FRANCHISE DISCLOSURE DOCUMENT

Code Ninjas LLC
(a Texas limited liability company)
3500 Parkway Lane, Suite 400
CODE NINJ AS Peachtree Corners, Georgia 30092
855.446.4652
info@codeninjas.com
www.codeninjas.com

A “Code Ninjas” franchisee will operate a learning center providing child focused educational
programs, including subjects such as computer programming, coding, math, logic, and teamwork.

The total investment necessary to begin operation of a Code Ninjas Learning Center ranges from
$177,000 to $385,500 This includes $44,000 that must be paid to us or our affiliate. The total
investment necessary to begin operation of a Code Ninjas Studio Center ranges from $79,250 to
$116,500. This includes $34,000 that must be paid to us or our affiliate.

If you wish to sign a development agreement, then the total investment needed to begin operation
would be multiplied by the number of units that you agree to open, after applying a discounted
initial franchise fee. (For example, for a 3-unit development agreement, the total investment would
be $227,000 to $435,500, which includes $94,000 that must be paid to the franchisor or an
affiliate.) The minimum number of units you will be required to develop under a development
agreement is two.

This disclosure document summarizes certain provisions of your franchise agreement and other
information in plain English. Read this disclosure document and all accompanying agreements
carefully. You must receive this disclosure document at least 14 calendar-days before you sign a
binding agreement with, or make any payment to, the franchisor or an affiliate in connection with
the proposed franchise sale. Note, however, that no governmental agency has verified the
information contained in this document.

You may wish to receive your disclosure document in another format that is more convenient for
you. To discuss the availability of disclosures in different formats, contact Code Ninjas LLC, 3500
Parkway Lane, Suite 400, Peachtree Corners, GA 30092 (legal@codeninjas.com). The terms of
your contract will govern your franchise relationship. Don’t rely on the disclosure document alone
to understand your contract. Read all of your contract carefully. Show your contract and this
disclosure document to an advisor, like a lawyer or an accountant.

Buying a franchise is a complex investment. The information in this disclosure document can help
you make up your mind. More information on franchising, such as “A Consumer’s Guide to Buying
a Franchise,” which can help you understand how to use this disclosure document, is available
from the Federal Trade Commission. You can contact the FTC at 1-877-FTC-HELP or by writing
to the FTC at 600 Pennsylvania Avenue NW, Washington, D.C. 20580. You can also visit the
FTC’s home page at www.ftc.gov for additional information. Call your state agency or visit your
public library for other sources of information on franchising.

There may also be laws on franchising in your state. Ask your state agencies about them.
The issuance date of this Franchise Disclosure Document is July 17, 2024.
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How to Use This Franchise Disclosure Document

Here are some questions you may be asking about buying a franchise and tips
on how to find more information:

QUESTION

WHERE TO FIND INFORMATION

How much can | earn?

Item 19 may give you information about outlet
sales, costs, profits or losses. You should also
try to obtain this information from others, like
current and former franchisees. You can find
their names and contact information in Item 20
or Exhibit I.

How much will | need to
invest?

Items 5 and 6 list fees you will be paying to the
franchisor or at the franchisor’s direction. Item 7
lists the initial investment to open. Item 8
describes the suppliers you must use.

Does the franchisor have
the financial ability to
provide support to my
business?

Item 21 or Exhibit G includes financial
statements. Review these statements carefully.

Is the franchise system
stable, growing, or
shrinking?

Item 20 summarizes the recent history of the
number of company-owned and franchised
outlets.

Will my business be the
only “Code Ninjas”
business in my area?

Item 12 and the “territory” provisions in the
franchise agreement describe whether the
franchisor and other franchisees can compete
with you.

Does the franchisor have
a troubled legal history?

Items 3 and 4 tell you whether the franchisor or
its management have been involved in material
litigation or bankruptcy proceedings.

What’s it like to be a
“Code Ninjas”
franchisee?

Iltem 20 or Exhibit | lists current and former
franchisees. You can contact them to ask about
their experiences.

What else should | know?

These questions are only a few things you
should look for. Review all 23 Items and all
Exhibits in this disclosure document to better
understand this franchise opportunity. See the
Table of Contents.
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What You Need to Know About Franchising Generally

Continuing responsibility to pay fees. You may have to pay royalties and
other fees even if you are losing money.

Business model can change. The franchise agreement may allow the
franchisor to change its manuals and business model without your consent.
These changes may require you to make additional investments in your franchise
business or may harm your franchise business.

Supplier restrictions. You may have to buy or lease items from the franchisor or
a limited group of suppliers the franchisor designates. These items may be more
expensive than similar items you could buy on your own.

Operating restrictions. The franchise agreement may prohibit you from
operating a similar business during the term of the franchise. There are usually
other restrictions. Some examples may include controlling your location, your
access to customers, what you sell, how you market, and your hours of
operation.

Competition from franchisor. Even if the franchise agreement grants you a
territory, the franchisor may have the right to compete with you in your territory.

Renewal. Your franchise agreement may not permit you to renew. Even if it
does, you may have to sign a new agreement with different terms and conditions
in order to continue to operate your franchise business.

When vour franchise ends. The franchise agreement may prohibit you from
operating a similar business after your franchise ends even if you still have
obligations to your landlord or other creditors.

Some States Require Registration

Your state may have a franchise law, or other law, that requires franchisors to
register before offering or selling franchises in the state. Registration does not
mean that the state recommends the franchise or has verified the information in
this document. To find out if your state has a registration requirement, or to
contact your state, use the agency information in Exhibit C.

Your state also may have laws that require special disclosures or amendments
be made to your franchise agreement. If so, you should check the State Specific
Addenda. See the Table of Contents for the location of the State Specific
Addenda.
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Special Risks to Consider About This Franchise

Certain states require that the following risk(s) be highlighted:

1.

Out-of-State Dispute Resolution. The franchise agreement requires you to
resolve disputes with us by mediation and litigation in Georgia. Out of state
mediation and litigation may force you to accept a less favorable settlement
for disputes. It may also cost more to mediate and litigate in Georgia than in
your own state.

Financial Condition. The Franchisor’s financial condition as reflected in its
financial statements (see Item 21) calls into question the Franchisor’s
financial ability to provide services and support to you.

Mandatory minimum_ payments. You must make minimum royalty or
advertising fund payments for each month if you have not yet opened after
the Opening Deadline. Your inability to make payments may result in
termination of your franchise and loss of your investment.

Turnover _rate. During the last 3 years, 67 outlets were terminated, not
renewed, reacquired, or ceased operations for other reasons. This franchise
could be a higher risk investment than a franchise in a system with a lower
turnover rate.

Unopened Franchises. The franchisor has signed a significant number of
franchise agreements with franchisees who have not yet opened their outlets.
If other franchisees are experiencing delays in opening their outlets, you also
may experience delays in opening your own outlet.

Certain states may require other risks to be highlighted. Check the “State Specific
Addenda” (if any) in Exhibit H to see whether your state requires other risks to be
highlighted.
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NOTICE REQUIRED BY THE
STATE OF MICHIGAN

THE STATE OF MICHIGAN PROHIBITS CERTAIN UNFAIR PROVISIONS THAT ARE
SOMETIMES IN FRANCHISE DOCUMENTS. IF ANY OF THE FOLLOWING
PROVISIONS ARE IN THESE FRANCHISE DOCUMENTS, THE PROVISIONS ARE
VOID AND CANNOT BE ENFORCED AGAINST YOU.

Each of the following provisions is void and unenforceable if contained in any
documents relating to a franchise:

(@) A prohibition on the right of a franchisee to join an association of franchisees.

(b) A requirement that the franchisee assent to a release, assignment, novation,
waiver, or estoppel which deprives a franchisee of rights and protections provided in this act. This
shall not preclude a franchisee, after entering into a franchise agreement, from settling any and
all claims.

(© A provision that permits a franchisor to terminate a franchise prior to the expiration
of its terms except for good cause. Good cause shall include the failure of the franchisee to comply
with any lawful provision of the franchise agreement and to cure such failure after being given
written notice thereof and a reasonable opportunity, which in no event need be more than 30
days, to cure such failure.

(d) A provision that permits a franchisor to refuse to renew a franchise without fairly
compensating the franchisee by repurchase or other means for the fair market value at the time
of expiration of the franchisee’s inventory, supplies, equipment, fixtures, and furnishings.
Personalized materials which have no value to the franchisor and inventory, supplies, equipment,
fixtures, and furnishings not reasonably required in the conduct of the franchise business are not
subject to compensation. This subsection applies only if: (i) the term of the franchise is less than
5 years and (i) the franchisee is prohibited by the franchise or other agreement from continuing
to conduct substantially the same business under another trademark, service mark, trade name,
logotype, advertising, or other commercial symbol in the same area subsequent to the expiration
of the franchise or the franchisee does not receive at least six (6) months advance notice of
franchisor’s intent not to renew the franchise.

(e) A provision that permits the franchisor to refuse to renew a franchise on terms
generally available to other franchisees of the same class or type or under similar circumstances.
This section does not require a renewal provision.

() A provision requiring that arbitration or litigation be conducted outside this state.
This shall not preclude the franchisee from entering into an agreement, at the time of arbitration,
to conduct arbitration at a location outside this state.

(9) A provision which permits a franchisor to refuse to permit a transfer of ownership
of a franchise, except for good cause. This subdivision does not prevent a franchisor from
exercising a right of first refusal to purchase the franchise. Good cause shall include, but is not
limited to:
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0] The failure of the proposed transferee to meet the franchisor’s then-current
reasonable qualifications or standards.

(i) The fact that the proposed transferee is a competitor of the franchisor or
subfranchisor.

(iii) The unwillingness of the proposed transferee to agree in writing to comply
with all lawful obligations.

(iv) The failure of the franchisee or proposed transferee to pay any sums owing
to the franchisor or to cure any default in the franchise agreement existing at the time of
the proposed transfer.

(h) A provision that requires the franchisee to resell to the franchisor items that are not
uniquely identified with the franchisor. This subdivision does not prohibit a provision that grants
to a franchisor a right of first refusal to purchase the assets of a franchise on the same terms and
conditions as a bona fide third party willing and able to purchase those assets, nor does this
subdivision prohibit a provision that grants the franchisor the right to acquire the assets of a
franchise for the market or appraised value of such assets if the franchisee has breached the
lawful provisions of the franchise agreement and has failed to cure the breach in the manner
provided in subdivision (c).

(1) A provision which permits the franchisor to directly or indirectly convey, assign, or
otherwise transfer its obligations to fulfill contractual obligations to the franchisee unless provision
has been made for providing the required contractual services.

The fact there is a notice of this offering on file with the attorney general does not
constitute approval, recommendation, or endorsement by the attorney general.
Any questions regarding this notice should be directed to the Department of Attorney
General, State of Michigan, 670 Williams Building, Lansing, Michigan 48913, telephone
(517) 373-7117.

THE MICHIGAN NOTICE APPLIES ONLY TO FRANCHISEES WHO ARE
RESIDENTS OF MICHIGAN OR LOCATE THEIR FRANCHISES IN MICHIGAN.

Code Ninjas LLC — Final FDD
Issued 7.17.2024
#206569v21



Table of Contents

ltem 1 The Franchisor and any Parents, Predecessors, and AffiliatesS...........ccccvveviieee i 1
[(EM 2 BUSINESS EXPEIIENCE ...ccitieii ittt ettt e et e e ettt e e e ettt e e e e abe e e e e e sbe e e e enbeeeeeansaeeaeannnneeas 5
10T e T o = 1T o SRR 6
10T I A = T Vo] (1 0 (o Y2 RSOOSR 7
10T BT o 1 (= Ll =T PRSPPI 7
10T B T @ 1 o 1= gl =TT SRR PR T 8
ltem 7  Estimated Initial INVESIMENT .........ooiiiii e 15
Iltem 8 Restrictions on Sources of Services and Products............ccccoiiiiiiiiiiiiie e 21
ltem 9  Franchisee’s OblIgations ...........uiiiiiiiiiiii et e e e 25
10T g B O D = o T o TR 27
Iltem 11 Franchisor’s Assistance, Advertising, Computer Systems, and Training...........ccccceeeveeeennee. 27
10T 0 I = 4] (o T TP 35
10T 0 B I = To 1= 0 o T PRSP PPPPO 38
ltem 14 Patents, Copyrights, and Proprietary INformation...........ccccooveeciiiieiee e 39
Iltem 15 Obligation to Participate in the Actual Operation of the Franchise Business.............ccccceee...... 41
Iltem 16 Restrictions on What Franchisee May Sell...........oo i 42
ltem 17 Renewal, Termination, Transfer and Dispute ReSolution ............cccevveeiiiicciiiiiiie e 42
€M 18 PUDIIC FIQUIES ....eiiiiiiiiie ettt ettt e e et e e s ettt e e e sttt e e e sabe e e e e snsteeeesnteeeeeannees 49
Item 19 Financial Performance RepreSentations...........ccuvieeiiiiieiiiiiee et eieee e seee et seeee e e 49
Iltem 20 Outlets and Franchisee INfOrMAaLION ............eeiiiiiiiie i 53
[tem 21 FINANCIAl STAIEMENTS ...cciiiiiiie ittt e et e ettt e e s et e e e e snsteeeesnteeeesannees 61
1] 0 I O o] 1 =T ST PP PRSPPI 62
10T 2 T =T o T o £ SRR 62
Exhibits

A Franchise Agreement with Exhibits H  State-Specific Addenda

B  Development Agreement with Exhibits I List of Current and Former Franchisees

C  List of State Administrators J List of Affiliate-Owned Learning Centers

D  List of Agents for Service of Process K Pre-Closing Franchisee Questionnaire

E  Form of General Release L  State Effective Dates

F  Table of Contents to Brand Manual M  Receipts

G Financial Statements

Code Ninjas LLC - FDD Page 1

Issued 7.17.2024
#206569v21



ltem 1
The Franchisor and any Parents, Predecessors, and Affiliates

The Franchisor

The Franchisor is Code Ninjas LLC. In this franchise disclosure document (“disclosure
document” or “EDD”), we refer to “Code Ninjas LLC” as “we”, “us”, or “our”. We were formed as
a Texas limited liability company on August 17, 2016. We conduct business under our corporate
name and the name “Code Ninjas.” We do not do business under any other name. Our principal
place of business is 3500 Parkway Lane, Suite 400, Peachtree Corners, GA 30092
(855.446.4652). Our agents for service of process are listed on Exhibit D to this disclosure

document.

We do not engage in business activities other than franchising “Code Ninjas” businesses. We
began offering “Code Ninjas” franchises in November 2016. We have never offered franchises in
any other lines of business.

Our Parents, Our Predecessors, and Affiliates

Our parent entities are described below. We do not have any predecessors. We also have
affiliates that own and operate affiliate-owned Code-Ninjas Learning Centers in the states of
California, Kansas, Massachusetts, and Texas. Except as indicated, each of our parents and
affiliates have their principal business address at 3500 Parkway Lane, Suite 400, Peachtree
Corners, Georgia 30092, and none of them has ever offered franchises in any line of business.

Code Ninjas Holdings LLC (“CN CN Holdings is our immediate parent and our sole
Holdings) member.
EMP Ninja 2 LLC (“EMP_2") EMP 2 is CN Holdings’ immediate parent and owns the

majority of its membership interests. EMP 2’s principal
place of business is 3060 Peachtree Road, Suite 360,
Atlanta, GA 30305.

Eagle Merchant Partners (“Eagle”) | Eagle is the ultimate manager of EMP 2 and EMP 1.
Eagle’s principal place of business is 3060 Peachtree
Road, Suite 360, Atlanta, GA 30305.

Other Affiliate Franchise Offerings

Through control with private equity funds managed by Eagle, we are affiliated with the following
franchise programs (“Affiliated Programs”):
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AmeriSpec Inspection Services

TCB AmeriSpec, LLC (“TCBA”) franchises the AmeriSpec Inspection Services franchise system.
TCBA has offered AmeriSpec Inspection Services franchises since March 2021. As of December
31, 2023, TCBA had 157 AmeriSpec franchises in the United States. TCBA has never offered
Code Ninjas franchises and has never operated a Code Ninjas business. TCBA’s principal
business address is 57 Germantown Court, Suite 201, Cordova, Tennessee 38018.

Enviro-Master

Enviro-Master International Franchise, LLC (“EMIF”) franchises the Enviro-Master franchise
system. EMIF has offered Enviro-Master franchises since January 2014. As of December 31,
2023, EMIF has 94 Enviro-Master franchises in the United States. EMIF has never offered Code
Ninjas franchises and has never operated a Code Ninjas business. EMIF’s principal business
address is 5200 77 Center Drive, Suite 500, Charlotte, North Carolina 28217.

Furniture Medic

TCB Furniture Medic LLC (“TCBFM?”) franchises furniture, wood, and cabinet restoration, repair,
fabrication, and refinishing businesses under the Furniture Medic trademark. TCBFM has offered
Furniture Medic franchises since April 2023 and its predecessors offered Furniture Medic
franchises since 1992. As of December 31, 2023, TCBFM has 124 franchise in the United States.
TCBFM has never operated a Code Ninjas business. TCBFM's principal address is 57
Germantown Court, Suite 201, Cordova, Tennessee 38018.

TCB Services Ltd. (“TCB Canada”) offers franchises in Canada. The principal address for TCB
Canada is 105 Victoria Street, Suite 1106, Toronto, Ontario, M5C, 3B4, Canada. As of December
31, 2023, there were about 88 franchises in Canada under the AmeriSpec® and Furniture Medic®
trade names and trademarks serving residential and commercial customers throughout Canada.

TCB Group Holdings Limited (“TCB UK”) offers franchises in Great Britain. The principal address
for TCB UK is 10 Temple Back, Redcliffe, Bristol BS1 6FL, United Kingdom. As of December 31,
2023, there were about 11 franchises in Great Britain that operate using the Furniture Medic®
trade names and trademarks.

Renew Medic

Renew Medic Franchising, LLC (“RMF”) franchises businesses that provide primarily residential
and commercial cabinet repair, restoration, renewal, transformation and manufacturing services
under the Renew Medic™ service mark. RMF’s principal business address is 57 Germantown
Court, Suite 201, Cordova, Tennessee 38018. RMF began offering its franchises in April 2024
and so does not yet have any franchises. RMF has never offered Code Ninjas franchises and
has never operated a Code Ninjas business.

The Learning Center Franchise

We offer franchises for the operation of “Code Ninjas” learning centers, that operate in buildings
that feature our interior and/or exterior design, and that also feature our Services and our Products
(each a“Learning Center”). The services that Learning Centers will provide include child-focused
educational programs, including subjects such as computer programming, coding, math, logic,
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reasoning skills, teamwork and other STEM related activities as approved by Code Ninjas (the
“Services”) and the products that Learning Centers offer generally include “Code Ninjas” branded
merchandise (such as t-shirts, hoodies, wrist bands, and similar items) (the “Products”).

Learning Centers are characterized by our system (the “System”). Some of the features of our
System include our distinctive services and products (“Services and Products”); signage;
distinctive interior and exterior design and accessories; operational procedures; standards and
specifications; quality of services and products offered; student materials, curriculum, course
materials, and related educational offerings; management and inventory control procedures;
software; training and assistance; business format, layouts and floor plans, methods, equipment
lists and layouts; the Proprietary Marks (defined below); as well as advertising and promotional
programs. We may periodically change parts of the System.

You must operate your Learning Center according to our standards and procedures, as stated in
our confidential brand standards manual (the “Brand Manual”). We will lend you, or make
available electronically, a copy of the Brand Manual for the duration of the Franchise Agreement.
In addition, we will grant you the right to use our marks, including the mark “Code Ninjas” and any
other trade names and marks that we designate in writing for use with the System (the
“Proprietary Marks”).

Learning Centers will be operated from an indoor structure that need not be free-standing, in a
target range of about 1,100 square feet to 1,700 square feet in size and are decorated to meet
our specifications (including the use of our trade dress, trademark, and design).

We offer to enter into franchise agreements (“Eranchise Agreements”) with qualified entities and
persons that wish to establish and operate Learning Centers. (In this disclosure document, “you”
means the person or legal entity with whom we enter into an agreement. The term “you” also
refers to the direct and indirect owners of a corporation, partnership, limited liability company,
limited liability partnership, or other business entity that signs a Franchise Agreement as the
“franchisee.”) We award franchises in our discretion, and to be qualified to become our franchisee,
we will consider many factors that include, among other things, your financial resources,
educational and work background, personality fit, and ability to work with our team. A copy of the
form Franchise Agreement is attached to this FDD as Exhibit A.

Studio Franchises

In certain circumstances, we may offer a smaller version of the Learning Center franchise that
operates in a space less than 1,000 square feet or does not have its own premises, but instead
operates at certain times in locations owned or operated by third parties such as shared or
community spaces, schools, and other complimentary spaces as approved by Code Ninjas.
These smaller Centers are referred to as Studio Centers. If we offer you a Studio Center
franchise, you will sign the standard Franchise Agreement and also will sign a Studio Center Rider
that is attached to the Franchise Agreement as Exhibit H. For a Studio Center franchise, you must
obtain a commitment from the third-party host location for at least 12 months.

In this franchise disclosure document, terms that apply only to Studio Centers are stated
separately from the terms for Learning Centers. If a specific distinction is not made for Studio
Centers, then the terms applicable to Learning Centers also apply to Studio Centers.
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Development Rights Franchises

We may also offer area development agreements (“Development Agreements”) to qualified
parties (“Developers”). Our current form of Development Agreement is attached to this disclosure
document as Exhibit B. If you sign a Development Agreement, we will grant you the right, and you
will accept the responsibility, to establish an agreed-on number of Learning Centers within an
agreed-on designated area (the "Development Area"), under an agreed-on timetable (the
"Development Schedule™). Each Learning Center will be constructed and operated under a
separate Franchise Agreement. The Franchise Agreement for the first Learning Center developed
under the Development Agreement will be in the form attached to the Development Agreement.
The Franchise Agreement for each additional Learning Center will be in the form of the Franchise
Agreement that we generally offer to new franchisees at that time, which may differ materially
from the version that is attached to this disclosure document or the Development Agreement.

Applicable Requlations

You must comply with all local, state, and federal laws that apply to your Learning Center
operations, including for example health, sanitation, no-smoking, EEOC, OSHA, discrimination,
employment, and sexual harassment laws. The Americans with Disability Act of 1990 requires
readily accessible accommodation for disabled persons and therefore may affect your building
construction, site elements, entrance ramps, doors, seating, restrooms, drinking facilities, etc. For
example, you must obtain real estate permits (e.g., zoning), real estate licenses, and operational
licenses. There are also laws that require educators, learning center employees and others to
obtain required background checks and fingerprinting. You must comply with all applicable
federal, state, and local laws and regulations in the operation of your Learning Center. You must
also follow the Payment Card Industry Data Security Standards and comply with applicable
privacy laws relating to customer credit card transactions. We recommend that you examine and
consider the impact of these and all applicable laws, regulations, and standards before entering
into any agreement with us. The laws in your state or municipality may be more or less stringent,
and there may be specific laws or regulations in your state or municipality regarding the operation
of a Learning Center. You should consult with your attorney concerning those and other local laws
and ordinances that may affect your Learning Center’s operation.

Competition

You can expect to compete in your market with locally-owned businesses, as well as with national
and regional chains, that offer technology and coding based education services, and other
services that may compete with the services offered at a Learning Center. The market for these
items is well-established and very highly competitive. These businesses vigorously compete
based on factors such as price, service, location, and product quality. These businesses are often
affected by other factors as well, such as changes in consumer taste, economic conditions,
seasonal population fluctuation, and travel patterns.
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Item 2
Business Experience

Navin Gurnaney: Chief Executive Officer
Mr. Gurnaney became our Chief Executive Officer on August 1, 2023. From July 2021 until May
2023, Mr. Gurnaney served as Chief Executive Officer of Tim Hortons India in Mumbai, India.
From May 2021 until July 2021, Mr. Gurnaney was Chief Executive Officer, Reliance Foods, of
Reliance Brands Limited in Mumbai, India. Mr. Gurnaney served as Chief Executive Officer of
Starbucks India in Mumbai, India from October 2018 until April 2021. Mr. Gurnaney serves in his
present position in Atlanta, Georgia.

Julie Longino: Chief Marketing Officer
Ms. Longino become our Chief Marketing Officer in May 2024. From September 2023 to May
2024, Ms. Longino was a Senior Manager of Marketing Operations for Taxslayer in Augusta,
Georgia. Ms. Longino was the Director, Marketing Operations and Technology for C2 Education
in Duluth, Georgia from July 2017 to September 2023. Ms. Longino serves in her present position
in Atlanta, Georgia.

Adam Patterson Chief Financial Officer
Mr. Patterson became our Chief Financial Officer in December 2023. From September 2020 to
September 2023, Mr. Patterson served as Vice President of Finance at BCJ Building Services in
Atlanta, Georgia. From January 2013 to September 2020, Mr. Patterson held various positions
with MCI USA in Washington, D.C. Mr. Patterson serves in his present position in Atlanta,
Georgia.

Archana Singh Chief Technology Officer
Ms. Singh became our Chief Technology Officer in November 2023. From May 2014 to December
2023, Ms. Singh served as Assistant Director at Ernst & Young in Atlanta, Georgia. Ms. Singh
serves in her present position in Atlanta, Georgia.

Michael Rodrigues Vice President of Franchise Development
Mr. Rodrigues become our Vice President of Franchise Development in July 2024. From June
2023 to July 2024, Mr. Rodrigues was a Vice President of Franchise Development for
Franperform, which is based in Pearland, Texas. From October 2018 to April 2023, Mr. Rodrigues
was our Franchise Development person and from November 2020 to April 2023, he also was our
Director of Company Operations in Pearland, Texas. Mr. Rodrigues serves in his present position
in Guilford, Connecticut.

Tim Klein Vice President of Operations
Mr. Klein became our Vice President of Operations in October 2023. From January 2006 to
October 2023, Mr. Klein served in various positions for Starbucks in Austin, Texas. Mr. Klein
serves in his present position in Austin, Texas.

Edward Kim Vice President, Education & Training
Mr. Kim became our Vice President of Education and Training in September 2023. From May
2023 to September 2023, Mr. Kim served as our Consultant (Leadership & Education Teams).
From January 2023 to May 2023, Mr. Kim was between jobs. From October 2009 to January
2023, Mr. Kim served in various positions with C2 Education in Chicago, Illinois and Duluth,
Georgia. Mr. Kim serves in his present position in Atlanta, Georgia.
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E. Stockton Croft IV: Chair, Board of Directors
Mr. Croft has served as chair of our Board of Directors since July 2020. Since September 2013,
he has also served as a Partner with Eagle (EMP Management LLC) in Atlanta, Georgia.

William Arthur Lundstrom: Board of Directors
Mr. Lundstrom has served on our Board of Directors since September 2021. Since September
2013, he has also served as a Partner with Eagle (EMP Management LLC) in Atlanta, Georgia.

Zachary Taylor: Board of Directors
Mr. Taylor has served on our Board of Directors since September 2021. Since August 2017, he
has also served as a Private Equity Vice President for Eagle Merchant Partners in Atlanta,
Georgia.

David Kim: Board of Directors
Mr. Kim served as our Interim Chief Executive Officer from May 2023 to August 2023. Mr. Kim
was elected to our Board of Directors in October 2021. From September 2017 to August 2020,
he served as Managing Director of Teen Ink in Newton, Massachusetts.

Item 3
Litigation

Code Ninjas, LLC v. Beyond Gravity Media, Inc. & Branden Scott Matalon, No. 3:19-cv-00303,
US District Court for the Southern District of Texas, filed September 9, 2019. Code Ninjas, LLC
v. Beyond Gravity Media, Inc. & Branden Scott Matalon, American Arbitration Association, No.
01-19-0004-4568, filed December 11, 2019. We filed a lawsuit seeking to enjoin a franchisee and
its owner (the “franchisees”) from establishing and operating a competitive business in violation
of their obligations not to compete with us. The franchisees denied the allegations and asserted
claims against us and David Graham, a former executive, seeking rescission of their various
agreements based on allegations that we made misrepresentations relating to the sale of the
franchise opportunity. We denied the allegations. In December 2019, we moved to dismiss the
counterclaims and to compel the counterclaims to arbitration. We contemporaneously filed for
arbitration. We reached a settlement in April 2020 under which the franchisees agreed to dismiss
their claims and abide by their post-termination obligations, including their obligations not to
compete, in exchange for our agreement to terminate the franchisees’ existing franchise and a
franchise agreement for an unopened territory without any refund or exchange of money. We also
dismissed our claims against the franchisees.

Marlow Henry v. Wilmington Trust, N.A., et al., No. 1:19-cv-01925-UNA, U.S. District Court for the
District of Delaware, filed October 10, 2019. This case involves an employee seeking to assert
class action claims against Wilmington Trust and its shareholders, alleging violations of an
employee retirement plan, employee stock option plan, and the Employee Retirement Income
Security Act of 1974 (“ERISA”). Among the shareholders named in the suit is one of our Directors,
E. Stockton Croft IV. The defendants filed motions to dismiss the case and to require that the
claims be referred to arbitration as required under the ERISA plan documents. On September 10,
2021, the Court denied this motion. The defendants then appealed the decision to the Third
Circuit Court of Appeals which, on June 30, 2023, affirmed the lower court’s decision. The
defendants then filed a Petition for Writ of Certiorari with the U.S. Supreme Court, which denied
the Petition on October 16, 2023. The case will be returned to the U.S. District Court in Delaware
for further proceedings.
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Other than these 2 actions, no litigation must be disclosed in this Item.

ltem 4
Bankruptcy

No bankruptcy information must be disclosed in this Item.

ltem 5
Initial Fees

Initial Franchise Fee — Learning Center

The initial franchise fee for a Learning Center franchise is $40,000 and is due when you sign the
Franchise Agreement. The initial franchise fee is fully earned when paid, must be paid in one
lump-sum amount, and is non-refundable. The initial franchise fee is uniform for new franchisees.
In our last fiscal year ended December 31, 2023, the initial franchise fees we collected for
Learning Center franchises ranged from $30,000 to $35,000.

We offer a 10% discount from the initial franchise fee for qualified U.S. military veterans and
active-duty personnel. To qualify, you must be an active-duty member of the U.S. armed forces
or an honorably discharged veteran of the U.S. armed forces (and provide us with a copy of your
certificate or a form DD-214). (For a franchisee that is an entity, a person who owns 51% or more
of the entity must be a qualified veteran or active-duty service member.) If the qualified veteran
or active-duty service member transfers her or his interest in the franchise in the first 2 years of
the term of the Franchise Agreement, then the amount of the discount will have to be repaid on
the transfer.

Initial Franchise Fee — Studio Center

The initial franchise fee for a Studio Center franchise is $30,000 and is due when you sign the
Franchise Agreement and Studio Center Rider. The initial franchise fee is fully earned when paid,
must be paid in one lump-sum amount, and is non-refundable. The initial franchise fee is uniform
for new franchisees. In our last fiscal year ended December 31, 2023, the initial franchise fees we
collected for Learning Center franchises were $20,000.

New Franchisee Training Fee

Before you attend the Initial Management Training, you agree to pay us a New Franchisee
Training Fee, which is currently $1,000 per attendee. The New Franchisee Training Fee is not
refundable and is payable in consideration of the training services that we provide to you in
connection with helping you to establish your new Learning Center.

Pre-Opening Inspection Fee

On completion of construction, we will inspect your Learning Center before your grand opening
to ensure that all brand standards have been met. You must pay us a fee of $3,000 for this
inspection.
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Development Fee

If you sign the Development Agreement, you must pay us a development fee of $40,000 for the
first Learning Center to be developed plus $25,000 for each additional Learning Center that you
agree to develop under the Development Agreement. The amount of the development fee will
vary based on the number of Learning Centers you choose to develop under the Development
Agreement (currently, we require you to develop at least 2 Learning Centers). The development
fee must be paid in a lump sum and is non-refundable. In our fiscal year ended December 31,
2023, we did not sell any area development rights.

If you are in compliance with your obligations under the Development Agreement, then at the time
you enter into the Franchise Agreement with us for the first Learning Center, we will credit to you
$40,000 as full payment of the initial franchise fee due under the Franchise Agreement for that
Learning Center. If you continue to be in compliance with your obligations under the Development
Agreement, then at the time you enter into the Franchise Agreement for each additional Learning
Center that you develop under the Development Schedule, we will credit to you $25,000, which
credit we will apply to the initial franchise fee due under the Franchise Agreement for that Learning
Center (provided, that the total amount of the credits that we grant to you will not exceed the total
Development Fee that you have actually paid to us).

If you sign a Development Agreement, we will discount the initial franchise fee for the franchises
that you must open under the Development Agreement as follows:

Initial Explanation
Franchise Fee P
$40,000 For the 1st franchise under the Development Agreement

$35,000 For the 2nd through 5th franchises under the Development Agreement

For the 6th and all additional franchises under the Development

$30,000 Agreement

Pre-Opening Minimum Royalty Fee

If you do not open your Learning Center by the agreed date in your Franchise Agreement (the
“‘Opening Deadline”), then for each month (pro-rated) that you have not yet opened after the
Opening Deadline, you must pay us a minimum royalty fee of $500 per month until you open the
Learning Center for business (however, we will retain all rights including the right to terminate the
Franchise Agreement if you do not open on time).

Item 6
Other Fees
Type of Fee Amount Due Date Remarks
Learning Center 8.0% of Net Sales (Note | At the time of the
Royalty Fee (Note | 2) transaction (Note
1) 3)
Code Ninjas LLC - FDD Page 8
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Type of Fee

Amount

Due Date

Remarks

Studio Center
Royalty Fee (Note
1)

12.0% of Net Sales
(Note 2)

At the time of the
transaction (Note
3)

Marketing
Contribution (Note
1)

2.25% of Net Sales

Same as
royalties

Marketing Contributions
are contributed to the
Brand Marketing
Development Fund, as
described in Item 11.
Also see Item 11 for your
local marketing spend
obligation.

Technology Fee
(Note 1)

Our then-current fee;
Currently $350/ month

Monthly
(Note 3)

The Technology Fee
covers the administrative
costs of the technology
services and licenses we
provide to you. We have
the right to increase the
Technology Fee annually
by 10% and/or change
the method of payment
by providing notice to
you. Any increase not
taken in any year may be
added to increases in
later years. You will pay
additional fees to third
party technology
vendors.

Supplier/Vendor
or Supplies
Approval (Note 4)

Cost of inspection of
supplier’s facilities
and/or test of supplier’s
samples, plus our
reasonable related
expenses

On demand

Only due if you propose
a new supplier or vendor
(or particular suppliers)
that we have not
previously approved.

Product and
Equipment
Purchases

Will vary

On delivery or as
agreed

We charge you for
products and equipment
you purchase from or
through us.
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convention, you must
pay us a fee for each
person who attends.

Our current annual
convention fee is $750
per attendee (based on
early bird pricing).

We reserve the right to
increase this fee.

Type of Fee Amount Due Date Remarks
Additional and Our then-current fee As incurred You pay this fee only if
Repeat Initial (currently $500 - $1,000 you wish to send
Training per individual to be additional individuals to

trained) our initial training
program (beyond those
that we require or if any
of your staff must
complete replacement
training.
Ongoing/Remedial | Our then-current fee As incurred You pay this fee only if
Training (currently $500 - $1,000 we require you to repeat
per day per trainer), plus training programs or
our reasonable related attend additional ongoing
expenses training that we
periodically require.
Convention Fee If we hold an annual As incurred If we hold a franchise

convention, then the
party holding a
controlling interest in you
and your Designated
Principal (if different)
must register for and
attend the convention.
We will bill you for one
registration fee before
the convention, which will
provide you with one
registration. If you have 2
persons (for example,
your Designated
Principal) or more attend
the convention, you must
register those additional
persons and pay the
applicable registration
fee in advance.

You are responsible for
all other costs of
attending conventions,
such as travel, room and
board, and your
employees’ wages,
benefits and other
expenses.
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month on missed,
overdue, or insufficient
payments

Type of Fee Amount Due Date Remarks
Inspection or Audit | Cost of inspection or On demand Only due if inspection or
(Note 5) audit plus our audit discloses that

reasonable related information provided to
expenses us was materially
inaccurate or misleading.
Interest Interest is 1.5% per On demand Only due if you do not

make proper payment on
time. Interest begins to
accrue when payment
was initially due. If a
maximum interest rate
applies under your
state’s law, then interest
will not exceed that
maximum rate.

Renewal Fee

$3,500

Due on signing of
Renewal
Agreement

The renewal fee is due
instead of a new initial
franchise fee.

Controlling
Ownership
Interest Transfer
Fee

$5,000

At the time of
transfer

Only due if you propose
a transfer.

For a transfer on
disability or death of the
franchisee’s principal, we
will not charge a transfer
fee (but ask instead to be
reimbursed for our
reasonable out-of-pocket
expenses incurred in
reviewing, approving,
and documenting the
transaction).

Non-Controlling
Ownership
Interest Transfer
Fee

$2,500

At the time of
transfer

Due for transfers of Non-
Controlling Ownership

Interests and transfers to
your wholly owned entity.

Relocation Fee

$5,000 plus our

At the time of

Only due if you propose

Enforcement or
Defense and
Damages (Note 6)

circumstances

reasonable expenses relocation to relocate your
franchise.
Cost of Will vary under On demand See Note 6.
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Type of Fee Amount Due Date Remarks

Insurance Actual costs On demand Only due if you fail to
purchase the required
business insurance, and
we exercise our right to
buy insurance for you
(we are not obligated to

do so).
Indemnification All expenses, including On demand Only due if the
attorneys' fees indemnification clause is

invoked. You will defend
suits at your own cost
and hold us harmless
against suits involving
damages resulting from
your operation of the
Learning Center,
including related
securities offerings.

Administrative Fee | $100 per occurrence On demand If you do not maintain a
proper and sufficient
balance in the account
from which your ACH
deductions are made to
pay all of the fees that
are due under this
Agreement, we may
charge this fee.

10% of our expenses if | On demand If we take any action to
we elect to cure your cure your default, you
default must pay us an

administrative fee in
addition to the
reimbursements.

Reimbursements | Actual amount On demand You agree to pay us any
amounts that we have
paid, that we have
become obligated to pay,
and/or that we choose to
pay on your behalf.

Non-Compliance | $500 per week for each | On demand We may charge this fee if
Fee week that the default you are in default of the
remains uncured Franchise Agreement.
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Type of Fee Amount Due Date Remarks

Liquidated (a) the average of your On demand Payable if we terminate
Damages monthly Royalty Fees the Franchise Agreement
and Marketing based on your default.

Contributions for the 24
months immediately
before our notice of
termination (or, if you
have been operating for
less than 24 months, the
average of your monthly
Royalty Fees and
Marketing Contributions
for the number of months
you have operated the
Learning Center); (b)
multiplied by the lesser of
24 or the number of
months remaining in the
then-current term of this
Agreement

Management Fee | $275 per day On demand Payable if we take over

temporary operation of
your Learning Center on
death or incapacity of your
Designated Principal. This
fee covers the cost of
Center Director wages,
travel and room and board
only.

Notes

1.

Fees. The above fees are payable only to us or our affiliates (except for the Additional
Tech Vendor Fees, which may be paid to a vendor). All fees due to us or our affiliates
(such as royalty fees, advertising contributions, amounts due for your purchases from us
or our affiliates, and other amounts due under the Franchise Agreement) must be paid
through the electronic funds transfer protocols that we require (including using the ACH
network). We may debit your designated account to collect these amounts. You must keep
a sufficient balance in the account from which the deductions are made to pay all fees due
under the Franchise Agreement. We have the right to change payment method
requirements. All of the fees payable to us or our affiliates are uniformly imposed and
collected, however, we may waive collection of some or all of these fees in certain
circumstances. None of the fees payable to us or our affiliates are refundable.

We have the right to make inflation adjustments to the fixed-dollar amounts under the
Franchise Agreement (but not the initial franchise fee) if there are changes in the Index
from the year in which you signed the Franchise Agreement. "Index" means the Consumer
Price Index published by the U.S. Bureau of Labor Statistics (“BLS”) (1982-84=100; all
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items; CPI-U; all urban consumers). If the BLS no longer publishes the Index, then we can
designate a reasonable alternative measure of inflation.

2. Net Sales. “Net Sales” means all revenue from the sale of all Services and Products and
all other income of every kind and nature related to, derived from, or originating from the
Learning Center, including barter and the proceeds of any business interruption insurance
policies, whether for cash or credit, and regardless of theft, or of collection in the case of
credit, but excluding sales taxes and other taxes that you collect from your customers and
actually pay to the appropriate taxing authorities; and refunds, discounts, and other
payment accommodations that you reasonably provide to your customers.

3. Due Dates and Accounting Periods. Each time you make a sale through our portal, app,
or otherwise through us, the customer’s funds currently flow through the payment
processor and are allocated accordingly (that is, fees to the processor, Royalty Fees are
paid to us, Marketing Contributions are remitted to the Brand Fund, and the balance is
remitted to the franchisees) with respect to that incremental transaction.

If for any reason the funds do not flow in that manner, or if we are unable to automatically
withdraw the Royalty Fees and Marketing Contribution due when you make a sale (for
example, if a sale does not go through our portal or app, or otherwise), then you must pay
us the Royalty Fees and Marketing Contribution relating to the transaction by the Due
Date (defined below).

Payments for other fees and sales reports are due monthly, with each month starting on
the first day of the calendar month at one instant before 12:00:01 am (local time) and
ending at one instant before 11:59:59 pm on the last day of the calendar month. Payments
are due in our account on the 15th day of each Period (although we may initiate debits
earlier so that the funds reach our account on time) (the “Due Date”).

Certain reports (for example, P&L’s) will be due on a Period-by-Period basis. For this
purpose, “Period” means a regular calendar month (but we reserve the right to switch to
a four or five-week “retail calendar” for the purpose of organizing books and records
(typically, a retail calendar is organized into 13 4- and 5-week Periods in a year)).

4. Supplier/Vendor, Supplies Approval. See Iltem 8 for additional information.

5. Inspection or Audit. If we conduct an inspection or audit of your records and find that
any payments due to us have been understated or underpaid, you must immediately pay
us, on demand, the understated or underpaid amount plus interest from the date any
amount was due until paid. If an inspection or audit shows that the information provided
to us was materially inaccurate or misleading (or it cannot be determined whether it was
materially inaccurate or misleading because you did not maintain and preserve the
required records), you also must reimburse our expenses, including accounting and
attorneys’ fees connected with the inspection or audit. An understatement of Net Sales or
underpayment of 2.0% or more in any report is deemed to be materially inaccurate and
misleading.

6. Cost of Enforcement or Defense. If a claim for amounts you owe to us is asserted in any
legal proceeding before a court of competent jurisdiction, or if we or you must enforce the
Franchise Agreement or a related agreement (including non-compete agreements) in a
judicial or arbitration proceeding, we are entitled to reimbursement of our costs, including
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reasonable accounting and attorneys’ fees, resulting from this proceeding. You also must
pay us all damages that we incur as a result of any default by you under this Agreement
and any other agreement between the parties (and our respective affiliates).

You also will be responsible for our costs of enforcement if your personnel do not comply
with their confidentiality or non-competition obligations. This fee will only become due if:
(i) you are in default under the Franchise Agreement, in which case you must reimburse
us for our expenses (including reasonable attorneys’ fees) in enforcing or terminating the
agreement; (ii) we successfully defend claims from you regarding the Franchise
Agreement; or (iii) we incur costs in your defense except where a court with competent
jurisdiction determines the claim or expense was caused solely by our gross negligence
or willful misconduct.

Item 7
Estimated Initial Investment

YOUR ESTIMATED INITIAL INVESTMENT

Issued 7.17.2024
#206569v21

Table A:
(A SINGLE LEARNING CENTER UNDER A FRANCHISE AGREEMENT)
Amount To Whom
E Type_of Method of When Due Payment Is
xpenditure From To Payment Made
. . On signing
::n:('aa(',\f éf‘;‘i?'se $40,000 $40,000 | Lump Sum | Franchise Us
Agreement
New Before Initial
Franchisee $1,000 $2,000 Lump Sum | Management Us
Training Fee Training
On
Pre-Opening completion
Inspection Fee $3,000 $3,000 Lump Sum of Us
construction
Before
Lease (Note 2) $7,500 $17,500 As incurred | opening, as Landlord
incurred
. . Before .
Utility Deposit , . Utility
(Note 3) $250 $500 As incurred opening, as Providers
incurred
. Before
?er?gi():t Fees $1,500 $7,500 As incurred | opening, as | Third Parties
incurred
Construction . Be_fore . .
Costs (Note 4) $60,000 $200,000 As incurred opening, as Third Parties
incurred
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Table A:

(A SINGLE LEARNING CENTER UNDER A FRANCHISE AGREEMENT)

Amount To Whom
E Type_of Method of When Due Payment Is
xpenditure From To Payment Made
Expenses for Before
Initial Training $1,500 $1,500 As incurred | opening, as | Third Parties
(Note 5) incurred
Business Before
Licenses and : : Licensing
Permits (Note $250 $1,000 As incurred opi)r(?;ljr:?édas Authorities
6)
Business Before Insurance
Insurance $1,000 $2,500 As incurred | opening, as Providers
(Note 7) incurred
. Before
I(R:g?é Ig)ventory $2,500 $5,000 As incurred | opening, as éﬁprffi\éerg
incurred P
Computer
Before
Hardware & . . Approved
Software (Note $5,000 $7,500 As incurred o;i)r(]eglljr:rg]édas Vendor
9)
Furniture, Before
E'X“."es’ and $15,000 $35000 | Asincurred | opening, as | ‘APproved
quipment ineurred Suppliers
(Note 10)
_ Before
Signage (Note $2,500 $10,000 As incurred | opening, as Approyed
10) . Suppliers
incurred
Graﬂd Opening Before and
Marketing . ; .
Program (Note $5,000 $5,000 As incurred Oduerrl]?r? Various
11) p g
Accountants,
Professional $500 $2,500 As incurred | o Sr?ifr? reas Attorneys,
Fees (Note 12) ’ Fi)ncur?é d and
Consultants
Additional
Funds (3 : After .
months) (Note $30,500 $45,000 As incurred opening Various
13)
Total $177,000 $385,500
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AND STUDIO CENTER RIDER)

Table B:
(A SINGLE STUDIO CENTER UNDER A FRANCHISE AGREEMENT

Amount To Whom
Type_of Method of When Due Payment Is
Expenditure From To Payment Made
. . On signing
Initial Franchise | ¢34 509 $30,000 | LumpSum | Franchise Us
Fee (Note 1) Agreement
New Before Initial
Franchisee $1,000 $2,000 Lump Sum | Management Us
Training Fee Training
On
Pre-Opening $3,000 $3,000 | Lump Sum | Sompletion Us
Inspection Fee of
construction
Before
Lease (Note 2) $0 $2,500 As incurred | opening, as Landlord
incurred
Construction Before
Costs (Note 4) $0 $5,000 As incurred o?ﬁglljr:?édas Third Parties
Expenses for Before
Initial Training $1,500 $1,500 As incurred | opening, as | Third Parties
(Note 5) incurred
Business Before
Licenses and $250 $1,000 As incurred | opening, as Licensing
Permits (Note ’ Fi)ncur?é d Authorities
6)
Business Before
Insurance $1,000 $2,500 As incurred | opening, as Igféjvr%rgg
(Note 7) incurred
Initial Inventory . Be_fore Approved
$2,500 $5,000 As incurred | opening, as .
(Note 8) ; Suppliers
incurred
Computer
Before
Hardware & . . Approved
Software (Note $4,000 $7,500 As incurred Ori)r?(r:]llj??édas Vendor
9)
Furniture, Before
F|xtgres, and $0 $2,500 As incurred | opening, as Approyed
Equipment incurred Suppliers
(Note 10)
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Table B:
(A SINGLE STUDIO CENTER UNDER A FRANCHISE AGREEMENT

AND STUDIO CENTER RIDER)

Amount To Whom
Type_of Method of When Due Payment Is
Expenditure From To Payment
Made
. Before
Signage (Note $0 $1,500 As incurred | opening, as Appro_ved
10) ; Suppliers
incurred
ﬁgﬂgtﬁpenmg Before and
g $5,000 $5,000 As incurred during Various
Program (Note onenin
11) p g
Accountants,
Professional $500 $2,500 As incurred | o Sr?ifr? reas Attorneys,
Fees (Note 12) : P 9, and
incurred
Consultants
Additional
Funds (3 , After ,
months) (Note $30,500 $45,000 As incurred opening Various
13)
Total $79,250 $116,500
Table C:
(FOR 3 LEARNING CENTERS UNDER A DEVELOPMENT AGREEMENT)
Tvoe of Amount Method To Whom
Ex é?lditure of When Due Payment Is
P From To Payment Made
On signing
Development | ¢ 109 $50,000 Lump | e velopment Us
Fee (Note 1) Sum
Agreement
Initial
Investment for As Before
your first $177,000 $385,500 . opening, as Landlord
. incurred .
Learning incurred
Center
Totals $227,000 $435,500

We do not offer direct or indirect financing for any part of the initial investment. We do not
guarantee your note, lease, or obligations. None of the fees payable to us or our affiliates is
refundable. We cannot estimate whether and to what extent fees payable to third parties may be
refunded.

Table A provides the estimates applicable if you were to open one franchised Learning Center
under a Franchise Agreement.
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Table B provides the estimates applicable if you were to open one franchised Studio Center under
a Franchise Agreement and a Studio Center Rider.

Table C provides the estimates applicable if you sign a Development Agreement to open three
Learning Centers (currently, we require you to develop at least two Learning Centers under a
Development Agreement).

Notes to Tables:

1

Initial Franchise Fee and Development Fee. See Item 5. In Table C, the Development
Fee includes the Initial Franchise Fee for Learning Centers 2 and 3 only, as the Initial
Franchise Fee for the first Learning Center is included in the next row entitled “Initia