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REALTY WORLD®, INC 

a Nevada corporation 
IIOI Dove Street, Suite 228 

Newport Beach, California 92660 
(714) 436-9009 

WWW rea1tvworld.coin 
info@,r€alt>'wnrliLcom

You will buy a ftanchise for the operation of a real estate brokerage business under the “Realty 
World®” name and marks

The total investment necessary to begm operation of a conversion franchise ranges from 
$21,200 00 to $104,500, including $5,000 to $12,500 that must be paid to the franchisor The 
total mvestment necessary to begin operation of a start-up franchise ranges from $47,000 to 
$189,500. includmg $5,000 to $12,500 that must be paid to the franchisor If you are granted an 
exclusive territory, the total investment necessary to begin operation of the franchise ranges from 
$62,000 to $677,000, including $20,000 to $500,000 that must be paid to the franchisor

This disclosure document summanzes certam provisions of your franchise agreement and other 
information m plain English Read this disclosure document and all accompanying agreements 
carefully You must receive this disclosure document at least 14 calendar days before you sign a 
bindmg agreement with, or make any payments to, the franchisor or an affiliate in connection 
with the proposed franchise sale or grant Note, however, that no government agency has 
verified the Information eontained In this document.

You may wish to receive your disclosure document m another format that is more convenient for 
you To discuss the availability of disclosures in different formats, contact Lisa Gerdes, Realty 
World, Inc , 1101 Dove Street, Suite 228, Newport Beach, California 92660, (714) 436-9009

The terms of your contract will govern your franchise relationship Don’t rely on this disclosure 
document alone to understand your contract Read all of your contract carefully Show your 
contract tind this disclosure document to an advisor, like a lawyer or an accountant

Buying a franchise is a complex mvestment This information m this Disclosure Document can 
help you make ly? your mind More information on franchismg, such as “A Consumer’s Guide to 
Buying a Franchise^ which can help you understand how to use this Disclosure Document, is 
available from the Federal Trade Commission You can contact the FTC at 1-877-FTC-HELP or 
by writing the FTC at 600 Pennsylvania Avenue, NW, Washington, D C 20580 You can also 
visit the FTC’s home page at www ftc gov for additional information Call your state agency or 
visit your public library for other sources of information on franchismg

There may also be laws on franchising in your state Ask your state agencies about them

ISSUANCE DATE: September 7, 2017, as amended September 27, 2017
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STATE COVER PAGE

Your state may have a franchise faw that requires a franchisor to register or file wrth a state 
franchise administrator before offenng or selling in vour state REGISTRATION OF A 
FRANCHISE BY A STATE DOES NOT MEAN THAT THE STATE RECOMMENDS THE 
FRANCHISE OR HAS VERIFIED TliE INFORMATION IN THIS DISCLOSURE 
DOCUMENT

Call the state franchise administrators listed in Exhibit A for information about the franchisor, or 
about franchising in your state-

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW 
UNCONDITIONALLY AFTER THE INITIAL TERM EXPIRES YOU MAY HAVE TO 
SIGN A NEW AGREEMENT WITH DIFFERENT TERMS AND CONDITIONS IN ORDER 
TO CONTINUE TO OPERATE YOUR BUSINESS BEFORE YOU BUY, CONSIDER 
WHAT RIGHTS YOU HAVE TO RENEW YOUR FRANCHISE, IF ANY, AND WHAT 
TERMS YOU MIGHT HAVE TO ACCEPT IN ORDER TO RENEW

Please consider the following RISK FACTORS before you buy this franchise-

1 THE FRANCHISE AGREEMENT REQUIRES YOU TO RESOLVE DISPUTES WITH 
US BY MEDIATION OR LITIGATION ONLY IN CALIFORNIA OUT-OF-STATE 
MEDIATION OR LITIGATION MAY FORCE YOU TO ACCEPT A LESS 
FAVORABLE SETTLEMENT FOR DISPUTES IT MAY ALSO COST YOU MORE 
TO MEDIATE OR LITIGATE WITH US IN CALIFORNIA THAN IN YOUR HOME 
STATE-

2 THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE

We use the services of one or more FRANCHISE BROKERS or referral sources to assist us in 
sellmg our franchise A franchise broker or referral source represents us, not you We pay this 
person a fee for selling our franchise or referring you to us You should be sure to do your own 
investigation of the franchise

The effective dates of this disclosure document in the states with franchise registration laws in 
which we have sought registration or exemption appear on the following page
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REALTY WORLD, INC.

STATE EFFECTIVE DATES

The following states require that the disclosure document be registered or filed with the state, or 
be exempt from registration California, Hawaii, Illinois, Indiana, Maryland, Michigan, 
Minnesota, New York, North Dakota, Rhode Island, South Dakota, Virginia, Washington and 
Wisconsin

This disclosure document is registered, on file or exempt from registration in the following states 
havmg franchise jegistrationand disclosure Jaws, with the following effective dates

California Pending

Hawaii Pending
Illmois Pending

*1

Indiana September 7, 2017, as amended September 27, 2017
Maryland Pending
Michigan September 7, 2017, as amended September 27,2017
Minnesota Pending i
New York Pending

North Dakota Pending
Rhode Island Pending
South Dakota Pending
Vugima Pending

Washmgton Pendmg
Wisconsin Pending
In all other states that do not require the disclosure document to be registered or filed with the 
state, the effective date of this disclosure document is the issuance date of September 7, 2017, as 
amended September 27, 2017
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THE FOLLOWING APPLY TO TRANSACTIONS GOVERNED BY 
MICHIGAN FRANCHISE INVESTMENT LAW ONLY

THE STATE OF MICHIGAN PROHIBITS CERTAIN UNFAIR PROVISIONS THAT ARE 
SOMETIMES IN FRANCHISE DOCUMENTS IF ANY OF THE FOLLOWING PROVISIONS 
ARE IN THESE FRANCHISE DOCUMENTS, THE PROVISIONS ARE VOID AND CANNOT 
BE ENFORCED AGAINST YOU

(a) A prohibition on the right of a franchisee to join an association of franchisees

(b) A requirement that a franchisee assent to a release, assignment, novation, waiver, or 
estoppel which depnves a franchisee of nghts and protections provided m the Michigan Franchise 
investment Act This shall not preclude a franchisee, after entering into a franchise agreement, 
from settling any and all claims

(c) A provision that permits a franchisor to terminate a franchise prior to the expiration 
of Its term except for good cause. Good cause shall include the failure of the franchisee to comply 
with any lawful provision of the franchise agreement and to cure such failure after being given 
wntten notice thereof and a reasonable opportunity, which m no event need be more than 30 days, 
to cure such failure

(d) A provision that permits a franchisor to refuse to renew a franchise without fairly 
compensating the franchisee by repurchase or other means for the fair market value at the time of 
expiration of the franchisee's inventory, supplies, equipment, fixtures, and furnishings Personalized 
materials which have no value to the franchisor and inventory, supplies, equipment, fixtures, and 
furmshmgs not reasonably required in the conduct of the franchise business are not subject to 
compensation This subsection applies only if (i) the term of the franchise is less than 5 years and 
(ii) the franchisee is prohibited by the franchise or other agreement from continuing to conduct 
substantially the same business under another trademark, service mark, trade name, logotype, 
advertising, or other commercial symbol in the same area subsequent to the expiration of the 
franchise or the franchisee does not receive at least 6 months advance notice of franchisor's intent 
not to renew the franchise

(e) A provision that permits the franchisor to refuse to renew a franchise on terms 
generally available to other franchisees of the same class or type under similar circumstances This 
section does not require a renewal provision

(f) A provision requiring that arbitration or litigation be conducted outside this state 
This shall not preclude the franchisee from entering into an agreement, at the time of arbitration, to 
conduct arbitration at a location outside this state

(g) A provision which permits a franchisor to refuse to permit a transfer of ownership of 
a franchise, except for good cause This subdivision does not prevent a franchisor from exercising a 
right of first refusal to purchase the franchise Good cause shall include, but is not limited to
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(i) The failure of the proposed transferee to meet the franchisor’s then current 
reasonable qualifications or stan(tods.

in)
franchisor

The fact that the proposed transferee is a competitor of the franchisor or sub

(ill) The unwillingness of the proposed transferee to agree m wnting to comply 
with all lawful obligations

(iv) The failure of the franchisee or proposed transferee to pay any sums owing to 
the franchisor or to cure any default in the franchise agreement existing at the time of the 
proposed transfer

(h) A provision that requires the franchisee to resell to the franchisor items that are not 
uniquely identified with the franchisor This subdivision does not prohibit a provision that grants to 
a franchisor a right of first refusal to purchase the assets of a franchise on the same terms and 
conditions as a bona fide third party willing and able to purchase those assets, nor does this 
subdivision prohibit a provision that grants the franchisor the nght to acquire the assets of a 
franchise for the market or appraised value of such assets if the franchisee has breached the lawful 
provisions of the franchise agreement and has failed to cure the breach in the manner provided m 
subdivision (c)

(i) A provision which permits the franchisor to directly or indirectly convey, assign, or 
otherwise transfer its obhgations to fiilfiJl contractual obligations to the franchisee unless provision 
has been made for providing the required contractual services

If the franchisor’s most recent financial statements are unaudited and show a net worth of 
less than $100,000, the franchisor shall, at the request of a franchisee, arrange for the escrow of 
initial investment and other funds paid by the franchisee until the obligations to provide real estate, 
improvements, equipment, inventory, training, or other items included in the franchise offering are 
fulfilled At the option of the franchisor, a surety bond may be provided in place of escrow

THE FACT THAT THERE IS A NOITCE OF IHIS OFFERING ON FILE WITH THE 
ATTORNEY GENERAL DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION, OR 
ENFORCEMENT BY THE ATTORNEY GENERAL

Any questions regarding this notice should be directed to

Michigan Attorney General’s Office 
Consumer Protection Division 
Attention Franchise Section 

G Mcmien Williams Buildmg, 1st Floor 
525 West Ottawa Street 

Lansing, Michigan 48933 
Telephone (517)373-7117
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ITEMl

THE FRANCHISOR. AND ANY PARENTS. PREDECESSORS. AND AFFILIATES 

Tbe Francbisor

For ease of reference, Realty World®, Inc , the franchisor, will be referred to as “Realty 
our” in this disclosure document “You” means the person who buys 

the ffanchise from us If you are a corporation, partnemhip or limited liability company, certain 
provisions of the applicable agreement also apply to your owners or partners

World®,” “we ” “us” or

We were incorporated on June 12, 1997 in Nevada under the name AC Capital, Inc We 
changed our name to Realty World® America, Inc (“RWA”) on September 11, 1997 On 
March 31, 2006, we changed our name to Realty World®, Inc We do business under our 
corporate name and as Realty World® Our principal business address is 1101 Dove Street, Suite 
228, Newport Beach, California 92660 Our telephone number is (714) 436-9009 Our agents 
for service of process are disclosed m Exhibit A

Our predecessor. Realty World Corporation (“RWC”), incorpoiated m Delaware on 
November 8, 1974, and offered franchises for real estate brokerage business from 1973 to 1997 
In 1997, we acquired certain rights from RWC, including the exclusive license and use of all 
national and international (excluding Canada) trademarks, names and logos of RWC In July 
1998, Eon Capital, Inc (“EON”) assigned all of the nghts to the Realty World® marks and name 

to us Since then, we have engaged in the licensing of real estate brokerage offices We began 
offering frandwses for real estate brokerage businesses in June 2000. We have not offered 
franchises in any other line of business

Our affiliate, HomeLife® Realty Services Inc , was incorporated in Canada on March 28, 
1985 Its principal place of business is 28 Drewry Avenue, Toronto, Ontano M2M 1C8 Its 
telephone number is (800) 668-0186 Since its inception, HomeLife® Realty Services Inc has 

offered franchises in Canada for real estate brokerage businesses It currently has 140 franchised 
locations in Canada It has never offered franchises m any other Ime of business

Our affiliate, HomeLife®’ International, Inc (“HomeLife®”), was incorporated m 
Michigan on July 15, 2008 Its pnncipal place of busmess is 1101 Dove Street, Umt 235, 
Newport Beach, California, 92660 Its telephone number is (734) 246-6080 Since its inception, 
HomeLife® has offered franchises for real estate brokerage businesses until 2011 and intends to 
offer franchises again this fiscal year It currently has 2 franchised locations in the Umted States 
It has never offered franchises in any other line of busmess

Our affiliate. Red Carpet® International, Inc (“Red Carpet®”), was incorporated m 

Michigan on July 15, 2008 Its principal place of business is 1101 Dove Sheet, Unit 235, 
Newport Beach, California, 92660 Smee its inception, Red Carpet has offered franchises for
real estate brokerage businesses It currently has [__J franchised locations in the United States
Its telephone number is (734) 246-6080 Though it is not currently offermg franchises, it intends
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to do so again in the current fiscal year It has never offered franchises in any other line of 
business

Our affiliate, Move In and Out, Inc (“Move In and Out”), was incorporated in Delaware 
on March 21, 2006 Its principal place of business is 2S Drewry Avenue, Toronto, Ontano M2M 
1C8 It has engaged in maintaining a website that offers information regarding niovmg aind 
relocation services since its incorporation Realty World® Businesses may choose to participate 
as a member of the website Move In and Out has never operated any other business or offered 
franchises in any line of business

Our affiliate. Ads and Deals, Inc , was meorporated m Delaware on December 13, 2007 
Its principal place of business is 28 Drewry Avenue, Toronto, Ontano M2M 1C8 It has engaged 
m maintaining a website that offers on-line classified advertising Realty World® Businesses 
may choose to participate as a member of the website Ads and Deals, Inc has never operated 
any other business or offered franchises in any line of business

Our affiliate, Job YoYo Inc , was incorporated in Delaware on February 2006 Its 
principal place of busmess is 28 Drewry Avenue Toronto, Ontario M2M 1C8 It has engaged m 
maintaining a website that offers on-line job searching and hosting Realty World® Busmesses 
may choose to participate as a member of the website Job YoYo Inc has never operated any 
other busmess or offered franchises m any line of busmess

Our affiliate, Taxi Property Management Ltd offers software for the operation of 
property management businesses Its principal place of business is 28 Drewry Avenue, Toronto, 
Ontario M2M 1C8 It was incorporated as Surplus Cash Inc m March 1998 but was renamed and 
began operatmg as Taxi Property Management Ltd m December 2015 Realty World® 
Businesses may choose to use this software Taxi Property Management Ltd has never operated 
any other busmess or offered franchises m any line of busmess

The Franchise Offered

We have developed a network of real estate brokerage busmesses known as “Realty 
World®” businesses (“Realty World® Busmesses”) We use, promote, and license certain 
trademarks, service marks, and other commercial symbols in operating Realty World® 

Businesses, and may create, use and license other trademarks, service marks, and commercials 
for Realty World® Businesses (the “Marks”) Realty World® Busmesses offer the products and 

services we authorize and use nur busmess formats, methods, rules, procedures, signs, designs, 
layouts, standards, specifications, and Marks (the “Franchise System”)

We offer to qualified persons the n^t to operate a Realty World® Business (a 
“Business”) under the form of franchise agreement attached as Exhibit B (the “Franchise 
Agreement”) Wc do not typically grant an exclusive territory Under limited circumstances, 
however, we may offer you the nght to acquire a franchise with an exclusive territory (excluding 
commercial real estate and new home developments) under our form of exclusive territory 
addendum attached as Exhibit B-1 (the "Exclusive Territory Addendum") If you acquire a
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Realty World® franchise, you must operate the Realty World® Business in accordance with our 
specifications and standards tor the Marks and the Franchise System

From August 2009 to August 2012, we granted persons or entities meeting our 
qualifications (“Area Developers”) the nght to develop multiple Realty World® Businesses 
utilizing the marks within a development area We are no longer offenng franchises for Area 
Developer franchises As of the date of this disclosure document, there are no Area Developers 
m existence Flowever, we may offer franchises for Area Developer franchises in the future

Comnetition

The market for real estate brokerage offices is well established You will compete with 
other national and regional franchised real estate brokerage offices (including our affiliates), as 
well as local real estate brokerage offices m your market area for the listing and sales of 
commercial and residential property and related ancillary services A critical component to your 
success will be your ability to recruit and retain sales representatives (defined m Item 6)

The real estate market may presently be m, or at any given tunc may enter mto, a 
downturn as a result of economic conditions, as well as credit restraints, a large mventory of 
unsold homes m many markets, decreasing sales volume or a vanety of factors It is impossible 
to predict whether or when the economy wiU or would improve, whether interest rates will or 
would remain stable, or whether or when the real estate industry will or would return to a growth 
period

Laws Applicable to the Real Estate Brokerage Snsiaess

You are subject to the licensing requirements of your state regulatory authority and must 
be a licensed real estate broker Most states have specific laws and regulations covenng real 
estate brokerage services and licenses These laws, among otlier thmgs, require that anyone who 
offers real estate brokerage services be a hcensed real estate broker a licensed associate broker 
or a licensed salesperson affiliated with a licensed real estate broker There may be similar laws 
in the cities and counties in which you will be operating Some states also require franchised real 
estate brokers to identify themselves as such when offering their services to the public You 
must know your state's requirements There are also vanous federal laws that could affect your 
real estate business such as the Real Estate Settlement and Procedures Act and Fair Housing 
Laws You must comply with all local, state and federal laws m the operation of your Realty 
World® Business We urge you to make further inquiries about these and other laws in order to 

understand your potential legal obligations
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BUSINESS EXPERIENCE

Aadrew Cimermafi — Fresident. Chief Execirtive Officer and Chairman of the Board

Mr Cimerman has been our President since June 1, 2010 and has been our Chairman of 
the Board, and Chief Executive Officer since June 1997 Mr Cimerman also holds positions 
with the following enUties (1) President and Chief Executive Officer of Red Carpet 
International Ltd , since June 2016, (2) President of HomeLife® Insurance, Inc , since September 
2007, (3) President of PCH Capital Inc , since September 2007, <4) President of Ads And Deals, 
Inc , since June 2007, (5) President of LANA Capital LLC, since June 2007, (6) President of 
Move In and Out, Inc , since March 2006, (7) President of Job YoYo, Inc , since February 2006,
(8) President and Chief Executive Officer of Realty World® International, Inc , since July 2000,
(9) President of World Alliance Inc , since February 2000, (10) President of FamilyLife Realty 
Services, Inc , since February 1997, (11) President of National Real Estate, Inc, since January 
1997, (12) President of Red Carpet® International, Inc , since July 1996, (13) President of Max 

Amenean Home Warranty, Inc , since July 1996, (14) President and Chief Executive Officer of 
HomeLife® International, Inc, since October 1986, (15) President of HomeLife® Realty 
Services, Inc, since March 1985, (16) President of HomeLife® International, Inc, smcc July 
2004, (17) President of Simcoe Fox Developments, Inc , since 1976, (18) President of Cimerman 
Real Estate Ltd/HomeLife® since April 1973, (19) President of pololoans Inc since October 
2014, and (20) President and Chief Executive Officer of Reailium Technologies, Inc Mr 
Cimerman serves in each of these positions m Toronto, Ontario, Canada

Lisa Gerdes: Executive Vice President, Secretary, and Chief Operating Officer

Ms Gerdes has been our Executive Vice President, Secretary, and Chief Operatmg 
Officer smee April 2014 From May 1990 to Apnl 2014, Ms Gerdes was a managmg broker for 
Tarbell, Realtors, headquartered m Santa Ana, Califorma, where she also served as Auditor 
(from 2010 to 2014), Trainer (from May 1990 to Apnl 2014), and Vice President (from 2010 to 
2014)

Lon Cimerman: Director and Treasurer

Mrs Cimeiman has been a Director of us and our Treasurer since she joined our 
organization in September of 2014 Mrs Cimerman has been a licensed real estate sales 
representative since January 2004, a licensed real estate broker since November 2006, and a 
licensed mortgage broker since January 2007 Smcc November 2009, Mrs Cimerman has been 
the Broker of Record of our affiliate HomeLife/Cimerman Real Estate Ltd , Brokerage, located 
m Toronto, Ontario, Canada
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ITEM 5

LITIGATION

Realty World, Inc v NextHome, Inc, No 4 16-cv-5761 (N D Cal Filed October 6, 2016) We 
filed suit against NextHome, Inc , oui master licensee, James Dwiggms, the CEO of NextHome, 
and unnamed mdividuals and entities associated with NextHome Our allegations stem from 
NextHome’s breach of its master license agreement artd applicable law by falling to make 
reasonable efforts to identify itself as an independent licensee of the Realty World marks, by 
failing to disclose that it is a licensee of the Realty World marks m advertising and marketing 
matenals for its prospective franchisees, by using the Realty World marks outside the temtory 
permitted by the licensing agreement, and by including false and deceptive information on its 
website, other websites, and m marketing/sales campaigns that was designed to confuse actual 
and prospective franchisees into believing that NextHome and its officers were either affiliated 
with or owners of Realty World, Inc We alleged mtellectual property violations, intentional 
interference with the contracts between us and our franchisees, mtentional interfcience with 
prospective economic advantage between us and potential franchisees, and violations of 
California state law against all defendants and asserted all such claims against NextHome in 
addition to breach of the master license agreement We seek declaratory relief that NextHome is 
bound by the master license agreement, and we seek injunctive relief, unspecified damages, and 
attorneys’ fees and eosts against all defendants

NextHome filed counterclaims on November 1, 2016 against us and Andrew Cimerman 
NextHome alleged that we breached the master hcense a^eement by taihng to provide a website 
link and to maintain, protect and police the use of Realty World marks NextHome further 
alleged that Mr Cunerman violated applicable law by registering domain names that 
incorporate NextHome’s name and are confusingly similar to NextHome’s website address, 
publishing untrue or misleadmg statements on the websites associated with those registered 
domains regarding the sale of the domains, and registering and/or incorporating a business m 
Canada with a name that is unlawfully similar to NextHome’s NextHome afl'eged that Mr 
Cimerman violated California state law regarding unfair competition, false advertising, and 
intellectual property and violated federal law regarding unfair competition, cybersquatting, and 
mtellectual property NextHome sought unspecified damages, injunctive relief and attorney’s 
fees and costs against both us and Mr Cimerman The lawsmt is currently m the early stages of 
discovery

Item
Except for the 1 matter disclosed above, no litigation is required to be disclosed m this

ITEM 4

BANKRUPTCY

No bankruptcy information is required to be disclosed In this Item
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ITEMS

INITIAL FEES

You must pay us a non-refiindable initial franchise fee when you srgn the Franchise 
Agreement The amount of the initial franchise fee will vary depending on the general 
population density of your Business’ geographic location The amount of the initial franchise fee 
is currently determined as follows (i) $12,500 if the city or unmeorporated area m which your 
Business is located (or shall be located) has a population of 50,000 or more, (ii) $10,000 if the 
city or unmeorporated area m which your Busmess is located (or shall be located) has a 
popul^on greater than 1'9;999 and less than 50,000, or (m) $5,000 if the city or unincorporated 
area m which your Business is located (or shall be located) has a population of less than 20,000 
Under limited circumstances, and at our sole discretion, an exclusive territory (excluding 
commercial real estate and new home developments) may be available under our Exclusive 
Territory Addendum The amount of the initial franchise fee under the Exclusive Territory 
Addendum will range from $20,000 to $500,000 and is determmed by negotiations between you 
and us In considenng the amount of such mitial franchise fee, we look at the geographic 
location, market share, population, number of sales representatives and any other factors we 
determine are relevant

You must pay us the imtial franchise fee in a lump sum in the form of a bank check or 
cashier’s check when you sign the Franchise Agreement If you purchase multiple franchises, 
you will sign the Franchise Agreements for all of the franchises at the same time and be required 
to pay an initial franchise fee for each signed Franchise Agreement The initial franchise fee is 
nonrefimdable under any and ail circumstances and is fully earned by us upon sigjung of the 
Franchise Agreement by you At our option we may accept payment of the initial franchise fee 
m installments for a period not exceeding 6 months (See Items 7 and 10) If we offer you an 
installment penod to pay the initial franchise fee you will execute a promissory note See 
Exhibit C

We reserve the nght to vary, waive (m whole or m part), negotiate or make exception to 
our published fee structure and/or payment terms for any reason or if busmess circumstances 
warrant in our sole and absolute discretion, including without limitation large or otherwise 
significant transactions, conversion allowances or start-up allowances In some cases, the mitial 
franchise fee, or a part of it, may be offset by certain conversion allowances granted by us m our 
discretion We also have the right to negotiate development allowances, bonuses or other 
incentives, which may vary m type, amount or duration to attract new franchisees Any of these 
plans, depending on the particular bonus or incentive involved, may directly or indirectly 
decrease the mifral franchise fees of those franchisees entitled to these bonuses or mcentives 
These incentive and bonus plans, if and when offered, may vary as to type, amount or duration

In Pennsylvama, Realty World® franchises are sold by an authorized subfranchisor In 
Northern California and Northern Nevada, Realty World® franchises are sold by a licensee The 

amoimt of the imtial franchise fee is determmed by the subfranchisor m each region and this 
initial franchise fee together with other information is disclosed m the franchise disclosure 
document used and authorized by tlie subfranchisor or licensee for each region
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Our franchisees may receive a percentage of the initial franchise fee (ranging from 25% to 50%) 
for referring new franchisees to us as part of our Share the Wealth Program

ITEM 6

OTHER FEES

PERCENTAGE FEE OPTION FEES*'^

Type of Fee^’*' Amount Due Date Remarks
Royalty Fees^ 4% of Gross 

Revenue^ for the 
first $1,000,000 m 
Gross Revenue m 
a given calendar 
year, 1% of Gross 
Revenue for 
amounts of Gross 
Revenue above 
$1,000,000 in a 
given calendar 
year

Due on the 25^'’ day 

of the calendar 
month

National Advertising 
and Promotional
Fund Contnbution

l%of Gross 
Revenue’ for the 
first $1 000,000 in 
Gross Revenue m 
a given calendar 
year, no further 
contnbutions 
required after you 
obtain $1,000,000 
in Gross Revenue 
in a given 
calendar year

Due on the 25*‘’ day 

of the calendar 
month
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Type of Fee"*'^

Your Local 
Advertising

Amount
1 % of Gross 
Revenue^ for the 
first $t,000,000 in 
Gross Revenue in 
a given calendar 
year, no further 
expenditures due 
after you obtain 
SLOOO,000 m 
Gross Revenue in 
a given ealendar 
year

Due Date

Monthly

Remarks
If you fad to make these 
required monthly 
expenditures, you must 
contribute the amount you 
failed to spend to the 
National Advertising and 
Promotional Fund

FLAT FEE OPTION FEES**^

Type of Fec"*^ Amount Due. Date Remarks
Royalty Fees^ Vanes between 

$350 to $4,850 
per month 
depending on 
number of Sales 
Representatives^ 

registered with 
your Realty
World® Business*

Due on the 25*** day 

of the calendar 
month

National Advertising 
and Promotional
Fund Contribution

Varies between 
$75 and $325 per 
month dependmg 
on numbei of
Sales
Representatives* 

registered with 
your Realty
World® Business^

Due on the 25’*' day 
of the calendar 
month

Realty World 
09/2017 FDD 
VSl 8



Type of Fee**’^ Amount Due Date Remarks

Your Local Vanes between Monthly If you fail to make these
Advertising $50 and $300 per required monthly

month dependmg expenditures, you must
on number of contribute the amount you
Sales failed to spend to the
Representatives^ National Advertising and
registered with ^ 
your Realty
World®
Business’^

1 Promotional Fund

GENERAL FEES

Type of Fee'*”*' Amount Due Date Remarks
Support Fee^^ Varies between Due on the 25'*’ day The Support Fee is due

$150 and $250, 
per month 
dependmg on the 
population of the 
area where your 
Business is 
located^ ^

of each month monthly

TechPack Fee Currently $64 99 1st day of each You must sign a Computer
per month for month Software Licensing
your office plus Agreement with us Under
$39 99 per month the Computer Software
for each Sales Licensing Agreement, you
Representative receive access to an internet-
registered with based software platform
your office May incorporating vanous third-
be mcreased m party software programs
our discretion covering marketing, 

advertising, and other 
technology services The 
current form of Computer 
Software Licensing
Agreement is attached as 
Exhibit D to the Franchise 
Agreement

Late Fees $50 per day or 
maximum amount 
the law allows

On demand
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Type of Fee'*’^ Amount Due Date Remarks

Late Reporting of 
Sales Representatives

$250 On demand You must pay this fee if you 
fail to report the afflKation 
of any new Sales 
Representatives within 5 
days

Renewal Fee $1,500 At the time of 
renewal

Must accompany written 
notice of renewal

Transfer Fee $3,500 At time of transfer The transfer fee is for die 
supervisory, administrative, 
accounting, legal and other 
expenses we incur as a result 
of this sale or transfer

Registration Fee 
Annual Awards 
Convention

Vanes Currently, 
registration fee 
estimated at $300

Upon receipt of 

invoice
Attendance at our annual 
convention is mandatory, 
and you must pay us a 
registration fee, which 
covers our costs of 
organizing the convention
You must pay for your own 
travel, lodging and related 

expenses
Initial Training Fee Currently $299 Upon receipt of 

mvoice
We wtll provide initial 
traimng for your Designated 
Manager (see Item 15) and 
one additional person We 
will charge a fee for 
additional persons who 
attend traming

Ongoing Training- 
Realty World® 

Academy

Currently $59 to 
$249 per course

Upon receipt of 
invoice

We provide ongoing training 
programs at a fee See Item
11
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Tyne of Fee'*’^

Annual Realty 
World® Website 

Membership 
Registration Fee

Costs and Attorneys' 
Fees

Indemnification

Audit

Amount
Currently, annual 
fee is $300 per 
year per office

Will vary under 
circumstances
Will vary under 
circumstances

Cost of audit, 
including the 
charges of any 
attorneys and 
mdependent 
accountants, 
travel expenses, 
room and board 
and compensation 
of our employees 
The audit costs 
will range from 
$500 to $5,000

Due Date

Due on the 1st of 
every year

As incurred

As incurred

15 days after audit 
report is received

Remarks

Realty World’s Annual 
Website Membership is 
mandatory You must pay 
the annual membership fee 
Website Membership 
includes your own page on 
the Realty World® Website 

that will contain all Sales 
Representatives at your 
franchised busmess location, 
a hyperlink to the website 
for your Business and links 
to any personal websites 
your Sales Representatives 
have or may develop at their 
cost, if any, and access to 
Realty World® Intranet

Due prevailing party

You must reimburse us if we 
are held liable for claims 
from the operation of your 
Business

Payable only if we find that 
you have underreported any 
amount to us by 5% or more, 
or if the audit is caused by 
your failure to provide 
required information or 
documents

Explanatory Nates

1/ We offer the following 2 fees structures for Realty World® Business Royalty Fees, 
National Advertising and Promotional' Fund Contributions, and your Local Advertising 
(i) the Percentage Fee Option and (ii) the Flat Fee Option When you sign the Franchise
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Agreement, you must etect etther the Percentage Fee Option or Flat Fee Option by 
signing either Exhibit C-1 (Percentage Fee Option) or Exhibit C-2 (Flat Fee Option)

The fees included in this table are only applicable to Realty World® Businesses that have 

elected the Percentage Fee Option

The fees included in this table are only applicable to Realty World® Businesses that have 
elected the Flat Fee Option

Unless indicated otherwise, all fees are collected by and payable to us and are 
non-refiindable The fees above may not be umformly applied We may agree to 
different fees for franchisees who are signing renewal franchise agreements The 
ongomg franchise fees under all circumstances are nonrefundable and are fully earned by 
us upon payment All fees will automatically increase by 3% per annum after the 
franchisee’s lO'*’ anniversary We also reserve the right to vary, waive (in whole or in 
part), negotiate or make exception to our published fee structure and/or payment terms if 
business circumstances warrant in our sole and absolute discretion We may offer 
mcentive or bonus plans to attract new members and retain current members Due to 
economic conditions and market forces, mcludmg acts of God, wc may under certain 
cmcumstances offer mcentive or bonus plans to attract new members and retain current 
members Any of these plans, depending on the particular bonus or incentive involved, 
may directly or indirectly decrease the ongoing franchise hcense fees of those members 
entitled to these bonuses or mcentives These incentive and bonus plans, if and when 
offered, may vary as to amount or duration. The mtent in offermg these incentives is to 
provide a benefit to the entire system, in that the addition of new members mcreases the 
number of real estate sales representatives in various markets and therefore the overall 
number of transactions, and thus improves both our and the image of all of our 
franchisees

At our request, you agree to sign and deliver to us the documents we require to authonze 
us to debit your busmess chcckmg account or credit card automatically for Royalty Fees, 
the National Advertising and Promotional Fund contribution, and other amounts due 
under the Franchise Agreement (the "EFT’ Authorization") Such EFT Authonzation 
shall remain in full force and effect dunng the term of the Franchise Agreement We will 
debit the business account you designate rn the EFT Authorization for these amounts on 
their due dates (or the subsequent business day if the due date is a national holiday or a 
weekend day) You agree to ensure that funds will be available in your designated 
account to cover our withdrawals

A “Sales Representative” means each person who possesses a real estate license that is 
affiliated, directly or indirectly, with your Business, including Sales Representatives, 
broker associates, brokers, licensed assistants and each broker of record an^or manager 

Witlnn 5 days after a Sales Representative becomes affiliated with you, you must inform 
us in wnting of the name of the Sales Representative Each month you must provide us 
with an accountmg of the Gross Revenue of each Sales Representative for the preceding
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month, the number of transactions closed by each Sales Representative for the preceding 
month, and a listing of all Sales Representatives affiliated with your Business

7/ “Gross Revenue” means all revenues received by you from commissions fees or 
professional services, both actual or to be imputed, from all transactions of your Sales 
Representatives either in eash, eomnussion notes, or any other valuable consideration 
reeeived m lieu of eash, and shall melude revenues from all transaetions usmg the 
franchise System involving you, your broker(s). any of its officers, directors, 
shareholders, partners, employees Gross Revenue will be computed without deduction 
for any payment to your brokers, sales managers. Sales Representatives, or employees, 
payments for any multiple listing fees insurance, home protection plans, business 
expenses or taxes, but with deduction for any referral fees paid to any other non-affiliated 
real estate brokerage firms

8/ The Royalty Fee varies depending on the number of Sales Representatives registered with 
your Realty World® Business Your Royalty Fee will be S350 per month if you have up 
to 10 Sales Representatives, your Royalty Fee will be $750 per month if you have more 
than 10 Sales Representatives but no more than 20 Sales Representatives, your Royalty 
Fee will be $1,250 per month if you have more than 20 Sales Representatives but no 
more than 30 Sales Representatives, youi Royalty Fee will be $1,800 per month if you 
have more than 30 Sales Representatives but no more than 50 Sales Representatives, your 
Royalty Fee will be $2,850 per month if you have more than 50 Sales Representatives but 
no more dian 100 Sales Representatives, your Royalty Fee will be $3,850 per month if 
you have more than 100 Sales Representatives but no more than 200 Sales 
Representatives, and your Royalty Fee will be $4,85f) per month if you have more than 
200 Sales Representatives

9/ The National Advertising and Promotional Fund Contnbution varies depending on the 
number of Sales Representatives registered with your Realty World® Business Your 

contribution will be $75 per month if you have up to 10 Sales Representatives, your 
contnbution will be $100 per month if you have more than 10 Sales Representatives but 
no more than 20 Sales Representatives, your contribution wdl be $125 per month if you 
have more than 20 Sales Representatives but no more than 30 Sales Representatives, your 
contnbution will be $175 per month if you have more than 30 Sales Representatives but 
no more than 50 Sales Representatives, your contribution will be $225 per month if you 
have more than 50 Sales Representatives but no more than 100 Sales Representatives, 
your contnbution will be $275 per month if you have more than 100 Sales 
Representatives but no more than 200 Sales Representatives; and your contnbution will 
be $325 per month if you have more than 200 Sales Representatives

10/ Your Local Advertising expenditure vanes d^endmg on the number of Sales 
Representatives registered with your Realty World® Busmess Your expenditure will be 
$50 per month if you have up to 10 Sales Representatives, $75 per month if you have 
more than 10 Sales Representatives but no more than 20 Sales Representatives, $100 per 
month if you have more than 20 Sales Representatives but no more than 30 Sales 
Representatives, $150 per month if you have more than 30 Sales Representatives but no
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more than 50 Sales Representatives, $200 per month if you have more than 50 Sales 
Representatives but no more than 100 Sales Representatives, $250 per month if you have 
more than 100 Sales Representatives but no more than 200 Sales Representatives, or 
$300 per month if you have more than 200 Sales Representatives

11/ The Support Fee is $150 per month if the city or unincorporated area in which your 
Business is located has a population of less than 20,000, $200 per month if the city or 
unincorporated area in which your Business is located has a population greater than 
19,999 and less than 50,000, and $250 per month if the city or unincorporated area in 
which your Business is located has a population of 50,000 or more

12/ The Website Fee is $300 per year, plus applicable taxes You are required to update the 
information of your brokerage business and that of your Sales Representatives on Realty 
World's Website After joining you will be assigned a password for the broker/manager 
to use at your operation, which wilt enable you to update text information about your 
Realty World® Business and upload photographs of your Sales Representatives We will 
provide you, within a reasonable period after joining the Realty World® franchise, 
instructions on how to update your information on your portion of Realty World’s 
Website (Intranet) You will designate a "Technology Liaison" at your office to be the 
contact person for such website maintenance Tlic Technology Liaison may be you, your 
secretary, a Sales Representative m your office, or any third party of your choosmg It is 
the responsibility of the Technology Liaison to keep all infonnation current and updated 
and to assure that all information is updated in a timely manner, including posting all new 
agents on the website The time and skill involved to maintain the website is minimal 
and will not reqmre substantial amounts of time on your part All Sales Representatives 
in your office will also obtain a password to obtain access to Realty World's Intranet 
Website which contains numerous marketing tools, programs, and systems for their use

13/ As part of our Share the Wealth Program, our franchisees may receive 10% of the 
Royalty Fees and Support Fees from new franchisees that the franchisee has referred to 
us In addition, if the franchisee agrees to provide support services for franchisees in the 
states m which the refemng franchisee sold franchises, we will pay the refernng 
franchisee an additional “Income Sharing Bonus Plan” fee of 15% of the Royalty Fees 
and 15% of the Support Fees collected from the referred franchisees As part of our 
Lifetime Income Program, our franchisees may share m the revenues generated from 
sales closed by outside agents recruited by the franchisees to join the franchisees’ Realty 
World® office
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ITEM?

ESTIMATED INITIAL INVESTMENT 

YOUR ESTIMATED INITIAL INVESTMENT 

CONVERSION OFFICE*’^

Type of 
Expenditure Amount

MeAod of 
Payment When Due

To Whom 
Payment is to be 

Made

Initial Franchise $5,000 to $12,500 Lump Sum Upon signmg of
Franchise
Agreement

Building Signs'* $700 - $15,000 As Arranged As Arranged Vendor(s)

Yard Signs $1,000 to $5,000 As Arranged As Arranged Vendoi(s)

Start-up Supplies $1,000 to $10,000 Lump Sum Prior to Openmg Vendor(s)

Insurance,
including
General
Liability, Errors 
& Omissions^

$500 to $2,000 As Arranged As Arranged Insurer(s)

Additional Funds 
(8 months/

$ 13,000 to $60,’000 As Arranged As Airanged Vendor(s)

TOTALS6,7 $21,200 to $104,500

Explanatorv Notes

The table above provides an estimate of the imhal mvestment needed to convert a single
existing real estate brokerage office to a Realty World 
refundable unless otherwise indicated

I®
Business All fees are non-

3/

This estimate does not include any rent or leasehold improvements because it should be 
an ongoing expense of your existing business If the appearance of your office does not 
meet our cuirent office standards, we may not grant you a franchise or we may require 
you to refurbish the office before opening your busmess under the Realty World® name 

This estimate does not include any amount necessary to refurnish or remodel your 
existing office We are unable to estimate such cost, if any, smee it will depend upon its 
existing conditions

You must pay the initial franchise fee concurrently with signing the Franchise 
Agreement The amount of the initial francluse fee will vary depending on the general
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population density of your Business’ geographic location The amount of the initial 
franchise fee is currently determined as follows (i) $12,500 if tlie city or unincorporated 
area m which your Business is located (or shall be located) has a population of 50,000 or 
more, (ii) $10 000 if the city or umncorporated area in which your Business is located (or 
shall be located) has a population greater than 19,999 and less than 50,000, or (m) $5,000 
if the city or unincorporated area in which your Business is located (or shall be located) 
has a population of less than 20,000 The imtial franchise fee is payable in a lump sum, 
unless at our option we allow you to pay it in installments over no more than a six month 
period (See Item 5) If we offer you an installment period to pay the initial franchise fee 
you will execute a promissory note See Exhibit C

Single lace box signs are estimated at $700 and large 'buildings signs are estimated at 
$15,000 (excluding installation costs), however, pricing may be more or less dependmg 
on what type of sign is chosen (size, dimensions, and material)

You must procure at your own expense and maintain in frill force and effect during the 
term of the Franchise Agreement, an insurance policy or policies that pioteet you and 
Realty World®, and youi/its officers, directors, partners and employees against any loss 
or liability resultmg from bodily injury, personal injury, death, property damage, general 
loss or other related expenses ansing m or occurring upon, as a result of, or m connection 
with the Business, as wc may reasonably require for our and your protection You must 
secure the policies before you begin the Business The policies must include general 
liability insurance and errors and omissions insurance You must supply us with a 
certificate of insurance showing compliance with these requirements prior to opening the 
Business Maintenance of the insurance and performance by you of your obligations 
under the insurance requirements in the Franchise Agreement will not relieve you of any 
liability under the indemraty provision of the Franchise Agreement In particular, you 
must maintain commercial general liability insurance and professional liability (real 
estate errors and omissions) insurance, each in the amount of $2 million per occurrence, 
and other coverage as stated periodically by us We must be named as an “additional 
insured” on the policies The dollar range represents the estimated msurance premium 
for one year

We have rehed on our and our predecessor’s over 30 years of experience in the real estate 
brokerage business in formulating the additional funds amounts shown in the Table You 
will need additional capital to support on-gomg expenses, i_^, payroll and utilities, to the 
extent these costs are not covered fry sales revenue We estimate that this estimate will 
be sufficient for S months of working capital This is only an estimate, however, and we 
cannot assure that additional working capital will not be necessary dunng this start-up 
phase or any time after it You should review these figures carefully with a business 
advisor, like an accountant or attorney, before making any decision to purchase the 
franchise

7/ The Table does not include any of the ongoing costs of operating the franchise as we 
cannot reasonably estimate these costs because they will depend upon such unpredictable 
things as your management skill, expenence and business acumen, and both the general
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economy and focal market conditions Neither we nor any of our affiliates offers any 
financing for any pari of your initial investment (except for financing of the initial 
franchise fee) (See Item 5)

YOUR ESTIMATED INITIAL INVESTMENT
START-UP OFFICE I 2

Type of 
Expenditure Amount

Me&od of 
Payment When Due

To Whom 
Payment is to be 

Made

Initial Franchise 
Fee^

$5,000 to $12,500 Lump Sum Upon signing of
Franchise
Agreement

Us

Real Estate and 
Improvements'*

$12,000 to $50,000 As Arranged As Arranged Landlord or 
Contractor(s) of 
your choice 
(also see Note 2)

Signage $1,000 to $5,000 As Arranged As Arranged Vendor(s)

Equipment,
fixtures,
furnishings^

-$12,000 to ^40,000 As Arranged As Arranged Vendor(s)

Start-up
Supplies^

$1,000 to $10,000 Lump Sum Prior to Opening ? Vendor(s)

Insurance,
including
General
Liabihty, Errors 
& Omissions^

$500 to $2,000 As Arranged As Arranged Insurer(s)

Miscellaneous 
Opemng Costs^

$2,500 to $10,000 As Arranged As Arranged Vendor(s)

Additional Funds 
(^ months)*

$13,000 to $60,000 As Arranged As Arranged Vendoi'(s)

TOTALS^ $47,000 to $1«9,500

Explanatory Notes

The table above provides an estimate of the initial investment needed to establish a start­
up Realty World® Business

All fees are non-refundable unless otherwise indicated
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You must pay the initial franchise fee concurrently with signing the Franchise 
Agreement The amount of the initial franchise fee will vary depending on the general 
population density of your Busmess’ geographic location The amount of the initial 
franchise fee is currently determmed as follows (r) S12.500 if the city or umncorporated 
area m which your Busmess is located (or shall be located) has a population of 50,000 or 
more, (ii) $10,000 if the city or unincorporated area in which your Busmess is located (or 
shall be located) has a population greater than 19,999 and less than 50,000, inclusive, or 
(m) $5,000 if the city or umncorporated area m which your Busmess is located (or shall 
be located) has a population of less than 20,000 The initial franchise fee is payable m a 
lump sum, unless at our option we allow you to pay it in installments over no more than a 
SIX (6) month penod The initial franchise fee is described an Item 5 If we offer you an 
mstallment penod to pay the imtiai franchise fee you will execute a promissory note See 
Exhibit C

The estimate provided above is based on rent for office sizes ranging from 1,000 square 
feet to 3,500 square feet We require a minimum of 1,000 square feel for the Really 
World® Busmess Vanables that affect the cost of rental for your premises include 

property location, buitdmg size, improvements access to major streets, real' estate taxes, 
common area maintenance and the like You should thoroughly investigate the cost of 
busmess premises and all other initial investment costs m your market In many 
instances a tenant may be able to negotiate a lease that provides for the landlord to bear 
most or all of the costs of tenant improvements However, as a tenant you may have to 
incur these costs The length of the lease may have a bearing on tenant or leasehold 
improvement costs you must pay Build-out costs may vary, but generally speaking a 
.typical bmld-out costs between $10 - $80 per square foot when si^ficant construction 
and tenant improvements are necessary, depending on the type of structure

The variation m the cost of equipment and supplies is due to factors such as shipping 
distance, price differences between suppliers and quantity purchased You may purchase 
or lease certain services or equipment, supplies, signs and opening inventory from any 
source provided that the items meet our standards and specifications and provided that we 
approve the source of such goods and services (See Item 8)

You must procure at your own expense and maintain m full force and effect dunng the 
term of the Franchise Agreement, an msurance policy or policies that protect you and us, 
and your/its officers, directors, partners and employees against any loss or liability 
resuJhng from bodily injury, personal injury, death, property damage, general loss or 
other related expenses arising m or occumng upon, as a result of, or in connection with 
the Business, as we may reasonably require for our and your protection You must secure 
the policies before you begin the Business The policies must include general liability 
insurance and errors and omissions insurance You must supply us with a certificate of 
insurance showing compliance with these requirements pnor to opening the Busmess 
Maintenance of the insurance and performance by you of your obligations under the 
insurance requirements in the Franchise Agreement will not relieve you of any liability 
under the indemnity provision of the Franchise Agreement In particular, you must

Realty World 
09/2017 FDD 
VSl 8



maintain commercial general liability insurance and professional liability (real estate 
errors and omissions) insurance, each m the amount of $2 million per occurrence, and 
other coverage as stated penodically by us We must be named as an “additional 
insured” on the policies The dollar range represents the estimated'^ insurance premium 
for one year

7/ This estimate includes advertising, online lead generation, security deposits, fees your 
local multiple listing service (MLS) charges for providing Internet Data Exchange (IDX) 
search, utility costs, business licenses and other piepaid expenses You may incur 
additional miscellaneous expenses in the first 3 months of operation as a Realty World® 
office, such as promotional costs announcmg your affiliation with us, the cost of sending 
additional managers to Orientation and the cost of consulting an attorney, accountant or 
other professional advisor

8/ You will need additional capital to support on-gomg expenses, i_e_, payroll and utilities, 
to the extent these costs are not covered by sales revenue We estimate that tins estimate 
will be sufficient for 8 months of working capital This is only an estimate, however, and 
we cannot assure that additional working capital will not be necessary dtiring this start-up 
phase or any time after it You should review these figures carefully with a business 
advisor before making any decision to purchase the franclnse Except as specifically 
stated m the preceding chart, no payments made to us are refundable Neither we nor any 
of our affiliates offers any financing for any part of your initial investment (except for 
financiiig of the initial Ifafichise fee

9/ We have relied on our and our predecessor’s over 30 years of expenence in the real estate 
brolcerage business You should review these figures carefiilly with a business advisor, 
like an accountant or attorney, before making any decision to purchase the franchise The 
Table does not include any of the ongoing costs of operating the franchise as we cannot 
reasonably estimate these costs because they will depend upon such unpredictable things 
as your management skill, experience and business acumen, and both the general 
economy and local market conditions

YOUR ESTIMATED INITIAL INVESTMENT 
START-UP OFFICE with EXCLUSIVE TERRITORY I 2

Type of 
Expenditure Amount

Method of 
Payment When Due

To Whom 
Payment is to be 

Made

ImtiaJ Franchise 
Fee^

$20,000 to $500,000 Lump Sum Upon signing of
Franchise
Agreement

Us

Real Estate and 
Improvements'^

$12,000 to $50,000 As Arranged As Arranged Landlord or 
Contractor(s) of 
your choice 
(also see Note 2)
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Type of 
Expenditure Amount

Method of 
Payment When Due

To Whom 
Payment is to be 

Made

Signage S1,000 to $5,000 As Arranged As Arranged Vendor(s)

Equipment,
fixtures,
furnishings^

$12,000 to $40,000 As Arranged As Arranged Vendor(s)

Start-up
Supplies^

$1,000 to $10,000 Lump Sum Prior to Opening Vendor(s)

Insurance,
including
General
Liability, Errors 
& Omissions^

$500 to $2,000 As Arranged As Arranged Insurer(s)

Miscellaneous 
Opemng Costs^

$2,500 to $10,000 As Arranged As Arranged Vendor(s)

Additional Funds 
(8 months)*

$13,000 to $60,000 As Arranged As Arranged Vendor(s)

TOTALS'' $62,000 to $677,000

Explanatory Notes

The table above provides an estimate of the initial investment needed to establish a start­
up Realty World® Business with an exclusive temtory (excludmg commercial real estate 
and new home developments) The estimate is based on opening each individual ofGce 
withm your exclusive temtory Each office will requrre a similar imtial investment other 
than the initial Franchise Fee which is paid once

All fees are non-refundable unless otherwise indicated

You must pay the initial franchise fee concurrently with signing the Franchise 
Agreement The amount of the initial franchise fee will vary between $20,000 and 
$500,000 The initial franchise fee is payable in a lump sum, unless at our option we 
allow you to pay it m installments over no more than a 6-month period (The mitial 
franchise fee is desenbed in Item 5 ) If we offer you an installment period to pay the 
initial franchise fee you will execute a promissory note, which is attached as Exhibit C to 
this disclosure document

The estimate provided above is based on rent for office sizes ranging from 1,000 square 
feet to 3,500 square feet We require a minimum of 1,000 square feet for the Realty 
World® Business Vanables that affect the cost of rental for your premises include 
property location, building size, improvements, access to major streets, real estate taxes
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common area maintenance and the like You should thoroughly investigate the cost of 
business premises and all other initial investment costs m your market In many 
instances a tenant may be able to negotiate a lease that provides for the landlord to bear 
most or all of the costs of tenant improvements However as a tenant you may have to 
incur these costs The length of the lease may have a beanng on tenant or leasehold 
improvement costs you must pay Build-out costs may vary, but generally spcakmg a 
typical build-out costs between $10 to $80 per square foot when significant construction 
and tenant improvements are necessary, depending on the type of structure

The variation in the cost of equipment and supplies is due to factors such as shipping 
distance, pnee differences between suppliers, and quantity purchased You may purchase 
or lease certain services or equipment, supplies, signs and opening inventory from any 
source provided that the items meet our standards and specifications and provided that we 
approve the source of such goods and services

You must procure at your own expense and maintain in full force and effect dunng the 
term of the Franchise Agreement, an insurance policy or policies that protect you and us, 
and your/its officers, directors, partners and employees against any loss or liability 
resulting from bodily injury, personal mjury death, property damage, general loss or 
other related expenses arising m or occumng upon, as a result of, or m connection with 
the Business, as we may reasonably require for our and your protection You must secure 
the policies before you begin the Business The policies must mclude general liability 
insurance and errors and omissions insurance You must supply us with a certificate of 
insurance showing compliance with these requirements prior to opening the Business 
Maintenance of the insurance and performance by you of your obligations under the 
insurance requirements in Khe Franchise Agreement will not relieve you of any liability 
under the indemnity provision of the Franchise Agreement Tn particular, you must 
maintain commercial general liability insurance and professional liability (real estate 
errors and omissions) insurance, each m the amount of $2 million per occurrence, and 
other coverage as stated periodically by us We must be named as an “additional 
insured” on the policies The dollar range represents the estimated insurance premium 
for one year

This estimate includes advertising, online lead generation, security deposits, fees your 
local multiple listing service (MLS) charges for providing Internet Data Exchange (IDX) 
search, utility costs, business licenses and other prepaid expenses You may incur 
additional miscellaneous expenses in the first 3 months of operation as a Realty World® 
office, such as promotional costs aimouncuag your affiliation with us, the cost of sending 
additional managers to Orientation and the cost of consulting an attomej, accountant or 
other professional advisor

You will need additional capital to support on-gomg expenses, i_e_, payroll and utilities, 
to the extent these costs are not covered by sales revenue We estimate that this estimate 
will be sufficient for 8 months of working capital This is only an estimate, however, and 
we cannot assure that additional working capital will not be necessary durmg this start-up 
phase or any time after it You should review these figures carefully with a business
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advtsor before making any decision to purchase the franchise Except as specifically 
stated in the preceding chart, no payments made to us are refundable Neither we nor any 
of our affiliates offers any financing for any part of your initial investment (except for 
financing of the initial franchise fee

9/ We have relied on our and our predecessor^'s over 30 years of experience m the real estate 
brokerage business You should review these figures carefully with a business advisor, 
like an accountant or attorney, before making any decision to purchase the franchise The 
Table does not melude any of the ongoing costs of operating the franchise as we cannot 
reasonably estimate these costs because they will depend upon such unpredictable things 
as your management skill, expenence and business acumen and both the general 
economy and local market conditions

ITEMS

RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

Except as desenbed below, we do not reqmre that you purchase products or services from 
a specific supplier However, we require ongomg maintenance of qiality and' uniformity 
throughout the Realty World® system by identifying certain standards governing the use of 
Realty World® name and Marks in your day to day business, including on business cards, 
stationary, signage and m related advertising and marketmg Accordingly, you must purchase 
biulding signs yard signs stationary, business cards and other Realty World® trademark-bearing 
items used m your real estate business that meet the specifications we presenbe All items 
bearmg the Marks (the “Proprietary Items”) must confonn to our specifications We may 
provide such specificahons to franchisees in die Operations Manual, and we may modify these 
specifications on written notice to you These specifications include standards for size, 
appearance and uniformity We will provide you with the information on approved suppliers for 
the Proprietary Items We consider these specifications, standards and requirements to be of 
critical importance to the success of Realty World® Businesses, and currently require that you 
purchase all signage and stationary from suppliers that have been approved by us during the first 
3 years after signmg the Franchise Agreement We reserve the right to change this policy and 
require you to purchase from approved suppliers dunng remammg term of the Franchise 
Agreement These suppliers are desenbed m the Operations Manual or otherwise in writmg to 
you after purchasing the franchise We may also maintain a list of suppliers m our Intranet

If you want to purchase any Proprietary Item from a supplier or distributor that we have 
not yet approved, yo-u first must submit sufficient information, specifications and samples for us 
to determine whether the item complies with our standards and specifications or the supplier or 
distnbutor meets our entena, which entena we do not provide to fianchisees We will typically 
provide you with wntten notification of the approval or disapproval of a recommended supplier 
you propose within 7 days after receipt of your request We may condition our approval of a 
supplier or distributor on requirements relating to product quality, prices, consistency, reliability, 
financial capability, labor relations, client relations, frequency of delivery, concentration of 
purchases, standards of service or othei entena Although we do not do so currently, we may 
charge reasonable testing and/or inspection fees You will be provided with information when
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fees are charged We may limit the number of approved vendors to obtain volume discounts, 
assure consistent quality and adequate supplies for you On a routine and eontinuing basis, we 
may visit, consult with or inspect the operations of our approved vendors to ensure compliance 
with our standards, requirement and specifications as well as to assure compliance with federal 
state and local law and regulation and contractual obligations We may revoke a vend'or’^s 
approved status if tlie vendor no longer meets our criteria, if it breaches its agreement with us, or 
if the products or services offered are no longer competitive in pnee or quality We will 
penodically update the vendor list on our website It is your responsibility to check the online 
vendor list regularly for changes and updates

We do not have specific standards for the furniture, fixtures and equipment that you use 
in your office However, it must be in good condition and create an overall professional image 
for your office

You must use the Internet service provider we designate to link your webpage to our 
website You must sign a Computer Software Licensing Agreement with us Under the Computer 
Software Licensing Agreement, you receive access to an internet-based software platform 
incorporating vanous third-party software programs covenng marketmg, advertismg, andi other 
technology services The current form of Computer Software Licensing Agreement is attached as 
Exliibit D to the Franchise Agreement

The cost of the purchase of the Proprietary Items and the Internet service described above 
represents 10% to 40% of your total purchases in connection with establishing and operating the 
Realty World® Business

We recommend those suppliers who can meet industry standards of quality, stability, 
accountability and competitive pnees We have negotiated purchasing arrangements with 
suppliers for prmted materials, internet website hosting and design service, signage, insurance, 
advertising and marketing services, real estate software management services, promotional 
services, office supply, telecommunications services, and direct mail services These 
arrangements currently offer you 0% to 50% discounts off of standard pncing of the suppliers 
However, we cannot ensure the discounts will remain the same in the future We provide no 
matenal benefits to you based on your use of approved suppliers

You must maintain m force at your expense during the term of the Franchise Agreement, 
comprehensive public, general and motor vehicle liability and errors and omission insurance 
policies that protect you and us, and your/our officers, directors, partners and employees against 
any claims for bodily and personal injury, death and property damage caused by or occumng in 
connection with your Business’s operation, all contammg the minimum lia'bihty coverage we 
may require We may periodically increase the amounts of coverage required under these 
insurance policies and/or require different or additional insurance coverages (including 
reasonable excess liability insurance) at any time to reflect inflation, identification of new nsks, 
changes in law or standards of liability, higher damage awards or other relevant changes in 
circumstances These insurance policies must name us and any affiliates we designate as 
additional named insureds and provide for 30 days’ prior written notice to us of a policy’s 
matenal modification, cancellation or expiration You must routinely ftimish us copies of your
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Certificate of Insurance or other evidence of your maintaining this coverage and paying 
premiums If you fail or refuse to obtain and maintain the insurance we specify, in addition to 
our other remedies, we may (but need not) obtain such insurance for you and your Business on 
your behalf, in which event you must cooperate with us and reimburse us for all premiums costs 
and expenses we incur in obtaining and maintaining the insurance, plus a reasonable fee for our 
time incurred m obtaining the insurance

You may, but are not reqUrred, to become a member of die relocation program offered by 
Move In and Out, Inc , our affiliate You may, but are not required, to become a member of the 
classified advertising program offered by AdsandDeals, Inc and the job searching program 
offered by Job YoYo Inc You may, but are not required, to use the property management 
software offered by our affiliate. Taxi Property Management Ltd

We may occasionally receive rebates from our approved suppliers of print products The 
rebates may be a flat fee amount of $1 00 to $5,000 or a percentage of franchise purchases 
(rangmg from 1% to 10%) Durmg the fiscal year ended May 31, 2017, neither we nor our 
affiliates denved any revenue from suppliers based on the sale of products or services to our 
franchisees However, we and' our affiliates reserve the nght to do so in the future

Except as described above, neither we nor any of our related compames are a currently 
approved supplier nor do we or they assume any liability for the acts or omissions, or guaranties 
the performance, of any suppli^, wheth«- approved or not Dunng the fiscal year ended May 31, 
2017, neither we nor our affiliates received any revenue from franchisees for required purchases 
or leases by franchisees

Andrew Cimerman, our President, Chairman of the Board and Chief Executive Officer, is 
the sole shareholder of Move In and Out, Inc, an on-line virtual relocation service provider, 
AdsandDeals, Inc, an on-line classified advertising website. Job YoYo Inc, an on-line job 
searching and job hosting website, and Taxi Property Management Ltd , a provider of property 
management software

ITEM 9

FRANCmSEE’S OBLIGATIONS

This table lists your principal obligations under the franchise and other agreements. 
It will help you find more detailed information about your obligations in these agreements 
and in other items of this disclosure document

Obligation
Section ID Franchise 

Agreements
Disclosure Document 

Item

(a) Site selection, and
acquisition/lease

Section 2 of Franchise 
Agreement

Items 7 and 11

(b) Pre-opening pm chases/leases Sections 2 C and 2 D of 
Franchise Agreement

hems 7, 8 and 11
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Section m Franchise Disclosure Document
Obligation Agreements Item

(c) Site development and other Section 2 of Franchise Items 6, 7 and 11
pre-opening requirements Agreement

id) Imtial and ongoing traimng Section 4 of Franchise 
Agreement

Item 11

(e) Opemng Section 2 D of Franchise 
Agreement

Item 11

(f> Fees Section 3 of Franelnse Items 5, 6 and 7
Agreement, Section 3 and 
Schedule A of Computer 
Software Licensmg 
Agreement

(g) Compliance with standards and Sections 4 C and 8 G of Items 8 and 11
poIicies/Operations Manual Franchise Agreement

(h) Trademarks and proprietary Sections 5 and 6 of Item 13 and 14
information Franchise Agreement

(0 Restrictions on products/ Sections 8 B and 8 D of Items 8,11 and 16
services offered Franchise Agreement

0) Warranty and customer service 
requirements

Not Applicable Not Applicable

(k) Temtonal development and Exclusive Territory Item 12
sales quotas Addendum

(1) Ongoing product/service Section 8 D of Franchise Item 8
purchases Agreement

(m) Maintenance, appearance and Sections 8 A and 8 G of Item 11
remodelmg requirements Franchise Agreement

(n) Insurance Section 8 F of Franchise 
Agreement

Items 7 and 8

(0) Advertising Section 9 of Franchise 
Agreement

Items 6 and 11

(P) Indemnific^on Section 16 D of Franchise Item 6
Agreement, Section 7 of 
Computer Software 
Licensmg Agreement

(q) Owner's participation/ Section 8>C of Franchise Items 11 and 15
management/staffing Agreement
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Section in Franchise Disclosure Document
Obligation Agreements Item

(r) Records and reports Section 10 of Franchise 
Agreement

Not Applicable

(s) Inspections and audits Section 11 of Franchise 
Agreement

Not Applicable

(t) Transfer Section 12 of Franchise 
Agreem^t

Item 17

(u) Renewal Section 13 of Franchise 
Agreement

Items 6 and 17

(V) Post-termination obligations Section 15 of Franchise 
Agreement

Item 17

(w) Non-competition covenants Sections 7 and 15 of 
Franchise Agreement

Item 17

(X) Dispute resolution Section 17 of Franchise 
Agreement

Item 17

ITEM 10 

FINANCING

Except as described below and in Items 5, 6, and 7, we do not offer direct or indirect 
financing arrangements We do not guarantee your note, lease, or other obligations Under some 
circumstances we may permit a franchisee to pay the imtial franchise fee over a period of time 
not exceeding 6 months, by way of monthly, bi-monthly or quarterly installments If we finance 
a portion of the mitial franchise fee, we will finance using a pronussory note substantially m the 
form contained in Exhibit C (the “Initial Franchise Fee Promissory Note”) If we decide to allow 
you to pay the imtial franchise fee m mstallments we may require you to pay us mterest on the 
outstanding balance at a rate equal to the lesser of 18% per annum or the highest commercial 
contract interest rate the law allows TIic payments made under the Initial Franchise Fee 
Promissory Note are non-refundable The down payment, monthly, bi-monthly or quarterly 
installment payments and term will be subject to negotiation If you are a corporation, your 
shareholders must guarantee your obligations under the Initial Franchise Fee Promissoiy Note 
We do not impose a pre-payment penalty, however, there are no refunds of interest paid, which 
may, m effect, result m a prepayment penalty If you breach the Imtial ‘Franchise Fee Promissory 
Note, all principal and accrued interest payments are accelerated, and you are obligated to pay 
immediately the entire amount due and any court costs and attorney’s fees if a collection action 
IS necessary In addition, we may termmate the Franchise Agreement upon your breach of the 
Initial Franchise Fee Ihomissory Note See Exhibit C Under die Initial Franchise Fee 
Promissory Note, you waive various rights and defenses, including your rights to diligence, 
demand, and presentment for payment, notice of nonpayment, protest, and notice of amendments
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or modifications You also waive any defense under the statute of hmitations and allow that a 
confessed judgment may be taken against you See Exhibit C

ITEM ft

FRANCHISOR’S ASSISTANCE. ADVERTISING. COMPUTER 
SYSTEMS. AND TRAINING

Except as listed below, we are not required to provide you with any assistance.

Before you open your Business, we (or a third party designated by us) will provide you 
the following assistance

1 Consultation and approval of site (Sections 2 A of Franchise Agreement)

2 Initial training for your Designated Manager (as defined in Item 15) and one 
additional employee at our pnncipal' offiees or at a designated trainmg facihty of our 
choice This training will last approximately 1-3 days (Section 4 of Franchise 
Agreement) This traimng can also be provided after you open your Business

3 Give you access to our Operations Manual (as defined below) (Section 4 C of the 
Franchise Agreement)

4 Specifications for all required eqmpment (including computer system), fiirmture 
fixtures and signs (Sections 2 B and 2 C of the Franchise Agreement)

Durmg the operation of your Business, we (or a third party designated by us) will provide 
you the following assistance

1 Provide your Designated Manager or previously trained employees with 
additional! training at the times and locations that we designate If you have a new 
Designated Manager, we will provide the new designated manager with an initial 
traimng program (Section 4 A of the Franchise Agreement)

2 We will administer a National Advertising and Promotional Fund (See “National 
Advertising and Promotional” below) (Section 9 A of the Franchise Agreement)

3 Give yo.u access to our Operations Manual (as defined below) (Section 4 C of 
the Franchise Agreement)

4 We will advise you, from time to time, as we deem necessary for such advice is 
determined by us, concerning the operation of your Business (Section 4 B of the 
Franchise Agreement)
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5 We will approve or disapprove the advertising materials you submit to us 
(Section 9 B of the Fianchise Agreement)

6 We will provide you with a list of approved and recommended vendors and 
suppliers for the products and services (Section 8 D of the Franchise Agreement)

Advertising and Promotion

As one ^of our franchisees, you have access to a wide range of marketing programs and 
materials designed to build name awareness and promote the services provided by your Busmess 
These mafketing programs and matenals are funded by the National Advertising and 
Promotional Fimd

National Advertising and Promotional Fund

We maintain and administer an advertismg fund for Realty World® (the “National 
Advertising and Promotional Fund”) to develop advertising, marketing, and public relations 
programs and matenals for Realty World® Businesses You must contnbute to the National 
Advertising and Promotional Fund The amount you must contribute depends on whether you 
have elected the Flat Fee Option or the Percentage Fee Option If you have elected the Flat Fee 
Option, the amount you must contribute vanes between $75 and $325 per month depending on 
the number of Sales Representatives registered with your Realty World® Busmess If you have 
elected the Percentage Fee Option, you must contribute 4% of your Gross Revenue for the first 
$1,000,000 in aggregate Gross Revenue you earn in a given calendar year, and 1% of Gross 
Revenue for amounts of Gross Revenue above $1,000,000 in that year Neither we nor our 
affiliates currently operate any Realty World® Businesses However, any Realty World® 

Business that we or our affiliates may own in the Umted States (but not elsewhere) m the future 
will contnbute to the National Advertising and Promotional Fund on the same percentage basis 
as franchise owners

We will direct all programs that the National Advertising and Promotional Fimd finances, 
with sole control over the creative concepts, matenals, and endorsements used and their 
geographic, market, and media placement and allocation The National Advertising and 
Promotional Fund may pay for preparing and producing video, audio, and wntten materials and 
electronic media for vanous forms of media (including, without limitation, television, radio, 
aaagiazmes, taew,^papers, direct mad, and email), develoipmg, implementing, and mamtaimng a 
franchise system website and/or related strategies, administering regional and multi-regional 
marketmg and advertising programs, mcludmg, without limitation, advertising for solicitation of 
new franchisees and sales representatives, pnrchasmg trade journal, direct mail, and other media 
advertising, using advertising, promotion, and mariceting aigencies and other advisors to provide 
assistance, conducting market research, conducting social media campaigns, online lead 
generation, referral programs, real estate listing enhancement costs and subsidies, listmg 
distribution arrangements, regional and national Franchise System events and related activities, 
social media development and training, awaids, lead management system development, 
maintenance, and updates, customer loyalty programs, brand extension, development, and 
marketmg, agent recrmtmg mitiatives, and supportmg public relations, market research, direct
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sales tools, websites, and other advertising, promotion, and marketing activities However, we 
will not use over 20% of the National Advertising and Promotional Fund on advertising that is 
principally a solicitation of the sale of franchises The National Advertising and Promotional 
Fund to which you contnbute periodically will give you samples of advertising, marketing, and 
promotional formats and matenals at no cost. We will sell you multiple copies of these matenals 
at our direct cost of producing them, plus any lelated shipping, handling, and storage charges

We will account for the National Advertising and Promotional Fund sqjarately from our 
ether hinds and not use the National Advertising and Promotional Fund for any of our general 
operating expenses However, we may use the National Advertising and Promotional Fund to 
pay the reasonable salanes and benefits of personnel who manage and admimster the National 
Advertising and Promotional Fund, the National Advertising and Promotional Fund’s other 
administrative costs, travel expenses of personnel while they are on Advertising Fund busmess, 
meeting costs, overhead relating to National Advertising and Promotional Fund business, and 
other expenses that we incur in activities reasonably related to administering or directing such 
National Advertising and Promotional Fund and its programs, mcludmg, without limitation, 
conducting market research, public relations, preparing advertising, promotion, and marketing 
materials and collecting and accountmg for National Advertising and' Promotional' Fund 
contributions

The National Advertising and Promotional Fund will not be our asset The National 
Advertising and Promotional Fund is not a tmst We do not owe any fiduciary obligation to you 
for administering the National Advertising and Promotional Fund or any other reason We will 
hold all National Advertising and Promotional Fund contnbutions for the benefit of the 
oontnbutors and use contnbutions for the purposes described in this Subsection l^e National 
Advertising and Promotional Fund may spend in any fiscal year more or less than the total 
National Advertising and Promotional Fund contributions in that year, borrow from us or others 
(paying reasonable interest) to cover deficits, or invest any surplus for future use We will use 
all interest earned on the National Advertising and Promotional Fund contnbutions to pay costs 
before using the National Advcrlismg and Promotional Fuad's other assets We will prepare an 
annual, unaudited statement of National Advertising and Promotional Fund collections and 
expenses and give you the statement upon wntten request We may have the National 
Advertising and Promotional Fund audited annually, at the National Advertising and 
Promotional Fund's expense, by an independent certified public accountant We may incorporate 
the National Advertising and Promotional Fund or operate it through a separate entity whenever 
we deem appropnate

We intend for the National Advertising and Promotional Fund to maximize recogmtion of 
the Marks and patronage of Realty World®* Businesses contributing to the National Advertising 
and Promotional Fund Although we will try to use the National Advertising and Promotional 
Fund to develop advertising and marketing matenals and programs, and to place advertising and 
marketing, that will benefit all Realty World® Businesses contnbuting to the National 
Advertising and Promotional Fund, we need not ensure that National Advertising and 
Promotional Fund expenditures in or affectmg any geographic area are proportionate or 
equivalent to National Advertising and Promotional Fund contnbutions by Realty World® 
Businesses operating rn that geographic area or that any Business benefits directly or in
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proportion to ite National Advertising and Promotional Fund contribution from the development 
of advertising and marketing materials or the placement of advertismg and marketmg We have 
the nght, but no obligation, to use collection agents and institute legal proceedings to collect 
National Advertismg and Promotional Fund contnbutions at the National Advertismg and 
Promotional Fund's expense We also may forgive, waive, settle, and compromise all claims by 
or against the National Advertismg and Promotional Fund

We may at any time defer or reduce contributions of a Realty World® Business franchise 

owner and, upon 30 days' prior notice to you, reduce or suspend National Advertismg and 
Promotional Fund contributions and operations for one or more periods of any length and 
tenninate (and, if terminated, reinstate) the National Advertismg and Promotional Fund If we 
terminate the National Advertismg and Promotional Fund, wc will distribute all unspent monies 
to our franchise owners who contnbute to the National Advertismg and Promotional Fund, and 
to us and our affiliates, m proportion to their, and our, respective National Advertismg and 
Promotional Fund contributions durmg the preceding 12 month penod

Dunng our fiscal year ended May 31, 2017, the National Advertising and Promotional 
Fund monies were spent as follows 35% on media placement services, 50% on production, and 
15% on admimstrative expenses

Other Advertising Obligations

We recogmze that an today’s market advertismg is vitally important to the real estate 
industry Whether advertising properties for sale, generating leads or recnntmg salespeople it is 
of great importance that you utilize traditional advertising and social media to promote your 
business

You must promote your Business by speijdmg on local advertismg, marketmg, and 
promotions within the area reasonably surrounding the Location a monthly amount (based either 
on the number of your Sales Representatives if you have selected the Flat Fee Option or a 
percentage of your Gross Revenue if you have selected the Percentage Fee Option) in addition to 
the National Advertising and Promotional Fund Contribution If you fail to make the 
expenditures required, we may require that you contnbute the amount you failed to spend to the 
National Advertismg and Promotional Fund We also require you, as part of your local 
advertismg obligation, to use an online lead generation service, which we estimate will cost 
between $50 to $ 100 per month

You must advertise your Business m Yellow Pages telephone directories m your area and 
m other business directones that we specify You must pay the cost of these advertisements 
You must obtain our approval of your advertising, marketing and promotional matenals, which 
we have not previously approved You may not use any advertismg, marketmg or promotional 
matenals that we have disapproved, and that do not mclude copyright, trademark or other notices 
we designate m writing You must provide us with samples of your direct mail pieces, 
marketmg, advertismg and promotional matenals prior to use Although the Franchise 
Agreement does not require us to respond within a certam time penod to requests for advertismg 
or website approval, we will typically respond within 30 days of your submission
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You/inust estabhsh a Website at your soie expense that mentions of descnbes you or your 
Business or displays any of the Marks (the “Approved Website”) You may not register any 
Internet domain names that include any of our Maiks, mcludmg the “Realty World® name, 
except that you may register a domain name that includes the “Realty World®” name if it is part 
of the name that we approve for your business We will have final approval right over all 
content of the Approved Website and all links contained m the Approved Website You must 
also provide a link to the Franchise System Website (defined below) on your Approved Website 
We may terminate your right to maintain an Approved Website at any tune and require you to 
txmnLam a webps^eon the Franchise System Website

We have established a Website to advertise, market and promote Realty World® 
Businesses, the products and services that they offer and sell, and/or the Realty World® Business 
franchise opportunity (a “Franchise System Website”) We may, but are not obligated to, 
provide you with a webpage on the Franchise System Website that references your Busmess If 
we provide you with a webpage on the Franchise System Website, you must (i) provide us with 
information and materials we request to develop, update, and modify your webpage, (u) notify us 
whenever any information on your webpage is not accurate, (nr) if we give you the nght to 
modify your webpage, notify us whenever you change the context of your webpage, and (iv) pay 
our then-current imtial fee and/or monthly maintenance fee for the webpage You will require 
each Sales Representative at your Really World® Busmess to have a website and you will 
provide us with the email addresses for all Sales Representatives

You must join the local multiple fishrig service i(“MLS”) that encompasses the 
geographic area surroundmg the Location and remain a member m good standing of such MLS 
throughout the term of this Agreement You must ensure that each of your Sales Representatives, 
whether they are your employees or undependent contractors, also satisfy this requirement

The franchise agreement does not obligate you to participate in a local or regional 
advertising cooperative There currently are no formal franchisee advertising councils that advise 
us on advertising and marketing policies and programs

Computers - Hardware and Software

We currently do not require you to buy or use an electronic cash register or specific 
computer hardware However, we may reqmre you to obtain and use specified computer 
hardware and/or software during the term of the Franchise Agreement Within 90 days after you 
receive notice fi’om us, you agree to obtain the computer hardware or software that we designate 
There are no contractual limitations on the frequency or cost of this obligation

You must sign a'Computer Software Licensing Agreement with us Under the Computer 
Software Licensing Agreement, you receive access to an internet-based software platform 
incorporating various third-party software programs covering marketing, advertising, and other 
technology services The current form of Computer Software Licensmg Agreement is attached as 
Exhibit D to the Franchise Agreement Ihe cost of Itcensing this software platform is $64 99 per 
month plus $39 99 per month foi each Sales Representative registered with your office
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We do not currently have independent access to information stored on your computer 
system, but reserve the right to do so m the future

Operations Manual

We will provide guidance through manuals, audiotapes, video tapes, compact discs, 
computer software, information available on an Internet site, other electronic media, and/or 
written matenais, mduding the Operations Manual (the “Operations Manual”), which may 
include one or more separate manuals as well as audiotapes, videotapes, compact discs, computer 
software, information available on an Internet site, other electronic media, and/or wntten 
materials We will provide you with a copy of the Operations Manual, at our option, either m the 
form of a hard copy or electronically online There are a total of approximately 184 pages in our 
Operations Manual See Exhibit G for the Table of Contents to the Operations Manual

Site Selection

You must obtain and maintain a site acceptable to us for your Business 
must be at least 1,000 square feet

Your location

We will consult with you on a site, which we will approve or disapprove based on factors 
such as business count, traffic count, accessibility, parking, visibility and competition We do not 
typically own the site for your Busmess We do mot assist in conformmg your site to local 
ordmances and building codes or m the construction, remodelmg, or decorating of your site 
When you have ^ven us all the necessary information on the site you have selected, we 
generally will approve or disapprove the site within 30 days Our approval of a site or review of 
a lease is not a guarantee of the success or profitability of the site If you cannot select a site we 
approve and open your Busmess withm the time period required under the Franchise Agreement, 
we may termmate the Franchise Agreement You may not relocate without our prior wntten 
permission

Opening of the Business

You typically will open your Realty World® Busmess approximately 90 days after you 
sign the Francluse Agreement Factors that affect this time mclude obtaining a satisfactory site, 
lease negotiations, local ordinances, delivery and installation of equipment, and renovation of the 
premises You must open your^Business within 180 days after ftie effective date of the Franchise 
Agreement If you fad to open the Business widum this hme period, we may terminate the 
Franchise Agreement and retain the entire franchise fee We do not provide assistance in hiring 
employees for your Realty World® Busmess

Training

We will train your Designated Manager on the matenal aspects of operating a Realty 
World® Busmess We will provide approximately 1-3 days of training (although the specific 
number of days depends on our opinion of your Designated Manager and your employee's.
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expenence and needs) at our principal offices, at a designated training facility of our choice or 
online Your Etesignated Manager must satisfactorily complete initial training within 10 months 
after the effective date of the Franchise Agreement If we determine that your Designated 
Manager cannot complete mitial training to our satisfaction, we may terminate the Franchise 
Agreement We provide initial training for no additional fee for 2 persons You will be 
responsible for your employee's travel and living expenses, wages and workers' compensation 
insurance while attending training We may choose to offer this training and assistance online, 
which may save you time and travel and living expenses

Your Designated Manager may request additional traimng at the end of the initial traimng 
program, to be provided at our then current per diem charges, if your Designated Manager does 
not feel sufficiently itrained m the operation of a Realty World® Business We and you will 
jointly determine the duration of this additional training However, if your Designated Manager 
satisfactonly completes our initial training program, and has not expressly informed us in wnting 
at the end of that program that he/she does not feel sufficiently tramed in the operation of a 
Realty World® Business, then you will be deemed to have been tramed sufficiently to operate a 
Realty World® Business

We may require your Designated Manager and/or previously tramed and experienced 
employees to attend and complete satisfactonly various traimng courses that we periodically 
choose to provide at the times and locations that we designate We will not require attendance at 
more than 2 such courses, or for more than a total of 3 business days, during a calendar year 
Besides atiendmg these courses, you agree to attend an annual meeting of all Business franchise 
owners at a location we designate Attendance will not be required for more than 5 days during 
any calendar year You must pay all costs to attend

If you have a new Designated Manager during the tenn of your Franchise Agreement, the 
new Designated Manager must satisfactorily complete our then current initial training program 
We may charge reasonable fees for training such new designated manager You also must pay 
all travel and living expenses which your Designated Manager mcurs during all traimng courses 
and programs

We will have the right to commumcate our programs, systems, education, and traming 
directly to your Sales Representatives Any training we agree to provide may be provided, at our 
option, through the Website, extranet or any other format we choose You agree that we will 
have the right to commumcate our programs, s>^tems, education, and training directly to your 
Sales Representatives
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As of the date of this disclosure document, we provided the foltowmg initial traimng

TRAINING PROGRAM 
BROKER BUSINESS LEADERSHIP CLASS

Subject’’^ ^

Hours of 
Classroom 
Training

Hours of On- 
the-Job 

Training Location
Orientation 1 Hour None Our principal office in Newport 

Beach, Califorma, at a designated 
training facility of our choice or 
onlme

RW Programs and 
Tools

. 1 Hour None Our principal office in Newport 
Beach, Califorma, at a designated 
traimng facility of our choice or 
online

Introduction to 
Vendors

IHour None Our principal office m Newport 
Beach, California, at a designated 
training facility of our choice or 
■online

Recruiting and 
Retention

1 Hour None Our pnncipal office m Newport 
Beach, California, at a designated 
training facility of our choice or 
online

Administrative and 
Management

1 Hour , None Our pnncipal office m Newport 
Beach, California, at a designated 

' traimng facility of our choice or 
online

Marketing 1 Hour None Our pnncipal office in Newport 
Beach, California, at a designated 
traimng facility of our choice or 
online

Exolanatorv Notes

1/ There are no definitive starting and stopping times for when the sessions will begm and 
end We will schedule the time when you request for us to conduct a traimng session, but 
in order to be cost effective, we need a minimum of 10 persons to participate in a training 
session

These training courses arc conducted by Lisa Gerdes who has had 3 years of experience 
with us and 29 years of experience m the subject matters taught Occasionally, other 
guest speakers may make appearances at the training programs, either in person and/or on
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our webiuars, to provide real estate education and/or to provide information about various 
services and programs offered occasionally by us For example, some speakers may be 
existing franchisees or other industry experts

We use vanous handbuts as our prmctpal instructional materials We provide traimng 
without additional cost to you for two attendees However, you must pay for travel and 
related expenses for all attendees At our option, we may also provide imtial traimng 
throu^ the internet W« also maintain a list of qualified persons, unaffiiiated with us, 
who provide trainmg in various businesses and real estate related areas Use of any of the 
persons is entirely at your discretion and their cost will vary In addition to initial 
traimng, we offer Realty World® Academy as ongoing traimng and make it available to 

you and your Sales Representatives m p«^n or online for a fee (See item 6)

ITEM 12

TERRITORY

Franchise Agreement

You may operate the Business only at a specific location which we approve You will 
not receive an exclusive territory You may face competition from other franchisees, from 
outlets that we own, or from other channels of distnbution or competitive brands that we control

We and our affiliates reserve dhe right to

(1) establish and operate, and allow others to establish and operate, other 
Realty World® Busmesses and other real estate brokerage businesses usmg the Marks at 
any location and on such tenns and conditions as we deem appropnate,

(2) establish and operate, and allow others to establish and operate, real estate 
brokerage businesses for commercial real estate only using the Marks and the Franchise 
System, at any location and on such terms and conditions we deem appropriate,

(3) establish and operate and allow others to establish md operate real estate 
brokerage businesses, located anywhere, that may offer products and services which are 
identical or similar to products and services offered by Realty World® Businesses, under 
other trade names, trademarks, service marks and commercial symbols different from the 
Marks, and on any terms and conditions we deem appropnate.

(4) establish, and allow others to establish, other businesses and distribution 
dianneJs {including, but not hmited to, the Intemet), wherever located or operating 
regardless of the nature or location of the customers with whom such other businesses 
and distribution channels do business, that operate under the Marks or any other trade 
names, trademarks, service marks or commercial symbols that are the same as or 
different from the Realty World® Busmesses, and that sell products and/or services that
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are identi'caP or similar to^ and/or competitive >vith, those that the Realty World® 
Businesses customanly sell raider any terais and conditions we deem appropriate,

(5) acquire the assets or ownership interests of one or more businesses 
providmg products and services similar to those provided at Realty World® Businesses, 
and franclusmg, licensing or creating similar arrangements with respect to these 
businesses once acquired, wherever these businesses (or the franchisees or licensees of 
these businesses) are located or operating,

(6) be acquired (whedier dirough acquisition of assets, ownership interests or 
otherwise, regardless of tiie form of transaction), by a business providing products and
services similar to .those provided at Really World 
and

I® Businesses, or by another business,

(7)
Agreement

engage m all other activities not expressly prohibited by the Franchise

We are not required to pay you if we exercise any of the rights specified above Under 
the Franchise Agreement, you do not receive the right to acqxure additional franchises You may 
not relocate your office to a new location without our poor wntten consent

Our affiliate, MmneLife® grants licenses for real estate brokerage businesses under the 
trademark “HomeLife® ” Another affiliate. Red Carpet International, Inc, is also the franchisor 
of real estate brokerage businesses FamilyLife Realty Services, Inc , may also cerate real 
estate brokerage businesses These businesses may compete with your Realty World® Business 

These businesses have rthe la^t .to soladt your potential client and .tliear rates may be more 
competitive than yours All of our affiliates have the intention of expanding throughout the 
Umted States Though we do not anticipate conflicts between franchisees of each brand concept, 
if a conflict should arise, we will analyze them and take action (if any) that we deem appropriate

Exclusive Territory Addendtrnr

Under certam circumstances, we offer to certam qualified persons that meet our criteria 
the right to operate a Realty World® Business with an exclusive territory to engage in real estate 
brokerage services (excludmg commercial real estate and new home developments) If we grant 
you an exclusive teilitory, you hiust sign our Exclusive Territory Addendum attached as Exhibit 
B-1, .and, so Jong as you are m compliance with the Franchise Agreement, we will not operate a 
franchise or grant a franchise for the operation of another Realty World® Business within a 
certam geographical area Ifhe “Exclusive Territory”) The minimum Exclusive Temtory will 
typically be a quarter (1/4) mile dnvmg distance (measured door to door) from the Business’ 
location Factors that we will consider in granting an Exclusive Territory will include, but are not 
limited to, the size of the temtory, the general population within temtory, the number of real 
estate salespersons within the temtory, market conditions, and other factors we deem relevant 
We will configure the quarter (1/4) mile distance from your location by way of different shapes 
of boundaries
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Under the Exclusive Temtory Addendum, neither we nor our affihates will operate or 
grant a franchise for the operation of another Realty World® Business with an office located m 
your Exclusive Territory However, we reserve the nght to grant a license for a Realty World® 
commercial real estate brokerage office in your Exclusive Temtory Other Realty World® 

Businesses located outside of your Exclusive Temtory may market m your Exclusive Territory 
You are not prohibited from marketing outside of your Exclusive Temtory You have to meet 
minimum Sales Representative quotas to maintain your rights to the Exclusive Temtory

We and our affiliates reserve the nght to'

establish and operate, and allow others to establish and operate, other 
Realty World® Businesses using the Marks at any location outside the Exclusive 

Temtory and on such terms and conditions as we deem appropnate,

(2) establish and operate, and allow others to establish and operate, real estate 
brokerage businesses for commercial’ real estate only using the Marks and the Franchise 
System, at any location and on such terms and conditions we deem appropriate,

(3) establish and operate and allow others to establish and operate real estate 
brokerage businesses, located anywhere (including within the Exclusive Temtory), that 
may offer products and services which are identical or similar to products and services 
offered by Realty World® Businesses, under other trade names, trademarks, service 
marks and commercial symbols different &om the Marks, arid on any terms and 
conditions we deem appropriate,

(4) establish, and allow others to establish other businesses and distnbution 
channels (including, but not limited to, the Internet), wherever located or operating 
regardless of the nature or location of the customers with whom such other businesses 
and distribution channels do business, that operate under the Marks or any other trade 
names, trademarks, service marks or commercial symbols that are the same as or 
different from the Realty World® Businesses, and that sell products and/or services tha_l 
are identical or similar to, and/or competitive with, those that the Realty World 
Businesses customarily sell xmder any terms and conditions we deem appropriate.

,®

(5) engage m, and allow others (including Realty World® Businesses), to 
engage m real estate brokerage services for new home developments located anywhere 
(including within Ae Exclusive Territory);

(6) acquire the assets or ownership interests of one or more businesses 
providing products and services similar to those provided at Realty World® Businesses, 
and franchising, licensing or creating similar arrangements with respect to these 
businesses once acquired, wherever these businesses (or the franchisees or licensees of 
these businesses) are located or operating,

(7) be acquired (whether through acquisition of assets, ownership mterests or 
otherwise, regardless of the form of transaction), by a business providing products and

Really World 
09/2017 FDD 
VSI 8



services similar to those provided at Realty World® Businesses, or by another business, 
and

(8) engage m all other activities not expressly prohibited by the Franchise 
Agreement

We are not required to pay you if we exercise any of the nghts specified above inside 
your Exclusive Temtory Because we reserve certain of the nghts specified above, you will not 
receive an exclusive temtory You may face competition from other franchisees, from outlets 
that we own, or fixDm other channels of distnbution or competitive brands that we control

ITEM 13 

TRADEMARKS

Under the terms of the Franchise Agreement, we grant you the non-exclusive nght to 
operate a Realty World® Business under the Marks You may not use any of tlie Marks as part of 
your firm or corporate name However, you may file a d/b/a usmg the Marks m your d/b/a name 
You may not use the Marks m the sale of unautlionzed products or services or m any manner we 
do not authonze You may not use the Marks in any advertising for the transfer, sale or other 
disposition of the Business or any interest in the franchise The following Marks are owned by 
Realty World®, Inc and are registered on the Pnncipal Register of the Umted States Patent and 
Trademark Office (“USPTO”)

Mark Registration Number Registration Date
Realty World® 2,190,318 09/22/98

Partial Globe' 2,289,033 10/26/99

The Right Agent Makes
Ail the Differaice m the
World® 1

1

4131660 11/13/90

' You are required to always use the partial globe design logo together with our word mark 
"Realty World®" as indicated m our Operations Manual, as amended by us at our sole and 
absolute discretion The partial globe design logo should not be used separately and apart of the 
word mark "Realty World® ”
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RcgivStration DateMark Registration Number

2,190,317 09/22/98

REALTY WORLD^

For «acfa‘registration'Boted above, all TOqiaired affidavits and renewals have been filed

In addition to the registered trademarks noted above, on February 23, 2017, we filed an 
application wifii the USPTO '(Smal No 87347460). on an mtent^to-use basis, for the following 
design

There are no currently effective material determinations of the USPTO, the Trademark 
Tnal and Appeal Board, the trademark administrator of any state or any court, nor are there any 
pending infringement, opposition‘Or cancellation prooeedmgs or matenal litigation, involving the 
Marks which are relevant to their use by our franchisees

Yon must notify ns’immediately when you leam about an on&mgement of or chdlenge to 
your use of any of the Marks We may take action we think appropriate, and we will control any 
litigation or admmistrative proceeding

If we decide to modify or discontinue use oif any of the Marks or to use one or more 
additional or substitute Marks, you must follow our directions to modify or discontinue use of 
the Marks or to use one or more additional or substitute Marks within a reasonable time after 
notice We need not reimburse you for your direct expenses of changing your Businesses signs 
or other matenals, for any loss of revenue due to any modified or discontinued Mark, or for your 
expenses of promoting a modified or substitute trademark or service mark

We are not {reqtmred to mdemiufy you for any costs that you incur in defending the claim 
brought against you or any proceeding where you are named as a party because of your 
authorized and proper use of the Marks We may defend and control the defense of any 
proceeding from your use of any of .the Marks

In 2001, we granted Realty World - Northern California, Inc the exclusive license to use 
the Realty World name and marks withm most of the State of Nevada and the northern part of 
the State of California under a license agreement that has an imtial term of 99 years with the 
right to renew for successive terms of 99 years In 2014, Realty World - Northern Califorma, 
Inc assigned the license agreement to Nexthome, Inc
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ITEM 14

PATENTS. C0PYRK;HTS AND PROPRIETARY INFORMATION

We do not own any patents which are material to the franchise

We have not obtained any copynght registration that is matenal to the franchise 
However, we claim >oommon copyright law ngbts protection for our Operations Manual, 
brochures and marketing matenais and similar items You may use these items only as we 
specify while operahng your franchise and must stop using them if we so direct you. Neither 
you nor your Sales Representatives may reproduce these matenais or adapt them for use on any 
Internet or other computer network without our approval.

There are no determinations of the U S Copynght Office or any court, nor are there any 
pendmg infringement, opposition or cancellation proceedings or material litigation, involving the 
copynghted matenais which are relevant to their use by our franchisees

We will disclose certain information of ours, and our affiliates that is confidential, 
propnetary, and considered part of our trade secrets m which we claim a valid economic interest 
as a result of our investment and research efforts to develop such information We may further 
disclose to you certain information that is confidential and propnetary that may be acquired by 
us through a licensing agreement The confidential, propnetary, and frade secret information 
may be part of the products, sm^ces, and programs we offer Such confidential, propnetary, or 
trade secret information may include financial, business information patterns, plans, 
compilations, program devices, formulas, designs, methods, techmques, processes, procedures, 
pro^ams, or codes, whether tmtgible or intangible, mid whether or how stored, compiled, or 
memonalized physically, electronically, graphically, photographically, or m writing

Except as necessary, in connection with the operation of your Realty World® Business 

and as we approve, dunng the term or at any time after the expiration or termination of the 
Franchise Agreement, you may not directly or indirectly use for your own benefit or 
communicate or divulge to, or use for the benefit of, any other person or entity, any confidential, 
propnetary, or trade secrets that you acquired dunng the existence of the your relationship with 
us Some of our affiliates may use and offer similar proprietary confidential or trade secret 
information under special licensing agreements

In particular we have designed and implemented 5 propnetary and innovative 
compensation, recruiting and mentonng programs called the "LifeTime Income Program ,” 
“LifeTime Income® Program v 2,” Smart ModeP“,” “The Wail Street Plan 104™” and Fortune 
500 which you may adopt and use to assist and enhance your ability m recruiting licensed real 
estate salespersons
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ITEM 15

OBLIGATION TO PARTICIPATE IN THE ACTUAL OPERATION OF THE
FRANCHISE BUSINESS

We do not require that you personally supervise the Business or attend training We 
expect that you will designate a manager (the “Designated Manager”) to be the point of contact 
between us and die Business This maHager need not have an ownership interest m you if you 
are a legal entity, and we place no restnctions on your ability to choose managers

Because every state requires that a real estate brokerage be directly supervised by a 
broker of record who meets its real estate licensing requirements, you must designate a broker of 
record You must identify your broker of record m the Franchise Agreement and you must 
notify us of any change We place no limitations on who you designate as your broker of record 
if this broker of record meets the licensing requirements, and he or she may be you, one of your 
owners, a manager or an employee

If you are a corporation, limited liability company or partnership or other legal entity, 
your owners must personalty guarantee your obligations under the Franchise Agreement andf 
agree to be bound personalty by every contractual provision, whether containing monetary or 
non-monetary obligations of the Franchise Agreement and all other agreements related to the 
Busmess

ITEM 16

RESTMCTIQNS ON WHAT THE F^NCfflSEE MAY SELL

You may not use the Busmess or the premises of the Busmess for any purpose other than 
the operation of a Busmess in compliance with the Franchise Agreement You may not offer any 
products or services that we have not approved You must offer all paroducts and services that we 
requu^ to be offered at the Busmess We may change the types of products and services required 
to be offered at the Busmess on reasonable written notice to you 1 here are no limits on our nght 
to do so. We do not restnct the customers to whom you may sell approved products and 

services
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FFEM 17

RENEWAL. TERMINATION. TRANSFER AND DISPUTE RESOLUTM>NS 

THE FRANCHISE RELATIONSHIP

This table lists certain important provisions of the franchise and related agreements. 
Yon should read these provisions in the agreements atmehed to this disclosure document.

Provision
Length of the franchise 
term
Renewal or extension 
of the term

Requirements for 
franchisee to renew or 
extend

SectMMim 
Franchise or Other 

Agreements
Section 1 D

Section 13

Section 13

Summary

5,1, 10, 15 or 20 year term (at your 
discretion)

If you are m full compliance, you may 
acquire one successor franchise on our 
then-current terms (which may be 
materially different from existing terms) 
for of 5, 7, 10, 15 or 20 years (at your 
discretao'n)________________________

Give us timely notice, maintain 
possession of your Busmesses’ premises 
or find acceptable suitable premises, 
remodel your Business according to our 
then-current standards (regardless of 
cost), pay a renewal fee and sign new 
franchise agreement and other 
documents we use to grant franchises

Under the Franchise Agreement, 
“renewal” means one smgle additional 
term for a period of 5, 7, 10, 15 or 20 
years (at your discretion) In connection 
with any renewal tuid provided you have 
substantially complied with die 
Franchise Agreement, you must 
maintain execute our then-current form 
of franchise agreranent, which may 
provide matenally different terms and 
conditions than your onginal franchise 
agreement, such as different fee 
requirements and renewal rights, 
refehish or relocate your Business as 
needed and pay renewal fee
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Provision
Termination by 
franchisee

Termination by 
fianchisor without 
cause
Termination by 
franchisor widi cause

“Cause” defined - 
curable defauhs

“Cause” defined - non- 
curable defaults

Section in 
Franchise or Other 

Agreements
Not applicable

Not applicable

Section 14

Section 14

Section 14

Summary
Yon may not termmate the Franchise 
Agreement_____________________

We may not termmate the Franchise 
Agreement

Wc may termmate only if you or your 
owners commit one of several violations

Under Franchise Agreement, you have 
10 days to cure monetary defaults and 
failure to maintain insurance, 30 days to 
cure operational defaults and other 
defaults not listed m (b) below, and 90 
days to relocate your Busmess to a new 
site if you lose possession of the 

premises_________________________
Non-curable default under Franchise 
Agreement mclude failure to open your 
Busmess withm 180 days after the 
Franchise Agreement’s effective date, 
failure to complete traimng within 10 
months of opemng, abandonment, 
unapproved transfers of your Busmess, 
matenal misrepresentations or 
omissions, conviction of a felony, 
dishonest or unethical conduct, 
unauthorized use of the Operations 
Manual or other confidential 
information, failure to pay taxes, 
understating Gross Revenues, rgieatod 
defaults (even if cured), an assignment 
for the benefit of creditors, appointment 
of a trustee or receiver, failure to comply 
With anti4errorism laws, suspension or 
revocation of real estate license, and 
failure to comply with other agreements 
with us or our affiliates and do not 
correct failure withm applicable cure 
period, if any
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Pravision

Franchisee’s 
obligations on 
termination/non- 
renewal

Assagnmenl of contract 
by franchisor________

“Transfer” by 
franchisee - defined

Franchisor’s approval 
of transfer by 
franchisee

(m) Conditions for
franchisor approval of 
transfer

Franchisor’s nght of 
first refusal to acquire 
franchisee’s business

Section in 
Franchise or Other 

Agreements

Section 15

Section 12 A

Section 12 B

Section 12 B

Section 12 C

Section 12 F

Snmmary
Obligations include paying outstanding 
amounts, complete de-identification, 
assigning telephone and other numbers, 
and returning confidential information 
(also see (o) and (r) below___________

No restriction on our nght to assign, we 
may assign without your approval_____

Includes transfer of Franchise 
Agreement, sales of your Businesses’ 
assets, transfer of ownership mterest in 

you or your owners________________
No transfer without our pnor wntten 
consent

New franchise owner qualifies, you pay 
us, our affiliates, and iMrd party "vendors 
all amounts due and submit all required 
reports, no default during 60 day penod 
before transfer request or dunng penod 
between request and transfer’s proposed 
effective date, new franchise owner (and 
its owners and affiliates) are not in a 
competitive busmess, trammg 
completed, lease transferred, transferee 
agrees to upgrade and remodel your 
Busmess accordmg to our specifications, 
if necessary, within 45 days aftei 
transfer’s effective date, you or your 
transferee signs our then-current 
franchise agreement and other 
documents, transfer fee paid, we 
approve purchase pnee and payment 
feims, you subordinate amounts due to 
you, you de-identify, and you sign 
release (if law allows) (also see (r) 
below)___________________________

We may match any offer for your 
Busmess or an ownership mterest in you
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Provision

Section tn 
Franchise or Other 

Agreements Summary

(o) Franchisor’s option to
purchase franchisee’s 
business

Not appKcabl'e

(p) or dasal^ty of
franchisee

Section OE Assigumeai of fnsaidMse or an 
ownership mterest m you to approved 
party wifriin 9 months, we may manage 
your Business if there is no qualified 
Designated Manager approved by us

(q) Non-competition
covenants during the 
term of the franchise

Section 7 No diverting business, no ownership 
mterest m, or performing services for 
competitive business anywhere 
(“competitive busmess” means (i) any 
real estate brokerage business, or (ii) any 
business granting franchises or licenses 
to others to operate real estate brokerage 
busmesses (other than a Busmess 
operated under a franchise agreement 
with us)

(r) Non-competitions 
covenants aft^'the 
franchise is terminated 

or expires

Section 15 D No direct or indirect ownership mterest 
an any competitive real estate busmess 
within a 25 mile radius of your Business 
or any other Busmess m operation for 2 
years after termination of the Franchise 
Agreement

(s) Modification of the
Agreement

Section 17 L

Sections lfb)and 
11(g) of Compuler , 
Sof^are Licensing 

Agreement

No modifications except m writing, but 
we may change the Operations Manual 
and System Standards

We ®aay change the third-party software 
providers an our discretion Otherwise, 
no modifications unless m writing 
signed by both parties
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Provision
Integration/merger
clause

Dispute resolution by 
arbitration or 
mediation

(v) Choice of forum

(w) Choice of law

Section m 
Franchise or Other 

Agreements
Section 17 O

Section 11(g) of 
Computer Software 
Licensing 
Agreement

Section-17 F

Section 17 H

Section 11(b) of 
Computer Software 
Licensing 
Agreement

Section 17 G

Section 11(b) of 
Computer Software 
Licensing 
Agreement

Summary
Only the terms of the Franchise 
Agreement (including System Standards 
m the Operations Manual) are binding 
(siftiject to state law) However, nothing 
m the Franchise Agreement or any 
related agreement is intended to disclaim 
our representations made in the 
Disclosure Document

Agreement constitutes the entire 
imderstanding of the parties, and revokes 
and supersedes all prior agreements 
between the parties

Except for certain claims, we and you 
must submit all disputes for non-bmdmg 
mediation before any lawsuit is imtiated 
Mediation must occur within 5i0 miles of 
our then-current principal place of 
business (cuirently, Newport Beach, 
California)

Subject to mediation requirement and 
state law, litigation generally must be in 
courts nearest our then-current pnncipal 
place of business (currently, Newport 
Beach, California)

Subject to state law, stale or federal 
courts located in Orange Coimty, 
California

Except for federal laws in the U S , laws 
of that state m which Business is located 
(subject to state law)

Subject to state law, California state law 

governs

Applicable state law might require additional disclosures related to the mformation 
contained m this Item 17 These additional disclosures, if any, appear in Exhibit I

46
Realty «Vorld 
09/203 7 EOD
VSl 8



ITEM m

PUBLIC FIGURES

We do not use any public figure to promote our franchise Although the Franchise 
Agreement does not prohibit you from using a public figure in promotion or advertising, we must 
approve any public figure, media, time and text that you propose to use

ITEM 19

FINANCIAL PERFORMANCE REPRESENTATIONS

The FTC’s Frandiise Rule permits a franchisor to provide infonna)don about the actual or 
potential financial performance of its franchised and/or franchisor-owned outlets, if there is a 
reasonable basis for the information, and if the information is included in the disclosure 
document Financial performance mformation that differs from that included in Item 19 may be 
given only if (1) a franchisor provides the actual records of an existing outlet you are 
considermg buying, or (2) a franchisor supplements the information provided in this Item 19, for 
example, by providing mformation about performance at a particular location or under paarticular 
circumstances

We do not make any representations about a franchisee’s future financial performance or 
the past financial performance of company-owned or franchised Realty World® Businesses We 
also do not authonze our employees or representatives to make any such representations either 
orally or m writing If you are purchasmg an existmg Realty World® Business, however, we 
may provide you with the actual records of that Realty World® Business If you receive any 
other financial ,perfoiTOance anfoimation or>projec1dons of youT'fialssre income, you should report 
It to us by contacting Lisa Gerdes, Realty World, Inc, 1101 Dove Street, Suite 228, Newport 
Beach, California 92660, (714) 436-9009. the Federal Trade Commission and the appropriate 
state regulatory agencies
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ITEM 20

OUTLETS AND FRANCmSEE rNFORMATION 

TABLE NO. 1

SYSTEMWroE OUTLET SUMMARY FOR 
YEARS 2015 TO 2017'

Oaidet Type Year Realty WorW® 
Businesses at Uie 
Start of the Year

Realty World® 
Businesses at the 
End of the Year

Net Change

Franchised 2W5 19 74 -5
2016 74 71 -3
2017 71 75 +4

Company-Owned 2015 0 0 0
2016 0 0 0
2017 0 0 0

Total Outlets 2015 79 74 -5
2016 74 71 -2
2017 71 75 +4

The jiumbers m this tatrle are as of May 31 for each year

TABLE NO. 2

FRANCHISED REALTY WORLD® BUSINESSES 
TRANSFERS OF REALTY WORLD® BUSINESSES FROM FRANCHISEES TO 

NEW OWNERS (OTHER THAN FRANCHISOR OR AN AFFILIATE)
FOR YEARS 2015 TO 2017*

State Year Num-ber of T ransfers
AH States 20L5 0

20'1'6 ' 0
2017 0

Total 2015 0
2016 0
2017 0

1/ The nuinfeers jo this table are as of May 31 for each year
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TABLE NO. 3

FRANCfflSED REALTY WORLD® BUSINESSES 
STATUS OF FRANCHISED REALTY WORLD® BUSINESSES 

FOR YEARS 2015 TO 2017*

State Year

/

Realty 
World® 

/Businesses 
at Start of 

Year

Realty
World®

»Businesses
Opened

Termina­
tions

Non-
Renewals

Reacquired
by

Franchisor

Ceased
Operations-

Other
Reasons

Realty 
World® 

Busin^ses 
at End of 

Year^
Alabama 2015 0 0 0 0 0 0 0

2016 ' 0 0 0 0 0 0 0
2017 0 0 0 0 0 0 0

Arizona 2015 1 0 0 0 0 0 1
2016 1 0 0/ 0 0 0 1
2017 1 0) -1 1 0 & I Ot 1 0

Arkansas '20-15 0 0 0 0 0 0 0
.2016 0 0 0 0 0 0 0
2017 ' 0' 0 1 0 i Q. 0 0 0

California 2015 33 3 -10 0 0 0 26
2016 26 2 -3 0 0 0 25
2017 ' 25 4 -3 0 0 0 26

Colorado 2015 0 0 0 '0 0 0 0
2016 ' 0 0 0 0 0 0 0
2017 0 0 ■0 0 0 0 0

Connecticut ' 2015 ’ 3 <0 ^ .0 0 0 3
2016 3 0 0 0 0 0 3
2017 3 0 -1 0 0 0 2

Florida '2015 1 15 7 ( -3 , 0 , O' -i 1>8
2016 2 -1 0 0 0 19

'2017 19 3 1 0 ; 0 0 0 ; 22
Georgia 2015 r 0 0 , 01 0' , 0' 1 1

2016 , i t 0 0 0 . 0 0 1
2017 1 0 -f 0 0 0 0

Idaho 2015 1 0 0 0 0 0 1
201.6 , 1 ^ 0 0 0 1 0 1 0 1
2017 1 0 0 0 0 0 1

Illinois 2015 ! 3 0 ) 0 ■ 0 0 0 3 ;
2016 3 0 0 0 0 0 3
2017 1 3 0 ‘ -2 0 0 0 1

Indiana 2015 3 0 0 0 0 0 3
2016 3 0 0 0 0 0 3

,2017 3 0 0 , 0 0 0 3
Kansas 2015 1 0 -1 0 0 0 0

2016 0 : 0 0 0 0 0 ; ' 0
20-17 0 0 0 0 0 0 0

Kentucky 2015 2 I 0 0 0 0 3
2016 ' 3 ‘ 0 ' -I ' & 0 0 2
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State Year Realty 
World® 

Businesses 
at Start of 

Year

Realty
World.®

Businesses
Opened

Termina­
tions

Non-
Renewals

Reacquired
by

Franchisor

Ceased
Operations-

Other
Reasons

Realty
World®

^ Businesses 
at End of 

Year^
2017 2 0 0 0 0 0 2

Louisiana 2015 0 0 0 0 0 0 0
2016 0 0 0 0 0 0 0
2017 0 0 0 0 0 0 0

MarylaDd ms 3 0 -1 0 ' 0 0 2
2016 2 1 0 0 0 0 3
2017 , 3 0 0 0 0 0 3

Massachusetts 2015 4 0 0 0 0 0 4
2016 4 0 -1 0 0 0 3
2ai7 3 0 0 0 0 0 3

Michigan 2015 0 0 0 0 0 0 0
1 2016 0 0 ' 0 ' 0 ' 0 ' 0 0
2017 0 0 0 0- 0 O' 0»

Minnesota 2015 1 0 0 0 0 0 1
2016 I 0 -1 0 0 0 0
2017 0 0 0 0 0 0 0

Missouri 2015 0 1 0 0 0 0 1
2016 1 0 -1 0 0 0 0
2017 0 0 0 0 0 0 0

Montana 2015 0 0 0 0 0 0 0
2016 > 0 0 0 0 0 0 0
2017 0 0 0 0 0 0 0

Nevada 2015 2 0 0 0 0 0 2
2016 2 0 -1 0 0 0 1
2017 ' 1 0 0 0 0- 0 1

NeAv Jersey 2015 1 , 0 0 0 0 0 1
2016 1 0 0 0 0 0 1
2017 I 0 0 0 , 0 0 1

New Mexico 2015 0 0‘ 0 0 0 0 0
2016 0 0 0 0 0 0 0
2017 0 0 0 0 0 0 0

New York 2015 0 0 0 0 0 0 0
2016 0 0 0 0 0 0 0
2017 0 i 0 : 0 0 0 0 0

Ohio 2015 ^ 0 ^ 0 0 0 0 0 0
2016 ' 0 1 0 0 0 0 1 1
2017 1 3 0 0 0 0 4

Oklahoma 2015 0 0 0 0 0 0 0
2016 0 0 O' O' O' 0’ 0
2017 0 0 0 0 0 0 0

Oregon 2015 O' 0/ O' 0' 0. 0. 0.
2016 O' 0i O' 0 0 0 0

1 2017 0 0 ( 0 0 f 0 : 0 f 0
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State Year Realty 
Worltf 

Businesses 
at Start of 

Year

Realty
World®

Businesses
Opened

Termma-
tions

Non-
Renewals

Reacquired
by

Franchisor

Ceased'
Operations-

Otber
Reasons

Realty 
World® 

Businesses 
at End of 

Year^
Tennessee 2015 0 0 0 0 0 0 0

2016 0 0 0 0 0 0 0
2017 0 0 0 ■0 '0 0 0

Texas 2015 1 ] 0 0 0 0 2
2016 ' 2 0 ' 0 0 0 0 2
2017 2 1 0 0 0 J) 3

Utah 2015 0 ; 0 : 0 0 0 0 0
2016 0 0 0 0 0 0 0
2017 0 0 0 0 0 0 0

Virginia 2015 2 0 0 -2 0 0 0
20'16 0 0 0 0' 0 0 0
2017 0 0 0 0 0 0 0

Washington 2015 2 0 0 0 0 0 2
2016 2 0 0 0 0 0 2
2017 2 0 0 0 0 0 2

West Virginia 2015 0 0 0 0 0 0 0
2016 0 0 0 0 0 0 0
2«0J7 0 0 0 0 0 0 0

Wisconsin 2015 0 0 0 0 0 0 0
2016 , 0 ‘0 0 0 0 0 0
2017 0 1 0 0 0 0 1

Totals 2014 79 13 -15 -2 0 -1 74
2015 74 6 -9 0 0 0 71
2016 71 12 -8 0 0 0 75

1/ The numbers m this table are as of May 31 for each year

2/ We also have a subffanchisor with a territory in the State of Pennsylvania and a hcensee
with temtones m Northern Nevada and Northern California There are currently 18 
subffanchises, and at September 30, 2016 (the date of the licensee’s fiscal year end), the 
hcensee reported 162 reahcstate hrokra-age business feanehiscs operaetmg iinder the name 
“Realty World® ” In July 2017, we assumed 22 ftandkise agreements fixim our fornier 
subfranchsior for the South Carolina and North Carolina temtones
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TABLE NOi 4’

STATUS OF COMPANY-OWNED REALTY WORLD® BUSINESSES 
FOR YEARS 2015 TO 2017<*>

State Year

Realfy 
World® 

Businesses 
at Start of 

Year

Realty
World®

Bosmcsses
Opened

Realty
World®

Businesses
Reacquired

froai
Franchisee

Realty
World®

Businesses
Closed

Realty 
World® 

Businesses 
Sold to 

Franchisee

Realty 
World® 

Businesses 
at End of 

Year

Totals 2015 0 0 0 0 0 0
2016 a fr 0 0 0 0
2017 0 fr a 0 O' 0

TABLE NO. 5

REALTY WORLD® BUSINESSES 
PROJECTED FRANCfflSE OPENINGS' 

AS OF MAY 31,2017

State 1

Franchise Agreements ^ 
Signed Bnt Realty 

World® Bosiness Not - 
Opened ^

Projected New '
Francheed Realty 

World® Businesses in 
die Next Fiscal Year

Projected New Company- | 
Owned Realty World® 
Businesses in the Next 

Fiscal Year
California 0 3 0
Florida 0 3 0
Texas 0 3 0

_____ Totals 0 9

1/ We do not make any projections for Pennsylvania, Northern Nevada or Northern
Califorma (See explanatory note 2 tinder the Table 3 chart for additional mformation)

Exhibit E IS a list of our franchisees as of May 31,2017 Exhibit F is a list of the name, 
city and state, aind ouiffent business telephone number '(or if nnkmown, the last known home 
telephone number) of every franchisee who had their franchise agreement terminated, cancelled, 
not -r^ewed, or otherwise voltmtanly or rnvoluntairily ceased to do business aindo' the franchise 
agreement during fiscal year 2017 or who has not commumcated with us within 10 weeks of the 
issuance date of this disclosure document If you buy this franchise, your contact information 
may be disclosed to buyers when you leave the franchise system

In some mstances, current and former franchisees sign provisions restnctmg their ability 
to speak openly about their experience with the Realty World® franchise system You may wish 

to speak with current and former franchisees, but we are aware that not all such franchisees will
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be able toi communicate with^ you We are not aware of any trademaiik-specifiG frandoiisee 
organizations associated with our franchise system

ITEM 21

FINANCIAL STATEMENTS

Our audited financial statements for the fiscal years ending May 31, May 31,2016, 
and May 31, 2©15, are attached as Exhihit D

ITEM 22

CONTRACTS

The Franchise Agreement is attached to this disclosure document as Exhibit B, the 
Computer Software Licensing Agreement is attached to this disclosure document as Exhibit D to 
the Franchise Agreement, the Exclusive Temtory Addendum is attached to this disclosure 
document as Exhibit B-1, the Disclosure Acknowledgment Statement is attached to this 
disclosure document as Exhibit H and the State-Specific Additional Disclosures and Riders to 
the Franchise Agreement are attached to this disclosure document as Exhibit I

ITEM 23

RECEIPT

Exhibit J contams detachable documents acknowledging your receipt of the disclosure 
document
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EXHIBIT A

LIST OF STATE AGENCIES/AGENTS FOR SERVICE OF PROCESS

Listed here are the names, addresses and telephone numbers of the state agencies having 
responsibility for ffanchismg disclosure/registration laws We may not be registered to sell franchises m 

all of these states

California

Department of Business Oversight, 
Commissioner of Business Oversight 
Toll Free 1 (866)275-2677

Sacramento

1515 K Street, Suite 200 
Sacramento, California 95814 
(916) 445-7205

Hawaii

(for service of process)
Commissioner of Secunties of the Department of
Commerce and Consumer Affairs
335 Merchant Street
Honolulu Hawmt 968(3
(808) 586-2722

(for other matters)

Busmess Registration Division
Department of Commerce and Consumer Affairs
P 0 Box 40
Honolulu, Hawaii 96810
(808) 586-2722

Illinois

Franchise Bureau
Office of the Illinois Attorney General 
500 South Second Street 
Spnngfield, Illmois 62706 
(217) 782-4465



Indiana

(foi service of process)

Indiana Secretary of State 
201 State House 
200 West Washington Street 
Indianapolis, Indiana 46204 
(317) 232-6531

(state agency)

Indiana Secretary of State 
Secunties Division 
Room E-II
302 West Washington Street 
Indianapolis, Indiana 46204 
(317) 232-6681

Maryland

(state agency)

Office of the Attorney General- 
Securities Division 
200 St Paul Place 
Baltimore, Maryland 21202-2021 
(410) 576-6360

(for service of process)

Maryland Secunties Commissioner at the Office 
of the Attorney General - Securities Division 
200 St Paul Place 
Baltimore, Maryland 21202-2021 
(410) 576-6360

Michigan

(state agency)

Consumer Protection Division 
Antitrust and Franchise Umt 
Michigan Department of Attorney General 
670 G Mennen Williams Building 
525 West Ottawa 
Lapsing, Michigan 48933
(517) 373-7177

(for service process)

Michigan Department of Commerce 

Corporations and Securities Bureau 
P O Box 30054 
6546 Mercantile Way 
Lansing, Michigan 48909

Minnesota

Minnesota Department of Commerce 
85 7*^ Place East, Suite 500 

St Paul, Minnesota 55101 
(651)296-6328

New York

(fof service of process)

Secretary of the State of New York
41 State Street
Albany, New York 12231
(518) 474-4750

{for other maMers)

New York State Department of Law 
Investor Protection and Secunties Bureau 
120 Broadway
New York, New York 10271-0332 
(212)416-8000



North Dakota (for other matters)

North Dakota Securities Department 
Fifth Floor
600 Eat Boulevard Avenue 
Bismarck, North Dakota 58505 
(701)328-4712

Oregon

Department of Insurance and Finance 
Corporate Securities Section 
Labor and Industnes Building 
Salem, Oregon 97310 
(503) 378-4387

Rhode Island

Department of Business Regulation
Division of Secunties
John O Pasture Complex
Buildmg '69-1
1511 Pontiac Avenue
Cranston, Rhode Island 02920
(401) 462-9645

South Dakota

Departnotefit of Revenue and Regulation 
Division of Secunties 
445 East Capitol
Pierre, South Dakota 51501-2017 
<605) 773-4013

Virginia

(for service of process)

Clerk, State Corporation Comnussion 
1300 East Mam Street 
Richmond, Virgima 23219 
(804)371-9733

State Corporation-Commission 
Division of Secunties and Retail Franchising 
1300 East Main Street 
Ninth Floor
Richmond, Virginia 23219 
(«04) 371-9051

Washington

(for service of process)

Durector Department of Financial Institutions 
Securities Division 
150 Israel Road, S W 
Tumwater, Washington 95801

(for other matters)

Department of Fmancial Institutions 
Secunties Division 
P O Box 9033
Olympia, Washington 98507-9033 
(360) 902-8760

Wisconsin

Commissioner of Secunties
345 West Washmgton Avenue, 4^ Floor
Madison, Wisconsin 53703
(608) 266-3431
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REALTY WORLD, INC.
FRANCHISE AGREEMENT

THIS FRANCHISE AGREEMENT (the "Agreement") is made and errteredt mto by and 
between REALTY WORLD, INC, a Nevada corporatron wrth rts prmcrpat bosmess address at TlOl 
Dove Street, Suite #228, Newport Beach, Califomia 92660 ("we," "us," or "our"), and

, whose principal business address is 
("you"

«r "your'"), as of itlie date Mow of our CEO, Mr Asidrew CajjjermaiH’s signature <sh ithis Agreement (the 
“Effective Date”)

a s«eambij:s, acknowledgments, and grantof mANcmsE
A PREAMBLES

(1) We have, over a considerable tune period and with considerable effort, 
developed a network of real estate brokerage businesses known as Realty fVorld'^ 
businesses (individually, "Realty World® Business" and collectively, "Realty World® 
Businesses") These Realty World® Businesses have distinctive business formats, 
marketing plans methods, systems, procedures designs, layouts, standarcb, and 
specifications, all of which we may improve, further develop, or otherwise modify from 
time to time

(2) We use, promote, and license certain trademarks, service marks, and 
other commercial symbols in operating the Realty World® Businesses, including, 
without limitation, the Realty World^ marks, which have gained and will continue to 
gam pubbc acceptance and goodwrHf, aanrdi nsty create, use, asnd Ircense other trademarks, 
service marks, and commercial symbols for Realty World® Businesses (collectively, 
the "Marks")

(3) We grant to persons who meet our qualifications, and' are willing to 
undertake the mvestment and effort, a franchise to own and operate a Realty World® 
Business offering the products and services we authorize and using our business 
formats, methods, rules, procedures, signs, designs, layouts, standards, specifications, 
and Marks (the "Pr^chise System")

(4)
Business

You have applied for a franchise to own and operate a Realty World®

B ACKNOWLEDGMENTS. You acknowledge

(1) That you have independently investigated this franchise opportunity and 
recognize that, like any other busmess, the nature of the busmess a Realty World® 
Business conducts may, and probably will, evolve and change over time

(2) That an investment m a Busmess involves business risks that could result 
m the loss of a significant portion or all of your mvestment and your business abilities 
and efforts are vital to your success and the success of your Rcahy World® Business

i of37
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(3) TflfYat you ftave not receivedf from us, and are not refying upon, aty 
representations or guarantees, express or implied, as to the potential volume, sales, 
income, or profits of a Realty Wwlrf® Business, that any inforwiation you have 
acquired from other Realty World® Business franchisees regarding their sales, profits, 
or cash flows was not nrformatton ofetamerf from hs and that we make no representation 
about that information’s accuracy

(4) That in all of their dealings with you, our officers, directors, employees, 
and agents act only Jia a representative, and not -in an individual, capacity and that 
business dealings between you and them as a result of this Agreement are deemed to be 
only between you and us

(5) That you have represented to us, to induce our entry into this Agreement, 
that all statements you have made and all materials you have given us are accurate and 
complete and that you have made no misrepresentations or material omissions in 
obtainmg the franchise

(6) That we have not made any representation, warranty, or other claim 
regarding this franchise opportumty, other than those made in this Agreement and our 
franchise disclosure document, and that you have independently evaluated this 
opportunity, mcludmg by using your busmess professionals and advisors, and have 
relied solely upon those evaluations in deciding to enter into this Agreement

•il) That you have been afforded an opportunity, and have been encouraged 
by us, to have -this A^-eement and all otho- agreements and materials we have given or 
made available to you reviewed by an attorney and have either done so or elected not to 
do so

(8) That you have a worth which is suffident to make the investment m 
the franchise opportunity represented by this Agreement, and you will have sufficient 
funds to meet all of your obligations under this Agreement

C CORPORATION. LlMfTEt) LfAfllLfTY COMPANY. OR PARTNERSHIP If you are at 
any time a corporation, bsmted babikly company, or partnership (each, an "Entity"), you agree and 
represent that

(1) You wiH have the authority to execute, deliver, amt perform your 
obligations under this Agreement and all related agreements and are duly orgamzed or 
formed and validly existing in good standing under the laws of the state of your 
incorporation or formation,

(2) Your oiganizattonail documents will recite that this Agreement restncts 
the issuance and transfer of any ownership interests in you, and all certificates and other 
documents representing ownership interests in you will bear a legend referring to this 
Agreemenf s restrictions,

(3) Exhibit A to this Agreement completely and accurately describes all of 
your owners and their interests m you as of the Effective Date and each of your owners 
during this Agreement's term will execute a guaranty in the form we prescribe 
undertakmg personally to be bound, jomtly and severally, by all provisions of this

Franchisee RW
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Agreement and any ancidary agreements between you and us Subject to our ngbts and 
your obligations under Section 12, you and your owners agree to sign and deliver to us 
revised Exhibit A to reflect any permitted changes m the mformation that Exhibit A now 
contains,

(4) Your Realty World® Business will be the only business you operate 
(although your owners may have other, non-competitive business interests)

GRANT You have applied for a franchise to own and operate a Business at

(the "Location") (If the Location has not been determined as of die Effective Date, the Location shall be 
the site selected in accordance with Section 2 A hereof) Subject to this Agreement's terms, we grant you 
a franchise (the "Franchise") to operate a Realty World® Business ("your Business") and to use the 
Franchise System in ite operation The term of this Agreement is (check one)'( 1) Five (5) years

(2)
(3)
(4)
(5)

Seven (7) years 
Ten (1 O') years 
Fifteen (15) 
Twenty (20)

or

beginning on the date this Agreement becomes effective pursuant to Section 17 N of this Agreement

You agree at all times faithfully, honestly, and diligently to perform your obligations under this 
Agreement and to use your best efforts to promote your Business You may use the Location only for 
yourBusmess

E NO EXCLGSrVITY AND RESERVATION OF RIGHTS We grant you the right to operate 
your Business at the Location only You acknowledge and agree that your Sales Representatives must 
also only operate at the Location You have no n^t to open any additional offices or locations under this 
Agreement You acknowledge and agree that this Agreement does not grant you any exclusive or 
protected territory You further acknowledge and agree that we (and our affiliates) retain the nght at all 
times during this Agreemenfs term to engage m any and ail activities that we (and they) deem 
appropriate, wherever and whenever we (and they) desire, and whether or not such activities compete 
with your Business, including, without limitation, the right to

(1) establish and operate, and allow others, to establish and operate other 
Realty World® Businesses and other real estate brokerage businesses using the Marks 
and the Franchise System, at any location and on such terms and conditions we deem 
appropriate,

(2) establish and opraate, and allow others to establish and operate, real 
estate brokerage businesses for commercial reaJ estate only using the Marks and the 
Franchise System, at any loc^on and on such terms and conditions we deem 
appropriate,

(3) est^iish and operate, and dlow others to establish and operate real estate 
brokerage businesses, located anywhere, that may offer products and services which are 
identical or similar to products and services offered by the Realty World® Businesses, 
under other trade names, trademarks, service marks and commercial symbols different 
from the Marks, andf on any terms and conditions we deem appropriate.
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(4) establish, and allow others to establish, other businesses and? cSstnbution 
channels (including, but not limited to, the Internet), wherever located or operaUng and 
regardless of the nature or location of the easterners with whom such other businesses 
and distnbution channels do business, that operate under the Marks or any other trade 
names, trademarks, service marks or commercial symbols that are the same as or 
different from the Real^ World® Businesses, and. that sell products and/or services that 
are identical or similar to, and/or competitive with, those that the Realty World® 
Businesses customarily sell under any terms and conditions we deem appropriate,

(5) acquire the -assets or ownership interests of one or more businesses 
providing products and services similar to those provided at R^lty World® Businesses, 
and fremchising, licensing or creating similar arrangements witii respect to these 
businesses once acquired, wherever these businesses (or the franchisees or licensees of 
these businesses) are located or operating,

(6) be acquired (whether through acquisition of assets, ownership interests or 
otherwise, regardless of the form of transaction), by a business providing products and 
services similar to those provided at Realty World® Businesses, or by another business, 
and

(7) engage in all other activities not expressly prohibited by this Agreement

2 SITE SELECTION, LEASE OF LOCATION, AND DEVELOPMENT AND OPENING OF 
YOUR BUSINESS.

A SITE SELECTION We must approve the Location and you may operate your Business only at 
the Location The Location must be at least 1 j'OOO square feet You acknowledge and ag?ee that, if we 
recommend, give you information regarding a site for, or approve the Location that is not a representation 
or warranty of any kind express or majilied, of the site's or hfusmess's srotafrilitv for a Beadty World® 
Business or any other purpose Our recommendation or approval indicates only that we believe that the 
site or business meets our then acceptable criteria Applying criteria that have appeared effective with 
other sites, premises andor businesses might not accurately reffect tbe potential for affi sites and premises, 
and demographic and/or other factors included in or excluded from our criteria could change, altenng the 
potential of a site, premises and/or busmess Tbe uncertainty and mstabilrty of these errtena are beyond 
our control, and we are not responsible if a site, premises and or busmess we recommend fail to meet your 
expectations You acknowledge ®d ^ree that your accept^ice of tbe Franehiso and selection of the 
Location are based on your own independent investigation of the suitability of the site or business for 
your Business The lease or sublease for the Location must contain any terms and provisions which we 
may require from time to time (although we will not negotiate your lease) You may not relocate your 
Busmess without ouTipnor written consent

B BUSINESS DEVELOPMENT. Within ninety (90) days aftea- the date you sign a Lease for the 
Location, you agree at your expense to do the following (a) construct the front lobby and reception area 
in accordance to plans and specaficatioas approved by us, (b) decorate your Business m comphance with 
plans and specifications approved by us, and (c) purchase and install any required Computer System (as 
defined in Section 2 C below) You agree to place or display at the Location (interior and exterior) only 
the signs, emblems, lettering, logos, and display materials that we approve from time to time Upon our 
request, you agree to purchase or tease approved brands, types, or models of fixtures and signs contammg 
any of the Marks only from suppliers we designate or approve (which may mefude or be limited to us 
and/or our affihates) You must obtain our approval to use any supplier not previously approved by os
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We require, among other things that yott submit the name, address, website, telfephone number and 
emait address of any supplier pnor to our review of your request for approval of a new supplier

C COMPUTER SYSTEM Notwithstanding anything to the contrary contained herem, upon our 
request, you agree to obtain and use specified integrated computer hardware and/or software, including an 
mte^ted computer-based order-entry system (the "Computer System") We may modify specifications 
for, and components of, the Computer System You also agree to maintain a functioning e-mail address 
and all specified points of high-speed Internet connection Our modification of specifications for the 
Computer System, and/or other technological developments or events, might require you to purchase, 
lease, and/or license new or modified computer liardware and/or software and to obtain service and 
support for the Compute System Although we cainot estimate the future costs of the Computer System 
or required service or support, and ahhou^ these costs not be ftiHy amortizable over this
Agreement's remaining tenn, you to incur the costs of oTstaming flie computer hardware and
software compnsing the Computer System (or additions and modifications) and required service or 
support We have no obligation to reimburse you for any Computer System costs Within ninety (90) 
days after you receive notice from us, you agree to obtain the Computer System components that we 
designate and to ensure that your Computer System, as modified, is functioning properly

You agree that we or our affiliates may condition any license of proprietary software to you, or 
your use of technology that we or our afTihates develop or maintain, on your signing a software license 
agreement or similar document that we or our affiliates prescnbe to regulate your use of, and our and your 
respective rights and responsibilities with respect to, the software or technology We and our affiliates 
may charge you a monthly or other fee for any proprietary software or technology that we or our affiliates 
license to you and for other maintenance and support services that we or our affiliates provide during this 
Agreement’s term You must execute the Computer Software Lacensmg Agreement in the form attached 
hereto as Exhibit D

Although you agree to buy, use, and maintain the Computer System according to our standards 
and specifications, you will have sole and complete Te<^ponsibihty for (1) the acquisition, operation, 
maintenance, and upgrading of the Computer System, (2) the manner in which your Computer System 
interfaces at our specified levels of connection speed with our and any third party's computer system, and 
(3) any and all consequences if the Computer System is not properly operated, maintained, and up^aded

D BUSINESS OPENEVG You agree not to operv your Business until (1) you pay the mitial 
franchise fee and other amounts then due to us, (2) we have approved your Location, (3> you give us 
certificates for all required insurance policies, (4) you give us copies of your Broker of Record’s real 
estate licenses and (5) your DBA has been approved by us

Subject to your compliance with these conditions, you agree to open your Business for business 
within one hundred eight (iSO) days after the Effective Date

3 EEES

A INITIAL FEES You agree <to pay us a nonrecurring and, except as specifically provided in this 
Agreement, nonrefundable initial franchise fee in the amount set forth on Exhibit C-1 (Percentage Fee 
Basis Plan) or Exhibit C-2 (Flat Fee Basis Plan) attached hereto in the form of a bank check or cashier’s 
check The mrtial frierchise fee is due, asid fully earned by us, when yoo sigur this Agreement

Franchisee RW
Realty World-09/2017 
Ex B - Franchise Agreement 
082017vs 1



B SUPPORT FEES You agree to pay us by the 25'" day of each month, on an ongoing basis, a 
Support Fee (the “Support Fee”) tn the amount set forth on Exhibit C-f (Percentage Fee Basis Plan) or 
Exhibit C-2 (Flat Fee Basis Plan) attached hereto

C ROYALTY FEES You agree to pay us a monthly royalty (the “Royalty Fee”), m the manner 
provided m Section 3 I below, on ot before the twenty-fifth (2^) of each month in the amount set 
forth on Exhibit C-1 (Percentage Fee Basis Plan) or Exhibit C-2 (Flat Fee Basis Plan) attached hereto

D NATIONAL APVERTISIWS Am PROMOTIONAL TIMD OONTRIBUTrONS You 
agree to pay us a monthly Natiional Advertising and ProniotionaT Fund contribution (the “National 
Advertising and Promotional Fund Contribution”), in the manner provided in Section 3 I below, on or 
before the twenty-fiite (25&) day of each month set forth on Exhibit C-1 (Percentage Fee Basis Plan) or 
Exhibit C-2 (Flat Fee Basis Plan) attached hereto

E GROSS REVENUE “Gross Revenue” means all revenues received by you from commissions, 
fees or professional services, both actual or to be imputed, from all transactions of your Sales 
Representatives either m cash, commission notes, or any other valuable consideration received m lieu of 
cash, and shall include revenues from all transactions using the Franchise System involving you, your 
broker(s), any of its officers, directors, shareholders, partners, employees Gross Revenue will be 
computed without deduction for any payroem to your brokers, sales mainagers. Sales Representatives, or 
employees, payments for any multiple listing fees, insurance, home protection plans, business expenses or 
taxes, but with deduction for any referral fees paid to any other non-affiliated real estate brokerage firms

F SALES REPRESENTATIVE “Sales Representative” shall mean each person who possesses a 
real estate liceaise that is affiliated, directly or mdirecdy, with your Business, andudang, but not bmated to, 
sales associates, broker associates, brokers, licensed assistants and each broker of record and/or manager 
You agree that you and each of your Sales Rqiresentatives will join and remain a member in good 
standing and comply with ithe bylaws, rales and regulations of a local board of realtors (ot comparable 
oigamzation) You also agree to participate in a board-owned multiple hsting service, where available 
You and your Sales Representatives must also abide by the Code of Ethics of the National Association of 
Realtors If you fail to provide written notice of a new Sales Representative within five (5) business days 
after a new Sales Representative becomes affibated with you, you must pay us an amount equal to Two 
Hundred Fifty Dollars ($250) for each Sales Representative for whom you have not provided written 
notice You agree to have the minimum number of Sales Representatives by the dates and dunng the 
periods set fortfi on Exhibit B attached' hereto (“Sales Representabve Quota”)’ In the event you fail to 
meet the Sales Representative Quota, and you have selected Exhibit C-2 (Flat Fee Basis Plan) as the basis 
for payment of your Royalty Fee and National Advertising and Promotional Fund Contribution, you will 
pay Royalty Fees and National Advertising and Promotional Fund Contnbutions as if you had met your 
Sales Representative Quota and you will use the fee schedule described in Exhibit C-2 for the purposes of 
calculating these fees Within five (5) days after a new Sales Representative becomes affiliated with your 
Business, you must iprovide us with written notice of sudh affiliation

G SERVICE CHARGE You will pay a sendee charge of Fifty Dollars ($50) per day or the 
maximum amount the law allows, whichever is less, for each day your payment is late You acknowledge 
tiiat this Section 3 G is not our agreement to accept any payments after they are due or our commitment to 
extend credit to, or otherwise finance your operation of, your Business

H INCREASE IN TEES If the term of this Agreement exceeds ten (10) years, commencing on 
the ten (10) year anniversary of the Effective E>ate, all fees dtie under this Agreement, including, without
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hmitation, the Support Fee, the Royafty Fee and National Advertising and Fromotlonaf Fund 
Contnbutions and fees will automaticaHy increase on an annual basts by three percent (3%) per annum

r METHOP OF PAYMENT AND APPLICATION OF PAYMENTS At our request, you 
agree to sign and deliver to us the documents we require to authonze us to debit your business checking 
account or credit cardautoniaticai^ for ai! anjounts due under this Agreement (the "EFT Authortzatitvi") 
Such EFT Authorization shall remain in full force and effect during the term of this Agreement We will 
debit the business account or credit card you designate in the EFT Authorization for these amounts on 
their due dates (or ifhe subsequent business day if the due date as a natioiud holsday or a weekend day) 
You agree to ensure that funds will be available in your designated account to cover our withdrawals

Despite any designation you make, we may apply any of your payments to any of your past due 
indebtedness to us We may set off any amounts you or your owners owe us or our affiliates against any 
ainounts we or our affiliates owe you oi your owners You agree tliat your failure to establish or to 
require your Sales Representatives to pay any of the fees payable under this Agreement or your failure to 
collect any of these fees from your Sales Representatives does not relieve you of your obligation to remit 
all monthly fees payable to us under this Agreement

We may require you to pay any amounts due under this Agreement by means other than check, 
credit card or automatic debit whenever we deem appropriate, and you agree to comply with our payment 
instructions

4 TRAINING AND ASSISTANCE

A TRAINING We will tram your Designated Manager and one additional employee on the 
'matmal aspects of operating a Realty WorW® Buan^ We will schedule and provide approximately 2 
to 3 days of training when requested by you (although the specific number of days depends on our 
opinion of your Designated ManagCir and your employee's, ejqjenence and needs) at our ptancip^ offices, 
at a designated training facility of our choice or throu^ a Website or eidranet Within ten (iO) months 
after the Effective Date, yoar Designated Maiag^ iiiijst satisfactcaaiy complete the mitiai training If we 
determine that your Designated Manager cannot complete initial training to our satisfaction, we may 
terminate this Agreement We provide initial training for no additional fee for two (2) persons You will 
be responsible for your employees’ travel and living expenses, wages and workers' compensation 
insurance while attending training, provided, however, we reserve the right to offer such training and 
assistance online, which may save you time and travel and living expenses

Your Designated Manager may request additional training at the end of the initial training 
program, to be provided at our then current per diem charges, if your Designated Manager does not feel 
sufficiently trained in the operation of a Realty World® Business We and you will jointly determine the 
duration of this additional training However, if your Designated Manager satisfactonly completes our 
initial trauimg program, and has not eiqjressly informed us m writing at the end of that program that 
be/she does not feel sufficiently trained in the operation of a Realty World® Business, then you will be 
deemed to have been trained sufficiently to operate a Realty World® Business

We may require your Designated Manager and/or previously trained and expenenced employees 
to attend and complete satisfactonly various training courses that we periodically choose to provide at the 
times and locations that we designate We will not require attendance at more than two (2) such courses, 
or for more than a total of three (3) business days, during a calendar year Besides attending these 
courses, you agree to attend an annuaf meeting of all' Business franchise owners at a location we
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designate Attendance wiIK not be required for more than five (5) days during any ca/endar year You 
agree to pay alf costs to attend

ff you have a new Designated Manager during this Agreement's term, the new Designated 
Manager must satisfactonly complete our then current initial training program We may charge 
reasonable fees for training such new Designated Manager You also agyee to pay all travel asd living 
expenses which your Designated Manager incurs during all training courses and programs

You understand and agree that any specific ongoing trammg or advice we provide does not create 
an obligation (whether by course of dealing or otherwise) to continue to provide such specific training or 
advice, all of which we may discontinue and modify from time to time You acknowledge and agree we 
may communicate our programs, systems, education, and training directly to your Sales Representatives 
You acknowledge and ag?ce that any training we agree to provide pursuant to this Agreement may be 
provided, at our option, thiou^ the Website, exfiranet or any other format we ch<K)se

B GENERAL GUIDANCE We may advise you from time to time regarding the operation or 
your Business based on your reports or our inspections and may guide you with respect to (1) standards, 
specifications, and operatmg procedures and methods that Businesses use, (2) purchasmg required and 
authorized products and services, (3) advertismg and marketing materials and programs, (4) employee 
hinng and training, and (5) administrative and management Such guidance will be furnished in the form 
of our operations manual for the operation of Businesses (the "Operations Manual"), which may include 
one or more separate manuals as well as audiotapes, videotapes, compact discs, computer software, 
information available on an Internet site, other electronic media, and/or written materials At our option, 
we may also,provide guidance via telephone conversations and/or consultation at our offices

At your option, you may utilize the services of a coach or consultant we designate from time to 
time to provide special guidance, coaching, assistance, or training We wail chaige you our then 
applicable fee, mcludmg our coach or consultant’s per diem charges and travel and living expenses

C OPERATIONS MANUAL We will give you access to the Operations Manual during the term 
of this Agreement The Operations Manual contains mandatory and suggested specifications, standards, 
operating procedures, and rules that we penodicafly prescribe for operating Businesses (“System 
Standards”) and information on your other obligations under this Agreement We may modify the 
Operations Manual penodically to reflect changes in System Standards You agree to keep your copy of 
the Operations Manual currem, including downloading any updates to the Operations Manual which we 
make available on a restricted Website or extranet or through other electronic media, and m a secure 
location at your Business If there is a dispute over its contents, our master copy of the Operations 
Manual controls You agree that the Operations Manual’s contents are confidential and that you will not 
disclose the Operations Manual to any person other than your employees who need to know its contents 
You may not at any time copy, daiphcate, i-ecord, or otherwise r^Hoduce any part of the Operations 
Manual If your copy of the C^rafions Manual is lost, destroyed, or sigmficantly damaged, you agree to 
obtain a replacement copy at our then applicable charge

At our option, we may post some or all of the Operations Manual on a restricted Website or 
extranet to which you will have access (For purposes of this Agreement, "Websrte" means an interactive 
electronic document contained in a network of computers linked by communications software, including, 
without limitation, the Internet and World Wide Web home pages) If we do so, you agree to monitor and 
access the Website or extranet for any updates to the Operations Manual or System Standards Any 
passwords or other digital identifications necessary to access the Operations Manual on a Website or 
extranet will be deemed to be pari of Confidential Information (as defined in Section 6)

8
Franchisee RW

Realty World-09/2017 
Ex B - Franchise Agreement 
082017VS1



D MLEGaTIOI^ of PERFOlftMANCE You agree that we have the right to delegate the 
performance of any portion or ali of our obligations under this Agreement to third-party designees, 
whether these designees are our agents or independent contractors with whom we have contracted to 
perform these obligations

5 MAB3CS.

A OWNERSHIP AND GOODWILL OF MARKS Your right to use the Marks is derived only 
from this Agreement and limited to your operating your Business according to this Agreement and all 
System Standards we presmbe durnig 3ts term Your lanauthQiPized use of the Maries is a breaoh of this 
Agreement and infringes our rights in the Marks You acknowledge and agree that your use of the Marks 
and any goodwill established by that-use are exclusively for our benefit and that fhis Agreement does not 
confer any goodwill or other interests in the Maiks upon you (other than the right to operate your 
Business under this Agreement) AH provisions of this Agreement relating to the Marks apj^y to any 
additional proprietary trade and service marks we authorize you to use You may not at any time dunng 
or after this Agreement's term contest or assist any other person in contesting the validity of, or our rights 
to, the Marks

B LIMITATIONS ON YOUR USE OF MARKS You agree to use the Marks as your Business's 
sole identification, except that you agree to identi^ yourself as its independent owner in the manner we 
prescribe You may not use any Mark (1) as part of any corporate or legal business name, (2) with any 
prefix, suffix, or other modifying words, terms, designs, or symbols (other than logos we have licensed to 
you), (3) in selling any unauthonzed services or products, (4) as part of any domain name, homepage, 
electronic address, or otherwise in connection with a Website (unless in connection with our approved 
Franchise System Website), or (5) in any other manner feat we have not exjHossly authorized m writing 
However, you may file a d/b/a using the Marks m your d/b/a name You may not use any Mark in 
advertismg the transfer, sale, or other disposition of your Business or an ownership intaest in you without 
our prior written consent You agree to display the Marks prominently as we prescribe at your Business 
and on fonns, advertising, supplies, and other materials we xlesignate You agree to give the notices of 
trade and service mark registrations that we specify and to obtain any fictitious or assumed name 
registrations required under applicable law

C NOTIFICATION OE INFRINGEMENTS ANH CLAEVIS You agree to notify us 
immediately of any apparent infringement or challenge to your use of any Mark, or of any person's claim 
of any rights in any Mark, and not to commumcate with any person other than us and our attorneys, and 
your attorneys, regarding any infringement, chaMenge, or cfarai We may take the action we deem 
appropriate (including no action) and control exclusively any litigation, U.S Patent and Trademark Office 
proceedmg, or other administrative proceeding arising from any infrmgement, challenge, or claim or 
otherwise concerning any Mark You agree to sign any documents and take any other reasonable action 
that, in the opinion of our attorneys, is necessary or advisable to protect and maintain our interests in any 
litigation or 'Patoit and Trademark Office or other poceedmg or otherwase to protect and mamtain our 
interests m the Mmks We will reimburse you for your costs of taking any action that we have asked you 
to take

D DISCONTINUANCE OF USE OF MARKS If it becomes advisable at any time for us and/or 
you to modify or disconiinue using any Mark and/or lo use one or more additional or substitute trade or 
service marks, you agree to comply with our directions within a reasonable time after receiving notice 
We need not reimburse you for your direct expenses of changing your Business's signs or other materials, 
for any loss of revenue due to any modified or discontinued Mark, or for your expenses of promoting a 
modified or substitute trademark or service mark
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Our rights in this Section 5 D appfy to any and ahf of the Marks (and any portion of any Mark) 
that we authorize you to use in this Agreement We may exercise these n^ts at any time and for any 
reason, business oc otherwise, that we think best Youi acknowledge bothi our m'ght to take this actfoni and 
your obhgation to comply with our directions

6 CONFIDENTIAL INFORMATION.

We and our affiliates possess (and will continue to develop and acquire) certain confidential 
information, some of which constitutes trade secrets under ^phcable law (the "Confidential 
Information"), relating to developing and operating Businesses, including (without limitation) (1) site 
selection cntena, <2) the Operations Manual, <3) the System Standards, (4) proprietary formulas, 
marketing plans, market research, promotional, maiketmg and advertising programs for Businesses, 
(5) knowledge of specificanons &>r, and suppliers of, products mid supplies, (6) any computer software ot 
similar technology which is proprietary to us or our affiliates; (7) knowledge of the operating results and 
financial performance of Businesses other than your Business, and (8) your Business's customer list

You acknowledge and agree that you wiff not acquire any interest m Confidenttal (nformation, 
other than the nght to use it as we specify m operating your Busmess dunng this Agreement's term, and 
that Confidential Information is proprietary, mclodes our mid our affiliates' trade secrets, and is disclosed 
to you only on the condition that you agree, and you in fact do agree, that you (a) will not use 
Confidential Information in any other busmess or capacity, (b) will keep each item deemed to be part of 
Confidential Information absolutely confidential, both dunng this Agreement's term and then thereafter 
for as long as the item is not generally known to the public, (c) will not make unauthorized copies of any 
Confidential Information disclosed via electronic medium or in wntten or other tangible form, and 
<d) wiU adopt and jmplemeat reasonable procedures to prevent unauthonzed use or disclosure of 
Confidential Information, including, without limitation, restricting its disclosure to your personnel. Sales 
Representatives and others and Msing inon-^lisdosiiire and non-competifion agjreemeiats with those having 
access to Confidential Information We have the right to regulate the form of agreements that you use 
and to be a third party beneficiaiy of those agremnents with independent miforcement n^ts

Confidential Information does not include information, knowledge, or know-how which you can 
demonstrate lawfully came to your attention before we provided it to you directly or indirectly, which, at 
the time we disclosed it to you, already had lawfully become generally known tluoiigh publicauon or 
communication by others (without violating an obhgation to us or our affiliates), or which, after we 
disclose it to you, lawfiuHy becomes generafly known through- publication or coromuDication by others 
(without violating an obligation to us or our affiliates) However, if we mchide any matter in Confidential 
Information, anyone who claims that it is not Confidential Information must prove that one of the 
exclusions provided in this paragraph is fulfilled

AH ideas, concepts, techniques, or materials relying to a Business, whether or not protectable 
intellectual property and whether created by or for you or your owners or enployees, must be promptly 
disclosed to us and will be deemed to be our and our affiliates' sole and exclusive property, part of the 
Francluse System, and woiks made-for-hire fornis and ODir affiliates To toe extent /that any item does not 
qualify as a "work made-for-hire" for us and our affiliates, by this paragraph you assign ownership of that 
Item, and ail related nghts to that item, to us and our and agree to take wltetever action
(including signing assignment or other documents) we request to evidence our and our affiliates' 
ownership or to help us and our affiliates obtain intellectual property rights in the item
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7 EXCLUSIVE HELATlONSHil*

You acknowledge that we have giamted you^the Franchise i® consideration of and reMance upon 
your agreement to deal exclusively with us You therefore agree that, during this Agreement's term, 
neither you, any of your owners, nor any of your or your owners' immediate family members will

(a) have any direct or indirect interest as an owner - whether of record, beneficially, or 
otherwise - in a Competitive Business, wherever located or operating (except that equity ownership of 
^ess &an five pwcenl (5%) of a Competitive Business whose stock or other forms ot ownership mterest 
are pubhdy traded on a reco^tzed United States stock exchange will not be deemed to violate this 
subparagraph),

(b) perform services as a director, officer, manager, employee, consultant, representative, or 
agent for a Competitive Busings, wherever located or operating,

(c) recruit or hire any person then employed, or who was employed within the immediately 
preceding twenty-four (24) months, as a real estate broker at a Realty World® Business operated by us, 
any of our affiliates, or a franchise owner without obtamuig the employer's prior written permission,

(d) divert or attempt to (kvert any actual or potential busmess or customer of your Business 
to a Competitive Business, or

(e) engage in any other activity which might injure the goodwill of the Marks and/or the
Realty World® Businesses

The term "Competitive Business'" means (i)any real estate brokerage busmess, or (ii)any busmess 
grantmg fianchises or licenses to others to operate real estate broko^age badnesses (other than a Realty 
World® Business operated under a franchise agreement with us)

8 BUSINESS OPERATIONS AND SYSTEM STANDARDS

A CONDITION AND APPEARANCE OF YOUR BUSINESS You agree that you will not use 
any part of the Location for any purpose other than operating a Busmess in compliance with this 
Agreement, and that you will place or display at the Location (intenor and extenor) only those signs, 
emblems, designs, artwork, lettenng, logos and display and advertising materials that we approve from 
time to time You further agree to maintam, at your own expense, the condition and appearance of your 
Busmess and the Location m accordance with the System Standards and consistent with the imt^e of a 
Business tis an efficiently operated business offering high quality products and services and observing the 
highest standards of cleanliness and efficient, courteous service

B PRODUCTS AND SERVICES YOUR BUSINESS OTFERS You agree that you (1) will 
offer and sell from your Business the products and sa^'Jces that we periodically ^ecvfy, (2) will not offer 
or sell at your Business, the Location or any other location any products or services we have not 
authonzed, and (3) will discontame selling and ofEering.for sale any products or services that we at any 
time disapprove

C MANAGEMENT OF YOUR BUSINESS Your Business shall be managed by a designated 
manager who has completed our initial training program to our satisfaction (the “Designated Manager”) 
You (or one of your owners if you are an Entity) or your Designated Manager must at all times hold a 
valid state real estate broker license under whose license your Business will be conducted (the “Broker of 
Record”) You will identify the Broker of Record on Exhibit C-1 or Exhibit C-2 attached hereto Your
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Designated Manager, wfio may 6ut does not need to be one of yotir owners, miitst work fulJ-time at your 
Business, to supervise the day-to-day operations of your Business and continuously exert his/her best 
efforts to promote and enhance your Business

D APPROVED PRODUCTS. SERVICES. AND SUPPLIERS We reserve the nght to 
periodically designate and approve standards, specifications, suppliers and/or distributors of products and 
services that we periodically authorize for use at your Business Dunng this Agreement's term you must 
purchase or lease all fixtures, products and services contaimng any Mark for your Business only 
accordmg Jo «ur standards and speafications and, if we require, only from suppliers or distnbutors that 
we desipiate or approve (which may include or be limited to us and/or oar affiliates) You acknowledge 
and agree that we do not provide any w^ranty to any products that we require you to purchase or lease 
You further acknowledge and agree that we and/or our affiliates may denve revenue based on your 
purchases and leas^ (including, without limitation, from charging you for producte and services we or 
our affiliates provide to you and from payments made to us or our affiliates by suppliers that we designate 
or approve for some or all of our franchisees)

If you want to use any products containing any of the Marks that we have not yet evaluated or 
want to purchase any rtem from a supplier or distributor that we have not yet approved (for items that we 
require you to purchase from designated or approved suppliers or distnbutorsX you first must submit 
sufficient information, specifications and samples for us to ^termine whether the item complies with our 
standards and specifications or the supplier or distnbutor meets our cntena. We may condition our 
approval of a supplier or distnbutor on requirements relating to product quality, pnces, consistency, 
reliability, financial capability, labor relations, client relations, frequency of delivery, concentration of 
purchases, standards of service (including prompt attention to complaints) or other cntena We reserve 
the right .periodically Jo re-mspect die -faoilities and .products of any approved supplier or distnbutor and 
to revoke our approval if the supplier or distnbutor does not continue to meet our cntena

E COMPLIANCE WITH LAWS AND GOOD BUSINESS PRACTICES You must secure and 
maintain in force throughout this Agreement's term all required licenses, .permits and certificates relating 
to your Business's operation and operate your Business m full compliance with all applicable laws, 
ordinances and regulations You agree to comply and assist us in our compliance efforts, as applicable, 
with any and all laws, regulations. Executive Orders or otherwise relating to anti-terronst activities, 
including, without limitation, the U S Patriot Act, Executive Order 13224, and related U S Treasury 
and/or other regulations In connection with such compliance efforts, you agree not to enter into any 
prohibited transactions and to properly perform any currency reporting and other activities relating to 
your Business as may be required by us or by law You confirm that you are not listed m the Annex to 
Executive Order 13224 and agree not to hire any person so listed or have any dealing with a person so 
listed (the Annex is currently available at http //www treasury gov) You are solely responsible for 
ascertaining what actions must be taken by you to comply with all such laws, orders and/or regulations, 
and specifically acknowledge and agree that your indemnificatton responsibilities as provided m 
Section D pertawi to your obEgations'hereunder.

Your Business must in all dealings with its clients, suppliers, us and the public adhere to the 
hi^st standards of honesty, mte^ty, fair dealmg and ethical conduct. You agree to refrain from any 
ljusmess or advertising practice which mi^t injure our business or the goodwill associated with the 
Marks or other Businesses You must notify us in writing within three (3) business days of (1) the 
commencement of any action, suit or proceeding relating to your Business, (2) the issuance of any order, 
writ, injunction, award or decree of any court, agency or other governmental instrumentality relating to 
your Business, (3) any notice of violation of any law, ordmance or regulation rel’atmg to your Business, 
and (4) receipt of any notice of complaint from the Better Business Bureau, any local, state or federal
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consumer affairs department or dfivision, or any other government or independent thfrcf party mvoFvmg a 
complaint from a customer or potential customer relatmg to your Business You must immediately 
provide to us copies of any documentation you receive of events in (T) through (4) above and resolve the 
matter in a prompt and reasonable manner in accordance with good business practices

F INSURANCE Dunng the term of this Agreement you must maintain in force at your sole 
expense comprehensive public, general and motor vehicle liability tind errors and omissions insurance, 
each in the amount of Two Million Dollars (2,000,000 Dollars) per occurrence, against claims for bodily 
and jsersonal injuiy, death and ,property damage caused by or occumng in -connection with your 
Business's operation, all containing the mammum habihty coverage we prescribe from itime to time We 
may penodically increase the amounts of cover^e required under these insurance policies and/or require 
different or additional insurance coverages <mduding reasonable excess 'ka’hahty insurance) at any frme to 
reflect inflation, identification of new nsks, changes in Jaw or standards of liability, hi^er damage 
awards or other relevant changes in circumstances These insurance policies must name us and any 
affiliates we designate as additional named insureds and provide for thirty (30) days' prior written notice 
to us of a policy's material modification, cancellation or expiration You routinely must furnish us copies 
of your Certificate of Insurance or other evidence of your mamtaming this msurance coverage and paying 
premiums If you fail or refuse to obtain and maintain the msurance we specify, in addition to our other 
remedies, we may (but need not) obtam such insurance for you and your Busmess on your behalf, in 
which event you shall cooperate with us and reimburse us for all premiums, costs and expenses we incur 
in obtammg and mamtammg the insurance, plus a reasonable fee for our time incurred in obtammg such 
insurance

<3 UOMPLIANCE SYSTEM ^TANtlARDS You acknowledge and agree that operating
and uiaiotaamng your Busmess according to System Standards are essential to preserve the goodwill of 
the Marks and the goodwill of all Businesses Therefore, you agree at all times to operate and maintain 
your Business according to each and eveiy System Standard, as we periodically modify and suj^lement 
them Thou^ we retain the right to establish and periodBcafly modify System Standards whidi you have 
agreed to maintain m the operation of your Business, you retain the right and sole responsibility for the 
day-to-day management and operation of your Business and the implementation and maintenance of 
System Standards at your Business System Standards may regulate any aspect of your Business's 
operation and maintenance, including, but not limited to, any one or more of the following (1) sales, 
marketmg, advertising and promotional programs and materials and media used in these programs, (2) 
staffing levels for your Business and employee quabfications, training, and appearance (although you 
have sole responsibility and authority conceramg employee selection and promotion, hours worked, rates 
of pay and other benefits, work assigned and working conditions), (3) use and display of the Marks; (4) 
days and hours of operation, (5) participation in market research, (6) terms of the client contracts, 
(7) bookkeeping, accounting, data processing and record keeping systems and forms, formats, content and 
frequency of reports to us of sales, revenue, and financial perfbitnance and condition, and (8) any other 
aspects of operating and mamtammg your Business dial we determine to be useful to preserve or enhance 
the efficient operation, image or goodwill of the Marks and Businesses

You agree that System Standards we prescribe m tine C^ierations Manual!, or otherwise 
communicate to you in writing or another form, are part of this Agreement as if fully set forth within its 
text All references to this Agreement include all System Standards as periodically modified You 
acknowledge that our penodic modification of the System Standards (including, without limitation, 
changes to the hardware and software required for the Computer System), which may accommodate 
regional and/or local variations, may obligate you to invest additional capital in your Business and/or 
incur higher operating costs
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We have the right to operate, dfevefop, anrf change the System Stan&rds in any manner that is not 
specifically prohibited by this Agreement Whenever we have reserved in this Agreement a right to take 
or to withhold an action, to grant or decline to grant you a nght to take or withhold an action, or to 
provide or withhold approval or consent, we may, except as otherwise specifically provided in this 
Agreement, make our decision or exercise our rights based on mformation readily available to us and on 
our judgment of what is m our and/or the best interests of the Reality World® Businesses and the Marks 
at the time our decision is made

H affiliated vendors You agree to be a member of the relocation program designated by 
us You acknowledge and agree that we have and will, at our option, contmue to have afiihates that offer 
products or services to you or your clients Even if we do not designate such affiliate as the sole supplier 
of such products or services, you agree to use your best efforts to purchase products and/or services from 
such affiliate You also agree to use your best efforts to refer such affiliate to your clients

1 MEMBERSHIP IN MULTIPLE LISTING SERVICE. INTERNET DATA EXCHANGE
You must join the local multiple listing service (“MLS”) that encompasses the geographic area 
surrounding the Location and remain a member in good standing of such MLS throughout the term of this 
Agreement You must ensure that each of your Sates Representatives, whether they are your employees or 
independent contractors, also satisfy this requirement Subject to applicable law and the rules of the 
applicable MLS, you must provide us with access to the MLS so that we can obtain a listings data feed 
and provide an Internet Data Exchange (IDX) search on our Franchise System Website (defined in 
Section 9 C) and mobile app and such other websites and apps as we deem necessary You must pay any 
fees the MLS charges for providing the IDX search on the products we specify

9 adverting.
A NATIONAL ADVERTISING AND PROMOTIONAL FUND We have established a 
National Advertising and Promotional Fund for Realty Wtuid® Businesses (the "National Advertising 
and Promotional Fund") We will use toe National Advertising and Promotional Fund for advertising, 
marketing, and public relations programs and matenals we deem appropnate Neither we nor our 
affiliates currently operate any Realty World® Businesses However, any Realty World® Businesses 
that we or our affiliates may own in the United States (but not elsewhere) in the future will contribute to 
the National Advertising and Promotional Fund on the same percentage basis as franchise owners

We will direct all programs that the National Advertising and Promotional Fund finances, with 
sole control over the creative concepts, matenals, and endorsements used and their geographic, market, 
and media placement and allocation The National Advertising and Promotional Fund may pay for 
prepanng and produang video, audio, and written matenals and electronic media for vanous forms of 
media (including, without limitation, television, radio, magazmes, newspapers, direct mail, and email), 
developing, implementing, and maintaining a Franchise System Website (as defined in Section 9 C 
below) and/or related steategaes, admini^raimg regional and 'Emalti-regional Tnarketmg and advertismg 
progj’ams, including, without limitation, advertising for solicitation of new franchisees and sales 
representatives, purchasing traiie journal, direct mail, and other media advertising, using advertising, 
promotion, and marketing agencies and other advisors to provide assistance, conducting market research, 
conducting social media campaigns, online iKid generation, referral programs, real estate listing 
enhancement costs and subsidies, listing distribution arrangements, regional and national Franchise 
System events and related activities, social media development and training, awards, lead management 
system development, maintenance, and updates, customer loyalty programs, brand" extension, 
development, and marketing, agent recruiting imtiatives, and supporting public relations, market research, 
direct sales tools, websites, and other advertising, promotion, and marketing activities The National'
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Adfvertismg and l^romotionaf Fund to whicfi you contribute penodicailfy wrff give you samples of 
advertising, marketing, and promotional formats and materials at no cost We will sell you multiple 
copies of these materials at our direct cost of producing them, plus any related shipping, handling, and 
storage charges

We wili account for the National Advertising and Promotional Fund separately from our other 
funds and not use the National Advertising and Promotional Fund for any of our general operating 
expenses However, we may use the National Advertising and Promotional Fund to pay the reasonable 
salaries and 'benefits of personnel who manage and administer the National Adveittsmg and Promotional 
Fund’s and other administrative co^ travel expenses of personnel while they are on fund business, 
meeting costs, oveihead relating to National Advertising and Promotional Fund business, and other 
expenses that we incur in activities reasonably related to administering or directing such National 
Advertising and Promotional Fund and its programs, mcludmg, without limitation, conducting market 
research, public relations, prepanng advertising, promotion, and marketing materials, and collecting and 
accounting for National Advertising and Promotional Fund Contributions

The National Advertising and Promotional Fund will not be our asset The National Advertising 
£uid Promotional Fund is not a trust We do not owe any fiduciary obligation to you for administering the 
National Advertising and Promotional Funds or any other reason We will hold all National Advertising 
and Promotional Fund Conta'buttons for the benefit of the contnbatops and use contributions for the 
purposes described m this Section 9 A The National Advertising and Promotional Fund may spend in 
any fiscal year more or less than the total National Advertising and Promotional Fund Contributions in 
that year, borrow from us or others (paying reasonable interest) to cover deficits, or invest any surplus for 
future use We will use all interest earned on the National Advertising and Promotional Fund 
Contobotaons to pay costs' before using the National Advesnteing and Promotaonal Fund's odter assets 
We will prepare an annual, unaudited statement of National Advertising and Promotional Fund 
oolleclaons and expenses and give you the statement upon written request We may have the National 
Advertising and Promotional Fund audited annually, at the National Advertising and Promotional Fund's 
expense, by mi mdependrait certified public accountant We may incorporate the National AdverUsing 
and Promotional Fund or operate it through a separate entity whenever we deem appropnate The 
successor entity will have all of the rights and duties specified in this Section 9 A

We intend for the National Advertising and PromotionaT Fund to maximize recognition of the 
Marks and patronage of Realty World® Bosiaessra^ contributing to the National Advertising and 
Promotional Fund Although we will try to use the National Advertising and Promotional Fund to 
develop advertising and marketing materials and programs, and to place advertising and marketing, that 
will benefit all Realty World® Businesses contributing to the National Advertising and Promotional 
Fund, we need not ensure that National Advertising and Promotional Fund expenditures in or affecting 
any geographic area are proportionate or equivalent to National Advertising and Promotional Fund 
Contributions by Realty World® Businesses operating in that geographic area or that any Business 
bmiefits directly or in ipmpoiition to its Natumal Advertising and'Promotioina] Fiimd Coiintribution from the 
development of advertising and marketing materials or the placement of advertising and marketing We 
have the nght, but no nbhgariois, to use collection agents mid institute le^l proceedings to collect 
National Advertising and Promotional Fund Contributions at the National Advertising and Promotional 
Fund’s expense We also may for^ve, waive, settle, and compromise ail claims by or agaan^ the Nabonal 
Advertising and Promotional Fund Except as expressly provided in this Section 9 A, we assume no 
direct or indirect liability or obligation to you for collecting amounts due to, maintaining, directing, or 
administering the National Advertismg and Promotional Funds

Franchisee RW
Realty World-09/2017 
Ex B - Franchise Agreement 
082017vs 1



We may at aay time defer or reduce contributions of a Realty Worltf® Business franchise owner 
and, upon thirty (30) days' pnor notice to you, reduce or suspend National Advertising and Promotional 
Fond Contributions and operations for one or more penods of any length and terminate (and, if 
terminated, reinstate) the National' Advertismg and Promotional Fund> If we terminate the National 
Advertising and Promotional Fund, we will distnbute all unspent momes to our franchise owners who 
contribute to the National Advertising and Promotional Fund, and to us and our affilfates, in proportion to 
their, and our, respective Fund contnbutions during the preceding twelve (12) month period

B Local ABVERTiStNG You must promote your Business by spending on ?ocai advertising, 
marketing, and promotions withm the area reasonably surrounding the Location (“Yo«p Loc^l 
AdvertiMag”) a monthly amount for each Sales Representative in the amounts set forth on Exhibit C-1 
(Percentage Fee Basis Plan) or Exhibit C-2 (Flat Fee Basis Plan) attached hereto in addition to the 
National Advatismg and Promotional Fund Contnbution, Upon our request, you will provide to us a 
report documenting all of Your Local Advertising expenses If you foil to make the expenditures required 
under this Section 9 B, we may require that you contribute the amount you failed to spend to the National 
Advertismg and Promotional Fund You acknowledge that pursuant to Section 11 B (Our Right to Audit), 
we may examine your (if you are an Entity) and your Business's business, bookkeeping, and accounting 
records, sales and income tax records and returns, and other records related to Your Local Advertismg

You agree to list and advertise your Business in at least one (1) recommended classified 
telephone directory distnbuted within your Business's market area (in the busmess classifications we 
prescnbe from time to time) and to use form of classified telephone directory advertisement approved by 
us If other Realty World® Businesses are located within the directory's distribution area, we may 
require you to participate in a collective advertisement with those other Realty World® Businesses and to 
pay your share of 'collective adverPsement Your Local Advertasmg and promotion must follow our 
guidelines You may not develop, maintain, or authorize any Website that mentions or descnbes you or 
your Business or displays any of the Marks without our prior written consent You also agree to 
participate, at your cost, m any direct mail program that we implement and to use an online lead 
generation service

You agree that your advertising, promotion, and marketing will be completely clear, factual, and 
not misleading and conform to both the highest standards of ethical advertismg and marketing and the 
advertismg and marketing policies that we prescnbe from time to time Before you use them, you agree 
to send us for approval samples of all advertising, promotional, and marketing matenals which we have 
not prepared or previously approved' You may not use any advertising, promotionaT, or marketing 
matenals that we have not approved or have disapproved.

C WEBSITES
(1) Approved Website You must establish a Website at your sole expense 

that mentions or describes you or your Business or displays any of the Marks 
(“Approved Website”) You may not register any internet domain names that include 
any of our Maries, includuig “Realty World” name, except that you may register a 
domain name that contains the “Realty World” name if it is a name that we have 
approved for your Business At our option, we may register a domain name conttuiung 
the Marks and license to you the right to use such domain name for the Approved 
Website during the term of the Agreement, provided that you are in full compliance with 
the Agreement and the System Standards You agree that we shall have final approval 
right over all' content of the Approved Website and all links contained m the Approved 
Website You must also provide a link to the Franchise System Website (as defined 
below) on your Approved Website Notwithstandrog anything to the contrary contained
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herein, you acknowfedCge and agree that we may terminate your ohhgation and nght to 
maintam an Approved Website at any tune and reqiure you to mamtain a webpage on 
the Franchise System Website Tf you desire to establish any Website, other than the 
Approved Webstte, using any of our Marks, you must obt^n our prior written consent 
You must follow any guidelines we provide regarding content of and use of the Marks m 
connection with. Websites describing Realty World® Businesses You must also 
require each Sales Representative at your Realty World® Business to have a website 
and you will provide us with the email address for each Sales Representative at your 
Realty World® B«sia^

(2) Fraachase System Website We have established a Website to advertise, 
market, and promote Realty World® Businesses, the products and services that they 
offer and sell, and/or the Realty World® Rusisess franchise oppoituniAy (a "Franchise 
System Website") We will maintain the Franchise System Website and may use the 
National Advertising and Promotional Fund’s assets to develop, maintain, and update the 
Franchise System Website You tilso must pay an annual fee for the Franchise System 
Website We periodically may update and modify the Franchise System Website 
(including your webpage) You acknowledge that we have final approval nghts over all 
information on the Franchise System Website (including youF webpage) We may, but 
are not obligated to, provide you with a webpage on the Franchise System Website that 
references your Business If we provide you with a webpage on the Franchise System 
Website, you must (i) provide us the information and materials we request to develop, 
update, and modify your webpage, (ii) notify us whenever any information on your 
webpage is not accurate, <m) if we give you the n^t to modify your webpage, notify us 
whenever you change flie context of your webpage, and (iv) pay our then current initial 
fee and monthly maintenance fee for the webpage We will own all intellectual property 
and other rights m ithe Franchise System Website, mcludmg ymir webpage, and all 
information they contain (mduding, without limitation, the domam name or URL for 
your webpage, #ie log of "hits" by visitors, and any personal or business data that 
visitors supply)

Even if we providfe you a webpage on our Franchise System Website, we will only 
maintain such webpage while you are m full compliance with this Agreement and all System 
Standards we implement (including, without limitation, those relating to the Franchise System 
Website) If you are m default of any obligation under this Agreement or our System Standards, 
then we may, in addition to our other remedies, temporarily remove your webpage from the 
Franchise System Website until you fully cure the defauh We will permanently remove your 
webpage from the Franchise System Website upon this Agreement's expiration or termination
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D SAL£S REPRESENTATtVE MARKETING Subject to our n#f to approve advertising 
matenal's and use of the Marks under this Agreement, your Sales Representative may create Websites and 
other marketing materials that assist in the furtherance of their activities for your Business You 
acknowledge and agree that your Sales Representatives will co®iply with our guidelines with respect to 
the use of our Marks In the event any of your Sales Representative ceases to be an independent 
contractor for your Business for any reason, you must ensure that such Sales Representative immediately 
ceases to use all Marks and removes all Marks from any and all marketing materials used by such Sales 
Representative Without limiting the foregoing, you acknowledge and agree that you must cause such 
Sales Representative (to cease using the names ‘Really World” and “RW” and any derivative thra-eof in 
any manner, including use of such names as part of any domain neime, internet address or email address

10 RECORDS, REPORTS, AND FINANCIAL STATEMENTS

You agree to establish and maintain at your own expense a bookkeeping, accounting, and 
recordkeeping system conforming to the requirements and formats we prescribe from time to time We 
may require you to use a Computer System to mamtam certam sales data and other information You 
agree to give us in the manner and format that we prescribe from time to time.

(a) on or before the twenty-fifth (25*'’) of each calendar month, a report on your Gross 
Revenue of each Sales Representative during the preceding calendar month and the number of 
transactions closed;

(b) on or before the twenty-fifth (25'*’) day of each calendar month, a listing of all Sales 
Representatives affiliated with your Business,

(c) within ninety (90) days after the end of each fiscal year, annual profit and loss and source 
and use of funds statemraits and a balance sheet for your Business as of the end of that fiscal year, 
prepared m accordance with generally accepted accounPng pnnciples We reserve the nght to requu^e that 
you have these financial statements and the financiM statements of any pnor fiscal years certified and/or 
audited by an independent accounting firm approved by us m wnting,

(d) within ten (tO) days after our request, exact copies of fecferaf and state income tax 
returns, sales tax returns, and any other forms, records, books, and other information we periodically 
require relating to your Business and the Franchise,

(e) on or before the twenty-fifth day (25**') day of each calendar month, a report from your 
local real estate broker association listing all of the real estate agent affiliations,

(f) within ten (10) days after our request, the MLS roster for your Business along with MLS 
records reflecting afl listings and s^es activity for your Business durmg foe immediately preceding twelve 
(12) month iperiod, and

(g) wiithiia ten (JO) days after our request, any other information we request regarding you 
and your Business in the format we require

You agree to verify and sign each report and financial statement in the manner we prescnbe We may 
disclose data denved from these reports and other information submitted by you Moreover, we may, as 
often as we deem appropriate (mctuding on a cfeify basis), access the Computer System andf retneve all 
information relahng to your Business's operation You agree to preserve and mamtain all i-ecords in a 
secure location at your Business for at least three (3) years (including, but not kmrted to, sales checks.
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purchase orders, invoices, payroff records, customer Ksts, check stubs, safes tax records and returns, cash 
receipts and disbursement journals, and general ledgers)

11 INSPECTIONS ANIX AUMT&

A OUR RIGHT TO INSPECT YOUR^ BU'lSINESS To determine whether yon and your 
Business are complying with this Agreement and all System Standards, we and our designated agents or 
representatives, may at all times and without prior notice to you (1) inspect your Business, 
(2) photo^ph your Business and dhserve and videotape your Business's opaation ior consecutive or 
intermittent periods we deem necessary, (3) remove samples of any products and supplies, (4) interview 
your Business's personnel and Sales Representatives, (5) interview customers, and (6) inspect and copy 
any books, records, and documents relating to your Business's operation You agree to cooperate with us 
folly If we exercise any of these nghts, we wall not mterfee unreasonably with your Business's 
oper^ion

B OUR RIGHT TO AUDIT We may at any time during your business hours, and without prior 
notice to you, examine your (if you are an Entity) and your Business's busmess, bookkeeping, and 
accounting records, sales and income tax records and returns, and other records You must cooperate 
folly with our representatives and' independent accountants m any examination If any examination 
discloses an understatement of your Business's Gross Sates, you must pay us, within fifteen (15) days 
after receiving the examination report, any Royalty Fees and National Advertising and Promotionat Fund 
Contnbutions due on the amount of the understatement, plus our service charges and interest on the 
understated amounts from the date onginally due until the date of payment Furthermore, if an 
examination is necessary due to your failure to furnish reports, supporting records, or other mformation as 
required, or to fomish these items on a timely basis, or if our examination reveals an understatement 
exceeding five percent (5%) of the amount that you actually reported to us for the penod examined, you 
mustreiTribuise us for the costs of the exammation, including, without limitatian, the charges of attorneys 
and independent accountants and the travel expenses, room and board, and compensaUon of our 
employees These remedies are in addition to our other remedies and rights /under this A^eement and 
applicable law

12 TRANSFER

A BY US You acknowledge that we maintain a staff to manage and operate the franchise system, 
for the Realty World® Businesses and that staff members can change as employees come and go You 
represent that you have not signed this Agreement in reliance on any particular shareholder, member, 
director, officer, or employee remaining with us in that ctqiacity We may change our ownership or form 
and/or assign this Agreement and any other agreement to a third party without restriction

B BY YOU You 'understmid and acksowdedge that the n^ts and duties this Agreement creates are 
personal to you (or to your owners if you are an Entity) and that we have granted you the Franchise in 
reliance upon our 'perceptions of your (or your owners') individual or collective character, skill, aptitude, 
attitude, business ability, and financial capacity Accordingly, neither this Agreement (or any interest in 
this A^uemait), yom Busmess tir substantially all of its assets, any ownership interest in you (regardless 
of its size), nor any owneiship interest in any of your owners (if such owners are legaS entities) may be 
transferred without our prior written approval A transfer of your Business's ownership, possession, or 
control, or substantially all of its assets, may be made only with a transfer of this Agreement Any 
transfer without our approval i.s a breach of this Agreement and has no effect In this Agreement, the term 
"transfer" includes a voluntary, involuntary, direct, or indirect assignment, sale, gift, or other disposition 
of any interest in this Agreement, you or substantially all of the assets of your Biemess Without limiting
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tfie foregoing, you' may not, without our poor written consent, pfedge this Agreement (to someone other 
than us) or of an ownership interest in you or your owners or transfer of an interest in this Agreement or 
substantially all of the assets of your Business in a divorce, insolvency or entity dissolution proceeding

C CONDITIONS FOR APPROVAL OF TRANSFER If you (and your owners) are in full 
compliance wuh this Agreement, then, subject to the other provisions of this Section L2, we will approve 
a transfer that meets all of the requirements in this Section 12 C A non-controlling ownership interest in 
you or your owners (determined as of the date on which the proposed transfer will occur) may be 
transfeiTed if the proposed .transferee and its direct and indirect owners (if .the .transferee is an Entity) are 
of good character and meet our dien applicable standards for Business thuichise owners (including no 
ownership interest in or performance of services for a Competitive Business) If the proposed transfer is 
of this Agreement or a controlling ownership interest m you or one of your owners, or is one of a senes of 
transfers (regardless of l3ie tune penod over which diese transfers take place) which in the aggregate 
transfer this Agreement or a controlling ownership interest in you or one of your owners, then all of the 
following conditions must be met before or concurrently with the effective date of the transfer

(1) the transferee has sufficient business experience, aptitude, and financial 
resources to operate your Business,

(2) you have paid all Support Fees, Royalty Fees, and National’ Advertising 
and Promotion^ Fund Contnbutions, and other amounts owed to us, our affiliates, and 
third party vendors, have submitted ail required reports and statements,

(3) you have not violated any provision of this Agreement or any other 
agreement wifh us durmg both the sixty (>60) day penod f5efore you requested our 
consent to the transfer and fee penod between your request and the effective date of the 
transfer,

(4) neither the transfe-ee nor its owners (if the transferee is an EnPty) or 
affiliates have an ownership interest (direct or indirect) in or perform services for a 
Competitive Business,

(5) the transferee (or its managing owner) satisfactoniy complete our 
training program,

(6) your landlord aUows you to transfer the Le^e or sublease the Location to 
the transferee;

(7) the transferee agrees (if the transfer is of this Agreement), if we 
determine is necessary, to upgrade, remodel, and refurbish your Business in accordance 
wife our current requirements mid specifications for Businesses witkm forty-five (45) 
days after the effective date of the transfer (we will advise fee transferee before fee 
effective date of the transfer of the specific actions that it must take within this time 
period),

(8) fee transferee shall (if fee transfer is of this Agreement), or you shall (if 
the transfer is of a controlling ownership interest in you or one of your owners), sign our 
then current form of franchise agreement and related documents, any and all of the 
provisions of which may differ matenally from any and all of those contained in this 
Agreement,
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(9) yott pay us a transfer fee of $3,500,

(10) you (and your transferring owners) sign a general release, in a form 
satisfactory to us, of any and affl claims agamst us and our owners, officers, directors, 
employees, and agents,

(11) we have determined that the purchase price and payment terms will not 
adversely affect the transferee's operation of your Business,

(12) if you or your owners finance any part of the purchase price, you and/or 
your owners agree that all of the transferee's obligations under promissory notes, 
agreements, or security interests reserved m your Business are sifbordmate to the 
transfoee's obligation to pay Support Fees, Royalty Fees, Fund contributions, and other 
amounts due to us, our affiliates, and third party vendors and otherwise to comply with 
this Agreement,

((3) you and your transferring owners wdf not, for a penod of two (2) years 
after the sale of your Busmess (or ownership interest m you), directly or indirectly, 
compete with, or solicit sales representatives or clients of, your Busmess, and

(14) you and your transfemng owners will not directly or indirectly at any 
time or m any manner (except witir respect to other Realty World® Btisuaesses you own 
and operate) identify yourself or themselves or any busmess as a current or former 
Realty World® Business or as one of our franchise owners, use any Mark, any 
colorable jowtation of a Mark, or other mdicia of a Realty World® Basiness m any 
manner or for any purpose, or utilize for any purpose any trade name, trade or service 
marie, or other commercial symbol that suggests or indicates a connection or association 
with us

We may review all information regarding your Business that you give the transferee, correct any 
information that we believe is inaccurate, and give the transferee copies of any reports that you have 
given us or we have made regarding your Busmess We will not approve any transfer that we determine 
IS not a bona fide arms length transfer or is not being consummated in good faith by you and the 
transferee

Our consent to a transfer of this Agreement and your Business, or any interest in you or your 
owners, is not a representation of the fairness of the tenns of any contract between you and the transferee, 
a guarantee of your Business's or transferee's prospects of success, or a waiver of any claims we have 
against you (or your owners) or of our right to demand full compliance by you and the transferee with this 
Agreement

D TRANSFER TO A WHOLLY-OWNED CORPORATION OR LIMITED LIABILITY 
COMiPANY Notwithslandmg Section 12 C above, if you are in full compliance with this Agreement, 
you may transfer this Agreement to a corporation or limited liability company which conducts no 
business other than your Business and, if apphcable, oth^ Businesses, in which you maintain 
management control, and of which you own and control one hundred percent (100%) of the equity and 
voting power of all issued and outstanding ownership interests, provided that all of your Business's assets 
are owned, and your Business's busmess is conducted, onfy by that singfe corporation or hmited fiabifity 
company The corporation or limited liability company must expressly assume all of your obligations 
under this Agreement You agree to remain personally liable under this Agreement as if the transfer to
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the corporation or hrrated' hafethty company cfid' not occur anrf sign the form* of consent to assignment and 
assignment to corporate entity satisfactory to us which may include a generaf release of any and all claims 
against us and our owners, officers, directors, employees and agents You further agree to provide us 
with all organiizational documents for the corporation or limitecf liability company that we require

E YOUR DEATH OR DISABELFTY

(1) Transfer Upon Death or Disability Upon your or any of your owners’ 
death ot disability, your or your owner’s executor, administrator, conservator guardian, 
or other personal representative must transfer your interest m this Agreement, or the 
owner’s ownership interest in you, to a third party (which may be your or your owner’s 
heus, ^neficaanes, or devisees) That transfer must Ibe completed wufliin a reasonable 
time, not to exceed nine (9) months from die date of death or disability, and is subject to 
all of the terms and conditions mi this Section 12 The term "disability" means a mental 
or physical disability, impairment, or condition that is reasonably expected to prevent or 
actually does prevent you or your owner from supervising your Business's management 
and operation

(2) Operation Upon Death op DfsabiStv If, upon your Designated' 
Manager’s death or disability, a manager approved by us rs not managing your Business, 
you must appoint a manager within thirty (30) days of the date of death or disability 
The manager must complete our standard training program at your expense A new 
Designated Manager acceptable to us also must be appointed for your Business within 
thirty (30) days

E OUR RIGHT OF FIRST REFUSAL If you (or any of your owners) at any time determine to 
sell or trajasfer for consideration ara interest in this Agreemmt and yo*ur B-usiness, or an ownership interest 
in you (except to or among your current owners, which is not subject to this Section 12 F), m a 
transaction that otherwise would he allowed under Sections 12 B and 12 C above, you (or your owners) 
agree to obtain from a responsible and fully disclosed buyer, and send us, a true and complete copy of a 
bona fide, executed written offer (which may include a letter of intent) relating exclusively to an interest 
in you or in this Agreement and your Business The offer must mclude details of the payment terms of 
the proposed sale and the sources and terms of any financing for the proposed purchase pnce To be a 
valid, bona fide offer, the proposed purchase pnce must be m a dollar amount, and the proposed buyer 
must submit with its offer an earnest money deposit equal to five percent (5%)> or more of the offering 
pnce The nght of first refusal process will not be tnggered by a proposed transfer that would not be 
allowed under Sections 12 B and 12 C above We may require you (or your owners) to send us copies of 
any matenals or information sent to the proposed buyer or transferee regarding the possible transaction

We may, by written notice delivered to you or your selling owner(s) within thirty (30) days after 
we receive 'both an exact copy of the offer and all other ’inforaiafron we request, elect to pwchase the 
interest offered for the pnce and on the terms and conditions contained in the offer, provided that (1) we 
*imy substitute ca^h for any form of payment proposed in the offer, (2) our credit will be deemed equal to 
the credit of any proposed buyer; (3) we will have an additional thirty (30) days to prepare for closing 
after notifying you of our election to purchase, and (4) we must receive, and you and your owners agree 
to make, all customary representations and warranties given by the seller of the assets of a business or the 
ownership interests in a legal entity, as applicable

If we exercise our nght of first refusal, you and your sellmg owner(s) (and your and their 
immediate family members) agree that, for two (2) years beginning on the closing date, you and they will
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be bound by the non-competition covenant contamed m Section F5 D befow We have the unrestricted 
nght to assign this nght of first refusal to a thuxi party, who then wiM have the nghts described in this 
Section T2 F If we do not exercise our nght of first refusal, you or your owners may complete the sale to 
the proposed buyer on the original' offer's terms, but only if we otherwise approve the transfer in 
acconiance with, and you (and your owners) and tho transferee comply with the conditions in. Sections 
12 B and 12 C above

If you do not complete the sale to the proposed buyer within sixty (60) days after we notify you 
that we do not antosd to exercise our light of first refusal, or *f there is a material Change in the terms of 
the sale (wibich you a^ee to tell us prompfty), we or our desi^ee will have an additional n^t of first 
refusal dunng the thirty (30) day penod following either the expiration of the sixty (60) day period or our 
receipt of notice of the material chang©(s) m the sale's terms, either on the teams on^sdly offered or the 
modified terms, at our or our designee's option

13 EXPIRATION OF THIS AGREEMENT

A YOUR RiGHt TO ACQUIRE A SUCCESSOR FRANCHISE 
expires

When this Agreement

(1/) if you (and each of your owners) have substantially complied with this 
Agreement during its term' and

(2) provided that (a) you maintain possession of and agree (regardless of 
cost) to remodel and/or expand your Business, add or replace improvements and 
Operatmg Assets, and otherwise modify your Businras as we require to comply with 
System Standards then applicable for new Businesses, OT{b) at your option, you secure a 
substitute premises that we approve and you develop those premises according to 
System Standards then jq^hcable fonBusinesses,

then you may acquire a successor franchise to operate your Business as a Realty World® Business for an 
additional term of five (5), seven (7), ten (10), fifteen (15) or twenty (20) years, at your option You 
agree to sign the franchise agreement we then use to grant franchises for Realty World® Businesses 
(modified as necessary to reflect the fact that it is for a successor franchise), which may contain 
provisions that differ matenally from any and all of those contamed m this Agreement, provided that you 
will pay a renewal fee of One Thousand Five Hundred Dollars ($1,500) and we will waive the initial 
franchise fee

B GRANT OF A SUCCESSOR FRANCHISE You agree to give us written notice of your 
election to acquire a successor franchise no more than three hundred sixty (360) days and no less than one 
hundred eight (ISO) days before this Agreement expires if you 'fell lo notify us of your election to 
acquire a successcM- franchise within Ae prescribed tune period, we need not grant you a successor 
franchise We agree to give you written notice ("Our Notice”), not more than thirty (30) days after we 
receive your notice, of our decision

< 1) to grant you a successor framdinse,

(2) to grant you a successor franchise on the condition that you correct 
existing deficiencies of your Business or in your operation of your Business,
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(3) not to grant you a successor francJuse 6asecf on our determination that 
you amd youf owners have not substantially complied with this Agreement dunng its 
term or were not in full compliance with this Agreement and all System Standards on 
the date you gave us written notice of your election to acquire a successor franchise, or

(4) not to grant you a successor franchise because we no longer maintam a 
franchise program for Businesses

ff we elect not to grant you a successor franchise, Our Notice wdl descnbe the teasons for our decision 
If we elect to grant you a successor franchise, your right to acquire a successor franchise is subject to your 
full compliance with all of the terms and conditions of this Agreement through the date of its expiration, 
,m additooB'to your compli^ice with the obligations described in Our Notice, which may mdude actions to 
cure any operating deficiencies or to bring your Business into compliance with then applicable System 
Standards

C AGREEMENTS/RELEASES If you satisfy all of the other conditions for a successor 
franchise, you and your owners agree to execute the form of franchise agreement and any ancillary 
agreements we then customarily use in granting franchises for Businesses (modified as necessary to 
reflect the fact that it is for a successor franchise), which may contain provisions that differ materially 
from any and all of those contained in thi« Agreement You and your owners further agree to sign general' 
releases, in a form satisfactory to us, of any and all claims against us and our owners, officers, directors, 
employees, agents, successors, and assigns

D OUR RIGHT TO SOLICIT ^AI^ES REPRESENTATIVES You acknowledge and agree that 
sf you fell to give us with written notice of your elechon to acquire a successor franchise one hundred 
ei^ (180) days pnor to fee expiration of tins Agreement or if you give us written notice that you do not 
elect to acquire a successor franchise, we may iminediately commraoe to solicit your Sales 
Represaitadves and ofeer eanpioyees for other Realty World® Businesses or any other business

14 TERMINATION OF AGREEMENT

you, if
We may terminate this Agreement, effective upon dtelrvery of wrrtlen notice of temnnatron to

(1) you (or asiy of your owners) have madfe or make any material 
misrepresentation or omission in acquiring the Franchise or operatmg your Business;

(2) you do not open your Business for business within the time frame set 
forth in Section 2 D,

(3) ynu (or your Designated Manager) do not satisfactorily complete initial 
traimiBg,

(4) you abandon or fail actively to operate your Business for thirty (30) or 
more consecutive days, unjess you ciose your Business for a purpose we approve;

(5) you surrender or transfer control of your Business's operation without our 
prior written consent,

(6) you (or any of your owners) are or have been convicted by a triaf court 
of, or plead or have pleaded no contest or guilty to, a felony,
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(7) you fair to raamtain'the insurance we require and do not correct the 
failure withm ten (10) days after we deliver wntten notice of that failure to you;

(8) you (or any of your owners) engage in any dishonest or unethical 
conduct which, rn our opinion, adversely affects your Business's reputation or the 
goodwill associated with the Marks,

(9) you (or any of your owners or, if one or more of your owners is an 
Bntity, the owner of a controftmg interest in that Entity) make or attempt to make an 
^maudionzed assignment of this Agreement, an ownership interest in you (or your 
owner), or your Business,

(10) you lose the right to occupy the Location or relocate to another location 
wifttout fiasT prior wntten consent;

(11) you (or any of your owners) knowingly make any unauthonzed use or 
disclosure of any part of the Operations Manuaf or any other Confideotiaf Information,

(12) you violate any law, ordinance, rule or regulation of a governmental 
agency in connection with the operation of yow Business and fad to correct such 
violation within seventy-two (72) hours after you receive notice from us or any other 
party,

(13) you fail to pay us (or our affiliates) any amounts due and do not correct 
(he failure wiflim ten (10) days after we deliver wntten notice of that failure to you,

(14) you fail to pay when due any federal or state income, service, sales, or 
other taxes diie oaa yoiar B.usmess's operation, unless you are in good faith contesting 
your liability Sbrthese taxes;

(15) you understate your Sales Representatives’ Gross Revenue three (3) 
times or more dunng this Agreement's term or by more than five percent (5%) on any 
one occasion,

(16) you fail to report the accurate number of Sales Representative three (3) 
times or more dunng this Agreement’s term,

(17) you (or any of your owners) (a) fail on three (3) or more separate 
occasions within any twelve (12) consecutive month period to comply with this 
Agreement, whether or not we notify you of the failures, and, if we do notify you of the 
failures, whether or not you correct ithe''fe])ures after our delivery of notice to you, or 
(b)faif on two (2) or more separate occasions within any six (6) consecutive month 
period to comply with the same obligation under this Agreement; whether or not we 
aotefy you of the fMures, and, jf we do notify you of Ihe fedures, whether or not you 
correct the failures after our dehvay of notice to you,

(18) you make an assignment for the benefit of creditors or admit in writing 
your insolvency or inability to pay your debts generally as they become due, you 
consent to the appointment of a receiver, trustee, or liquidator of all or the substantial 
part of your property, your Business is attachedi, seized, subjected to a writ or distress 
warrant, or levied upon, unless the attachment, seizure, writ, warrant, or levy is vacated
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within thirty (30) days, or any order appointing a receiver, trustee, or fiquicfetor of you 
or your Business is not vacated within thirty (30) days following the order's entry;

(19) you file a petition in bankruptcy or a petition in bankruptcy is filed 
against you,

(20) you (or any of your owners) fail to comply with anti-terronsm laws, 
ordinances, regulations and Executive Orders,

(21) your real estate license is suspended or revoked,

(22) you fell to meet the Sales Representative Quota and do not correct the 
failure wiiithin mnety (90) days after we deliver written notice of die failure to you,

(23) you (or any of your owners) fell to comply with any other provision of 
this Agreement or any System Standard and do not correct the failure within thirty (30) 
days after we deliver written notice of the failure to you, or

(24) You fell to comply with any other agreement with us or our affiliate and 
do not correct such failure within the applicable cure penod, if any

15 OUR AND YOUR RIGHTS AND OBLIGATIONS UPON TERMINATION OR 
EXPIRATION OF THIS AGREEMENT

A PAYMENT OF AMOUNTS OWED TO US You agree to pay us within fifteen (15) days after 
this Agreement expires or is terminated, or on any later date that we determine the amounts due to us all 
amounts owed to us (and our affiliate) which then are unpaid

B DE-lDENTIFfCATfON When this Agreemait expires or is tominated for any reason

(1) you may not directly or indirectly at any time or in any manner (except 
with other Businesses you own and operate) identify yourself or any business as a 
current or former Realty World® Business or as one of our current or former franchise 
owners, use any Mark, any colorable imitation of a Mark, or other mdicia of a Realty 
World® Business in any manner or for any purpose, or use for any purpose any trade 
name, trade or service mark, or other commercial symbol that indicates or suggests a 
cormectfon or association with us,

(2) you agree to take the action required to cancel all fictitious or assumed 
name or equivalent registrations relating to your use of any Mark,

(3) you agree to defivex to us, at your expense, within thirty (3ft) days all 
signs, si^-feces, sign-cabinets, mariceting matentds, forms, letterhead and other 
materials containing any Mark or otherwise identifying or relating to a Realty Worid® 
Business that we request and allow us, without liability to you or third parties, to 
remove diese items from your Busmess,

(4) you agree to immediately notify your state real estate commission, your 
local board of realtors, the National Association of REALTORS, and your clients that 
your Realty World® Business is no longer m existence and that you are no longer 
affiliated with us,
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(5) you agree promptry and” at your own expense to make the afterations we 
specify m our Operations Manual (or otherwise) to distinguish your Business cFearly 
from Its former appearance and from other Realty World® Businesses in order to 
prevent public confusion,

(6) you agree to immediatefy notify the telephone company and all telephone 
directory publishers of the termination or expiration of your nght to use any telephone, 
facsimile, or other numbers and telephone directoiy listings associated with any Mark, 
to pay all outstanding balance due relating to such numbers or listings, to authorize the 
transfer of these numbs^ and directory listings to us or, at our direction, to a third party, 
and/or to instruct the telephone company to forward all calls made to your numbers to 
numbers we specify If you fail to do so, we may take whatever action and sign 
whatever documents we deem appropriate on your behalf to effect these events,

(7) you agree to cease using any and all e-mail address(es) and domain 
names that you used in connection with your Business that include any of our Marks,

(8) you agree to shut down the Approved Website, cease using any Marks on 
any Website and to transfer all domain names cont2umng our names to us,

(9) you agree to notify all vendors that your Realty World^ Business is no 
longer m existence and that you are no longer affiliated with us, and

'’(10) yo(u agree to give aos, wijivm ^(30) days die expiration or 
teiminatlon of fhis Agreement, evidence satisfactory to us of your con\pliance with these 
obligations

C CONFIDENTIAL INFORMATION You agree that, when this Agreement expires or is 
itominated, yofu will immediately cease 'USing any of our Confidential Information (including marketing 
plans, award point programs, and computer software or similar technology and digital passwords and 
identifications that we have licensed to you or that otherwise are proprietary to us or the Franchise 
System) in any business or otherwise and return to us aff copies of the Operations Manual and any other 
confidential materials that we have loaned you

D COVENANT NOT TO COMPETE If we terminate this Agreement pursuairtto Section 14 or 
if you terminate this Agreement without cause, you and your owners agree that, for two (2) years 
beginning on the effective dale of the termination, neither you nor any of our owners (or their immediate 
family members) will have any direct or indirect interest as an owner (whether or record, beneficially, or 
otherwise), investor, partner, director or officer, m any Competitive Business (as defined in Section 7 
above) located or operating within a twenty-five (25) mile radius of your Business

E SOLICITATION'OF SALES REPIBESENTATIVES You acknowledge and agree that upon
tennnration or expiration of this Agreemoat, we have the nght to solicit your Sales Representatives and 
other employees for other Realty World® Businesses or any other business

F CONTINUING OBLIGATIONS All of our and your (and your owners') obligations which 
expressly or by their nature survive this Agreement's expiration or termination will continue in full force 
and effect subsequent to and notwithstanding its expiration or termmatron and until they are satisfied m 
full or by their nature expire
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iifiLAtfONsmP OF THE FAMIES/lN&EMNlfrCATlON.

A INDEPENDENT CONTRACTORS You and we understand and agree that this Agreement 
does not create a fiduciary relationship between you and! us, that you and we are and will be mdependent 
contractors, and that nothing in this Agreement rs intended to make either you or us a general or special 
agent, joint venturer, partner, or employee of the other for any purpose You agree to identify yourself 
conspicuously m all dealings with customers, suppliers, public officials. Business personnel, and others as 
your Business's owner under a franchise we have granted and to place notices of mdependent ownership 
on the forms, business cards, stationeiy, advertising, and other imatenals we require from time to time

B NO LIABILITY FOR ACTS QF^THER PARTY We and you may not make any express or 
jmpSlied agreements, wairanlies, giaarantees, or representations, or incur any debt, in the name or on behalf 
of the other or represent tiiat our respective relationship is other frian franchisor and franchise owner We 
will not be obligated for any damages to any person or property directly or indirectly ansing out of your 
Business's operation or the business you conduct under this Agreement

C Taxes We wilf have no habifity for any safes, use, service, occupation, excise, gross receipts, 
income, property, or other taxes, whether levied upon you or your Business, due to the business you 
conduct (except for our income taxes) You are responsible for paying these taxes and must reimburse us 
for any taxes that we must pay to any state taxing aulhorrty on account of your operation or payments that 
you make to us

D INDEMNIFICATION You acknowledge, covenant and agree to indemnify, defend, and hold 
harmless us, our affiliates, and our and their respective shareholders, members, directors, officers, 
employees, agents, successors, and assignees (the ”Indeannffied Parties'’) against, and to reimburse any 
one or more of the Indemnified Parties for, all claims, obligations, and damt^s directly or indirectly 
ansing out of the operation of your Busmess, the busmess you conduct under this Agreement, or your 
breach of tMs Agtt«ment, ancluding, without hioiitation, those alleged to ibe caused by the Indemnified 
Party's negligence, unJess (and then only to the extent that) the claims, obligations, or damages are 
determined to be caused solely by our gross negligence or willful misconduct in a final, unappealable 
ruling issued by a court with competent junsdiction For purposes of this indemnification, "claims" 
include all obligations, damages (actual, consequential, or otherwise), and costs that any Indemnified 
Party reasonably mcurs in defending any claim agamst it, mctudmg, without hmrtatron, reasonable 
accountants’, arbitrators’, attorneys', and expert witness fees, costs of investigation and proof of facts, 
court costs, travel and livmg expenses, and other expenses of Htigation, arbitration, or alternative dispute 
resolution, regardless of whether litigation, arbitration, or attemative dispute resohiuon is commenced 
Each Indemnified Party may defend any claim agamst it at your expense and agree to settlements or take 
any other remedial, corrective, or other actions This indemnity will continue m full force and effect 
subsequent to and notwithstanding this Agreement's expiration or termination An Indemnified Party 
need not seek recovery from aiy insurer or othw third pfflty, or otherwise mitigate its losses and 
expenses, m order to maintain and recover frilly a claim a^nst you undo- this subparagraph. You agree 
that a failure to pursue a recovery or mitigate a loss will not reduce or alter the amounts that an 
Indeinmfied Party may recover from you under this subpara^nph

ENFORCEMENT.

A SEVERABILITY AND SUBSTITUTION OF VALID PROVISIONS Except as expressly 
provided to the contrary m this Agreement, each section, paragraph, term, and provision of this 
Agreement is severable, and if, for any reason, any part is held to be invalid or contrary to or m conflict 
with any applicable present or future law or regulation in a final, unappealable rulmg issued by any court,
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agency, or tribunal wrth competent junstfiction, that ruhng wff? not impair tFie operation of, or otherwise 
affect, any other portions of this Agreement, which wiH continue to have fuH force and effect and bind the 
parties

If any covenant which restncts competitive activity is deemed unenforceable by virtue of its 
scope m terms of area, business activity prohibited, and/or length of time, but would be enforceable if 
modified, you and we agree that the covenant will be enforced to the fullest extent permissible under the 
laws and public policies applied in thejurisdiction whose law determines the covenant's validity

if any applicable and 'binding law or rule of any junsdicbon Teqinres more notice than this 
Agreement requires of this Agreement's termination or of our refusal to enter into a successor franchise 
agreement, or some other action diat this Agreement does not require, or if, under any applicable and 
binding law or rule of any jurisdiction, any provision of this Agreement or any System Standard is 
invalid, unenforceable, or unlawful, the notice and/or other action required by the law or rule will be 
substituted for the comparable provisions of this Agreement, and we may modify the invalid or 
unenforceable provision or System Standard to the extent required to be valid and enforceable or delete 
the unlawful provision m its entirety You agree to be bound by any promise or covenant imposing the 
maximum duty the law permits which is subsumed within ar^ provision of this Agreement, as thou^ it 
were separately articulated in and made a part of this Agreement

B WAIVER OF OBLIGATIONS We and you may by written instrument unilaterally waive or 
reduce any of the obligation of, or restriction upon, the other under this Agreement, effective upon 
delivery of wntten notice to the other or another effective date stated in the notice of waiver Any waiver 
granted wiH be without prejudice to any other nghts we or you have, wjll be subjecHocontmumg review, 
and may be revoked at any time and for any reason effective jqpon delivery of ten (10) days' prior written 
notice

We and you will not waive or impair any nght, power, or option this Agreement reserves 
(including, without limitation, our nght to danmid exact compliance with every term, condition, and 
covenant or to declare any breach to be a default and to terminate this Agreement before its term expires) 
because of any custom or practice at variance with this Agreement's terms, our or your failure, refusal, or 
neglect to exercise any nght under this Agreement or to insist upon the other's compliance with this 
Agreement, including, without limitation, any System Standard, our waaver of or failure to exercise any 
right, power, or option, whether of the same, similar, or different nature, wrth other Businesses, the 
existence of franchise agreements for other Businesses which contain, provisions different from those 
contained m this Agreement, or our acceptance of any payments due from you after any breach of this 
Agreement No special or restrictive legend or endorsement on any check or similar item given to us will 
be a waiver, compromise, settlement, or accord and satisfaction We are authonzed to remove any legend 
or endorsement, which then will have no effect

Neither we nor you wiil be liable for loss or damage or be in breach cf ^s A©-eement if our or 
your failure to perform our or your obligations results from (1) compliance with the orders, requests, 
regulations, or recommeodahons of any federal, state, or miMMCspal government, (2) acts of God, (3) fires, 
strikes, embargoes, war, acts of terrorism or similar events, or riot, or (4) any other similar event or cause 
Any delay resulting from any of these causes will extend performance accordingly or excuse 
performance, in whole or in part, as may be reasonable, except that these causes will not excuse payments 
of amounts owed at the time of the occurrence or payment of amounts due afterward
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C COSTS ANI> A'fTOANEVS’ FfefeS. If either party initiates an arbttratfon, juilicial or other 
proceeding, the prevailing party shall be entitled to reasonable costs and expenses (including attorneys' 
fees incurred in connection with such arbitration, judicial or other proceeding)

D YOU MAY NOT WITHHOLD PAYMENTS DUE TO US You agree that you will not 
withhold payment of any amounts owed to us on the grounds of our alleged nonperformance of any of our 
obligations under this Agreement or for any other reason, and you specifically waive any right you may 
have at law or in equity to offset any funds you may owe us or to fail or refuse to perform any of your 
obligations under ,this Ageement You a^ee to submit all claims, unless otherwise resolved by our and 
your midual agreement, to mediation as provided in Section 17 F below

E iRKSHTS OF PAilTJES ARE CUMUUATWE Our and your nghts under this Agreement are
cumulative, and our or your exercise or enforcement of any right or remedy under this Agreement will not 
preclude our or your exercise or enforcement of any other right or remedy which we or you are entitled by 
law to enforce

F IVUEl!)lATrON We and you agree that, except for controversies, disputes, or claims refated to or 
based on improper use of the Marks, all controversies, disputes, or claims between us and our affiliates, 
and our and their respective shareholders, members, officers, directors, agents, and/or employees and you 
(and/or your owners, guarantors, affiliates, and/or employees) ansmg out of or related to

(1) this Agreement or any other agreement between you for your owners') 
and us for our affiliatesl.

(2) our relationship with you;

(3) the scope or validity of this Agreement or any other agreement between 
you (or your owners) and us for Oiiar affihatesl or any provision of any of such 
agreements,-or

(4) any System Sttmdard,

must be submitted for non-bindlng mediation, on dettiand of either party prior to the fifing of any 
litigation The mediation proceedings will be conducted by a mediator imitualily agreed upon by the 
parties at a location selected by the mediator located within fifty (50) miles of our then-current principal 
office (currently Newport Beach, California) If the parties cannot agree upon a mediator, then each party 
shall select a mediator and the two (2> mediators shall select the mediator to conduct the mediation You 
agree to attend (or if you are an Entity, to have a member of your senior management with full authority 
to settle any such dispute on your behalf attend) the mediation Unless you and we agree pnor to the 
commencement of mediation, the mediation will be limited to one (1) day with the costs of the mediation 
to be divided equally between ithe parties If any party that is required to attend fhe mediation refuses to 
attend and parhcipate ra good faifh, that party will 'be responsible for ftie costs mcurred by the oftier party 
or parties in connection with the mediation, including the costs of any action to compel attendance at a 
subsequent mediation, reasonaUe attorneys’ fees, mediation charges for the original and subsequent 
mediation, and travel and living expenses Desfnte our and your agreement to mediate, we and you each 
have the right in a proper case to seek temporary restraining orders and temporary or preliminary 
injunctive relief from a court of competent jurisdiction

G GOVERNING LaW EXCEPT TO THE EXTENT GOVERNEl) BY THE UNITED 
STATES TRADEMARK ACT OF 1946 (LANHAM ACT, 15 U.S.C SECTIONS 1051 ET SEQ X
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Oft tfTBEft l/NtTEB STATES FE&EilAL EAW, THIS AGREEMENT, THE FRANCHISE, AND 
ALL CLAIMS ARISING FROM THE RELATIONSHIP BETWEEN US AND YOU WILL BE 
GOVERNED BY THE LAWS OF THE STATE IN WHICH YOUR BUSINESS IS LOCATED 
WITHOUT REGARD TO ITS CONFLICT OF LAWS RULES, EXCEPT THAT ANY STATE 
LAW REGULATING THE SALE OF FRANCHISES OR GOVERNING THE RELATIONSHIP 
OF A FRANCHISOR AND ITS FRANCHISEE WHL NOT APPLY UNLESS ITS 
JURISDICTIONAL REQUIREMENTS ARE MET INDEPENDENTLY WITHOUT 
REFERENCE TO THIS PARAGRAPH

H CONSl£NT TO JtfMSDICTlON SUBJECT TO SECTION i7.E ABOVE AND THE 
PROWSiONS BELOW, YOU AND YOUR OWNERS AGREE THAT ALL ACTIONS ARISING 
UNDER THIS AGREEMENT OR OTHERWISE AS A RESULT OF THE RELATIONSHIP 
BETWEEN YOU AND US MUST BE COMMENCED IN A COURT OF GENERAL 
JURISDICTION NEAREST TO OUR THEN CURRENT PRINCIPAL PLACE OF BUSINESS 
(CURRENTLY NEWPORT BEACH, CALIFORNIA), AND YOU (AND EACH OWNER) 
IRREVOCABLY SUBMIT TO THE JURISDICTION OF THAT COURT AND WAIVE ANY 
OBJECTION YOU (OR THE OWNER) MIGHT HAVE TO EITHER THE JURISDICTION OF 
OR VENUE IN THAT COURT

I WAIVER OF PUNITIVE DAMAGES AND JURY TRIAL. EXCEPT FOR YOUR 
OBLIGATION TO INDEMNIFY US FOR THIRD PARTY CLAIMS UNDER SECTION 16 D, 
AND EXCEPT FOR PUNITIVE, EXEMPLARY OR MULTIPLE DAMAGES AVAILABLE TO 
EITHER PARTY UNDER UNITED STATES FEDERAL LAW, WE AND YOU (AND YOUR 
OWNERS) WAIVE TO THE FULLEST EXTENT PERMITTED BY LAW ANY RIGHT TO OR 
CLAIM FOR ANY PUNITIVE, EXEMPLARY OR MULTIPLE DAMAGES AGAINST THE 
OTHER AN© AGREE THAT, IN THE EVENT OF A DISPUTE BETWEEN US AND YOU, THE 
PARTY MAKING A CLAIM WILL BE LIMITED TO EQUITABLE RELIEF AND TO 
RECOVERY OF ANY ACTUAL DAMAGES IT SUSTAINS

WE AND YOU IRREVOCABLY WAIVE TRIAL BY JURY IN ANY ACTION, 
PROCEEDING, OR COUNTERCLAIM, WHETHER AT LAW OR IN EQUITY, BROUGHT BY 
EITHER OF US

J REMEDIES. Except as set forth iiv Sectfon 17 f above, the court wi?) have the rtght to award any 
relief which it deems proper in the circumstances, including, without bimtation, money damages (with 
interest on unpaid amounts from the date due), lost profits, specific performance, mjunctive relief, and 
attorneys’ fees and costs The parties aigree that, in additiG'n. to other damages awarded by the court, if this 
Agreement is terminated by us for cause or by you without cause, you sballi be liable to us for a lump sum 
amount equal to the net present value of amounts due under this A^eement, including, without limitation, 
the Support Fee, Royalty Fee, National Advertising and Promotional Fund Contributions that would have 
become due following termination of this Agreement for the period of this Agreement would have 
remained in effect ibut for your defaiill or wrongful termination For purposes of calculating the present 
value of amounts diK under tins A^i^ment, the parJaes shall use an amount equal to iflte average amount 
of fees paid during the twelve (12) calendar months immediately preceding the termination

K INJUNCTIVE RELIEF Nothing in this Agreement bars our nght to obtain specific 
performance of the provisions of this Agreement and injunctive relief against threatened conduct that will 
cause us, the Marks and/or the Franchise System loss or damage, under customary equity rules, including 
applicable rules for obtaining restraining orders and preliminary injunctions You agree that we may 
obtain such mjunctrve relief in addition to such further or other relief as may be available at law or in
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equity You agree that we wiif not be required to post a bonrf to obtain mjuncttve reffef and that your onFy 
remedy if an injunction is entered against you wiH be the dissolution of that injunction, if warranted, upon 
due hearing (all claims for damages by mjunction being expressly waived hereby)

L BINDING EFFECT This Agreement is bfndmg upon us and you and our and your respective 
executors, administrators, heirs, beneficiaries, permitted assigns, and successors in interest Subject to 
our right to modify the Operations Manual and System Standards, this Agreement may not be modified 
except by a wntten agreement signed by our Chief Executive Officer and one other duly authorized 
officer or other representative and your duly-authorized officers

M LIMITATIONS OF CLAIMS WE AND YOU AGREE THAT ANY THAT A 
LITIGATION OR ARBITRATION PROCEEDING BETWEEN US AND OUR AFFILIATES, 
AND OUR AN® THEDI RESPECTIVE SHAREHOLDERS, OFFICERS, DIRECTORS, 
AGENTS, AND/OR EMPLOYEES, AND YOU (AND/OR YOUR OWNERS, GUARANTORS, 
AFFILIATES, AND/OR EMPLOYEES) MAY NOT BE JOINED WITH ANY OTHER 
LITIGATION OR ARBITRATION PROCEEDING BETWEEN US AND ANY OTHER PERSON 
EXCEPT FOR CLAIMS ARISING FROM YOUR NON-PAYMENT OR UNDERPAYMENT OF 
AMOUNTS YOU OWE US OR OUR AFFILIATE, ANY AND ALL CLAIMS ARISING OUT OF 
OR RELATING TO THIS AGREEMENT OR OUR RELATIONSHIP WITH YOU WILL BE 
BARRED UNLESS A JUDICIAL OR ARBITRATION PROCEEDING IS COMMENCED 
WITHIN ONE (1) YEAR FROM THE DATE ON WHICH THE PARTY ASSERTING THE 
CLAIM KNEW OR SHOULD HAVE KNOWN OF THE FACTS GIVING RISE TO THE 
CLAIMS NO PREVIOUS COURSE OF DEALING SHALL BE ADMISSIBLE TO EXPLAIN, 
MODIFY, OR CXINTRADfCT THE TERMS OF iHfS AGREEMENT NO IMPLIED 
COVENANT OF GOOD FAITH AN© FAIR ©EALING SHALL BE USED TO ALTER THE 
EXPRESS TERMS OF THIS AGREEMENT

N EFFECJTVE PATE HHS AGREEMENT SHALL NOT BE EFFECTIVE UNTIL 
ACCEPTED BY US AS EVIDENCED BY DATING AND SIGNING BY EITHER (i) TWO (2) OF 
OUR DULY AUTHORIZED OFFICERS OR REPRESENTATIVES OR (ii) OUR PRESIDENT 
AND CEO ALONE NOTWITHSTANDING THAT THIS AGREEMENT SHALL NOT BE 
EFFECTIVE UNTIL SIGNED BY US„ WE RESERVE THE RIGHT TO MAKE THE 
EFFECTIVE DATE OF THIS AGREEMENT THE DATE ON WHICH YOU SIGN THE 
AGREEMENT

O CONSTRUCTION The preambles, and exhibits are a part of this Agreement which, together 
with the System Standards contained in the Operations Manual (which may te penodically modified, as 
provided in Sections 4 C , 8 G , and 17 L above), constitutes our and your entire agreement Other than 
the representations in the franchise disclosure document you received from us, there are no other oral or 
wntten understandings or a^ieements between us and you, or oral or wntten representations by us, 
reladng to the subject m^er of this Agreement, the franchise reiationsMp, or yoin- Business (any 
understandings or agreements reached, or any representations made, before this Agreement are 
superseded by this Agreement) Any policies that we adopt and npplement from time to time to guide us 
in our decision-makmg are subject to change, are not a part of this Agreement, and are not binding on us 
Except as provided in sSections 16 D and 17 F , nothing in this Agreement is intended or deemed to 
confer any rights or remedies upon any person or legal entity not a party to this Agreement In addition, 
nothing contained herein shall be deemed a waiver of any rights you may have to rely on the franchise 
disclosure document we furrashed to you
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Except w6ere this Agreement expressly obligates os reasotiafelfy to approve or not unreasonably to 
withhold our approval of any of your actions or requests, we have the absolute right to refuse any request 
you make or to withhold our approval of any of your proposed, initiated, or completed actions that require 
our approval The headings of the sections and paragraphs are for convenience only and do not define, 
Ifmrt, or construe the contents of these sections or paragraphs

References in this Agreement to "we," "us," and "our," with respiect to all of our rights and all of 
your obligations to us under this Agreement, include any of our affiliates with whom you deal The term 
"affilrate" means any person or entity directly or indirectly owned or controlled by, under common 
control with, or owning or controHing you or us "Control" means the power to direct or cause the 
direction of management and policies

If two or more persons are at any time the owners of the Franchise and your Business, whether as 
partners or a joint venture, their obligations and liabilities to us will be joint and several References to 
"owner" mean any person holding a direct or indirect ownership interest (whether of record, beneficially, 
or otherwise) or voting rights in you (or a transferee of this Agreement and your Business or an ownership 
interest in you), including, without limitation, any person who has a direct or indirect interest m you (or a 
transferee), this Agreement, the Franchise, or your Business and any person who has any other legal or 
equitable interest, or the power to vest in himself or herself any legal or equitable interest, in their 
revenue, profits, rights, or assets References to a "controllmg ownership mterest" m you or one of your 
owners (if an Entity) mean the percent of the votmg shares or other voting nghts that results from 
dividing one hundred percent (100%) of the ownership interests by the number of owners In the case of 
a proposed transfer of an ownership interest in you or one of your owners, the determination of whether a 
"controllmg ownership interest" is involved must be made as of both immediately before and immediately 
after the proposed transfer to see if a "controlling ownership interest" will be transferred (because of the 
number of owners before the proposed transfer) or will be deemed to have been transferred (because of 
the number of owners after the proposed transfer) "Person" means any natural person, corporation, 
limited iidbihty company, general or iinuted paitneirship, umnoorporated association, coopCTative, or other 
legal or functional entity Unl^ otherwise specified, all references to a number of days shall mean 
calendar days and not business days

The term "your Business" mcludes all of the assets of the Realty World® Busings you operate 
under this Agreement, including its revenue and the Lease

This Agreement may be executed m multiple copies, each of which wil be deemed an ongmat

18 NOTICES AND PAYMENTS

All wntten notices, reports, and payments permitted or required to be delivered by this 
Agreement or the Operatoons Manual will be deemed to be delivered (a) at the time ddivered by hand, 
(b) at tire time delivered vra computer transmission and, in the case of amounts due, at the time we 
actually receive payment, (c) one (1) business day after transmission by facsimile or other electronic 
system if the sender has confirmation of successfii! transmission, (d) one (1) business day after being 
placed in the hands of a nationally recognized commercial couner service for next business day delivery, 
or (e) three (3) business days after placement in the United States Mail by Registered or Certified Mail, 
Return Receipt Requested, postage prepaid, and (f) must be addressed to the party to be notified at its 
most current prmcfpal business arkkess of wbicb the notifying party has ncrtice Any requaredr payment or 
report which we do not actually receive during regular business hours on the date due (or postmarked by 
postal authonties at least two (2) days before thm) will be deemed delinquent
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IN WffNESS WME/ifiOF, the parties have execuferf a^M^ clehvefed' tltts-Agfeetoent ofi4he dates 
noted below, to be effective as of the Effective Date

THIS AGREEMENT SHALL NOT BE EFFECTIVE UNTIL ACCEPTED BY US AS 
EVIDENCED BY DATING AND SIGNING BY OUR CEO

REALTY WORLD, INC , a Nevada 
corporation

Andrew Cimerman, CEO

DATED:
(Effective Date of the Franchise Agreement)
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PlRANCHlSE OWNEK PRANCBISE QWNEB

(IF YOU ARE A CORPORATION, 
LIMITED LIABILITY COMPANY, OR 
PARTNERSHIP)

(IF YOU ARE AN INDIVIDUAL AND NOT 
A LEGAL ENTITY):

[Name] 

By___

Titfe

^Signature]

(Print Name]

(Signature]

DATED.
(Prmt Name]

[Signatwe]

[Print Name]

[Signature]

)[Pnnt Name]

DATED
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TaTHE FRANCHISE AGREEMENT 
BETWEEN REALTY WORLD, INC

You and Your Owners

1 Forin of OwWer

(a) -ladividnaiTProDneitorshiD Your owner(s) (is) (are) as follows

(b) Corporation. Limited Liabilttv Company, or Partnership You were 
incorporated or formed on, under the laws of the State of 
 You have not conducted business under any name other than your

corporate, Itmrted liability company, or partnership name and.
The following is a list of your directors, if applicable, and officers as of the effective

date shown above

Name of Each Director/Officer i*ositionfsf Held

2 Owners The following list includes the full name of each person who is one of your 
owners (as defined in the Franchise Agreement), or an owner of one of your owners, and fully descnbes 
the nature of each owner's interest (attach nddilional pages if necessary)
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Owner’s Name Ifecnofion of Interest

(a)

(b)

(c) 

(<i) 

3 PKiignated Manager The Designated Manager is.

REALTY WORLD INC, 
a Nevada corporation

Andrew Cimerman

Dated

A-2
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FftAM:iffS£ OWNER FRANCHISE OWNER

PF YOU ARE A CORPORATION, LIMITED 
LIABILITY COMPANY, OR PARTNERSHIP)

(IF YOU ARE AN INDIVIDUAL AND NOT 
A LEGAL ENTITY)

[Signature]

[Name]

®y___

Title

DATED.

[Pnnt Name]

[Signature]

[Print Name]

[Signature]

[Print Name]

[Signature]

' [Pnnt Name]

DATED
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T0 THE FRANCHISE AGREEMENT 
BETWEEN REALTY WORLD, INC

SALES REPRESENTATIVE QUOTA

You agree to'"have a rmnimum of a total of

^Sales Representatives for your Busmen by the one (1) year anniversary of the Effective Date,

_Sales Represei^alives for your Businessaby fhe two (2) year anniversary of the Effective Date, 
and

_Safes Representatives for your Business by the three (3) year anniversary of the Effective Date 
and for the remainder of the term of the Agreement

Only Sales Representatives who have not previously been affiliated with Realty World® Basraesses 
(other than a Realty World® Business owned by you) for the twelve (lr2) month penod pnor to joining 
your Business may count towards the Sales Representative Quota Once a Sales Representative affiliates 
with you, such Sales Representative will continue to count towards the Minimum Sales Representative 
Quota as long as such Sales Representative remains affiliated with you

'[signatures omfollowingipage]
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REAlXV WORLD INC, 
a Nevada corporation

Andrew Ctmerman, CEO

DAtED:

FRANCHISE OWNER

(EF YOU ARE A CORPORATION, LIMITED 
LIABILITY COMPANY, OR PARTNERSHIP)-

FRANCHISE OWNER

(IF YOU ARE AN INDIVIDUAL AND NOT 
A LEGAL ENTITY)

[Name] 

By___

Tide

DATED

[Signature].

{Praat Name]

{Signature]

[Print Name]
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[Print Name]

[Signature]

[Pniat Name]

DATED
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TO THE FRANCHISE AGREEMENT 

BETWEEN REALTY WORLD, INC 

PERCENTAGE FEE BASIS PLAN

By mitiahng each page and signing Exhibit C-1, you agree to pay flte Royalty Fee, the National 
Advertising and Promotional Fund Contribmteon and Your Local Advertising as a percentage of Gross 
Revenue pursuant to the terms of this Exhibit C-1

Your election will apply during the entire term of the Franchise Agreement 

Initial Franchise Fee 

A

B

Support Fee 

A

B

$12,500 if the city or unmcorporated area m which your Business is located (ot shall be 
located) has a population of 50,000 or more, or

$10,000 if the city or unincorporated area m which your Business is located (or shall be 
located) has a population greater than 19,999 and less than 50,000, or

$5,000 if the city or unincorporated area in which your Business is located (or shall be 
located) has a population of less than 20,000

$250 per month, payable on the 25^ day of each month, if the city or unincorporated area 
in which your Business is located has a p^nilation of 50,000 or more, or

$200 per month, payable on the 25*** day of each month, if the city or unincorporated area 
m which your Business is Iticatted has a popdiaitifonr greater th^ 19,999 and less than 
50,000, or

$150 per month, payable on the 25* day of each month, if the city or unmcorporated area 
in which your Business is located has a population of less than 20,000

ROYAL! Y Fee 

A

B

Four percent (4%) of Gross Revenue in each calendar year up to and including One 
iMillion 'Doll^ ($1 ,<X)0,>O00) of aggre^e Gross Reveraie -for such calendar year

One percent (il%) of Gross Revenue in each caSendar year m excess of One Million 
Dollars ($1,000,000)

National Advertising and Promotional Fund Contributions

A One percent (1%) of Gross Revenue m each calendar year up to and mcfuding One 
Million Dollars ($1,000,000) of aggregate Gross Revenue for such calendar year

C-M
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B After you’ have oBtamed' Owe MKllTon Dollars ($r>OOO,0OO) of aggregate Gross Revenue 
for a given calendar year, you* will not be required to make any further National 
AdvertfsiHg and Promotfonal Fund Contnbutions for such calendar year

YOUR Local advertising

A One percent (1%) of Gross Revenue in each calendar year up to and including One 
Million Dollars ($1,000,000) of aggregate Gross Revenue for such calendar year

B After you have obtained One Million Dollars ($1,000,000) of aggregate "Gross Revenue 
' for a given calendar year, yoa will not be required to make any fiirflier expenditures 

toward Local Advertising unless you choose to do so

CURRENT Website Fee 

S300 annuaffy 

Payment start date

You agree to commence paying all fees due hereunder the earlier of the date on which you commence 
operating your Realty World® Busmess or, 20____________

'^Broker oFiLEC©R»

®e "Broker of Record is

REALTY WORLD INC,
a Nevada corporation

By._
Andrew Cimerman, CEO

DATED
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PRANCHlSfi OWNER

(IF YOU ARE A CORPORATION, LIMITED 
LIABILITY COMPANY, OR PARTNERSHIP)

PHaNCMISE OWNER

(IF YOU ARE AN INDIVIDUAL AND NOT 
A LEGAL ENTITY)

P<Iame] 

®y___

Title

[Signature]

[Print Name]

■[Signature]

DATED- [Ptint Name]
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[Signature)

[Pnnt Name]

[Signature]

[Praat Name]

DATED
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EXHIBIT C-2

TO THE FRANCHISE AGREEMENT 
BETWEEN REALTY WORLD, INC

FLAT FEE BASIS PLAN

By initialing and signing Exhibit C-2, you agree to pay the fees listed below on a flat fee basis pursuant to 
Jthe^tmns of ftliis Exhibit C-2

Your ©lection will ^igily dunng the entire term of the Franchise Agreement 

Initial Franchise Fee

A $12,500 if the city or unincorporated area in which your Business is located (or shall be 
located) has a population of50,000 or more, or

B $10,000 if the city or unincorporated area in which your Business is located (or shall be 
located) has a population greater than li9,999 and less than 50,000, or

$5,000 if the city or unincorporated area m which your Business is located (or shall be 
located) has a population of less than 20,000

SUPPORT fit, 

A

B

$250 ,per month, payable ora the 25"^ day of eadj mouth, if the city or unincorporated area 
an which your Business as located 5ias a population of 50,000 or more, or

$200 per month, payable on the 25* day of eadi month, if the city or unincorporated area 
in which your Business is located has a population greater than 19,999 and less than 
50,000, or

$150 per month, payable on the 25* day of each month, if the city or unincorporated area 
m which your Business is locatedi has a population of less than 20,000

ROYALTY FEE

$350 per month if you have up to 10 Sales Representatives,

$750 perimonth if ycufrave more than hO Sales Representatives but no more than 20 
Sales Rqjresentau ves,

$1,250 per month if you have more than 20 Sales RqiresentaHaves but no more than 30 
Sales Rqjresentatives,

$1,800 per month if you have more than 30 Sales Representatives but no-more than 50 
Sales Representatives,

C-2-T
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$2,850 per month rf you have more than 50 Safes Representatives hut no more than fOO 
Sales Repieseatatives,

$3,850 per month if you have more than 100 Safes Representatives but no more than 200 
Sales Representatives, or

$4,850 per month if you have more than 200 Sales Representatives 

NAUfONAL ADVEinSSiNG AI»® FftOMOTTONALfUNDOONTRlBUTiO^JS 

$75 per month if you have up to 10 Sales Representatives,

$100 per month if you have more than 10 Sales Representatives but no more than 20 
Sales Representatives,

$125 per month if you have more than 20 Sales Representatives but no more than 30 
Sales Representatives,

$175 per month if you have more than 30 Sales Representatives but no more than 50 
Safes Representatives,

$225 per month if you have more than 50 Sales Representatives but no more than 100 
Sales Representatives,

$275 per month if you "have more ’dian 100 Sa’les Representatives but no more than 200 
Sales Representatives, or

$325 per month if you have more than 200 Sales Representatives 

YOUR Local advertising

$50 per month if you have up to 10 Sales Representatives,

$75 per month if you have more than 10 Safes Representatives but no more than 20 Sales 
Representatives,

$100 per month if you have more than 20 Sales Representatives but no more than 30 
Sales Representatives,

$4 50 pOT irKHilh if you have more than 30 Sales Representatives but no more than 50 
Safles Representatives,

$200 per month if you have more than SO Sales Representatives but no more than 100 
Sales Representatives,

$250 per month if you have more than 100 Sales Representatives but no more than 200 
Sales Representatives, or

$300 per month if you have more than 200 Safes Representatives
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Ccnffii,N I WEfestTE Fee

$300 annualFy 

Payment start date

You agree to commence paying all fees due hereunder the earlier of the date on which you commence 
operating your Realty World® Business or, 20____________

OF Record 

The Broker of Record is

REALTY WORLD INC., 
a Nevada corporation

Andrew Cimerman, CEO

DATED:

C-2-3
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FftANCHISE cmNER FRANCHISE OWNER

(IF YOH ARE A CORPORATION, LIMITED (IF YOU ARE AN MVDIVHIEAL AND NOT
LIABILITY COMPANY. OR PARTNERSHIP) A LEGAL ENTITY)

[Signature]

-(Name] 

By___
fPraat'Name]

Title [Signature]

DATED [Pnnt Name]

[Signature]

Realty World-09/2017 
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[Pnnt Name]

[Signature]

[Pnnt Name]

DATED
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CQM]PUT£R SOFTWARE LICENSING AGREEMENT

THIS AGREEMENT is entered into as of the Effective Date, by and between Realty World, Inc 
(referred to as “we”, or “us”), and(referred to as “youi” or 
“your”)

WHEREAS, in addition to the systems, programs and tools available to Realty World Members 
through our website www Realty World com we have developed an internet based software 
platform (the “Software Platform”) incorporating certain third-party software providers (“Third 
Party Providers”) vidio will supply marketing materials, advertising programs and technology 
products and,

WHEREAS, we desire to make the Software Platform available to you and your licensed real 
estate Salespeople, and,

WHEREAS, you desire to utilize the Software Platform m your Realty World real estate 
business, pursuant to the terms and conditions hereinafter provided

NOW, THEREFORE, in consideration of the promises and the mutual covenants of this 
Agreement, the parties agree as follows

1. GRANT

a) We hereby grant to you and your licensed real estate Salespeople, for the term of this 
Agreement, a nonexclusive, non-assignable, right and license to use the Software 
Platform 'in connection vwth your Realty World real estate business

b) You acknowledge that the Third Party Providers may alter their programs and services 
without warning to you or us, and that we may change Third Party Providers at any time 
at our sole discretion

2 TERM

a) This Agreement shall be effective as of the date it is executed by us (the “Effective 
Date”) and shall extend for the period of one (I) year (“Initial Term”) This Agreement 
shall be automatically renewed for additional one-year terms (“Extended Term”) unless 
you notify us in wnting of your intention not to renew the Agreement, said notice to be 
provided at least sixty J(dO) days prior to the expiration of the then in-effect Term

3 COST/FEES

In consideration for the license granted hereunder during the Initial Term of this 
Agreement and for each Extended Term, you agree to pay us the Monthly User Fee set 
out m Schedule “A” (the User Fee) in accordance with the Payment Process recited in 
Schedule “A”

Franchisee RW
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4. CONFIDENTIALITY / SEC4JI0TY

a) You acknowledge that the Software Platform provided by the Third Parties Suppliers asnd 
us under this Agreement contains Confidential Information belonging either to the Third 
Parties Suppliers or to us Nothmg in this Agreement transfers any right or mterest to you 
m the Software Platform, our Confidential Information, our tools, programs, services, 
our brand, our trade-marks and intellectual property rights (including patent, copyright 
and trad^narics - >and derivative works produced ftierefirom), the codmg and data of die 
Software Platform, any updates and changes to the Software Platform You shall not 
modify, reproduce, sell, sublicense, distribute, transmit, transfer, reverse engineer, 
decompile, disassemble or otherwise divulge, directly or indirecdy, by any means or any 
form, die Software Platform, or any portion thereof, without our prior wntten consent 
You shall ensure that you and your Salespeople do nothing that violates our or the Third 
Party Providers’ patent, trademark, copyright or other intellectual property rights

b) If you become aware of an apparent breach of our patent, trademark, copyright or other 
intellectual property rights you shall promptly notify us of said breach We shall take the 
action we deem appropriate (including no action) and control exclusively any litigation, 
U S Patent and Trademark Office proceeding, or other administrative proceeding ansmg 
from any infringement, challenge, or claim or otherwise concerning any intellectual 
property

c) You shall take all reasonable steps necessary to ensure that the Software Platform, or any 
portion thereof, are not made avaiHabie or dasolosed by you or your Salespeople to any 
other person If you or your Salespeople breach this Section and if you or your 
Salespeople have not remedied the breach withm thirty (30) days after written notice 
from us, we shall be entitled to terminate this Agreement by notice in wnting given to 
you Upon such temunation, you shall deliva- to us all material ftsmished to you 
pertaining to the Software Platform, and shall warrant in writing that all copies thereof 
have been returned to us or destroyed You agree that in addition to all other remedies 
upon a breach of this Section, we shall be entitled to seek an aijunction or other equitable 
relief against the continuance of such breach whether or not we have given you notice of 
the breach and whether or not the ftmty (3ft) days have expired after notice is given

d) You and your Salespeople are responsible to safeguard your login and password to the 
Software Platform Damage to your data and the Software Platform may result if our 
password is cracked or breached If you believe that your password or that of your 
Salespeople bas been breadhed you must •notify >us immediately We are isot responsible 
for damages or lost data as a result of your failure to safeguard your password

5. PLATFORM PARTICIPATION

a) You must assist us from time to time in executing necessary agreements or providing 
technical assistance in order for the Software Platform to function as designed For 
example, we may require your assistance to integrate yout Multiple Listing Service 
(“MLS”) feed into the Software Platform

Franchisee RW
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You shaff ensure that you andf your Safespeopfe use the Software Platform in accordance 
with afr applicable laws or regulations We may, at our sole discretion, revoke your 
license or the license of your Salespeople if we have reason to believe there has been a 
violation of this agreement or any law or real estate code of ethics or if the Software 
Platform or Thn-d Party Suppliers’ programs have been damaged, compromised or used 
in a way contrary to their terms of use

warranties

a) We do not warrant guarantee or make any representation regarding the content, currency, 
merchantability, reliability or fitness for a particular purpose of the information provided 
in the Software Platfomi You are aware that iihe Software Platform may contain errors or 
inaccuracies

b) As you are able to edit data, in no event wiS we be liable to you, your Safespec^le, your 
customers and any third party for any direct, indirect, special, punitive, exemplary or 
consequemial losses or damages whatsoever arising out of errors of inaeGuracies in the 
data of information m the Software Platform

c) As the programs and services within the Software Platform are provided by the Third 
Party Suppliers in no event will we be liable to you, your Salespeople, your customers 
aiMi any third party for any reason wha^soevea- for any toss, snduding loss of profit, loss 
of'business, loss of of^rtunity or the like whether in foe contemplation of the parties, 
whether based on breach of contract, tort (including negligence), product liability. Joss of 
data, down time, disruption or otherwise resulting from the use of the Software Platform

d) We are not Irabte to you for any damage or alteration to your equipment including but not 
limited to computer equipment, handheld device or mobile telephones as a result of the 
use of the Software Platform

7 INDEMNITY

a) You will indemnify, defend, and hold us harmless from any lawsuit or proceeding 
brought against us, our affiliates, and any of our respective officers, directors, employees 
and agents, based upon or otherwise arising out of any conduct by you or your 
Salespeople related to the use of Software Platform

8. IMPROVEMENTS and DISRUPTIONS

b) Any improvements or modifications made by us of foe Third Party Sufppliers to the
Software Platform shall be promptly provided to you and shall be automatically included 
in this Agreement From time to time we or the Third Party Suppliers may requires 
scheduling downtime in order to perform maintenance on the Software Platform We do 
not anticipate this downtime to be more than 10 hours per month but the length and 
frequency of downtime are out of our control Problems with your local internet service
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provider, computer network, harrfware or software are afso out of our controf and we are 
not responsrble for any damages resultmg from such problems

9 TERMINATION

a) This Agreement shall automatically terminate upon the expiry or termination of your 
Realty World Franchise Agreement This Agreement will terminate if you have failed to 
pay your fees in accordance with Schedule “A” and failed to core any breach of this 
Agreement aifter receiving thirty (3®) days’ notice from lus

b) Upon termination, ali data, email addresses, images, contacts or information stored in the 
Software shall be deleted We have no obhgation to backup or aetrieve your data

10 POST-TERMINATION RIGHTS

a) Upon the expiration or termination of this Agreement, aff rights granted to you under this 
Agreement shall forthwith terminate and immediately revert to us and you shall 
discontinue all use of the Software Platform

11 GENERAL TERMS

a) NOTICES Any notice required to be given pursuant to this Agreement shall be in 
writing and mailed by -certified or registered mail, or delivered by a national overnight 
express service Either party may change the address ito Which notice or payment as to be 
sent by written notice to the other party pursuant to the provisions of this paragraph

b) JURISDICTION AND DISPUTES: This Agreement shall be governed by the laws of 
the State of California and all disputes hereunder shall be resolved in the applicable state 
or federal courts located in Orange County, California The parties consent to the 
jurisdiction- of such courts, agree to accept service of process by mat!, and waive any 
j-unsdlctional or venue defenses otherwise available

c) AGREEMENT BINDING ON SUCCESSORS This Agreement shall be binding on 
and shall mure to the benefit of the parlies hereto, and their heirs, administrators, 
successors, and assigns

d) WAIVER: No waiver by either party of any defeult ^T1 be deemed as a waiver of any 
pnor or subsequent default of the same or other provisions of this Agreement

e) SEVERABH-.ITY: If any provision hereof is held invalid or unenforceable by a court of 
competent jurisdiction, such mvalidity shall not affect the validity or operation of any 
other provision and such invalid provision shall be deemed to be severed fiom the 
Agreement
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f) assignability : The license granted hereunder is personal to you and may not 6e 
assigned by you without our consent

g) INTEGRATION* This Agreement constitutes the entire understanding of the parties, 
and revokes and supersedes ail prior agreements between the parties and is mtended as a 
final expression of their Agreement It shall not be modified or amended except in 
writing signed by the parties hereto This Agreement shall take precedence over any other 
documents diat maybe In conflict Sierewith

h) ACT OF GOD Neitherjpauty will be liable for failing or delaying performance of its 
obligations resulting fcim any condition-beyond its reasonable control, including but not 
limited to, governmental action, acts of terrorism, earthquake, fire, flood or other acts of 
God, labor conditions, power failures, and Internet disturbances

IN WITNESS WHEREOF, the parties hereto, intending to be legally bound hereby, have each 
caused! to be affixed hereto its or his/her hand- and seal- the day indicated

Realty World_ 

Signature___ (I have authority to bind the company)

>rlnt Name_ 

Date

Realty World Inc 

Signature______ , (I have authority to bind the company)

Print Name 

Date_____

JleaJtyWorid-09/2017 
Ex B Franchise Agreement 
082017vsl

Frassohasee RW



Scfeerfufe “A”
Fees^ and Payments

Monthly User Fee Each month you as the Brokerage / Broker of Record shall pay us a Monthly User 
Fee in tte amount of $64 99 and each Salesperson registered with your office shailr pay us a Monthly User 
Fee in the amount of $39 99

l^ymentlP'rocess You and each Salesperson registered wrfh your brokerage sSial! register with >die diud- 
party /payiment processor of our choice Each month, on )the ffirst day of the month your credit card will be 
charged $64 99 and each Salesperson’s credit card will 'be charged $39 99 The Sale^erson may elect to 
pay the payment processor via pre-authonzed withdrawal from a bank account

Payment Start 1>ate Payment of the Mondtly User Fee shall begin on

MLS and IDX Fees You shall pay all MLS fees, IDX fees or any other third party or data fees necessary 
to make the Software Platform available to you and your Salespeople

Fee Adjustment The Third Party Suppliers may adjust the fees they charge to os Therefore, we may 
adjust the Monthly User Fee we charge to you You acknowledge and agree that the Monthly User Fee 
may be adjusted at our sole discretion at any time

Franchise Agreement You acknowledge and agree to amend your Franchise Agreement and execute 
any necessary documaits if we deteisnme is it necessary m order to mcoiporate the terms of this 
Agreement anto your Franchise Agreemait

Franchise Fees The Monthly User Fee and MLS and IDX fees are in addition to any other fees set out m 
your Franchise Agreement For example, m the Franchise Agreement you are required to pay Royalty 
Fees, Advertising Fees and Technology Fees Said fees are in addition to Hhe fees payable unda' tins 
Agreement

D-6
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GtFAftANTEE AN& A^UMPflON G*’ OBLIGATIONS

TOiS GUARANTEE AND ASSUMPTION OF OBLtGATlONS IS GIVEN THIS . 
, by(tbe "Guarantor")

day of _

In consideration of, and as an inducement to, the execution of that certain Franchise Agreement 
of even date (the "Agreement") by Realty World, Inc. (the "Franchisor"), and
("Franchisee"), each of the undersigned hereby personally and unconditionally (a) guarantees to 
Franchisor, and its successor and assigns, for >the teran of the Agreement and as provided in the 
Agreememt, that Franchisee shall punctually pay and perform each and every undertaking, agreement and 
covenant set ffbrth an .'die Agreem^t, and i(b) agrees to he personaMy hound hy, and personally hahle for 
die breach of, each and every provision in the Agreement, both monetary obligations and obligations to 
take or refrain from takmg specific actions or to engage or refrain fiom en^gmg in specific activities

Each of the undersigned waives (1) acceptance and notice of acceptance by Franchisor of the 
foregoing undertakings, (2) notice of demand for paynrent of any indebtedness or nonperformance of any 
obligations guaranteed, (3>) protest and notice of default to any party with respect to the indebtedness or 
nonperformance of any obligations guaranteed, (4) any right he may have to require that an action be 
brought against Franchisee or any other person ^ a condition of liability Each of the londersigned 
consents and agrees that (1) his direct and immediate liability under this guarantee shall be joint and 
several, (2) he shall render any payment or performance req,uired under the Agreement upon dfemand if 
Franchisee fails or refuses punctually to do so, (3) liability shall not be contingent or conditioned upon 
pursuit by Franchisor of any remedies against Franchisee or any other person, and (4) liability shall not be 
diminished, relieved m oflierwise aSeoted by any exstension of time, credit or other indulgence which 
'Franclnsor may 'grant to Franchisee or to any other perecm, including ithe acceptance of any partial 
payment or iperformaisce, or ithe compromise or release of any claims, none of which shall m any way 
modaly or amend this iguarantee, which shall be continuing and irrevocable during the term of the 
Agreement

Each of the undersigned Guarantor represents and warrants that, if no signature appears below for 
such Guarantor’s spouse, such Guarantor is either not married or, if mamed, is a resident of a state which 
does not require the consent of both spouses to encumber the assets of a marital estate

Guarantor hereby consents and agrees that

(a) Guarantor’s liability under this undertakmg shafr be direct, immediate, and independent 
of the liability of, and shall be joint and several with. Franchisee and the other owners of Franchisee,

(b) Guarantor shall reader any payment or performance required under the Agreement upon 
demand if Franchisee faiis orrefiases punctually to do so,

(c) This undertaking will continue unchanged by the occurrence of any bankruptcy with 
r^rapect to Franchisee or any assignee <*r successor of Framchisee or by any abandonment of the 
Agreement by a trustee crfFrandbisee Neidier the Guarantor’s obligations to make payment or render 
performance in accordance with the terms of this undertaking nor any remedy for enforcement shall be 
impaired, modified, changed, released or limited in any manner whatsoever by any impairment, 
modification, change, release of limitation of the liability of Franchisee or its estate in bankruptcy or of 
any remedy for enforcement, resnltmg from the operation of any present or future provision of the U S 
Bankruptcy Act or other statute, or from the decision of any court or agency.
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(d) Francfttsor may proceed agatBst Guarantor aadf Francfosee joimfy and severaffy, or 
Franchisor may, at its option, proceed'against Guarantor, without having commenced any mition, or 
having obtained any judgment against Eranchisee Guarantor hereby wanves the defense of the statute of 
limitations in any action hereunder or for the collection of any indebtedness or the performance of any 
obhgationr hereby guaranteed’ and

Guarantor agrees to pay all reasonable attorneys’ fees and all costs and other expenses 
any collection or attempt to collect amounts due pursuant to this undertaking or any 

laegotialiions relative to the obligations hereby ^guaranteed or m enforcing ithis undertaking against

(e)
incurred m

Guarantor

Guarantor agrees to be personally bound by the dispute resolution provisions under Section 17 of 
the Agreement, .including, without linu^on, the govennng law provision of Section 17 G and the 
consent to junsdiction provision of Section 17 H m accordance with their terms

IN WITNESS WHEREOF, each of the undersigned has affixed his signature on the same day 
and year as the Agreement was executed

GUARANTOR(S) PERCENTAGE OWNERSHIP IN^ FRANCHISEE

Print Name

PftothkHne

Print Name

Print Name

'Realty Worid-09/20117 
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T6e undersignedf, as tfie spouse of the Guarantor indicated 6efow, ac^owfedges and consents to 
the guarantee given herein by his/her spouse

Name of Guarantor

Name of Guarantor

Name of Guarantor’s Spouse

Signature of Guarantor’s Spouse

Name of GuaranUH’

Name of ’Guarantor’s Spouse

Signature of Guarantor’s Spouse

Name of Guarantor’s Spouse

Signature of Guarantor’s Spouse

Name of Guarantor

Name of Guarantor’s Spouse

Signature of Guarantor’s Spouse

' Realty World-09/2017
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EXHIBIT B-1

EXCLUSIVE TERRITORY ADDENDUM



REALTY WORLD, INC. 

EXCLUSIVE TERRITORY ADDENDUM

This Exclusive Territory Addendum (“Addendum”)") is made and entered into as of the 
day of, 20_ by and between REALTY WORLD, INC , a

Nevada corporation with its principal business address at 1101 Dove Street, Suite 228, Newport 
Beach, CA 92660^("we," "us," or "our"), and , whose principal business address is ("you" or "your")

1 BACKGROUND. Contemporaneously herewith, we and you have entered into a franchise 
agreement (the “Franchise Agreement”) and this Addendum is intended to be part of the Franchise 
Agreement All capitalized terms used but not defined m this Addendum have the meanings set forth 
in the Franchise Agreement Except as provided in this Addendum, the Franchise Agreement remains 
in full force and effect as originally written If there is any inconsistency between the Franchise 
Agreement and this Addendum, the terms of this Addendum will control

J

2 INITIAL FEE Section 3 A of the Franchise Agreement is hereby deleted m its entirety 
and replaced with the following

INITIAL FEE You agree to pay us a nonrecurring and, except as specifically provided in 
this Agreement, nonrefundable initial franchise fee of

_______________________________ Dollars ($) m the form of a bank
check or cashiers check The initial franchise fee is due, and fully earned by us, when you 
sign this Agreement

3 TERRITORY Section 1 E of the Franchise Agreement is hereby deleted and replaced 
with the following

EXCLUSIVE TERRITORY AND RESERVATION OF RIGHTS. Provided you are in 
full compliance with this Agreement, neither we nor our affiliates will operate or grant a 
franchise for the operation of another Realty World® Business with an office located within 
the territory identified on Exhibit A attached hereto (the “Exclusive Territory”) However, 
you acknowledge and agree that we and our affiliates may grant franchises for commercial 
real estate brokerage businesses under the Marks located within the Exclusive Territory You 
further acknowledge and agree that other Realty World® Businesses located outside of your 
Exclusive Territory may market in your Exclusive Territory You are not prohibited from 
marketing outside of your Exclusive Territory Without limiting the foregoing, you must 
meet minimum Sales Representative Quota (as defined below) to maintain your rights to the 
Exclusive Territory

Realty World®
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We and our affiliates reserve the right to

(1) establish and operate, and allow others to establish and operate, other Realty World® 
Businesses using the Marks at any loeation outside the Exclusive Territory and on such terms and 
conditions as we deem appropriate,

(2) establish and operate, and allow others to establish and operate, real estate brokerage 
businesses for commercial real estate only using the Marks and the Franchise System, at any location 
and on such terms and conditions we deem appropriate,

(3) establish and operate, and allow others to establish and operate real estate brokerage 
businesses, located anywhere (including within the Exclusive Territory), that may offer products and 
services which are identical or similar to products and services offered by Realty World® 
Businesses, under other trade names, trademarks, service marks and commercial symbols different 
from the Marks, and on any terms and conditions we deem appropriate,

(4) establish, and allow others to establish, other businesses and distribution channels 
(including, but not limited to, the Internet), wherever located or operating regardless of the nature or 
location of the customers with whom such other businesses and distribution channels do business, 
that operate under the Marks or any other trade names, trademarks, service marks or commercial 
symbols that are the same as or different from the Realty World® Businesses, and that sell products 
and/or services that are identical or similar to, and/or competitive with, those that the Realty 
World® Businesses customarily sell under any terms and conditions we deem appropriate,

(5) engage in, and allow others (including Realty World® Businesses), to engage in real 
estate brokerage services for new home developments located anywhere (Including within the 
Exclusive Territory),

(6) acquire the assets or ownership interests of one or more businesses providing products 
and services similar to those provided at Realty World® Businesses, and franchising, licensing or 
creating similar arrangements with respect to these businesses once acquired, wherever these 
businesses (or the franchisees or licensees of these businesses) are located or operating,

(7) be acquired (whether through acquisition of assets, ownership interests or otherwise, 
regardless of the form of transaction), by a business providing products and services similar to those 
provided at Realty World® Businesses, or by another business, and

(8) engage in all other activities not expressly prohibited by this Agreement

Realty World®
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IN WITNESS WHEREOF, the Franchisor and the Franchisee have duly executed add 
delivered this Addendum on thisday of20____________________

THIS ADDENDUM SHALL NOT BE EFFECTIVE UNTIL ACCEPTED BY US AS 
EVIDENCED BY DATING AND SIGNING BY EITHER ANDREW CIMERMAN, OUR 
PRESIDENT AND CHIEF EXECUTIVE, OR TWO OF OUR DULY AUTHORIZED 
OFFICERS OR REPRESENTATIVES

REALTY WORLD, INC , a 
Nevada corporation

Title
By _

Title

DATED: DATED:

Realty World®
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FRANCHISE OWNER FRANCHISE OWNER

(IF YOU ARE A CORPORATION, 
LIMITED LIABILITY COMPANY, OR 
PARTNERSHIP):

[Name] 

By___

Title

DATED

(IF YOU ARE AN INDIVIDUAL AND 
NOT A LEGAL ENTITY):

[Signature]

[Print Name]

[Signature]

[Print Name]

[Signature]

[Print Name]

[Signature]

[Print Name] 

DATED:

Really World®
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INITIAL FRANCHISE FEE PROMISORY NOTE

Amount $ Dated

FOR VALUABLE CONSIDERATION, the undersigned  (“Maker”) and N/A (“Co- 
Maker(s)”) promise to pay to Realty World, Inc or its successors and assigns (“Holder”), on 

at , or at such other place as Holder may designate, m writing, the
principal sum of____
below, bear no interest

(the “Principal”), which amount shall, except as set forth

1 This Promissory Note (“Note”) is made pursuant to Realty World Franchise Agreement of
 herewith and entered into by and between Maker as “Franchisee” and Holder 

as “Franchisor” In the event the Maker or Co-Maker(s) fail to make any payment when due, 
including any payment due upon acceleration of this Note, the entire outstanding Principal shall 
thereafter bear interest at rate equal to the lesser of eighteen percent (18%) per annum or the 
highest rate allowed by law from its due date until paid m full

2 All payments shall be made m lawful money of the United States of America without set-off, 
offset, recoupment, deduction or counterclaim of any kind whatsoever Payments, when made, 
shall first be applied to accrued and unpaid interest, if any, and then to Principal

3 Maker acknowledges and agrees that'amount of this Note (reflecting the Initial Franchise Fee) is 
fully earned by Holder and non-refundable

4 Maker may prepay the principal balance of this Note in full or in part at any time, with no 
prepayment penalty No partial prepayment shall extend or postpone the due date of any 
subsequent installment payment or change the amount of the installment payment Prepayments 
will be applied without notation on this Note

5 Holder of this Note may determine that Maker and co-Maker(s) are in default and may accelerate 
the unpaid Principal and all interest accrued thereon to be immediately due and payable, without 
presentment for payment or any notice or demand, (A) if Maker, Co-Maker(s), endorser, surety or 
guarantor of this Note (i) suspends business, (ii) becomes insolvent or offer settlement to any 
creditors, (iii) files a petition m bankruptcy, either voluntary or involuntary, (iv) institutes any 
proceeding under any bankruptcy or insolvency laws relating to the relief of debtors, (v) makes 
an assignment for the benefit of creditors, or (vi) makes any false statement or representation 
orally or m writing, fails to furnish information, or fails to permit inspection of any books or 
records on demand of Holder, (B) upon default m payment of any Principal payment due 
hereunder, (C) upon default, in Holder’s sole opinion, or any other agreement or not between 
Maker and Holder For tlie purposes of this Note, a party shall be in default of an agreement if 
sueh party shall have been given notice of such default m aeeordance with the terms of any such 
agreement, and, as to those defaults for which such party is afforded an opportunity to cure 
pursuant to such agreement, such party shall have failed to make such cure within the applicable 
period provided Maker’s and Co-Maker(s)’s obligation to pay the Principal and interest thereon, 
if accelerated shall be absolute and unconditional, and shall not be subject to any rights of set-off, 
offset or recoupment

I
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Maker and Co-Maker(s) agree(s) to pay all expenditures made in any attempt to collect any 
amounts due pursuant to this Note Maker and Co-Maker(s) agree that any attorney-at-law or its 
attorney-Om-fact may appear in any court of record situated in any County where the Maker 
and/or Co-Maker(s) then reside or in the County where Maker and/or Co-Maker signed this Note 
at any time after the debt evidenced shall become due, either at its stated maturity or by 
declaration, and waiving the issuing and service of process and confess judgment against the 
Maker and Co-Maker(s), jointly and severally, in favor of the Holder, for the amount then owning 
thereon, together with attorneys’ fees and other legal costs and thereupon release(s) all errors and 
waive(s) all rights to appeal

Maker, Co-Maker(s) and all endorsers or guarantors of this Note, and each of them, hereby 
waive, to the fullest extent permitted by law, diligence, demand, notice of demand, presentment 
for payment, notice of non-payment, notice of dishonor, protest and notice of protest and 
specifically consent to and waive notice of any renewals, ^extensions, amendments or 
modifications of this Note, whether made to or in favor of Maker or any other person or persons 
Holder reserves the right to modify the terms of this Note, grant extensions, notations, renewals, 
releases, discharges, compositions and compromises with any party liable under this Note, with or 
without any notice to or the consent of, and without discharging or affecting the obligations of, 
any other party liable under this Note The claiming of any statute of limitations as a defense to 
any demand against Maker, Co-Maker(s) or any endorser or guarantor is expressly waived by 
each and all of endorsers or guarantors of this Note

This Note shall be construed and enforced m accordance with the laws of the State of Michigan 
The terms of this Note are confidential and will not be disclosed to any third party by Maker 
without the prior written consent of Holder, unless otherwise required by law

This Note shall be joint and several obligation of Maker, Co-Maker(s), all guarantors and 
endorsers, if any, and shall be binding upon them and their heirs, executors, personal 
representatives, successors and assigns and shall inure to the benefit of Holder and its successors 
and assigns This Note shall not be assignable by Maker or any Co-Maker without the prior 
written consent of Holder
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IN WITNESS WHEREOF, the undersigned Maker and Co-Maker(s) have exeeuted this Note as of the 
date first set above

MAKERS AND GUARANTOR(S) '

Signature

Print Name

MAKERS AND GUARAN fOR(S)

Signature

Print Name

MAKERS AND GUARANTOR(S)

Signature

Print Name
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EXHIBIT E

LIST OF FRANCHISES



Business Name Contact Person Address City State Zip Code Office Phone Fax

1 RW All Stars Joe Thomas/Karla Elkebir 9520 19th St Rancho Cucamonga CA 91737 (909)942 3003 (909)583 9852

2 RW Allensworth L E (Al) Allensworth 10803 Lakewood Downey CA 90241 (562) 923 8879

3 RW Antelope Valley Segio Herrera 44039 27th Street West Lancaster CA 93536 661-998 6224

4 RW Beverly Hills Marshall Dismuke 468 N Camden Drive Beverly Hills CA 90210 (310) 285 1741 (310)601 4541

5 RW California Properties Inc ttl Vijay Patel 3124 W Beverly Blvd Montebello CA 90640 (323)728 4200 (323) 725-4968

6 RW Capero Carlos Rossil/Sergio Pena 10927 La Reina Downey CA 90241 (562) 231 3700 (562) 231 3737

7 RW Cares #1 (HomeCares) Piero Reece 1625 Sweetwater Suite A National City CA 91950 (619) 791-1000 (619)327 1406

8 RW Cares #2 Piero Reece 5120 Robinwood Street Ste C 21 Bonita CA 91902 (619) 791-1000 (619)327 1406

9 RW Coachella Valley Marltza Martinez 81953 Hwy 111 Ste 6 Indio CA 92201 (760) 347-3303 (760)347 3305

10 RW Desert Cities Richard A Pearson 4S3 E Tahquitz Canyon Way Palm Springs CA 92262 (760) 327 8402

11 RW Diamond Marla Lupe Luevanos 9045 Haven Ave Suite 106 Rancho Cucamonga CA 91730 (909) 684 4403

12 RW Diversified Jose Munoz 615 Trafalgar Ave La puente CA 91744 562 846-0253
13 RW Estates Cliff Hildreth 25251 Avenue Tibbitts Valencia CA 91355 (661) 794-7247 (661) 295 1336

14 RW Extraordinaire Jose T Rodriguez & Jose Munoz 13525 Telegraph Rd Ste A Whittier CA 90605 (562)846 0253

15 RW First Choice Geraldine(Geri) Kleinpell 3 Point Drive #214 Brea CA 92821 (714)256 1101 (714) 256 1121

16 RW Golden Era Maria Zendejas 1701 North Lombard St Ste 104 Oxnard CA 93030 (805)465-2006 (805) 465 2007

17 RW Infinity Properties Suzi Trinidad 490 Alabama Street #101.^ Redlands CA 92373 909 910 5559

18 RW Legends Art Mayes 28001 Smyth Dr Suite 105 Valencia CA 91355 (661) 799-9400 (661) 222 7599

19 RW Lone Star Brokers Nadim Mustafa 2447 W Beverly Boulevard Montebello CA 90640 (323) 838 4444 (323)722 6755

20 RW Mam Street Scott Johnson 835 N Mam Street Ste 0 Corona CA 92880 (951)735 9900 (951) 735-0159

21 RW Marquee Jerry Armstrong/Anthony Valdiva 1000 Quail Suite 200 Newport Beach CA 92660 (949) 536 5095

22 RW My San Diego Real Estate Rosalinda Ramirez 220 Lomas Santa Fe Dr Solana Beach CA 92705 (858) 345 4966 (858) 761-0235

23 RW of Newport Beach Bob Huckins 1101 Dove Street Newport Beach CA 92660 (714) 876-6295 (714)436 9010

24 RW Premier Gary Zendejas 1652 Plum Lane Ste 102 Redlands CA 92374 (909) 748 5000 (909) 798 3564

25 RW Prestige Esteban Vargas 206 N 1 Street La Puente CA 91744 (562) 639 9173 (323) 686-5183

26 RW RHB Properties and Associates Ron Byrd 2945Townsgate Rd Westlake Village CA 91361 (866) 684-6647
27 RW Hometown Barbara (Bobbi) Mathues 965 Hopmeadow Street Simsbury CT 06070 (860) 658 8000 (860) 658 8004
28 RW Signature Properties Melissa Giangrasso 1874 Norwich New London Turnpike Uncasville CT 06382 (860)447 8839 (860)447 8539
29 Ocala RW Elisha Lopez (Luis husband) 2709 Sw 27th Ave Ste 103 Ocala FL 34471 (352) 789-6746 (866) 426 6693
30 RW C Bagans First Rob Bagan/Kevin Williamson/Charlie Bonaci 30 Colorado RD Lehigh Acres FL 33936 (239)369 5841 (239) 369 5847

31 RW Elite Properties Evelyn Palacio 5600 SW135 Ave5uitel01 Miami FL 33183 305-455 1132
32 RW Executive Group Mark & Pat Cole 3521 US Hwy 17 Ste B Fleming Island FL 32003 (904) 215 5712 (904)215 5711
33 RW Executive Homes Diana De La Rosa 12498 SW 127th Ave Miami FL 33186 (305) 251-4044 (305)251 4094
34 RW FDR Realty Group Marco Fonseco 20925 Lyons Rd Boca Raton FL 33428 (754) 235 7588
35 RW First Global Realty Gabriel Acosta/Peter Leon 12401 Orange Dnve Suite lOOA Davie FL 33330 (954) 539-2004
36 RW Freewheeler Realty #1 Alexa Wheeler 85992 Overseas Hwy Islamorada FL 33036 (305) 664-4444 (305) 831 4517
37 RW Freewheeler Realty #2 Alexa Wheeler/John Elkovry broker 98500 Overseas Hwy Key Largo FL 33037 (305) 852-4400 (305) 831 4517
38 RW J Pavich Real Estate 1 - Estero* Joe Pavich 21301 S TamiamiTr #340 Estero FL 33928 (239) 495-9968 (239) 947-5475



39 RW J Pavich Real Estate 2 Cape Coral Joe Pavich 3013 Del Prado Boulevard #5 6 Cape Coral FL 33904 (239) 540-3625 (239) 540 5057

40 RW J Pavich Real Estate 3 Matlacha Joe Pavich 4566 Pine Island Road Matlacha FL 33993 (239)283-1003 (239) 287-9531

41 RW M Realty Group Osmany Mondaca 10631 N Kendall Drive, Suite 155 Miami FL 33176 (305) 396 9003 (866) 909-4192

42 RW M Realty Group - Pinecrest Osmany Mondaca 8603 South Dixie Highway Suite 220 Pinecrest FL 33143 (305) 735 6956
43 RW New Castle Realty Terry Sweigart 12181 Sheridan Street Cooper City FL 33026 (954) 431-5311 (954)431 7082

44 RW South Florida - Coral Springs Ernesto Vega 5491 North University Dnve Ste 204 Coral Springs FL 33065 (954) 282-6350
45 RW South Florida Doral Center Ernesto Vega 9585 NW 41 St Doral FL 33178 (786) 237 0797 (786)237 0798
46 RW South Florida Fort Lauderdale Ernesto Vega 2734 E Oakland Park Blvd «201 Ft Lauderdale FL 33306 (954) 880 2550 (954) 602 9525

47 RW South Florida Kendall Ernesto Vega 9995 SW 72nd Street, Suite 209 Miami FL 33173 (305)595 6804

48 RW South Florida Weston Ernesto Vega 2883 Executive Park Dr ff201 Weston FL 33331 (954) 332 7121
49 RW Top Producers Realty Inc (Naples) John Krol 59011th Street South Naples FL 34102 (239)430 1700 (239) 649 0017
50 RW Treasure Coast Jeff Laughren 1660 NW Federal Highway Stuart FL 34994

51 RW Horner West Real Estate Inc Arlene Gillespie 618 E Mam St P 0 Box 271 Weiser ID 83672 (208) 549 1162 (208) 549 1175

52 RW Tiffany Real Estate Wayne Sobczak 549 Lake Street Antioch IL 60002 (847)395 1010 (847) 395 8888

53 RW Harbert Company Maurice Harbert 1298 West Mam Street Greenwood IN 46142 (317) 885 8858 (317) 889 8858

54 RW Indy James (Jim) Jordan 600 E Carmel Dr Suite 162 Carmel IN 46032 (317) 509 3688 (317)468 9909

55 RW Turtle Creek Realty Rollin Jackson 4000 E Southport Road Indianapolis IN 46237 (317) 783 0783 (317) 783 9311

56 RW Adams & Associates ffl Cassandra (Sandy) & William (Bill) Adams 632 Chesnut Street Berea KY 40403 (859) 623 1900 (866)252 4997
57 RW Adams 8t Associates ff2 Cassandra (Sandy) & William (Bill) Adams 1043 Center Drive Richmond KY 40475 (859)623 1900 (866) 252 4997
58 RW Forest Realty Michael Procopio 20 Mam Street Saugus MA 01906 (781)233 3190 (781)233 3481
59 RW Platinum Group Pat D'alleva 85 Ferry Everett MA 02149 (617)387 9898 (617) 387-9891
60 RW Related Realty Group Sam Medina 3 Roche Bros Way Unit A North Easton MA 02356 (508) 238 2417 (508) 238 2471
61 RW Home Centre James Park 2710 Mountain Road Ste# 205 Pasadena MD 21122 (410)439 0999 (410) 439-8990
62 RW Preferred Properties Robert Castro 2670 Cram Highway Suite 411 Waldorf MD 20601 301 870 8555
63 RW Team One Properties David Thomas 5865 Allentown Road Camp Springs MD 20746 (240) 508 0597 (240) 607-7777
64 RW America Agency Inc Louis Trenta 1604 Route 27 Edison NJ 08817 (732)985 7894 (732) 819-7844

65 RW Desert Homes George and Jill Grieco 1000 South Boulder Hwy Henderson NV 89015 (702) 566 6781 (702) 566 4241
66 RW Commercial Global Ohio Rick Starr (Pri Adathakkar) 1585 Bethel Rd Columbus OH 43220

67 RW Experience Rick Starr (Ralph DeVault) 4094 Mam Street Hilliard OH 43026 (614)813 0605
68 RW Leonello Rick Starr (Henri Leonello) 7578 Fredle Drive Concord OH 44077 (440) 867 2244
69 RW Real Estate Stars Rick Starr (Debbie Stohl) 1585 Bethel Rd Columbus OH 43220 (614) 686-4400 (888) 289 9010
70 RW Presidential Kirk Paschal 5625,Cypress Creek Parkway Houston TX 77069 (281) 440 7444
71 RW Professionals Pam Snowden 709 FM 1187 N Suite 200 Aledo TX 76008 (817) 441 7707 (817)441 7993
72 RW Uptown Jay Clemente & Edward Delgadillo 6807 Housman St Houston TX 77055 (713)936 0779 (713) 574 2947
73 RW Cosser & Associates David (Dave) & Jody Cosser 282 SW 13th St Chehalis WA 98532 (360)345 1006 (360)345 1008
74 RW Performance Network John Reid 6009 VISTA DR P 0 BOX 125 Ferndale WA 98248 (360) 384 3088 (360) 384-4052
75 RW Greater Green Bay Dean Valentine 3000 Riverside Dr, Ste 140 Green Bay Wl 54301 (920) 371 7269



EXfflBIT F

LIST OF FRANCHISFFS WHO HAVE LEFT THE SYSTEM*

*If you buy this Franchise, your contact information may be disclosed to other buyers when you leave the 
franchise system



Business Name Contact Person Address City State Zip Code Office Phone Fax

1 RW Superstars Art Welch/Melody (wife) 3939 N Holt Circle Buckeye A2 85326 (623) 239-0926 (623) 298 5660

2 RW Investment Solutions Curtis Arbiso 14081 Yorba Street Suite 234 Tustin CA 92780 (714) 442-3809 (855) 800-2077

3 RW Pacific Greg Dillon 14 Kingston Court E Coronado CA 92118 (619) 250-4235 (619)330 2965

4 RW Real Estate Professional Joe Bergquist 1740 Spring St Suite B Paso Robles CA 93446 805 239-0000
5 RW Clayton Property Brokers Clayton Janer 75 Main Street East Haven CT 06512 (203)467 6676 (203)466 0124

6 RW Leading Experts Simon & Tiffany Chan 3940 Bufford Hwy Suite AlOl Deluth GA 30097 (678)887 1297 (678) 392-4766

7 RW All Pro Inc 1 George Ristau 7134 W Grand Ave Chicago IL 60707 (773) 637-6500 (773)637 5729

8 RW All Pro Inc II George Ristau 7747 W Belmont Elmwood Park IL 60707 (708)452 7653 (708)452 7790
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DISCLOSURE ACKNOWLEDGMENT STATEMENT

Realty World, Inc (‘Realty World”), through the use of this Disclosure Acknowledgment Statement, desires to 
determine that you fully understand and comprehend that the purchase of a Realty World Franchise to operate as a Realty 
World real estate brokerage business (a “Realty World Franchise”) is a business decision involving the evaluation of its 
associated risks and that Realty World’s policy is to verily and confirm that m making your decision you are not relying 
upon any oral statement, representations, promises or assurances made during the negotiations for the purchase of a Realty 
World Franchise by any director, officer, employee, agent or representative of Realty World (collectively “Representative”) 
which are not specifically set forth m Realty World’s then-current “Uniform Franchise Offering Circular”, including all of 
the exhibits attached to it (the “Offering Circular”)

The following representations have been prepared by Realty World in an effort to ensure that you have a complete 
and accurate understanding of duties, responsibilities and obligations of a Realty World Franchisee prior to the execution of 
the Franchise Agreement

1 You acknowledge receipt of the Offering Circular on You further
acknowledge that you have personally and carefully reviewed the Offering Circular, that you understand all of the 
information in the Offering Circular and that you have been advised by a Representative to have professional 
advisors of your own, including legal counsel, to review the Offering Circular and consult with you regarding the 
risks associated with the purehase and operation of a Realty World Franchise

2 You acknowledge that you have made your own independent determination as to whether you have the 
capital necessary to fund a Realty World Franchise operation

3 You recogm/e and understand that the business risk, which exists in connection with the purchase of any 
business make the success or failure of a Realty World Franchise subject to many variables, meluding, but not 
limited to, your skills and abilities, the hours you work, competition from other businesses, interest rates, the 
economy, inflation, store location, operation costs, lease terms and costs, the market place and other economic and 
other business factors You acknowledge your willingness to undertake these business risks and it is your 
responsibility to manage your franchise business You understand that the success or failure of your franchise 
operation depends primarily upon your efforts and not that of Realty World

4 You acknowledge and agree that your decision to purchase a Realty World Franchise is in no manner 
predicated upon any representations, assurances, warranties, guarantees or promises made by a Representative as to 
the likelihood of success of a Realty World Franchise You further acknowledge that you have not received any 
information from a Representative concermng actual, average, projected or forecasted franchise sales, gross 
receipts, operating costs, revenues, income, profits or earnings that is not contained in the Offering Circular, except 
as follows (if no exceptions, write “None”) ,

5 You acknowledge that no statement, promise or assurance has been made to you by a Representative
concerning the likelihood of success you should or might expect to achieve from developing and operating a Realty 
World Franchise that is contrary to, or different from, the information contained in the Offering Circular If you 
believe that such a statement, promise or assurance has been made, please describe such statement, promise or 
assurance in the space provided below or write “None”
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6 You acknowledge that no statement, promise or assurance has been made to you by a Representative
concerning the advertising, marketing, training, support services or assistance that Realty World will furnish you 
that is contrary to, or different from, the information contained in the Offering Circular If you believe that such a 
statement, promise or assurance has been made, please describe such statement or promise m the space provided 
below or write “None”

7 You acknowledge that no other statement, promise or assurance has been made to you by a Representative 
concerning any other matter related to a Realty World Franchise that is contrary to, or different fiom, the 
information contained in the Offering Circular If you believe that such a statement, promise or assurance has been 
made, please describe such statement, promise or assurance in the space provided below or write “None”

PROSPECTIVE FR.^NCHISEE (Individual)

Name

Signature

Date

PROSPECT IVC FRANCHISEE
(Corporation, Partnership or Limited Liability Company)

a/an. 
a/an. 
a/an

. corporation 

. partnership

. limited liability company

By
Its

Date
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EXHIBIT I

STATE ADDITIONAL DISCLOSURES AND RIDERS



ADDITIONAL DISCLOSURES FOR THE 
FRANCHISE DISCLOSURE DOCUMENT OF 

REALTY WORLD, INC

The following are additional disclosures for the Franchise Disclosure Document of 
REALTY WORLD, INC required by various state franchise laws Each provision of these 
additional disclosures'will only apply to you if the applicable state franchise registration and 
disclosure law applies to you

CALIFORNIA

1 TFIE CALIFORNIA FRANCHISE INVESTMENT LAW REQUIRES THAT A COPY 
OF ALL PROPOSED AGREEMENTS RELATING TO THE SALE OF THE 
FRANCFnSE BE DELIVERED TOGETHER WITH TFIE DISCLOSURE DOCUMENT

2 SECTION 31125 OF TFIE FRANCHISE INVESTMENT LAW REQUIRES US TO 
GIVE YOU A DISCLOSURE DOCUMENT APPROVED BY THE COMMISSIONFR 
OF CORPORATIONS BEFORE WE ASK YOU TO CONSIDER A MATERIAL 
MODIFICATION OF YOUR FRANCHISE AGREEMENT

3 OUR WEBSITE, www realtyworld com, HAS NOT BEEN REVIEWED OR 
APPROVED BY T HE CALIFORNIA DEPARTMENT OF BUSINESS OVERSIGHT 
ANY COMPLAINTS CONCERNING TFIE CONTENT OF THE WEBSITE MAY BE 
DIRECTED TO TFIE CALIFORNIA DEPARTMENT OF BUSINESS OVERSIGHT, 
COMISSIONER OF BUSINESS OVERSIGHT AT www dbo ca gov

4 The following is added at the end of Item 3

Neither we, ourp'redecessor or affiliates nor any person in Item 2 of the Disclosure 
Document is subject to any currently effective order of any national securities exchange, 
as defined in the Securities Exchange Act of 1934, 15 U S C A Sections 78a et seq , 
suspending or expelling such persons from membership in that association or exchange

The following paragraphs are added at the end of Item 17

California Business and Profe'ssions Code Sectio'ns'20000 through'20043 provide rights 
to the franchisee concerning tei mination, transfer or nonrenewal of the franchise If the 
Franchise Agreement contains a provision that is inconsistent with the law, and the law 
applies, the law will control

The Franchise Agreement contains a covenant not to compete that extends beyond 
termination of the franchise This provision might not be enforceable under California 
law

The Franchise Agreement requires binding arbitration The arbitration will be conducted 
at a suitable location chosen by the arbitrator which is within a 50 mile radius of our then

Rwltv World®
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current principle place of business (currently Newport Beach, California) with the costs 
being borne as provided m the Franchise Agreement Piospective franchises are 
encouraged to consult private legal counsel to determine the applicability of California 
and federal laws (such as Business and Professions Code Section 20040 5, Code of Civil 
Procedure Section 1281, and the Fedeial Arbitration Act) to any provisions ofthe 
Franchise Agreement restricting venue to a forum outside the State of California 
The Franchise Agreement requires application of the laws of the state m which the 
Business is located This provision might not be enforceable under California law

The Franchise Agreement provides for termination upon bankruptcy This provision 
might not be enforceable under federal bankruptcy law (11 U S C A Sections 101 et seq )

The Franchise Agreement provides for liquidated damages This provision might not be 
enforceable under California law

The Franchise Agreement requires you to sign a general release of claims upon renewal or 
transfer of the Franchise Agreement California Corporations Code Section 31512 
provides that any condition, stipulation, or provision purporting to bind any person 
acquiring any franchise to waive compliance with any provision of that law or any rule or 
order thereunder is void Section 31512 might void a waiver of your rights under the 
Franchise Investment Law (California Corporations Code Section 31000 - 31516) 
Business and Professions Code Section 20010 might void a waiver of your rights under 
the Franchise Relations Act (Business and Professions Code Sections 20000 - 20043)

a “Unless you sign the Exclusive Territory Addendum you will not receive an 
exclusive territory You may face competition from other franchisees, from outlets that 
we own, or from other channels of distribution or competitive brands that we control ”

b You must meet minimum Sales Representative quotas to maintain your rights to the 
Exclusive Territory under the Exclusive Territory Addendum

ILLINOIS

Illinois law governs the agreements between the parties to this franchise

Section 4 ofthe Illinois Franchise Disclosure Act provides that any provision in a 
franchise agreement that designates jurisdiction or venue outside of the State of 
Illinois is void However, a franchise agreement may provide for arbitration 
outside of Illinois

Section 41 of the Illinois Franchise Disclosure Act provides that any condition, 
stipulation or provision purporting to bind any person acquiring any franchise to 
waive compliance with the Illinois Franchise Disclosure Act or any other law of 
Illinois IS void

Rtalty World®
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Your rights upon termination and non-renewal of a franchise agreement are set 
forth in sections 19 and 20 of the Illinois Franchise Disclosure Act

MARYLAND

1 The following is added to the end of the “Summary” sections of item 17(c), entitled 
Requirements for franchisee to renew or extend, and item 17(m), entitled Conditions lor 
franchisor approval of transfer

However, pursuant to COMAR 02 02 08 16L, any release required as a 
condition of renewal and/or assignment/transfer will not apply to claims 
arising under the Maryland Franchise Registration and Disclosure Law

2 The following is added to the end of the “Summary” sections of item 17(h), entitled
“Cause” defined - non-curable defaults

The Franchise Agreement provides for termination upon bankruptcy This 
provision might not be enforeeable under federal bankruptcy law (11 
use Sections 101 et seq ), but will enforce it to the extent enforceable

3 The “Summary” section of Item 17(t), entitled Integration/merger clause, is amended 
to the add the following

, provided, however, that nothing in the Franchise Agreement or in any 
related agreement is intended to disclaim any of the representations made 
in our Franchise Disclosure Document

4 The “Summary” sections of Item 17(v), entitled Choice of forum, and 17(w), entitled 
Choice of law, are amended to add the following

, except that you may bring suit in Maryland for any claims arising under 
the Maryland Franchise Registration and Disclosure Law

5 The following language is added at the end of the chart in Item 17

Despite any contradicting provision in the Franchise Agreement, you have 
3 years from the date on which we grant you the franchise to bring a claim 
under the Maryland Franchise Registration and Disclosure Law

MINNESOTA

Trademarks The following language is added to the end of Item 13

To the extent required by Minnesota Stat Sec 80C12, Subd 1(g), we will 
protect your right to use the Marks and indemnify you from any loss, costs

Realty World®
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or expenses arising out of any claim, suit or demand regarding the use of 
the Marks

2 Renewal. Termination. Transfer and Dispute Resolution The following is added at 
the end of the chart m Item 17

With respect to franchises governed by Minnesota law, we will 
comply with Minn Stat Sec 80C 14, Subds 3, 4 and 5 which require, 
except in certain specified cases, that you be given 90 days’ notice for non­
renewal of the rranchise Agreement

Minn Stat Sec 80C21andMmn Rule 2860 4400J might prohibit 
us from requiring litigation to be conducted outside Minnesota Those 
provisions also provided that nothing in the Franchise Disclosure 
Document or Franchise Agreement shall in any way abrogate or reduce 
any rights you have under the Minnesota Franchises Law, including (if 
applicable) the right to submit matters to the jurisdiction of the courts of 
Minnesota and the right to any procedure, forum or remedies that the laws 
of the jurisdiction provide

Any release required as a condition of renewal or 
transfer/assignment will not apply to the extent prohibited by applicable 
law with respect to claims arising under Minn Rule 2860 4400D

NEW YORK

1 The following information is added to the cover page of the Franchise
Disclosure Document

INFORMATION COMPARING FRANCHISORS IS AVAILABLE 
CALL THE STATE ADMINISTRATORS LISTED IN EXHIBIT A 
OR YOUR PUBLIC LIBRARY FIRST SOURCES OF 
INFORMATION REGISTRATION OF THIS FRANCHISE BY 
NEW YORK STATE DOES NOT MEAN THAT NEW YORK 
STATE RECOMMENDS IT OR HAS VERIFIED THE 
INFORMATION IN THIS FRANCHISE DISCLOSURE 
DOCUMENT IF YOU LEARN THAT ANYTHING IN THE 
FRANCHISE DISCLOSURE DOCUMENT IS UNTRUE, CONTACT 
THE FEDERAL TRADE COMMISSION AND NEW YORK STATE 
DEPARTMENT OF LAW, BUREAU OF INVESTOR 
PROTECTION AND SECURITIES, 120 BROADWAY, 23*^
FLOOR, NEW YORK, NEW YORK 10271

THE FRANCHISOR MAY, IF IT CHOOSES, NEGOTIATE WITH 
YOU ABOUT ITEMS COVERED IN THE FRANCHISE

Realty World® 
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DISCLOSURE DOCUMENT HOWEVER, THE FRANCHISOR 
CANNOT USE THE NEGOTIATING PROCESS TO PREVAIL 
UPON A PROSPECTIVE FRANCHISEE TO ACCEPT TERMS 
WHICH ARE LESS FAVORABLE THAN THOSE SET FORTH IN 
THIS FRANCHISE DISCLOSURE DOCUMENT.

2 The following IS added at the end of Item 3

Except as described above, with regard to us, our predecessor or affiliates, the persons
identified in Item 2, or an affiliate offering franchises under our principle trademark

A There is no pending administrative, criminal, or civil action alleging a felony, 
violation of a franchise, antitrust, or securities law, fraud, embezzlement, 
fraudulent conversion, misappropriation of property, unfair or deceptive practices, 
or comparable civil or misdemeanor allegations or was a party to any material 
civil action involving the franchise relationship in the last fiscal year

B No such party has been convicted of a felony or pleaded nolo contendere to a
felony charge or, within the 10-year period immediately preceding the application 
for registration, has been convicted of or pleaded nolo contendere to a 
misdemeanor charge or been held liable m a civil action alleging violation of a 
franchise, antitrust, or securities law, fraud, embezzlement, fraudulent conversion, 
misappropriation of property, unfair or deceptive practices, or comparable 
allegations

C No such party is subject to a currently effective injunction or restrictive 
order or decree relating to the franchise, or under any federal, state, or 
Canadian franchise, securities, antitrust, trade regulation, or trade practice 
law, as a result of a concluded or pending action or proceeding brought by 
a public agency, or is subject to any currently effective order of any 
national securities association or national securities exchange, as defined 
in the Securities and Exchange Act of 1934, suspending or expelling such 
person from membership in such association or exchange, or is subject to 
a currently effective injunctive or restrictive order relating to any other 
business activity as a result of an action brought by a public agency oi 
department, including, without limitation, actions affecting a franchise as a 
real estate broker or sales agent

The following is added at the end of Item 4

Except as disclosed above, no person identified m Item 1, and no officer of 
franchisor, or any other individual who will have management 
responsibility relating to the sale or operation of franchises offered by this 
disclosure document have, during the 10 year period immediately 
preceding the date of the Franchise Disclosure Document (a) filed as
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debtor (or had filed against it) a petition to start an action under the U S 
^ Bankruptcy Code or any foreign bankruptcy laws, (b) obtained a discharge 

of Its debts under the U S Bankruptcy Code or any foreign bankruptcy 
laws, or (c) was a principal officer of a company or a general partner in a 
partnership that either filed as a debtor (or had filed against it) a petition to 
start an action under the U S Bankruptcy Code or any foreign bankruptcy 
law or that obtained a discharge of its debts under the U S Bankruptcy 
Code or any foreign bankruptcy laws during or within 1 year after that 
officer or general partner of ours held this position in the company or 
partnership

I

4 The following is added to the end of the “Summary” sections of Item 17(c), entitled 
Requirements for franchisee to renew or extend, and Item 17(m), entitled Conditions for 
franchisor approval or transfer

However, to the extent required by applicable law, all rights you enjoy and 
any causes of action arising in your favor from the provisions of Article 33 
of the General Business Law of the State of New Yoik and the regulations 
issued thereunder shall remain in force, it being the intent of this proviso 
that the non-waiver provisions of General Business Law Sections 687 4 
and 687 5 be satisfied

5 The following is added to the end of the “Summary” section of Item I7(j), 
entitled Assignment of contract by franchisor

However, to the extent required by applicable law, no assignment will be 
made except to an assignee who, in our good faith judgment, is willing and 
able to assume our obligations under the Franchise Agreement

6 The following is added to the end of the “Summary” section of Item 17(j), 
entitled Assignment of contract by franchisor

Modifications to the Operations Manual will not unreasonably affect your 
obligations under the Franchise Agreement

7 The following is added to the end of the “Summary” section of Item 17(v), 
entitled Choice of forum, and Item 17(w), entitled Choice of law

However, the governing choice of law and choice of forum shall not be considered a 
waiver of any right conferred upon you by the provisions of Article 33 of the General 
Business Law of the State of New York

RHODE ISLAND
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1 The following is added to the end of the “Summary” sections of Item 17(v),
entitled Choice of forum, and Item 17(w), entitled Choice of law

Section 19-28 1-14 of the Rhode Island Franchise Investment Act provides 
that “A provision in a franchise agreement restricting jurisdiction or venue 
to a forum outside this state or requiring the application of the laws of 
another state is void with respect to a claim otherwise enforceable under 
this Act ”

VIRGINIA

The following is added to the end of the “Summary” sections of Item 17(h), entitled
“Cause” defined - non-curable defaults

In recognition of the restrictions contained in Section 13 1-564 of the 
Virginia Retail Franchising Act, the Franchise Disclosure Document of 
Realty World, Inc for use in the Commonwealth of Virginia shall be 
amended as follows

Pursuant to Section 13 1-564 oI the Virginia Retail Franchising Act, it is 
unlawful for a franchisor to cancel a franchise without reasonable cause 
It any grounds for default or termination stated in the Franchise Agreement 
does not constitute ‘reasonable cause ’, as that term may be defined in the 
Virginia Retail Franchising Act or the laws of Virginia, that provision may 
not be enforceable

Pursuant to Section 13 1-564 of the Virginia Retail Franchising Act, it is 
unlawful for a franchisor to use undue influence to induce a franchisee to 
surrender any right given to him or her under the franchise If any 
provision of the Fianchise Agreement involves the use of undue influence 
by the franchisor to induce a franchisee to surrender any rights given to 
him or her under the franchise, that provision may not be enforceable

WASfflNGTON

The following paragraph is added at the end of Item 17

If any of the provisions in this Franchise Disclosure Document or Franchise Agreement 
are inconsistent with the relationship provisions of Revised Code of Washington Section 
19 100 180 or any other requirements of the Washington Franchise Investment Protection 
Act (the “Act”), the provisions of the Act will prevail over the inconsistent terms of the 
Franchise Disclosure Document or Franchise Agreement
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THE FOLLOWING PAGES IN THIS EXHIBIT ARE 
STATE-SPECIFIC RIDERS TO THE 

FRANCHISE AGREEMENT
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RIDER TO THE REALTY WORLD, INC 
FRANCHISE AGREEMENT 

FOR USE IN ILLINOIS

THIS RIDER IS made and entered into by and between REALTY WORLD, INC , a 
Nevada corporation with its principal business address at 1101 Dove St, Suite 228, Newport 
Beach, CA 92660 (“we”, “us”, or “our”), and

whose principal business address is

(“you” or “your”), as of the latest date signed by both of our officers and set forth below our 
signature on this Rider (the “Effective Date”)

1 BACKGROUND We and you are parties to that certain Franchise Agreement 
dated, 20(the “Franchise Agreement”) that has 
been signed concurrently with the signing of this Rider This Rider is annexed to and 
forms part of the Franchise Agreement This Rider is being signed because (a) any of the 
offering or sales activity relating to the Franchise Agreement occurred in Illinois and the 
Realty World® Business that you will operate under the Franchise Agreement will be 
located in Illinois, and/or (b) you are domiciled in Illinois

2 ILLINOIS LAW The following language is added to the end of the 
Franchise Agreement

Illinois law governs the agreements between the parties to this franchise

Section 4 of the Illinois Franchise Disclosure Act provides that any provision in a 
franchise agreement that designates juiisdiction or venue outside of the State of 
Illinois IS void However, a franchise agreement may provide for arbitration 
outside of Illinois

Section 41 of the Illinois Franchise Disclosure Act provides that any condition, 
stipulation or provision purporting to bind any person acquiring any franchise to 
waive compliance with the Illinois Franchise Disclosure Act or any other law of 
Illinois IS void

Your rights upon termination and non-renewal of a franchise agreement are set 
forth m sections 19 and 20 of the Illinois Franchise Disclosure Act
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IN WITNESS WHEREOF, the parties have executed and delivered this Rider on'the 
dates noted below, to be effective as of the Effective Date

THIS RIDER SHALL NOT BE EFFECTIVE UNTIL ACCEPTED BY US AS EVIDENCED 
BY DATING AND SIGNING BY TWO OF OUR AUTHORIZED OFFICERS OR 
REPRESENTATIVES

REALTY WORLD, INC , a Nevada 
corporation

Andrew Cimerman, CEO

DATED
Title _ 

DATED
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FRANCHISE OWNER FRANCHISE OWNER

(IF YOU ARE A CORPORATION, 
LIMITED LIABILITY COMPANY, OR 
PARTNERSHIP)

[Name] 

By___

Title

DATED

Realty World®
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(IF YOU ARE AN INDIVIDUAL AND 
NOT A LEGAL ENTITY)

[Signature]

[Print Name]

[Signature]

[Print Name]

[Signature]

[Print Name]

[Signature]

[Print Name]

DATED-
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RIDER TO THE REALTY WORLD, INC 
FRANCHISE AGREEMENT 
FOR USE IN MARYLAND

THIS RIDER IS made and entered into by and between REALTY WORLD, INC , a 
Nevada corporation with its principal business address at 1101 Dove St; Suite 228, Newport 
Beach, CA 92660 (“we”, “us”, or “our”), and

whose principal business address is

(“you” or “your”), as of the latest date signed by both of our officers and set forth below our 
signature on this Rider (the “Effective Date’)

1 BACKGROUND We and you are parties to that certain Franchise Agreement 
dated, 20(the “Franchise Agreement”) that has 
been signed concurrently with the signing of this Rider This Rider is annexed to and 
forms part of the Franchise Agreement This Rider is being signed because (a) any of the 
offering or sales activity relating to the Franchise Agreement occurred in Maryland and/or 
(b) the Realty World® Business that you will operate under the Franchise Agreement 
will be located in Maryland

2 NON-WAIVER. The following is added to the end of Section 1 B of the 
Franchise Agreement

To the extent so required by applicable law, these acknowledgements are not intended to 
act, nor shall they act, as a release, estoppels or waiver of any liability incurred under the 
Maryland Franchise Registration and Disclosure Law

3 RELEASES The following is added to end of Section 12 C (10), 12 D and 13 C 
of the Franchise Agreement

Pursuant to COMAR 02 02 08 16L, any release required as a condition of renewal and/or 
assignment/transfer will not apply to claims arising under the Maryland Franchise 
Registration and Disclosure Law

4 INSOLVENCY The following is added to the end of Section 14 (19) of the 
Franchise Agreement

, however, we and you acknowledge that certain aspects of this provision might not be 
enforceable under federal bankruptcy law (11 U S C Sections 101^ seq )

5 GOVERNING LAW Section 17 G of the Franchise Agreement is deleted and 
replaced with the following
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G GOVERNING LAW ALL MATTERS RELATING TO 
ARBITRATION WILL BE GOVERNED BY THE UNITED STATES 
FEDERAL ARBITRATION ACT (9 U S C §§ 1 ET SEP I EXCEPT TO 
THE EXTENT GOVERNED BY THE FEDERAL ARBITRATION ACT, 
THE UNITED STATES TRADEMARK ACT OF 1946 (LANHAM ACT, 15 
use SECTIONS 1051 ET SEP I. OR OTHER UNITED STATES 
FEDERAL LAW, THIS AGREEMENT, THE FRANCHISE, AND ALL 
CLAIMS ARISING FROM THE RELATIONSHIP BETWEEN US AND 
YOU WILL BE GOVERNED BY THE LAWS OF THE STATE OF IN 
WHICH YOUR BUSINESS IS LOCATED WITHOUT REGARD TO ITS 
CONFLICT OF LAWS RULES, EXCEPT THAT (1) ANY STATE LAW 
REGULATING THE SALE OF FRANCHISES OR GOVERNING THE 
RELATIONSHIP OF A FRANCHISOR AND ITS FRANCHISEE WILL 
NOT APPLY UNLESS ITS JURISDICTIONAL REQUIREMENTS ARE 
MET INDEPENDENTLY WITHOUT REFERENCE TO THIS 
PARAGRAPH, AND (2) TO THE EXTENT REQUIRED BY APPLICABLE 
LAW, MARYLAND LAW WILL APPLY TO CLAIMS ARISING UNDER 
THE MARYLAND FRANCHISE REGISTRATION AND DISCLOSURE 
LAW

CONSENT TO JURISDICTION 
deleted and replaced with the following

Section 17 H of the Franchise Agreement is

H CONSENT TO JURISDICTION SUBJECT TO
SUBSECTION 17.F ABOVE AND THE PROVISIONS BELOW, YOU AND 
YOUR OWNERS AGREE THAT ALL ACTIONS ARISING UNDER THIS 
AGREEMENT OR OTHERWISE AS A RESULT OF THE RELATIONSHIP 
BETWEEN YOU AND US MUST BE COMMENCED IN A COURT OF 
GENERAL JURISDICTION NEAREST TO OUR THEN CURRENT PLACE OF 
BUSINESS (CURRENTLY NEWPORT BEACH, CALIFORNIA), AND YOU 
(AND EACH OWNER) IRREVOCABLY SUBMIT TO THE JURISDICTION OF 
THAT COURT AND WAIVE ANY OBJECTION YOU (OR THE OWNER) 
MIGHT HAVE TO EITHER THE JUIHSDICTION OF OR VENUE IN THAT 
COURT NOTWITHSTANDING THE FOREGOING, YOU MAY BRING AN 
ACTION IN MARYLAND FOR CLAIMS ARISING UNDER THE MARYLAND 
FRANCHISE REGISTRATION AND DISCLOSURE LAW

7 LIMITATIONS OF CLAIMS
17 N of the Franchise Agreement

The following is added to the end of Section

, PROVIDED, HOWEVER, THAT THIS LIMITATION OF CLAIMS SHALL 
NOT ACT TO REDUCE THE THREE (3) YEAR STATUTE OF LIMITATIONS 
AFFORDED YOU FOR BRINGING A CLAIM UNDER THE MARYLAND 
FRANCHISE REGISTRATION AND DISCLOSURE LAW
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IN WITNESS WHEREOF, the parlies have executed and delivered this Rider on the dates 
noted below, to be effective as of the Effective Date

THIS RIDER SHALL NOT BE EFFECTIVE UNTIL ACCEPTED BY US AS 
EVIDENCED BY DATING AND SIGNING BY TWO OF OUR AUTHORIZED 
OFFICERS OR REPRESENTATIVES

REALTY WORLD, INC , a Nevada 
corporation

Andrew Cimerman, CEO

DATED
Title _

DATED
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FRANCHISE OWNER FRANCHISE OWNER

(IF YOU ARE A CORPORATION, 
LIMITED LIABILITY COMPANY, OR 
PARTNERSHIP)-

(IF YOU ARE AN INDIVIDUAL AND 
NOT A LEGAL ENTITY)

[Name] 

By___

Title

[Signature]

[Print Name]

[Signature]

DATED
[Print Name]

Realty World®
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REALTY WORLD. INC

GRANT OF FRANCHISOR CONSENT AND FRANCHISEE RELEASE

Realty World, Inc (“we”, “us”, or “our”) and the undersigned franchisee,
(“you” or “your”),

currently are parties to a certain Franchise Agreement (the “Franchise Agreement”) date
 You have asked us to take the following action or to agree 

to the following request [insert as appropriate for renewal or tiansfer situation]

We have the right under the Franchise Agreement to obtain a general release
from you (and, if applicable, your owners) as a condition of taking this action or agieemg 
to this request Therefore, we are willing to take the action or agree to the request 
specified above if you (and, if applicable, your owners) give us the release and covenant 
not to sue provided below in this document You (and, if applicable, your owners) are 
willing to give us the release and covenant not to sue provided below as partial 
consideration for our willingness to take action or agree to the request described above

Consistent with the previous introduction, you, on your own behalf and on behalf 
of your successors, heirs, executors, administrators, personal representatives, agents, 
assigns, partners, shareholders, members, directors, officers, principals, employees, and 
affiliated entities (collectively, the “Releasing Parties”), hereby forever release and 
discharge us and our current and former officers, directors, members, principals, 
employees, agents, representatives, affiliated entities, successors, and assigns 
(collectively, the “Realty World Parties”) from any and all claims, damages (known or 
unknown), demands, causes of action, suits, duties, liabilities, and agreements of any 
nature and kind (collectively, “Claims”) that you and any of the other Releasing Parties 
now has, ever had, or, but for this document, hereafter would or could have against any of 
the Realty World Parties (1) arising out of or related to the Realty World Parties’ 
obligations under the Franchise Agreement or (2) otherwise arising from or related to 
your and the other Releasing Parties’ relationship, from the beginning of time to the date 
of your signature below, with any of the Realty World Parties You, on your own behalf 
and on behalf of the other Releasing Parties, further covenant not to sue any of the Realty 
World Parties on any of the Claims released by this paragraph and represent that you have 
no assigned any of the Claims released by this paragraph to any individual or entity who 
is not bound by this paragraph

We also are entitled to a release and covenant not to sue from your owners By 
his, her, or their separate signatures below, your owners likewise grant to us the release 
and covenant not to sue provided above

Realty World® 
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IN WITNESS WHEREOF the parties have executed and delivered this Rider on the dates noted below, 
to be effective as of the Effective Date

THIS AGREEMENT SHALL NOT BE EFFECTIVE UNTIL ACCEPTED BY US AS 
EVIDENCED BY DATING AND SIGNING BY TWO OF OUR AUTHORIZED OFFICERS OR 
REPRESENTATIVES

REALTY WORLD, INC

Pi int Name Andrew Cimerman 

Title CEO

By_______________________ _

Date

FRANCfflSE OWNER

Print Name__________

Title

Print Name- 

Title

Print Name

Title

Print Name

Title_____

By_______

Date

Date

Date
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RIDER TO THE REALTY WORLD, INC 
FRANCHISE AGREEMENT 
FOR USE IN MINNESOTA

THIS RIDER IS made and entered into by and between REALTY WORLD, INC , a 
Nevada corporation with its principal business address at 1101 Dove St, Suite 228, Newport 
Beach, CA 92660 (“we” “us”, or “our”), and

whose principal business address is

(“you” or “your”), as of the latest date signed by both of our officers and set forth below our 
signature on this Rider (the “Effective Date”)

1 BACKGROUND We and you are parties to that certain Franchise Agreement
dated, 20(the “Franchise Agreement”) that has 
been signed concurrently with the signing of this Rider This Rider is annexed to and 
forms part of the Franchise Agreement This Rider is being signed because (a) the Realty 
World® Business that you will operate under the Franchise Agreement will be located in 

Minnesota, and/or (b) any of the offering or sales activity relating to the F ranchise 
Agreement occurred in Minnesota

2 NOTIFICATION OF INFRINGMENTS AND CLAIMS The following 
language is added to the end of Section 5 C of the Franchise Agreement

To the extent required by Minnesota Stat Sec 80C 12, Subd 1(g), we will protect your 
right to use the Marks and indemnify you from any loss, costs or expenses arising out of 
any claim, suit or demand regarding the use of the Marks

3 RELEASES The following is added to the end of Section 12 C (10), 12 D and 
Section 13 C of the Franchise Agreement

Any release required as a condition of renewal and/or assignment/transfer will not apply 
to the extent prohibited by the Minnesota Franchises Law

4 RENEWAL AND TERMINATION The following is added to the end of 
Sections 13 and 14 of the Franchise Agreement

However, with respect to franchises governed by Minnesota law, we will comply with 
Minn Stat Sec 80C 14, Subds 3, 4 and 5 which require, except m certain specified 
cases, that you be given 90 days’ notice of termination (with 60 days to cure) and 180 
days’ notice of non-renewal of this Agreement

5 GOVERNING LAW Section 17 G of the Franchise Agreement is deleted and replaced 
with the following
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G GOVERNING LAW ALL MATTERS RELATING TO 
ARBITRATION WILL BE GOVERNED BY THE UNITED STATES FEDERAL 
ARBITRATION ACT (9 U S C §§ 1 ET SEP I EXCEPT TO THE EXTENT 
GOVERNED BY THE FEDERAL ARBITRATION ACT, THE UNITED STATES 
TRADEMARK ACT OF 1946 (LANHAM ACT, 15 U S C SECTIONS 1051 O 
SEP L OR OTHER UNITED STATES FEDERAL LAW, THIS AGREEMENT, 
THE FRANCHISE, AND ALL CLAIMS ARISING FROM THE RELATIONSHIP 
BETWEEN US AND YOU WILL BE GOVERNED BY THE LAWS OF THE 
STATE OF IN WHICH YOUR BUSINESS IS LOCATED WITHOUT REGARD 
TO ITS CONFLICT OF LAWS RULES, EXCEPT THAT (1) ANY STATE LAW 
regulating the sale of FRANCHISES OR GOVERNING THE 
RELATIONSHIP OF A FRANCHISOR AND ITS FRANCHISEE WILL NOT 
APPLY UNLESS ITS JURISDICTIONAL REQUIREMENTS ARE MET 
INDEPENDENTLY WITHOUT REFERENCE TO THIS PARAGRAPH, AND (2) 
NOTHING IN THIS AGREEMENT WILL ARBROGATE OR REDUCE ANY OF 
YOUR RIGHTS UNDER MINNESOTA STATUTES CHAPTER 80C OR YOUR 
RIGHT TO ANY PROCEDURE, FORUM OR REMEDIES THAT THE LAWS OF 
THE JURISDICTION PROVIDE

CONSENT TO JURISDICTION 
deleted and replaced with the following

Section 17 H of the Franchise Agreement is

CONSENT TO JURISDICTION SUBJECT TO
SUBSECTION 17.F ABOVE AND THE PROVISIONS BELOW, YOU AND 
YOUR OWNERS AGREE THAT ALL ACTIONS ARISING UNDER THIS 
AGREEMENT OR OTHERWISE AS A RESULT OF THE RELATIONSHIP 
BETWEEN YOU AND US MUST BE COMMENCED IN A COURT OF 
GENERAL JURISDICTION NEAREST TO OUR THEN CURRENT PLACE OF 
BUSINESS (CURRENTLY NEWPORT BEACH, CALIFORNIA), AND YOU 
(AND EACH OWNER) IRREVOCABLY SUBMIT TO THE JURISDICTION OF 
THAT COURT AND WAIVE ANY OBJECTION YOU (OR THE OWNER) 
MIGHT HAVE TO EITHER THE JURISDICTION OF OR VENUE IN THAT 
COURT NOTWITHSTANDING THE FOREGOING, MINN STAT. SEC. 80C 21 
AND MINN RULE 2860 4400J PROHIBIT US, EXCEPT IN CERTAIN 
SPECIFIED CASES, FROM REQUIRING LITIGATION TO BE CONDUCTED 
OUTSIDE MINNESOTA NOTHING IN THIS AGREEMENT SHALL 
ABROGATE OR REDUCE ANY OF YOUR RIGHTS UNDER MINNESOTA 
STATUTES CHAPTER 80C OR YOUR RIGHT TO ANY PROCEDURE, FORUM 
OR REMEDIES THAT THE LAWS OF THE JURISDICTION PROVIDE.

7 WAIVER OF PUNITIVE DAMAGES AND JURY TRIAL To the extent
required by the Minnesota Franchises Law, Section 17 I of the Franchise Agreement is 
deleted
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8 IN.JUNCTIVE RELIEF Section 17 L of the Franchise Agreement is deleted 
and replaced with the following

L INJUNCTIVE RELIEF Nothing in this Agreement bars our right to seek 
specific performance of the provisions of this Agreement and injunctive relief against 
threatened conduct that will cause us, the Marks and/or the Franchise System loss or 
damage, under customary equity rules, including applicable rules for obtaining restraining 
orders and preliminary injunctions (subject to our obligation to arbitrate the underlying 
claim if required by Section 17 F ) You agree that we may seek such injunctive relief m 
addition to such further or other relief as may be available at law or in equity You agree 
that your only remedy if an injunction is entered against you will be the dissolution of that 
injunction, if warranted, upon due hearing (all claims for damages by injunction being 
expressly waived hereby)

9 LIMITATIONS OF CLAIMS The following is added to the end of Section 
17 N of the Franchise Agreement

, provided, however, that Minnesota law provides that no action may be commenced 
under Minn Stat Sec 80C 17 more than three (3) years after the cause of action accrues

[The remainder of this page is intentionally left black ]
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IN WITNESS WHEREOF, the parlies have executed and delivered this Rider on the 
dates noted below, to be effective as of the Effective Date

THIS RIDER SHALL NOT BE EFFECTIVE UNTIL ACCEPTED BY US AS 
EVIDENCED BY DATING AND SIGNING BY TWO OF OUR AUTHORIZED 
OFFICERS OR REPRESENTATIVES.

REALTY WORLD, INC , a Nevada 
corporation

Andrew Cimerman, CEO

DATED-

Title _ 

DATED

Realty World®
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FRANCHISE OWNER FRANCHISE OWNER

(IF YOU ARE A CORPORATION, 
LIMITED LIABILITY COMPANY, OR 
PARTNERSHIP)*

(IF YOU ARE AN INDIVIDUAL AND 
NOT A LEGAL ENTITY).

[Name] 

By___

Title

[Signature]

[Print Name]

[Signature]

DATED.

Realty World®
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[Print Name]

[Signature]

[Print Name]

DATED
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RIDER TO THE 
REALTY WORLD, INC.

FRANCHISE AGREEMENT FOR USE IN THE 
STATE OF NEW YORK

THIS RIDER IS made and entered into by and between REALTY WORLD, INC , a 
Nevada corporation with its principal business address at 1101 Dove St, Suite 228, Newport 
Beach, CA 92660 (“we”, “us”, or “our”), and

whose principal business address is

(“you” or “your”), as of the latest date signed by both of our officers and set forth below our 
signature on this Rider (the “Effective Date”)

1 BACKGROUND We and you are parties to that certain Franchise Agreement 
dated, 20(the “Franchise Agreement”) that has 
been signed concurrently with this Rider This Rider is being signed because (a) you are 
domiciled m the State ot New York and the Realty World® Business that you will 
operate under the Franchise Agreement will be located m New York, and/or (b) any of the 
offering or sales activity relating to the Franchise Agreement occurred in New York

2 TRANSFER BY US The following language is added to the end of Section 
12 A of the Franchise Agreement

However, to the extent required by applicable law, no transfer will be made except to an 
assignee who, in our good faith judgment is willing and able to assume our obligations 
under this Agreement

3 RELEASES The following language is added to the end of Sections 12 C (10), 
12 D and 13 C of the Franchise Agreement

Notwithstanding the foregoing all rights enjoyed by you and any causes of action arising 
in your favor from the provisions of Article 33 of the General Business Law of the State 
of New York and the regulations issued thereunder shall remain m force to the extent 
required by the non-waiver provisions of GBL Sections 687 4 and 687 5, as amended

4 TERMINATION OF AGREEMENT The following language is added to the 
end of Section 14 of the Franchise Agreement

You may terminate this Agreement on any grounds available by law under the provisions 
of Article 33 of the General Business Law of the State of New York

5 GOVERNING LAW The following statement is added at the end of Section 
17 G of the Franchise Agreement
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THIS SECTION SHALL NOT BE CONSIDERED A WAIVER OF ANY RIGHT 
CONFERRED UPON YOU BY THE PROVISIONS OF ARTICLE 33 OF THE 
NEW YORK STATE GENERAL BUSINESS LAW, AS AMENDED, AND THE 
REGULATIONS ISSUED THEREUNDER.

6 CONSENT TO JURISDICTION The following is added to the end of Section
17 H of the Franchise Agreement

THIS SECTION SHALL NOT BE CONISDERED A WAIVER OF ANY RIGHT 
CONFERRED UPON YOU BY THE PROVISIONS OF ARTICLE 33 OF THE 
NEW YORK STATE GENERAL BUSINESS LAW, AS AMENDED, AND THE 
REGULATIONS ISSUED THEREUNDER

IN WITNESS WHEREOF, the parties have executed and delivered this Rider on the 
dates noted below, to be effective as of the Effective Date

THIS RIDER SHALL NOT BE EFFECTIVE UNTIL ACCEPTED BY US AS 
EVIDENCED BY DATING AND SIGNING BY TWO OF OUR AUTHORIZED 
OFFICERS OR REPRESENTATIVES

REALTY WORLD, INC , a Nevada 
corporation

Andrew Cimerman, CEO

DATED

Title _

DATED
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FRANCHISE OWNER

(IF YOU ARE A CORPORATION, 
LIMITED LIABILITY COMPANY, OR 
PARTNERSHIP)

FRANCHISE OWNER

(IF YOU ARE AN INDIVIDUAL AND 
NOT A LEGAL ENTITY)

[Name] 

By___

Title

[Signature]

[Print Name]

[Signature]

DATED
[Print Name]

[Signature]

[Print Name]

[Signature]

[Print Name]

DATED-

Really World®
Ev 1-08/2017 State rranctiisee
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RIDER TO THE REALTY WORLD, INC 
FRANCHISE AGREEMENT 

FOR USE IN RHODE ISLAND

THIS RIDER IS made and entered into by and between REALTY WORLD, INC , a 
Nevada corporation with its principal business address at 1101 Dove St, Suite 228, Newport 
Beach, CA 92660 (“we”, “us”, or “our”) and ___________ ^

whose principal business address is

(“you” or “your”) as of the latest date signed by both of our officers and set forth below our 
signature on this Rider (the “Effective Date”)

1 BACKGROUND We and you are parties to that certain Franchise Agreement 
dated, 20(the “Franchise Agreement”) that has 
been signed concurrently with this Rider This Rider is annexed to and forms part of the 
Franchise Agreement This Rider is being signed because (a) you are domiciled in Rhode 
Island and the Realty World® Business that you will operate under the Franchise ' 
Agreement will be located m Rhode Island, and/or (b) any of the offering or sales activity 
relating to the Franchise Agreement occurred in Rhode Island

2 GOVERNING LAW The following is added to the end of Section 17 G of the 
Franchise Agreement

SECTION 19-28 1-14 OF THE RHODE ISLAND FRANCHISE INVESTMENT 
ACT PROVIDES THAT “A PROVISION IN A FRANCHISE AGREEMENT 
RESTRICTING JURISDICTION OR VENUE TO A FORUM OUTSIDE THIS 
STATE OR REQUIRING THE APPLICATION OF THE LAWS OF ANOTHER 
STATE IS VOID WITH RESPECT TO A CLAIM OTHERWISE 
ENFORCEABLE UNDER THIS ACT.”

3 CONSENT TO JURISDICTION The following is added to Section 17 H of 
the Franchise Agreement

SECTION 19-28 1-14 OF THE RHODE ISLAND FRANCHISE INVESTMENT 
ACT PROVIDES THAT “A PROVISION IN A FRANCHISE AGREEMENT 
RESTRICTING JURISDICTION OR VENUE TO A FORUM OUTSIDE THE 
STATE OR REQUIRING THE APPLICATOIN OF THE LAWS OF ANOTHER 
STATE IS VOID WITH RESPECT TO A CLAIM OTHERWISE 
ENFORCEABLE UNDER THIS ACT ”

Realty World®
Ex I-08/2017 State Franchisee RW
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IN WITNESS WHEREOF, the parties have executed and delivered this Rider on the 
dates noted below, to be effective as of the Effective Date

THIS RIDER SHALL NOT BE EFFECTIVE UNTIL ACCEPTED BY US AS 
EVIDENCED BY DATING AND SIGNING BY TWO OF OUR AUTHORIZED 
OFFICERS OR REPRESENTATIVES

REALTY WORLD, INC , a Nevada 
corporation

Andrew Cimerman, CEO

DATED

Title _

DATED

Redlt> World®
Ex I-08/2017 stale Franchisee RW
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FRANCHISE OWNER FRANCHISE OWNER

(IF YOU ARE A CORPORATION, 
LIMITED LIABILITY COMPANY, OR 
PARTNERSHIP)

(IF YOU ARE AN INDIVIDUAL AND 
NOT A LEGAL ENTITY)

[Name] 

By___

Title

DATED

Realty World®
E\ 1-08/2017 State

[Signature]

[Print Name]

[Signatuie]

[Print Name]

[Signature]

[Print Name]

[Signature]

[Print Name]

DATED-

Franchisee

Page 3 of3
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RIDER TO THE REALTY WORLD, INC 
FRANCHISE AGREEMENT 
FOR USE IN WASHINGTON

THIS RIDER IS made and entered into by and between REALTY WORLD, INC , a 
Nevada corporation with its principal business address at 1101 Dove St, Suite 228, Newport 
Beach, CA 92660 (“we”, “us”, or “our”), and

whose principal business address is

(“you” or “your”), as of the latest date signed by both of our officers and set forth below our 
signature on this Ridei (the “Effective Date”)

1 BACKGROUND We and you are parties to that certain Franchise Agreement
dated, 20 (the “Franchise Agreement”) that has 
been signed concurrently with the signing of this Rider This Rider is annexed to and 
forms part of the Franchise Agreement This Rider is being signed because (a) you are 
domiciled in Washington, and/or (b) the Realty World® Business that you will operate 
under the Franchise Agreement will be located in Washington, and/or (c) any of the 
offering or sales activity relating to the Franchise Agreement occurred in Washington

WASHINGTON LAW The following paragraphs are added to the end of the 
Franchise Agreement

The state of Washington has a statute, RCW 19 100 180 which may supersede 
the franchise agreement in your relationship with the franchisor including the areas of 
termination and renewal of your franchise There may also be court decisions which 
may supersede the franchise agreenient in your relationship with the franchisor 
including the areas of termination and renewal of your franchise

In any arbitration involving a franchise purchased m Washington, the 
Arbitration site shall be either in the state of Washington, or m a place mutually agreed 
upon at the time of the arbitration, or as determined by the arbitrator

In the event of a conflict of laws, the provisions of the Washington F ranchise 
investment Protection Act, Chapter 19 100 RCW shall prevail

A release or waiver of rights executed by a franchisee shall not include rights 
under the Washington Franchise Investment Protection Act except when executed 
pursuant to a negotiated settlement after the agreement is in effect and where the 
parties are represented by independent counsel Provisions such as those which 
unreasonably restrict or limit the statute of limitations period for claims under the Act, 
rights or remedies under the Act such as a right to a jury trial may not be enforceable 
Transfer fees are collectable to the extent that they reflect the franchisor’s reasonable 
estimated or actual costs m effecting a transfer

Realty World®
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IN WITNESS WHEREOF, the parties have executed and delivered this Rider on the 
dates noted below, to be effective as of the Effective Date

THIS RIDER SHALL NOT BE EFFECTIVE UNTIL ACCEPTED BY US AS 
EVIDENCED BY DATING AND SIGNING BY TWO OF OUR AUTHORIZED 
OFFICERS OR REPRESENTATIVES

REALTY WORLD, INC , a Nevada 
corporation

Andrew Cimerman, CEO

DATED:

Title_

DATED

Realty World®
Ex I-08/2017 Stale Franchisee
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FRANCHISE OWNER FRANCHISE OWNER

(IF YOU ARE A CORPORATION, 
LIMITED LIABILITY COMPANY, OR 
PARTNERSHIP)-

(IF YOU ARE AN INDIVIDUAL AND 
NOT A LEGAL ENTITY)

[Name] 

By___

[Signature]

[Pi int Name]

Title [Signature]

DATED-
[Print Name]

Realty World®
E\ 1-08/2017 Stale

[Signature]

[Print Name]

[Signature]

[Print Name]

DATED

Franchisee

Page 3 of 3
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NEW YORK REPRESENTATIONS PAGE

FRANCHISOR REPRESENTS THAT THIS FRANCHISE DISCLOSURE DOCUMENT 
DOES NOT KNOWINGLY OMIT ANY MATERIAL FACT OR CONTAIN ANY 
UNTRUE STATEMENT OF A MATERIAL FACT

Reall) World®
E\ I-08/2017 State r ranchisee RW
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EXHIBIT J 

RECEIPTS



RECEIPT 
(OUR COPY)

This disclosure document summanzes certam provisions of the franchise agreement and other information in 
plain language Read this disclosure document and all agreements carefully

If Realty World, Inc offers you a franchise, it must provide this disclosure document to you 14 calendar days 
before you sign a binding agreement with, or make a payment to. Realty World, Inc or an affiliate in connection 
with the proposed franchise sale, or sooner if required by applicable law

Under Iowa law, we must give you this disclosure document at the earlier of our 1“ personal meeting or 14 
calendar days before you sign an agreement with, or make a payment to, us or an affiliate in connection with the 
proposed franchise sale

Under Michigan law, we must give you this disclosure document at least 10 business days before any execution of 
any bmdmg franchise or other agreement or the payment of any consideration, whichever occurs first

Under New York and Rhode Island law, we must provide this disclosure document at the earlier of the 1 
personal meeting or 10 busmess days before you sign a binding agreement with, or make a payment to, us or an 
affiliate in connection with the proposed franchise sale

If Realty World, Inc does not deliver this disclosure document on time or if it contains a false or misleading 
statement, or a matenal omission, a violation of federal law and state law may have occurred and should be 
reported to the Federal Trade Commission, Washington, D C 20580 and the appropriate state agency identified 
on Exhibit A

The franchisor is Realty World, Inc, 1101 Dove Street, Suite 228, Newport Beach, CA 92660 
Tel (714)436-9009 The franchise seller for this offenng is

Name of Franchise Seller Lisa Gerdes
Pnncipal Business Address 1101 Dove St, Suite 228, Newport Beach, CA 92660 
Telephone Number (714) 436-9009 Ext 1104

Name of Franchise Seller Ron Byrd
Pnncipal Busmess Address 1101 Dove St, Suite 228, Newport Beach, CA 92660 
Telephone Number (714) 436-9009 Ext 1110

Issuance Date September 7, 2017 (The effective dates in the franchise registration states are noted on the third 
page of this Franchise Disclosure Document)



See Exhibit A for our registered agents authonzed to receive service of process

I have received a disclosure document issued on September 7, 2017 that included the following Exhibits

Exhibit A - List of State Agents/Agents for Service of Process

Exhibit B - Franchise Agreement

Exhibit B-1 - Exclusive Territory Addendum

Exhibit C - Promissory Note

Exhibit D - Financial Statements

Exhibit E - List of Franchisees

Exhibit F - List of Franchisees Who Left the System 

Exhibit G - Operations Manual Table of Contents 

Exhibit H - Disclosure Acknowledgment Statement 

Exhibit I - State Additional Disclosures and'Riders 

Exhibit J' Receipts

Date Signature Pnnted Name

Please return this receipt to us at Realty World, Inc , 1101 Dove Street, Suite 228, Newport Beach, CA 92660
Tel 714-436-9009, Fax 714-436-9010



RECEIPT 
(YOUR COPY)

This disclosure document summarizes certam provisions of the franchise agreement and other information in 
plain language Read this disclosure document and all agreements carefully

If Realty World, Inc offCTS you a franchise, it must provide this disclosure document to you 14 calendar days 
before you sign a binding agreement with, or make a payment to. Realty Worid, Inc or an affihate in connection 
with the proposed franchise sale, or sooner if required by applicable law

Under Iowa law, we must give you this disclosure document at the earlier of our 1** personal meeting or 14 
calendar days before you sign an agreement with, or make a payment to, us or an affiliate m connection with the 
proposed franchise sale

Under Michigan law, we must give you this disclosure document at least 10 business days before any execution of 
any binding franchise or other agreement or the payment of any consideration, whichever occurs first

Under New York and Rhode Island law, we must provide this disclosure document at the earlier of the 1“ 
personal meeting or 10 business days before you sign a binding agreement with, or make a payment to, us or an 
affiliate in connection with the proposed franchise sale

If Realty World, Inc does not deliver this disclosure document on time or if it contains a false or misleadmg 
statement, or a material omission, a violation of federal law and state law may have occurred and should be 
reported to the Federal Trade Commission, Washington, D C 20580 and the appropnate state agency identified 
on Exhibit A

The fhmchisor is Realty World, Inc , 1101 Dove Street, Suite 228, Newport Beach, CA 92660 
Tel (714) 436-9009 The franchise seller for this offering is

Name of Franchise Seller LisaGerdes
Principal Business Address 1101 Dove St, Suite 228, Newport Beach, CA 92660 
Telephone Number (714) 436-9009 Ext 1104

Name of Franchise Seller Ron Byrd
Pnncipal Business Address 1101 Dove St, Suite 228, Newport Beach, CA 92660 
Telephone Number (714) 436-9009 Ext 1110

Issuance Date September 7, 2017 (The effective dates m the franchise registration states are noted on the third 
page of this Franchise Disclosure Document)



See Exhibit A for our registered agents authorized to receive service of process

I have received a disclosure document issued on September 7, 2017 that included the following Exhibits

Exhibit A - List of State Agents/Agents for Service of Process

Exhibit s - Franchise Agreement

Exhibit B-1 - Exclusive Territory Addendum

Eidiibit C - Promissory Note

Exhibit D - Financial Statements

Exhibit E - List of Franchisees

Exhibit F - List of Franchisees Who Left the System 

Exhibit G - Operations Manual Table of Contents 

Exhibit H - Disclosure Acknowledgment Statement 

Exhibit I - State Additional Disclosures and Riders 

Exhibit J Receipts

Date Signature Pnnted Name

Please return this receipt to us at Realty World, Inc, 1101 Dove Street; Suite 228, Newport Beach, CA 92660
Tel 714-436-9009, Fax 714-436-9010


