; (d) printers and 
other peripheral devices;, (e) archival back-up systems; and (f) internet access mode and speed (collectively, 
the “Computer System”).

7.1.2 Franchisor shall have the right, but; hot the Obligation, to develop or have 
developed for it, or to designate; (a) computer software programs and accounting system, software that 
Franchisee must use in connection with the Computer 'System' (“Required Software”), which Franchisee 
shall install; (b) updates, supplements; mOdificatiOhSi, of enhancements to the: Required Software, which 
Franchisee shall install; (C) the tangible media upon which, such Franchisee shaU, record data; and (d) the 
database file structure of Franchisee’s Computer System.,

7.1.3 Franchisee shall record all sales on computer-hased point-of sale systems approved 
by Franchisor or on such other types of cash registers .as may be designated by Franchisor in . the . Manuals or 
otherwise in wiitihg (“Cash Register Systems”), which shall be deemed part of the Franchisee’s Computer 
System.

7.1.4 Franchisee shall make; from time to time, such upgrades and other changes to the 
Computer System and Required, Software as Franchisor may request in writing (eolleCti'vely, “Computer 
Upgrades”)

7.1.5 Franchisee shall comply with all specifications issued by Franchisor with respect 
to the Computer ;System and the Required Software, and with respect to Computer Upgrades. Franchisee 
shall also afford Franchisor Unimpeded access to Franchisee’s Computer System and Required Softwafe as 
Franchisor may request, in the manner, form, and at the time's requested by Franchisor.

7.2 IT Support Fee. If Franchisee requests that Franchisor provide on-site informational 
teChiiolpgy .supervision, training or assistance to he coiiducted for Franchisee at: the Frahchised Restaurant, 
then Franchisee agrees that it shall pay Franchisor’s thCn-cUfrerit per diem charges and out-oftpocket 
expenses, which shall be as set forth in the Manuals or otherwise in writing.

7.3 Data. Franchisor may, from fime-toftime, specify in the Manuals Or otherwise in writing the 
information that Franchisee shall collect, aiid maintain on the Computer System installed at the Franchised 
Restaurant, and Franchisee shall provide to Franchisor such reports as' Franchisor may reasonably request 
from the data so collected and maintained. All data, pertaining to the Franchised Restaurant, and all data
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created or collected by Franchisee in connection with the System, or in connection with Franchisee’s 
operation of the business (including wthout lirnitatipn data pertaining to or otherwise cpncemifig the 
Franchised Restaurant’s customers) or otherwise provided by Franchisee (including, without limitation, data 
uploaded to, or downloaded .from Franchisee’s Computer System)- is and will be owned exclusively by 
Franchisor,- and Franchisor will have, the right to use such data in any manner that Franchisor deems 
appropriate without compensation to Franchisee. Copies and/pr priginals pf such data rnust be prpvided to 
FranchisOr 'upon Franchispf’s’request. Franchisor hereby licenses use of such data back to Franchisee for the 
termi of this Agreement, at no additional cost, solely for Franchisee’s use in cpnnection.with the business 
franchised under this Agreement.

7.4 Privacy. Franchisee shall abide by all applicable ia\ys pertaining to privacy of information, 
collected or maintained regarding customers' or other individuals (“Privacy”)j and shall comply \vith 
Franchisor’s standards^ and policiesi pertaining, to Privacy. If there is a conflict between Franchisor’s 
standards and pPlicies pertaining tp Privacy and applicable la^y.^ Franchisee shall: (a) cpmply with the 
requirements of applicable law; (b) immediately give Franchisor vmtten notice of said conflict;, and (c) 
promptly and fuUy cooperate with Franchisor and Franchisor’s counsel as Franchisor rnay request to assist 
Franchisor in its determination regarding the most effective way, if any, to meet Franchisor’s standards and 
policies pertaining'to Privacy -within the bounds of applicable law.

7.5 Telecommunications. Franchisee shall comply with Franchisor’s requirements (as set. forth 
in the Manuals or otherwise in writing) with respect to establishmg and rnaintaining telecommunications 
coim'ectipns between Franchisee’s CpmpUter System and Franchisor’s Intranet (as defined below); if any, 
and/or such other computer systems as' Franchisor may reasonably require:

7.6 Intranet Franchisor'may' establistoa website providing private and secure. conamUhicatipns 
between Franchisor, Franchisee, franchisees, licensees and other persons; and entities as determined by 
Franchisor, in its sole discretion (an “Intranet”), Frmchisee shall comply -with Franchisor’s requirements 
(as set forth in the Manuals or otherwise in writing) with respect to connecting, to the Intranet, and utilizing 
the^ Intranet in connection with the operation of the Franchised Restaurant. The Intranet may include,, 
without limitatioh, the Manuals,- trainmg or other assistance materials, and rhanagemeiit reporting .solutions 
(both upstream and downstream, as- Franchisor may direct). Franchisee shall purchase and maintain such 
computer softw^e and hardware as may be required to connect to and utilize the Intranet,

7.7' Websites. As used in this Agreement, the term “Website” means an interactive electronic 
document,; series of symbols, or otherwise, that is contained in a network of cpinputers linked by 
CPrnmunieatioris software: The term Website includes, but is nPt limited to, Internet and World Wide. Wcb 
home pages. In connection with any Website, Franchiseesagrees to. the following:

7,7.1 Franchisor shall haye the right, but not toe obligation, to establish and maintain a 
Website, which may; without limitation, promote the Proprietary Marks, any or all of the Products, Salata 
Restaurants, toe franchising of Salata Restaurants, and/or toe System. Franchisor shall have the sole right to 
control all aspects of the Website, including without limitation its design, content, functionality; links tP the 
websites of third parties, legal notices, and policies and terms of usage; Franchisor shall also-have; toe right 
to discontinue Operation Of the website.

7:7.2 Franchisor shall have toe right, but. not toe obligation, to designate one or more 
web page(S) to describe Franchisee and/Pr the Franchised Restaurant, with such web page(s) to be Ipctoed 
within Franchisor’s. Website- Franchisee, shall comply with Franchisor’s pPlicies with respect tP the 
creation, maintenance and content of any such web pages; and Franchisor shall have the right to refuse to 
ppst;and/pr discontinue; postitig any content and/or-toe OperatiOn of,any web page.
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7.7.3 Franchisee shall not establish a separate Wbbsite, without. Franchisor’s prior 
written approval (;which Franchisor shall hot be obligated to provide). If approved to establish a Website^ 
Fr^chisee shall comply with Franchisor’s policieSi standards and specifications with respect to the creation, 
maintenance and content of any such Website. Franchisee specifically acknowledges and agrees that any 
Website dvmed or-maintained by or for the benefit, of Franchisee shall be deemed ‘hdveftising” under this. 
Agreement, and will be subject to (among o,dier'thihgs) Franchisor’s approval under Section 13 below.

7.7;4 Franchisor shall have the right to modify die provisions of this Section 7 relating; 
to Websites as Franchisor shall solely determine is necessary or appropriate.

7.8 Online tise of Marks. Franchisee: shall not, without the prior written approval of 
Franchisor, use the Proprietary Marks or any abbreviation or other name associated with Franchisor and/or 
the System as part of any e-mail address, domain name, and/or other identification of Franchisee in any 
electronic medium. Franchisee agrees not to transmit or cause any‘ other party to transmit adVertiserhents, 
solicitations, marketing information, promotional information or any other information whatsoever regarding 
Salata, Restaurants by e-inail or any other “Electronic Media’’ without Franchisor’s prior written consent and. 
in accordance with such specific programs, policies, terms and conditions as Franchisor may from time to 
time establish. Electronic Media shall include, but not: be limited to, blogs, microblogs,, social networking: 
sites (such as Facebook, Linkedin and Instagrarh), video^sbaring and phOtOTSharing .sites' (such as Youtube 
and Flickr), review sites (such as Yelj) and Utbahspoon), marketplace sites (such as eBay and Craigslist), 
WMs, chat rooms and virtual worlds.

7.9 No Outsourcing without Prior Written ApDrovaL Franchisee shall not hire: third party or 
outside vendofs to perform any .services or Obligations in connection with the Computer System, Required 
Software, or any other of Franchisee’s obligations without Franchisor’s prior written approval therefor. 
Franchisor’s consideration of any proposed Outsourcing vendor(s) may be conditioned, upon, among other 
things, such third party or outside vendor’s entry into a confidentiality agreement with Franchisor and 
Franchisee in. a.form that is reasonably proyided by Franchisor.

7.10 Changes to Technology. Franchisee and Franchisor acknowledge and agree that changes: to 
technology are: dynamic and not predictable within the term of this, .Agreement. In order to provide for 
inevitable but unpredictable changes, to technological needs, and opportunities. Franchisee agrees that 
Franchisor shall have the right to -establish, in writing, reasonable new standards: for the- impleinehtation of 
technology in the System;: and FraUchisee agrees that it shall abide by those reasonable new standards 
established by Franchisor as if this Section 7 were-periodically revised by Franchisor for that purpose;

8. OTHER DUTIES OF FRANCHISEE

8.1 Details of Operation. Franchisee understands and acknowledges that every detail of the 
System and this Agreement, is important to Franphiseei Franchisor, and Other franchisees in order to develop 
and maintain high Operating, quality and service standards, to increase the demand for the Products sold by 
all operators, to protect Salata Restaurants operating under the System, and, to protect the, reputation and 
goodwill of Franchisor,

8.2 Compliance with the Agreement, including the Manuals. Franchisee shall operate the 
Franchised Restaurant in strict conformity with this Agreement and such standards and specifications as 
Franchisor may from time to time prescribe in the .Manuals or otherwise- in writing; and shall refrain firom 
deviating from such standards,, specifications, and procedures without the:prior written consent of Franchisor.

8.3 Management, of Business & Designated Principal. If Franchisee is other than an 
individual, prior to .beginning training,, Franchisee shall comply’with the following:
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8.3.1 Franchisee shall designate, subject to. Franchisor’s, reasonable approval, one 
Principal who is both an individual person and owns at least a ten percent (10%) beneficial inte;rest in 
Franchisee, and who shall be responsible^ for general oversight ;and managenaent of the operations of the 
Franchised Restaurant on behalf of Franchisee (the “Designated Principal”), In the event the person

• designated as, the Designated Principal dies, becomes incapacitated, transfers his/her interest in Franchisee, 
Or otiierwise ceases to supervise the operations of the. Franchised Restaurant, Franchisee shall within thirty 
(30) days-dfcsignate a new Designated Principal, subject to Franchisor’s reasonable approval.

8.3.2 Franchisee shall designate either the: Designated Principal or an experienced 
manager to assume the full-time responsibility for the daily supervision and operation of the Franchised 
Restaurant (the “General Manager”). Franchisee, shall inform Franchisor in; writing whether Franchisee,, 
the Designated Principal (if Franchisee is other than an individual), or a General Manager will assume this’ 
role; If' in Franchisor’s sole determination, the Franchisee or the Designated Principal (if Franchisee is 
other than an individual) does not have the necessary fOod service experience to Operate the Franchised 
Restaurant in accordance with the standards arid specifications as. Franchisor may from time to time 
prescribe in the Manuals or otherwiserin writing. Franchisee must designate a General Manager, Subject to 
Franchisor’s reasonable* approval, with siiCh necessary food service experience tO assume the full-time 
responsibility for the daily supervision and operation of the Franchised Restaurant.

8:3.3 Franchisee acknowledges and agrees that Franchisor shall have the right to rely 
upon either or both the Designated Principal or General Manager ^ having responsibility and decision-, 
making authority regarding the Franchised Restaurant’s.operation and Franchisee’s business.

8;4 Staffing. In order to protect and enhance the; System and the goodwill associated with the 
Proprietaiy Marks, Franchisee agrees to maintain a competent, conscientious,, staff in numbers sufficient to 
promptly service customers and to t^e. siich steps .as. are necessary to ensure that its employees preserve 
good customer relations; render competent, prompt,, courteous, and knowledgeable service, and speak 
effeetiyely to Customers; comply with Such .uniforms and/or dress code as Franchisor may prescribe; and 
meet; such minimum standards as Franchisor may establish from time, to time in the Manuals. Franchisee; 
shall be solely responsibre for. all employment decisions and functions Of the Franchised Restaurant, 
mcluding those related to hiring, firing, wage and hour requirements, recordkeeping, supervision, and 
discipline of employees, in addition ta compliance with all applicable: federal, state, and local laws, riiles and 
regulations. In no Way limiting the fOregoiiig, Franchisee shall have; On payroll at all times, in addition to the 
General Manager, one; (1) catering lead to assist Franchisee with promotional efforts related to on-Premises 
sales and catering sales.. The catering lead must be employed at least three (3): weeks prior-to the operiirig of 
the Franchised Restaurant, and satisfactorily complete all training and certifications as required by 
Franchisor, in accordance, with Section 6.1.1. In the event that the catering lead ceases active employment iri 
the. Franchised Restaurant, Franchisee shall enroll a quahfied replacement in Franchisor’s training program 
reasonably promptly following cessation of employment of said individual.

8.5 Use of Premises. Frmichisee shall use the Premises solely for the operation of the 
Franchised Restaurant; shall keep the Franchised Restaurant open and in. normal.operation for such minimum 
hours and days as Franchisor ’may specify; shall refrain from using or permitting the use of the Premises for 
any other'purpose or activity at any time withOut first obtaining the written consent of Franchisor;

8.6 Conformity to :Standards. To insure, that the' highest degree of quality and service is 
maintained, Franchisee shall operate the Franchised Restaurant in strict conformity’ With such methods, 
standards, and specifications, as Franchisor may from time to time prescribe in the. Manuals or otherwise in 
writing, Without limitation. Franchisee agrees as follows:

8.6.1 Franchisee shall purchase and install prior to the opening of the Franchised 
Restaurant, and thereafter maintain, all fixtures, furnishings, equipment, decor, and signs,, and maintain in
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sufficient supplies and materials, as Franchisor may prescribe in the Mainuals or otherwise in writing. 
Franchisee shall refrain from deyiating ihefefrom by the use: of any unappro.ved item without the' prior 
written consent of Franchisdf;

8.6.2 Franchisee shall offer and sell only Products thaf.Franehi'sor specifies from time to 
time, unless- otheiwise approyed in, writing by Franchisor; and Franchisee shall offer and sell all Products as 
Franchisor may specify from time to time- as required offerings at the Franchised Restaurant., Franchisee 
shall offer and sell the Products utilizing the ingredients and employing the preparation standards and 
techniques as specified by Franchisor. Franchisee is prohibited from offering or sellin'g any products or 
services at or from the Franchised Resteurant that haye not previously been authorized by Franchisor, and 
shall discontinue-Selling a:nd offering for sale any Products which Franchisor shall have disapproved; in 
writmg, at any time. If Franchisee wishes to. offer or sell any products Or Services that have not previously 
been authorized by Franchisor, Franchisee: inust first make a written request to Franchisor, requesting 
authOiizatidii to offer or sell such products or services in, accordance \yith Section 8.7 below. Franchisor 
may deny such, approval for my reason.

8.6.3 Franchisee shall permit Franchisor orits agents, at?any reasonable time, to remove 
samples of Products, without payment therefor, in amounts reasonably necessary for testing by Franchisor 
or an independent laboratory to determine whether said samples meet Franchisor’s then-current standards 
arid specificatioris. In addition to any other remedies it may have under this Agreemerit, Frarichisor may 
require Franchisee to bear the cost of such testing if the supplier of the item has not previously been 
approved by Franchisor Or if the sample fails to conform to Franchisor’s specifications.

8.6.4 Franchisor may designate an independent evaluation service to conduct a “niystery 
shopper” quality control and evaluation program with respect to Franchisor or affiliate-owned, and/or 
franchised Salata Restaurants. Franchisee agrees that tiie Franchised Restaurant will participate in such 
mysiety -shopper- prograrn, as prescribed and required by Franchisor, provided that FranchisOr-o.Wned, 
affiliate-owned, and franchised Salata Restourants also participate in Such prograiri to the extent Franchisor 
hast the right tp require such participatiOri. Franchisor shall have the right to require Franchisee to pay the 
then-currerit charges. ifnpOsed by such, evaluation service with respect to inspections of the. Franchised 
Restaurant, and Franchisee agrees; that it shall promptly pay such charges; provided; however,, that such 
charges shall not exceed OneThdusand FiveiDoliars ($1,500) during each year of this-Agreement.

8.6.5 Franchisee acknowledges- arid agrees that Alcoholic Beverages, may be required 
Products and shall offer and Sell beer. Wine, or. any form of liquor (“Alcoholic Beverages”) at the 
Franchised Restaurant as Franchisor may from titne to time prescribe in the Manuals or otherwise: in 
writing, and Franchisee shall: (i) be solely responsible for complying with all laws and regulations relating 
to alcohol and alcohol service or preparation; (ii) comply with Franchisor’s standards: arid specificatioris 
regardmg the offer, sale, and presentation of McohoUc Beverages (Os approved Pfoducts; and (iii) obtain and 
maintain sueb additional insurance coverage as Frarichisor may require pursuant to Section 14: of this 
Agreement Frarichisor reserves the right; in its sole discretiori, to waive ffie requirement that Franchisee 
offer and sell Alcoholic Beverages.

8.6.6 Franchisee shall participate in all customer surveys and satisfaction auditSi Which 
may require that Franchisee provide discounted or complimeritary ProductSj provided that such discounted 
or complimentary sales shall not be. included in the Net; Sales of the Franchised Restaurant. Additionally, 
Franchisee shall participate in ariy complaint resolution and other prograrris as Frarichisor may reasoriably 
establish for the System, which programs mty include, without limitatiGn, providing discounts ;or refunds to 
customers.,

8.7 Purchases and: Approved Suppliers. Franchisee shall purchase all equipment; fixtures, 
furnishings, signs, decor, supplies, services, arid products .(including the Products) required for the
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establishment operation of the Franchised Restaurant from Suppliers designated or approved,in writing 
by Franchisor (as used in this Sectipn 8.7 the term ^‘Supplier” shall include manufacturers, distributors and 
other forms of Suppliers). In detefrriinihg; whether it will approve any particular Supplier, Franchisor shall 
consider various factors, including but not limited to whether the Supplier (i) can demonstrate^ to 
Franchisor’s continumg reasonable satisfactioh, the ability to meet Franchisor’s then-current standards and 
specifications for such items; (ii) possesses adequate quality controls and capacity to supply Franchisee’s: 
needs promptly and reliably; (iii) approval of who would enable the System, in Franchisor’s sole opinion, to 
take advantage of marketplace efficiencies; and (iv) has been approved in writing by Franchisor prior to any 
purchases by Franchisee from any such Supplier, and have not thereafter been disapproved. Franchisor 
reserves the right to designate, at any time and for any reason, a single Supplier for any equipment, supplies, 
services, or products (including any Products) and to require Franchisee to purchase exclusively from such 
designated Supplier, which exclusive, designated,supplier may be Franchisor or an.affiliate of Franchisor.

8.7.1 Notwithstanding anything to the cOntraiy in this Agreement, Franchisee: shall 
purchase all of its requirements for Proprietary Products (which may include, but are; not limited to 
dressings, soups and sauces) frona Franchisor or Franchisor’s designee(s), as set forth in Section 8.8 below 
(through such distributor or distributors as Franchisor may designate). Franchisor shalFhave the right to 
introduce additional, substitute new, or discontinue Proprietary Products from time, to time.

8.7.2 If Franchisee desires tO’ purchase«any Products (except for Proprietary Products) or 
otheritems, equipment, supplies, services from suppliers other than those previously designated or, approved 
by Franchisor, Franchisee must first submit to Franchisor a Written request for :authorizatioh to purchase 
such iterris. Franchisee shall not purchase from any Supplier until, and unless, such Supplier has been- 
approved in writing by Franchisor. Fr^chisor may deny such approval for any reason, including its. 
determination to limit the number of approved Suppliers; Franchisee must submit to Franchisor such 
information and samples as Franchisor may reasonably require, and Franchisor shall have the right to 
require periodically that its representatives be permitted to inspect such items nndZor Supplier’s facilities, 
and that samples from the proposed ‘Supplier, or of the proposed items, be delivered for evaluation and 
testing either to Franchisor or to ah independent testing facility desi^ated.by Franchisor. Perinisrion for 
such inspections shall be a condition of the initisil and continued approval of such Supplier. A charge not to 
exceed the reasonable cost of the evaluation and testing shall be paid by Franchisee, Franchisor may also 
require that the Supplier comply with ,such other requirements^ as Franchisor may deem appropriate, 
including payment of reasonable continuing inspection fees, and administrative costs, or other payment to 
Franchisor by the Supplier On account of their'dealings with Franchisee or'other franchisees,

8.7.3 Franchisor reserves the right, at its option, to re-inspect from time to time the 
facilities and products of any such approved Supplier and tp revoke its approval upon the Supplier’s failure 
to continue to ineet ,any of Franchisor’s Iheh-current. criteria. Upon receipt of written notice of such 
revocation. Franchisee shall cease to sell or use any disapproved item. Products and/or cease to purchase 
from any disapproved Supplier^

8.7.4 Nothing, in the foregoing shall be. construed to require Franchisor to approve any 
particular Supplier, nor to require Franchisor to rnake available to prospective Suppliers, standards for 
approval iand/or specifications, for formulas, whichFranchisor shall have the right to deem confidential.

8.7.5 Notwithstanding anything to the contrary contained in this Agreement, Franchisee 
acknowledges and agrees thait, at Franchisor’s sole option. Franchisor may establish one or more shategic 
alliances or preferred vendor programs with one or more natidnally or regionally known Suppliers who are 
willing to supply aft or some Salata Restaurants with some or all Of the products and/or services that 
Franchisor requires for use and/or sale in the development and/or, operation, of Salata Restaurants. In this 
event,, Franchisor may lirnit the number of approved Suppliers with whom Franchisee may deal,, designate 
sOurces;thatFfahchisee,mustUse,for some oriall Products ahd .other products and services, and/or refuse any
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of Franchisee's requests for approval if FrMehisor believes that this action is in the best interest of the 
System or the fi-anchised network of Salata Restaurants, Franchisor shall have unlimited discretion to 
approve or disapprove'of the Suppliers who may-be penriitted to sell Products to Franchisee.

8.7.6 Franchisor and its affiliates may receive payinents or other compeiisation from 
Suppliers on account of such Suppliers' dealings with Fr^chisee and other franchisees; and. Franchisor rnay 
use all amounts, so received for any purpose Franchisor and its , affiliates deem appropriate.

8.8 Proprietary Products. Franchisee acknowledges and agrees ,that the Prqprietaiy Products 
offered and sold at Salata Restaurants are manufactured in accordance with secret blends, standards, and 
specifications of Franchisor and/or Franchisor’s affiliates, and are Proprietary Products of Franchisor and/or 
its affiliates^ In -order to maintain the high standards of quality, taste,, and uniformity associated with 
Proprietary Products sold at all Salata Restaurants in the System, Franchisee agrees to purchase Proprietary 
Products only from Franchisor or its designee(s), and not to offer Or sell any other items not approved by 
Franchisor at Or from the Franchised Restaurant. In connection with the manufacturiiig, handling, storage, 
transport and delivery of any Proprietary Products purchased from. Franchisor, its affiliates or desi'gnee(s). 
Franchisee acknowledges that any action or inaction by any third party (e.g,, a food manufacturer or an 
independeht carrier) in connection with the manufacturing, handling, storage, franspOrt and delivery Of the 
Proprietary Products shall not be attributable to nor constitute negligence of Franchisor. Franchisee 
acknowledges and agrees the Fihnchisor and/or its affiliates may earn revenues on account of such sale's of 
Proprietary Products to Franchisee.

8.9 No Warranties. Franchisee acknowledges that in purchasing or leasing supplies, 
equipment -and/or materials from suppliers approved, by Franchisor, FRANtHISOR .EXPRESSLY 
DISCLAIMS ANY WARRANTEES OR REPRESENTATIONS AS TO THE CONDITION OF SAME, 
INCLUDING WITHOUT LIMITATION, EXPRESS OR IMPLIED WARRANTIES AS TO 
MERCHANTABILITY OR FITNESS FOR ANY INTENDED PURPOSE. FRANCHISEE AGREES 
TO LOOK SOLELY TO THE MANUFACTURER OR SUPPLIER OF SAME IN THE EVENT OF 
ANY DEFECTS THEREIN.

8; 10 Inspectibns: Franchisee shall permit Franchisor and its agents to enter upon the Premises af
any time during normal business hours for the purpose-of conducting inspections of the. Premises and the. 
operations of Franchisee. Franchisee shall cooperate with representatives in- such inspections by rendering 
such assistance as they may reasonably request; and, upon notice from Franchisor or its agents, and without 
limitingtother rights of Franchisor under thi.s Agreement, shall take such steps as may be necessary to correct 
irnmediately any deficiencies detected during:any such inspection. Should Franchisee, for any reason, fail to 
correct such deficiencies within a reasonable time .as determined by Franchisor, Franchisor shall have the- 
right, but not the obligatipn, to correct.any deficiencies which may be Susceptible to correction by Franchisor' 
and to Charge Fraiichisee the actual expenses of Franchisor in so acting, which shall be payable by' 
Franchisee upon demand. The foregoing shall be in, addition to such Other remedies Franchisor may have.,

8.11 Trademarked Items. Franchisee shall ensure that all advertising and promotional 
rhaterials, signs, decorations, paper goods (including, without limitation, wrapping; paCkagmg supplies, 
containers for Products, napkins, menus and all forms and stationery used in the Franchised Restaurant), 
Products, and other items specified by Franchisor bear the Proprietary Marks in the form, color, location, and, 
manner prescribed by Franchisor. Franchisee shall place and illuminate all iriterior and exterior signs and 
decor items in accordance with Franchisor’s specifications.

8.12 Menu and Pricing. Franchisee shall sell or offer to .sell those items only on the Salata 
Restaurant menu as' approved by Franchisor. Such menu Shall be subject to change from time to time as 
Franchisor may determine solely in its discretion. Franchisee must obtain Franchisof’s'written approval for 
any Contemplated menu changes, including all additions to and/or deletions: of items sold in the Franchised

Franchise Agreement-Salata4a20



Restaurant. Franchisee shall utilize the standard menu format as required by Franchisor. Such menu format 
shall be subject to change fforn time to time as Franchi’sdrmay determine, solely in its discretibn. Mbrebverj 
Franchisor may, in the, exercise of its reasonable business judgment and to the extent permitted by applicable 
lawi establish speeific prices for menu items or a range of acceptable prices that, in either case, shall be 
adhered to by Franchisee and;all other sunilarly situated Salata Restaurants.

8.13 Compliance Franchisee :shall eoniply wth all federal, state and local laws-, rules and 
regulatiotis, and shall timely obtain any;and all permits, certificates, or licenses necessary for the full and 
proper conduct of the business licensed, by’this Agreement, including, without limitation, operation licenses, 
licenses to do business and fictitious name registration;

8.14 Uniforms. Franchisee shall be responsible for having all personnel employed by 
Franchisee wear standard related uniforms and attire during business hours in order to further enhance 
Franchisor’s product and.format, Franchisee shall be pennitted'to purchase such uniforms and attire from, 
manufacturers of ' distributors approved by Franchisor, which uniforms and attire must be in strictiaccordance 
with Franchisor’s desi^ and other specifications.

8ri5 Governmental Requirements. Franchisor and Franchisee understand and agree that the 
operation of the Franchised' Restaurant, maintenance .of its premises arid equipment, conduct and appearance 
of its personnel, and the preparation and sale of products therefrom are all fegulated.by governmental statutes 
and regulations. To this end, the Franchisor and Franchisee agree that Franchisee owes an obligation to the 
patrons of the Franchised Restaurant, Franchispr, and to itself, to fully and faithfully comply with all those 
applicable governing authorities, and all of the same are made a part' of this Franchise Agreement as if fully 
set forth herein. It is further agreed that .in the event any product dispensed at the Franchised Restaurant 
evidences'adulteration .from the standards; and specifications of Franchisor or is in viblatibn,of applicable law 
or regulations or in the event the food items, premises, equipment, personnel or operation, of the Franchised 
Restaurant; fail to. be maintained in accordance with the governmental requifements,, Franchisee shall 
immediately Close, the Franchised Restaurant, terminate selling opera:tions,, destroy all contaminated or 
adulterated products and eliminate the source thereof and remedy all unsanitary Conditions pres;ent; 
reopening for business only after Franchisor’s inspectioh and laboratory analysis from samples Obtained for 
that purpose by Franchisor, evidence a compliance with the applicable-governmental requirements and with 
the standards of Franchisor.

8.16 Prohibited Product Fine. In the event Franchisee sells any food, beverage, products, 
premiums, npvelty items, Clothihg, :souvenirs or performs any services that Franchisor has not prescribed, 
approved or authorized. Franchisee shall (i) cease and desist Offering, or providing the unauthorized or 
unapproved food,, beverage, product, premium, novelty item, clothing, souyenir Or from performing; such 
services and (ii) pay to FratichisOr, on dentand, a prohibited product or .service fine equal to Two Hundred 
Fifty Dollars ($250) per day for each day such unauthorized or unapproved food, beverage, product; 
premiuin, novelty item, clothing, souvenir or service is offered or provided by Franchisee, The prohibited 
product or service fine, shall.be in addition to all other remedies available to, Franchisor under this Agreement 
or:at law.

8.17 Participation in Promotions. Franchisee, shall participate in promotional programs 
developed by Franchisor for the .System, in the manner directed by Franchisor in the Manuals or otherwise in 
writing. In no way limiting the foregoing; Franchisee agrees that if required by Franchisors

8.1.7.1 Franchisee shall participate in all programs and services for frequent customers, 
senior citizens, children, and other categories, which may. include providing discount, or complirnentary 
Products.
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8.17.2 Franchisee shall sell or otherwise issue gift cards or certificates (together 
Cacds”) that have been prepared utilizing the standard form of Gift Card provided of designated by 
Franehisor, and only in; the m^er speeified by Franchisor in the Manuals or otherwise in writing. 
Frarichisee shall fully honor all Gift Cards tiiat are in the form; provided or approved by Franchisor 
regardless of whether a Gift Card was issued by Franchisee or another Salata Restaurant. Franchisee shall 
sell, issue, and redeem, (without, any offset against any Royalty Fee or other conixibutioii) Gift Cards iii 
accordance with procedures and policies specified by Franchisor in the Manuals, or otherwise in writing, 
including those relating to procedures by which Franchisee shall request reimbursement for Gift Cards 
issued by other Salata Restauranits and for making timely payment to Franchisor, other operators' of Salata 
Restaurants, or a third-party service provider for Gift Cards; issued .from the Franchised Restaurant that are 
honored by Franehisor of Other Salata Restaurant operators. In no way limitmg the fOregOmg, Ffanchisee 
expressly understands and acknowledges that Franchisor shall control aU revenue received through the sale 
or issuance of Gift Cards fegardless Of whether such Gift Cards were sold or issued by Ffanchisee of 
Franchisor, and. Franchisee is not entitled to any of this revenue unless ,a Gift Card is redeemed in. the 
Franchised Restaurant.. AH utu-edeemed Gift Card revenue received by Franchisor shall inure sqlely and 
exclusively to the benefit of Franchisor.

8.18 Health /Standards. Ffanchisee shall meet and maintain the highest health standards and 
ratings applicable to the operation of the Franchised Restaurant under the Mpiuals and applicable, health 
ordinances. Franchisee shall also comply with' the requirements set forth in the Manuals for submitting to 
Franchisor a copy of a violation or citation relating to Franchisee’s failure to maintain any health or= safety 
standards in theioperation of the Franchised Restaurant.

8.19 Maintenance of Premises- Franchisee; shall maintain the Franchised Restaurant and the 
Premises in a clean, orderly condition and in excellent repair; and, in connection therewith, Ffanchisee shall, 
at its expense, make such repairs and replacements thereto (but ;no others without prior written consent of 
Franchisor) as may be required for that purpose, including such periodic repainting or' replacement of 
obsolete signs, furnishings, equipment, and decof as Franchisor niay reasonably direct.

,8.2.0 Ongoing Upgrades; As set forth in Section 8.6.1, throughout the term of this Agreementi 
Ffanchisee shall maintain all fixtures, furnishings, equipment, decof, and signs as; Franchisof may prescribe 
from time to time in the Manuals or otherwise in writing. Franchisee shall make such changes, upgrades, and 
replacements as FfancKisor may periodically require,, in the time;fr^es specified by Franchisor.

8.21 Five-Year Refurbishment and Renovations; At the request of Franchisor, but not more 
often than Once every five (5,) years, unless sooner required by Franchisee’s lease. Franchisee shall refurbish 
the Premises, at its expense, to conform to the Salaita, Restaurant desi^j trade dress; color schemes; and 
presentation of the; Proprietary Marks in a manner consistent with the then-current image for new Salata 
Restaurants. ,Such refurbishnient may include structural changes, installation of new equipment and signs^ 
remodeling, redecoration, and modifications to existing improvements, and shall be completed pursuant to 
such standards, specifications and deadlines, as Franchisor may specify,

,8.22 Compliance with Lease. Franchisee shall comply with .all terms of its lease or sublease, its 
financing agreements (if any), and all other agreements affecting the operation of the Franchised Restaurant; 
shall tihdertake best efforts to maintain a good and positive vvorking relationship with its landlofd and/or 
lessor; and shall not.engage in any activity vvhich may jebpafdize Ffanchisee’s right to remain in possession 
of, or to renew the lease or sublease for, the Premises.

'8.23 Obligations to Third Parties. Franchisee must at aU times pay its distributors, contractors, 
suppliers, trade; creditors, employees and other creditors promptly as the debts' and obligations to such 
persons become due. Failure to do so shall constitute a breach of this Agreement.
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'8.24 Notice of Legal Actions. Franchisee shall notify Franchisor in writing within' five :(5) days 
of the commencemenfof any suit to foreclose any lien or mortgage, or .any actiOhi suits or jproceeding, and of 
the issuance of any order, writ, injunction, award, or decree of any court, agency, or other governmental 
instturnentality, incjuding.health,agencies, which (i) relates to the operation of the Franchised Restaurant, (ii) 
may adversely affect the operation or financial condition of the Franchised Restaurant, ;or .(iii) may adversely 
affect Franchisee’s . financial condition.

8:25 No Relocation. Franchisee shall not relocate the Franchised Restaurant from the Approved 
Location without the prior written approval of Franchisor. If Franchisee desires to relocate the Franchised 
Restaurant, the following terrns and conditions, shall apply:

8.2S.,1 Franchisee shall submit such materials and information as Franchisor may request 
for the evaluation of the requested plan of relocation. Franchisor may, in its sole discretion, require any or 
all of the following as conditions of its approval for relocationr (i) Franchisee not be in default under any 
provision of this Agreement, Of any other agreement between Franchisee'and Franchisor;; (ii) the proposed 
substitute location meets Franchisor’s then-current standards for Salata Restaurants; (iii) the dease (if 
applieable) for the proposed substitute location must comply with. Franchisor’s, then-curreht lease 
requirements for Salata Restaurants (which may include the requirement that the lease contain certain terms 
and conditions, which may be different than, or in addition to, those terms Franchisor'requited as of the 
Effective Date with respect to the Approved Location), and Franchisee must obtain Franchisor’s approval of 
the proposed lease; (iv) Er^chisee'must possess the financial resources to meet the costs associated with 
relocating; and (v) Franchisee enter into Franchisor’s theh-ciirrent form of Franchise Agreement, (which 
shalLrepiace this Agreement), provided that Franchisee shall not be required to pay an initial Franchise Fee, 
and execute a general release in fdvOr of Franchisor in the form prescribed by Franchisor;

8.25.2' Any relocation of the Franchised Restaurant shall be at Franchisee’s sole cost, and
expense.

8.25.3 Franchisor shall have: the right to, charge Franchisee: for costs and expenses 
incurred by Franchisor in coimection with any approv.ed relo;cation.

8.25;4 If, through rio fault of Franchisee, the Premises :are damaged Or destroyed by an 
event such that repairs or reconstruction cannot be completed within sixfy (60) days thereafter, then 
Franchisee shall have forty five (45) days after such event in which to apply for Frmchisor’s approval to 
relocate and/or reconstruct the Premises, which approval shall not be unreasonably withheld.

8.25.5' Franchisee agrees that in the event Of a relocation Of the Franchised Restaurant 
Franchisee shall promptly remove from the first Restaurant premises, and discontinue using for any 
purposes, any and all signs, fixtures, furniture, posters, furnishings, equipment, menus, advertising 
materials, stationery supplies, forins and Other articles which display any of the Proprietary Marks or any 
distinctive features or designs associated, with Salata Restaiirants, Furthermorej Franchisee shall, at Its 
expense, immediately make such modifications Or alteratibns aS may be necessary to distinguish the first 
Restaurant so clearly from its former appearance and from other Salata Restaurants and to prevent any 
possibility of confusion therewith by the' public (including, without limitation, removal of all distinctive 
physical and structural features identifying Salata Restaurants and removal of all distinctive signs, and 
emblems); Franchisee shall, at its expense, make' such specific additional changes as the Franchisor may 
reasonably request for this purpose. If Franchisee fails to initiate: immediately Or Complete sUeh alterations 
within such period of time as the; Franchisor deems appropriate. Franchisee' agrees that the Ffanchisor-or its 
designated agents may enter the premises of the first Restaurant and adj acent areas at any time to .make such 
alterations, at Franchisee’s sole risk and expense, without responsibility for any actual or consequential 
damages to the property of Franchisee: or others, and without liability for trespass or other tort or criminal 
act. Franchisee expressly acknowledges that its'failure to make such alterations will cause irreparable injury

Franchise Agreement-Salata4920



to the Franchisor and consents: to entry, at Franchisee’s expense, of an ex-parte order by and court of 
competent jurisdiction, authorizing the Franchisor or its agents to take such action, if'the Franchisor seeks 
such an order. Compliance with the foregoing shall be a eonditibn.subsequent to the Franchisor’s, approval 
of any relocatipn request by. Franchisee, and in the event completei de-identification of the first Restaurant 
premises is not promptly and completely uiidertakeni the Franchisor may then revdke its permission for' 
relpcation,,and! declare a default, under this Agreement.

8.26 Franchisee Advisory Councils. If Franchisor shoUldj during the term of this Agreement, 
form or require the formation of a franchisee advisory coimcil or association (hereinafter ‘‘Advisory 
Couricil”) or such successor council to serve as an advisory council to Franchisor with respect to advertising, 
marketing, and other matters relatiiig to .ffanchised Salata Restaurants, Franchisee may be required to become 
a-membef of the Advisory Council. In such event. Franchisee-shall pay to the Advisory Councilaildues and 
asses,sments authorized by the Advisory Council and, shall otherwise abide/by the rules and regulations of .the 
Advisory Council and shall at all times maintain-its membership in the Ahyisoiy Council in good standing.

8.27 Changes to the: System. Fraiichisee acknowledges and agrees that from time to firne 
hereafter Franchisor irtay charige or modify the System presently identified by the Fropiietary Marks, as 
Franchisor deeins appropriate, including without limitation tq reflect the changing; rharket and to; meet new 
and changing, consumer demands', and that variations and additions, to the System may be'required from time 
to time to preserve and enhance, the public image of the System and operations of Salata. Restaurants. 
Changes to the System may include, without limitation, theiadoption and use of new, modified, or substituted 
products, services, programs, stand^ds, policies and procedures, fonns, Tradedress, equipment and 
furnishings, and new techniques and methodologies, and (as described in Section 9 below) additional Or 
substitute trademarks, service marks and copyrighted materials. Changes to the System ;rnay further include, 
without limitation, abandohing the System altogether in favor of another system in connection with a merger, 
acquisition, other business combination;; and modifying or substituting entirely the building, premises, 
equipment, fiimishingSi signage, Tradedress, decor, color schemes and uniform specifications, and all other 
imif construction, design, appearance and operational attributes which Franchisee, is required to observe 
hereunder. Franchisee shall,, upon reasonable notice, accept, implement,, use and display in tiie operation of 
the Franchised Restaurant any such changes in the System, as if they were part of this Agreenieht atfhe time 
of execution hereof, at Franchisee’s; sqle expensei Additionally, Franchisor reserves the right, in its sole 
discretion, to vary the standards throughout the System, as well as the services and assistance that Franchisor 
rnay provide to some franchisees based upon the peculiarities of a particular site or eifcumstance,, existing 
business practices, or other factors that Franchisor deems to be important to the operation of any Salata 
Restaurant Or the System. Franchisee shall have no recourse-against Franchisor on account of any variation 
to any franchisee and shall not be entitled to require Franchisor to provide Franchisee with a like or similar 
variation hereunder. Except as, provided herein. Franchisor shall not be liable to Franchisee for any expenses, 
losses', or damages sustained by Franchisee as a result; of any of the modi'fiGations contemplated hereby. 
Franchisee hereby covenants not to commence or join in any litigation ornther proceeding against Franchisor 
or any third party cOmplalining of any siich modifications or seeking expenses, losses Or damages caused 
thereby . Finally, Franchisee expressly waives any claims;, demands or damages arising from nr related to the 
foregoing activities including, without lirriitatioh, any claim of breach of contract, breach of fiduciary duty, 
fraud, and/or breach of the implied covenant of good faith and fair dealing.

8.28 Modifications Proposed by FfahcMsee. Franchisee shall not implement any change tO the 
System (including: :the use of any product or supplies not already approved by Franchisor) without 
Franchisor’s prior written consent. Franchisee acknowledges and agrees that, with respect to .any Change, 
amendment, pr improvement in the System or use of additional product Or' supphes for which Franchisee 
requests Franchisor’s approval: (i) Franchisor shall have the right to incorporate the proposed change into 
the System and shall thereupon obtain all right, title,, and interest therein without-cOmpensatidn to Franchisee,, 
(ii) Franchisor shall not be obligated to approve or accept any request to implement change, and (Hi) 
Franchisor may from time to time revoke its approval of a particular change or amendment; to the System,
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and upon receipt of written notice of such revocation, Franchisee shall modify its activities in. the manner 
described'by Franchisor.

8.29 Non-Disparagement. Franchisee shall not communicate or publish, directly or indirectly, 
any disparaging cpinments or ipformation about Franchisor during the term of this Agreement or thereafter. 
This provision shall include^ but not be limited to, conununication or distribution of information through the, 
Internet yia any Electronic Media, ^ defined-herein.

9. PROPRIETARY MARKS

9.-1 Owriershipt Franchisor represents with respect to the Proprietary Marks that:

'9:1.1 The owner (“Licensor”) of the Proprietary Marksi has licensed'the. Proprietary 
Marks to Franchisor iSp that Franchisor may sublicense them to its franchisees.

9.1.2 Franchisor represents that applications for registration of certain of the 
Proprietary Marks have been filed with the appropriate authorities, and that certain registrafions of .such 
Proprietary Marks, have issued. Franchisee acknowledges^ that Franchisor has not made any representation 
or wan-anri' tQ the: effect that the Proprietary Marks which have not been registered shall be registered or are 
able to be registered therein, and the failure to obtain registrationst of any of the Proprietaiy Marks shall not 
be deemed to be. a breach of die; tenns of this Agreeinent by Franchisor. Moreover, Franchisee shall 
cooperate with Franchisor and its representatives, at Franchisors expense, in the prosecution of any 
applications or registrations of any Proprietary Marks which have been filed with the appropriate 
authorities.. FrmchisOr undertakes to keep Franchisee: informed of the progress in obtaining'registration of 
the Trademarks.,

9.1.3 Franchisor and Licensor will take ail steps reasonably necessary to preserve and 
proteCtthe ownCrship and vahdity in and to the Propriety Marks.

9.2 License to Franchisee. Franchisee’s right to use the Proprietary M^ks is limited td/such 
uses as are authprked under this Agreement in Connection with the operation of the Franchised Restaufanty 
and any unauthorized use thereof shall constitute an infringement of rights of Franchisor. Nothing: in this 
A.greement shall be construed as authorizing or permitting their' use at any other location or for .any other 
purpose except as may benuthorized in vmting by Franchisor.

9:3 Terms of Franchisee’s Usage. With respect to Franchisee’s use of the Propiieta^ Marks, 
Franchisee agrees that:

9.3; 1 It shall use only the Proprietary Marks designated by Franchisor, and to use them 
only m the- manner .authorized and permitted by Franchisor: Further, Franchisee shall not use any 
confusingly similar Trademarks in connection with its franchise or airy other business in which it has ,an 
interest;

9.3.2 It shall Use the: Proprietary Marks only fbr the operation of the business franchised 
hereimder and only at the location; authorized hereunder, or in Franchisor-approved advertising for the 
business conducted at or from that location;.

9.3.3 It shall operate and advertise the Franchised Restaurant only under the name 
“Salata,” and use the Proprietary Marks -without prefix or suffix, unless otherwise, authorized or required by 
Franchisor.
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9,3.4 It shall not use the Proprietary M^ks as part of its corporate or other legal name, 
or as part of any e-mail address, domain name, or other identification of Franchisee in any erectroiiic 
medium. Franchisee may, as necessary to conduct the business of the Frahchised Restaurant and to obtain 
governmental licenses^^d permits for the Franchised Restaurant, indicate, that Franchisee shall be operating 
the FrahChised Restaurant imder tiie. trade name “Salafa,” provided, that Franchisee shall also clearly identify 
itself as the owner and operator of the-Franchised Restaurant;

9.3 .5 It shall identify itself as the owner of the. Franchised Restaurant (in the manner 
required by Franchisor) in conjunction with any use of the Prbpnetary Marks, including on invoices, order 
forms, receipts, and business, stationeiy, as, well as at such conspicuops locations on the Pfemises as 
Franchisor may designate in writing;

9.3.6 it shall hot use the Proprietary Marks in such a. way as to, incur any obligation or 
indebtedness on behalf of Franchisor; and

9.3.7 It shall execute any documents deemed necessary by Franchisor to Obtain 
protection for the Proprietary Marks or to maintain their continued vaUdity. and enforceability. At 
Franchisor’s request. Franchisee shall assign, transfer of convey to Franchisor, in writing, aU additional 
rightSj if any, that may be,acquired by Franchisee as a result Of its'use of the Propriefaiy 'MarkS.

9;4 Franchisee Acknowledgments. Ffahchisee expressly understands and acknow^ledges that:;

9.A.I Licensor is the owner of the Proprietary Marks; with all right, title, and.interest in 
and to the Proprietary Marks and the goodwill associated with and symbolized by them, and that Franchisor 
and Licensor have the ,sole'right to use, and license others to. use, the Proprietary Marks;

9.4.2 During the term of this Agreement and after its expiration or termination. 
Franchisee shall not directly or indirectly contest the validity of Licensor’s or Franchisor’s right, to use and 
to license others to usO, the Proprietary Marks;,

9.4.3 Franchisee’s use Of the PrOpriefary Marks does not give Franchisee any ownership 
interest or other interest:,in or to-the Proprietary Marks;

9.4.4 Any and all goodwill ari.sing fi-om Franchisee’s use Of the Proprietary Marks shall 
inure solely and exclusively to the benefit of Franchisor and/or Licensor, and, upon expiration of 
termination of this Agreement, no monetary amount shall be assigned as attributable to :any goodwill 
■associated with Franchisee’s use of the System or the Proprietary Marks;

9.4.5 The right and license of the Proprietary Marks granted, hefeutider to Ffanchisee is 
nonexclusive, and Franchisor thus has and retains'the rights-, among Others: (a)To use the Proprietary Marks 
itself in connection with .selling the.Products; (b) to grant other licenses for the Proprietary Marks; and (c) to 
develop and establish other systems using the Proprietary Marks, similar pfoprietafy marks, or any other 
proprietary marks,, and to grant licenses thefeto"without providing any rights therein to Franchisee;'

9;4.6 Franchisor reserves the right to approve all Signs, memos, stationeiy, business 
cards, advertising material forms and all other objects and supplies, using the Proprietary Marks, All 
advertising, publicity; point of sale materials, signs, decorations, furnishings, equipment; or Other materials 
.employing Ae Proprietary Marks, shall be in accordance with this Agreement and the Confidential 
Operations Manuals, and Franchisee shall obtain Franchisor’s approval prior to such use;

9j4.7 Franchisor shall have the right to substitute different proprietary marks for use in 
identifying the System and the businesses operating thereunder' at the sole discretion of Franchisor. If it
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hetofnes advisable at any time, in the discretion -of Franchisor,, to: modify or discontinue use of any 
Propriety Mark and/or to adopt or use one dr more additional or substitute Proprietary Marks,i then 
Franchisee shall be obligated to comply with any such instruction by Franchisor. In such event and at 
Franchisor’s direction. Franchisee shall adopt, use and.display only such new or modified Proprietary Marks 
.arid shall promptly discontinue the use and display Of outmoded or superseded Proprietary Marks, at 
Franchisee’s expense. Franchisee waiyes any other claim arising fi'orn or relating to any Proprietary Mark 
change, modification or substitution. Franchisor will not:be liable to Franchisee for any expenses^ losses Of 
damages sustained by Franchisee as a result pf any proprietary mark addition, modification, substitution or 
discontinuation. Franchisee covenants not tp' commence of join in ariy litigation or Other proceeding, against 
Franchisor for any of these expenses, losses or damages;

‘9,.4.8 IJpon the expiration, termination or noOrrenewal of this, Agreement, Franchisee, 
shall immediately cease using the Proprietary Marks, color combinations, designs, symbols or slogans; and 
Franchisor- may cause Franchisee to execute such dpcumients and take such action as may be necessaty to 
evidence: this fact. After the effective date of expiration, termination or non-renewal. Franchisee shall not 
represent or imply that he is associated with Franchisor. To this epd. Franchisee irrevocably appoints 
FfanchisOf or its nominee to- be Franchisee’s attomey-in-fact to execute, on Franchisee’s behalf, any 
document or perfoim any legal act necessary tp protect the Proprietary Marks fi-pm unauthorized use^ 
Franchisee, acknowledges, and agrees that the unauthorized use of the Proprietary Marks will result in 
irreparable harm to Franchisor for which Franchisor may obtain injunctive relief, monetary damages, 
reasonable aftofneys ’ fees and costs;

9.4.9 In order to :develop and maintain high uniform standards of.quality and service-and 
tp protect the reputation and goodwill of Franchisor, Franchisee agrees to do business and advertise using 
only the Proprietary Marks designated by the Franchisor. Franchisee shall not; do business or advertise 
using any other name. Franchisee^ is not authorized to and shall not use the words “Salata” by itselfi as- a 
part of the legal name Of any eorpofationi partnership, proprietorship or othef business, entity to which 
Franchisee is associated, or with.a bank account, trademccount or in any legal or financial cormeetion;

9.4.10 In ofder to'preserve the validity and. integrity Of the Proprietary Marks; and to 
assure that Franchisee is properly employing them in the operation of Franchisee’ s business. Franchisor and 
its agents shall have the right at all reasonable times tp inspect Franchisee’s business, financial books and 
records, arid opefatioris. FfanOhisee shall cooperate With and ;assist Franchisof’s, representative in such 
inspections;

9.4.11 Franchisee shall be required to affix the ™ or ® symbol upon all advertising, 
publicity, signs, decorations, furnishings, equipment or other printed or graphic material employing the 
words “Salata” of’any othef of the Proprietary Marks, whether presently existingordeveloped in the future;

9.4.12 Franchisee acknowledges, that it does not have any right to deny the use of the 
Proprietary Marks to any other fi-anchiSees. In consideration therefor. Franchisee shall execute all 
documents and take, such action aS may be requested to allow Franchisor of other franchisees to have full 
use of the Proprietary Marks;,

9.4.13 If, during the term Of this Agreement, there is a claim of prior use pf any of the 
Proprietary Marks in the area in which Franchisee is, doing business or in another area or 'areas,. Franchisee 
shall so use any of Franchisor’s other Proprietary Marks in such a way and at Franchisor’s discretion in 
Order to avoid a continuing conflict;

9.4.14 Franchisee shall immediately notify Franchisor of any apparent infiingement of or 
challenge, to Ffanchisee’s use of the Proprietary Marks; or any claim, demand, or suit based Upon or arising 
fi-om the unauthorized use. Of, Or any attempt by any Other person, firm,, or corporation to use, without
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authonzation, or any infririgernent: of or challenge to, any of the Proprietary Marks. Franchisee also agrees 
to immediately notify Franchisor of arty other litigation ihstitu'ted by any person, firm, corporation dr 
governmental entity ngainst.Franchisor or Franchisee­

s'. rs Franchisor shall undertake the defense or prosecution of aiiy litigatidn concerning
Franchisee diat; relates to any of the Proprietary Marks or that, in Franchisor’s judgment, rnay affect the 
goodwill of the System; and Franchisor may^ in such circumstances, undertake any other action ^tuch it 
deems appropriate. Franchisor shall have sdle iand complete discretion in the CQiiduct of any defeiise, 
prosecution or other action it chooses to undertake. In that eyCnt, Franchisee shall execute those documents 
and perform those acts which, in the opinidn Of Franchisdr, are necessary for the defense or prosecution of 
the litigation dr for such other action as may be undertaken by Franchisor; and

9.4.16: Franchisor agrees to- indemnify Franchisee against, and to reimburse Franchisee 
for, all damages for which it is held liable in any proceeding in: which Franchisee’s use of any Proprietary 
Mark pursuant to and in compliance with this Agreemerit is held tO Constitute trademark mfrihgement, 
unfair competition or dilution, and for all cOsts reasonably incurred by Franchisee in the defense of any such 
claim brought against itior in any such proceedirigs in which it is named as a party; provided that Franchisee 
has timely notified the Franchisor Of such claim or proceedings, has otherwise; complied with this 
Agreement and has tendered complete control of the defense; of such to the; Franchisor; if the Franchisor 
defends such claim, the Franchisor shall have no obligation to indemnify or reimburse Franchisee with 
respect to any fees or disbursements Of any attorney retained by Franchisee.,

10. MANUALS

10.1 The Manuals and Furnishings to Frahchisee. In order to protect the reputation and 
goodwill of Franchisor arid to maintain. Ihgh standards of operation under the Systeiri, .Franchisee shall 
operate the Franchised Restauraiit in accordance with the staridards, specifications, methods, policies, and 
procedures .specified in thC’Manuals, which Franchisee shall receive on loan fi;om Franchisor, in a maririer 
chosen by Franchisor, via digital access, hard copy volumes or Otherwise, ;including such amendments 
thereto, as Franchisor may publish from time to time; upon completion by Franchisee of initial training; 
Franchisee expressly acknowledges and agrees that Franchisor may provide^ a. portion or all (including 
updates and amenchnents) of the: Manuals, arid other instructiorial information and materials in, or via, 
electronic media, including without liiriitation, the use of tiie Internet.

10.2 the Manuals are Proprietary and Confideiitial. Eranchisee; shall treat the Manuals, any 
other materials created for or approved for use in the Operation of the- Franchised Restaurant, and the. 
iriformatiori contained therein; as confidential, and shall use all reasonable efforts to maintain such 
information (both in electronic and other formats) as proprietary and confidential.. Eranchisee shall not 
download, copy, duplicate, record, or otherwise reproduce the. foregoing materials, in whole or iri part, or 
otherwise make the same available to ^y uriauthorized person, except as authorized in advance by the 
Franchisor.

1,0.3 The Manuals Remain Franchisor’s Property. The Manuals shall remain the sole property 
of Franchisor and shall be accessible Only fi-Om a seeure. place on the Preiriises, -and shall be-returned to 
Franchisor, as set forth in. Section 17.8 below, upon the termination or expiration of this Agreement.

10.4 Revisions to the Manuals. Franchisor may from time to time revise the contents of foe 
Manuals to iriiprOve or maintain foe standards of the System and the efficient operation thereof, or to protect 
Or iriaihtain the goodwill associated with the “Salata” riaines. and Proprietary Marks or to meet conrpetitiOn, 
and Franchisee expressly agrees to cOinply with each new or changed standard. Franchisee shall irisine that 
the Manuals are kept current at all times. In foe event Of ariy dispute as to, the contents of foe Manuals, foe 
terms of the master copies Enaintained at the home office of Franchisor shall be controlling.
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l':0.5 Part of Agreement. From the date of the opening of the Franchised Restaurant, the 
mandatpry specifications, :standards and operating procedures' prescribed by Franchisor and communicated to 
Franchisee in writing; shall constituteprovisions of this Agreement as if fully set forth herein. All references 
herein to this Agreement shall include the provisions of the Manuals and all such m^dato^ specifications 
standardsi^d operating procedures.

11. CONFIDENTIAL INFORMATION

fl.l Agreement with respect to Gonfidentialitv. Franchisee acknowledges and agrees that it 
shall not, during the term of this Agreement or thereafter, communicate, divulge, pt usefor thebenefitofany 
other person or entity-any confidential inforrnation; knowledge, or know-how concerning. Franchisor, the 
System, the Products and/or the marketing, m^agement or operations of the Franchised Restaurant that may 
be communicated to Franchisee dr of which Franchisee may be apprised by virtue; of Franchisee ’s operation 
under the! terms of this Agreement; Franchisee shall divulge such confidential information only to such of its 
employees .as must have access to it in order to operate the Franchised Restaurant. Any and all infdnnatidn, 
knowledge, know-how, and techniques which Franchisor designates as confidientiai sha:U be deemed 
confidential for purposes of this Agreement, except informmidn which Franchisee cm demonstrate came to 
its attention prior to disclosure thereof by Franchisor; or which, at or after the time of disclosure; by 
Franchisor to Franchisee, had become dr later becomes a part of the public dornaih; through publication dr 
communication by others.

11.2 Individual Covenants of Confidentiality. Franchisee shall require its manager(s) and any 
persdnnel having access to any cdnfidential information of Franchisor to execute covenants that they 'will 
maintain the confidentiality of information they receive in coimection with their employi-nent by Franchisee 
at the Franchised Restaurant. Such cdvenants shall be in a form approved by Franchisor-, includmg specific 
identifibatidn of Franchisor as a third-party beneficiary of such covenants with the independent right to 
enforce thern, the current form of'which is attached as Exhibit E.

11.3 Remedies for Breach. Franchisee acknowledges that any failure to comply with the 
requirements of this Section 11 will cause Franchisor irreparable injury, and Franchisee agrees to pay all 
court costs and reasdnable attorhey’;s fees mcurred by Franchisor in obtairiing specific perfonnance-df or ah 
injunction against violation of, theuequirements of this Section 11.

11-4 Grantback. Franchisee agrees to disclose to Franchisor aft ideas, concepts, methods, 
techniques and products conceived or developed by Franchisee, its affiliates, owners or employees during the 
term of this Agreement relating to the development and/or operation pf the Franchised Restaurant, 
Franchisee hereby grants to Franchisor and .agrees to procure ftom its affiliates, owners or employees a 
perpetual, non-exclusive, and worldwide right to use any such ideas, concepts, methods, techniques in aft 
restaurant businesses operated by Franchisor Or' its affiliates,, ftanchisees anti designees, Franchisor shaft 
have no obligation to make any payrherits to Franchisee with respect to any such ideas. Concepts, methods,; 
techniques or products. Franchisee; agrees that Franchisee will not use or allow any other person or entity to 
use any such concept, method; .teclmique or product without obtaining,Franchisor’s prior written approval.

12. ACCOUNTING AND RECORDS

12,1 Books and! Records., With jespect.to the operation and financial condition of the Franchised 
Restauraht, Franchisor may require that Franchisee adopt, until otherwise, specified by Franchisor, a fiscal 
year that coincides with Franchisor’s then-current fiscal year, as specified by Franchisor in the Manuals or. 
otherwise in writing. Franchisee Shall maintain for .a, period of not lesS than seven (7') years during the-tenn 
of this Agreement, and, for not less than seven (7) years following the termination, expiration, or non­
renewal of this Agreement, full, complete, and accurate books, records, and accounts in accordance with 
generally accepted accounting principles and in the, form and. manner prescribed by Franchisor ftom time to
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time in the Manuals' or otherwise in writing, including but not limited, to: (i) daily trarisaction reports; (ii) 
cash receipts joimial and general ledger; (iii) cash disbursements and weekly payroll journal and schedule; 
(iv) monthly bank statements,; deposit, slips and cancelled checks; (v) aU tax returns; (yi) suppliers’ inyoices 
(paid, and unpaid); (vii) dated daily and weekly transaction journal; (viii) semi-annual fiscal period balance 
sheets: and fiscal period profit and loss statements; and (ix) such other records as Franchisor may from time 
to timefrequest.

12.2, Franchisee's Reports to Franchisor. In addition to the Sales Reports required pursuant fo 
Section 4;3 aboyb; Franchisee shall:

12.2.1 Prepare* by tiie twentieth (20*) day of each calendar month a balance sheet, profit 
and loss, statement, cash flow statertient and an activity report for the last preceding calendar month, which, 
shall be in the form prescribed by Franchisor. Franchisee shall maintain and submit such statements: and 
reports to Franchisor at the, times as Franchisor may designate or otherwise^request.

12.2.2 Submit to Franchisor on April 15 th of the. year following the. end of each calendar 
year, unless Franchisor designates in writings different due date^ during, the term of this Agreement, a profit 
and loss statement for such year and a balance sheet as of the last day of such year, prepared on an accrual 
basis in accordance with U.S. generally accepted accountihg principles (“GAAP’’), including,but not limited 
to all adjustments neeessaiy fpr fair presentation ofihe financial statements. Franchisee Shall Certify such 
finanGial..statements to be, true and correct. Additionally, Franchisor reseryes the right to require Franchisee 
to prepare (or cause to be prepared) and provide to Franchisor anrtual financial statements, (that .includes a 
fiscal year-end balance sheet, an income statement of the Franchised Restaurant fdr’ such fiscal year 
reflecting all year-end adjustments, and a statement of changes in cash flow of Franchisee), and to require 
that such statements be prepared on a review basis, by an independent certified public accoimtant (who 
Franchisor may require to be retained in accordance with Section 4;6). Franchisee shall provide such 
additional information, if any, as Franchisor may reasonably require in order fOr Franchisor to meet its 
Obligations. Under GAAP.

12.2.3 Franchisee shall maintain its' books and records, .and provide all statements and 
reports to Franchisor, Using the standard statements, templates, categories, and chart of accounts that 
Franchisor provides to Franchisee.

12.2.4 Subrnit to Franchisor such other periodic reports, fonns and. records as specified, 
and in the manner and at die time as specified in the Manuals or as Franchisor shall otherwise require , in 
writing from time to time (including without limitation the, requirement that Franchisee provide or'make 
available to Franchisor certain sales and financial information in electronic format and/Or by electronic 
means).

12.3 Inspection and Audit. Franchisor and its agents shall have the: right afall reasonable, times 
to examine and copy,, at the expense of.Franchisor, the books, records, accounts, and/or business tax returns 
of Franchisee. Franchisor shall also have the rigHt, at any time, to have an independent audit made of the 
books Of Franchisee. If an inspection should reveal that aUy contributions or payments have: been 
understated in any statement or report to Franchisor, then Franchisee shall immediately pay to Franchisor the 
amount understated upon demand, in.addition to interest from the date such.amount was due until paid, at the 
rate of eighteen percent (18%) per annum, or the maximum rate permitted by law, whichever is less, If an 
inspection discloses an understatement in any statement or report of three percent (3%) or more. Franchisee 
shall, in addition to repayment of monies owed with interest,, reimburse Franchisor for any and all costs and 
expenses connected with the inspection (inCludipg travel, lodging and wages expenses, and reasonable 
accounting and legal Costs). The' foregoing remedies shall be in addition to any other remedies. Franchisor 
may have.
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13. MARKETING AND PROMOTION

1:3.1 Franchisee’s Advertising.Obligations; Recognizing'the value of marketing artd pfbmbtibn, 
and thei importance of the standardization of marketing and promotion progr^s to the further^ce of the 
gobdwillandipublic inaage of the System, Franchisee and EranchiSbr agree as follows;

13.1.1 Franchisor reserves the right to require that Franchisee, during each Week (except 
for expenditures’ oM local advertising ,and promotion, which shall be measured on an. annual ba;sis), spend 
and/or contribute on advertising and promotion amounts, which, :in the; aggregate, are equal to up: to four 
percent (.4%) of Franehisee’s Net Sales during the precediiig Week tb advertise and tb promote the 
Franchised Restaurant (together, the “Advertising Obligation”); provided, however, that the Advertising 
Obligations rriay exceed such amount under the circuriistances set forth in Section 13.1.4 below. The 
Advertising Obligation shall be in the form of the following, and in such proportions as may be designated 
by Franchisor in writing from: time to time: (i) contributions paid to the System Ad Fund, pursuant' to 
Section 13.2 below, (ii) contributions paid to any (Cooperative Ad Fund, as may be established pursuant to 
Section 13.3 below, and/or (iu) expenditures by Franchisee on “local advertising and promotion” pursuant 
to Section 13.4.

13.1.2 As of the Effective; Date and until Franchisee receives written notice from 
Franchisor of hew allbcatibnSi the allocation of the Advertising Obligations-shall be as follows: two percent 
(2%) of Net Sales shall be contributed by Franchisee to the System Ad Fund and one percent (1%) of Net 
Sales shall be-spent by Franchisee; on local advertising and pfbmotibn, which amount vvill be used to satisfy: 
the Cooperative Ad Fund, if and when one is instituted in Franchisee's trading area. The Cooperative' Ad 
Fund contribution will not exceed four percent (4%) of Franchisee’s: Net: Sales, unless the: members of such 
Cooperative Ad Fund vote to exceed the maximtuin arribunt. Any contributions made by Franchisee to a 
Cooperative Ad Fund will be credited-against Franchisee’s.local advertising expenditure requirement,

13.1.3 The Advertising Obligation is the minimum requirement only;, and Ffanehisee 
may, and is encouraged to,, expend additional funds, for marketing and promotion. In addition to the 
Advertising Obligation, Franchisee shall undertake and complete the New Restaurant Advertisihg Erbgrami 
as provided in Section 13.5 below.

13.1.4 Franchisee’s aggregate; Advertising Obligations may exceed four, percent (4%) of 
Franchisee’s Net Sales, if the members of a Cooperative Ad Fundi bf Whibh Franchisee is a member, 
approve (as described in Section 13.3.3 below) required contributions to the Cooperative Ad Fund that, 
when aggregated with Franehisee’s other requirements under this Section 13, would cause Franehisee’s 
Advertising Obligations to exceed four percent (4%) of Franchisee’s Net Sales.

13.2 System Ad Fund. Franchisor shall have the right at any time, in its sole discretion to 
establish a,fund for systemTwide advertising and promotion of the System (the “System Ad Fund”). During 
the existence: of the System Ad Fund,, Franchisee shall contribute to the System Ad, Fund in the manner 
specified in Section 4.4 above, such amounts as Franchisor may specify in accordance with Section 13.1 
above. The System,Ad Fund shall be maintained,and adniinistered.by Franchisor as follows:

13’.2.1 Franchisor shall direct all picketing prograrns,, with, sole discretion over toe 
concepts, materials, and media used in such programs and toe placement and allocation thereof. Franchisor 
is not obligated, in administering toe System Ad Fund, to make expenditures for Franchisee; which are 
equiyaleht or proportionate to Franchisee’s contribution. Or to ensure .that any particular franchisee benefits 
directly or grp rata from expenditures by the System, Ad Fund.

13.2.2 The System Ad Fund, all contributions theretb;, and any earnings therebn shall be 
used exclusively to meet: any and all costs of maintaining, administering, directing; conducting, and.
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preparing marketing, adyertising, publie relations, and7or promotional programs and materials', and any 
Other activities including socially responsible activities, which Franchisor believes will enhance the; image 
of the System, including, among Other things, the costs- of preparing and conducting media rnarketmg 
campaigns; direct mail advertising; marketing surveys and other piibhc relations activities; employing 
advertising and/or public relations; agencies to assist therein; sponsorship of organizations and events; 
purchasing promotional items; conducting and administering in-store promotions; and providing 
promotional and other marketing materials and services to the Salma Restaurants operating under the 
System,

13.2.3 Franchisee shall contribute to the System Ad Fund by separate payment, made 
payable (or as othetwito directed for' payment) to Franchisor. All sums pa:id by Franchisee to the System 
Ad Fund shall be ;accounted for. separately and shall not be used to defray any of the expenses of Franchisor, 
except for ;such reasonable costs, salaries and overhead, if any, as. Franchisor may incur in activities 
reasonably related to the direction md 'implementation of the- System Ad Fund and marketing programs, for 
Operators and, the System, including costs of personnel for creating; and implementing marketing,, 
advertising, and promotional programs. The System Ad Fund land any earnings from it shall not otherwise 
inure to the benefit of Franchisor; Franchisor ishall maintain separate bookkeeping accounts for the System 
Ad Fund.

13.2.4 Franchisor; upon request; shall provide Fra:nchisee with an annual accounting Of 
System,Ad Fund receipts and disbursements.
i

13.2.5 Franchisor reserves the. right, in its sole discretion, to discontinue the .System Ad 
Fund upon written notice to.Franchisee.

13',2.6 Franchisor may, but is not required, to, make available to Franchisee from time to 
time, marketiiig plans and. promotional materials,, including newspaper mats, coupOnSi merchandising, 
materials, sales aids, point-of-purchase materials^ .special promotions, direct mail materials, and siinilar 
niarketing and promotional materials produced from contributions to the System. Ad Fund., Franchisee 
acknowledges, and agrees that it shall be reasonable fOr Franchisor to not provide any such materials to 
Franchisee during any period in Which Franchisee is not in full compliance with its obligations tO‘GOntribute 
to the System Ad Fund. Additionally, if monies of fire System .Ad Fund are used to produce point of sale 
materials, or other samples or other promotional materials and items. Franchisor may, on the behalf of the 
System Ad Fundj sell such items to franchisees in the System; at, a reasonable price, and any proceeds from 
the sale of such items or materiails shall be contributed tO'the System Ad.Fimd.

13.3 Cooperative Ad Fund. Franchisor shall have the right to de,signate'any geographical area, 
for purposes of establishing a regional or local market advertising fund (‘‘Cooperative Ad Fund”). If a 
Cooperative Ad Fuod is established for the geographic area in which the Franchised Restaurant is located. 
Franchisee shall become a member of such Cooperative Ad Fund within' thirty ,(3fi) days after the date on 
which the Cooperative Ad Fund coinmences OpieratiOn, or 'at the time the Franchisee commences operation 
hereunder. In no, event shall Franchisee: be required to be a member of more than One (1.) 'Cooperative Ad 
Fund. The following;provisions shall apply to each such Cooperative Ad Fund:

13.3.1 Each CooperatiVe.Ad Fund,shall be organized and governed in a form and manner, 
and shall commence, operations on a.date, approved in advance by Franchisor in writing. Unless otherwise 
specified by Franchisor, the activities carried On by each Cooperative Ad Fund shall be decided by a 
majority Vote of its members^. Any Salata Restaurant that Fratichisor operates in the region shall have; the 
.same voting rights ;as those owned by its.franchisees. Each Salata Restaurant franchisee, shall be entitled to 
cast one (1) vote for each Salata Restaurant its operates that belongs to the Cpoperatjve Ad Fund. Any 
disputes arising among any members of the Cooperative Ad Fund shall be resolyed in accordance with the 
rules and procedures set forth in the Cooperative Ad Fund’js governing;documents.
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13.3.2 Each Cooperative Ad Fund shall be organized for the exclusive purpose of 
administering regional or local advertising progfamns and developing, subject to Franchisor’s approvail, 
standardized promotional materials, for use by the members .in local advertising and promotion.

13.3.3 Franchisee shall contribute to the Cooperative Ad Fund in such amounts as 
Franchisor-may specify pursuant to Section 13.1 above, unlessthe.members of the Cooperative: Ad Fund, by 
a majority yote conducted in accordance with the rules, bylaws, or other governing documents of the. 
Cooperative Ad Fimd, agree to increase the Cooperative Ad Fund contribution to a rate in excess; of the 
amount.required by Franchisor^

13.3.4 Franchisee shall submit its required contributions to :the Cooperative Ad Fund at 
the tiine required by Franchisor, together’with such statements or reports as may be required by Franchisor 
or by the Cooperative Ad Fund with Franchisor’s prior written approval. If so requested by Franchisor in 
writing. Franchisee shall submit its payments ^d reports to the Cooperative: Ad Fund directly to. Franchisor 
fbf’distributioh to the Cooperative Ad Fund.

13.3.5 Franchisor rnaintains the right, to tenhinate any CPPperative Ad Fund. A 
Cooperative Ad. Fund, shall not be terminated, however, until either: (a) all monies in that CPoperative Ad 
Fund have been expended for advertising and/or promotional purposes;, or (b) Franchisor has transferred the 
unexpended monies tp the System Ad Fund in the event, there are no longer ariy Salata Restaiuants 
operating within the-geographic area covered by such Cooperative Ad Fund.

13 .,4' Local Advertising. Franchisee shall comply with the following with respect to “local
advertising and promotion” for the Franchised'Restaurant:

13.4.1 Franchisee shall spend on an annual basis such amounts as Franchisor may specify 
in accordahce with Section 13.1 above. Franchisee shall account fPr such expenditures on a rourine basis 
and shall prepare, in accordance with the schedule and procedures specified by Franchisor from time to 
time, detailed.reportS describing the amount of money expended on local advertising and pfoniotiPn during 
such previous period. Franchisee, shall maintain all such statements, reports and records, and shall submit 
same to Franchisor as Franchisor' may specify in the Manuals or otherwise request of Franchisee, 
AdditionaHy, at the request of Franchisor, Franchisee, shall submit bills, statements^ invoices, or other 
documentation satisfactory to Franchisor to evidence Franchisee’s advertising.or marketing activities.

13.4.2 As used in this Agreement, the term “local advertising and promotion” shall 
refer to advertising and promotion related directly to the Franchised Restaurant, and shall, unless otherwise 
specified, consist only of the direct costs of purchasihg advertising materials (including, but not limited to, 
cameraTready advertising and, point of sale inaterials), media (space or' time),, promotion, direct out-of- 
pocket expenses related to, costs of advertising and sales promotion (including, but npt limited to, 
advertising agency fees and expenses^ cash arid “imkind” promofiohal. payments to landlords, postage, 
shipping, telephone, and photocopying)i and such other activities and expenses as Franchisor, in its sole 
discretion, may specify. Franchisor may provide to Franchisee, in the Manuals or otherwise in writing, 
inforniafion specifying the types of advertising and proinotional activities and costs which shall not qualify 
as “local advertising and promotion,” including, without limitation, the yalue of advertising coupons, and 
the costs of products provided forfrCe or at a reduced .Charge for charities Or other dohations;

13.4.3 Upon written notice to Franchisee, Franchisor may require Franchisee to 
participate in mandatory promotions as Franchisor’may develop and implement from time tO time.

13.5 New Restaurant Advertising. In addition to the Advertising Obligation, Franchisee shall 
expend a minimum of between 4^welveFifteen Thousand Dollars ($4215^000) and SixteeBTwenfv Thousand 
Dollars ($4420,000) for New Restaurant Advertisingnew restaurant advertising and promotional programs
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tffor the Franchised Restaurant is located-ih a traditional site, as determined-by Frdnbhisor, 6r-a-minimum of 
between Eight Thousand D&Hars ($&,000) and T\yelve Th&usand-Dollars ($12,000) for New Restaurant 
Advertising and promotional programs if the Franchised Restaurant is located in ennon traditional site, as, 
determined by Franchisor, pursuant to a marketing plan deyeloped by Franchisor or developed by Franchisee 
and approved in writing by Franchisor (the“New Restaurant Advertising Program”). The, New Restaurant 
Advertisihg Prograrti shall be executed and completed within ninety (90) days after the Franchised 
Restaurant commences operation. Franchisee shall subniit to Franchisor, for Franchisor’s prior written 
.approval, a marketing plan and samples of all advertising and promotibndl material not prepared or 
previously approved by Franchisor. Franchisor reserves^ the right to require Franchisee to deposit with. 
Franchisor the funds required uHder this Section. 13.5 to distribute as may be riecessary to conduct the New 
Restaurmt Advertising Program.

13.6 Standards for Advertising. All advertising, marketing and promotion to be used by- 
Franchiseei the System Ad Fund or any .Cooperative Ad Fund shall be in siich media and of such, type, and 
format as. Franchisor may approve, shall be conducted in a dignified manner, and shall confpnn to such 
standards and requirements as Franchisor may specify.. Franchisee shall not use any marketing^ or 
promotional plans or materials that are not provided by Franchisor unless and until Franchisee has submitted 
the materials to Franchisor, pursuant to the procedures arid terms set forth in Section 13.,7 herein.

13.7 Franchisor’s Approval of Proposed Plans and Materials. If Franchisee desires to use; 
marketing and promotional plans and maferials that have not been provided or previously approved by 
Franchisor, Franchisee .shall submit samples of all such marketing and promotional plans ,and materials to 
Ffanchisor (as provided in Section 24 herein) for prior approval (including prices to, be; charged). If written 
notice of approval is hot. received by Franchisee firom Franchisor within five (5) business days of the-date of 
receipt by Fraiichisor of such samples or materials, Franchisor shall be deemed to have not approved them.

13.8 Directory Listings. Franchisee shall,, at its, expense and in addition to its expenditures for 
lOchl advertising and promotion, obtain listings and/or advertise with Ffanchisof and Other fi-anchisees in the 
System, on electronic yellow page directories and other on-line directories as Franchisor may designate. 
Ffanchisor reserves the right to place such, and subsequently modify or remove^ oh-line; listings and 
advertisements on behalf of Franchisee. For any listings or advertisements posted by or on behalf of 
Franchisee, Franchisee shall promptly pay> upon demand by Franchisor, its pro-rata share of the costs. 
Additionally, these activities may be carried out through the use of the System Ad,Fund.

13.9 Ownership of Advertising Plans and Materials. Franchisee acknowledges and agrees that 
:any and all copyrights in and to advertising, and promotional materials developed, by or on. behalf of 
Franchisee, which; bear the Proprietary .Marks shall be the sole property of Franchisor, and Franchisee, agrees 
to execute such documents (and, if necessary, require its independent contractors to execute such documents) 
as may be deemed reasonably necessary by Franchisor to give effect to this provision. Any advertising, 
marketing, promotional, public relations, or sales concepts, plans, programs, activities, or materials proposed 
or develbped by Franchisee for the Franchised Restaurant or the System and approved by Franchisor may be 
used by Franchisor and other operators under the System of Franchisor without any compensation to 
Franchisee.

14. INSURANCE

14.1 Insurance. Franchisee shall procure at its expense and maintain in full force and effect 
during the term of this Agreement, an insurance policy or policies protecting Franchisee and Franchisor, and 
their officers, directors,.partners and employees against any loss, liability, personal injury;, death,, or property 
damage: or expense whatsoever arising or occurring upon or in connection with Franchisee’s .operatidns and 
the Franchised Restaurant,, as Franchisor may reasonably require for its own and Franchisee’s protection. 
Franchisor and such of its.respectiye affiliates shall be named additional insured in such policy or policies.
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14.2 Cover ages. Such policy or policies shall bC’written by an insuranceicompany satisfactory to 
Franchisor in accordance with st^dards and specifications set forth in the Manuals or otherwise in writings 
provided, however, that Franchisor shall have the right to designate-brorh tithe to time, one or more insurance 
companies as the insurance carrier(s) for Salata Restaurants, and if required by Franchisor, Franchisee shall 
obtain.its insurance coverage from tlie designated insurance company (or coinpaiiies). The policy or policies 
shall include, at a minimum (except different coverages, umbrella coverages,, and policy limitsi as may 
reasonably be specified for all Franchisees from time to time by Franchisor in the Manuals or otherwise in 
writing) the following:

14;2.1 Builder’S; risk insurance that satisfies the standards and specifications set forth by 
Franchisor in the Manuals or otherwise in wfiting to cover any period(s)i of renovation or construction at the 
Franchised Restaurant,

14:2.2 All risk coverage insurance on (i) all personal properly covering, the Franchised 
Restaurant and premises and contents thereof, including^ without limitation, all supplies, inventory, fixtures, 
and equipment,, containing a replacement value endorsement in an amount equal to the full replacement 
value therebfr and (ii) business interruption in an amount eqUal to actual, loss sustained or 50% of annual 
receipts.

14-2.3 Worker’s compensation and employer’s liability insurance as well as such other 
insurance as may be;required by statute or rulenf the state in which the Franchised Restaurant is located,and 
operated. If Franchisee is permitted tp and elects not to have worker’s compensation insurance for its‘ 
owners and Officers, Franchisee shall maintain coverages for these^ individuals, at all times for work-related 
injuries.

14.2:4 Comprehensive general liability insurance with limits of at least One Million 
Dollars ($1,000,000) per occurrence, and Two Million Dollars ($2,000,000) general aggregate, and product 
liability insurance wi& limits of at least Two Million Dollars ($2,000,000) general aggregate including the 
following: coverages: personal injury (employee and contractual inclusion deleted); products/completed 
operation; and tenant’s legal liability of at least $300,000. All such coverages insuring Franchisor and 
Franchisee against all claims, suits, obligations) liabilities and damages, including attorneys’ fees, based 
upon or arising out of.actual or alleged personal injuries or property damage resulting from, or occurring in 
the course: of,, or on or about or otherwise relating to the Franchised Restaiirant. The required coverage 
amounts herein may be modified from time: to time by Franchisor to reflect inflation or future experience 
with claims,

14.2.5 Automobile liability insurance, and property damage liability, including owned, 
non-ovmed, and hired vehicle coverage, with at least One Million Dollars ($1,000,000) combined single 
limit, and One: Million Dollars ,($ 1,000^,000) general aggregate limit.

14.2.6 Liquor liability coverage for third party bodily injury and property damage arising 
out- of the sale or distributipn of Uquor with limits of at least One Million Dollars ($1,000,000) per 
occurrence and, Two Million Dollars. :($2,000,000) general aggregate, and includes. Franchisor as ah 
additional insured,

14.2:7 Excess liability coverage over general liability, automobile liability, and 
employer’s liability, with at least Four MiHipn-Dpllars ($4,000,000) per occurrence.

14.2.8 Such insurance and typeS of cpverage.;asmaybe required by the terms of any lease 
for the Premises, or as may be required from time to time by Franchisor.
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14.2.9 The insurance shall cover the acts or omissions of each and eveiy one of the 
persons who perform services of whatever nature at the Franchisee’s Restaurant, and shall protect aga;inst all 
acts of any persons who patronize- the Restaurant: and shall contain a waiver of subrogation against 
Franchisor. Franchisee shall immediately noti^ Franchisor, in Writing, of any accidents, injury,, occurrence 
or claim that might give rise to a liability or claim against Franchisor or which could materially affect. 
Franchisee’s business, and such notice shall be: provided no later than the date upon which Franchisee 
notifies its insurance carrier.

14.3 Certificates of Insurance. The insurance afforded by the policy or policies respecting 
liability shall not be limited in any way by reason of any insurance which may be maintained by Franchisor. 
Prior to commencing any renovations or construction at the Franchised Restaurant, Franchisee shall provide 
Frauchisof’ with a Certificate of insurance for the: builder’s risk insurance required under Section 14.2.1. At 
least thirty (30) days prior to the ;openihg of the Franchised Restaurant, and thereafter on an annual basis. 
Franchisee shall provide Franchisor with a Certificate of Insurance showing compliance with, the foregoing 
requirerhents, (except with respect to die builder’s risk insurance, which shall have already been in effect 
pursuant to Section 14.2.1 above)> Such certificaite, shall state that said policy or policies will not be-canceled 
or altered without at least thirty (30) days prior written notice to Franchisor and shall reflect proof of 
payment of premiums. Maintenance of such ihsurance^and the performance by Franchisee of the obligations 
under this Paragraph shall hot relieve Franchisee of liability under the indemnity provision set forth in this 
Agreement. Franchisee acknowledges that minimum liinits as required above may be modified by 
Franchisor in: its sole discretion from time to, time, by written notice to Franchisee.

14.4 Franchisor’s Right to Procure Insurance for Franchisee: Should Franchisee, for any 
reason, not procure and maintain such msu^ce coverage as required by this Agreement, Franchisor shall 
have the right and authority (without, however, any obligation fp do so) immediately to procure such 
insurance coverage and to charge same to Franchisee^ which' charges, together with a reasonable fee; for 
expenses incurred by Franchisor in connection with such procurement, shall be- payable by Franchisee 
immediately upon, notice:

I S TRANSFER OF INTEREST

15.1 Franchisor’s Rights to Transfer. Franchisor shall have the right, without the need for 
Franchisee’s consent, to transfer or-assign this Agreement and all or any part of its rights or obligations 
herein to ahy person or legal entity,, provided that any designated assignee -of Franchisor shall become , solely 
responsible for all obligations of Franchisor under tiiis Agreement fi-om the date of assignment;, Ifpon any 
such transfer or assignment. Franchisor,shall be under no further pbligatipn hereunder, except: for accrued 
liabilities, if any. if Franchisor transfers or assigns its rights in this; Agreement, nothing herein shall be 
deemed to require Franchisor to remain in, the “Salata Restaurant’’ business or to offer or sell any products or 
services to Franchisee; In addition, and without limitation to the foregoing,.Franchisee expressly affirmsuand 
agrees, that Franchisor may sell its assets,, its. Proprietary Marks, Us Proprietary Products, or its System; may 
sell its securities in a public offering or in a private-placement; may merger acquire Other- corporations^ or be 
acquired by another corporation; and may undertake a refinancing, recapitalization, leveraged buy-out, or, 
other economic-or'financial re$truefuring:-

15.2 No Transfers Without Franchisor’s Approval. Franchisee understands and acknowledges 
that, the rights and duties set forth m this Agreement are personal to Franchisee; or the; Principals of 
Franchisee,, if Franchisee is not an individual, and that Franchisor has granted this-finnchise in reliance-on 
Franchisee’s or Franchisee’s Principals’ business skill, finmcial capacity, and personal character. 
Accordingly.
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15.2.1 Franchisee shall not, without the prior written consent of Franchisor, transfer; 
pledge, or otherwise encumber: (a) the rights and/or obligations of Franchisee under this' Agreement; or 
,|b) any rnaterial asset of Franchisee or the Franchised Restaurant.

15.'2>2, If Franchisee is a corporation or limited liability company,; Franthisee shall iiot,, 
without the prior written consent of Franchisor, issue any voting securities or securities convertible into 
voting securities, and the recipient; of any .such securities-shall become a Principal under this Agreement, if 
so approved by Franchisor.

15.2.3 If Franchisee is a partnership or limited partnership, the partners of the partnership, 
shall not, without the prior written consent Of Franchisor, admit additional general partners, remove a 
general partner, or. otherwise materially alter the powers of any general partner. Each general partner shall 
-autOrnatieally be: deemed a Priiicipal under this Agreement.

15.2.4 A Prihcipal shall not, without the prior written consent of Franchisor, transfer, 
pledge Or otherwise encurnber any ownership interest of the Principal in Franchisee, as such 'is identified in 
Exhibit B.

15,i3 Conditions oil Transfer: Franchisor shall not-unreasonably withhold any consent required 
by Section 15.2 above; However, if the proposed transfer alone or together with, other previous,, 
sirhultaneOus, or proposed transfers woUld:^ (a) have the effect of changing: control Of Franchisee; (b) result in 
the assignment of the' rights and obligations of Franchisee under this Agreement;, or (c) transfer the 
ownership: interest in all or substantially all of the assets of the Franchised Restaurant, Franchisor shall have 
the,right,'to require any or all of the following as conditions of its .apprOval:

15.3.1 All of Franchisee’s monetary obligations and all other outstanding obligations to 
Franchisor, its affiliates,,and the approved suppliers of the System have been satisfied ih.full;

15.3.2 Franchisee shall not be in,default under any provision of this Agreement, any other 
agreement between Franchisee and Franchisor or its affiliatej any approved supplier Of the Systern, or‘ the- 
lessor (or sublessor) of the Premises;

15.3.3 Each transferor (and,, if the- transferor is other than an individual, the transferor and 
Such owners of beneficial interest in the transferor'as Franchisor may request) shall have executed a general 
release in; a form satisfactory to Franchisor of any and all claims against Franchisor and its affiliates and 
theffrespective officers, directors, agents, ahd-employees;

15.3.4 The transferee of a Prineipal shall be designated as a Principal and each transferee 
who is designated a Principal shall enter into a written agrpement,. in a form satisfactory tO Franchisor, 
agreeing to, beibound as aFrincipal under the terms of this Agreement as long as Such person or entity: Owns 
any interest in Franchisee; Additionally, the transferee and/or such pvmers of the transferee as Franchisor 
may request shall guarantee the performance- of the transferee’s obligations in writing in a form satisfactoiy 
to Franchisor;

15.3.5 The transferee- Shall demonstrate to Franchisor’s satisfaction that the terms of the 
proposed transfer do not place an unreasonable financial or operational burden on the transferee, and that 
the transferee (on if the transferee is other than an individual, such owners of beneficial interest in the 
transferee as Franchisor may request) meets Franchisor’s then^curirent, application qualifications-.(which may 
include educational, managerial, socially responsible and business standards, as well as good moral 
charaeter; business reputationj and credit fating); has the- aptitude: and ability ;to. operate the Franchised 
Restaurant; absence: of conflicting interests; and has adequate financial resources and capital to operate the 
Franchised Restaurant;
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15.3.6 At Franchisor’s option, the transferee (and, if the transferee is not an ihdividualj 
;such PrinGipals: of the transferee as Franchisor may request) shall execute theifoim of franchise agreement 
then being offered to new System franchisees, and such other ancillary agreements required by Franchisor 
for the business, franchised hereunder, which agreements shall supersede this 4i^eement and its lancillary 
•documents in all respects, and the terms of which may differ from the terms of 'this Agreement including, 
without limitation, higher and/of additional fees;

15.3.7 If so requested by Franchisor, ;the transferee, at its expense, shall, upgrade the 
Franchised Restamant, and other equipment to conform to the then-current standards and specifications of 
new Salata Restamarits then being established in the System, and shall cornpilete. the'upgrading and other 
requirements within the time specified by Franchisor;

15.3.8 The transferor shall remain liable; for all pf the obligations to Franchisor in 
connection with the Franchised Restaurant that arose prior to the effeetiye date; of the transfer and shall 
execute -any and all mstruments reasonably requested by franchisor to evidence such liability ;

I‘5.3,9 The transferee (and, if the transferee is not an individual; such Principals of the 
transferee as- Franchisor may request) and the transferee’s' manager (if applicable) shall, at the tramferee.’s 
expense, successfully attend and successftilly complete any training pro^ams then in effect for operators 
and managers upon such terms and conditions as Franchisor may reasonably require;

15.3.10 Franchisee shall pay a transfer fee in an amount equal to fifty percent (50°/d) of 
Franchisor’s then-current initial franchise fee to compensate; Franchisor for its expenses incurred in 
connection with the transfer.

15.3.11 Thei transferor(s), at the request of Franchisor, shall agree in writing to comply 
with theoovenants: set forth in Section 18 below.

15;.4 Additional Terms. For any transfer not coveredby'Seetion 15.3, each transferee (and, if the 
transferee is not an individual, such Principals of the; transferee as Franchisor may request) shalf in addition 
tO: the requirement of obtaining Franchisor’s consent as provided in Section .15.2-, be, subject to the 
requirements of Sections 15.3.3 and 15.3.4 above (with respect to execution of releases and personal 
guarantees).

15.5 Security Interests. Neither Franchisee: nor any Principal shall grant a security interest in, or 
otherwise: encumber, any of the assets or securities of Franchisee, including the Franchised Restaurant unless; 
Franchisee satisfies, the requirements of Franchisor, which include, without limitation, execution of an 
agreement by the secured party in whichit acknowledges theoreditor’s obligations under this Section 15, and 
agrees that in the event of any default by Franchisee under any documents related to the security interest, 
Franchisor shall have the right and option (but not the obUgation): to be Substimted as obligor to the secured 
party and to cure any default Of Franchisee, and, in the event Franchisor* exercises such option, any 
acceletation of indebtedness.resulting from Franchisee’s default shall be void.-

15.6, Right of First Refusal. If Franchisee or any Principal desires to accept any bona fide offer 
from; a third party to purchase Franchisee, any material asset of Franchisee, or any direct or indirect interest 
in Franchisee, Franchisee or such Principal shall promptly notify Franchisor, and shall provide such 
information and documentation relating to the offer as Franchisor may require. Franchisor shaft have the 
right ;and option, exercisable within thirty (30) days after receipt of the written transfer request and the 
required information and documentation related to the Offer (including any information that Franchisor may 
reasonably request to supplement or clarify information provided to Franchisor with the *written transfer 
request); to send, written notice; to* the seller that Franchisor intends:,to purchase; the seller’s interest on the 
same terms and conditions offered by the third party; provided, however, a spouse,, domestic partner, parent
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or child of the seller shall not be cdnsidered a third party for purposes' of this Section 15.6. If Franchisor 
elects to purchase the seller’s interest, closing, on such purchase^ shall pceur within forty-five (45) days fi^om, 
the date of notice to the seller of the election to purchase, by Franchisor, or, if longer^ on the same timetable: 
as contained in the bona fide ofS&x.

15:6.,1 .Any material change thereafter in the terms of the offer frbm the third party or by 
Franchisee, or a change in the identity of the third party sha:ll constitute a new offer subject to the same: 
fights of first refusal by Franchisor as in the case of the third party’s initial offer. Failure of Franchisor to 
exercise the option afforded by this Section 15.6 shall not constitute a waiver of any other provision of this 
Agreement, including all of the requirements: of this Section 15, With respect to a proposed transfer.

15.6.’2. If the consideration, terms, and/or conditions: offered by a third party are isuch that 
Franchisprmay not reasonably be required: tp furnish the same cPnsideratiPn, terms, and/of conditions, then 
Franchisor may purchase the interest proposed to be sold for the reasonable equivalent in cash. If the 
parties cannot a^ee within a reasonable tirne pn the reaspnable equivalent in cash of the cpnsideratiPn, 
terms, and/of conditipns offered by the third party. Franchisor shall desi^ate an independent appraiser to 
make a binding determination. The cost pf any such appraisal shall be- shared equally by Franchispr and 
Franchiseei If Franchisor elects ,tP exercise its right under this SectionT 5-6^ Franchisor shall have the right 
to set off all amounts due: from Franchisee, and one-half (Vi) of the cost of the appraisal, if any, against any 
payment tp the-seller.

15.7 Death of a Principal. Upon the.death of a Principal, the deceased’s executor, administrator, 
pr other personal representafiYe shall transfer the deceased’s interest tp a third party acceptable tP ;and 
approved by Franchisor within twelve (12) months after the death.

15.8 Permanent Disability of Controlling Principal. Upon the permanent disability of any 
Principal with a controlling interest in FranehiseCi, Franchisor shall have the; right to require such interest to 
be transferred to a third party in accordance with the cpnditions described in'this Section 15 within six (6) 
months after notice to Franchisee. “Perriianent Disability’’ shall mean any physical, emotional, or mental 
injury, illness,, or incapacity that would prevent a person from performing the obligations set forth in this* 
Agreement for at least six (6) consecutive monthsi and from: yvhich recovery within Six (gj consecutive 
months from the date of determination of disability is unlikely; Permanent disability shall be deteimined; by 
a licensed practicing physician selected by Franchisor upon examination pf such person or, if such person 
refuses to be examined, then such person shall automatically be deemed permanently disabled for the 
purposes of this :Section 15.8 as of the date of refusal. Franchisor shall pay the cost of the required 
examination.

15.9 Notice to Franchisor of Death or Permanent Disability. Upon the death or permanent 
disability pf Franchisee or my Principal of Franchisee, such person pr his representative ,shall prornptly 
notify FranchisPf of such death dr elaini of peimanent disability. Ahy transfer upon death ;or pennahent 
disability shall be'subject to the same terrns and conditipns as any iriter .yivos transfer.

15i 10 Limited Exceptions. Notwithstanding anything to the contrary in this Section 15:

15.1:0:1 Franchisee shall not be required to pay the transfer fee due: under Section 15.3.10 
above,, if the transferee: (a) is a sppuse, domestic partner, parent, pr direct lineal descendant: pr sibling’ Pf 
Franchisee or of a Principal of Franchisee (pr more than one of such persons), provided that the; transferee 
has been involved in, and is knowledgeable regarding, the operatidns of the Frmchised Restaurant- (b) is a 
Principal of Ffanchisee; dr (c); isa transferee<under :Sections 15.7 or 15.8 above.

15.10:2. If Franchisee is an individual and seeks tp transfer this Agreement to a 
cpippratipn, partnership, Pr limited Uability company formed for the CPnvenience of owpershipi the
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conditions of Sections 15.3.6 (siting, a new franchise agreeniLent), 153;7' (upgrading the Franchised 
Restaurant), and 15.3,10 (transfer fee) shall not apply, and Franchisee may undertake such transfer, 
provided that- (a) Franchisee owns one hundred percent (100%)' of the equity interest in the transferee 
entity; (b) Franchisee and any other Prihcipal(s) personally guarantee, in a written guaranty satisfactory to 
Franchisior, the perfofmahce of the obligations of the Franchisee under the Franchise Aigreement; (c) 
Franchisee executes; a Transfer of Franchise form as pfescribed and approved by Franchisor;, (d) such 
transferee entity is newly organized and its business purpose is confined exclusively to operating the 
Franchised Restaurant under this Agreement; and (e) Franchisee and:any other Principal(s) execute any and 
alLother ancillary agreements as Franchisor may require,

15.11 Securities Offerings. All materials required for any offering of seCuriti'es dr partnership 
interests in Franchisee by federal or state law shall be: submitted to Franchisor by the offeror for revieyv prior 
to filing >vith any government agency; and.any materials to be:used in any exernptnffefing shall be submitted 
to Franchisor for review prior to their use. No offering shall .implyi by use of the Proprietary Marks or 
otherwise,, that Franchisor is: paifrcipating in an underwriting, issuance, or offering of securities' of either 
Franchisee or Franchisor; and review by Franchisor of any offering shall he;limited solely to the subject of 
the; relationship between Franchisee and Franchisor., At its option. Franchisor may require: the offering 
materials to contain written statements or disclaimers prescribed by Franchisor includirtgi but not limited to, 
any limitations stated above: in this paragraph. Franchisee and the other participants in the; offering must 
fully indemnify Franchisor in cdnneCtidn with the offering, For. each proposed offering,, Franchisee shall 
reimburse Franchisor for its actual costs and expenses' associated wito reviewing the proposed offeiing 
materials, including legal and accounting fees. Franchisee shall give Franchisor written notice at least 
sixty (60) days; prior to the date of commencement of any offering or other transaction covered by this 
Section 15.11. Any such offering ishall be subject to prior written consent of Franchisor and right of first 
refusal as provided in Section 15.6.

15.12 No Waiver.. The consent of Franchisor to any transfer pursuant-to this Section 15 shall not 
constitute a waiver of any Claims it may have against the transferring party, nor shall it be a waiver of the 
right of Franchisor to demand exact compliance with any of the terms of this Agreement by any transferor or 
transferee.

15.13 Bankruptcy. If Franchisee or any person holding any interest (direct of indirect) in 
Franchisee; becomes a debtor in a proceeding imder the U.S. Bankruptcy Code; or any similar law m the U.S. 
or elsewhere, it is the parties’ understanding and.agreement that any transfer of ,the=ownership of Franchisee; 
FranchiseeN. obligations and/or rights hereunder and/or any material assets of Franchisee, shall be subject to 
all of the terms of this Section 15.

15.14, No Transfers in Violation of Law. Notwithstanding anything to the cdntraiy irt this 
Agreement, no transfer shall be made if the transferee, any of its affiliates, or the fundmg sources for either is 
a person or entity de_signated with whom Franchisor, or any of its affiliates, are prohibited by law from 
transacting busmess.

16. DEFAULT AND TERMINATIQN

16.1 Automatic Termination. Franchisee shall be m,default under this Agreement, and all rights 
granted to Franchisee herein shall automatically terininate Without notice to Franchisee, if Franchisee shall 
become insolvent or make; a,;general assignment for the benefit of creditors; if a petition in bankruptcy is filed 
by Franchisee or such a petition is filed against and not: 6pp.osed by Franchisee; if Franchisee is adjudicated a 
bankrupt or insolvent;- if a bill in equity or other proceeding for the appointment of a receiver of Franchisee 
or, other custodian for Franchisee’ s business or assets is filed and consented to by Franchisee; if a receiver or 
other custodian.(permanent or temporary) of Franchisee’s assets or property, or any part thereof, is appointed 
by any court of competent jurisdiction; if proceedings for a Composition with creditors, under any state or
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federal la\V ;should be Instituted by or against Franchisee; if a final judgment remains unsatisfied or of record 
for thirty (30) days or longer (unless supersedeas bond is filed); if Franchisee is dissolved; if execution is 
levied agmnst Franchisee’s, .business or property; if suit to fbreclose any lien or. mortgage against the 
Premises or equipment is instituted against Franchisee andmot dismissed within thirty (30) days; or if the real 
or perspnal property ,6f the Franchised Restaurant shall be sold after levy thereupon by any sheriff, marshal, 
or constable.

16.2 Termination Upon Notice. Franchisee shall be deemed to. be in default and FrancMsbr 
may, at its option, terminate this Agreement and all rights granted hereunder, without affording Franchisee 
any opportunity to cure the default,, effective immediately by .giving written notice to Franchisee (in the 
manner provided under Section 24 hereof), upon the occurrence of any'of the following events:

16.2.1 If Franchisee fails to complete all pre-opening obligations and to open the- 
Franchised Restaurant within, the, time, limits ias provided in Section 5.4 above;

162.2 If Franchisee of any of itS; Principals is Convicted of a felony, a crime involving 
moral turpitude, or any other crime or offense that Franchisor believes is reasonably likely to have an 
adverse effect on the System, the Proprietary Marks, the Products, the goodwill associated therewith, or the 
interest of Franchisor therein;

16.2.3 If a threat or danger to public health or safety results' from the ConstfuctiOn, 
maintenance; of operation of the Franchised Restaurant;

16.2.4 If Franchisee’s' action or inaction, at any time, results in the loss of the right to 
possession of the PfertiiSes, or forfeiture of the tight to do or transact business in the jufisdictibn where the 
Franchised Restaurant is located;

16.2.5 If Franchisee or any Principal purports to transfer any fights or obligations under 
this Agreement or any interest, to any third party m a, manner that is contrary to the terms of Section 15 
hereof;:

16.2.6 If Franchisee knowingly maintains false books or records, or knowingly submits 
any false statements or reports to Franchisor;

16.2.7 If, contrary to the' terms of Sections 9 or 10 hereof, Franchisee discloses or 
divulges the contents of the; Manuals or other confidential information provided to Franchisee by 
Franchisor;

16.2.8 If Franchisee fails to comply with the covenants in Section 18.2 below or fails to 
timely obtain,execution ofthe covenants required under Section 1,8.5 belo-w;

16.2.9 If Franchisee misuses or makes any unauthorized use of the Proprietary Marks or 
any other identifying characteristics pf the System, or if Franchisee otherwise operates the Franchised 
Restaurant in a manner that, materially impaifs the reputation Or goodwill associated with the System, 
Proprietary Marks, Products,, or the rights of Franchisor'therein;

16.2.10 If Franchisee, aftef curing a default pursuant to Sections 162 Or 16.4 hereof, 
commits the same default again, whetfier or not cured after notice;

16.2.1.1 If Franchisee conunits three (3) or more defaults under this Agreement in any 
twelve (12) month periodj whether Or nOt each suCh default haS: been cured after notice (this provision in no 
way limits Section 16.2.10 above);

Franchise?A'greeraentTSaiata-4V20



16.2.12 If Franchisee at any time ceases to operate: or otherwise abandons the, Franchised 
Restaurant for .a period of three (3) consecutive, days unless such closure is approved in writing by 
Franchisor, or excused byybrce rhqjeure.

1612.13 If Ffaiichisee breaches any material provision of this Agreement which breach is 
notisusceptible to cure.

■I 6.3 Notice and OpDortiinitv to Cure - 7 Days. Upon the: occurrence of any of the following 
events of default, Franchisor may, at its option, terminate this Agreement by giving written notice of 
termination (in the manner set forth Under Section 24 hereof), stating the nature of the default to Fraiichisee at 
least seven (7) days prior to the effective date of termination;, provided, however, that Franchisee may avoid 
termination by immediately initiating a remedy to cure such default, curing it to the satisfaction of 
Franchisor, and by promptly providing proof thereof to. Franchisor within the seven (7) day period, if any 
such default is not cured within the specified time; or such longer period as applicable: law may require, this 
Agreement shall terminate without further notice to Franchisee, effective immediately upon the expiration of 
the seven (7) day period or such longer period as applicable law may require;

16.3.1 If Franchisee fails, refuses, or neglects promptly to pay any mbnies owing to 
Franchisor or its affiliates when due;

16.3.2 If Franchisee refuses to permit Franchisor to inspect the Premises, or. the books, 
records, or accounts of Franchisee upon demand;

16.3.3 If Franchisee fails offer and sell only those Products that Franchisor' specifies from 
time to time. Or if Franchisee: fails to offer and sell all Products that. Franchisor may specify from time to 
time, in accordance with Section 8.6.2; Or

16.3.4, If Franchisee fails to operate the. Franchised Restaurant during such days: and 
hours Specified in^the Manuals'(this provision in no way limits Section 16.2.12).

16.4 Notice and Opportunity to . Cure - 30 Days. Except as otherwise provided in 
Sections 16.1, 16,2 and 16.3 of this Agreement,, upon any other default by Franchisee, Franchisor may 
terrUinate: this Agreement by giving written notice of termination (in the manner set forth under Section 24 
hereof) stating the nature of the- default to. Franchisee at least thirty (30) days prior tp the effective date of 
tehnination; prOvidecl', however,, thatiEranchiseemay avoid tenninatibn by immediately initiating a remedy to 
cure such default, curing it to, the :satisfactiOn Of Franchisor, and by promptly providing, proof thereof to 
Franchisor within, the thirty (3Q) day period. If any such default is not cured within the specified time, or 
such longer, period as applicable law may require; this Agreement shall terminate without further notice to 
Franchisee, effective iinmediately upon :the expiration, of the thirty (30) day period or such longer period as 
applicable law may require:

1:6,5 Cross Defaults. Any default by- Franchisee under this Agreement may be regarded as a 
default under any Other agreement between Franchisor (pr any affiliate of Franchisor) and Franchisee (or any 
affiliate of Franchisee). Any default by Franchisee under any other agreement between Franchisor (or any 
affiliate of Franchisor) and Franchisee (pr any affiliate of Franchisee) may be regarded as a default under this 
Agreement.

17. OBLIGATIONS UPON TERMINATION OR EXPIRATION

Upon tennination or expiration of this Agreenient, all rights granted hereunder to Franchisee shall 
tenninafe, and:
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\l.i Stop, Operating. Franchisee shall immediately cease to operate the;Franchised Restaurant, 
and shall not thereafter, directly or mdirectly, represent to the: public or hold itself out as a present or former 
franchisee of.Franchisor in connection with the promotion or operation of any other business.

17:2 Stop Using the System. Franchisee shall immediately and perrnanehtlybease to use, in any 
manner whatsoever, any confidential methods, procedures, and techniques associated with the System; the 
Proprietary Marks “Salata” and all Other Proprietary Marks and distinctive forms, slogans, signs, symbols, 
and devices associated with the System. In particular. Franchisee; shall cease to use all signs, marketing 
materials, displays, stationery, forms, products, and any other articles which display the Prdprietaiy Marks.

17.3 Cancel Assumed Names. Franchisee shall take such action as may be necessary to cancel 
any assumed name registration or equivalent, registration obtained by Franchisee which, contains the mark 
“Salata” or any Other Proprietary Marks, and Franchisee shall fiimish Franchisor with, evidence satisfactory 
to Franchisor of compliance with this obligation within five (5) days after termination or expiration of this 
.Agreement..

17.4 The Premises. Franchisee shall, at the option of Franchisor-, assign to Franchisor any 
interest which Franchisee has: in any lease or sublease fOr the Prernises. hi the eveiit Franchisor does not 
elect to exercise its option to acquire^ the lease or sublease for the Premises, Franchisee shall make such 
miOdificatiOns onalteratipns'to the Pferriises immediately upon termination or expiration Of this Agreernertt as 
may be necessary to distinguish the appearance of the Premises from that of a Salata Restaurants under the 
System,, and shall make such :specific additional changes thereto as Franchisor rnay reasonably request for 
that puiposei In the event Franchisee fails or refuses to- comply with the requirements of this Section 17.4, 
Franchisor shall have the right to enter upon the Premises, without being guilty of trespass or any other tort, 
for the purpose of making' or causing to be made SUch changes as may he required, at the. expense, of 
Franchisee, which expense Franchisee, agrees to pay upon demand. Additionally,, if Franchisor does not elect 
to exercise the option to acquire the lease/sublease. Franchisee shah comply \Vith Section 18.3 below 
regarding a Competitive;Business (as defined in Section 1‘8.2:3 below).

17.5 Phone Numbers and Directory Listines. In addition. Franchisee shall cease use of all 
telephone numbers and any domain names, websites, e-mail addresses, and any other identifiers, whether or 
not authorized by Franchisor,, used by Franchisee while' operating the Fr^chised Restaurant, and shall 
prornptly execute such documents Or take such steps necessary to remove reference to the Franchised 
Restaurant from all trade or business telephone directories, including “yellow” and “white” pages, or at 
FranchisOr’s request transfer'same to Franchisor. Franchisee hereby authorizes Franchisor to instruct issuers 
Of aiiy telephone .and internet domaiin name services, and other providers to transfer any such telephone 
numbers, domain names, websites, addresses, and any other identifiers to Franchisor upon termination of this 
Agreement, without need for any further approval from Franchisee. Without, limitihg the foregoing. 
Franchisee hereby agrees to execute a Telephone Number Assignment and Power of Attorney form attached 
to this Agreetnent as Exhibit F in Order to implement this Section 17.5.

17.6 No Use of Proprietary Marks or Trade Dress in other Businesses. Franchisee agrees, in 
the event it continues to operate, or subsequently begins to operate, 'atiy other business, not to use any 
reproduction, counterfeit, copy, Or colorable iniiiation of the Proprietary Marksi either in connectibn with 
such other business or the promotion thereof, which, in the sole discretion of Franchisor, is likely to cause 
confusion, mistake, or deception, or which, in the sole discretion of Franchisor, is' likely to dilute the rights Of 
Franchisor in and to the proprietary Marks. Franchisee further agrees hotito utilize any designation of origin, 
description,, or representation (including but not limited to reference to Franchisor, the System, or the 
Propriety Marks) which, in the sple discretion of Franchisor, suggests Or represents a present or former 
association Or'coiinection with Franchisor, the; System, or the; Proprietary Marks.
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17..7 Pay Franchisor All Amounts DiiC; Erancliisee shall promptly pay all sums owing to 
FranGhisor and its affiliates. In the event of terminatipn/for any default of Ffanehisee, such suins^ shall 
include, without limitation, .all damages, costs, and expenses, including reasonable attorneys’ fees, incuped 
by^ Franchisor as a result of'the default and termination, which obligation shall .give nse to, and remain until 
paid in full, a lien in favor of Franchisor against any and all of the personal property, furnishings, equipment, 
signs,; fixtures, anti inventory owned by Franchisee and.on.the Premises at the time of default.

l 7.8 Return of Manuals and Confidential Information. Franchisee shall, at its own expense,
immediately deliver to Franehisor the Manuals and all other records^ computer disks, correspondence, and 
instructions containing confidential information relating, to the operation of the Franchised Restaurant (and, 
any copies thereof,, even if ’Such copies' were made in violation Of this Agreement), all of which are 
acknowledged to be the property of Franchisor.

17.9 Franchisor’s Option to Purchase Certain Assets. Franchisor shall have; the option, to be 
exercised witiiin thirty (3D) days after termination, to purchase from Franchisee any or:all Of the furnishings, 
;equipment, signs, fixtures, supplies, or inventory of Franchisee related tO the operation of the Franchised 
Restaurant, at tbe lesser of Franchisee’s cost or fair market value. The cost, for such items shall be 
determined based upon a five (5) year straight-line depreciation; of original costs. FOr equipment that is five 
(5) or more years old, the parties agree that, fair market value: Shall be deemed to be. ten percent (10%) of the 
equipment’s Original cOst. If Franchisor elects to exercise any option to purchase herein prOvidedi it shall 
have the right to set off all amounts due firom Franchisee:

17.10 Comply with Covenants. Franchisee, and its Principals shall comply with the covenants 
Contained in Section 18.3, of this Agreement.

18.. COVENANTS.

18.1 Full Time and Best Efforts. Franchisee covenants that, during the term of this Agreement, 
except as otherwise approved in writing by Franchisor^ .Franchisee (or, if Franchisee is not an individual, the 
Desigriateti Principal) anti Franchisee’s fully trained General Manager shall devote full time and best efforts 
to the management and operation of tire Franchised Restaurant.

18.2 During the Agreement Term. Franchisee specifically acknowledges that, pursuant to this 
Agreementy Franchisee will receive valuable, specialized training; anti Gonfitiential information, including 
information regarding the operational, ;sales, promotional, and marketing methods and techniques of 
Franchisor and the .System-. Franchisee covenants that during the term of this. Agreement, except as 
otherwise approved in writing by Franchisor, Franchisee shall not, either directly or indirectly, for itself, or 
through, on behalf of, or in cpnjunetion with any person or legal entity:

18.2.1 Divert or attempt to divert any present or prospective business or customer of any 
Salata Restaurant to any competitor, by direct or indirect inducement or otherwise, or do or perfonn, 
directly .or indirectly, any other act injurious or prejudicial to the: goodwill associated with the Proprietary 
Marks and the System;,

18.2.2 Own, maintain, operate, engage in, be: employed by, provide any assistance: to, or 
have any more: than a one percent (,1%) mterest: m (as owner or otherwise) any Competitive Busmess (as 
defined below). A “Competitive Business” shall be. considered a retail food business with isales' of salads 
br’wraps equal to or'greater than thirty percent (30%) oftotal Net Sales. Further, irrespective of the amount 
of sales of salads or wraps, a Competitive Busmess Shall be considered a busmess foat is the same as' or 
similar' to Salata Restaurants including, but not limited to, the following: (i) Salad Works,; (ii) Salad 
Creations, (iii) Souper Salad, (iv) Sweet Tomatoes, (V) .Soup Plantation, (v!i) Freshii, (vii) Salad Dish, (viii) 
Chopped, (ix) and Tossed: Franchisee acknowledges and agrees that Franchisee shall be considered in
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default under tKis Agreement and that this Agreement will be subject to termination as-provided in Section 
16;. 2,8 herein,un the; event that a person in the immediate fainily (including spouse, domestic partneri parent 
of child) of Franchisee (pr, if Franchisee is other than an individual, each Principal that is subject to these 
covenants) engages in a Competitive Business that would violate this. Section 18.2.3 if such person was 
subject to the covenants, of this Section 18.2.3 .

18.3 After the Agreement and After a Transfer. Franchisee covenants that, except as 
otherwise approved in writing by Franchisor, for a continuous linintemipted period of two (2) years 
commencing upon the date of (a) a transfer'permitted under-Section 15 of this'Agreement'; (b) expiration of 
this Agreernent; (c) termination of this Agreement (regardless of the cause for terhiinationj; (cl) a final order 
of a duly -authorized arbitrator, panel of arbitrators, or a, court of competent jurisdiction (after all appeals haye 
been .taken) with respect to any of the foregoing: or with, respect to enforcemenf Of this Section 18.3; or 
(e) any or all of the foregoing;

18.3'; 1 Franchisee shall not.either directly of indifectly, for itself, of through, oh behalf of, 
or in conjunction with any person or legal entity, own, maintain, operate, engage in, be employed by, 
provide assistance to,, or have-any interest in (as ownefpr otherwise) any Competitive Business that is, or is 
intended to be, located (i), at the Approved Location for the Franchised Restaurant, (ii) within a radius'of 
twenty-five (25) miles of the Franchised Restaurant, or (iii) withih aradius of twerity-fiye ;(25) miles of any 
Other Salata Restaurant in operation or under construction on the effective date of termination or expiration 
located anywhere; provided, however,, that this pfovision shaU not apply to the operation by Franchisee of 
any business under the System iindef a franchise agfeeinent with Franchisor;

18.3.2 Franchisee shall not sublease,, assign, or sell Franchisee’s interest in any leas®i 
sublease. Of ownership of the Pretnises or'.assets of the Ffanchised .Restaurant to a third party for the 
operation of a Competitive Business, or otherwise arrange or assist in arranging for the operation ,by a third 
party of a Competitive Business.

1;8.4 Exception for Ownership in Public Entities. Sections 18.2.3 and 18.3 shall not apply to 
ownership by Franchisee of a less than five petceht (5%): beneficial interest in the outstanditig equity 
securities of any corporation which , has securities registered under the‘Securities Exchange Act of 1934.

18.5 Personal Covenants. Franchisee shall obtain and furnish to Franchisor executed covenants 
similafin substance to those set forth in this Section 1'8 (including covenants applicable upon the termination 
of a person’s relationship with Franchisee) and the provisions of Sections 10 and 11 of this Agreement (as 
modified to apply to an.individual) from all managers and other personnel employed by Franchisee-whO have 
received or will receive training and/or other confidential information. Every covenant required by this 
Section 18.5 shall be in a form approved by Franchisor, including specific identification of Franchisor as a 
thfrdTptoty beneficiary of such covenants with the independent right to enforce them^, the current forrri of 
which is attached as Exhibit E.

18.6 Covenants as Independent Clauses. The parties agree that each of the foregoing covenants 
shall be construed as independent ofany other covenant or. provision of this Agreement; Ifnll or .any portion 
of'a covenant in this Section 18 is held unreasonable or unenforceable by a court or agency having valid 
jurisdiction in an Unappealed final decision to which Franchisor is a party. Franchisee expressly agrees to be 
bound by afiy lesser covenant' subsumed within the terms of such covenant that imposes the maximum duty 
permitted by law, as if the; resulti.hg covenant: were' Separately stated in and rnade a part of this Section 18,

18.7 Franchisor's Right to Reduce Scope of the Covenants. Franchisee understands and 
acknowledges that Franchisor shall have the right, in its sole discretion, to reduce the scope of any covenant 
set forth in this’ Section 18, ofiany portion thereof, -witihout Franchisee’s consent^ effective imrnediately upon 
receipt by Franchisee- of written notice thereof; and.Franchisee agrees that it shall comply forthwith with any
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covenant as so modified, which shall be fully enforceable notwithstanding the pjoyisions of Section 25 
hereof.

18.8' Covenants Survive Claims. Franchisee expressly agrees that the existence of any clainis it
may have against Franchisor, whether or not arising from, this Agreement, shall not constitute a defense to< 
the enforcement by Franchisor of the covenants , in this, Section 18; provided, however, any claims Franchisee 
may have;against Franchisor may be brought .in a separate proceeding. Franchisee agrees to pay all costs and 
expenses (including reasonable attorneys’ fees) incurred by Franchisor in connection with the. enforcement of 
this Section 18.

18.9 Injunctive Relief. Franchisee acknowledges that the foregoing restrictions^ are reasonable,, 
are not. Vague or indefinite^ andnrc’designed to protect the legitimate business interests of Franchisor and the 
Systern, and that in the event of a breach of covenants contained in this Section 18 j the damage, to Franchisor 
would be difficult to ascertain and, in additipn to other rights and remedies. Franchisor shall be entitled to 
seek injunctive and/or other equitable relief against the violation of any said covenants, together with 
reasonable attorneys’ fees and costs.

1'9. CORPORATION. LIMITED LIABILITY COMPANY. OR PARTNERSHIP

19.1 List of Principals. If Franchisee is a corporation, limited liability company, or partnership, 
each Principal of Franchisee, and the ownership interest of each Principal in Franchisee, shall be identified in 
Exhibit B hereto. Franchisee shall maintain a list of all Principals and immediately fiimish Franchisor with 
an update to Ihei information contained in Exhibit B upon any change, which shall be made only in 
compliance with Section 15 above. As set forth in Section 8.3, frie Designated Principal shall at all times 
have at ieast a ten percent (10%) interest'in Franchisee.

19.2 Guaranty. Indemnification, and Acknowledgment. Each Principal shall execute a 
guaranty, indemnification, and acknowledgment of Franchisee’s cGyenants’ and Gbligatiohs under this 
Agreement in the form attached herete as Exhibit C.

19‘3 Corporations and Limited Liability Companies If Franchisee or any successor to or 
assignee, of Franchisee is a corporation or a limited liability company. Franchisee shall comply with the 
followingrequirements:

19.3.1 Franchisee shall be newly Organized and its governingbbcuments shall at all times 
provide that its aGtiyities are confined exclusively to operating; the.Franchised Restaurant.

19.3.2 Franchisee, shall, upon request of Franchisor, promptly furnish to Franchisor 
copies of Franchisee’ s articles of mcOrporation, bylaws, articles of organization, operating 'agreeinent and/or 
Otlier governing documents, and, any amendments thereto, including the .resolution of,die Board Of Directors 
or members authorizing entry into this Agreement.

19.3.3 Franchisee shall maintain stop-transfer instructions on its, records against the 
transfer of any equity securities of Franchisee; and each stock certificate or 'issued securities of Franchisee 
shall conspicuously include upon its, face a statement, in a form satisfaeto^ to Franchisor, which references 
the transfer restrictions imposed by this A:greement; provided, however, that the requirements of this 
Section 19,3.3 shall not apply to a publicly held .corporation.

19.4 Partnerships and Limited Liability Partnerships. If Franchisee of any successor to or 
assignee; of Franchisee is a partnership or liniited. liability partnership. Franchisee shall cornply with the 
following requirements:
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\9A.\ Franchisee shall be newly organized and its partnership agreement shall at all 
times provide that its activitiesvare'confined exclusively to operatiiig the Eranchised Restaurant.

19,.4.2 Franchise shall fumish.Franchisor with a copy of its partnership agreement as well 
as' such other documents as Franchisor may reasonably request, and any amendments ithereto.

19.4.3. The partners of the: partnership shall not, without the prior written consent of 
Franchisor, admit additional general partners, remove a general partneh or otherwise materially alter the, 
powers of any general partner.

20 TAXES. PERMITS. AND INDEBTEDNESS

2G.1 Taxes. Franchisee shall promptly pay when due all taxes levied or assessed, including 
unemployment and .sales taxes, and all accounts and other indebtedness of every kind incurred by Franchisee 
in the operation of the Franchised Restaurant. Franchisee shall pay to Franchisor'^ amount equal to any 
'sales'to, gross receipts tax, or,similar tax drtassessment.(other than income'tax) imposed on Franchisor Witii 
respect to any payments^ to Franchisor required under this Agreement, unless the tax is credited against 
income tax otherwjSe payable by Ertmchisor.

20.2 Dispute About Taxes. In the event of any bom fide dispute as to Franchisee’s liability for 
taxes assessed or other indebtedness. Franchisee may contest the validity or the amount Of the tax or 
indebtedness in accordmice With procedures of the taxing authority or applicable law, but, in no event shall 
Franchisee’ permit a tax sale or seizure by levy or execution or similar writ or warrant, or attachment by a 
creditor, to oecur against the Premises of the Franchised.Restaurant, of ,any impfovements-therebn.

20.3 Compliance with Laws. Franchisee shall comply with all federal, state, and. local laws, 
rules, and regulations, and shall timely obtain any ;and all permits, certificates, or licenses necessary fbr the 
full and proper conduct of the Franchised Restaurant, mcluding hcenses to do busmess, fictitious name 
registrations, sales tax permits, and fire clearances.

,21. INDEPENDENT CONTRACTOR AND EVDEMNIFIGATIQN

21 .,1 No. Fiduciary Relationship. Franchisee is an mdependent contractor. Franchisor and 
Franchisee alre cornpletefy separate entities and arembt fiduciaries, paifners, joint ventufefSi or agents of the 
other m any sense and neither shall have the, power to bind the other; No act or assistance given by either 
party to the other pursuant to this Agreement shall be construed to alter the relationship. Ffanchisee shall be 
solely responsible for compliance with all federal, state, and local laws, rules, and regulations, and for 
Franchisee’s policies,, practices, and decisions relating to the operation of the Franchised Restaurant.

,21.2 Public Notice. During the term of this Agreement, Franchisee shall hold itself out to the 
public as an independent contractor operating the; Franchised, Restaurant pursuant to' a fi-anchise agreement 
fi-om Franchisor. Franchisee agrees to take such action as may be necessary to do so, including exhibitmg a 
notice pf that; fact, in. a conspicuous place at the Premises, the: content: of which Franchisor reserves the right 
to specify, mcluding language identifying Franchisee' as an independent business in all dealings with 
customers, emproyeeS, suppliers and others..

21.'3 No Assumption of Liability. Nothing in this Agreement authorizes Franchisee'to make, any
contract, agreement, warranty, or representation on the behalf of Franchisor, or to incur any debt or other 
obligation in the, name of Franchisor; and Franchisor shall in no event assume liability for, or be deemed 
liable hereunder as a result; of, any such action; nor shall Franchisor be liable by reason of any act Or 
omission of Franchisee in its bperation of the Franchised Restaurant or for any claim or judgment arising 
therefrom aga;inst Franchisee or Franchisor,
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21.4 Indemnification.

21.4:1 Franchisee must defend, indemnify', and hold hairnless Franchisor and its 
affiliates, and their successors and assigns, and each of their respective direct and indirect owners, directors, 
officers, managers, employees, agents, attorneys, and representatives (collectively, the^ “Indemnified 
Parties”), from and against all Losses (defined below) which any of the Indemnified Parties may siiffen 
sustain, or incur, as a result Of a claim asserted or threatened or inquiry made formally or mfofinally, or a 
legal actiOii, investigation, or other proceedmg brought, by a third party and directly or indirectly arising'out 
of the Franchised Restaurant’s operation^ Franchisee’s conduct of business under this Agreement, 
Franehisee’s breach Of this Agreement, or Franchisee’s noncompliance Or alleged noneompliance with any 
law, ordinance, rule, or regulation, including any allegation that Franchisor or another Indemnified Party' is 
a joint employer ot Otherwise responsible for Franchisee’s acts or omissions relating to Franchisee’s 
employees. Franchisor will promptly notify Franchisee Of atiy claim that may give rise to a claim of 
indemnity under tiiis provision, provided, however, that its failure to, provide such notice will, not release 
Franchisee from its mdemiufication,obligations under this Section except to the extentPranchiSee is' actua:ily 
and materially prejudiced by sUCh failure.

21.4.2 Franchisee has the right, upon written notice delivered to the Indemnified Party 
within 15 days thereafter assuming full responsibility fO'r LOsSes resulting from such claim, to assurne and 
control the defense of such claim, including the employment of counsel reasonably Satisfactoiy tO’ the 
Indemnified Party and the payment of such connsel’s fees and disbufsernents, If (a) the Indemnified Party 
has been advised by counsel that there are One or, mOfe legal or equitable defenses ava:ilable to it that are 
different fiorn or in addition to those available to Franchisee and, in the Indemnified Party’s reasonable 
opinion. Franchisee’s counsel could not adequately represent the interests of the Indemnified Party because 
such interests could be in Conflict with Franchisee’s interests, or (b) Franchisee does’ not assuirie 
responsibility for such Losses in a timely manner or fails to defend n claim with Coimsel reasonably 
satisfactory to the Indemnified Party aS cOnternplated above, then the Indemnified Party will have the right 
to employ counsel of its own choosing, and Franchisee must pay the fees and disbursements of such 
Indemnified Party’s counsel as incurred. In cOpnection with any claim, the Indemnified Party or 
Franchisee, whichever’ is nOt assuming the defense of such claim, will have the: right to participate, in such 
claim and to retain its own counsel at such party’s own expense. Franchisee or the .Indemnified Party (as 
the case! may be) agrees to keep the other reasonably apprifed of, and respond to any reasonable requests 
concerningi the status Of the defense of any claim, and Franchisee and the Indemnified Party agree to 
cooperate in good faith with each other with respect to the defense of any such claim. Franchisee may nOt, 
without the Indemnified Party’s prior written consent, (.1) settle or compromise any claim Or consent to the 
entry of any judgment with respect to any claim which does not include a written release firom . liability of 
such claim for the Indemnified Party and its affiliates, direct: and indirect owners, directors, managers, 
employees' agents and representatives, or (2) settle or coinpromise any Claim in nny manner that may 
adversely affect the Indemnified Party other than aS: a reSultjOf money damages or other monetary payments 
which will be paid by Franchisee. No claim which is being defended in good faith by Franchisee, in 
accordance with this Section may be; settled by the Indemnified Party without Franchisee’s prior written 
consent. Notwithstanding anything to the contrary in this Section, if a claim involves the Proprietary 
Marks, Franchisee agrees that Franchisor has the exclusive right to assume the defense of such claim, at 
Franchisee’s expense with counsel selected by Franchisor, but reasonably satisfactoiy to Franchisee,

21.4.3 Franchisee has no obligation to indemnify or hold harmless an Indemnified Party 
for any Losses to the extent they are determined in a final, unappealable ruling issued by’ a court pr 
arbitrator with competent, jurisdiction to have been caused solely and directly by the Indemnified Party’s 
gross negligence, x^lful misconduct, or willful wrongful pmissionSj SO long as the; claim to which those 
Losses relate is not asserted pn the .basis: Of theories of vicarious liability (including agency, apparent 
agency, or joint employment) or Franchisor’s failure to compel Franchisee to comply with this Agreement;
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21.4.4 For purposes of this Section, “Losses” include all obligations, liabilities, damages 
(actual, consequential,, or otherwise),, and defense costs that any Indemnified Party incurs. Defense costs 
include, without lirnitatibn, accountants^ arbitrators^ attorneys’, and expert witness fees,, costs of 
mvestigation and proof of facts,, court costs, travel and living expenses, and other expenses of litigation, 
arbitration, and alternative dispute resolution.

21.4.5 Franchisee’s' dbligations in this Section will eontinue in full force and effect 
subsequent to and notwithstanding this Agreement’s expiration .or"tennination. An Indemnified Party need 
not seek recovery from any insurer or other third party, pr otherwise mitigate its Losses, in Order to maintain 
and recover fully a claim against .Franchisee under this Section. Franchisee ;agrees that a failure to pursueta 
recovery or mitigate s Loss will not reducesor alter the amounts that an Indemnified Party may recoverfrom 
Franchisee under this Seetion,

22. APPROVALS AND WAIVERS

22.1 Approval Requests. Whenever this; Agreenient requires the prior authorization, approval or 
consent of Franchisor, Franchisee shall make a timely written request to Franchisor therefor, and such, 
approval Or consent must beobtained in wting,

22.2 Non-waiver. No failure of Franchisor to exercise any power reserved to it hereunder, or to 
insist upon strict compliance by Franchisee with any Obligation or condition hereunder, and no custom or 
practice ofithe parties in variance with the' terms hereof, shall constitute a waiver of Franchisor’s right to 
deipand exact: compliance: with the terms hereof Waiver by Franehisor of any particular default by 
Franchisee shall not be binding unless in writing and executed by the party sought tO be charged and,shall not 
affect or impair Franchisor’s right \vith respect to any subsequent default of the samepr of a different nature; 
nOr shall any delays waiver; forbearance, or omission of FfanchisOf to' exercise any power or rights ariring: 
out of any breach or default by Franchisee of any of the terms, provisions-, or covenants hereof, affect or 
impair Franchisor’s rights nor shall such Constitute a waiver by Franchisor of any right hereunder’ or of the 
right to declare any subsequent breach or-default. Subsequent acceptance by Franchisor of any payment(s) 
due to it hereunder shall not be deeined to be a. waiver by Franchisor of any preceding breach by Franchisee: 
of any terms. Covenants or conditions Of this Agreement.

23. WARRANTIES OF OPERATOR

23.1 Reliance by Franchisor. Franchisor entered into this Agfeement in reliance upon the 
statements and infonnation submitted to Franchisor by Franchisee in connection with this Agreement. 
Franchisee represents and warrants that all such statements and information submitted by Franchisee in 
connection with this Agreement are true, correct and coinplete in all rnaterial rCspeCts. Franchisee agrees to 
promptly advise Franchisor of any material changes in the information or statements submitted.

23.2 Compliance with Laws. Franchisee represents and warrants to Franchisor that neither 
Franchisee (including, without limitation, any and all of its employees, directors, officers and other 
representatives), nor any of its affiliates or the tonding sources for either;is a person or enfiri' designated with 
whom Franchisor, Or any ofits,affiliatCs,;are prohibited by law from transacting business.

24. NOTICES

Any and all notices required Of permitted under this Agreement shall be in writing; and shall be 
personally delivered, sent by registered naail, or by other means which affords the sender evidence: of 
delivery, or of rejected delivery', to the respective parties, at the addresses shown on the signature page of this; 
Agreement,, unless and until a different address has been designated by written notice to the other party. Any
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notice, by a means which affords the sender evidence of delivery, or rejected delivery, shall be deemed to 
have been ;given at:^the: date and. time of receipt or rejected delivery.

25 ENTIRE AGREEMENT

Franchisor and Franchisee, and any Principal, each acknowledge and warrant to each other that they 
wish to have: all term's of this business relationship defined solely in aiid by this written Agreement.. 
Recognizing the costs on both Franchisor and Franchisee which; are unceftaiii. Franchisor and Franchisee 
each confirm, that neither wishes, to enter into a business relationship with the other in which any terms or 
obligations are the subject of alleged oral statements or in vdricb oral Statemeiits or non-contract writings 
which have been or may in the future be, ex;changed between them, serve, as the basis for creating rights or 
obligatiohs, different than of supplementary to the rights and obligations .set forth herein, AcGofdlngly, 
.Franchisor and ;Franchisee agree and promise each otiier that this Agreement supercedes and can.cels any 
prior and/or contemporaneous discussions or writings (whether described as representations, inducements, 
pforhises, agreements or any other term), between Franchisor Or anyohe acting; on its behalf and Franchisee: 
or anyone acting on its behalf, which might be taken to constitute agreements, representations,, inducements, 
promises or understandings (or any equivalent to such terrri) with respect to the rights and obligations of 
Franchisor and Franchisee or the relationship between them- Franchisor and Fraiicliisee agree and promise 
each other that they have placed, and will place, ho reliance on any such discussions or writings. In 
aecofdaiiee, with the foregoing, it is understood and acknowledged that this Agreement, the attachments 
hereto, and the documents referred to herein constitute, the entire, Agreement between Franehisor and 
Franchisee cohceming the' subject matter hereof, and supersede any prior agreements, no other 
representations having induced Franchisee to execute this Agreement. Except; for those permitted to be made 
unilaterally by Franchisor hereunder, ho aniendmerit, change, or variance from this Agreement shall be 
binding oh either party unless mutually agreed to by the parties and executed by their authorized officers or 
agents in writing, Nothing in this Section.25 is intended to disclaim any of the information cpntained in. 
Franchisor’s'Ffahchi’se Disclosure Document or its attachments pr exhibits.

26 SEVERABILITY AND CONSTRUCTION

26.1 Severable Barts. Except as expressly provided to the contrary herein, each portion, section, 
part, term,, and/or provision of this Agreement shall be considered severable; and if, for any reason, any 
section-, part, term, and/or provision herein is determined to be invalid and .contrary tO; or ih conflict, with, 
any existing or future law .or regulation by a court Or :ageney having valid jurisdiction, such, shall not impair 
the operation Of, of have any other effeet upon,, such other portions, sections, parts, terms, and/Or provisions 
of this Agreement as may remain otherwise intelli^ble; and the latter shall continue to be given full force 
and effect and bind the parties hefeto; and said ihvaiid portions, sections, parts, terms, and/or provisions, shall 
be deemed not to be a part of this. Agreement.

:26.2 Terms Sumvmg this Agreement: Any provision or covenant; in this Agreement which 
expressly or by its nature imposes obligations beyond the expiration, termination Or assignment of this 
Agreement;(regardless of cause), shall sufvive such expiration, termination or assignment:

26.3 No Rights on Third Parties. Except as expressly provided to the contrary hefein,, nothing 
in this Agreement is intended, nor shall be deemed, to confer upOn any person or legal entity other than 
Franchisee, Franchisor; Officers, directors, sharehoiders, agents, and employees of Franchisor, and such 
successors a;nd, assigns of Franchisor as may be contemplated by Section 15 hereof, any rights or remedies 
imder or by reason of this Agreement.

26.4 Full Scope of Terms. Franchisee expressly agrees- to be bound by any promise or covenant 
imposing the maximum duty permitted by law which is subsumed 'within the terms of any provision , hereof, 
as though it were separately articulated in and made a part of this Agreement, that may result from striking
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from,any pftKe'provisions hereof .any portion, or portions which a court or agency fraving valid jurisdiction 
may hold to be unreasonable and unenforceable in an unappealed final decision to which Franchisor is a 
party, dr from reducing the. Scope of alny promise or edvenant to the extent, required to comply with such a 
court or agency order,

26.5 Franchisor’s Application of its Rights. Franchisor shall have the right to operate, develop
and change the Systeni in any manner that is not specifically precludfed by this Agreement. Whenever 
Franchisor has; reSeryed in this Agreemehf ,a right and/or discretion, to take or withhold an. action, or is, 
deemed to have: a right and/or discretion to take or withhold an action, or a right to grant dr decline to grant 
Franchisee aright to t^edr omit,an action. Franchisor may make its decision or exercise its rights, on the 
basis of the: information readily available to Franchisor; and in its. judgment of what is in Franchisor’s best 
interests and/or in the best interests of Franchisor’s franchise network^ at the time its decision is made, 
without regard to whether: (i) other reasonable or :even arguably preferable alternative decisidris could have 
been made by Franchisor; (ii) the decision Or action df Franchisof will promote its financial or Other 
ihdividual interests; (iiij 'Franehisor’s decision or the action it take applies differently to Franchisee and one 
or more other franchisees dr Franchisor’s' edrnpany-owmed operations; or (iv) Franchisor’s decision dr thC' 
exercise of its right,for discretion is adverse to Franchisee’s interests. In the absence of an applicable statute, 
Franchisor will have no liability to Franchisee for any such decision pr action.. Franchisor and Franchisee 
intend, that the exercise of Franchisof rights, or discretion will not be subject to limitation or review. .If 
applicable law implies a covenant of good faith and fair dealing in this Agreement, Franchisor and 
Franchisee agree that such cdyenamt shall ndt imply any ri^ts of obligations that are incdnsisterit with a fair 
cdnstruction of ithe-terms of this Agreement and. that this Agreement; grants Franchisor the right to make 
decisions, take actions and/or refiain from taking actions not inconsistent with Franchisee’s rights and 
dbligatioriS hefeundef.

27. APPLICABLE LAW AND DISPUTE RESOLUTION

27.1 Governing Law. This Agreement takes effect upon its acceptance and execution by 
Franchisor, and shall be interpreted and construed under the laws of the State of Texas'. In the event of any 
conflict of law, the laws of Texas shall prevailj without regard to, and without giving effect to^ the 
application of Texas conflict of law rules. Ndthing in this Section 27.1 is intended by the parties to subject 
this' Agreement to (i) any franchise or similar, law, rule: or regulation of the State of Texas Or of any other 
state to which it would hot otherwise be suhj eetor (ii): any laws of the State of Texas which would; affect the 
enforceability of Section 27.8 to which it would nototherwise be, subject.

27.2 Non-Binding Mediation Before any party may bring an action in arbitration or in, court 
against the other, the parties must first meet to mediate the dispute (except- for controversies,, disputes, or 
claims related to or based on improper use of the Proprietary Marks or Confidential Infonnafidn). Any siich 
mediation shaU be. noii-binding and shall be conducted by the American Arbitration Associatiori hi 
accordance with its then-current rules for mediation of commercial disputes. Notwithstanding anything, to 
the Contrary, this Section 27.2 shall not bar either parfy from obtaining iiijunctive relief against threatened 
conduct that will cause it loss or damages, under fre usual equity rules, including the applicable rules for 
obtaining restraihing orders and prelintinary injunctions, without havmg to engage in mediation. Mediation 
hereunder shall be. concluded within, forty five (45) days of Franchisee’s receipt of the notice speCifyirig, the 
designated mediator or such longer period as may be agreed upon by the parties in writing. All aspects of the 
mediation process shall be treated as confidential, shall nOt be disclosed to others, and shall not be offered or 
admissible in. any other proceeding, or legal action whatever. Franchisor and Franchisee: shall each bear, its; 
own costs of mediation, and each shall bear one-half ('A) the cost of the mediator or mediation service. This 
Section 27.2. mandating: non-binding mediation shall not be applicable to any claim or dispute arising under, 
this Agreement or any other agreement between the parties which relates to the failure to pay fees or other 
monetary Obligation(sj of either party'under said agreehient(s).
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27.3 Arbitration. Franchisor and Franchisee' agree that, subject to .Section 27.2 herein, and 
except for controversies, disputes, or claims related to or based on improper use of the'Proprietary Marks Or 
Conridential Information, all controversies, disputes, or claims between Franchisor and Franchisor’s 
affiliates, and Franchisor’s and their respective isharehbldersv members, officers, directors, agents, and/or 
employees, and Frahchisee (and/or Franchisee’s owners,, guarantors,, affiliates, and/or employees) arising out 
of or related to:

(1) this Agreement Or any other agreement between Franchisee and Franchisor;

(2) Franchisor’s relationship with Franchisee;

(7) the validity of this Agreement or any Other agreement between Franchisee and,
Franchisor; or

(4) any Systein Standard;

must be submitted for binding arbitration, on demand of either party, to the American Arbitration 
Association in the United States (“AAA”), the- arbitration proceedings; will be conducted by one arbitrator 
atld, except as this, Section otherwise provides, according to the AAA’s then current rules. All proceedings 
will be conducted ajt a suitable location chosen by the arbitra;tor, which, is within a five (5) mile, radius nf 
Frahehisor’S; then current principal place of business. The arbitrator shall have no authority to select a 
different hearing locale. All matters relating to arbitration will be governed by the United. States Federal 
ArbitratiQn Act (9 U.S.G. §;§ I et seq.). Judgment upon the arbitrator’s award may be entered in. anycourt:of 
competent jurisdiction.

27.3.1 The arbitrator has the right to award or include in his or her award anyrelief which 
he: or she: deems proper,, inqluding, without limitation, money damages (with interest on unpaid'amounts 
from the date due),,specific performance, injunctive relief, and attomeys’ fees and posts (as allowable under 
this Agreement or applicable law), provided that the arbitrator may not declare any Proprietary Mark 
generic OFOtherwise invalid or, as: expressly provided in Section 27.7 below, award any punitive, exetnplary 
or multiple, damages against either party.

27.3.2 FranPhisor and Frahchisee agree to be bound, by the provisions of any limitatioh 
on, the period of time in which claims must be brought under applicable'law or this Agreement,, whichever 
expires earlier. Franchisor and Franchisee further agree that,, in any arbitration propeeding,, each must 
submit or file any claim which would constitute a compulsory counterclaim (as defined by Rule 13 Of the 
United States Federal Rules of Civil Procedure) within the. same<proceeding as the claim to which it relates. 
Any claim which is not submitted or filed as required is forever barred. The?arbitrator may not consider any 
settlement discussions or offers that might have been made by either Franchisee of Franchisor.

27.3.3' Franchisor and Franchisee agree that arbifration will be. conducted on an 
individual, not a class-wide, basis and that an arbitration proceeding between Franchisor .and Franchisor’s 
affiliates, and Franchisor’s and their respective shareholders, officers, directors, agents, and/or employees, 
and Franchisee: (and/or Franchisee’s oWnefs, guarantors, affiliates, and/or employees)' may not be 
consblidated With any other arbitration proceeding between Franchisor and any'other person.

27.3.4 Despite Franchisor’s and Franchisee’s agreement to arbitrate. Franchisor and 
Franchisee each, have the right in a proper case to; seek temporary restraining orders and temporary or 
preliminary injunctive relief from a court of competent jurisdictiGn; provided, hoWever, that Franchisor and 
Franchisee must contemporaneously submit Franchisor’s dispute, for arbitration on the merits as provided in 
this. Section 2713.
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27.3.5: The provisions of thiS: Section are intended to benefit and bind certalin third party
non-signatories and will continue in full force, and effect subsequent to and notvifithstanding this 
Agreement’s^expiration dr -terniination.

.27.4 Consent to Jurisdiction. Subject to the mediation and arbitration obligations in Sections 
27;2, and 27.3, any judicial action must be brdught.in a court of competent, jurisdiction in the state, and in (or 
closest to) the county,/where Franchisor’s headquarters ^e then located, Each of the parties irrevocably 
submits to the jurisdiction of such courts and waives- any objection to ;such jiirisdiction dr venue. 
Notwithstanding the foregoing, Franchisor may bring an action for a temporary restraining order or for 
teinpor^ or preliminary injunctive relief, or to enforce an arbitration award dr judicial decision, in any 
federal or state court in the counly.in which Franchisee resides or the.Franchised Restaurant is located.

,27.5 No Rights Exclusive of Other Rights. No right or remedy conferred upon of reserved to 
Franchisor or Franchisee, by this Agreement is: intended to. be, nor shall be deemed, exclusive of ;any other 
right or remedy provided herein or permitted by law or equity, but each .Shall be ctunulative of every other 
right or remedy.

27.6 WAIVER OF JURY TRIAL. FRANCHISOR AND FRANCHISEE IRREVOCABLY 
WAIVE TRIAL BY JURY IN ANY ACTION, PROCEEDING, OR COUNTERCLAIM, WHETHER AT 
LAW OR IN EQUITY, BROUGHT BY EITHER OF THEM AGAINST THE OTHER, WHETHER A 
LEGAL ACTION, IN MEDIATION, OR IN ARBITRATION.

,27.7 WAIVER OF PUNITIVE DAMAGES. FRANCHISOR AND FRANCHISEE HEREBY 
WAIVE TO THE FULLEST EXTENT PERMITTED BY LAW ANY RIGHT TO OR CLAIM OF ANY 
PUNITIVE OR EXEMPLARY DAMAGES AGAINST THE OTHER.

27^8 Limitation. The parties .agree :that, except as pfdvided beldw, no mediation Of arbitration 
proceeding, action or suit (whether by way of:claim, counterclaim, crossrcomplaint, raised as an affirmative 
defense or otherwise) by either party wUl lie against the other (nor will any action of suit by Franchisee 
against any person and/df entity affiliated with Franchisof), whether for damages, rescission, injunctive or 
any other legal and/or equitable relief, in respect of any alleged breach of this Agreement, of'any other claim 
of any type, unless such party \yill have commenced such mediation or arbitration proceeding, action or suit 
before the iexpiration of the earlier of: (a) One hundred eighty (180) days after the date upon which the state 
of facts giving rise to the cause of action comes to-fee attention of, or should reasonably have come to the 
attention of, such party; or (b) One (1) year after-tlie initial occurrenco of any act or omission giving rise to 
the cause of action, whenever disooveredexpiratioa of two (2) years and a day after the: cause of action has 
accrued.,

27.8.1 Notwithstanding the foregoing limitations, where any federal, state or provincial 
law provides fdr a shorter lihiitation period than above described, whether upon notice of otherwise, suCh 
shorter period will govern.

27.8.2 The foregoing limitations may, vvhere brought into effect by Franchisor’s failure; to 
commence an action within the time periods, specified. Operate to exclude Franchisof’s, right to sue for 
damages but will in no case, even upon expiration or lapse of the period specified or referenced above, 
operate to prevent Franchisor'from terminating Franchisee’s rights and Franchisor’s obligations under this 
Agreement as provided herein and under applicable, law nor prevent Franchisor from obtaining any 
appropriate court judgment, order of otherwise yvhich enforces and/or is otherwise consistent y^ith such 
termination.

27.8.3 The foregoing limitations shall not apply to Franchisor’s claims' arising fi'Qm: or 
related to; (1) Franchisee’s under-feporting of Net Sales; (2) Franchisee’s undef-payment or non-payment; of

Franchise Agreement-Salata4920



any amounts owed to Franchisor or any affiliated or otherwise related entity; (3); indemnification by 
Franchisee; (4) Franchisee’s confidentiality, non-competition or other exclusive relationship obligations; 
and/or (5) Franchisee’s unauthorized use:of the-Proprietai^ Marks.

27.8.4—In the event that-any law of tlie State of Texas-affecting the enforc-eabtlity df4bis 
Section 27.8 is found applicablertbe first sentence.ef this Sectien^7.8 shall be amended to read as follows: 
The parties agree that, except as provided-beldw, no mediation or arbitration proceedings action or jsuit 
(whether by way of claim, counterclaim, eress complaint, raised as an affirmative defense or otherwise) by 
either party will lie against the ether (nor-will any action or suit by Franchisee against any person and/or 
entity affiliated with Franchisor); whether for damages, rescission, injunctive or-any Other legal dhd/or 
equitable relief, in respect of any alleged breach of this Agreement, or aay-bther Claim of any type, unless 
such party will have oemmenced-suob mediation dr-arbitration proceeding, action or suit before expiration 
of4wo- (2) years and a day after the. cause of action has accrued.

2-7-.8.S27.8.4 In no way limiting Section 26.4, if any lawful-requirement or court orderpf 
any .jufisdiction makes any provision of this Section 27.8 invalid, void or unenforceable, such; provision 
shall be modified in order to make the modified provision enforceable to :the greatest extent possible. The 
parties agree to be bound by the modified provision to the greatestrextent law&lly permitted.,

27;.9 WAIVER OF RICO. THE PARTIES HERETO AGREE TO WAIVE, NOW AND 
FOREVER, ANY AND ALL, RIGHTS EITHER MAY HAVE UNDER THE FEDERAL STATUTE 
KNOWN AS RICO.

27. l;0 Injunctive Relief. Nothing herein Contained shall bar the right of Franchisor to obtain 
injunctive relief against threatened' Conduct that will cause- it loss or damages, including violations of the 
terms of Sections 9, 10, 11„ 15, and 18 under the usual equity rules, including the applicable, rules for 
obtaining restraining orders and preliminary injunctions.

27.1 i Release. By executing this .Agreement,. Franchisee, for itself and its affiliates, and for its and 
its affiliates’ directors^ officers, .shareholders, partners, members, managers, employees and agents, and for 
the predecessors, successors, assigns, heirs, administrators and executors of it and any and all of them 
(collectively,, the “Franchisee Parties”), hereby release, remise; acquit, and forever discharge Franchisor^ its 
affiliates, its and its: affiliates’ directors, officers, shareholders, partners, members, managers, employees and 
agents, and the predecessors^ successors, assigns, heirs, administrators and. executors of It and any or all of 
them (collectively, the “Ftanehisor Parti'es”), from and against any and all obligations^, debts; liabilities, 
demands, claims, actions, causes of action, loss, losses, damage and damages (actual, consequential, 
multiplied, exemplary, enhanced^ punitive, or otherwise), of any nature- or kind, contingent or fixed, loiown 
or unknown; at law or in equity or otherwise, for any matter, of whatever source or orjgin, arihng out of or 
related to any and all transactions of any kind or Character; at any time prior to and including the Effective 
Date,, ineluding, but not limited to, any and all claims arising under the franchise, securities or antitrust laws 
of the United States, or of any state, province or territorythereof Franchisee: covenants, warrants, and agrees 
that it has: the authority tq bind the Franchisee Parties; (as herein defined) as provided herein. .Franchisee, on 
behalf of Itself and the. Franchisee Parties; further covenants not to sue any of the Franchisor Parties on any 
of the: claims released by the foregoing and represents that it, has not assigned any such claims to any 
indi vidual or entity who is not:bound by "the foregoing.

21.12 Gbunterparts; Paragraph Headings: Pronouns. This Agreement may be executed in any 
number of counterparts, all of which when taken together shall constitute-one and the same instrument, All 
captions and paragraph headings in this Agreement are intended solely for the Convenience of the parties, and 
hone shall be deemed to affect the meaning or construction of any provision hereof Each pronoun used 
herein -shall bC dCemed to include the Other nUmber of genders .
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"27.13 Security Interest: FrancHisee hereby grants to Franchisor a security interest in all of
Franchisee’s interest in all leasehold improvements, furniture, furnishings, fixtufesi equiprhent, inventory and 
supplies located at or used in connection with the Restaurant, now or hereafter leased or acquired, together 
with,all attachments, accessions, accessories, additions, substitutions and replacements therefore, and all cash 
and non-cash proceeds derived from insurance or the disposition of such collateral, to secure payment and 
performaiice of all debts, liabilities and obligations of any kind, whenever and hov/eyer incurred, pf 
Franchisee to Franchisor; Ffanehisee' agrees to execute and deliver to Franchisor in a timely manner all 
financial statements and other documents neeessaiy or desirable to evidence, perfect and continue the priority 
of such security -interests under the Unifdrin Commercial Code.

27.14 Attorneys’ Fees. In the event Franchisor is required to employ legal counsel or to incur 
other expense to enforce any obligation of Franchisee hereunder, or to defend against any claim, demand, 
action or proceeding by reason of Franchisee’ s failure: to perform ariy obligation imposed upon Franchisee by 
this Agreement, Franchisor shall be entitled to- recover from Franchisee the amount of all, reasonable, 
attorneys’ fees of such counsel and ell other expenses incurred in enforcing such obligation or in defending 
against such claim, demand, aetion, or proceeding, whether incurred prior to of in preparation for or 
contemplation of the filing of such action or thereafter.

28. ACKNOWLEDGMENTS

28.1 FRANCmSEE’S INVESTIGATION OF THE BUSINESS POSSIBILITIES 
FRANCHISEE ACKNOWLEDGES THAT If HAS CONDUCTED AN INDEPENDENT 
INVESTIGATION 0F TIffi BUSINESS OF OPERATING A SALATA RESTAURANT, AND 
RECOGNIZES THAT THE BUSINESS VENTURE CONTEMPLATED BY THIS AGREEMENT 
INVOLVES BUSINESS RISKS AND THAT ITS SUCCESS WILL BE LARGELY DEPENDENT UPON 
THE ABILITY OF FRANCHISEE (OR, IF FRANCHISEE IS A CORPORATION, PARTNERSHIP OR 
LIMITED LIABILITY COMPANY, THE ABILITY OF ITS PRINCIPALS) AS (AN) INDEPENDENT
businessperson(S). franchisor Expressly disclaims The Making of, and
FRANCHISEE ACKNOWLEDGES THAT IT HAS NOT RECEIVED, ANY WARRANTY OR 
GUARANTEE, EXPRESS OR IMPLIED, AS TO THE POTENTIAL VOLUME, PROFITS, OR SUCCESS 
OF THE BUSINESS VENTURE CONTEMPLATED BY THIS AGREEMENT. FRANCHISEE 
ACKNOWLEDGES THAT THIS AGREEMENT CONTAINS .ALL ORAL AND WRITTEN 
AGREEMENTS', REPRESENTATIONS A^fD ARRANGEMENTS BETWEEN THE PARTIES, AND 
ANY RIGHTS WHICH THE RESPECTIVE PARTIES HERETO MAY HAVE HAD UNDER ANY 
OTHER PREVIOUS CONTRACT (WHETHER ORAL OR WRITTEN) ARE HEREBY CANCELLED 
AND TERMINATED, AND NO REPRESENTATIONS OR WARRANTIES ARE MADE OR IMPLIED, 
EXCEPT AS specifically SET FORTH HEREIN. FRANCHISEE FURTHER ACKNOWLEDGES 
THAT IT HAS NOT RECEIVED OR RELIED ON ANY REPRESENTATIONS ABOUT THE 
FRANCHISE BY THE FRANCHISOR, OR ITS OFFICERS, DIRECTORS, EMPLOYEES OR AGENTS, 
THAT ARE CONTRARY TO THE STATEMENTS MADE IN THE FRANCHISOR’S FRANCHISE 
DISCLOSURE DOCUMENT OR TO THE TERMS AND CONDITIONS CONTAINED HEREIN, AND 
FURTHER REPRESENTS TO THE FRANCHISOR, AS AN INDUCEMENT TO ENTRY INTO THIS 
AGREEMENT, THAT FRANCHISEE HAS MADE NO MISREPRESENTATIONS IN OBTAINING THE 
FRANCHISE.

28.2 Receipt of FDD aiid Complete Agreement. Franchisee acknowledges that it received a 
complete copy of this Agreement, the attachments hereto,' and a^eernents relating thereto, if any, at least 
seven (7) calendar days prior to the date on which this Agreement was executed. Franchisee further 
acknowledges that it received the disclosure document.required by the Tirade Regulation Rule of the Federal 
Trade Commission entitled “Disclosure Requirements and Prohibitions Concerning Franchising”, otherwise 
known as the Franchise Disclosure Document (FDD), at least fourteen (l4) calendar days prior to the date on 
which this Agreement was executed or any payment by Franchisee for the franchise rights granted under this
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Agreement. Franchisee further acknowledges, that prior to, receiving Franchisor’s FDDi, Franchisor advised 
Franchisee of the formats in which, the FDD; is made available^ and any conditions necessary for reviewing 
theiFDD in.a,particular format,

28.3 Franchisee;Read the Agreement and Consulted-. Franchisee: acknowledges that it has read 
and understood Franchisor’s FDD and this Agreement, the attachments hereto, and agreenaents. relating 
thereto, if any,, and that Franchisor has accorded Franchisee ample time and opportunity to consult with 
advisors of Franchisee’s own choosing about the potential benefits iand risks df entering into this Agreement.

28.4 Franchisee’s. Respdnsibilitv for Oberatibn of Business. Although Franchisor retains the 
right to establish and periodically modify System standards, whibh Franchisee has agreed to maintain in the 
operation of the Franchised, Restaurant; Franchisee retains the right and sole responsibility for’the day-to-day 
manageroent and dperatiori of the Franchised Restaurant and the implementation :artd maintenance of System 
standards at the Franchised Restaurant. Franchisee aCkndwledges fiiat it; is solely responsible for all aspects 
of the Franchised Restaurant’s operations, including employee and human .resources matters; Franchisee 
fixrther acknowledges that any controls implernented by Franchisor are for the protection of the System and 
the Proprietary Marks and not to exercise any control over the day-to-day operation of the Franehised 
Restaurant.

28.5 Sole and Exclusive Employer.

28r5.;l Franchisee hereby irrevocably acknowledges, affirms, attests and covenants that 
Franchisee’s employees are employed exclusively by Franchisee and in no fashion are any such employees 
employed, jointly employed or Co-emploved bv Franchisor. Franchisee: further acknowledges, affirms and 
attests that each of Franchisee’s employees is under Franchisee’s exclusive dominion and control and never 
under Franchisor’s direct or indirect control in any fashion whatsoever. Franchisee alone hires each of 
Franchisee’s' employees: sets their schedules: establishes their compensation rates: and pays all salaries. 
benefits and employmentjelated liabilities (such as Workers’ compensation insurance premiums/pavroll 
faxes/Social Security Contributions/unemplovment insurance premiums^. Franchisee alone has the ability to 
discipline or terminate Franchisee’s employees to the exclusion of Franchisor, and Franchisee 
acknowledges that Franchisor has no such authority or ability. Franchisee further acknowledges, attests and 
affirms that any minimum staffing requirements established bv Franchisor are solely for the purpose of 
ensuring that the Franchised Restaurant is at all times staffed at those levels necessary to operate the 
Franchised Restaurant in conformity with die System and other Salata Restaurant brand attributes known to 
and desired bv the, consuming public and associated with the Proprietary MafkS; Franchisee acknowledges, 
affirms: warrants and understands that Franchisee may staff the Franchised, Restaurant with as many 
employees as, Franchisee desires at any time so long as Franchisor’s minimal Staffing levels are achieved. 
Franchisee also acknowledges, affirms and attests that any recommendations Franchisee; may receive from 
Franchisor regarding salaries, hourly wages or other compensation for employees are recommendations 
efiiv; and that Franchisee is entirely fi-ee to disregard Francliisnr’s recommendations regarding such 
employee compensation. Moreover. Franchisee acknowledges, affirms and attests that any training provided 
by Franchisor to Franchisee’s employees is for the purpose of imparting critical System and brand 
information to those employees, and in no fashion reflects any employment relationship between-Franchisdr 
and such employees. Finally; should it ever be asserted that Franchisor'is the employer, joint employer or 
c6-emplovef of any of Franchisee’s employees in any private dr government investigation, action, 
proceeding, arbitration or other setting. Franchisee ifrevoCablv agrees to assist Franchisor in^defending such 
allegations, including fif necessary') appearing at anv venue requested by Franchisor to testify on 
Franchisor’s behalf land, as mav be necessary, submitting to depositions, other appearances and/or 
preparing affidavits dismissive of any allegation that Franchisor is the employer, idint employer dr Co­
employer of any of Franchisee’s emploveesF To the extent Franchisor is the dnlv named party in. anv such 
investigation, action, proceeding, arbitration or other setting to the exclusion of Franchisee, should any such
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appearance by Franchisee be required or requested. Fr^chisor will recompense Franchisee the reasonable 
costs associated with Franchisee appearing at:anv such Venue.

28.5.2 Itninediaitelv upon hiring of any employee. Franchisee shall obtain from such 
employee, including eyerv naanagement personnel, and any other personnel hired at the Franchised 
Restaurant, the signed Noh-Disclbsure arid Non-Cbmpetitibn Agreement form, which form is attached 
hereto as.Exhibit E.

58^28.6_____ No Conflicting Obligatibns. Each party represents arid warrants to the other that
there are no other lagreements, court orders; or any other legal pbligatipns that would preclude pr in. any 
manner restrict such party firorn: (a) negotiating and entering into this, A:gfeerrierit; (b) exefcisirig its rights; 
under this A^eement; and/or (C) fulfilling’its responsibilities under this Agreement.

28^28J_____ Different Franchise Offerings to Others: Franchisee ackriowledges and agrees
that Franchisor may modify the offer of its franchises to other franchisees in any manner and at any time,, 
•which offers arid agreements haye or may haye terms, Coriditions, arid obligations that may differ from the 
terms, conditionSj and obligations in: this Agreement.

28.^28.8 Good Faith. Franchisor and Franchisee acknowledge that each provision in this:
Agreement has been negotiated by the parties hereto m good faith and the Agreement shall be deemed to 
have been drafted by both parties. It is further acktioWledged that both parties intend to enforce every 
provision of this Agreement, iriCluding, without-limitation, the, proyisioris related to arbitration ;and choice of 
venue, regardless of any state' law or regulation purporting to void pr nullify any such provision.

3^28.9iSuccess Depends on Erarichisee. Franchisee acknowledges that the success of the 
business venture conternplated under this Agreement is specuiative and depends,, to a large extent, upon 
Franchisee’s ability as an independent businessperson, its active participatipn in the da;ily affairs Pf the 
busineSSi market conditions, area competition, availability of product, quality Pf services; provided as well as 
other factors. Franchisor does not .make any representation or. warranty express or. implied as tp the potential 
success of the business venture Contemplated hereby.

38t928.10 Patriot Act. Franchisee represents and warrants that to its actual knowledge: (i) 
neither FranchiSeei nor its: officers, directors, managers, members, partriere or other individual who matiageS 
the affairs of Franchisee,, nor any Franchisee affiliate or related party,, or any funding source for the 
Franchised Restaurant, is- identified pn the lists of Blocked Persons, Specially Designated Nationals, 
Specially Designated terrorists. Specially Designated Global Terrorists, Foreign Terrorists Organizations, 
and Specially Designated Narcotics Traffickers at: the United States Departrnent of Treasuiy’s Office Pf 
Foreign Assets Control (OEAC)^ or the Uiiiting arid Strerigthening America by Providing Appropriate Tools 
Required to Intercept and Obstruct Terrorism'Act of 2001, commonly known as the “USA Patriot Act,” as 
:suGh lists may be amended frpm time to time (collectively, “Blocked Person(s)”);- (ii) neither Franchisee nor 
ariy Franchisee affiliate or related party is directly or indirectly owried of contrPlled by the government of 
any country that is subject to an embargo imposed by the United States government; (iii) neither Franchisee 
nPr any Franchisee affiliate or related party is aCtirig Pn behalf of the go-vernment of, Pf is involved in 
business; arrangements pr other transactions with, any country that is,subject tp such an embargo; (iv) neither 
FfariChisee nOr any Ffanchisee affiliate or related party are on the United States Department pf Commerce 
Demed Persons, Entity and Unverified Lists, or the United States Departments of State’s Debarred List, as 
such lists may be amended from time to time (cdllectively, the “Lists”); (y) neither Franchisee nor any 
Franchisee affiliate or related party; during the term of this AgfeCmerit, will be on any Of the Lists or 
identified as a Blocked Person; and (vi) during the term of this Agreement, neither Franchisee nor any 
Franchisee affiliate or related priify will sell products, goods pr .services to, or otherwise enter into a business 
.arfarigCmerit: with, any person or entity on any of the Lists or identified as a Blocked Person. Franchisee
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agrees to notify Franchisor in writing immediately upon the occurrence of any act or ;event that would render 
any of these representations ineofrect.

3^rf028.Ll No Guarantees:, Franchisor expressly disclaims the. making of, and Franchisee 
acknowledges that it has not received nor relied upon, any warranty or guaranty,, express or implied, as-to the 
revenues, profits or success of the business Venture^ contemplated by this Agreement.

28.12 Signature. Delivery of a copy of this Agreement bearing iii an original signature bv 
facsimile transmission, liil an original signature by electronic mail in “portable document format” form or 
fiiil an electronic signature facilitated bv a digital transaction management services pfovider (stiCh as 
DocuSignl. shall have the same effect as physical delivery of the paoef document bearing the original 
signature.

[SIGNATURE.FAGE FOLLOWS]
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SALATA FRANCfflSE, LLC 
FRANCHISE AGREEMENT 

SIGNATURE PAGE

IN WITNESS WHEREOF, the parties hereto have duly executed this Franchise Agreeiiieht in 
duplicate on the date first above written.

SALATA FRANCHISE, LLC 
FrahChisor

Narne:_

Title:_

Franchisee 

Byf______

Name:-,

Titles

Address for Notices:

Berge Simpriian 
Salata Franchise, LLC 
16720 Park Row Drive 
Houston, Texas 77084 
Telephone: (844) 725-2821 

Fax; (713) 739-9301

With copy to:

Wayne P. Bunch, Jr., Esq. 
DLA Piper (US)
1000 Louisiana Street 
Fisher Broyles. LLP 
2925; Richmond Avenue 
Suite 38001200 
Houston, Texas 7700377098

Fax: (713) 300 601^1 
9401 241-9482
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SALATA FRANCHISE, LLC 
FRANCHISE AGREEMENT 

EXHIBIT A 
DATA SHEET

1. The Site Selection Area (See Section; 1.2) for the; Franchisetl Restaurant shall be:

The, Approved Location (Soe Section 1.3) for the Franchised.Restaurant shall be:

The Territory shall be (subject to the terms of the Agreement,, including but not limited to Section 1.5 
of the Agreement), as follows,, and which Territory is reflected on the map attached to this Exhibit A:;

4, The initial Franchise, Fee shall be S40,000 (See Section 4.1).

5’. If this Franchise Agreement is executed pursuant to an Area Development Agreement, the. 
development credit .applied to; the initial Franchise; Fee shall be $20,000 :(See Section 4 of Area 
Development Agreement),,

SALATA FRANCHISE, LLC

Initial: ^ Date:

franchisee

Initial: __________ Date;
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SALATA FRANCHISE, LLC 
FRANCHISE AGREEMENT 

EXHIBIT B
LIST OF PRINCIPALS AND DESIGNATED PRINCIPAL 

FRANCHISEE’S PRINCIPALS

The follawihg identifies all of Franchisee’s Principals (as defined in Section 6.1 of the Franchise 
Agreement), including each Principals address and percentage of beneficial interest in Franchisee:

[ Name pf Principal: Address, Xelfephone, E-mail ■Interert;,(%)withljescripti()!r

Total %:

FRANCHISEE’S DESIGNATED PRINCIPAL

The following identifies Frahehisee’s Designated Principal (as defined in Section 8.1.1 of the Franchise 
Agreement), including his/her -contact information and percentage of beneficial interest in Franchisee :

Nafte 6f Designated Principal i Address, Telephdnei/E-piafl . • ^ ' ' • 1 ;;Interest :(?^o);with Description /;

SALATA FRANCHISE, LLC

Initial:Date:

FRANCHISEE

Initial: Date:
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SALATA FRANCHISE, LLC 
FRANCHISE AGREEMENT 

EXHIBIT C
GUARANTY, INDEMNIFICATION, AND ACKNOWLEDGMENT

As an Mucement to Salata Franchise, LLC (“Franchisor”) to enter into the Franchise,
Agreement between Franchisor and____________________________ (“Franchisee”),, dated _

;, 20_______________ (the “Agreement”), the xmdersigned hereby unconditionally guarantees to,
Franchisor and Franchisor’s successors and assigns that aU of Franchisee’s cov.ehants and obligations, 
including, \yithout limitation, monetaiy obligations, under the Agreement will be punctually paid and 
performed; This Guaranty, Indemnification, and Acknowledgment (this “Guaranty”) is an unconditional, 
irrevocable and absolute guaranty of payrnent and performance and may not be’ cancelled, terminated, 
modified. Or amended except by written agreement executed by both parties.

Upon demand by Franchispri :the undersigned hereby agrees to immediately make each payment 
required of Franchisee under' the Agreement and waive any right, tp require Franchisor to: (a) proceed 
against Franchisee for any payment required under the Agreement; (b) proceed against or exhaust any 
security from Franchisee; (c) pursue or exhaust any remedy, inciuding any legal or equitable relief 
against Franchisee; or (d) give notice, of demand for payment by Franchisee. Without affecting the 
obligations of the undersized under this Guaraiity, Franchisor may, without notice to the undersized^ 
extend, modify, or release any indebteZess or obligation pf Franchisee, or settle, adjust, or comprorhise 
any clams against FrZPhise'e, and the zdersiZed hereby waives notice of same and agrees to remain 
and be bound by any Zd all such amendments and changes to theAgreement..

The undersized hereby agrees to defend, ind’emhify and hold Franchisor harmless against any 
and all losses^ damages, liabilities, costs, and expenses (including, but not limited tPi reasonable 
attorney’s fees, reasonable costs of financial and other investigation, court costs, and fees and expenses) 
resulting from, Consisting of, or,arising but-of or in connection with any failure by Franchisee to perform 
any bbligation of Franchisee under the Agreement, any amendment thereto, or any other aZeement 
executed by Franchisee referred to therein.,

The undersized hereby acknowledges and .expressly agrees to be personally bound by all of the 
covenants Contained in the Azeenient, including, without limitation, those covenants' contained in 
Sections 10, 1.1, 15, 17,, and 18. Sizature by the zdersized bn this Guaranty constitutes the 
undersized’s sizaturs on the Azeement related to all covenants. The undersized asserts that hp or she 
has read suCh covenants, been advised by counsel regarding their effect, and hereby affirmatively aZee to 
them in order to secure: the rights zanted to Franchisee by Franchisor under the Azeement. The 
undersized further acknowledge and azee that this Guaranty does not z^nt the undersized any right to 
Use the “Salata” marks or system licensed to Franchisee under the Azeement.

This Guaranty shall terminate upon the termination or'expiration of the AZeement, except that all 
obligations and liabilities of the undersized which urose from events which occurred on or before the 
effective dateofsuch termination shall remain in full force and effect until satisfied or discharged by the 
Undersized, and all covenants which by their terms Continue in force after the expiration or termination 
of the Azeement, shall remain, in, force according; to their terms. Upon the death of an individual 
ZZ^htor, the' estate of such guarantor shall be bound by this Guzanty^ but only for defaults and 
obligations hereunder existing at the time of death; and the obligations of the other zarantors, if any, will 
eontinueZ full force and effect.
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The imdersigned, if more than one, shall be, jointly and severally liable hereunder and the tenn 
"undersigned" shall meM' the: undersigned or any one or more of ’them: Anyone signing this^ Guaranty 
shall be bound thereto at any hme. Any married person who signs this Guaranty hereby expressly agrees 
that recourse may be had against his/her community and separate property for all obligations under this 
Gu^arity.

The undersigned represents and warrants to Franchisor that neither the undersigned (including, 
without limitation,, any and all of its employees, directors, officers’ and other representatives), nor any of 
its affiliates or the. funding sources for either is a person or entity designated with whom Franchisor, of 
any of its affiliates, are prohibited by law from transacting business.

Any and all notices required or permitted under this Guaranty shall be in writing and shall be 
personally delivered, in the manner provided under the Agreement.

Unless specifically stated otherwise, the teims used in this Guaranty shaU have: the same meaning 
as in the Agreenienti and shall be interpreted and constraed in accordance with the Agreement. This 
Guaranty shall be governed by the dispute resolution' provisions of the Agreement, and shall be 
interpreted and construed Under the laws of the State of Texas. In the event of any conflict of law, the 
laws: ofthe State of Texas shall prevail (without regard to, and without giving effect to, foe application of 
Texas conflict of law rules).

IN WITNESS WHEREOF, the undersigned has executed this Guaranty, hidemnificafibn and 
Acknowledgement as of the date of the. Afo-eement.

GUARANTGR(S):

Print Name:

Print Name:

Print Nanie:_

Print NameL

Print Name:_
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SALATA FRANCHISE, LLC 
FRANCHISE AGREEMENT 

EXHIBIT D
AUTHORIZATION AGREEMENT FOR PREARRANGED PAYMENTS

Name of Depositor (Franchisee)

Social Security Number or Federal Tax Identification Number

The undersized Depositor (“Depositor”) hereby authorizes Salata Franchise, LLC 
(“Franchisbr”) to initiate electronic transfer debit entries and/pr credit correction entries^ to Depositor’s^ 
checking and/or savings account(s) indicated b.elow with the Depository designated below 
(“Depository”) (“Bank”) to debit or credit, such account(s) pursuant to Franchisdr’s instructions. 
Depositor understands that it is solely responsible for the accuracy of the information submitted on this 
form and for all future^ ihfonnation submitted to F'rmchisor for the purposes of initiating required 
electronic transfers pursuant to that certain Franchise Agreement to which .this Exhibit„D is attached. It. is 
Depositors responsibility to notify Franchisor of any changes or Corrections to. its bank account 
information.. This authorization is to remain in full force and effect until sixty (60) days after Franchisor 
has received written notification fiom Depositor of its termination.

Depository Branch

Gity State Zip Code;

Bank Transit/ABA Routing Number Account Number

Depositor

By:_____

.Nanae:_

Title:_

Date::_
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SALAtA FRANCfflSE, LLG 
FRANCfflSE AGREEMENT 

EXHIBIT E
NON-DISCLOSURE AND NONrCOMPETE 

FOR FRANCHISEE’S EMPLOYEES

THIS NON-DISCLOSURE AND NON-COMPETITION AGREEMENT fAgreement ”) is made this 
____  day of i 20___________ ^ by and between(“us” “we” “our” or the
“Franchisee”), and 
“Employee”).

an employee of Franchisee (“ybu” or the

Introduction

Salata Franchise, LLG (the “Franchisor**) and its affiliates developed and own a format and system (the 
**Systein”) for establishing, operating, and licensing restauraiits ,1hat specialize in Franchisor's fi*eshly 
prepared Salads, Soups, Wraps and Dressings under the name **Salata” (each is referred to as a **Salata 
Restaurant’)

Franchisor and Franchisee have executed a Franchise Agreement (‘*Franchise Agreement”) granting 
Franchisee: the right to operate: a Salata Restaurant (the **Frahchised Restaurant”) under the terms and 
conditions ofthe.Eranchise Agreement.

In coimection with starting of continuing your employment with.Franchisee, you will be trained by us and 
you will learn of Franchisor’s confidential information and know-how concerning the methods; of 
bpefatioh ofia,Salata Restaurant and the System

Now,, therefore,, it is agreed that as a consideration of starting or continuing your' employment,, as a 
condition to your employihent and the compensation that we have paid to you (and/or will pay you after 
today), you acknowledge and.agree that you will comply with all of the following;obligatio.ns;

,1. Confidential Information. You agree that you will not, at any time (whether during or after 
your time of employment with us), communicate or divulge Confidential, Information to any Person, and 
that you willmpt Uso Confidential Information for, your-'own benefit or for the benefit of any other Person.

2. Definitions; As used in this Agreement, the following terms are agreed to have the following 
meanings:

a. The term ‘’Confidential Information” means any information, knowledge,, or know-how 
concerning the methods of operation of the; Franchised Restaurant and the System that you may leam of 
or that‘otherwise becomes known to yp,u during foe time ofyour employment with us' (whether or notithe 
Franchisor or We have specifically designated, that information as “confidential”). Confidential 
Information may include, among: other things, operationzd, sales, promotional, marketing, and 
administeative methods, procedures, and techniques. However, Cbnfidentiallnformation does not include 
information that you can show came to your attention before it was disclosed to you by us or Franchisor; 
and Confidential Information also does not include information that, at. of after Ae. time when we 
disclosed it to youj is a part of the public domain through no act on your part Or through publication or 
communication by other Persons who are lawfully entitled to publish or communicate that information.

b. The term “Person” means any person, persons, partnership, entityy associatibiiy or 
corpora:tion (other than foe Company or Franchisor).
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G. The term “Post-Term Period” means a cdhtinuous nhintemipted period of (check as 
applicable) □ one (1.) year if you are a manager or perforrn, managerial responsibilities, or 0 six (.6) 
months if you are a non-managerial employee, from the date: of; (a) termihation of your eihployinent 
with us for any reason; and/or (b) a final order of a coprt of competent jurisdiction ehforcihg this 
Agreement.

3. Covenants Not to Compete.

a. You understand and acknowledge that due to yoiir employment with us, you will receiye 
valuable specialized fraining.and access to Confidentiali Information.

b. You covenant and agree that during the term Of yOur employment, unless Franchisor 
gives you its prior written'approval, you shall not, either directly or indirectly, for yourself,. Or through, on 
beha:lf of, or in conjunction with any Person:

i. Divert Of attempt to divert any current or potential business account or Custorner 
of the Franchised Restaurant (or of any Salata Restaurant) to any’Person, whether 
by direct or indirect suggestion, referral, inducement, or otherwise;

ii; Do of peffOrm, directly or indirectly, any act that might injure Or be harmful to 
the goodwill associated with Franchisor and..1he> System; and/or

in. Directly or indfrectly for yourself or on behalf of„ or in conjunctibn, with any 
Person, own, maintain, operate, engage in, be-employed by, of have any interest 
in any business that is the same as or similar to, the Franchised Restaurant.,

c. You covenant and agree that during the term Post-Term Period, unless Franchisor gives 
you its prior written approval, you shall nOt, either directly or indirectly,, for yourself, or through, on 
behalf of, or in conjunction with any Person, own, maintain, operate, engage in, be employed by, or have 
any interest in any business that is the seune as or similar to foe Franchised Restaurant, if that business is: 
located (or if it is' intended to be located) within a radius of twenty-five (25) miles of any Salata 
Restaurant located anywhere at that time.

4. Acknowledgement. You acknowledge that you are an employee of us as the Franchisee and 
independent owner of a Salata Restaurant franchise, and you afe hot an erhployee of Franchisor. You 
further acknowledge that (i) one of our key foies and responsibihties is to properly frain pur employees; 
(ii) neither the training prog-am that you attend oT' any other traihing of direction you receive, nor any 
recommendations, guidelines of suggestions received from Franchisor or its representatives in any way 
modifies our training obligations or is intended to exertlor exercise any direct, .indirect or, potential, control 
over our ernployees, puf training' pbligations or any aspect Pf our employment relationship with ypu or 
any Other employees^ The training program that you attend or any ofoertraining or direction you receive, 
is not intended in any way to change or modify your employment refotibnship with us. Franchisor is not 
an emproyer of joint employer of any of Pur emplpyees.

5. Legal and Equitable Remedies. You understand, acknowledge^ and agfee that if you do not 
comply with foe requirements pf this Agreement, yPu will cause irreparable injury to Franchiser, aitd that:

a. We will have the right to enforce this Agreement'and any of its prpvisiPns by going to a, 
court,and obtaining aii injunction, specific^ performance, of othef equitable;relief, without prejudice to any 
other rights and remedies that We riiay have for breach of this Agreement;
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b; You will not: raise wrongful termination or- other defenses, to the enforcement of this 
Agreement (although you will have the right to raise those issues in a separate legal action); and

c. You rnust reimburse Franchisor for any court costs and reasonable attorney’s fees that 
Franchisor incurs as a result of your violation of this. Agreement, and having to go to court to seek 
enforcemerit.

,6. Severability. Each of the provirions of this. Agreement may be considered severable from the 
others. If a.GOurt should find that we or Franchisor may not enforce a clause in this Agreernent as written, 
but'the court would allow lis or Franchisor to enforce that clause in a way that is less burdensome to you, 
then you agree that you will comply with the court’s less-restrictive interpretation of that clause,

7. ; Delay. No delay or faihxre by us or Franchisor to exercise any ri^t under this Agreement, and no
partial or single exercise of that right, shall eonstitute a waiver of that right or any other right set out in 
this. Agreement. No waiver Of any violation of any terrns and provisions of this Agreement shall be 
construed as a waiver of any succeeding violriion of the sarne Or any other provision of this Agreement.

8. Third-Party Beneficiary. You.acknowledge and agree'that Franchisor'is an intended third-party 
beneficiary of this Agreement with the righfto eiiforce it, independently ,dr jointly with uri

9. Jurisdiction; Applicable Law. You agree that any lawsuit: brought by Franchisor to enforce hs 
rights under this: Agreement shall be brought in the ,courts of the county where Franchisor has its then 
current principal place of business, and you agree and consent to the jurisdiction of such court to resolve 
all disputes which arise out ,Of this Agreement or any alleged breach thereof, regardless of yoUr residency 
at the time such lawsuitis. filed. This Agreement shall be governed by the laws of the :State, of Texas. In. 
the event of any conflict of law, the laws of Texas shall prevail. Without regard to, and without giving 
effect to, the application of Texas conflict of law rules.

IN WITNESS: WHEREOF, Employee has read and Understands the terms; of this Agreement, and 
voluntarily signed this Agreement on the date first written above.

EMBLOYEE

Signature:.

PrintediNanie,:.
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SALATAFIUNCfflSE, LLC 
FRANCHISE AGREEMENT 

EXHIBIT F
TELEPHONE NUMBER ASSIGNMENT AGREEMENT AND POWER OF ATTORNEY

FOR VALUE RECEIVED, the undersigned (‘Tranchisee?’) irrevocably assigns the telephone 
listing and numbers stated below and any successor, changed or replacement number ornumbers effective 
upon the date of termination of the Franchise Agreement described below to, Salata Franchise, LLC upon 
the foltoy/ihg terms:

1. This assignment is rriade under the tenns of Salata Franchise,, LLC Franchise Agreement
dated20________________  authorizing Franchisee: to dp business as “Salata” (the ‘‘Franchise
Agreement”) between Franchisor and Franchisee, which in part pertains to the telephone listing :and 
numbers the Franchisee uses, in :the operation of the, Restaurant covered by the Franchise Agreemehti

2. Franchisee retains the limited right to use the telephone listing and, numbers only for 
transactions and advertising under the Franchise Agreement while the Franchise Agreeihent between 
Franchisor and Franphisee remains in full force, but upon termination or expiration of the Franchise 
Agreement;, the Franchisee’s limited right of use of the telephone listing and numbers also terminates; In 
this event. Franchisee agrees to immediately discontinue Use of aU listings ,ahd numbers. At Franchisor’s 
request,. Franchisee will imniediately sign ,all documents, pay all monies, and take aU other actions^ 
hecessaty to transfer the listing and numbers to Franchisor.

3. The telephone numbers and affiliated listings subject to this assignment are:
Main Telephone:,. Facsitnile:  and all numbers on the 
rotary',series ,and all numbers the Franchisee uses in the Restaurant in the future,

4. Franchisee :Shall pay uU amounts owed for the use of the telephone numbers and affiliated 
listing it incurs. On termination or expiration of the Franchise Agreement, Franchisee shall immediately 
pay all amounts, owed for the listing and telephone numbers, whether or not due, including all sums owed 
under existing contracts for telephone^directory advertising.

5. Franchisee appoints: Franchisor as its attomey-in-fact to act in Franchisee’s place for the: 
purpose of assigning any telephone numbers covered by Paragraph 3 above to, Franchisor or Franchisor’s 
designees or transferees. Franchisee grants Franchisor full authority to act in, any manner proper or 
necessary to .exercise these powers, including full power of substitution and .signing or completion of all 
documents required or requested by any telephone company to transfer the numbers,, and ratifies every act 
that Franchisor lawfully performs in exercising those powers.

This power of attpmey is effective for ten (10) years from the date of expiration, cancellatiqn or 
tefniinatidn of Franchisee’s rights under the Franchise Agreement for any reason.

Franchisee intends that this power of attorney be coupled with an interest: Franchisee: declares 
this power of attorney to be irrevocable and renounces all right to revoke it or to appOmt another person to 
perform the acts referred to in this instrument. This’power of attorney is:not;,affected by the Franchisee’s 
later incapacity; Th*s power is created to secure performance of a duty to Franchisor and is for 
consideration.
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THE PARTIES have caused this Telephone Number Assignmerit Agreement: apd Power of 
Attorney to be duly signed as evidenced by their signatures, appearing below. Signed theday of 

. 20_______________ .

FRANCHISOR:
SALATA FRANCHISE, LLC

By: _________________
Print Name:: 
Title;____

FRANCHISEE:
CORPORATION, LIMITED LIABILITY 
COMPANY, PARTNERSHIP:

[Franchisee Natne]

By:.
Print Name:. 
Title:_____
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SALATA franchise, LLC 
FRANCHISE AGREEiMENT 

EXHIBIT G
ADA CERTIFICATION

___________ ___ (“Franchisee”) are
for the operation of a Salata Restaurant

Salata Franehise, LLC (“Franchisor”) and____
parties to a Franchise Agreement dated________________
at^(the “Fraiichiised Restaurant”). In accordance with Seetipn 5.3.3 
of the Franchise Agreement, FrancWsee certifies to Franchisor that, to the best of Franchisee’s 
knowledge, the Franchised Restaurant and its adjacent areas: comply with all applicable: federal, state and 
local accessibility laws, Statutes, cpdesi rules, regulations and standards, including but not liniited to the 
Americans^ with Disabilities Act. Franchisee acknowledges that it is an independent contractor and the 
requirement of this certification whioh is fiereby provided by Franchisee does not: constitute oWhership; 
control, leasing of operation of the Franchised Restaurant by Franchisor. Ffahchisee acknowledges that 
Franchisor has relied upon the information, contained ih this certification. Furthermore, Franchisee 
acknowledges its obligation under this. Franchise Agreement to indemnify Franchisor and the officers; 
difectors, and employees of Franchisor in connection with any and all claims, Ibsses, costs, expenses; 
liabilities, compliance costs, and damages incurred by the indemnified party(ies) as a result of any matters 
associated with.Frahchi'see’s required compliance with: the ArneriCans with Disabilities Act, as well as the 
costs; including attorneys’ fees, related.'to the same.

FRANCHISEE:

CORPORATION, LIMITED LIABILITY
company, partnership.

[Franchisee Name]

Print Name:_ 
Title:
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SALATA FRANCHISE, LLC
FRANCHISE AGREEMENT 

EXHIBIT H 
LEASE RIDER

THIS LEASE RIDER (this “Rider”) is, made effective on the, 
by mid.between(“Landlord”),..

.day of

(“Tenant”), and Salata.Franchise, LLC and i.ts affiliates, successors, and assips (“Company”). 

WHEREAS, Landlord leases dr will leaseicertain premises to Tenant at.
_(“Premises”) under that certain lease agreement dated.

between Landlord and Tenant (“Lease”);

WHEREAS, Tenant will operate a Salata restaurant (“Salata Restaurant”) at the Premises 
under a Franchise’Agreement between Tenant and Company (the “Franchise Agreeiherit”); and

WHEREAS, the parties, desire to provide Company with eertain rights in the event Of defaults, 
under the Lease, the Franchise Agreement, and,related documents.

NOW, THEREFORE,, in consideration of the, premises and the execution of this Rider by each 
party and other .good and valuation consideration, the receipt and sufficiency of which are hereby 
acknowledged, the parties agree as follows:

1 r. No act, failure tO act, event, condition, nOh-payment, or Other occurrence (“Event”); Will 
constitute a breach or default under the Lease so as^ to allow Landlord any right of acceleration of 
obligations,, termination, cancellation, or rescission:

(a) unless', if the Event is the non-payment of minimum, base; or percentage rent,
such Event is not cured within fifteen (15) business days after'Notice of Default (as defined 
below) has beenreceived by Company from.Landlord; ^

(b) unless, if the Event, is, anything other than the non-payment of minirtimn, base, of 
percentage rent, such event is not cured within twenty-five (25) business' days after Notice of 
Default (as defined below) has been received by Company frorn Landlord, provided, however, if 
the. Event is of such a nature that it cannot reasonably be cured within such twenty-five (25) 
businessffiay period, then, in that case, such twenty-five (25) business-day period will be 
extended to a period of such len^ as is reasonably necessary for Tenant of Company to cure the 
Event, provided, however,, that such period will be; extended only so long as Tenant and/or 
Company diligently pursues the Cure Of the Event.

2. Landlord agrees to accept ftom Company any payment, performance, or cure required or 
allowed under the Lease. However, nothing in this Rider will be construed as, requiring Company tO 
make any payments or perform any obligation under the Lease unless and until Company takes the action 
specified in Sections 4(a) and ;(b) belOw-

3 . As Used in this Rider; Notice of Default means written notice specifying the Event claimed 
and specifically describing, in each instance of a claimed Event, the particular Event and the cure that 
Landlord requires,, such Notice of Default to be mailed to Company at: Salata Franchise, LLC, 16720 
Park Row Drive, Houston, Texas 77084, Attention: Berge Sinionian, or any other address of which 
Company notifies Landlord.
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4.. In the event Landlord claims that an: Event has occnrred, or in, the event Company notifies 
Landlord in writing that Company wishes to take over possession of the Premises, due to the expiration or 
Company’s terrninahon of the Franchise Agreement with Tenant, then, a:t CompaSny’s option. Landlord 
agrees to accept Company as substitute tenant under the Lease and will cooperate with Company in 
turning actual,, immediate possession of the Premises over to Company. In that case, the Lease >wll 
remain in lull force and effect but with Company as the tenant. Company’s option to take over 
possession of the Premises may be exercised only if Company or an affiliate or successor agrees:

(a) to assume Tenant’s obligations to Landlord under the Lease as of the date Company 
Ordts affiliate or successor is given actual possession of the; Premises and until there is a further 
assignmentor subletting; and

(b) to cure within a reasonable timeframe any valid Events existing as of the date actual 
possession of the Premises'is; given to Company Or its affilmte or successor.

5. Landlord agrees that Company Or its affiliate Or successor may sublet or assign the Premises 
to a hew Tenant provided, Company remains liable for any obligations, it has assumed pursuant to, 
Subsections 4(a) and (b) above. After such an assignment or sublet. Company will have no further 
liability or obligation under the Lease as assignee^ tenant, or otherwise with respect to matters that arise 
after the effective date of the assignment or sublease, other than toicertify that the new tenant operates the 
leased premises as a Salata Restaurant location.

6.. Tenant agrees that, in the event Landlord claims that an Event, has occuffed, or in the event 
any default Occurs for which Company terminates the: Franchise Agreement, then, in such event,, 
Coiripany has; the right to:

(a) immediate actual possession of the Premises and all equipment and inventory at, the 
Premises, which possession Tenant agrees to give peaceably, and which otherwise: may be 
obtained by Company by warrant, injunction, temporary restraining order, suinmary process, or 
such other immediate legal,, summary, or equitable proceeding Or action aS Company may choose:. 
Tenant waives any right to a jury in any such proceeding or action; and

- ,(b) become the tenant under the Lease: to the exclusion of the Tenant.

7. Tenant agrees that any default under the Lease Will constitute ,a, default under the- Franchise 
Agreement between Tenanf:and Companyv

8.. Landlord agrees, if requested by Company, to provide Company with all, sales and other 
information Landlord may have related to the operation of the Tenant’s Salata Restaurahtat the Premises.^ 
Tenant agrees that Landlord.may providcisuch information to Company.

9. Landlord and Tenant agree that: the Premises will be used only for the operation of a Salata 
Restaurant, which ,is currently a quick service .restaurant;offering for sale wafious types of food, beverages 
and related products for both oh artd off premises consumption, such products to include, without 
limitation, salads, soups, wraps and dressings, as well as other products displaying the “Salata” logo, all 
as may be permitted under die Franchise Agreement.

10. Landlord agrees that it shall not lease, or allowing the Sublease of,' space in the building or on 
the property ih or on which the Premises is located to any person or entity for a retail food business .that 
will consist; predominantly of salads and/or wraps, meaning a retail food business; with sales of salads 
and/or wraps equal to or greater than, thirty percent:(30.S:i) of totalsales.
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11. Landlord agrees that Tenant may, subject to Company’s: approval-, close for business on 
Sundays.

12. Landlord agrees .that Tenant may display Company’s trademarks and signage at the Premises 
in accordance; with Company’s requirements and that, after expiration of termination of the Franchise 
Agreement, Company may enter the Premises in order to remove signage and other items: bearing 
Compmiy’s trademarks'and'otherwise to de-identify the Premises.

13. Landlord agrees'that Tenant shall have the right to alter, renovate, add, remodel,, modil^, 
and/or' change; the Premises and/or other improvements Upon the Premises, as Tenant and Company may 
deem desirable, provided that if any such alterations, renovations, additions, modifications, remodelmg 
and/or Changes to the Premises and/or improvements upon the Premises affect the exterior^ structural 
elements or foundation of the Premises, Tenant shall first obtain the consent of the lessor, which consent 
shall not he unreasonably withheld, conditioned or delayed.

14. Landlord agrees that Tenant may not sublet or assign the Prerrtises, or ahy part- of its 
occupancy rights under the Lease, without Company’s prior written consent.

15. Landlord agrees that any provision under the Lease which seeks :to impose any restrictions 
(territorial or otherwise) on the development or operation of other Salata Restaurants by Tenant, 
Conipany, or any other person or entity shall be null and void and of no effect whatsoever^

16. Tenant hereby covenants and agrees to indemnity and hold Landlord and the Company 
harrnless from and against any and all losSj costs; expenses (including attorneys’ fe6s), damages; claims 
and liabilities, however caused, resulting directly or indirectly from or pertaining to Ae exercise by the 
Conipany and/br Landlord of the rights and remedies granted under this Kder.

17. Tenant and Landlord understand that Cpmpany is entering into or has entered into a 
Franchise Agreenient with Tenant for the operation of a Salata Restaurant .at :the Premises in reliance bn 
the agreementS‘Of Tenant and Landlord contained in this Rider.

18. The parties agree this Rider ishall be construed with, and as an integral, part of, the Lease. In 
the event of any conflict between a provision of this' Rider on the one h^d, and a provision of the Lease 
bn the other hand, the provision, set forth in this Rider shall control.

IN WITNESS WHEREOF, the parties have duly executed and delivered this. Rider as of the 
datembted above.

[LANDLORD] [TENANT]

By:__
Title;,
Date:

By:_
Title:,
Date:

SALATA FRANCHISE, LLC

By:______ ^_____________
Title:,
Date:
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, SALATAFRANemSE,LLG 
FRANCHISE AGREEMENT 

EXHIBIT I
FRANCHISEE DISCLOSURE ACKNOWLEDGMENT STATEMENT

As you. know,, Salata E.ranchise,, LLC (the “Franchisor”) and you are preparing to enter into a 
franchise agreement (the “Franchise Agreement”) for the establishment and operation of a “Salata 
Restaurant.” The purpose of this Questionnaire is to determine whether any ;statements or promises were, 
made to you by employees or authorized representatives of the Franchisor, or by ernployees or authorized 
representatives of a; broker acting'on behalf of the,Franchisor (‘^Broker”) that have npt been authorized, or 
.that were not disclosed in the Franchise Disclosure Document or that may be untrue, inaccurate or 
misleading. The Franchisor, through the use of this doCumerit, desires to ascertain (a) that the 
undersigned; individually and as a representative of any legal entity established to acquire the franchise 
fights, fully understands and comprehends that thei purchase of a franchise is a business decisiop, 
complete with .its associated risks, and (b) that you are not relying upon :any Oral statement, 
representations, promises or assurances during the negotiations for the purchase of the franchise; which 
have not been authorized by Franchisor-.

In the event that you are intending to purchase ah existing Salata Restaurant from an existing 
Ffanchisee,you:may haVe received information from theifransferring Franchisee, who is nOt an employee 
Or repre'senta:tive of the Franchisor. The questions below do hot apply to any Communications: that you 
had with the transferring Franchisee. Please review each of the following questions and statements, 
C^efully and provide honest, and complete responses to each.

1. Are, you seeking to enter into the. Franchise Agreement m connection with a purchase Or 
transfer of an existing Salata Restaurant from an existing Franchisee?

No

2. Have you received and perspnally reviewed the Franchise Agreement, each addendum, 
and/or related agreement provided to you?

Yes . No

3. Do you understand all of the information contained in the Franchise Agreement, each 
addendum, and/or related agreement provided to yOu?

No

If no, what parts of the Franchise Agreement, any Addendum, and/or related agreement do you 
not understand? (Attach additional pages, If necessary.)
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4. Have you received and personally reviewed the Franchisor’s Franchise Disclosure 
Document (“Disclosure Document”) that was provided to you?

Yes. No,

5. Did you sign a receipt for the, Disclosure Document indicating the date you receiyed.it?

Yes____ No

6. Dp you understand all of the^ information contained in the Disclosure Document and any 
state-specific Addendum to the Disclosure Document?

Yes No

If No, what parts of the Disclosme Document and/or Addendum do you not understand? (Attach 
additional pages, if necessary.)

7. Have yOu discussed the benefits and risks of establishing md operating a Salata 
Restaiitant with.an attorney, accountant, or other professional advisor?

Yes No

If NOi, do you wish to have more time to do so?

Yes_____No

'8. Do you understand that the success or failure of your Salata Restaurant will depend in. 
large part upon your skills and abilities, competition fi-pm other businesses, interest rates, inflatipn, labor 
and supply costs, location, lease terms, your management capabilities and other economic, and business 
factors?

Yes No

9. Has any employee Of a Broker or other ,pereon speaking on behalf of the Franchisor madb 
any statement ;or promise concerning the actual or potential revenues, profits or operating costs of any 
particular Salata Restaurant operated by the; Franchisor or its firanchisees (or of any group of such 
businesses), that is; contrary to of different from the information contained in the Disclosure Document?

Yes No
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10. Has any employee of a Broker or other person speaking on behalf of the Franchisor made 
any statement or promise regarding the amount., of money you may earn in operating a Salata Restaurant 
that is contrary to or different &om' the information contained in the Diselosure.Hocument?

Yes No

11, Has any employee of a. Broker Or other person speaking on behalf Of the Franchisor made 
any statement or promise concerning the total amount of revenue a Salata Restaurant will generate, that 
is contrary to or different from the information contained in the Disclosure: Document?

Yes No

12. Has any employee-of a Broker or other person speaking on behalf of the Franchisof made 
any statement or prornise- regarding the costs you may incur in operating a Salata Restaurant that is; 
contrary to or different from the information contamed in the Disclosure Document?-

Yes No

13. Has any employeeofa Broker or other person speaking On behalf Of the Franchisor made 
any statement or promise concerning the likelihood Of success-that you should or might expect to achieve 
from operattng^a.Salata Restaurant?

Yes No

1,4. Has any employee-of a Broker or other person speaking on behalf of the Franchisor made 
any statement, promise or -agreement concerning the advertising, marketing, training, support seryice o? 
assistance that the Franchisor will furnish tO you that is contrary to, or different frorp:, the information 
contamed in the Disclosures Document or franchise agreement?

Yes No

15, Have you entered into any binding agreement with, the Franchisor concefnihg the 
purchase of this franchise prior totoday?

Yes No

16. Have you paid any money to the Franchisor concerning, the purchase of this franchise 
prior tO'today?

Yes No,

1?. Have you spoken to, any other franchi'see(s) of this system before deciding to. purchase, 
this franchise? If so, who?

If you have: answered No to question 8, or Yes to- any one Of questions 9-16,; please provide a full 
explanation of each answer in the following, blank lines. (Attach additional pages,, if necessary, and. refer 
to them below-.) if you have answered Yes; to question 8, and No to each of questions 9-16, please leave 
the following lines blank.
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I signed the Franchise Agreement tod Addendum (if any) on and
acknowledge'that no Agreement or Addendum is effective lintiil signed and dated by the Franchisor. 

The name of the s^es person or salespersons thM handled this franchise sale was:

Please understand that your responses’to these questions are important to us and that we will rely 
On therii. By signing this Questionnaire, you are representing that you have responded tFUthfully to the 
above questions. Iniaddition, by signing this Questibnnaire„you also acknowledge that:

A. You recognize: and understand that business risks, which exist in connection with 
the purchase of any business, make the success or failure of the franchise subject to many variables, 
including among other things, your skills, and abilities^ the hours, worked by yoU, competition, interest, 
rates, the: economy, inflation, franchise location, operation costs, lease terms and eosts’ and the 
mafketplaOe; You hereby acknowledge your awareness Of tod willingness to undertake these business 
risks.

B. . You agree tod state that the decision to enter into this business risk is in no
manner predicated upon any oral representation, assurances, warranties, guarantees or promises made by 
Ffanchisor Or any ofits officers, ernployees or agents (ihcluding the Broker or ,any other broker) ,as to the 
likelihood of isuccess of the: franchise. Except as* contained in the Disclosure Document,, you 
acknowledge that you have not received any information from the Franchisor or any of its Officers; 
employees Or agents (including the Broker or any Other broker)eonceming actual, projected.or forecasted, 
franchise sales, profits or eaniings. If you believe that you have received any information concerning 
actual, average, projected or forecasted franchise sales, profits or .earnings Other than those contained in 
the-Disclosure Document, please describe those in the space provided below or write “None”.

C. YOu further acknowledge, that the President of the United States, of America has 
issued Executive: Order 13224 (the “Executive Order”) prohibiting transactions with terrorists and 
terrorist organizations: tod that the United States government has adopted, tod in the future may adopt, 
other anti-terrorism measures (the “AntirTerrorism Measures”). The Franchisor therefore requires certain 
certifications that the parties with whom if deals are not directly involved in terrorism, -For that reason,, 
you hereby certify that neither you nor any of your employees, agents or representatives, nor any other 
person or entity tosociated with you, is:

(i) .a person or entity listed in the Annex to the Executive Order;

(ii) a person or entity otherwise determined by, the, Executive Order to have 
committed acts of terrorism or to pose a significant risk Of committing -acts of terrorism;
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(iii) a person of entity who assists, sponsors, or supports^ terrorists or acts of terrorism; 
or

:(i v) owned or controlled by terrorists or'sponsors of terrorism.

You ftirther covenant' that neither you nor a:ny of your employees, agents or 
representatiyes, nor any other person or entity associated with you, will during the term of'the Franchise 
Agreement become a person or entity described above or otherwise become a target of any Anti- 
Terrorism Measure.

Acknowledged thisday of „50_

INDRODUAL
CORPORATION, LIMITED LIABILITY 
COMPANY OR PARTNERSHIP

Signature 
Print Name:_

Print Name of Legal Entity

Signature 
Print Name::

By:_______
Signature: 

Print Name:i_ 
Title:______

Signature
PrintName:.

Signature
PrintName:
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EXHIBIT 4
AREA DEVELOPMENT AGREEMENT
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salad kitchen

SALATA FRANCHISE, LLC

AREA DEYELOPMENT AGREEMENT

AREA DEVELOPER

DEVELOPMENT AREA

EFFECTIVE DATE OF AGREEMENT
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AREA DEVELOPMENT AGREEMENT

THIS AREA DEVELOPlVffiNT AGREEMENT (the “Agreement”) is made, and entered into 
on thisday of^ 20^(the “Effective Date”), by and betyveen:

♦ Salata Rranchise,. LLC, a Texas limited liability company, whose principal place of business is: 16720 
Park Row Drive, Houston, Texas 77084 (‘Tranchisor”);; and

♦ a [resident of] 
[corporation organized iii] [limited liability company Organized in] [sdeet one], having offices at

(“Area Developer”)

BACKGROUND:
A. Franchisor owns a format and system (the “System”) relating to the establishment and 

operation of quick Service restaurants, which operate at retail locations that display Franchisor’s interior 
and exterior trade dress, and feature and operate under the Proprietary Marks (as defined below) (each a 
“Salata Restaurant”), Salata Restaurants offer menus specializing in Franchisdr's freshly pfepafed 
Salads, Soups, Wraps and Dressings Under the names “Salata/’ k Salata Restaurant, operates using 
Franchisor’s proprietary dressings, soups, sauces, recipes, formulae and techniques (“Proprietary 
Products”), as well as other nomproprietary food, beverage^ and other compatible items, designated by 
Franchisor froni time to tiiiie (collectively, “Products”).

B. The distinguishing characteristics, of the System include distinctive exterior and interior 
design, decor, color schemes, fixtures,, and furnishings;; recipes, standards and specifications for products, 
equipment, materials, and supplies; uniform Standards, specifications, ,and procedures, for operations; 
purchasing and soufcing procedures;; procedures for inventory and management control; training and 
assistance; and.marketing and promotional programs; all of which may be changed, improved, and further 
developed by Franchisor from tirne to time.

G. The System is identified by means of certain indicia of origin, emblems, trade names, 
service rnarks, logos, and trademarks, including; applications and/or registrations therefor,, as are now 
designated and may hereafter be designated by Franchisor in writing for use in connection with, the 
System including the marks “Salata” and odier marks (the “Proprietary Marks”). The Proprietary 
Marks are owned by Salata Holding Company LLC, a Texas limited liability company, and it has 
licensed them to Franchisor so that Franchisor may sub-license them to its franchisees.

D. Area Developer desires to Obtain certain development rights to open and operate Salata 
Restaurants under the. System and the Proprietary Marks, as well as to receive other assistance provided 
by Franchisor in connection therewith.

NOW THEREFORE, the parties agree as follows:;

1. GRANT

1,1 Grant and Acceptance. Franchisor grants development rights to Area Developer, and 
Area Developer undertakes the obligation, pursuant to the terms and conditions of this Agreenient, to
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develop no Tess than the number Of Salata Restaurants (die “Rranchised Restaurants”) as set forth in 
Exhibit A to this Agreement. In this regard, the parties further agree that:

1.1.1 Each Franchised Restaurant developed hereunder shall be operated pursuant to 
a separate Salata Franchise, LLC Franchise Agreement (each a “Franchise Agreement”) that shall be 
executed as provided in Section 3.4 belOw.

1.1.2 For eachEach Franchised Restaurant to be developed Under this Agreement 
Area Developer shall execute the Franchise Agreement for such Franchised Restaurantbe developed 
in accordance” with the deadlines set: forth in the development schedule specified in Paragraph 1 of 
Exhibit A to this Agreement (the “Development Scheduled”! The “Site Approval Deadline.” the 
“Construction Start Deadline.” and the “Opening Deadline” set forth in the Development Schedule 
shall replace and amend all development deadlines (including the deadline to secure a site and the 
deadline to onCnl set forth in the Franchise Agreements.

1.1.3 Each Franchised Restaurant developed hereunder shall be at a specific location, 
which shall be designated in the Franchise Agreement, that is; within in the area described in 
Paragraph 2 of Exhibit A to this Agreement (the'“Development Area”).

1.2 Development Area. Except as otherwise set forth herein (mcluding, without limitation, 
the rights, retained by Franchisor as described in Section 1,3), during the term of this Agreement, and so 
long as Area .Developer is in ;compliance With its: Obligations under this; Agreement and all Of the 
Franchise Agreements between Area Developer (including any affiliate; of Area Developer), Franchisor 
shall hot,establish or operate,- or license anyone other than Area Developer to establish or operate, a Salata 
Restaurant under the Proprietary Marks and System.at any location that is withm the Deyelopment Area.,

1.3 Franchisor’s, Reserved Rights. Notwithstanding anything to. the contrary. Franchisor 
retains the following rights, among others, on any terms and conditions Franchisor deems advisable,, and 
Withourigranting Area Developer any rights therein:;

1.3.1 To Own, acquire, establish, and/or operate and license others to establish and 
operate, Salata Restaurants under the System at any location outside the Development Area 
notwithstanding their proximity to the Development Area or their actual or threatened impact on sales 
or development of any ,of the Franchised Restaurants;

1.3.2 To own, acquire, establish and/or operate and license others to establish and 
operate, non-restaurant businesses under the Proprietary Marks, at any location within or outside the 
Development Area.

1.3.3 To own, acquire, establish and/or Operate, and license others to establish and 
operate, businesses under propri.etary marks other than the Proprietary Marks,, whether such 
businesses are similar or different firOm Salata Restaurants, at any location within or outside the 
Deyelopment Area, notwithstanding their proximity to the Development Area Or their actual or 
threatened impact On sales; or development,of any of the Franchised Restaurants;

1.3.4 To own, acquire, establish, and/or operate and license others to establirii and 
operate. Salata Restaurants under the Proprietary Marks at NonrTraditiOnal Sites (as defined belowl 
at any location within or outside the Deyelopment Area. As used in this Agreement. “Noh- 
Tradiitional Sites” shall mean outlets that serve primarily the guests located within a facility, such as
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captive audience facilities (examples include, but are not limited to. parks cbarging admission, 
stadiums, amusement parks and centers, theaters and art centers^, limited purpose facilities (examples 
include, but are not limited to. airports, transportation centers, department stores, in-door shopping 
centers, office buildings, business and industrial complexes, musemns. educational facilities, 
hospitals, art centers, and recreational parks’), limited access facilities (examples include; but are not 
limited to. military complexes, buyer club businesses, educational facilities, business and industrial 
complexes’), and other types of institutional accounts;

4^4t41..3.5 To sell and to distribute, directly or indirectly, or to license others to sell 
and to distribute, directly or indirectly, euiy products (including the Proptietary Products) through 
wholesalers, distributors, grocery or convenience stores or through any cutlet that is wholesale or 
retail in nature, or through mail order, toll free; numbers, or the Internet, including products bearing 
Franchisor’s Proprietary Mkrks;-provided that distribution within the Development Area shall not be 
from a Salata Restaurant established under the System that is operated from within th& Development 
Area (except from a Salata Restaurant at a Non Traditional Site);;

1-:-St#1.3.6 To (i) acquire one or more: retail businesses that are the same as, or 
sinailar tOj Salata Restaurants then operating under the System (each an “Acquired Business”); which 
may be at any location within or outside the Development Areanotwithstanding their proximity to the 
Development Area or their actual or threatened impact on sales or deyeloprnent of any of the 
Franchised Restaurants; and to (ii) operate and/or license others to operate any Acquired Business: 
under its existing namCi or as a Salata Restaurant under the System, subject to the following 
conditions that apply to each Acquired Business located \yithin.the Develophient, Area:

jr:^:4Tl-1.3.6.1 Except 3s provided in Section 1.3.5.2 below, and provided that 
Area Developer is in eomplianee with this Agreement and any other agreement wite Franehisor, 
Franchisor shall dffer to Area Developer the option to purchase and operate, as a Salata 
Restaurant,, an Acquired Business that is purchased by Franchisor for operation by Franchisor or 
its affiliates. In such event; Franchisor shall provide Area Developer with written notice of 
Franchisor’s purchase of the Acquired Busihess(es), the terms and Conditions applicable to the 
Area Developer’s option to purchase such Acquired Business(es), and such other information that 
Franchisor deems necessary to include in the notice. The terms and conditions offered to Area 
Developer shalUhclude, without limitationj the following: (a) the purchase price will be based’ on 
Franchisor’s purchase price for such Acquired Business, and if the Acquired Business was p^ of 
an Acquired System (as defined below in Section 1.3.5 2); then Area,t)eVeloper’s purchase price 
for such Acquired Business shall be detennined using a ratio equal to the sales during, the prior 
year of such Acquired Business as compared to the total sales in such prior year of all Aequired 
Businesses purchased by Franchisor in the same transaction; and (b) the requirement that Area 
Developer enter into Franchisor’s then-ciurent form of System franchise agreernent for the 
Acquired Business, provided that Area Developer shall not be required to pay an initial franchise 
fee for an Acquired Business. If Area Developer does not elect to purchase, or fails to complete 
the purchase of„an Acquired Business, Franchisor shall have the right to operate itself. Or through 
its affilia:tes or third party licensees Or franchisees, the Acquired Business under any trade name; 
or trademarks including the Proprietary Marks.

1.3.5.21.3.6.2 If an Acquired Business is part of a system of retail businesses 
that Franchisor acquires (an “Acquired System”), Area Developer shall have: no right to 
purchase, and Franchisor shall nOt be Obligated to offer Area Developer any option to purchase, 
any Acquired Business that is operated by a licensee or franchisee under die Acquired System. 
Franchisor may license, such unit to be Operated under any frade name or trademmks including the
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Proprietary Marks, and may also license to the licenseei or franchisee additional units of the 
Acquired SystenS that the licensee or franchisee has the right: to deyelpp and operate within the 
Development.Area.

1.4 No Rights to Use the System. This Agreement is not a Franchise Agreement, and does 
not grant to Area Developer any right to use the Proprietary Marks or the System or to sell or distribute 
any'Products. Area Developer’s rights: to use the Proprietary Marks and System will be granted solely 
under the terms of the Franchise Agreement.

2. TERM

Unless, sooner terminated in accordance with the provisions of this Agreement, this Agreenierit 
shall commence on the date hereofEffective Date and shall expire on the earlier of (i) the date the final 
Franchise AgreementFranchised Restaurant is executed by Area Developefopened in aceordahce with the 
required- -minknHm cumulative number of—Francbise Agreements to be executed for Franchised 
Restaurants to be located in the Development Area as set forth in the .Development Schedule; as shown in 
Paragraph 1 of Exhibit A; or (ii) the' final date set forth in the Development Schedule, as showm in 
Paragraph 1 pf Exhibit A (the “Expiration Date”),

3. DEVELOPMENT OBLIGATIONS

3.1 Time is of the Essence. Recognizing that time is of the essence. Area Developer shall 
comply strictly with the Development Schedule, Area Developer acknowledges and agrees that the 
Deyelopmeht Schedule requires that Area Developer have executed .and delivered to Franchisor Franchise 
Agreements for a cumulative number of Franchised Restaurants by the end of the time periods specified 
in Exhibit A.

3.2 Identifying and Securihg Sites. Area Developer shall be solely responsible for 
identifying, submitting for Franchisor’s approval, and securing specific sites for each Franchised 
Restaurant. The following terms and conditions shall apply to each Franchised Restaurant to be 
developed hereunder;:

3.2.1 Area Developer shall submit tp Franehispr, in a form specified by Franchisor, a 
completed site approval package; which Shall include a site approval form prescribed by Franchisor, 
an option contract, letter of intent, or other evidence satisfactory to Franchisor which describes Area 
Developer’s favorable prospects for obtaining such site, photographs of the site, dempgraphie 
statistics, and such other information or materials as Franchisor may reasonably require (collectively; 
the “SAP”). Franchisor shall have twenty- (20) business days after reeeipt of the SAP from Area 
Developer to approve or disapprove, in its sole discretion, the proposed site for the Franchised 
Restaurant. In the event Franchisor does not approve a proposed site by written notice to Area 
Developer within said tvifenty (20) business days, such site shall be deemed disapproved by 
Franchisor. No site shall be deemed approved unless it has been expressly approved in writing; by 
Franchisor.

3.2.2 Following Franchisor’s approval of a proposed site. Area Developer shall use 
its best efforts to secure such site, eitherthrOugh ;a lease/sublease that is acceptable to Franchisor, as 
provided in Section 3.3 below, or a binding purchase agreement, and shall do so within sixty (60) 
business days of approval of the she by Franchisor, Area Developer shall immediately notify 
FfanchisOr of the execution of the approved lease Or binding purchase agreement: The site approved
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md secured pursuant to this Agreement shall be specified as the “Approved Location” imder the 
Franchise Agreement executed pursuant >Secti0n 3'.4 below.

,3.2.3 Area Developer hereby acknowledges! and agrees tiiatapproval by Franchisor 
of a site'does not constitute anassurance, representation, or warranty of any kind, express or implied, 
as to the suitability of the site for the Franchised Restaurant or for any other purpose. Approval by 
Franchisor of the site indicates only that Franchisor belieyes the.site complies with acceptable 
.minimum criteria established by Franchisor solely for its purposes as of the time of the evaluation. 
Bothi Area Developer and: Franchisor acknowledge that application of criteria that have been effective 
with respect to other sites and premises may not be predictive of potential for all, sites and that, 
subsequent tOi approval by Franchisor of a site, demographic and/or economic factors,, such as 
competition &om other similar businesses^ included in or excluded from criteria, used by Franchisor 
could change; thereby altering the potential of a site; Such factors are unpredictable and are beyond 
the control of Ffanchisor.; Franchisor shall not be responsible for the failure of a site approved by 
Franchisor to meet Area.Developer’s expectations as to revenue or operational criteria.

3.3 Lease Terms; For each Franchised Restaurant to, be developed hereunder, if Area 
Developer will occupy the premises: from which the Franchised Restaurant will be operated under a lease 
or sublease. Area Developer shall, prior to execution of such lease, submit the lease to Franchisor for its 
review and approval; provided, however, if pre-^subrriiSsion to Franchisor is not possible, then Area 
Developer may sign the lease only on the eondition, agreed to in writing by the lessor, that the lease shall 
become null and void if Franchisor does not .approve Such lease: Franchisor’s approval of the lease or 
sublease may be conditioned upon the inclusion of such provisions as Franchisor may reasonably require, 
including; y/ithouf limitation, the terms and conditions set forth by Franchispr in the Manuals of otherwise 
in writing frona time to time. Franchisor currently requires that the lease rider included as Exhibit D to 
Ms Agreement be executed in connection with any lease or sublease for a Franchised Restaiirant.

3.4 Franchise Agreements. With respect to the Franchise Agreements to be executed for 
the Franchised Restaurants to be developed pursuant to Ms Agreement, the followiiig terms and 
conditions shall .apply:

3.4.1 The Franchise: Agfeemeht for the- fifsteach Fr£mchised Restaurant to be 
developed under Ms Agreement and in accordance with the Development Schedule shall be executed 
simultaneously with the. execution of this Agreement.

3.4.2 The Franchise Agreement for each subsequent Franchised Restaurant to-be 
developed under this Agreement shall be Franchisor’s then current form of Franchise AgreemenVthe 
terms of which may differ from the terms of the Franchise Agreement executed simultaneously with 
Ms A.greement including, without liMtation, higher and/or additional fees; provided, however; so 
long as Area Developer is in compliance with Ms Agreement-, tho initial franchise fee (as set forth in 
Section 4 .3 below) and tire royalty fee shall each be tfa^-same os set forth in, the first Franchise 
Agreement executed siniultaeously with Ms-Agreemeat.

:^AS3A.2 Franchisor shall permit one or more Franchise Agreements to be 
executed by lentities otiier than Area Developer;, provided that (a) :each such franchisee entity is 
controlled by, or under common control with, Area Developer, and (b) the Area Developer and all 
Principals (aS defined in Section 9.1 below) Of Area Developer requested by Franchisor execute 
guarantees,, guarantying to Franchisor the timely payment and performance of franchisee’s 
obligations Under the Franchise Agreement:
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3AA Provided that Area Developer is in-compliance witii this Agreement, within ten 
(10):-d^9-after-FfaHcbisor has approved the-site for the FfanoMsed Restaureint iii accordaHce with 
Section 3.2 above. Area Developer (oF-an-aF6tiate-t>fArea,Developer pursuant to Section 3.4:3 above) 
shall-execnte the Franchise Agreement for such Franchised Restaurant, as provided in this Section 
3.'1. Failure to timely exeeute-ej^Tonchise Agreement as required by this Section 2 A will constitote a 
default under- this Agreement.—Area E)eveloper shall thereafter comply-wkb-all-pre opening and 
opening fequifeTnerits set forth in the Franchise Agreement relating to the-Frdnehised Restaurant.

3:;5 Force Maieure Events: Area.Developer shall not be responsible for noh^perfonhahce or 
delay in performance occasioned by a “force majeure,” which means an act of God,, \yar, civil 
disturbance, act of terrorism, government action, fire; flood; hccident, hurricane, earthquake. Or other 
calamity, strike or other labor dispute, or any other cause beyond the reasonable control of Area 
Developer; provided, however; force majeure shall not include Area Developer’s lack of adequate 
financing. If any delay occurs, any applicable time period hereunder shall be automatically extended for a 
period equal to the tinie Ibst; provided, however, that Area Developer shall tn^e reasonable efforts to 
correct the reason for such delay and give Franchisor prompt written notice of any such delay.

4. DEVELOPMENT FEE ANPPAYMENT OF INITIAL FRANCfflSE FEEEEES

4tI-^---- Area Dcvclopnient Fee. In consideration of the development tights gfontod herein, upon
execution of this, Agreement, Area Developer shall pay on-area-development-fee (“Area Development 
Fee”) :that-is-equak-to-Twenty Thousand Dollars ($20,000) multiplied by tbe-number Of Franchised 
Restaurants to be developed and opened within-the-E)evelopttient Area during the term of this Agreement 
and in accordance with the Development Schedule, the-total amount of such Area Development Fee is 
specified in Poragmph 3 Of Exhibit A. Receipt of the Area Development Fee is hweby aelatowledged. 
The Area Developer expressly acknowledges and agrees that, the Area Development Fee is fii% earned 
and nonrefundable in consideration Of adtninisfrative and other expenses incurred by Franchisor and for 
the development opperfuftities-lost or deferred os a result of the rights grimted4iefem-to Area Developer, 
even-tf Area Developer does not enter into any Franchise Agreements pursuant t»this Agreement.

4t3----- Credit Towards Franchise Fee. If Area Developer is in compliance with its obligations
under this Agreement and any other affleemertt with Franchisor, then upon execution of each Franchise 
Agreement executed pursuant to the Development Schedule, Franchisor will credit towords-dtedinuiebise 
Fee (as set forth in Section 4.3 below) for said Franchise Agreement, the smn of Twenty Thousand 
Dollars ($20,000).—In no circumstances vyill Franchisor grant credits in excess of the total Area 
Development Fee paid by Area Developer, os set forth in Paragraph 3 of Exhibit A.

A3-----Franchise T^ees;—NotVidthstaHdmg eHiything to the ecmtrary in any of the Franchise
Agreements, the initial-franchise-fee (the “Franchise Fee”) that shall bepaidby-Area Developer for each 
Franchised Restaurant to be developed pursuant to the Development Schedule shall be an amount equal to 
Forty Thousand Dollars ($'1.0,000), which shall be paid in full upon execution of each such Franchise 
Agreement, less any credit that may be applied pursuant to Section A2.

The initial franchise fees owed under each Franchise Agreement executed in accordance with this 
Agreement shall be paid in full to Franchisor simultaneously with the execution of this Agreement and the 
Franchise Agreements. Franchisor reserves the right to modify the timing of the payment of such initial 
franchise fees inits sole discretion.

5 DUTIES OF THE PARTIES

5.1 Franchisor's Assistance. Franchisor'shall furnish to Area Developer the following:
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5.1.1 Site selection guidelines, including Franchisor’s minimum standards for Salata 
Restaurant sites and sources re:g£u-ding deinbgraphic information, and such site, selection, counseling 
arid assistariee as Franchisor may deem advisable^

5.1.2 Such Orirsite evaluation as Franchisor deeriis advisable' in response to Area 
Developer’s request for site approval for each Franchised Restaurant; provided, however, that 
FranGhispr shall not provide on-site evaluation for any proposed site prior to the; receipt of a SAP for 
siich site prepared by Area Developer pmsuant to Section 3.2.

5.2 Designated Principal. If Area Deyelbper is Other than an individual, Area Developer 
shall designate, subject to Franchisor’s reasonable approval, one Principal (as dbfined in Section 9.1:) who 
is both an individual person and owns at. least a ten percent (.10%) of Area Develpper, and who shall be 
responsible for general oversight and management of the development of the Franchised Restauranfs 
under'this: Agreement and the pperatibris of all such Franchised Restaurants open and in operatibn on 
behalf of Area Developer (the “Designated Principal”). Area Peyeloper acknowledges arid agrees that 
Pranehisbr shall have the right to rely upon the Designated Principal to have been given, by Area 
Developer, the responsibility and decision-making authority regarding the Area Developer’s business and 
operation. In the event the person designated as the Designated Principal becornes incapacitated, leaves 
the: employ of Area Developer, transfers his/her interest in Area Developer, or otherwise ceases to 
supervise &e development of the Franchised RestaiyantSi Area Developer sh^l promptly designate a new 
Designated: Principal, subject to Franchisor’s reasonable approval.

5.3 Records and Reports to Franchisor. Area Developer shall, at Area DeVelbper’s 
expense, comply with ;the following requirements, to prepare and submit to Franchisor the following 
reports, financial statements and other data, which shall be prepared in the form and using the standard 
statements apd chart of accpunts ias Franchisor may prescribe fi-om time tb time:

5..3.1 No later than the twentieth (20''’) day of each calendar month, Area Developer 
shall have prepared a profit and loss statement,reflecting all Area Developer’s operations during the 
last preceding calendar month, for each Restaurant. Area Developer shall prepare profit and loSs 
statements bn an accrual basis and in accordance with generally accepted accounting principles. Area 
Developer shall submit such statements to Franchisor at such times as FrariehisQf may designate br as 
Franchisbrimay bthenyise requesf

5.3.2 On April ISth of the year following the end of Area Developer-S; fiscal year, a 
eoniplete annual financial statement (prepared according to generally accepted accounting principles)^ 
on a compilation basis, and if required by Franchisor, such statements shall be prepared hy an 
independent certified public accGuritant,

5.3.3 Such other forrns, reports, records, inforinatibri, and data, aS Franchisor may 
feaSGriably designate.

5.4 Maintaining Records: Area Developer shall maintain during the term of this
Agreement, and shall preserve fbr at least seven (7) years from the. dates bf their preparation, and, shall 
makeiavailable to Franchisor at Franchisor’s request and at Area Developer’s expense, full, complete, and 
accurate books,, records, and accounts in.accprdance with generally accepted accbuhfing principles;
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5.5 Area Developer to Provide Traming., Area Developer agrees that, notwithstanding any 
thirig to the contrary in any Franchise Agreement, Area Deyeloper shall be< responsible for conducting the 
initial training, of all required trainees: (including, without limitation, the owners and management 
personnel) for the fifth (5***third and any subsequent Franchised Restaurants developed under this 
Agreement, in accordance with the; requirements* and conditions as Franchisor may ifom time to time 
establish for the initial training. By no later than the time Area Developer is seeking Franchisor’s 
approval to develop the fifth fS^third (3'^i Franchised Restaurant under this Agieement, Area Developer 
shall be have cornpleted to Franchisor’s satisfactipn all requirements and conditions necessaiy to obtain 
Frahchisor’s approval for Area,Developer to conduct such training.

6. DEFAULT AND TERMINATION

6.1 Automatic Termination. Area Developer shall be deemed, to be in default under this 
Agreement, and all rights granted herein shall automatically terminate; without notice to Area Developer, 
if Area Developer becomes insolvent or makes a general assignment for the benefit of creditors; if a 
petition in bankruptcy is filed by Area Developer or such a petition is filed against and not opposed by 
Area Developer;, if Area Developer is adjudicated a bankrupt or insolvent; if a bill in equity or other 
proceeding for the appointment of a receiver of Area Developer Or other custodian for Area Developer’s 
business or assets is filed and consented,to by Area Developer; if a receiver or other custodian (pennanent 
or temporary) of Area. Developer’s assets or property. Or any part thereoft is appointed by any court of 
competent jurisdiction; if proceedings for a composition with creditors under any state or federal law 
should be instituted by or against Area Devetopen; if final judgment remains unsatisfied or of record for 
thirty (3,0) days or longer (unless supersedeas bond is filed); if Area Developer is dissolved; if execution 
is levied against any asset of Area Developer or Area Developer’s Franchised Restaurants; if suit to 
foreclose any lien. Or mortgage agdinst any asset of Area Developer Or Area Developer’s Franchised 
Restaurants is instituted against Area Developer and not dismissed within sixty (60) days; or'if any asset 
of Area Developer’s or any Franchised Restaurant of Area Developer’s shall, be sold after levy thereupon 
by any sheriff, marshal, or constable.

6.2 Termination Upon Notice. Area Developer shall be deemed to be in default and 
Franchisor may, atdts option, terminate this Agreementnnd all rights gTanted hereunder or take any of the 
actions described in Section 6,5 below, without affording Area Developer any opportunity to cure the 
default; efifectiVe immediately upon the provision of notice to Area Developer (in, the manner provided 
under Section 10 hereof), upon the .occurrence of any of the following events of default;

6.2.1 If Area Developer fails to comply with aiiv of the deadlines f including the Site 
Approval Deadline, the Construction Start Deadline, and the Opening Deadlinel set forth in tlie 
Development Schedule, and Franchisor has not granted an extension before the expiration of such 
applicable deadlinetsl in accordance with Section 6.3.

6.3716.2.2 If the Franchise Agreement for any Franchised Restaurant operated by 
Area Developer (or an entity affiliated with Area Developer) is terminated.

63736.2.3 If Area Developer or any Principal is convicted of a felony, a crime 
involving mpral turpitude, or any other crinie or action that Franchisor believes is reasonably likely to 
have an adverse effect on, the System, the Proprietary Marks, the ,goodwill associated therewith. Or 
Franchisor’s interest therein.
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4-3rM.2A If Area Developer or any Principal purports to transfer any rights or 
obligations under this Agreement or any the assets of Area Developer in a manner that is contrary to 
the terms of Section 7 of this Agreement:

— Notice and ODDoftunitv to Cure For a Missed Deadtine. Failure bv Area Developer 
to meet a deadline under the Development Schedule {H “Missed Deadline”) shall constitute a-default 
under this Agreement. Franchisor -shall, for one (1) Missed Deadline; provide Area Developer with a 
fOatonable Opporfanky-to eure such default by noticing,Areo Developer in writing of a-new date for the 
Missed DeadlineH(wkheut change to-aHy other deadline in the Development Schedule). If-Area Developer 
fails ,to comply with the Developrhent Schedule by such new deadline, and/or upon the occurrence of 
another Missed 4)ea4tine; Franchisor, in its discretion, may terminate- this Agreement and all rights 
granted hereunder without affording-Area Developer-any-further opportunity to cure the default, effective 
immediately upon the delivery of written notice to Area Developer (in-the manner set forth in Section 10 
of this Agreement); or Franchisor, in its-discretion, may elect, in lieu of terminating this -Agreement, to 
take any of the actions described in Section 6.5 below.

6.3 Requests for Extensions. If Area Developer is diligently working to comply with the 
Development Schedule and is still unable to meet one or more dea^ine therein. Area Developer may 
request diait Franchisor provide an extension before the expiration of such applicable deadlinefsk 
Franchisor has the right to require Area Developer to pav an extension fee of Two Thousand Five 
Hundred Dollars ('$2.5001 for each extended deadline, if Franchisor agrees to modify any of the deadlines. 
Franchisor is not obligated to extend anv deadlines.

6A Notice and Opportunity to Cure Other Defaults. Except as otherwise provided in 
Sections 6,1, 6.2 , and '6-3 above, if Area Developer fails to coniply with any material term and condition 
of this Agreement, such action shall constitute, a default under this Agreement and, upon the occurrenee of 
any such default. Franchisor may ternunate this Agreementby giving written notice of termination stating 
the nature, of such default to Area Developer at. least thirty (30) days prior to the effective date of 
termination; provided-, however, that: Area Developer rnay avoid termination by curing the default to. 
Franchisor’s satisfaction, and by promptly providing proof thereof to Franchisor within the 30-day period. 
If any such default is not cured within the specified time,, Or such Ipnger period as applicable law may 
require, this Agreement and all rig;hts granted hereunder (including but not hmited to, the right to, develop 
new Franchised Restaurants) Will terminate without further notice to Area Developer effective 
immediately upon the expiration of the thirty (30) day period; or such Ipngef period as applicable law may 
require,

6.5 Franchisor’s Other Options Upon Default. Franchisor in its discretion, may elect, in 
lieu of tertninating this Agreement, to use other remedial measures for Area Developer’s breach of this 
Agreement, which include, but are not limited to: (i) termination of the credit towards Franchise Fees 
granted in Section 4,2 hereof; (h) loss of the limited exclusivity, or reduction in the scope of protections, 
granted to Area Developer under Section 1.2 herein for the Development Area;, («iii) reduction in the 
scope of the Development Area;, (iyiii) reduction in the number of Franchised Restaurants to be developed 
by Area Developer; and/or (viy) Franchisor’s retention of all area develonmentinitial franchise fees paid, 
or owed, by Area Developer. If Franchisor exercises said right. Franchisor shall not,have Waived its right 
to, in the case of future, defaults, exercise all other rights and.invoke all other provisions that are provided 
in/law and/or set put under this Agreement;

6.6 No Further Rights; Upon termination or expiration of this Agreement, the Franchise 
Agreements executed for which. Salata Restaurants have not vet been opened shall terminate and Area 
Developer shall have.no ri^tfurther rights to establisb or opemtedevelop arty Salata Restaurant for which 
a-Franchise Agreement-hasmot been executed bvadditional Salata Restauranfs.
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termination or expiration. Franohisor’s remedies for Area Developer’s breach of-tins-Agpeem^t-shaH 
include, without limitation. Area Developer’s loss of itsshall have the right to deve^lep-additieaal 
Franchised Restaurants under—feis—Agreement,—arid—Franohisor’sthe retention of all *ea 
developmentfranchise fees paid or owed hy Area Developer under the: Franchise Agreements executed 
under this Agreement. Upon termination or expiration. Franchisor shall be entitled to establish, and to 
franchise others to establish, Saiata Restaurants in the Development Area, except as may be otherwise 
provided under any Franchise Agreement which has been executed between Franchisor and. Area 
Developer or Area Developer’s affiliates fas permitted under Section 3.d.3 abovel.for Saiata Restaurants 
opened prior to such tennination or expiration.

7. TRANSFER OF INTEREST

7.1 Franchisor’s Rights to Transfer: Franchisor shall haye the right, without the need for 
Area Developer’s consent, to transfer or assign this Agreement and all or any part of its rights or 
obligations herein tp any person or legal entity, provided that any designated assignee of Franchisor shall 
become, solely responsible for all obligations of Franchisor under this Agreement from the date of 
assignment. In addition, and without limitation to the foregoing. Area Developer expressly affirms and 
agrees that Franchisor may sell its assets, its Rcopriefary Marks, or its Systern; may sell its securities in a 
public offering or in a private placement; may merge^ acquire other corporations, or be acquired by 
another corporation; and may undertake a refinancing, recapitalization, leveraged buy-out, or other 
economic or fihancial.restructuring.

7.2 No Transfers Without Franchisor’s Approval. Area Developer understands and 
acknowledges that Franchisor has granted the rights, hereimder in reliance on the business skill, financial 
capacity, and personal character of Area Developer or the Principals of Area Developer if Area Developer 
is not an individual. Accordingly, neither Area Developer nor any Principal shall Sell, assign, transfer, 
pledge or otherwise encuniber any direct or indirect interest in the Area Developer (including, any direct 
or indirect interest in a corporate or partnership Area Developer), the rights Or obligations ;of Area 
Developer under this Agreement, or any material asset of the Area Developer’s hUsiness, without: the 
prior written consent of Franchisor, which shall be subject to Sections 7.3 and 7:4 below and to all of the 
conditions and requirements .for transfers set forth in the Franchise Agreement executed simultaneously 
with this.Agreement that Franchisor deems applicable to a proposed transfer under this Agreement.

7.3 Simultaneous Transfers. Area Developer Understands and acknowledges thaf any 
consent to a transfer of this Agreement shall, unless waived, be conditioned on, among other factorsi, the 
requirement that the proposed transfer of this Agreementis to be made in conjunction with a simultaneous 
transfer of all Franchise Agreements executed pursuant to this Agreement to the same approved 
transferee.

7.4 Transfer Fee. At the request of Franchisor, Area Developer shall pay a transfer fee of an 
amount equal to Ten Thousand Dollars ($10,000), for each Franchised Restaurant that remains to be 
developed and opened in order to satisfy the Development Schedule, but not less than.fifty percent (50%) 
of the Area Development Fee paid.. Additionally,, for any Franchise Agreerhents executed pursuit to 
this-Agreement that are transferred, the transfer fee due under such Franchise Agreement(s) shall be paid 
to Franchisor pursuant to the terms of such Franchise Agreement(s).

7.5 Transfer to Entity Formed for by Area Developer. Notwititstanding anything to the 
contrary in this Section 7, if Area Developer is an individual and se.eks' to transfer this Agreement to a 
corporation, partnership, or limited liability company formed for the convenience of ownership; the 
eohditions of Sections 7.4 shall not, apply, and Area Developer may undertake such transfer, provided
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that: (a) Area Developer owns one hundred percent (100%) of the! equity interest in the transferee entity; 
(b) Area Developer and any other Principal(s) personally guarantee, in a Mitten guaranty satisfactory to 
Franchisor, the performance of the obligations of the Area Developer under this Agreernenti (c) Area 
Deyeloper executes a Transfer of Franchise form as presctibed and approved by Franchisor; (d) such 
transferee enti^ is newly Organized and its business purpose is confined exclusively to developing and 
operating the Franchised Restaiu-ants; and (e) Area Developer arid any other Prineipal(s) execute any and 
all other ancillary agreements as Franchisor may require;

8. COVENANTS

8.1 Confidential. Information. Area Developer shall at all times preserve in Confidence any 
and all materials and information flimished dr disclosed to Area Developer by Franchisor, and shall 
disclose such information or materials only to such of Area Developer’s employees or agents who must 
haye access to it in connection yvith their employment. Area Developer shall not at any time, during the 
term of this Agreement or thereafter, without Franchisor’s prior written consent, copy, duplicatei record, 
or otherwise reproduce such, materials or information, in whole or in partj ndr otherwise make the same 
ayallable tP any unauthorized person.

8.2 During the Term. Area Deyeloper iSpecifically acknowledges that, pursuant' to this 
Agreement, Area Deyeloper will receive valuable specialized training and confidential infptmation, 
which may include, vvithout limitation,, information regarding the operational^ saleSi advertising and 
promotipnal methods and techniques of Franchisor and the iSystem. Area Developer covenants that 
during the term of this Agreement, exeept as otherwise approyed in writing by FranchisPr, Area 
Developer shall npt, either difectly or indirectly, for itself^ or through, on behalf of, or in conjunction with 
any person, persons,;partnership, or corporation:

8.2.1 Divert:,or attempt to divert any business or customer of any Salata Restaurant or 
of any unit imder the System to any competitGr, by direct or indirect ihduCetnehfr or otherwise, of do, 
or perform, directly pr indirectly, any other aCt injurious Or prejudicial to the goodwill associated with 
the Proprietary Marks or the System.

8.2.2: Own, lUaintain, operate, engage in, be employed by,.provide any assjstmce to, 
or bave any more than a one percent !(1%), interest in (as owner pr otherwise) any Competitive 
Business (as defined below). A “Competitive Business” shall be considered a retail food business 
with sales Of salads, or wraps equal to :or greater than thirty percent:(30%) pf total Net Sales., FUfthef, 
irrespective of the amount pf sales pf salads or wraps; a Competitive Business: shall be Considered a 
business that is the same as of sirailaf to fSalata Restaurants including, but not limited to, the 
following: (i) Salad Works, (ii) Salad Creations, (iii) Souper Salad, (iv) Sweet ToinatpeS, ,(y) Soup 
Plantation, (vi) Freshii, (vu) Salad Dish, (viii) Chopped, (ix) and Tossed; Area Developer 
acknowledges and agrees ithat Area Developer shall be considered in default under this Agreement 
and that this Agreement:will be subject to immediate termination as provided in Section 6.2 herein, in 
the event that a person in the inunediate family (including spouse, domestic partner, parent or child) 
of Area Developer (or, if Area Developer is other than an individual, each Pmeipal that is subject; to 
these covenants) engages in a Cprnpetitive Business that would violate this Section 8.2.3 if such 
person, was subject tO:the covenahts of this Section 8.2.3.

8.3 After the Agreement and After a Transfer. Afea Deyelppef Covenants that, except as 
otherwise, approved in Writing by Franchisor, fof .a Continuous iminterrupted period of two (2) years ffpm 
the date Of (a) a, tfansfer permitted under Section 7 above; (b) expiration of this AgrOement; 
(c) termination of this Agreement (regardless of the cause for tefminatioh); (d) a final order of a duly
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authorized arbitrator, panel of arbitrators, or a^court of competent jurisdiction (after all appeals have been 
taken) with respect to any of the foregoing or with.respect.to enforcement of this Section 8.3 ; or (e) any or 
all of the foregoing. Area Developer shall not either directly or indirectly, for itself, or through, on behalf 
of,, or in, conjunction with any person, partnership, corporation, or other entity, own, maintain, operate, 
engage in, be eipployed by, or have any interest in any Gbmpetifive Business, which is, or is intended to 
beii located (i) within the Development Area (other than those Franchised Restaurants provided for in the 
Development :Schedule), or (ii) within a radius of twenty-five; (25) miles of any other Salata Restaurant in 
operation or under construction on the effective date of termination or expiration located anywhere. 
Provided^ however, thatithis provision shall hot apply to the operation by Area.Developer of any business 
under the System under a fi/anchise agreement with.Franchisor.

8.4 Exception for Ownership in Public Entities. Sections 8.2 and 8.3 hereof shall not 
apply to ownership by Area Developer of less than a five percent (5%) beneficial interest in the 
outstanding equity securities^ of any publicly held corporation. As used in this Agreement, the term 
“publicly held corporation” refers to a corporation Which has outstanding securities that have been 
regiistered under the federal Securities Exchange Act,of 1934;

8.5 Personal Covenants. At the request of Franchisor Area Developer shall obtain arid 
furnish to Franchisor executed covenants similar in substance to those set forth in this Section 8 
(includihg covenants applicable upon the tertnination of a person’s relationship with Area Developer) and 
the provisions of Sections ,6 and 7 of this Agreement (as, modified to apply to an individual) ftomall 
nianagers and other personnel employed by Area Developer who have received or will receive training 
and/or other Gonfideotial ihformatidn, or who are or rnay be involved, in the operation Or deyelopmenf of 
the Franchised Restaurants. Every covenant required by this Section 8.5 shall be in a form approved by 
Ffanehisor; including specific identification of Franchisor, as a third-party beneficiary of such covenants 
with thei independent right to enforce them.

8.6 Govenants as Independent Clauses; The parties agree that each of the foregoing 
covenants; shall be construed as, independent of any other covenant or provision of this Agreement. If all 
of iany portion of a covenant in this Section 8 is held unreasonable or unenforceable by a.court or agency 
having valid jurisdiction in an uriappealed final decision to which Franchisor is a party. Area Develpper* 
expressly agrees to be bound by any lesser covenant subsumed within the terms of such covenant that 
iiihpdses the maximum duty perfhitted by law, as if the fesulting covenant were separately stated in and 
made^apart of this Section s.

8.7 Franchisor’s Right to Reduce Scope of the Govenants. Area Developer understands 
and acknowledges that Franchisor shall have the right, in its sole discretion,, to reduce the scope of any 
covenant set forth in Sectibhs; 8.2 and 8.3 in this. Agreement, or any porfibn thereof. Without Area 
Developer’s consent, effective immediately upon receipt.by Area.Developer of written notice thereof; and 
Area Developer agrees that it shall comply forthwith with any covenant as so modified, which shall be 
fully enforceable notwithstanding the provisions of Section 15 hereof

8.8 Covenants Survive Glaims. Area Developer expressly agrees, that the existence of any 
claims it may have against Franchisor, whether, or not arising from, this Agreement, shall not constitute a 
defense to the enforcement by Ffanchisbr of the covenants in this Section 8- Area Developer agrees to 
pay all costs and expenses (including reasonable attorneys’ fees) incurred, by Franchisor in connCctibn 
with the enforcement of this Section 8.

8.9 Gompliance with Laws. Area Developer represents and warrants to Franchisor that 
neither Area Develbper'(including, withbut limitation, any and all of ifs employees, directors, officers and
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other representatives) nor ariy of its affiliates or the funding sources for either is a person or entity: 
designated with whom Ffanchisdn or any of its affiliates, are prohibited by law from transacting business.

9. CORPORATION. LIMITED LIABILITY COMPANY. OR PARTNERSHTp

9,1 List of Principals. If Area Developer is a coiporation, limited liability cbrnpany, or 
partrierships each owner of beneficial interest in Area Developer (each a “Principal”), and, the interest of 
each Principal in Area Developer, shall be identified in Exhibit B to the Agreement. Arfea Developer 

,shall rhaintain a list of all Principals and imniediately funiish Franchisor with an update to the 
information contained in. Exhibit B upon any change, which shall be: made only in compliance with 
Section 7 above. As set forth in Section .5.2 above, the Designated Principal shall at all times have at least 
a ten percent (10%) interest in Area Developer.

Guaranty. Indemnification; and Acknowledgment. Each Principal shall execute a 
guaranty, indemnification, and acknowledgment of Franchisee’s covenants and bbligations under this 
Agreement in the form attached hereto as Exhibit; C.

9.3 Corporations and Limited Liability Companies. If Area,Developer is a corporation or 
limited liability company. Area Developer shall comply with the following requirements:

9.3.1 Area Developer shall be newly Organized and its governing documents shall at 
all times provide: that its activities are confined exclusively to developing and operating the 
Franchised Restaurants.

9.3.2 Area Developer shall, upon request Of Franchisor, promptly furnished to 
Franchisor copies of Area DeyelOpef’s articles of incorporation, bylaws, articles of organization, 
operating agreement and/or other governing; documents,; and any amendments thereto, including the 
resolutipn ofthe Board of Directors Or members authorizing entry into this Agreerrierit.

9.3.3 Area Developer^shall maintain stop-transfer instructions'against the transfer on 
its records of any equity securities; and each Stock certificate of issued securities of Area Developer 
shall conspicuously include upon its face a statement, in a form satisfactory fo Franchisor-, which 
references the; transfer restrictions imposed by this Agreement; provided; however, that the 
requifements Of this Section 9;3.3 shall not apply to a publicly held corporation.

9 A Partnerships and Limited Liabiliitv Partnerships. If Area Developer or any successor
to Or assignee of Area Developer is a partnership or limited liability partnership, Area Developer shall 
comply with the following requirements:

9.4.1 Area Developer shall be newly organized and its partnership agreement shall at 
all times provide that its activities are confined exclusively to developing and Operating the 
Franchised Restaurants.

9.4.2 Area Developer shaill furnish Ffanchisor with a copy of its partnership 
agreement aS well as such other documents as Fraiichisor may reasonably request, and any 
amendments thereto.

9.4.3 The partners of the partnership shall not,, without the prior written consent of 
Franchisor, admit additional general partners,, remove a general partner, or otherwise materiaily alter 
the powers Of any general partner.
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10. NOTICES

Any and all notices required or permitted under this Agreement shall be in writing and shall be 
personally delivered, sent by registered mail, or by other means, which affords the sender evidence of 
delivery, or of rejected delivery, to the respective parties at the addresses shown on the signature page of 
this Agreement, unless and until a different address has been designated by \yritten notice to the other 
party . Any notice by a means which affords the sender evidence of delivery^ or rejected delivery, shall be 
deemed to have been given at:the date and time of receipt or rejected delivery.

11. PERMITS AND COMPLIANCE WITH THE LAWS

1 l.,l Compliance with Laws: Area. Developer shall comply with all federal, state, and local 
laws,, rules and regulations, and shall timely obtain any and all permits, certificates, or licenses neeessaiy 
for the full and proper conduct of theibusiness,contemplated under this Agreement.

11.2 Notice of Actions. Area Developer shall notify Franchisor in writing within five (5) ;days 
of the receipt of any demand letter; commencement of any action^ suit, or proceeding, and of the issuance 
of any order, writ, injunction, award, or decree of any court, agency or other governmental 
instrumentality, which may adversely affect the operatipn or financial condition of Area Developer and/or 
any Franchised Restaurant iestablished under this Agreement.

12. INDEPENDENT CONTRACTOR AND INDEMNIFICATION

12.1 No Fiduciary Relationship. Area Developer is an independent contractor; Franchisor 
and Area Developer are completely separate entities and are not fiduciariesi partners, joiiit venturers, or 
agents of the other in my sense and neither shall have the power to bind the other. No act or assistance 
giVeri by either party to the othef pursuant to this Agreement shall be construed to alter the relationship.

12.2, Public Notice:. During the terrn of this Agreernent, Area Deyeloper shall hold itself out 
to the public as an independent contractor operating the business pursuant to an area development 
agreement with Franchisor; Area Developer agrees to take such action as may be necessary to do ,sp, 
iticluding, without limitation, exhibiting a notice of the fact in a conspicuous place in Area Developer’s 
offices, the content of which Franchisor reserves the right to specify.

12.3 No Assumption of Liability. Nothing in this Agreement authorizes. Area Develpper to 
rnake any contract, Agreement, warranty, or representation nn Franchisor’s behalf, or to incur any debt pr 
other obligation in Franchisor’s name; and that Franchisor shall in no event assurne liability forj of be 
deemed liable hereunder as a result of, any such action; nor shall Franchisor be liable by reason of any act 
or omission of Area Developer in Area Developer’s operations hereunder;, or for any claim or judgment 
arising therefi-om against Area Developer or Franchisor.

12:4 Indemnification. Area Developer shall indemnify and hold Franchisor, Franchisor’s 
owners and affiliates, and their respective; officers,, directors, and employees (the “Indemnitees”) 
harmless against any and all causes of action, claims, losses, costs, expeiises, liabilities, litigation,, 
damages or other expenses (including, but not limited to, settlement costs and attorneys’ fees) arising 
directly or indirectly fi’pm, as a result of, or in connection with Area Developer’s operation of the 
business Conteniplated hereunder (notwithstanding any claimS that the Indemnitees are or were negligent). 
Area Developer agrees that with respect to any threatened or actual litigation, proceeding: or dispute 
which could directly or indirectly affect any of the Indemnitees, the Indemnitees shall have the right, but
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not the obligation, in their discretion, to: (i) choose counsel, (ii) direct, mMage and/or control the 
handling of the rnatter-; and (iii) settle on behalf of the Indemnitees, and/or Area Developer, any claim 
against the Indemnitees. All vouchers, canceled checks,^ receipts,, receipted bills or other evidence Of 
payments for my such losses, liabilities, costs, damages;, charges or expenses of whatsoever nature 
incurred by any Inderrmitee^ shall be taken as pnma facie evidence of Area Developer’s obligation 
hereunder.

13. APPROVALS AND WAIVERS

13.1 Approval Requests. Whenever this Agreement requires the prior, appr'oval or-consent of 
Eranchisor, .Area Developer shall make a timely written request to Franchisor fberefor; and such approval 
or consent shall be in writingi Franchisor shall respond to Area, Developer’s timely requests; in a 
reasonably timely and prompt manner.

13 .’2 Non-waiver. No failure of Franchisor to exercise any power reserved to it hereunder,, or
to insist upon strict, compUance by Area Developer with any obligation dr condition hereunder, and no 
custom or practice of the parties in variance with the terms hereof, shall constitute a waiver of 
Franchisor’s right to demand exact compUance with the terms hereof Waiver by Franchisor of any 
particular default by Area Developer shall hot be binding: .unless in writing and executed by the party 
sought to be charged and shall not affect or impair Franchisor’s right with respect to any subsequent 
default of the same or of a different nature; nor shall any delay, waiver-, forbearance, or omission of 
Franchisor to exercise any power or rights arising out of any breach or default by Area Developer of any 
of the terms, provisions, or covenants hereof affect or impair Franchisor’s rights nor shall such constitute 
a waiver by Franchisor of any right hereunder or of the right to declare: any subsequent breach or default. 
Subsequent acceptance; by Franchisor of any payment(s) due to it hereunder shall not be^ deemed tP be a 
waiver by Franchisor of any preceding breach by Area Developer of any terms. Covenants or conditions 
of this Agreement.

14 SEVERABILITY AND CONSTRUCTION

H-l Severable Parts. Except as expressly provided to the contrary herein, each porfipn, 
section, part, term, and/or provision of this Agreement shall be considered severable," and if for any 
reason, aiiy section, part, terin, and/or provision herein is determined to be invalid and contrary to; or in 
conflict with, any existing or future law or regulation by a court or agency having yaUd jurisdiCfibn, Such 
shall not impair the operation of or have anyother effect upon, such other portions, sections, parts, terms, 
an'd/or provisions Of this Agreement as may remain otherwise intelligible; and the latter shall continue; to 
be given full force and effect and'bind the parties hereto; and said invahd portions,; Sections, parts, terinSi 
and/or provisions , shall be deemed not to he a part of this Agreement.

14.2 Terms Surviving this Agreement Any provision Or covenant in this Agreement which 
expressly or hy its nature imposes obligations beyond the expiration, termination or assignment Of this 
Agreeihent:(regardless of cause for termination), shall survive such expiration, fertnination.

14:3 No Rights on Third Parties: Except as expressly provided to the contrary herein, 
nothing in this A^eement is intended, nOf shall be deemed, to confer upon any person or legal entity 
Other than Area Developer, Franchisor, officers, directors, shareholders, agents, and employees of 
Franchisor, and such successors and assigns of Franchisor as may be-contemplated by Section ,15; hereof 
any rights Or remedies tinder Or by reason of this Agreement.
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.14.4 Full Scope of Terms. Area Developer expressly agrees to be bound by any promise or 
covenant imposing the maximum duty permitted by law which is subsumed within the tenns of any 
provision hereof, as though it were separately articulated in and, made apart of this Agreernent, that may 
result &om striking from any of the provisions hereof aiiy portion or portions which a court or agency 
having:valid jurisdiction may hold to be unreasonable and unenforceable in an imaippealed final decisibn 
to which Franchisor is a party, or from reducing the scope of any promise or covenant to the extent 
required to’.comply with such a cOurt Or agency order."

14.5 Franchisor’s Application of its Rights. Franchisor shall have the right to operate, 
develop and change the System in any manner that is not specifically precluded by this Agreement. 
Whenever Franchisor has reserved in this Agreement a right to take or withhold ;an action, or are. deemed 
to have; a right and/or discretion to take or withhold an action, or to grant or decline to grant Area 
Developer la right to fake or omit an action, except as otherwise expressly and specifically provided in this 
Agreement, Franchisor may make its decision or exercise its. rights. On the basis of the information readily 
available to Franchisor, and its judgment of what is in its best interests and/or in the best interests of the 
Franchisor’s franchise network, at the tune its decision is madCj without regard to whether: (|): other 
reasonable or even arguably preferable alternative decisions could have been made by Franchisor; (ii) the 
decision or action Of Franchisor will promote its financial Or other individual interest; (iii) FrancMsor’s 
decision or the action it take applies differently to Area Developer and one or more other franchisees or 
Franchisor’s cornpanyrnwed operations;, or (iy) Franchisor’s decision or the exercise of its right or 
discretion is adverse to Area Developer’s interests. In the absence Of an applicable statutei Franchisor 
will have no liability to Area Developer for any such decision or action. Franchisor and Area Developer 
intend that the exercise Of FratichisOr rights or discretion will not be subject to limitation or review-^ If 
applicable law implies a covenant of good faith and fair dealing in this Agreement, Franchisor and Area 
Developer agree &at .such covenant, shall not imply any rights Or obligations that are inconsistent with a 
fair construction of the terms of this Agreement and Aat this Agreement grant's Franchisor the right to 
inake decisions, fake actioiis and/Or refrain from taking actions not inconsistent with Area Developer’s 
rights and.obligations hereunder.

14.6 Captions Only for Convenience. AU captions in this Agreement are intended solely for 
the convenience of the parties, and none shall be deemed, to affect the naeanihg or conslnictibn of any 
provision hereof

15, ENTIRE AGREEMENT

Franchisor and Area Developer, and any Principal, each acknowledge and warrant to each Other 
that they wish to haye all terms of this business relationship defined solely in and by this written 
Agreement. Recognizing the Costs on both Franchisor and Area' Developer which are uneertain. 
Franchisor and Area Developer, each-confirm that neither wishes to: enter into a business relationship with 
the other in which any terins or obligations are the subject of alleged oral statements or in which oral 
statements or nOn-contract writings which have been of may in the "future be, exchanged between them, 
serve as the basis for creating rights or obligations different than or supplementary to the rights and 
obligations set forth herein. Aecordingly, Franchisor and Area Developer agree and promise each other 
that this Agreement supercedes and cancels any prior and/of Contemporaneous discussions dr writings 
(Whether described as representations,, inducements, promises, agreements or any other term), between 
Franchisor or anyOne actihg oh its behatf and Area Developer Or anyone acting On its behalf, which might 
be taken to Gonstitute agreements, representations,; inducements, promises or understandings (or any 
equivalent to such fefm) With respect to the rights and obUgatipns of Franchisor and Area Developer or 
the relationship between them. Franchisor and Area Developer agree and promise each other that they 
have placed, and wifi place, no reliance on any such discussions or writings. In accordance with the
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foregoing, it is understood and acknowledged that this Agreement, the attachments: hereto, and the 
docunients referred to herein constitute the entire Agreement between Franchisor and Area Developer 
eoneemirig the subject matter hereof, and supersede any prior agreements, no pther representatiipns haying 
induced Area Developer to execute this Agreement Except for those permitted to be made imilaterally 
by Franchisor hereunder; no arnendment, change, or variance from this Agreement shall be binding on 
either party unless mutuaily agreed to by the parties and executed by their authorized officers Or agents in 
writing. Nothing in this Section 15 is intended to disclaim any of the information contained in 
Franchisor’s Franchise Disclosure Document or its attachments or e^bits.

16. APPLICABLE LAW AND DISPUTE RESOLUTION

16.1 Governingi Law. This Agreement takes, effect upon its acceptance and execution by 
Franchisor, and shall be interpreted and construed under the laws Of the State Of Texas. In the event of 
any conflict of law, the laws Of Texas shall prevail, without regard to, and without giving effect: to, the: 
application of Texas eonflict of law rules. Nothing in this Section 16.1 is intended by the parties to 
subjeet this Agreement to any franchise or similar law, rule, or regulation of the State of Texas or of ariy 
Other state to which it would not Otherwise be subject, or tiil anv laws of the State of Texas which would 
affect the enforceability of Section 16.7 to which it would not otherwise be subject.

16.2 Non-Binding Mediation. Before any party may bring an action in arbitration Or in court' 
against the other, the parties must first meet to mediate the dispute (except as otherwise provided below). 
Any such mediation shall be non-bindihg and shall be conducted by the Ameriean Arbitration Association 
in,accordance with its then-current rules fpr mediation of coirunereial disputes. Notwithstanding; anything 
to. the aontraiy, this Section 16:2 shall not bar either party from obtaining injunctive relief against 
threatened conduct that will cause it loss or damages, under the usual equity mles, including the 
applicable rules for obtaining restraining, orders and preliminary injunctions, without having to ;engage in 
mediation. Mediation hereunder shall be. concluded within forty five (45) days of Area Developer’s 
receipt of the notice specifying: the designated mediator or such longer period as may he, agreed upon by 
the parties in witing, All aspects of the mediation process shall be treated as, confidential, shall not be 
disclosed to others^ and shall not be offered or admissible in any other proceeding or legal aetipn 
whatever. Franchisor and Area Developer shall each bear its. own Costs Of mediatiObj and each shall bear 
one-half (%) frie cost of the mediator or mediation service. This Section 16.2 mandating non-binding 
rnediation shall not be applicable to any claim or dispute arising under this A^uement or any Pther 
agreement between toe parties which relates to the-failure to pay fees or other monetary obligation(s) of 
either party under said agreement(s):

16.3 Arbitration. Franchisor and Area Developer agree that; except for controversies, 
disputes, or elaims related to or based on improper use of toe Proprietaty Marks or Confidential 
Information, all controversies, disputes. Or claims between Franchisor and Area Developer’s affiliates, 
and Franchisor’s and their respective shareholdersi members, officers, directors, agents, andyor 
employees, and Area Developer (and/or Area Developer’s owners, guarantors, affiliates; and/or 
employees) arising out of or related to:

(1) this Agreement.or any other agreement between,Area,Developer and Franchisor;

(2) Franchisor’s relationship with,Area Developer;

(3) the validity of this Agreement or ,any other agreement between Area Developer 
and Franchisor; or
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(4;) any System Standard;

must be mbmitted for binding arbitration,, on demand of either party, to the Ameriean Arbitration 
Association in the United States (“AAA”). The arbitration proceedings will be conducted by one 
arbitrator and, except as this Section otherwise provides, according to the, AAA’s then current; rules. All 
proceedings will be conducted, at a suitable Ipcation chosen by the, arbitrator whichi is within a five (5) 
mile radius of Franchisor’s then current, principal place of business. The arbitrator shall have no 
authority to seleet a different hearing locale. All matters relating to arbitration will be governed by 
the United States Federal Arbitration Act (9 U.S.G. §§ 1 et seq.); Judgment upon the arbitratpr’S award 
may be> entered in any court of competent jurisdiction.

16.3.1 The arbitrator has the right to award or include in his or her award any 
relief which he or she deems proper, including, without limitation, mPney damages (with interest on 
unpaid ampimts from the: date due),, specific performance, injunctive relief, and attorneys’ fees and 
costs (as allowable Under this Agreement or applicable lawX provided that the arbitrator may not 
declare any Proprietary Mark generic or otherwise invalid or, as expressly provided in Section 16;9 
below, award any punitive, exemplary or multiple damages against either party.

16.3.2 Franchisor and Area Developer agree to be bound by the provisions of 
any limitation on the period of time in which claims must be brought under applicable law or this 
Agreement, whichever expires earlier. Franchisor and Area DCvelPper further agrees that, in any 
arbitration proceeding, each, must submit or file any claim which would constitute a compulsory 
counterclaim (as defined by Rule 13 of the United States Federal Rules of Ciyil Procedure) within the 
same proceeding as the claim to which it relates. Any claim which is not submitted or filed as 
required is forever barred. The arbitrator may not consider any settlement discussions or offers that 
might have: beenmade by either Area Developer or Franchisor.

16.3.3 Franchisor and Area Developer agree, that arbitration will be conducted 
on an individual not a class-wide; basis and that lan arbitration proceeding between Franchisor and 
Franchisor’s affiUates their respective shareholders, officers, directors, agents, and employees, and 
Area Developer (including owners, guarantors, affiliates, and employees) may not be consolidated 
with any other arbitration proceeding between Franchisor and any Other person.

16.3.4 Despite Franchisor’s and Area Developer’s agreement to arbitrate. 
Franchisor and Area Developer each have the right in a proper case to seek temporary restraining 
orders and temporary or preliminary injunctive relief fi-om a court of competent jurisdiction; 
provided; however; that Franchisor and,Area Deyeloper must eontemporaneously submit Franchisor’s 
dispute: for arbitration on the merits as provided in this Section.

16:3-5 The proyisions of this Section are intended to benefit and bind Certain 
third party non-sighatOries and will continue in full force and effect subsequent: to and 
notwithstanding this Agreement’s expiration or termination.

16.4 Gonsent :to Jurisdiction. Subject to the mediation and arbitration obligations m Sections
16.2 and 16.3, any judicial action must be brOught in a court of cornpCfent jurisdiction in the state, and in 
(or closest to) the county, where Franchisor’s headquarters are then located. Each of the parties 
irrevocably submits, to the jurisdiction Of sUOh Courts and Waives :any objection to such jurisdiction or 
venue.. Notwithstanding the foregoing, FranChisor may bring an action for a temporary resttaihing order 
or for temporary or preliminary injunctive relief, Or to enforce an arbitration award or judicial decision, in
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any federal or state court iii the county in which Area Developer resides or the Development Area is 
located.

1:6.5 Nb.Rights Exclusive of Other Rights. No right or remedy conferred upon,or reserved to 
Franchisor or Area Developer by this Agreement is intended to be, nor shall be deemed, exclusive^ of any 
other right or remedy provided herein or pefniitted by law or equity, but each shall be cumulative of every 
other right or remedy.

16.6 WAIVER OF JURY TRIAL. FRANCfflSOR AND AREA DEVELOPER 
IRREVOCABLY WAIVE TRIAL BY JURY IN ANY ACTION, PROCEEDING, OR
counterclaim, whether at law Or in equity, brought by either party
HERETO AG AINST THE OTHER.

16.7 Limitation. Any and all claims and actions arising out of or relating to this Agreement 
and/or the relationship of Area Developer and Franchisor, brought by either party hereto against the other; 
whether in media:tion, in ,arbitration or in court, shall be commenced within two (2) years and a day after 
thei cause of action has accrued, or such claim or action shall be^ forever barred. Notwithstanding the 
foregoing limitation, where any federal, state or provincial law provides for a shorter limitation period 
than above described, whether upon notice or otherwise: such shorter period will govern.

16.8 WAIVER OF RICO; THE PARTIES HERETO AGREE TO WAIVE, NOW AND 
FOREVER, ANY AND ALL RIGHTS EITHER MAY HAVE UNDER THE FEDERAL STATUTE 
KNOWN AS RICO,

16.9 WAIVER OF PUNITIVE DAMAGES FRANCHISOR AND AREA DEVELOPER 
HEREBY WAIVE TO THE FULLEST EXTENT PERMITTED BY LAW ANY'RIGHT TO OR CLAIM 
OF ANY PUNITIVE OR EXEMPLARY DAMAGES AGAINST THE OTHER,

16.10 Release, By executing this Agreement Area Deyeloper, for itself and it's affiliates, and 
for its and its laffiliates’ directors, officers, shareholders; partners, mernbers, managers, employees and 
agents, and for the, predecessors, successors, assigns, heirs, administrators and executors of it and any and 
all of them (collectiyely, the “Area Developer Paifies”); hereby release, remise, acquit, and forever 
discharge Franchisor, its affiliates, its. and its affiliates’ directors, officers, shafehdlders, partners, 
members; managers; employees and agents, nnd the predecessors, successors, assigns, heirs, 
administrators and executors of it and any or all of them (collectively, the “Franchisor Parties”), from and 
against any and all obligations, debts, liabilities, demands, claims, actions. Causes of action, IbSs, losses, 
damage and damages (actual, consequential, multiplied, exemplary, enhanced, punitive, or otherwise), of 
any nature or kind, contingent or fixed, known or unknown, at laiy or in equity or dtherwise; for any 
matter, of whatever source or origin, arising out of of related to aiiy and all fransactions of any kind or 
character, at any time prior to and including the Effective Date, including, but not: limited to, any and all 
claims, arising under the franchise, securities or antitrust laws of the Uiiited States or of any state, 
province or territory thereof Area Developer covenants, warrants, and agrees that it: has the authority'to 
bind the Area Developer Parties (as herein defined) as provided herein. Area Developer, on behalf of 
itself and the Area Develop,Cf Parties, further coyehants hot to sue any of the Franchisor Parties on any of 
the claims released by the. foregoing and represents that it has not assigned any stiCh Claims to, any 
individual.pr entity who is not bound by the fdregpingv

16.11 IhiimctiVe Relief. Nothing herein contained shall bar the right: of Franchisor to obtain 
injunctive relief against threatened conduct that will cause it loss or damages Under the usual equity rules, 
including the applicable rules for obtaining restraining orders and preliminary injunctions.
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16.12 Counterparts; Paragraph Headings; Pronouns. This Agreement may be executed in 
any number of coimterparts, all of which when taken together shall constitute one and the same 
instrument. All captions and para^aph headings in this Agreement are intended solely for the 
convenience of the parties, and none shall be deemed to affect the meaning or construction of any 
prdyision hereof. Each pronoun used herein shall be deemed to include the other number of genders,,

.16.13 Attorneys Fees. In the event Franchisor is required to employ legal counsel or to incur 
other expense to enforce any obligation of Franchisee hereunder, or to defend against any claim, demand, 
action or proceeding by reason of Area Developer’s failure to perform any obligation imposed upon Area 
Deyeloper by this Agreeinentj Franchisor shall be entitled to recover ffprn Area Developer the amount of 
all reasonable attorneys’ fees of such counsel and all other expenses incurred in enforcing such obligation 
or in defending against such claim, demand, action, or proceeding, whether incurred prior to or in 
preparation for of •contemplation of the filing of such action dr thereafter.

17. ACKNOWLEDGMENTS

17.1 ' AREA DEVELOPER’S INVESTIGATION OF THE BUSINESS POSSIBILITIESl
AREA DE\^ELOPER ACKNOWLEDGES THAT IT HAS' CONDXICTED: AN INDEPENDENT 
INVESTIGATION OF THE BUSINESS OF DEVELOPING AND OPERATING A SALATA 
RESTAURANTS, AND RECOGNIZES THAT THE BUSINESS VENTURE CONTEMPLATED BY 
THIS. AGREEMENT INVOLVES BUSINESS RISKS AND THAT ITS SUCCESS WILL BE 
LARGELY DEPENDENT UPON THE ABILITY OF AREA DEVELOPER (OR, IF AREA 
DEVELOPER IS A CORPORATION, PARTNERSHIP OR LIMITED LIABILITY COMPANY, THE 
ABILITY OF ITS PRINCIPALS) AS (AN) INDEPENDENT BUSINESSPERSON(S). FRANCHISOR 
EXPRESSLY DISCLAIMS THE MAKING OF, AND AREA DEVELOPER ACKNOWLEDGES 
THAT rr HAS NOT RECEIVED, ANY WARRANTY OR GUARANTEE, EXPRESS QR IMPLIED, 
AS TO THE POTENTIAL VOLUME, PROFITS, OR SUCCESS OF THE BUSINESS VENTURE 
CONTEMPLATED BY THIS AGREEMENT. AREA DEVELOPER ACKNOWLEDGES THAT THIS 
AGREEMENT CONTAINS ALL ORAL AND WRITTEN AGREEMENTS, REP^SENTATIONS 
AND ARRANGEMENTS BETWEEN THE PARTIES, AND ANY RIGHTS WHICH THE 
RESPECTIVE PARTIES HERETO MAY HAVE HAD UNDER ANY OTHER PREVIOUS 
CONTRACT (WHETHER ORAL OR WRITTEN) ARE HEREBY GANGELLED AND 
TERMINATED, AND NO REPRESENTATIONS OR WARRANTIES ARE MADE OR IMPLIED, 
EXCEPT AS SPECIFICALLY SET FORTH HEREIN. AREA DEVELOPER - FURTHER 
ACKNOWLEDGES THAT IT HAS NOT RECEIVED OR RELIED ON ANY REPRESENTATIONS 
ABOUT THE FRANCHISE BY THE FRANCHISOR,, OR ITS OFFICERS, DIRECTORS, 
EMPLOYEES OR AGENTS, THAT ARE CONTRARY TO THE STATEMENTS MADE, IN THE 
FRANCHISOR’S FRANCHISE DISCLOSURE DOCUMENT OR TO THE TERMS AND 
CONDfriONS CONTAINED HEREIN, AND FURTHER REPRESENTS TO THE FRANCHISOR, AS 
AN INDUCEMENT TO ENTRY INTO TfflS AGREEMENT, THAT AREA DEVELOPER HAS 
MADE NO MISREPRESENTATIONS IN OBTAINING THE FRANCHISE.

17.2 Receipt of FDD and Complete Agreement. Area Developer acknowledges that it 
received a complete Copy Of this Agreement, the attachments hereto, and agreements relating thereto, if 
any, at least seven (.7) calendar days prior to the date on which this Agreement was executed. Area 
Developer further acknowledges that it received the disclosure document required by the Trade 
Regulation Rule of the Federal Trade Commission entitled “Disclosure Requifements and Prohibitions 
Cdnceming Franchising”, otherwise known as the Franchisei Disclosure Document (FDD), at least 
fourteen (14) calendar days prior to die date on which this Agreement was executed or any payment by
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Area Developer for the rights panted .under this Agreement. Area. Developer further acknowledges that 
prior to receiving Franchisor’s FDD, Franchisor advised Area Developer of theiformats in which the;FDD 
is made available, and any conditions necessary for reviewing the FD£) ih,a particular format.

17.3 Area Developer Read the Agreement and Consulted. Area Developer acknowledges 
that it has: read and Understood Franchisor’s FDD and this Agreement, the attachments hereto, and 
agreements relating thereto, if any, and that Franchisor has accorded Area Developer ample tiitie and 
opportunity to consult with advisors of Area Developer’s own Choosing about the potential benefits and 
risks of entering'into this-Agreement.

17.4 No Conflicting Obligations. Each party represents and warrants to the others that there 
are lio Other agreemeiitSi court orders, or any other legal obligations that would preclude or in any manner 
restrict such party from: (a) negotiating and entering into this Agreement; ;(b) exercising its rights under 
this A-greement; and/or (c) fiilfilling its responsibilities under this Agreement.

17.5 Patriot Act:. Area Developer represents and warrants that to its actual knowledge: (i): 
neither Area Developer, nor its officers, directors, managers^ members, partners or Other individual who 
manages the affairs of Area Developerj nor any Area Developer affiliate or related party, or any funding 
source for any Franchised Restaurant, is identified on the lists of Blocked Persons,; Specially Designated 
Nationals, Specially Designated Terrorists, Specially Designated Global Terrorists, Foreign Terrorists 
Organizations, and Specially Designated Narcotics Traffickers at the United Stafes! Department of 
Treasury’s Office, of Foreign Assets Control (OFAC), Or the Uniting and Strengthening America by 
Providing Appropriate Tools Required, to Intercept and Obstruct Terrorism Apt of :2001, comnionly 
known as the “USA Patriot Act,” as such lists inay be;amended from time to time (collectively, “Blocked. 
Perspn(s)”)- (u) neither Area Developer nor any Area Developer affiliate or related party is directly or 
indirectly owned or controlled by the government of any cQimtry that is subject .to an embargo imposed 
by the United States government;, (iii) neither Area Developer nor any Area Developer affiliate or related, 
party is actihg On behalf Of the government of, or is involved in business arrangements or other 
transactions with, any country that is subject to such an embargo; (iv) neither Area Developer nor any 
Area Developer affiliate or related party are on the United States Department of Commerce Denied 
Persons^ Entity and Unverified Lists, or the United States Departments of State’s Debarred List, as such 
lists may be amended from time to time (Collectively, the, “Lists”); (y) neither Area Developer nor any 
Area Developer affiliate or related party, during, the: term of this Agreernent,. will be oh any Of the Lists Or 
identified as a Blocked Person; and (vi) durihg the term of this Agreement, neither Area Developer nor 
any Area Developer affiliate or related party will sell products, goods or services to, or Otherwise enter 
into a business arrangement with, any person or entity On any of the Lists or identified as a Blocked 
Person, Area Developer agrees to notify Franchisor in writing immediately upon the occurrence of any act 
or event that would render any of these representations incorrect.

17.6 -No Guarantees. Franchisor expressly disclaims the making of and Area Developer 
acknowledges that it has not received nor relied upon, anv warranty or guaranty, express or implied, as to 
the revenues, profits or success of the business venture contemplated by this. Agreement.

17.7 Signature. Delivery of a copy Of this Agreement bearing ni an original signature by 
facsimile tradsmrssion. fiil an original signature bv electronic mail in “portable document foimat” form or 
(ilil an electronic signature facilitated by a digital transaction management services provider (such as 
DocuSignL shall have the same effect as physical delivery Of the paper document bearing, the original 
signature.
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SALATA FRANCfflSE, LLG 
AREA DEVELOPMENT AGREEMENT 

SIGNATURE PAGE

IN WITNESS WHEREOF,, the parties hereto have duly exeeufed and delivered this Agreefnerit 
in duplicate on the day and year’first above written.

FRANCHISOR:
SALATA FRANCHISE, LLC

AREA DEVELOPER:

ByL

Name:

Title:

Address for Notices:

Befge Siinonian 
Salata Franchise, LLC 
16720 Park Row Drive 
Houston,. Texas 77084 
Telephone: (844) 725-2821 
Fax: (713)739-930:1

With copy to:

Wayne P; Bunch, Jr., Esq.

1000 Louisiana Street 
Fisher Brovles. LLP 
2925 Richmond Avenue 
Suite 28001200 
Houston, Texas 7700277098

Name:_

Title:

Address for Notices:

Telephone:,
Fax;______
Attn:_____
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1.

SALATA FRANCHISE, LEG 
AREA DEVELOPMENT AGREEMENT 

EXHIBIT A 
DATASHEET

Development Schedule^fsee Section 1.1): Area Developef shall execute Franchise Agreements for
the development and operation of  (____________ ) Franchised Restaurants, Avithin the
Development Area in .accordance with the following Development Schedule:

Per Frtfpchfeed

(10) days after the
Franchised
Restaurant site is
approved by

Due within ten
(10) days after the
Franchised 
Restaurant site is
approved by

Due within ten

Franehised 
Restaurant site is
approved by
Franchisor-.
Due within ten

Franchised 
Restaurant site is
approved by
Franchisor.

The Expiration Date of this Agreement, as defined in Section 2, shall be die earlier of (i) the date 
the final Franchise AgreementFranchised Restaurant is executed bv Area Developeropened in 
accordance with the required minimum cumulative number of Franchise Agreements to be 
executed for Franchised Restaurants to be located in the Development Area as set forth in-the 
Development Schedule-above; or (ii) the final date set forth in the Development Schedule above.

2. Development Area (see Section 1.1): The Development Area shall be defined as the following:
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Area Development Fee fsee Section In accordance with the Mai number of Franchised

Fee shall be. $_

SALATA FRANCHISE, LLC 

Initial: Date:

AREA DEVELOPER 

tiiitial: Date:

Area Development Agreement-Sai^ta-44l3



SALATA FRANGfflSE, LLC 
AREA development AGREEMENT 

EXHIBIT B
LIST OF PRINCIPALS & DESIGNATED PRINCIPAL

The folldwifig identifies all of Area Developer’s Principals (as defined in Section 9.1 of the Area 
Development Agreement):

Naitieof Priiici'pai Address; Tefophone,-E-mail Interest;(%) with b^escription.,,

Total %:

AREA DEVELOPER’S DESIGNATED PRINCIPAL

The following identifies Area Developer’s Designated Principal (as defined in Section 5.2 of the Area 
Development Agreement):

i^ame of Designated Pfihcipal Address,; Telephone, EhmaU Merest f!^); with Descfiption

SALATA franchise, LLC 

initial:Date:

MA DEVELOPER 

Initial: Date:
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SALATA FRANCHISE, LEG 
AREA DEVELOPMENT AGREEMENT 

EXHIBIT C
GUARANTY, INDEMNIFICATION, AND ACKNOWLEDGMENT

As an inducement to Salata Franchise, LLG (“Franchisor”) to enter into the Area Development
Agreement between Franchisor ;and(“Area.Developer”), dated___

, 20________________ (the “Agreement”), the undersigned hereby unconditionally guarantees to
Franchisor and Franchisor’s successors and assigns that: all of Area Developer’s covenants .and obligations, 
including, without limitation, monetary obligations, mnder the Agreement will be punctually paid and 
performed. This Guaranty, Indemnification, and Acknowledgment (this; “Guaranty”) is an unconditibnal, 
itrevocable add absolute guaranty of payment and performance and may not be cancelled, terminated, 
modified, or amended except by written .agreement executed by both parties.

Upon demand by Franchisor, the undersigned herepy agrees to iinmediately make each payrtient 
required of Area Developer'under the Agreement and waive any right to require Franchisor to; (a) proceed 
against Area Developer for any payment required under the Agreement; (b) proceed against or exhaust any 
security from Area Developer; (c) pursue or exhaust any remedyi including any legal or equitable relief, 
against Area Developer; or (d): give notice of deniand for payment by Area Developer. Without affecting the 
obligations of the undersigned under this Guaran^, Franchisor may. Without notice fo the undersigned, 
extend, modify, or release any indebtedness or obligation of Area Developer, or settle, adjust, or compromise 
any clainis against .Area Developer, and the undersigned hereby waives notice of same and agrees to remain 
and be. bound by any and all such amendments and changes to the Agreement

The undersigned hereby agrees to defend, indemnify and hold Franchisor harmless against any and 
all losses, damages^ liabilities, costs, and expenses (including, but not limited to, reasonable attorney’s fees, 
reasonable costs of financial, and other investigation, court costs, and fees and expenses) resulting from, 
consisting of„ or arising out of or in connection with any failure by Area Developer to perform any obligation, 
of Area Developer Under the Agreement, any amendment thereto, or any other agreement executed by Area 
Developer referred to therein.

The undersigned hereby acknowledges and expressly agrees to be personally bound by all of the 
covenants contained in the Agreement, including, without limifationj, those covenants contained in Sections 7 
and 8.. Signature by foe undersigned on this Guaranty constitutes foe undersigned’s signature on the 
Agreement related to all covenants. Thei undersigned asserts that he or she has read such covenants^ been 
:advised by counsel regarding their effect, and hereby affirmatively agree fo them in order to secure the rights 
granted to Area Developer by Franchisor under the Agreement; The undersigned further acknowledge and 
agree that this; Guaranty does, not grant the undersigned any right to Use the “Salata” marks or system 
licensed to Franchisee under’foe Agreement;.

This Guaranty shall terminate upon foe termination or expiration, of the Agreement, except that all 
obligations and liabilities of the tmdersigned which arose from events which occurred on or before foe 
effective date of such termination shall remain in foil force and effect until isatisfied or discharged by the 
undersigned, and all covenants Which by their terins continue in force after foe expiration or termination of 
the Agreement: shall remain m force according to their terms. Upon the death of an indi vidual guarantor; the 
estate of such guarantor shall be bound by this Guaranty., but only for defaults and obligations hereunder 
existing at foe time of death; and foe obligations offoe Other guarantors will contiiiue in foil forceand effect.

The undersigned, if more than one, shall be jointly and severally liable hereunder and the temi 
"undersigned- shall mean the imdersigned or any one or more of them. Anyone signing this Guaranty Shall
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be bound thereto at any time. Any married pemott who signs this Guaranty hereby expressly agrees that 
recourse may be. had against his/her community and separate property for all obligations under this Gu^anty.

The undersigned represents and warfanfs to Eranehisor tha:t neither the undersigned (including, 
without limitation, any and all of its: employees, directors, officers and other representaitives), nor any of its 
affiliates or the^ fimding sources for either is a person or entity designated with whom Franchisor, or any of 
its affiliates, are prohibited, by law from transacting business.

Any and all notices required or permitted undier this Guaranty shall be in writing and shall be: 
personally delivered, inithe manner provided the Agreement.

Unless, speeiflcally stated otherwise, the teims used in this Guaranty shall haye the same meaning as 
in the Agreement, and shall be interpreted and construed in accordance with the Agreement. This. Guaranty 
shall be gpvemed by the dispute resolution provisions of the Agreement, and shall be interpreted and 
construed under the laws of the :State of Texas. In the event of aiiy conflict of law, the laws of the State of 
Texas shall prevail (without regard to, and without giving effect to,, the application of Texas conflict of law 
rules).

IN WITPfESS WHEREOF, the undersigned has: executed this Guaranty, Indemnification and 
Acknowledgement as of the date of the Agreement.

GUARANTOR(S):

Print Name:

Print Name:

Print Name:

Print NEune:_

Print Name-

Area Development’Agreement-salata-rsn



SALATA FRAJ^emSE, LLG 
AREA DEVELOPMENT AGREEMENT 

EXHIBIT D 
LEASE RIDER

TfflS LEASE RIDER (this “Rider”) is made effecfive on the__ day of _
by and between,_________ ,________ (“Landlord”!.

_,20

. (“Tenant”), and Salata Franchise, LLC and its^affiliates,,successors,, and assigns (“Company”). 

WHEREASj Landlord leases dr will lease certain premises to; Tenant at

_between Landlord andTenant (“Lease”);
_(“-Premises”) undef that certairi lease agreement dated _

WHEREAS, Tenant yyill operate a Salata festa:urant (“Salata Restaurant’’) at the Premises 
under a Franchise Agreemerit between Tenant and Company (the “Franchise Agreement”); and

WHEREAS, the parties desire to provide Company with certain rights in the event of defaults 
under the Lease, the Franchise Agreement, and related docurnerits.

NOW, THEREFORE, in consideration of the premises and the execution of this Rider by each 
party and other good and valuation consideration, the receipt and sufficiency of which are hereby 
ackrfowledged, the parties agfee as follows:

1. No act,, failure to act, eVent, condition, nbh-payment, or other occurrence (“Event”) will 
,constitute a breach or default imder the Lease so as to allow Landlord any right of acceleratibn of 
obligations, terminatibn, cancellation. Or rescisSibn:

(a) unless, if the Event is the nbmpayment bf miniinutn, base; or pefcentage rent; 
such Event is not cured wthin fifteen (15) business days after Notice of Default (as defined 
below) has been received by Company fi^om Landlord;

'' (b) unless, if the Event is anything bther tiian the non-payment: of minimum, base,,or
percentage rent, such event is not cured within tyventy-fiVe (25) business days after Notice of 
Default (as defined below) has been received by Company iBrbm Landlord, provided, however,, if 
the Event is of such a nature that it cannot reasonably be cured within sueh tvyenty-fiYe (25) 
business-day period, then, in that case, such fiventy^five (25) busines'srday period will be: 
extended to a period of such length as is.reasbnably necessary for Tenant or Company to cure the 
Event, provided, however, that such period will be extended bnly So long as Tenant ahd/br 
Compaiiy diligently pursues the: cure of the Event.

2. Landlord agrees to accept from Company any parent, perforrhance, br cure required or 
allowed under the Lease. However, liothing in this Rider will be construed as' requiring Company to 
malce any payrhents or perform any obligation under the Lease unless and until Company takes the actibri 
specified in Sections 4(a) and (b) below.

3. As used in this Rider, Notice of Default means written notice specifying the Event cl'aiined 
and specifically deseribing, in each ihstanee of ,a, claimed Event, the particular Event and the cure that 
Landlord requires, such Notice of Default to be mailed to Company at; ISalata Franchise, LLC, 1672D 
Park Row Drive, Houston, Texas 77084, Attention: Berge Simonian, or any other address of which 
Company notifies Landlord;
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4. In the event Landlord claims that, an Event has occurred, or in the event Company notifies 
Landlord in writing that Company wishes to take over possession of the Premises due to the expiration or 
Company’s termination of the; Franchise Agreement with Tenant, then, at Company’s option. Landlord 
agrees to accept Company as substitute tenant Under the Lease and will cooperate with Compaiiy in 
turning actual, immediate possession of the Premises over, to Company. In tha:t case, the Lease: will 
remain in full force, and effect but with Company as the tenant. Company’s option to t^e over 
possession of the Premises ihay be exercised only if Company or an affiliatesor successor agrees;

(a) to assiMe Tenet’s obligations to Landlord under the Lease as :of the^ date Company 
or its affiliate or successor is given actual possession of the Premises and until there is a fiirther 
assigrunerit or subletting; and

(b) to cure within a reaspriable timefrarrie any valid Events existing as of the date actual 
possession of the Premises is gi ven to Company or its affiliate or successor.

5. Landlord' agrees that Coihpahy or its affiliate or successor inay sublet dr assign the Prenuses 
to a new Tenant provided Company remains liable for any obligations it has assumed pursuant to 
Subsectiohs 4(a) and (b) above. After such an assignment or sublet. Company will have no fiirther 
liability or obligation under the Lease as assignee, tenant, or otherwise with respect to matters that arise 
after the effective; date of the assignment or sublease, Other than to certify that the new tenant operates the 
leased premises as a Salata Restaurant locatioh.

6., Tenant agrees that, in the event Landlord claims that m Event has occurred, or in the eyeiit 
any default occurs for which Company terminates tiie Franchise Agreement, then, in such event, 
Coinpany has the right to:

(a) immediatei actual possession of the Premises and all equipment and inventory at. the 
Premises,; which possession Tenant agrees to give peaceably, and y/hich otherwise may be 
obtained by Company by warrant, injunction, temporary restraining order, summary process, or 
such other irnmediate legal, summ^, or equitable proceeding or action as Comply may choose. 
Tenant waives any right .to a jury in any such proceeding or action; and

(b) become the tenant under the Lease to the exclusion of the Tenant.

7. Tenant agrees tiiat any default under the Lease will constitute a default under the Franchise 
Agreement between. Tenant and Company.

R Landlord agrees, if requested by Company, to provide Company with all sales and Other 
information Landlord may have related to the operation of the Tenant’s Salata Restaurant at,the;Premises. 
Tenant agrees that Landlord may provide such information to Company.

9. Landlord and Tenant agree that the Premises will be; used only for the operation of a Salata 
Restaurant, which is currently a ,quick service restaurant offering for sale Various fypes of food, beverages 
and related products for both on and off premises consumption, such products to include, without 
limitation, salads, soups, wraps and dressings, as well as other products displaying'the “Salata” logo, all 
as may be; permitted under the FrancliiSe Agreement.

i O. Landlord agrees that it shall not lease, or allowing the sublease of, space in the building or on 
the property in or on which the Premises is located to. any person or entity for a retail food business that
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will consist predominantly of sailads and/or wraps, meaning a retail food business with sales of salads 
and/or wraps equal to or greater than thirty percent (30%) of total sales.

11. Landlord agrees tha:t Tenant may, subjectto Company’s approval, close for business on 
Sundays.

12. Landlord agrees that Tenant may display Company’s trademarks' and signage at the Premises 
in accordance with Company’s requirements and that, after expiration of fermihation bf the Franchise 
Agreement, Company may enter the Premises in order to remove; signage and other items bearing 
Company’s trademarks and otherwise to de-identily the Premises;.

13. Landlord agrees that Tenant shall have the right to alter, renovate, add, remodel, modify, 
and/or change the Premises and/or other improvements upbrt the; Premises as Tenant and Company may 
deem desirable, provided that if any such alterations, renovations, additions, modifications,, remodeling 
and/or changes to the Premises' and/or iinprovements; upon the Premises affect the exterior, structural 
elements or foundation of the Premises, Tenant shall first obtain the: consent of the lessor, which, consent 
shall not be unreasonably withheld, conditioned or delayed.

14. Landlord agrees that Tenant may not sublet or assign the: Premises, or any part of its 
occupancy righfs under the Lease, without Company’s prior written consent.

15. Landlord agrees that any provision under the Lease Which seeks to irnpose any restrictions 
(territorial or otherwise) on the development or operation of other Salata Restaurants by Tenant, 
Company, Or any other person or entity shall be nulLand void and of no effect whatsqeyerr

16. Ten^t hereby covenants and agrees to indemnify and hold Landlord and the Company 
harmless :from and against any and all loss, costs, expenses (including, attorneys’fees), damages, claims 
and liabilities, however caused, resulting directly or indirectly frOrri or pertaining to tine exercise by the 
Company and/or Landlord of the rights and remedies granted under this Assignment.

17. Tenant and Landlord Understand that Company is entering into or has entered into a 
Franchise Agreement with Tenant for the operation of a fialata Restaurant: at the Premises m reliance on 
the agreements of Tenant and Landlord Contained in this Rider.

18. The parties agree this Rider shall be construed with, and as art integral part of, the Lease;. In 
the event of any conflict between a provision of this Rider on the drte hand, and a provision of the Lease: 
on the other hand, the provision set forth in this Rider'shall control.

ES WITNESS WHEREOF- the: parties have duly executed and delivered this Rider as of the 
date.noted above.

[LANDLORD] [TENANTj

TitlOL
Date:_

Title;_
Date:

SALATA FRANCHISE, LLC
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By:_
Title:
Date:

AreaDevelopment Agreement-Salata-i313,



SALATA FRANCHISE, LLC 
AREA DEVELOPMENT AGREEMENT 

EXHIBIT E
AREA DEVELOPER CERTIFICATION

The undersigned, personally and as an officer(s), member(s) or parther(s) of Area Developer, as 
applicable, does hereby certify that he/she has conducted an independenit investigation of the business 
Contemplated by this Area Development Agreernent and the Salat'a Franchise, LLC Franchise Agreement, 
and that the decision to execute the Area Development Agreement was based entirely upon the 
mdependent investigation by the undersigned; and tihe undersigned further Certifies that he/she has not 
relied upon, in any way, any Claimsi regarding potential sales, income, or earnings to be derived from the 
business contemplated by the Franchise. Agreement-and Area Development Agfeementi and has not relied 
upon any claims regarding past or current sales, income or earnings of Franchisor or its; affiliate operated 
Saiata Restaurants that is contrary to or different from the inforrnation contained in Franchisor’s 
Franchise Disclosure Document., The undersigned further certifies that he/she understands the risks 
involved in tills investment and Saiata Franchise, LLC makes no representation or guaranty, explicit or 
implied, that the. Area Developer \yiH be successful or'will recoup his/her ihvestihent.

IN WITNESS WHEREOF, the undersigned have signed and delivered this Certificate this 
day of 20__=

AREA DEVELOPER

Name;_
Title:

Name:_
Title:

N£une:_
Title:

By:_
Name-:_
Title:

Name:_
Titie:_

Name:_
Title:

Each Of the undersigned Principals own a beneficial interest in Area Developer and has read the 
i^ea Development Agreement, agree to be individually bound by all obligations' of Area Developer 
hereunder'and certify the foregoing:!

Name:.
By:__^
Name:

By;^
Name:. Name:

Name:;
By:___
Name:.
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EXHIBITS
TABLE OF CONTENTS OF CONFIDENTIAL OPERATING MANUAL

Total Pages - 642677

Section 1: Salata.Knowledge (pgs, 6)

What is Salata 
Menu 
Pricing 
Sample
Quick and Easy 
Allergy Procedures 

Salata’s History 
Salata’s Mission 
Salata’s Core Values 

Integrity 
Coimnitmeht 
Teamwork 
Evolving 
Salata’s Culture

Section 2:< Salata Offerings;(pgs. 25)

Fresh, full, & Fluffy 
Menu Items 

40+ Toppings 
Lettuce 
Veggies'
Fruits; & Cheeses 
Salad Dressings 

Proteins
Ayocado;.and Artichokes 

Nuts, Raisins, Cranberries, & Pasta 
Soups
Bread Options 

Croutons:
Pita Chips 
Croissants,

Drinks:
Black China Tea 
Tropical Green Tea 
PlumjCihnamon Tea 
Raspberry Lemonade 
Prickly Pear Lernpnade 
Peach Lemonade

Sectidn 3: Food Quality and Safety (pgs. 17)

Food Quality and Safety at Salata
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Receiving Product
Condition of Boxes and Packaging 
Appearance of Product 
Temperatures 
Freshness of Product 

Storing and^Rotating Products 
Date Coding 
Storage PlaCernent 
FIFO 
Shelf-Life 

Propped Foods 
Employee Hygiene 

Hand Washing 
111 Employees 
Fingernails and Jewels 
Cuts, Wounds, and Sores.
Hair Restraints 
Clothihg 
Food and Drinks 

Contfolling Temp 
Danger Zone 
ThawingFpod 
Cooling Food 
Reheating, Food 
Holding Food

Section 4; Cleanliness and Sanitation (pgs, 3M0I

Cleanliness and Sanitation 
Cleaning Vs, Sanitizing 

Cleaning 
Sanitizing

Required Cleaning Products
Antimicrobial Fruit and Vegetable 

How to test 
Treatment (AFVT)
Scout Pot and.Pan Detergent 
Perojude Multi-Surface Cleaner 
66 Heavy Duty Alkaline Bathroom 
Cleaner and Disinfectant 
Greaselift
Sanitizing Wash and Walk 
Medallion
Oasis 146‘Multi-Quat Sanitizer 

How to test
Hand Soap and Dispensers 

Required Tools
Yellow and Green tool Process 
Red Sanitizer Buckets 
Blue and.Pink Rags 
Bathroom Gaddy
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Station Cleaning Guides 
Weekly Cleaning Checklist Tasks 
Preyentatiye Maintenance

Section 5: Hot Prep (pgs, 4M125i

Hot Prep Station
Equipment used at HOt Prep 

Grill 
Oven
Rational Oven 
Stove Top Burners 

Setting Up, Hot Prep 
Propping Non-Gluten

Preparing Chicken
Refreshing Chicken 
Cooking Chicken 
Cooling Down Chicken 

Cutting and Mixing Chicken 
Cooking Quinoa

Propping Quinoa 
Refreshing Quinoa

Falafel

Salmon

Baking Falafel 
Refreshing. Falafel

i

Salmon marinade
Baking Salmon 

Herb-Marinated Shrimp 
Prepping Shrimp 
Refreshing Shrimp 

Cooking and Reheating All Soups. 
Cooking Soups 
Reheating Soups 

PitiSmoked Turkey
Prepping Turkey 

Prepping Gluten 
Pasta

Cooking Pasta 
Refreshing Pasta

Cookies
Baking Cookies 

Croutons
Bakmg Croutons;

Pita Chips
Baking Pita Chips 

Herb-Marinated, Krabmeat
Refreshing Herb-Marinated 

Krabmeat
Preparmg; Herb-Marinated 
Krabmeat
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Seafood Mix
Refreshing Seafood Mix 
Preppirig Seafood Mix 

Baked Tofo
Refreshing Baked Tofii 
Propping Baked Tofu 

Multi-Graih Croissant
Baking Multi-Grain Croissant

PM Prep
Thawing; Shrimp 
Thawing, Salmon 
Thawing Krabmeat 
Thawing; Tortillas,
Cutting: Croutons 
Cutting Pita Bread 

Cleaning Hot Prep Station
Cleaning Walls and Shelves 
Cleaning Floors 
Cleaning Rational Oven 
Gleaning Old Oven 
Cleaning the Grill 
Cleaning Hood 
Cleaning StoVe Burners 
Cleaning Electric Stove

Section 6: Gold Prep (pgS; 79)

Cold Prep Staition 
Setting Up Cold Prep 
Lettuce Prep

Romaine Hearts 
Rale 
Cabbage 
Salata Mix 
Cilantro

Prep 1

Prep 2

Lemons 
Apples 
Pineapple 
Cucumbers 
Edamame 
Jicama 
Bell Peppers 
Red Onion 
Pea Sprouts 
Bean Sprouts

Snow Peas, 
Tomatoes 
Strawberries 
Grapes
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Mushrooms 
Radishes 
Corn 
Peas 
Avocado 

PM Prep
Broccoli
Carrots
Cheddar Chee;se 
Parmesan Cheese 
Blue Cheese 
Feta Cheese 
Eggs
Maudarm Oranges 
Beets
Garbanzo Beans 
Kidney Beans 
Black Beans 
Sun-Dried Tomatoes 
Kalamata Olives 
Green Olives 
Whole Pepperoncini 
Ban^a Peppers 
Jalapenos 
Artichokes

Prepping Pumpkin Seeds, Nuts, Dried 
Cranberries^, and Raisins 

Pumpkia Seeds 
Almonds and Walnuts 
Dried Cranberries and Raisins 

Cleaning Cold Prep Station
Clean As You Go (CAYG) 
Cleaning at End of Prep

Section 7; Line; Set Up (pgs. 50)

TheLine
Setting Up the -Line

Check-Line; Cooler Temps 
cleaning Sneeze Guard 
Gathering Containers, Smallwares, 
Gloves, and Sanitizer 
Remove Copier Lids 
Flipping and Filbiig Linei Stations; 

Dressings 
Fruits: & Cheeses 
Yeggie 2 
Veggie 1 
Toss 
Pre-Toss 
Proteins
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Fill Cheese, Fruit,, and Veggie Cooler 
POS
Greeter Station

Sweepi Mppi and Change Sanitizer 
Walk the Line^

Breaking down, the Line
Pre-Breakdown Procedures 
Breakdown Procedures 

Greeter'Station 
Veggie Station 
Fruits & Cheeses Station 
Dressing Station 
Protein Station 
Pre-Toss Station 
Toss Station 
Sweep and Mop

Section 8: Dish/Bus (pgs. 75)

Dishwashing & Bussing 
Setting Up Dish Station

3-Compartment Sink 
Place Sink Mats 
Sanitizer Buckets 

Brew Teas.^d Make Lemonades,
Teas
Lenionades

Setting;up Dining Room
Clean Sneeze Guard 
Clean Windows and Doors 
Clean Tops of Half Wall 
Clean Booth, Tablesi and Chairs 

Booths 
Chairs 
Tables,

Clean Garbage Receptacle 
Sweep ,and Mop 

Sweep 
Mop 

Placing Mats
Setting up Drink Station and Drink Cooler 

Cleahing ice, Machine 
Clean 
Polish

Stocking Drink Caddy and Drink Station 
Setting Up and Cleaning Fountain Drink Machine 

Setting Up Fountain Machine 
Gleaning, Fountain Machine 

Cleaning Drink Station 
Cleaning Drink Cooler 
Stocking Drink Cooler

FbD-Salata^04^2019vl



Cleariihg and Stocking Restrooms 
Cleaning Toilets 
Cleaning Urinals 
Clea:nirig Sink 
Cleaning Mirror
Cleaning Paper Towel Dispenser and Trash
Sweep
Mop
Stocking Toilet Paper 
Stocking Paper Towel Dispenser 

Setting Up Patio
Wipe off Tables and Chairs 
Sweeping and Picking up Trash 
Putting out Umbrellas 

Bussing, Washing Dishes, and Taking out 
Trash

Bussing
Bussing Dining Room 
Bussing Service Line 

Changing Garbage
Changing Garbage from Dinihg RoOm 
Changing Garbage frorh Service Line 

Washing Dishes
Washing Standard Items 
Washing Items?(Pink Cart)

Maintaining Brewing of Teas and 
Lemonades.;and Cleanliness of Back and 
Front of Restaurant 
Closing Duties

Drink Station
Closing the Teas and Lemonades (Canisters) 
Closing the Teas and Lemonades (Tea Tap) 
Cleaning the Drink Station (Tea Canisters) 
Cleahing the Drink Station (Tea Tap) 

Cleaning Ice Machine 
Removing Lemons 
Removing Butter 
Closing the Dining Room

Clean Sneeze Guard 
Clean Windows, and Doors 
Clean; Tops of Half Wall 
Clean booth, Tables, and

Chairs
Booths,
Chairs.
Tables:

Clean Garbage Receptacle 
Rolling Up Mats 
Sweep and Mop 

Sweep 
Mdp
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Closing the Restrooms 
Cleaning Toilets 
Cleaning Urinals 
Cleaning Sink 
Cleaning Mirror 
Cleaning Paper Towel 

Dispenser and Trash 
Sweep 
Mop

Closing the Patio
Wipe Off Tables; arid ChairS: 

Taking Down Umbrellas 
Closing Dish

Putting away Items
Washing out 3-Compartment Smk
Take lip Dish.Mat
Sweep
Mop
Takingiout Trash

Section 9:, Line Service (jpgs, 55)

Line Service
Line Serversi

Greeter
Guest Talk 
Portioning 
Secondary Duties

\^eggie 
Guest Talk 
Sampling 
Portioning 
Secondary Duties 
Eruits/Cheeses

GuestTalk 
Sampling 
Portioning 
Secondary Duty 

Dressings
GuestTalk 
Sampling 
Portioning 
Secondary Duty

Protein
GuestTalk 
Sampling 
Portioning 
Upselling 

Secondary Duty 
Pre-Toss

Guest Talk
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Toss

POS

Sampling 
Portioning 
Upselling 
Secondary Duty

Guest talk 
Sampilingi 
Portioning 
Secondary Duty

Guest Talk 
Promos

Additional Responsibilities of Line Servers 
Online Ordering 
Kid’s Meal 
Allergy Service

Section 10: POS (pgs. 35)

P0S
Opening Register

Opening the Cash Drawer 
Ringing Orders 

Offerings 
Promos 
Gift Cards 

Deleting Items 
Receiving; Payment

Credit/Debit Card 
Gift Card 
Cash

Adding Service To Ringing up Orders 
Online Orders,
Common Cashier Situations

Swiping;Cards too Quickly or 
Declined Card 
POS Malfimctions

Electric or Internet Failure (Soft Copy Procedure) 
POS Freezes
Looking Up Receipts (Management Function)
Voids (Management Function)
Payouts (Manageinent Function)
Closing POS,

Shift Change-End of Lunch 
End of Day-Closing:

Section 11: Employee Sa:fety (pgs. 35)

Employee Safety
Cut Prevention

Knife Safety
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Dicer and Slicer Safety 
Bum Prevention

Oven and Stove Safety 
Slips, Trips,, and Falls Prevention 

Ladder Safety
Electrical Hazards Prevention.

Electrical cord Safety 
Back Injury Prevention

Proper Lifting Procedmes 
Procedures for on-the^job injury or illness 

Cut 
Bum
Falls or Slips 
Back Injury

Safety Prevention Summaiy 

Section 12: Management Operational (pgs.^SO)
I

Manager Operational Duties 
Cbeck Equipment

Reach-inyT)rink Cooler/WaJk-in Cooler 
Ice,Machine 
Bathrooms 
Oven/Grills 
AC/Heat 

Hot Water 
Closing Duties 
Check Email 
Chicken Depletion 
Prep Sheets:
Receiving and Putting Away Orders 

Checking in Order
Checking Packaging condition,. Temperature and Freshness of Product 

Storing and rotating Product 
Dashboard

Logging into Dashboard 
Home Screen 
Catering Orders
Reports (Financial Summary- Report)
Accounts Payable 
Deposits
Individual/GrOup Order 
Creative Request 

Pre-Shift
Planning Pre^shift 
Holding, PreTshift 

Manager Shift Card
Parts Of manager Shift Card 
Completing and Storing Manager Shift Card 

Check Production Levels, Prepping Processes, and Procedures 
Temperature Logs & RedBook
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Temp Logs 
RedBbok 

Ordering
Preparing or Delivering Catering 
Deposits 
Manager Trail 
Manager Checklists
Transitioning Moming.and Evening Shifts 
Inventory

On-Hand
On-Hand Example 
Waste
Food & NomFood Formulas

Section 13: Management Administrative (pgs. 25)

Management Administrative 
Scheduling

Forecasting 
Scheduling Templates 

Employee Development 
Training 
Training Paths 

Admin Inventory 
Uniforms 
Oftfice Supplies 
Trabpn

Schedule Preventatiye Maintenance

Section 14: Resources (pgs, 6Q)

Store Diagrams
Serving Line Diagram 
Dish Diagram 
Cold Prep Diagram 
Walk In Diagram 
Freezer Diagram 
HotPrep Diagram 
Dry Storage Diagram 
Dish Storage Diagram 
Online cooler Diagram 
Tea Tap/Drink Station Diagram 
Back of Tea Tap Diagram 
Mop Sink Diagram 

Prep Sheets
Cold Prep 
Hot Prep 
PM Prep

Prep Reference Charts 
Cold Prep 
HotPrep
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Manager’s Week at a Glance 
Mon^y 
Tuesday 
Wednesday 
Thursday 
Friday 

Temp Log
Weekly Gleaning Checklist
Monthly Admin Duties & Maintenance
Manager Shift Card
Schedule T emplates
Shelf-Life
Conversion Chart
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EXHIBIT 6
LIST OF FRANCHISEES AND AREA DEVELOPERS

Franchisees with Open Units as of December 31.30I?2Q18

Fadi «fe Janine Shamoun 
Shamoun Ventures LLC 
18080 Chatsworth St., Suite
eGranada Hills, California 
9r344 Telephone: (818) 832r 
2429
Ara M. SimOniah 
Salata on Grand Corp.
300 South Gr^d Ave-i Suite LP- 
0070
Los Angeles, California 90071 
Telephone:: (2:l3l 617-1001
Leyon Ayvaizian
Fresh Salad Inc
14006 Riverside Drive #249
Sherman Oaks, California
91423 Telephone: (818) 728-
9665
David Henry Investment Group 
Unbeleafable I, LLC 
860 Johnson Feny Rd 
Atlanta, Georgia 30342 
Telephone: (470)-233-7493
Dan & Jack Campbell 
Jack Squared, LLC 
1083 E. Lake Cook 
Rd.
Wheeling, Elinois, 60090 
Telephone: (847)'7.77-1555
Kevin Hogan & Mark Brboker 
Atsa Lotta Green Holding, LLC 
;3OOP Memorial Dr Suite 106 
Oklahoma City, Oklahoma 73120 
Telephone: (281) 932-7161
Kevin Hogan & Mark Brooker 
Atsa Lotta Green Holding, LLC 
1619 East 15th St 
Tulsa, Oklahoma 74120: 
Telephone: (918)794-7277
Mark Robbins
Pegasus Restaurant Group, LLC 
1705 N. Collins St., Bldg. 
Arlington, Texas 76011 
Telephone: (972) 839.3452

Ara M. Simpnian Salata 
On Flower, LLC 
505. S. Flower Street, # B430 
Los. Angeles, California 90071 
Telephone: :(213) 327-1001

Ara M. Simohian 
Salata on Fig:Corp.
735 S. Figueroa St #121 
Los: Angeles, California 90071 
Telephone: (818) 728-9665

David Henry Investment Group 
Unbeleafhble I, LLC 
265 19th Street 
Atlanta, Georgia 30363 
Telephone: (47Q)-233-7l64

Dan & Jack Campbell 
Jack Squared, LLC 
140 E Gold Rd. 
Schaumburg, Illinois ;60173 
Telephone: (8.47)764-8916
Kevin Hogan, & Mark Brooker 
Atsa Lotta Green Holding, LLC 
12220 N. MacArthur Blvd. Suite,A 
Oklahorna City, Oklahoma 
Telephone: (281) 932-7161

Kevin Hogan & Mark Brooker 
Atsa Lotta Green Holding, LLC 
6030 S. Yale Avenue 
Tulsa, Oklahoma 74135 
Telephone: (918)392-0890
Mark Robbins
Pegasus Restaurant Group, LLC 
4930 Belt Line Road #110 
Addison, Texas 75254 
Telephone: (972) 788-9200
Pat Hanlon & Kasey Hanlon 
G4U Restaurants^ LLC 
10515 N. MoPac:Expwy'#165A 
Austin, TX 78759 
Telephone; (512)487-5497
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Joe Piro & Chad George 
Edgy Veggie, LLC: 
6530;Gather Rd, Ste. 100 
Baytown, Texas 77521 
Telephone-(281)-839-7877
Joe Piro
Inspired Greens, LEG 
1907 Texas Ave S.
College Station, Texas 77840 
Telephone: (979) 696-6800

MichaelMina 
Simina One Main, LLC 
1201 Main#P215 
Ddlas, Texas 75202 
Telephone: (214) 774^9431
Michael Mina 
Siminapacific^ LLC 
1700 Pacific, #C105 
Dallas, Texas 75201 
Telephone: (214) 855.9898
Gahreen Siinpnian 
LINT Hickory, LLC 
1200 W. Hickory St 
Denton, Texas 76201 
Telephone: (940) 435-0831
RaulRuiz
Salata of,Downtown,Fort Worth, Inc. 
520 Commerce St.
Fort Worth, Texas 76102 
TelephoheK8J7) 885-7720
John Paul David 
JPD Investments, LLC 
700 Baybook.Mall, #F160 
Friendswoodj Texas77546 
Telephone:. (281)819-4515
John & Ashley Banieby 
Bameby Andrews Enterprises, LLC, 
185 Heights Boulevard 
Houston, Texas 77007 
Telephone: (713) 865-3515
Jbhii & Ashley Bameby 
B.A.E - West II, LLC 
2617 W. Holcombe Blvd., Ste.. 
G Houston, Texas 77007 
Telephone: (713J 865-3515

Pat Hanlon & Kasey Hanlon 
G4U Restaurants, LLC 
1335 E. Whitestone Blvd. 
Cedar Park, Texas 78613 
Telephone:; (512)456-0457
David <fe Susan Nimberger & Ryle Schomburg
Sultaiis of Salads, LLC
17515 Spring Cypress Road
CHiress, Texas 77429
Telephone: (281) 213-2101

Michael Mina 
Simina, LLC 
8307 Westchester Drive 
Dallas, Texas 75225 
Telephone:, (214) 363-6991
Raul Ruiz
Ruiz Uptown Dallas Inc. 
3000 Blackburn 
Dallas, Texas 75204 
Telephone: (2l4) 599-8507
Haroon Saleemi 
Fairmont Foods, LLC 
5851 Long Prairie Rd Suite 102 
Flower Mourid, Texas 75.028 
Telephone: (972): 355-2756
Raul Ruiz 
Ruiz FFW, LLC 
2864 W Berry Street 
Fort Worth, Texas 76129 
Telephone; (:683) 312-9400
Diego Garcia & Alfredo Rodriguez 
Healthy Food International Dallas, LLC 
3411 Preston Rd. Suite 14 
Frisco, TX 75034 
Telephone: :(972)294-5364
John & Ashley Bameby 
B.A.E - River OakSi LLC 
1440 W. Gray St.
Houston, Texas 77019 
Telephone: (713) 552-6400
John Paul David 
JPD Investtnerits, LLC 
1780 Nasa Parkway 
Houston, Texas 77058 
Telephone: (281) 532-6988
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John Paul David
Westlake LettuceKarim Haii & Shabana Hdii 
Piccadilly Groups LLC 
14237 E. Sam Houston Pkway N suite ,250 
Houston, Texas 77044
Telephone: (346)773-4112 ________
K^en T. Maclnnes & James L, Tribble: 
KTM Sreehwayi LLC 
3651 Weslayan, Suite #216 
Houston, Texas 77027 
Telephone: (713:) 892-5800
Aia Simonian 
SMARA, Inc,
1200 McKinney, #339 
Houston, Texas 77010 
Telephone;! (713) 739-9000
Karen T. Maclnnes & James L. Tribble 
KTM Katy Franchise, LLC 
1230 N; Mason Road, Suite #200 
Katy, Texas. 77449 
Telephone: (281) 394-9292

John Paul David 
Pasadena Ventures, LLC 
4541 E. Sam Houston Pkwy S 
Pasadena, Texas 77505 
Telephone:,(832)770-4693

Raiil A- Ruiz
Ruiz International Enterprises; LLC 
7317 Parkwood, Suite 1-95 
Plano, Texas 75024 
Telephone: (469) 241-1774
Pat Hanlon & Kasey Hanlon 
G4U Restaurants, LLC 
200 Univesity Blvd,, Suite 420 
Round Rock, Texas 78665 
Telephone: (512)8634335
Pat Hanlon & Kasey Hanlon 
G4U Restaurants, LLC 
11075 Hwy IHlO W, Suite 310 
San Antonio, Texas 78230 
Telephone; (210)251-2795

Pat Hanlon .& Kasey H^on 
G4U Restaurants, LLC:
510 NW Loop 410 
San Antonio; Texas 782,16 
Telephone:. (210) 281-4320
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Karen T., Maclnnes &.James L. Tribble 
KTM Franchise,. LLC 
10898 Westheimer Road 
Houston; Texas 77042 
Telephone: (832) 623-7615

Ara Simonian 
Simara GS, LLC 
1201 Fannin St, #123 
Houston, Texas, 77002 
Telephone: (713) 275-1088
Mark Robbins
Pegasus Restaurant Group,.LLG 
7601 N. Mac Arthur Blvd 
Irving, Texas 75063 
Telephone: (469) 242-6116
Karim Haji & Shabana Haji 
Winchmdre HouseJohn Paul David 
Klngwood Lettuce, LLC 
4523 Kingwood Dr 
Kingwood, Texas 77345 
Telephone: (713) 398-4074
Rodney & Marine David 
Nargis Investments, Inc 
2810 Business Center Drive, Steri20 
Pearland, Texas 77584 
Telephone: (281) 4.16-4112

Haroon Saleerai 
Park Foods, LLC 
1855 Dallas Parkway, Ste. ,30Q 
Plano, Texas 750i93 
Telephone; (972) 733-1733
Pat Hanlon & Kasey Hanlon 
G4U Restaurants, LLC 
250E.BasseRd,Sfe,lll 
San Antonio, Texas 78209 
Telephone: (210) 462-1466
Pat Hanlon &. Kasey Hanlon 
G4U Restaurants, LLC 
700 East Sonterra Blvd #1107 
San Antonio, Texas 78209 
Telephone: (210)2724)424

Mark Robbins,
Pegasus Restalufant Grpup; LLC 
1241 E State Hwy 114 Suite 100 
Southlake, Texas 76092 
Telephone: (817) 442-15Q0



David & Natalia iGarew 
Pomidbr Hbldings, LLC 
1600 Louetta; Ste. G 
Spring, Texas 77388 
Telephone: (28d) 719-0Q()1
Wayne Womders
Marwitz HoldiflgsJbe Piro; VicentaMata &
Lawrence Piro
Supreme Greens. LLC
2T70 Town Square Place
Sugar Land, Texas 77479
Telephone: (8321 886-4582
Erie Marchand & Amy Qually 
Kykinz2,LLC
3091 College Park Dr. Ste 290 
The Woodlands, Texas 77384 
Telephone: (936) 703-6194
Kevin Hogan & Mark Brooker 
Atsa Lotta Green Holding. LLC 
15 East 5th St.
Tulsa. Oklahoma 74103 
Telephone: 1281 V932^7161
David Henry Investment Group 
Unbeleafable I. LLC 
5150 Peachtree Parkway 
Peachtree Comers. Georgia 30092

Joe Piro & Chad George 
Edgy Veggie. LLC 
4215^ Dowlen Rd Suite B 
Beaumont. Texas 77706 
Telephone:(409)223-1585

Joe Piro
Dressing on the Side, LLC 
6630 Spring Stuebner Rd 
Spring, Texas 77389 
Telephone: (832)'473-7700
Eric Marchand & Amy Qually
KykinzLLLC
9595 Six Pines Drive, #1010
The Woodlands, Texas 77380
Telephone: (281) 465-0775

David & Susan Nimberger 
Tbniball Salad Company^ LLC 
14257 FM 2920 Suite #225 
Tomball, Texas 77377 
Telephone: (832) 559-3705
Haroon Saleemi 
Salad Channel. LLC 
Arlington. Texas 
Telephone: (81716754349

Kevin Hogan & Mark Brobker 
Atsa Lotta Green Holding. LLC 
308 S. Brv^t 
Edmond. OK 73034 
Telephone: (2811932-7161

Franchisees'with Franchise Agreements< Signed No Dutiet Opened as of December 31, 
3W72018

Nabeel Ansari, Faisal Ansari & Sophia
Ansari Designer Salad, LLC
7324 Miami Lakes Dr
Miami, Florida 33014
Telephone: ,(407) 222-6194

David Henry Investment Grbiip
Unbeleafable Holdings, LLC
2800 Old Milton Pkwy
Alpharetta, Georgia 30342
Telephone: (972) 885-6998

David Henry Investment Group
Unbeleafable II, LLC
905 Memorial Drive SE,
Atlanta, Georgia 30316
Telephone: (972) 885-6998

David Henry Investment Group
Unbeleafable H, LLC
231 Peachtree St. NE, Ste. B14
Atlanta, Georgia 30303
Telephone: (972) 885-6998
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David Henry Investment Group 
Unbeleafable II, LLC 
11720 Medlock Bridge Rd. 
Duluth, Georgia 30097 
Telephone: (972) 885-6998
David Henry Investment Group 
Habeteafoble I; LLG 
51'50 Peachtree Paricway 
Peaobtr-eeComers;; Georgia 30092

Kevin Hogan & Mark Brooker 
Atsa Lotta Green Holding, LLC 
7890 E. 106th Place S, Bldg. X STE. 2 
Tulsa, Oklahoma 74133 
Telfephone:; (281) 932^7161

Haroon Saleemi 
North Dallas Foods, LLC 
Allen, Texas
Telephone:; (817)675^349

Jee-PiFe-& Chad George 
Edgy Veggie. LLC 
4215 Pbwieri Rd Suite B 
Beaumont, Texas 77706 
Telephone:(409)223 1585

Michael Mina 
Siniinaad, LLC^
Texas
Telephone: (214) 926-1936

Karen T. Maclnnes. & James L. Tribble 
KTM Cihco.Ranch, LLC 
9333, Spring Green Blvd., Ste. B 
Katy, Texas 77494 
Telephone: (7i;3),303'^6959

David Henry Investment Group 
Unbeleafable,n, LLC 
4104 Roswell Rd #1100 
Marietta, Georgia,30062 
Telephone: (972) 885-6998
KevinTIogan & Mark Brooker 
Atsa Lotta Green Holding, LLC 
308 S. Bryant 
Edmond, QK 73034 
Telephone: (281) 932 7161
David Nimberge. Kvle^Schomburg, Laurie 
Niniberge.,& Jennifer Millinton 
Conroe Salad Company. LLC 
Conroe. Texas
Kevin.Hogan & Mark Brooker 
Atsa Lotta GreenHoMing-, LL-G 
-I-5-East-5d^
Tulsa, Oklahoma 74103 
Telephone:, (2^1)^^
74^8321215-4487
Michael Mina
SiminapiazaHaroon Saleemi 
Salad Channel, LLC 

■Arlington, Texas 
600 North Pearl St #H 101 
Dallas. tX 75201
Telephone:; 18171675-43492141 926-1936
David Nimberge, Kyle Sohomburg, Laurie 
Nimberge, ■& Jennifer Millinton 
Conroe Salad Company, LLC 
Conroe, Texas 
Telephone: (832) 215 44.87

John Paul David
League City Holdings.Michael Miha
Siminaplaza;,LLC
600 North Pearl S6#H-101
Dallas, TX ■75201
2515 S. Gulf Freeway
League City. Texas 77573
telephones 12141 926 19367131 865-1092

JdhnT^auLDavid

,2515 S. Gulf Freeway 
League City, Texas 77573 
Telephone: (713) 865 

4092
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Robert Hall & Dustin Hall
RHDA-Enterprise,. INC.
.354 West University Drive
McKinntey,, Texas 750(59
Teleplione; (469)585-398’8

K(irim Haji & Shabaria Haji
Niok &Kash Inc.
South Texas
Telephone: (713)398 ^07d

Bruce Nickel
DalSal. LLC
848 Dominion Drive. Suite 100
Katv. Texas 77450
Telenhone:.281-646-9993
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EXHIBIT 7
LIST OF FRANCHISEES AND AREA DEVELOPERS WHO HAVE LEFT THE SYSTEM

Karim Haii & Shabana Haii
Nick &Kash Inc.Tigran-Martihvan. 

Sherman Odes, Califomiq

Winchmore House. LLC 
Piccadilly Group LLG 
Houston. Texas
Telephone; r818V728 9665713) 398-4074

Houston, Texas 
-Telepbene:-<-713) 299 9333
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David P. Chaney, CPA, P.C. 
2500 E. TC Jester Blvd.

Suite 258
Houston, TX 77008 

713-868-1174

INDEPENDENT AUDITOR’S REPORT

To the Merfibers;
Salata Franchise, LX.C.

Report on the Financial Statements

I have audited the accompanying financial statements of Salata Franchise^ LX Ci, (the 
“Company”) which comprise the balance sheets as of December 31, 2018 and 2017, and 
the related statements of operations; and members’ eapitaf and cash flows for the years 
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial 
statements ih accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of the 
internal control relevant to the: preparation and fair presentation of the financial 
statements that are free fi'om material misstatement, whether due to fraud or error.

Auditor ’s Responsibility

My fesporisibility is to express an opinion on these financial statements based on my 
audit. I conducted my audit in accordance with auditing standards generally accepted in 
the; United States of America. Those standards require that I plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are fi’ee of material 
misstatement.

An audit inyolyes performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error: In making those risk assessments, the auditor 
considers internal control relevant to the entity’s prep^ation and fair presentation of the 
financial statements in :order to design audit procedures: that are appropriate in the 
circumstances, but not for the purposes of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, I express no such opinion. An audit also 
includes evaluating the appropriateness: of accounting policies used and, the 
reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements.



I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my audit opinion.

Opinion

■ In my bpiriion,, the financial statements referred to above present fairly, in all material 
respects, the financial position of Salata Franchise, L.L.C., as of December 31, 2018 and 
2017, and the results of its operations and cash flows for the years then ended in 
conformity with accounting principles geneirally accepted in die United States of 
America.

Houston, Texas 
July 20, 2019



SALATA FRANCHISE, L.L.C.
BALANCE SHEETS 

December 31, ZOlS and 2017

ASSETS
2018 2017

CURRENT ASSETS:
Cash !$ ■s :32,053
Accounts receivable 55,065 37,702
Prepaid, expense 35,000
Due: from related parties 3,782,410 3,625,142

Total current assets 3,872,475: 3,694,897

FIXED ASSETS:

Furniture & equpmenC netof accumulated
depreciation of $922 and $848, respectively. 293 -

Total fixed assets' 293 -
TOTAL ASSETS $ 3,872,768 $ 3,694,897

LIABILITIES AND MEMBERS' CAPITAL

CURRENT LIAfilLniES:
Accounts payable $. 484,482 $ 208,353
Bank Overdraft 171,214 -
Deferred revenue 635;000 460,000
System advertisingffimd 195,924 163,147
Credit card payable 3,475 15,710
Gift card liability 388,003 356,842
Accrued payroll 129,606 -
Accrued other expensesi 15^435 1,720
Accmed state income .tax 2,175 3,000

Total current liabilities 2,025;314 1,208,772

MEMBERS'CAPITAL:

Managing members 1,847,454 2,486,125

Total Ttiernbers' capital 1,847,454 2,486,125

TOTAL LIABILITIES AND MEMBERS' CAPITAL $ 3,872,768 .$ 3,694,897

The accompanying notes are an integral part of this financial statement.



SALATA franchise, L.L;C.
STATEMENTS OF OPERATIONS ANP MEMBERS' CAPITAL

For the Years Ended December 31, 2018 and 2017

2018 2017
REVENPE:

Franchise sales $ 425,000 $ 660,000
Rqyalties 3;079i622 2,577,339

Totafreyenue 3^504,622 3,237,330

OPERATING EXPENSES:
Amortizatibn, - 180
Area devebper fees 50,566 130,929
Auto ej^ense 94,429 77,118
Bank charges 2,959 1,986
Goitputer expense 260,828 79,210
Depreciarion 73 -
Donations 50 480
Insurance 24,193 6,578
Licenses 550 554
Managementfees 111,102 632,713
Marketing 149,613 189,969
Offce expenses 23,659 24,229
Payroll expenses 2,723,668 1,656,663
Product development 8,089 -
Professbnai fees 361,311 156,862
Property tax, 31,370 27,052
Rent 25,000 25,000
Telephone 21,683 21,166
Training 16,265 48,185
Travel and entertainment 221,254 147,894

Total operating expenses 4il26,662 3,226,768

Net mcome befere taxes (622,040) 10^571

Gain on fixed asset,disposal -■ 937
Gift card breakage 66,514 20i216
Interest expense (5,380) (8,37,1)
Vendor rebates 29,042 -
State ihconfe tax prowipn (16,807) 488

NET INCOME (548,671) 23,841

MEMBERS' CAPITAL, beginning of pe riod 2,486,125 2;562,284
Members' contributions/(distributions) (90,000) (lOOiOOO)

MEMBERS' CAPITAL, end of period $1,847,454 $2,486,125

The accornpanying notes (are;ari integral part of this financial statement.



SALATA FRANCHISE, LX C, 
STATEMENTS OF CASH FLOWS 

For the Years Ended December 31,2018 and 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income/(loss)
Adjustaients to reconcile: excess of revenues' 

over e?q)enses to .net cash prpyided/(used) 
by operating activities:

Amortiation and depreciation 
Decrease (increase) in:

Aceotints receivable 
Prepaid expense 
Due from related party 

Increase (decrease) in;
Accounts payable 
Bank overdraft 
Deferred revenue 
System:advertising fund 
Gift card liability 
Accrued payroll 
Accrued other exjjenses 
Accrued state income taxes

NET CASH PROVH)ED/(USED) BY 
OPERATING ACTTVITtES

CASH FLOWS FROM INVESTING ACTIVITIES 
Fixed assets

NET CASH PROVIDED/(USED) BY 
IN VESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES 
Credit card payable 
Distributions'to rrenibers

NET CASH PROVIDED/(USED) BY 
FIN ANCING ACTIVITIES

NET INCREASE/(DECREASE) IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

2018 2017

$ (548,671) $ 235841

73 ISO

(17,363) (2,681)
(35,000) -

(157,268) (519,071)

276,129 123,972
171,214
175^000 (15,000),
32,777 98,650
31,161 74,732'

129,606 ••
13,715 40,699

(825) (488):

70^548 (175,166)

(366) 1,563

(366) 1,563

(12,235) 15,710
(90,000) (100,000)

(102,235) (84,290)

(32,053) (257,893)

32i053 289,946;

$■ 32,053

The accompanying notes are an.integral part;of this financiail.statement.



SALATA FRANCHISE, L.L.C. 
NOTES TO financial STATEMENTS 

DECEMBER 31, 2018 AND 2017

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operations

Salata Franchise, L.L.G; (the Company) is a registered limited liability company organized under 
the laws of the states of Texas. It was organized on May 15, 2006 ih Houston, Texas. The 
Gothpahy markets and operates franchise agreements for the “Salata” restaurant theme.

Estimates

The preparation of financial statements in cohforrhity With generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Amortization and Depreciation

The Company is amortizing trademark acquisition costs over their useful lives of 10 years on the 
straight line basis and depreciating equipment over their useful lives of 5 years on the sfrai^t line 
basis.

Income Taxes

The Company has elected to be taxed as an "S" corporation for federal tax purposes. 
Consequently, federal income taxes are not payable by or provided for by the Company. All 
federal income taxes are paid by the shareholders in respect to their proportional ownership. 
State income taxes are accrued arid experised as iftcurred.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid investments 
available for current use with an iriitikl maturity of three months or less to beoash equivalents.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk ednsist 
principally of temporary cash investments. The Coriipariy places; its temporary cash investments 
with banks that are FDIC insured. As of December 31, 2018 and 2017, &ere were $-0^ arid $^- 
iri deposits that exceeded the FDIC insurance limitj respectively.

Accounts receivable

Accounts receivable consist of contracted amounts based on franchisee balances for royalties and 
franchise fees. As of December 31, 2018 and 2017i management believes all receivables to be 
collectable. Thereforei rio aUowance for .doubtful, accounts has been established.



SALATA FRANCHISE, L L.C.
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 AND 2017

Revenue recngnition

The Company recognizes franchise sales and area development sales revenue for the sale of 
individual franchised locations and area wide deYelopment agreements when all ihitial services 
have been performed. Transaction fee revenue is recognized weekly when sales reports are 
suhihitted.by the franchisees.,

Subsequent Events

For the year ended December 31, 2018, the. Company has evaluated subsequent events: for 
potential recognition and disclbsUre through July 20, 2019, which is the date the financial 
statements were available to be issued.

NOTE 2 - SYSTEM ADVERTISING FUND

The Comparry collects a 1% advertising royalty from its franchisees. This L% contribution is 
accounted for separately to fund, a franchise wide- marketing program. Contributions to this fund 
are not an asset of the Company and are not included iii revetiue. Marketing expenditures from 
this fund we booked as incurred but not shown as an expense item of the Company. For the years 
ended December 31, 2018 and 2017, advertising royalties were $1,494,543' and $648,797, 
respectively. Marketing: expenses in excess of these amounts are shown as a current period 
expenses As Of December 31, 2018 and 2Q17, there were $195,924 and $163,147 unexpended 
funds in the advertising; fund, respectively.

NOTE 3 - DEFERRED RE VENUE

The Company defers revenue from the sales of franchise rights if they are received before all 
opening services have been completed, As of December 31„ 2018' and 2017, this totaled 
$635,000 on 26 franchise locations and $460,000 On 17 loeations, respectively.

NOTE 4 - ACCOUNTS RECEIVABLE

Accounts receivable consists: of royalties and advertising fees which have been earned, bpt not 
received.. As of December 31,,2018 and 2017, they consisted of:

Royalty receivable^ 
Advertising fees receivable

2017 2016

$ 39,332 $ 3.7:702
15,733 -

$ 55,065 $ 37;702:



SALATA FR^GHISE, L.L.C. 
NOTES TO EINANGIAL STATEMENTS 

DECEMBER 31, 2018 AND 2017

NOTE S- RELATED PARTY TRANSACTIONS

The Company shares an office facility y/ith a relied party company;; Additionally, persohriel 
fi:^om this rela^ted party perforrri some of the functions of the company. For the: years ended 
December 31, 201S and 2017, the Company incurred the following expenses from this related 
party;

2018 2017

Auto $ 3,043 $ 19,066
Manageirtent fees 111,102 632,713
Office expenses 5,872 11,641
Property taxes - 26,697
Rent 25,000 25,000
Telephone 21,683 21,166

Total $ 166,700 $ 736j2_83

For the years ended December 31, 201'8 and 2017, this related party accounted for $238^461 and 
$144,265 of system advertising fund contributions, respectively. As of December 31, 2018 and 
2017,, there was a balance due of S3,15Q,138 and $2,995,925 fi-pm this related party, respectively; 
The total of all related party receivables as of December 31, 201'8 and 2017 was $3,782,410 and 
$3,625,142, respectively.

NOTE 6- DEBT

As of December 3i, 2018, the Company had a $230,000, limit credit card with a commercial 
bank. It is payable: in full every month. As of December 31, 2018 and 2017, the credit card had 
an outstanding bailee of $3,474 and $15,710, respectively.

NOTE 7 - PLEDGED ASSETS

The Company has pledged substantially all of its assets as collateral for borrowings; of related 
party companies. As of December 31, 2018, total authorized borrowing of these loans was, 
$55059,773 with an outstanding balance of $3,452AQQ.

As of December 31 „ 2017, the Company had pledged substantially all of its .assets aS' collateral for 
borrowings of related party companies On a line Of Credit with total authorized borrowings' of 
$4,991,847 and an outstanding balance of $3,565,003.



SALATA FRANCHISE, L.L.G. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 AND 2017

NOTE 8 - SUMMARY OF FRANCHISE UMTS

The changes in fi-anchise ownership for fiscal years 2018 and 2017 are as follows:

2018 2017
2 23

11 2
68 73
11 15

Number of franchises sold 

Number of fi'anchises purchased 

Number of franchised outlets in operation 

Number of franchisor-owned outlets in operation

NOTE ? - GIFT CARDS PAYABLE
The Company offers, on a system wide basis, gift cards which can be used as paynient at any 
franchise location. When a gift card is sold, it is treated as: deferred revenue. Assof December 31, 
2018 and 2017, the outstanding balance of unused gift cards was $388,003 and $356,842, 
respectively. Qn a periodic basis, a breakage estimate is applied against the balance for the 
estimated unused ,^ft cards. For the years ended December 3’1, 2018 and 2017, ^ft card 
breakage income realized was $66,514 and$20,216j respectively.

NOTE 10 - ACCOUNTING STANDARDS TO BE ADOPTED

The Financial Accounting Standards Board (“FASB”) has issued standards to provide principles 
within a single framework for revenue recognition of trarisactiohs involving contracts with 
eustoniers across all industries'.

In May 2014, the FASB issued ASU 2014-69, “Revenue from Contracts with Customers (Topic 
6.06)”fThe new guidance clarifies the principles used to recognize revenue for all entities and 
requires companies to recognize revenue when it transfers goods or service to a customer in an 
amount that reflects the consideration to which a company expects to be entitled. The FASB has 
subsequeiitly aitierided this guidance by issuing additional ASUs that provide clarification and 
further guidance around areas identified as potential implementation issues, including principal 
versus agent considerations,- licensing and identifying performance, obligations, assessing 
collectability, presentation of sales taxes received from customers, noncash consideration, 
contract modification and clarificafipn of using the full retrospective approach upon adoption. All 
of the standards are effective for annual and interim periods beginning after December 15, 2618 
(the Cornpmy’s fiscal year 2019), The guidance allows for either a retrospective or cumulative: 
effect, transition method with early application permitted! The Cbrnpany will Use the modified 
retrospective method of adoption.



SALATA FRANCHIISE, L.L.G. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER S, 2018 AND 2017

The guidance is not,expected to impact ther recognition of the largest; source of reyenue, COiiipany 
royalties froih franchised restaurants. Howeyer^ the adoption will haye ah impact on initial 
franchise fees, and advertising arrangements with franchisees.

Upon adoption, initial franchise; fees, which are currently recognized upon the opening of a 
franchise restaurant, will be deferred and recognized oyer the term of the underlying franchise 
agreement. The effect of the required deferral of ihitial franchise fees received in a given year 
will be mitigated by the recognition of revenue from fees retrospectively defeired from prior 
years and the amortization of capitalized incremental contract costs. Upon adoption, the Company 
expects, to record a decrease in Total Members’ Equity of approximately $2,720,000 as a. 
cumulative effect adjustment reducing the opening equity. Deferred revenue as: of January 1, 
,2019 (the first day of fiscal 201'9) related to previously recognized initial franchise fees will be 
increased by $3,550,000. The deferred revenue resulting from the cumulative effect adjustment 
will be amortizedover the lives of the individual franchise agreements.

Similarly,, the .benefits received from ebmniissibns: ^d a pbrtidn of training costs are hot separate 
and distinct, from the benefits received from the franchise right and thus those costs w^l be 
amortized as a reduction of revenue over the period of expected cash flows from the franchise 
agreements ta which the payment relates. Currently, any costs incurred for comrtiissions and 
training are recognized wifrin Statements of Operations and Members’ Capital when the expense 
is incurred. These standards require any such unamortized portion of costs prior to adoption to be 
presented in the Balance Sheet as an asset. Upon adoption the Company expects the recognition 
of unamprtized costs to increase Total Assets by approxiniately $825iO'o6;

Currently, the Company records advertising expense net of contributions from franchisees to the 
Company’s advertising programs. Under the new guidance, the Cbmpahy wiU include these 
revenues and expenditures on a gross basis within the Statements of Operations and Members’ 
Capital. While this change will materi^Hy impact the gross amount of reported fiunchise revenue 
and Costs of franchise reveiiue, the impact will generaUy beian offsetting increase to both revenue 
and expense such that there will not be a significant, if any, impact on operating income and net 
income.

The Company is evaluating the impact of the standards on the disclosures of the Company’s 
revenues. Further, the Comjpany is: currently implenienting: internal controls related to the 
recognition and presentation of theiCompany’s revenues under thesenew standards.,
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David P. Chaney, CPA, PX. 
2500 E. TC Jester Blvd.

Suite 335
Houston, TX 77008 

713-868-1174

INDEPENDENT AUDITOR’S REPORT

To the Members:
Salata Frajftchisej L.L.C.

Report oh the Financial Statements

I have audited the aceompanying financial statements of Salata Franchise,, L.L.C., (the 
“Cornpany”) which comprise the balance sheets as of Decernber 3l, 2017 and 2016, and 
the related statements of operations and members’ capital,, and cash flows for the years 
then ended, and the related notes to the financial statements.

Managements Responsibility for the FihancialStatements

Management is responsible for the preparation and fair presentation of these financial 
staternents in accordance with accounting priheiples generally accepted in the United 
States of America- this includes the design, implementation, and maintenance of the 
internal control relevant to the preparation and fair presentation of the financial 
statements that are fi:ee from material misstatement, whether due to fi-aud or error.

Auditor ’s Responsibility

My responsibility is to express an opinion on these financial statements based on niy 
audit. I conducted my audit in accordance with auditing standards generally accepted in 
the United States of America, Those standards require that I plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are Jfree of material 
misstatement.

An audit involves performing: procedures tO obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment Of the risks of material misstatement of the financial 
Statements, whether due to fraud or error. In making ,those risk assessments, the auditor 
considersTnternal control relevant to the entity’s preparation and fair'presentation of the 
financial Statements in Order to design audit procedures that are appropriate in the 
circumstaHceSi hut not for the purposes; of expressing an opinion on the effectiveness of 
the entity’s: internal Control. Accordingly, I express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estirnates made by management, as well as 
evaluating the. overall presentation of the financial statements.



I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my audit opinion.

Opinion

hi my opinion, the fmahcial statements referred to above: present fairly, in all material 
respects, the financial position of Salata Er^chise, L.L.C., as of Deceihber 3f, 2017 and 
2016, and the results of its operations and cash flows for the years then ended in 
conformity with accounting principles generally accepted in the United States, of 
America.

Houston, Texas 
April 17:, 2018



SALATA FRANCfflSE, L.L.C.
BALANCE SHEETS 

December 31,2017 and 2016

ASSETS
2017 2Ctl6

CURRENT ASSETS:
Cash $ 32,053 $ :289^946
Accountsireceivable 37,702 35,021
Due froni related parties 3,625,142 3,146;613

Total,currentassets. 3,694,897 3,471,580

OTHER ASSETS;

Trademark, net ofaccumulated
amortcation o£$3,825 and $3j645, respectively - 180

Total other assets _ 180

TOTAL ASSETS $ 3,694,897 $ 3,471,760

LL^ILTIlES AND MEMBERS' CAPITAL

CURRENT UABIUTIES:
Accounts payable $ 154,266 $ 84,3:8:1
Deferred revenue 460,000 475,000
:System advertismg:lund 163,147 64,497
Credit,card payabte 15,710 -
Gift card babiliiy 234,177 183,409^
Accrued expenses 1,720 -
Accrued state income, tax 3,000 3,488

Total current HabUfties 1,032,020 810,775

MEMBERS' CAPITAL:

Managing members ‘2^662,877 2,660,985
Total mernbers' capital 2,662,877 2^660,985

TOTAL UABILITIES AND MEMBERS? CAPITAL $ 3,694,897 $ 3,471,760

The accompanying notes are,an integral part of this financial staterrient.



SALATA FRANCHISE, L.L.C.
STATEMENTS OF ©PERATIONS AND MEMBERS^ CAPITAL

For the Years Ended December 31, 2017 and 2016

2017 2016
REVENUE:

Franchise sales $ 660,000 $ 1,870,000
Royalties 2,577,339 1,970,423

Total revenue 3,237,339 .3,840,423

OPERATING EXPENSES:
Aihortimtipn 180 331
Area developer fees 130,929 355,000
Auto e^ense 77,118 36,260
Bank charges 1^986 2,657
Gorqjuter e3q>ense 79,210 1,843
Donafions 480 -
Insurance 6,578 3,280
Licenses 554 6,764
Management fees 632,713 514,471
Marketing 189^969 -
Ofi&e e7q)etises 24,230 17,572
Payroll ejqjenses 1,656,663 117,673
Product development 59,362
Professional fees 102,775 131,959
Property tax 27,052 277
Rent 25,000 18,849
Telephone 21,166 12,016
Training 48,185 328,522
Travel and entertainment W7,894 31,667

Totaloperating ejq)enses, 3,172,682 1,638,503,

Net income befirreftaxes 64,657 2,201,920

Gain on feed asset disposal 937 „
Giffl card breaka^ 44,181 -
InitereSt expense 8,371 -
State income tax provision (488) 4,981

NET-INCOME 101,892 2,196,939
MEMBERS’ CAPITAL, beginning of period 2,660,985 464,046.

Merhbem' conliibiitions/(distribiitions) (100,000) -
MEMBERS' CAPITAL, end of period $2,662,877 $2,660,985

The aceompanying notes ^e an integral part ortKis financial statement.



SALATA FRANCHISE, L.L.C. 
STATEMENTS OF GASH FLOWS 

For the Years Ended December 31, 2017 and 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Net inGome/(lpss)
Adjustments to reconcfle excess of revenues 

over expenses to net cash provided>'(used) 
by operating activities:

2017

$ 101,892

2015

$2,196,939

Amortization and depreciation 180 331
Decreaset(increase) in;

Accounts receivable (2,681) 100;984
Due from related party (487,439) (2,509,254)

Increase (decrease), in;
Accounts payable 80,516 16,258
Deferred revenue (15,000) 300-000
System,advertising fimd 98,650 (n;30i)
Accrued state income taxes (488) 2,298
Gift card, liability 50,767 176,177

NET CASH PR0VIDED/(DSED) BY
OPERATING ACTIVITIES (173,603) 266,432

CASH FLOWS FROM FINANCING ACTIVITIES
Credit card payable 15,710 (5,793)
Distriburions.'tb members (100,000) -

NET CASH PROVIDED/(USED) BY
FINANCING ACTIVITIES (84^290) (5,793)

NET INCREASE/(DECREASE) IN CASH (257,893) 260,639

GASH AT BEGINl^ING OF YEAR 289,946 29,307

CASH.AT END OF YEAR $ 32,053 S 289,946

The accompanying notes are an integral part of this financial statement.



S^ATA FRANCHISE, L.L.C. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2017 AND 2016

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operations

Salata Franchise, L.L.C. (the Company.) is a registered limited liability company organized under 
the laws of the state of Texas. It was organized oh. May 15; 2006 in Houston, Texas. The 
Cbmpany markets and operates franchise agreements for the “Salata” restaurant theme.

Estimates

The preparation of financial staterhehts in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect ceitein reported 
amounts and disclosures. Accordingly, actual results could diffeffrom those estimates.

Amortization;and DeDreeiation

The Company is amortizing trademark acquisition costs over their useful liyes of 10 years on the 
straight Une basis and depreciating: equipnaent over their useful lives, of 5 years on the straight line 
basis.

Incorhe Taxes

The; Company has elected to be taxed as an "S" corporation for federal tax purposes. 
Consequently, federal income taxes are. not payable by or provided for by the Company.. All 
federal income taxes are paid by the shareholders in respeet to their proportional ownership. 
State income taxes aFeuCcnied and expensed as incurred.

Ca.sh and Cash Equivalents

For purposes of the statement of cash flows, the Cbrnpahy considers all highly liquid investments 
available for cufrent use with an initial maturity of three:months or less to.be cash equivalents.

Concentration of Credit Risk

Financial instruments that potentially subject the Cornpaniy to concentrations of credit risk Consist 
prihcipally of temporary cash investments. The Company places its temporary cash investments 
with banks that are FDIC insured. As of December 31, 201? and 2016, there w.ere $-0- and 
$168,922 in deposits that exceeded the FDJC insurance limif .respeCtively.

Accounts receivable:

Accounts receivable eonsist, of contracted amounts based on franchisee balances for, royalties and 
franchise fees. As of December 31, 2017 and 2016, management believes, all receivables to be 
cplleCtable.. Therefore, no allowance for doubtful accounts has been estabtished.



SALATA FRANCHISE, L.L.C. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2017 AND 2016

Revenue recognition

The Company recognizeSi franchise sales and area development sales revenue for the ;sale of 
individual franchised locations and area wide development agreements when all initial services, 
have: been performed. Transaction fee revenue is recognized weekly when sales, reports are 
submifted by the firanchisees.

Subsequent Events

For the' year ended December 31, 2017j the Company has evaluated subsequent events for’ 
potential recognition and disclosure through April 17, 2017, which is the date the financial 
statements were available to be issued.

NOTE 2 - SYSTEM ADVERTISING FUND

The Company cdllects a 1% advertising royalty fi-om its franchisees. This 1% contribution is 
accounted for separately to fund a fi'anehise wde marketing program. Contributions to this fund 
are not an asset of the Coinpany and are not included in revenue. Marketing expenditures frpra 
this fund are booked as incurred but not shown as an expense item of the Cbrtipany. For the years 
ended December 31, 2017 and 2016, advertising royalties were: $648,T97 and $571,343, 
respectively. Marketing expenses in excess of these arnoimts: are shown as a current period 
expense. As of December 31, 2017 and 2016, there were; $163,147 and $64,497 unexpended 
funds in the advertising fund, respectively.

NOTE 3 - DEFERRED REVENUE

The Company defers revenue frona the sailes Of franchise rights' if they are received before all 
opening services have been completed. As: of December 31, 2017 and 2016^ this totaled 
$460,000 on 17 franchise locations and $475,000 on 18 locations, respectively.

NOTE 4 - ACCOUNTS RECEIV ABLE

Accounts receivable consists of royalties and franchise fees which have been earned but not 
received. As of December 31, 2017 and 2016, they Consisted of

2017 2016

Royalty receivable :$ 37,702 $ 35,021
Franchise fees receivable -

$ 37,702 $' 35,021



SALATA FRANCHISE, L.L.G. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31,2017 AND 2016

NOTE 5 - RELATED PARTY TRANSACTIONS
The Company shares an office facility with a related parly company. Additionally,, personnel 
from this related, party perform all of the functions of the company. Fpr the years ended 
December 3 f, 2017 and 201,6, the Company incurred the following expenses from this related 
party:

2017 2016'

Auto $ 19^066 f$ 33,058
Marketing - 186,636
Management fees 632,713 514,321
Office expenses 11,641 -
Product development 59,161
Property taxes 26,697 -
Rent 25^000 21,218
Telephone 21,166 12,016
Training - 328,346

Total $ 736,283 $ 1,154,756

For the years ended December 31, 20l7 and 2016, this related party accounted for $144,265 and 
$149,438 of system advertising fund contributions, respectively. As of December 31, 2017 and 
,2016, there was; a balance due of $2,995,925 and $3,146,613 from this related party, respectively.

NOTE 6-DEBT

As of December 31, 2017,, the Company had a $230,000 limit credit card with a commerciail 
bank; It is payable in full every month. As of December 31, 2017 the credit card had an 
outstanding balance of $15,710.

NOTE 7 - PLEDGED ASSETS

The Conipany has pledged substantially all of its assets as collateral for borrowings of related 
party companies. As: of December 3.1, .2017, total authorized borrowing of these loans was 
$4,991,847 with an nutstanding,balance of $3,565,003.

As of December 31, 2016, the Company had pledged substantially all of its assets as collateral for 
borrowings of related parly companies on a line of credit with total authorized borrowings of 
$1,351,807 and an outstanding balance of $l,329i807. As of December 31, 2017, this line of 
credit no longer exists.



SALATA FRANCHISE, L.L.C. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2017 AND 2016

NOTE 8 - SUMMARY OF FRANCHISE UNITS

The changes'in franchise ownership for fiscal years 2017 and 2016 are as follows:.

Niimber of franchises sold 

Number of franchises purchased 

Number of franchised outlets in operation 

Nurriber pf franchisor-owned outlets in operation

2017 2016
23 89
2 0
73 42
15 14:

NOTE 9 - GIFT Cards payable

The: Company offers, on ;a system wide basis,, gift cards which can be used as payment at any 
franchise location. \^en a gift card is sold, it is treated as deferred revenue; As of December 31, 
2017 *and 2016, the outstanding balance of unused gift cards, was $294,424 and $176,177, 
respectively. Oh a periodic basis, a breakage estimate is applied against the balance for the 
estimated unused gift cards. For the years ended December 3l, 2017 and 2016, gift card 
breakage income realized was, $44,181 and $-0-, respectiyely;



RECEIPT 

(YOUR COPY)

This Disclosure Document summarizes certain provisions of the franchise agreement and area 
development agreement and other information in plain language. Read this Disclosure Document and all 
agreements carefully-.

If we‘ offer'ydii a franchise^ we must provide this Disclosure Doemnent to you 14 calendar days 
before you sign a binding agreement with, or make a payment to, the franchisor or an affiliate in 
connection with the proposed franchise sale:

If we dp not deliver this Disclosure Document on time or if it contains a false or misleading 
statement, or a material omission, a violation of federal law and state law may have occurred and should; 
be reported to the Federal Trade Commission^ Washington, DC 2(3580 and, die appropriate state agency 
listed on Exhibit 1.

The name, principal business address and telephone number of each franchise seller offering the 
franchise is as follows; Berge Simonian, Salata Franchise, LLC, 16720 Park Row Drive, Houston, Texas 
77084, (844) 725-2821; and Kevin Hogan, Liberty Deyelppment Consulting, 7935-B: Wright Road, 
Houston, Texas 77041, (713) 849-1937; and

See Exhibit 1 for our registered agents authorized to receive service of process.

I have received a. Disclosure Document dated April 17. 2018July 22. 2019 that included the 
following Exhibits:

Exhibit 1 - State Administrators/Agents for Service of Process
Exhibit 2 - State Specific Addendum
Exhibit 3 - Franchise Agreement
Exhibit 4 - Area Development Agreement
Exhibit 5 — Table of Contents of Confidential Operating Manual
Exhibit 6 i- List Of Franchisees and Area Developers
Exhibit 7 - List of Franchisees and, Area Developers Who Have Left the System 
Exhibit 8 - Financial Statements

Date Prospective Franchisee

Printed Name

PLEASE KEEP THIS COPY FOR YOUR RECORDS.

FPD-Sa|ata^mSvJ20lM



RECEIPT 

(OUR COPY)

This Disclosure Documfeiit summarizes certain provisions of the franchise a^eement and area 
development' agreement and other information hi plain language. Read this Disclosure: Document and all 
agreements carefully..

If we offer you a franchise;, we must provide this Disclosure Document to you 14 calendar days, 
before you sigh a binding agreehaent with, or make a payment to, the franchisor or an affiliate in 
connection with the proposed,franchise sale.

If we do not deliver this Disclosure Document on time or if it contains a false or misleading 
statement, or a. material omission, a violation of federal law and state law may haye occurred and should 
be reported to the Federal Trade Gomrhission, Washington, DC 20580 and the appropriate state agency 
listed on .Exhibit f

The name, principal business address and telephone number of each franchise seller offering the 
franchise is as follows: Befge Siindmatt, Salata Franchise, LLC, 16720 Park Row Drive, Houston, Texas 
77084, (844) 725-2821;. and, Kevin Hogan, Liberty Development Consulting, 7935-B Wright Road, 
Houston, Texas 77041 „ (713) 849-1937; and_______________________________________________

The issuance date-of this Disclosure Document is; April-14t;-2Ql 8Julv 22. 2019.

See Exhibit 1 for our registered agents authorizedf p receive service of process.

I have received a Disclpsure Document dated April 17. 2018Julv 22. 2019 that included the 
following Exhibits:

Exhibit 1 State Administrators/Agents fpr Serviceiof Process
Exhibit 2 - State Specific Addendum
Exhibit 3' - Franchise Agreement
Exhibit s - Area Development Agreement
Exhibit 5— Table of Contents of Confidential Operating Manual
Exhibit 6 - List ofFranchisees and Area Developers
Exhibit 7 - List of Franchisees and Area Developers Who Have Left the Systerh 
Exhibit 8 - Financial Statements

Date Prospective Franchisee

Prihted.Name

PLEASE SIGN THIS COPY OF THE RECEIPT; DATE YOUR SIGNATURE, AND RETURN IT TO 
BERGE SIMONIAN,, CEO, SALATA FRANCHISE, LLC, 16720 PARK ROW DRIVER HOUSTON, 
TEXAS 77084:

FDD-Salata-50t8va2019vl


