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The franchised busmess is to operate a food busmess selhng made-to-order churros under the trade 
name Churro Shx- la "Churro Shx Business"!

The total mvestment necessary to begm operahon of a Churro Stix franchise is $132,500 to $390,300 
This mcludes the $30,000 franchise fee plus approximately $5,000 to $8,000 for irahal mventory of certam 
mgredients and products that must be paid to the Franclusor or the Franchisor's affiliate The total 
investment necessary to begin operation of a single franchised Churro Shx food truck is $152.700 to 
$267.500 This includes the $30.000 franchise fee, and approximately $5,000 to $8.000 for initial inventory 
of certain ingredients and products that must be paid to the franchisor or the franchisor's affiliate

This disclosure document summarizes certam provisions of your franchise agreement and other 
information m plam English Read this disclosure document and all accompanymg agreements carefully 
You must receive this disclosure document at least 14 calendar-days before you sign a bmdmg agreement 
with, or make any payment to, the franchisor or an affiliate m connechon with the proposed franchise sale 
Note, however, that no governmental agency has verified the information contained in this document

You may wish to receive your disclosure document m another format that is more convenient for 
you To discuss the availability of disclosures m different formats, please contact Alen Aydiman at 6600 
Topanga Canyon Blvd #9028. Canoga Park. CA 913036034 San Fernando Road. Glendale. California 91202. 
alen@churrostix com, and 818-937-9414

The terms of your contract will govern your franchise relationship Don't rely on the disclosure 
document alone to understand your contract Read all of your contract carefully Show your contract and 
this disclosure document to an advisor, like a lawyer or an accountant

Buymg a franchise is a complex mvestment The informabon m this disclosure document can help 
you make up your mmd More informahon on franchismg, such as "A Consumer's Gmde to Buymg a 
Franchise," which can help you understand how to use this disclosure document, is available from the 
Federal Trade Commission You can contact the FTC at 1-877-FTC- HELP or by writmg to the FTC at 600 
Pennsylvania Avenue, NW Washmgton, DC 20580 You can also visit the FTC's home page at 
WWW ftc gov for additional informahon Call your state agency or visit your public hbrary for other sources 
of mformahon on franchismg

There may also be laws on franchismg m your state Ask your state agenaes about them
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Issuance date April 14. 2017 April 16- 2018
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STATE COVER PAGE

Your state may have a franchise law that requires us to register or hie with a state franchise 
administrator before offermg or sellmg in your state REGISTRATION OF A FRANCHISE BY A STATE 
DOES NOT MEAN THAT THE STATE RECOMMENDS THE FRANCHISE OR HAS VERIFIED THE 
INFORMATION IN THIS DISCLOSURE DOCUMENT

Call the state franchise administrator listed m Exhibit A for mformahon about the franchisor or 
about franchismg m your state

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW UNCONDITIONALLY 
AFTER THE INITIAL TERM EXPIRES YOU MAY HAVE TO SIGN A NEW AGREEMENT WITH 
DIFFERENT TERMS AND CONDITIONS IN ORDER TO CONTINUE TO OPERATE YOUR BUSINESS 
BEFORE YOU BUY, CONSIDER WHAT RIGHTS YOU HAVE TO RENEW YOUR FRANCHISE, IF ANY, 
AND WHAT TERMS YOU MIGHT HAVE TO ACCEPT TO RENEW

Please consider the followmg RISK FACTORS before you buy this franchise

1 THE FRANCHISE AGREEMENT REQUIRES YOU TO RESOLVE DISPUTES WITH US BY 
ARBITRATION ONLY IN CALIFORNIA OUT-OF-STATE ARBITRATION MAY FORCE YOU TO 
ACCEPT A LESS FAVORABLE SETTLEMENT FOR DISPUTES IT MAY ALSO COST YOU MORE TO 
ARBITRATE WITH US IN CALIFORNIA THAN IN YOUR OWN STATE

2 THE FRANCHISE AGREEMENT STATES THAT CALIFORNIA LAW GOVERNS THE 
AGREEMENT, AND THIS LAW MAY NOT PROVIDE THE SAME PROTECTIONS AND BENEFITS AS 
LOCAL LAW YOU MAY WANT TO COMPARE THESE LAWS

3 ' ALL THE OWNERS OF THE FRANCHISE WILL BE REQUIRED TO EXECUTE 
PERSONAL GUARANTEES THIS REQUIREMENT PLACES THE PERSONAL ASSETS OF THE 
FRANCHISE OWNER(S) AT RISK YOUR SPOUSE IS NOT REQUIRED TO EXECUTE A PERSONAL 
GUARANTYGUARANTEE

4 THIS NEW FRANCHISOR HAS BEEN IN BUSINESS FOR SUCH A SHORT PERIOD OF 
TIME THAT HS FRANCHISES ARE A HIGHER RISK INVESTMENT THAN FRANCHISORS WITH A 
LONGER-TERM OPERATING HISTORY

I

4 THE TERRHORY IS NOT EXCLUSIVE YOU MAY FACE COMPETITION FROM OTHER 
FRANCHISEES, FROM FRANCHISOR-OWNED OUTLETS OR FROM OTHER CHANNELS OF 
DISTRIBUTION OR COMPETIHVE BRANDS FRANCHISOR CONTROLS

5 THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE

We may use the services of one or more FRANCHISE BROKERS or referral sources to assist us m 
sellmg our franchise A franchise broker or referral source represents us, not you We pay this person a fee 
for sellmg our franchise or referrmg you to us You should be sure to do your own mveshgahon of the 
franchise
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Effective Date See the next page for state effective dates
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STATE EFFECTIVE DATES

The folio wing, states require that the Franchise Disclosure Document be registered or filed with the state, 
or be exempt from registration California, Hawaii, Dhnois, Indiana, Maryland, Michigan, Minnesota, New 
York, North Dakota, Rhode Island, South Dakota, Virginia, Washmgton and Wisconsin

This Franchise Disclosure Document is registered, on hie or exempt from registrahon m the foUowmg state 
havmg franchise registration and disclosure laws, with the foUowmg effechve date

California June 7, 2017, , 2018

In all other states, the effective date of this Franchise Disclosure Document is the issuance date of Apr4l M, 
2017 -------April 16. 2018
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(THE FOLLOWING APPLIES TO TRANSACTIONS GOVERNED BY 
THE MICHIGAN FRANCHISE INVESTMENT LAW ONLY)

THE STATE OF MICHIGAN PROHIBITS CERTAIN UNFAIR PROVISIONS THAT ARE 
SOMETIMES IN FRANCHISE DOCUMENTS IF ANY OF THE FOLLOWING PROVISIONS ARE IN 
THESE FRANCHISE DOCUMENTS, THE PROVISIONS ARE VOID AND CANNOT BE ENFORCED 
AGAINST YOU

Each of the following provisions is void and unenforceable if contained in any documents 
relatmg to a franchise

(a) A prohibition on the right of a franchisee to )om an assoaahon of franchisees

(b) A requirement that a franchisee assent to a release, assignment, novation, waiver, or 
estoppel which depnves a franchisee of rights and protechon provided m this act This shall not preclude 
a franchisee, after entering mto a franchise agreement, from settlmg any and all claims

(c) A provision that permits a franchisor to termmate a franchise pnor to the expiration of its 
term except for|good cause Good cause shall mclude the failure of the franchisee to comply with any lawful 
provision of the franchise agreement and to cure such failure after bemg given written notice thereof and 
a reasonable opportumty, which in no event need be more than 30 days, to cure such failure

(d) A provision that permits a franchisor to refuse to renew a franchise without fairly 
compensating the franchisee by repurchase or other means for the fair market value at the tune of 
expirabon of the franchisee's mventory, supphes, eqmpment, hxtures, and furmshmgs Personalized 
matenals which have no value to the franchisor and mventory, supphes, equipment, fixtures, and 
fumishmgs not reasonably required m the conduct of the franchise busmess are not subject to 
compensation This subsection apphes only if (i) the term of the franchise is less than 5 years and (ii) the 
franchisee is prohibited by the franchise or other agreement from contmumg to conduct substantially the 
same busmess under another trademark, service mark, trade name, logotype, adverhsmg, or other 
commeraal symbol in the same area subsequent to the expirahon of the franchise or the franchisee does 
not receive at least 6 months advance nohce of franchisor's mtent not to renew the franchise

I
(e) A provision that permits the franchisor to refuse to renew a franchise on terms generally 

available to other franchisees of the same class or type under similar arcumstances This sechon does not 
require a renewal provision

(f) A provision requirmg that arbitrahon or litigation be conducted outside this state This 
shall not preclude the franchisee from entenng mto an agreement, at the time of arbitration, to conduct 
arbitrahon at a locahon outside this state

(g) A provision which permits a franchisor to refuse to permit a transfer of ownership of a 
franchise, except for good cause This subdivision does not prevent a franchisor from exerasmg a right of 
first refusal to purchase the franchise Good cause shall include, but is not hmited to

(i) 'The failure of the proposed transferee to meet the franchisor's then-current reasonable 
qualihcahons or standards
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(u) The fact that the proposed transferee is a compehtor of the franchisor or sub-franchisor

(m) The unwillmgness of the proposed transferee to agree in writing to comply with all lawful 
obligahons

(iv) ' The failure of the franchisee or proposed transferee to pay any sums owmg to the 
! franchisor or to cure any default m the franchise agreement existmg at the hme of the 

proposed transfer

(h) A provision that requires the franchisee to resell to the franchisor items that are not 
imiquely identified with the franchisor This subdivision does not prohibit a provision that grants to a 
franchisor a right of first refusal to purchase the assets of a franchise on the same terms and condihons as 
a bona hde third party willmg and able to purchase those assets, nor does this subdivision prohibit a 
provision that grants the franchisor the right to acquire the assets of a franchise for the market or appraised 
value of such assets if the franchisee has breached the lawful provisions of the franchise agreement and has 
failed to cure the breach m the manner provided m subdivision (c)

(i) A provision which permits the franchisor to directly or mdirectly convey, assign, or 
otherwise transfer its obligations to fulfill contractual obhgahons to the franchisee unless provision has 
been made for providmg the required contractual services

If the franchisor's most recent fmanaal statements are unaudited and show a net worth of less than 
$100,000, the franchisee may request the franchisor to arrange for the escrow of irahal mvestment and other 
funds paid by the franchisee unhl the obhgahons, if any, of the franchisor to provide real estate, 
improvements, equipment, mventory, trainmg or other items mcluded m the franchise offermg are 
fulfilled At the ophon of the franchisor, a surety bond may be provided m place of escrow

THE FACT THAT THERE IS A NOTICE OF THIS OFFERING ON FILE WITH THE ATTORNEY 
GENERAL DOES NOT CONSHTUTE APPROVAL, RECOMMENDAHON, OR ENDORSEMENT BY THE 
ATTORNEY GENERAL

Any queshons regardmg this nohce should be directed to

Michigan Department of Attorney General
Consumer Protechon Division
Attn Franchise Sechon
G Mermen Wilhams Buildmg, 1=' Floor
525 W Ottawa Street
Lansmg, Michigan 48933
Telephone Number (517) 373-7117
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Item 1
THE FRANCHISOR AND ANY PARENTS, PREDECESSORS, AND AFFILIATES

In this disclosure document, "we", "us," or "our" refers to Churro Stix Franchismg, LLC "You" 
means the person to whom we grant a franchise If you are a corporabon, lirruted habUity company, or 
other enbty, each owner of the franchise enhty must sign our GuarantyGuarantee and Non-Compete 
Agreement, which means that all of the franchise agreement's provisions also wiU apply to your owners

Us. Anv Parents. Predecessors, and Certam Afbhates

Our name is Churro Sbx Franchismg, LLC, a California hmited babihty company that was 
orgamzed on May 26, 2016 Our prmcipal busmess address is 6600 Topanga Canyon Blvd #9028, Ganoga 
Pafk6034 San Fernando Road. Glendale. California 9430391202 We use the names "Churro Sbx 
Franchismg, LLC" and "Churro Sbx" We do not intend to use any other names to conduct busmess Our 
agents for service of process are disclosed m Exhibit A

We do not have any parents or predecessors Our operabng afhliate Churro Sbx, LLC ("CS LLC"), 
a Cahfomia limited Lability that was organized on July 12, 2013, has operated a Churro Sbx 
locabonBusmess m Canoga Park, Califorma smce January 2014 Our afhhate Churro Sbx Mobile 1, LLC 
("CSMl"), a California limited liabihty company that was orgamzed on December 27, 2016, vrtll 
operateowns and operates a single Churro Sbx food truck Our affiliate CS Distribubon, LLC ("CS 
Distnbubon"), a Califorma limited Lability company that was orgamzed on March 13, 2017, is our 
designated suppLer for churro mix, dipping sauces, packagmg, and churrera among other items sold to 
our franchisees AU our affiLates share the same busmess address as us We do not have any afhhates that 
offer franchises m any Ime of busmess

Informabon About Our Busmess and the Franchises Offered

(i) We do not have any other busmess acbvibes other than sellmg and supporhng Churro Sbx 
franchi.seesBu smesses. and selLng certam products to franchisees We do not operate busmesses of the type 
being franchised, but our affiLate^ CS LLC has operated one lecationChurro Sbx Business smce January 
2014 and our affiLate CSMl has operated one Churro Sbx food truck smce Mav 2017 -We have not offered 
franchises m other Imes of busmess

(u) If you sign a franchise agreement with us, you wiU develop and operate a food busmess 
selLng made-to-order churros under our prmapal trademarks ("Churro Sbx Marks")

(m) We are primarily a mall-based snack/dessert concept, targetmg maU shoppers and workers 
of aU ages Although restaurants are a highly-developed market, our mche m churros is relabvely new and 
unusual MaD-based sales will be somewhat seasonal, with mcreases m sales when mall foot traffic 
mcreases for the holiday shoppmg season

3vbv1 If. m our discretion, we determine that your proposed geographic area is suitable to 
operating a Chuiro Sbx food truck, we will assign you a defined geographic area fthe "Mobile Temtory"!
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withm which you may purchase, open and operate one franchised Churro Stix food truck (a "Mobile 
Restaurant"^ You must purchase a new or used food truck ("a Food Truck"') Your Mobile Territory may 
be one or more aties, one or more zip codes or counties, or odiei defined geographic areas You and we 
wiU determine the Mobile Teriitory on a case-bv-case basis before you sign your Franchise Agreement and 
Mobile Addendum You must sign a separate Franchise Agreement and Mobile Addendum for each Mobile 
Restaurant you will operate The Fianchise Agreement for your first Mobile Restaurant will be in the form 
attaclied as Exhibit B to this Disclosure Document The Mobile Addendum tor youi first Mobile Restaurant 
will be in substantially the form attached as Exhibit C If you request and we agree to permit you to operate 
additional Mobile Restaurants, the Franchise Agreements and Mobile Addenda for each addihonal Mobile 
Restaurant will be signed after you select and we accept a Mobile Terntory for the Mobile Restaurant The 
form of agreement for each addibonal Mobile Restaurant will be our then-current form of Franchise 
Agreement and Mobile Addendum that we are then offering to new franchisees, which may contain terms 
and conditions that are materially different from the form of Franchise Agreement attached to this 
Disclosure Document as Exhibit B and the form of Mobile Addendum attached to this Disclosure 
Document as Exhibit C

(v) , The restaurant mdustry has certam laws and regulations specific to it The U S Food and
Drug Administration, the U S Department of Agriculture, and vanous state and local health departments 
adnuruster and enforce laws and regulations that govern food preparation and service, waste disposal, and 
samtary condihons State and local agenaes mspect restaurants for compliance with these reqmrements 
Certam provisions of these laws impose hmits on emissions resulhng from commeraal food preparation 
Some states have also adopted or are considermg proposals to regulate mdoor air quality

The menu labelmg provisions of the Patient Protection and Affordable Health Care Act require 
restaurant chains with 20 or more units to post calonc information on menus and menu boards, and to 
provide additional written nutnhon mformation available to consumers upon request For smaller chams, 
some states and local governments may reqmre you to comply with laws relatmg to the labelmg that is 
mcluded on your menus, menu boards, and related materials Some state and local authorities have also 
adopted, or are considermg adoptmg, laws or regulahons that would affect the content or make-up of food 
served m restaurants, such as the level of trans-fat contamed m a food item

(vyi) Shopping malls typically have numerous food options, mcludmg other kiosks and 
restaurants that speaalize m offermg snacks and desserts Some of these competitors are mdependent 
busmesses and others are nahonal or regional chams with significant resources Some of your competitors 
are franchised

Prior Busmess Expenence

We have offered franchises smce June 22,2016 None of our affiliates has offered franchises m other 
fines of busmess Other than CS Distnbution, none of our affiliates provides products or services to our 
franchisees
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Item 2
BUSINESS EXPERIENCE

The following people are our directors, trustees, general partners, principal officers, and any other 
individuals who will have management responsibihty relatmg to the sale or operahon of franchises offered 
by this document

Alen Aydiman - President and Managing Member Alen Aydmian has been our President and 
Managing Member smce our mception m May 2016 He has also served as founder and CEO of CS LLC m 
Canoga Park, California since July 2013, of CSMl smce December 2016 and of CS Distribution since March 
2017

Item 3
LITIGATION

No bhgahon is required to be disclosed m this Item

Item 4
BANKRUPTCY

No bankruptcy informahon is required to be disclosed m this Item

Item 5
INITIAL FEES

The followmg are our inihal fees and any conditions under which these fees are refundable For 
this section, "mitial fees" means all fees and payments, or commitments to pay, for services or goods you

m lump sum or mstallments 

Initial Franchise Fee

When you sign your franchise agreomont.the Franchise Agreement (Exhibit B) and, if applicable, 
the Mobile Addendum (Exhibit O. you must pay us $30,000 as the initial franchise fee We use the proceeds 
from Initial Franchise Fees to defray a porbon of our expenses in connection with the sale and establishment 
of franchises, such as (i) costs related to developmg and improving our services, fii'l expenses of preparing 
and reastenng this Disclosure Document, (ml legal fees, (ivl accounting fees, (v) costs of obtaining and 
screenmg franchisees, and fvi'l general administrahve expenses This fee is umform

If (1) you fail to complete the imhal trainmg program to our satisfaction, or (2) we conclude, no 
more than 10 days after you complete the mihal trammg program, that you do not have the ability to 
sahsfactonly operate your franchise, then we have the right to temunate your franchise agreement If we
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do so, we willi refund your initial franchise fee less any out-of-pocket costs we have incurred, subject to 
your signing a general release of our liabihty Otherwise, the franchise fee is not refundable

Iruhal Ingredients and Products

Before you open, you will purchase your inibal stock of our propnetary churro mix and all packaging 
(mcludmg cones, deli paper, and cups) from our afMiate Your inihal purchase of these items will be 
approximately $5,000 to $8,000

Item 6
OTHER FEES

Tj^e of Fee Amount Due Date Remarks

Royalty 6% of your gross 
salosGross Sales

Monthly See Note 1

Marketing Fund 
Contribution

1-%-et your gross 
salesWe currentlv do 
not require vou to pav 
a Marketing Fund 
Contribution If and
when we establish a 
Marketing Fund, vou 
must contribute 1% of
vour Gross Sales as a 
Marketing Fund 
Contribution

Monthly
Marketing Fund m the future on 90 davs' 
prior notice The Marketing Fund
Contribution will be in addition to vour Local 
Marketing Expenditure

Local Marketing 1 % of Gross Sales As mcurred You must spend an amount equal to 1% of
Expenditure Gross Sales on local promotion and 

marketme We mav, m our discretion, 
determine that if vou contnbute to a Market 
Cooperative, the amount of the contribution 
will be credited toward vour Local Marketing

Market Cooperative 
Contnbution

As determined by co­
op Currently, none

Monthly We have the right to establish local or 
regional adverhsmg cooperatives upon 90 
davs' prior written notice to vou
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Type, of Fee Amount Due Date Remarks

Non-compbance fee' $250 Upon demand We may charge you $250 for any non- 
compliance with our system speafications or 
your franchise agreement If such non- 
compbance IS ongomg, we may charge you 
$250 per week unhl you cease such non- 
compbance

Reimbursement
1

Amount that we 
spend on your behalf, 
plus 10%

Withm 15 days of
mvoice

If we pay any amount that you owe or are 
required to pay to a third party, you must 
reimburse us

Late fee

1

$100 plus mterest on 
the unpaid amount at 
a rate equal to 10% per 
year (or, if such 
payment exceeds the 
maximum allowed by 
law, then mterest at 
the highest rate 
allowed by law)

Upon demand We may charge a late fee if you fail to make a 
required payment when due

bisufhaent funds fee $50 (or, if such amount 
exceeds the maximum 
allowed by law, then 
the maximum allowed 
by law)

Upon demand We may charge an msuffiaent funds fee if a 
payment made by you is returned because of 
insufhaent funds m your account

Costs of coUecbon Our actual costs As mcurred Payable if we incur costs (mcludmg 
reasonable attorney fees) m attemphng to 
collect amounts you owe to us

Speaal support 
feeSupport Fee i

Our then-current fee, 
plus our expenses 
Currently, $600 per 
day

On demand If we provide in-person support to you m 
response to your request, we may charge this 
fee plus any out-of-pocket expenses (such as 
travel, lodgmg, and meals for employees 
providmg onsite support)
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Type of Fee Amount Due Date Remarks

Customer complaint 
resolution

Our expenses We may take any acbon we deem appropriate 
to resolve a customer complamt about your

to a customer complamt, we may reqmre you 
to reimburse us for our expenses

Records audit Our actual cost Upon demand Payable only if (1) we audit you because you 
have failed to subrmt reqmred reports or 
other non-comphance, or (2) the audit 
concludes that you under-reported gross sales 
by more than 3% for any 4-week period

Inspechon fee

1
1

Currently $300, plus 
our out-of-pocketSi 
costs

Upon demand Payable only if we conduct an mspecbon of 
vour businessChurro Stix Business because of 
a governmental report, customer complamt or 
other customer feedback, or your default or 
non-compliance with any system 
specificabon

Non-compliance cure 
costs and fee

1

Our out-of-pocket 
costs and internal cost 
allocabon, plus 10%

When billed We may cure your non-comphance on your 
behalf (for example, if you do not have 
reqiured insurance, we may purchase 
msurance for you), and you will owe our 
costs plus a 10% admmistrabve fee

Transfer fee $10,000 When transfer
occurs Business

Indemmty Our costs and losses 
from any legal action 
related to the 
operabon of your 
franchise

On demand You must mdemmfy and defend (with 
counsel reasonably acceptable to us) us and 
our afhhates agamst all losses m any acbon by 
or agamst us related to, or alleged to anse out 
of, the operabon of your franchise (unless 
caused by our misconduct or negligence)

Prevailmg party’s ! 
legal costs

Our attorney fees, 
court costs, and other 
expenses of a legal 
proceedmg, if we are 
the prevailmg party

On demand In any legal proceedmg (mcludmg 
arbitrabon), the losmg party must pay the 
prevailmg party's attorney fees, court costs 
and other expenses
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A4HJnless otherwise noted above, all fees are uniformly imposed and payable only to us All tees 
nro impose<14>v-iw-and cellectod by us All fees are non-refundable All foes are uniform for all tranchisees, 
although ^voWe reserve the right to change, waive, or eliminate fees for any one or more franchisees as we 
deem appropriate

There are no marketmg cooperatives, purchasing cooperabves, or other cooperatives, therefore, 
our own outlets do not have any votmg power on any fees imposed by a cooperative

Notes

1 "Gross Sales" is defmed in our franchise agreement as the total dollar amount of all sales 
generated through your businessChurro Stix Business for a given penod, mcludmg, but not hmited to, 
payment for any services or products sold by you, whether for cash or credit Gross Sales does not mclude 
(i) bona fide refunds to customers, (u) sales taxes collected, (m) sale of used eqiupment not in the ordmary 
course of busmess, or (iv) sales of prepaid cards or similar products (but the redemption of any such card 
or product wiU be mcluded m Gross Sales)

Item 7
ESTIMATED INITIAL INVESTMENT 

YOUR ESTIMATED INITIAL INVESTMENT 

SINGLE "BRICK AND MORTAR" FRANCHISE

Type of expenditure Amount Method of 
payment

When due To whom payment
IS to be made

Inibal franchise fee $30,000 $30,000 Check or
wire transfer

Upon sigrung 
the franchise 
agreement

Us

Real Estate / Rent (see
Note 2)

$1,250 $12,000 Check Upon sigmng 
lease

Landlord

Utihbes ' $100 $300 Check, debit, 
and/or credit

Upon ordermg
service

Utility providers

Leasehold Improvements 
(see Note 3) $20,000 - $225,000 Check As mcurred or

when billed Contractors

Market Introduction 
Program

$3,000 $4,000 Check, debit, 
and/or credit

As mcurred or
when billed

Vendors and 
suppliers
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Type of expenditure Amount Method of 
payment

When due

f

To whom payment
IS to be made

Furniture, Fixtures, and 
Equipment

$35,000 $50,000 Check, debit, 
and/or credit

As mcurred
Vendors and 
suppliers

Computer Systems $1,800 $2,500 Check, debit, 
and/or credit As mcurred Vendors and 

supphers

Insurance $600 $4,000 Check Upon ordermg Insurance company

Signage $500 $3,000 Check, debit, 
and/or credit Upon ordermg Vendor

Initial Inventory $5,000 $8,000
Check, debit, 
and/or credit Upon ordermg CS Distribuhon, 

vendors

Licenses and Permits $750 $2,500 Check Upon
applicabon Government

Professional Fees (lawyer, 
accountant, etc)

$1,500 $3,000 Check, debit, 
and/or credit

As mcurred or
when bdled

Professional service 
firms

Travel, lodgmg and meals 
for mibal trammg

$3,000 $6,000 Cash, debit 
or credit As mcurred Airhnes, hotels, and

restaurants

Addibonal fimds (for first
3 months) (see Note 4) $30,000 $40,000 Varies Varies Employees, 

suppliers, ubhbes

Total (see Note 4) $132,500 - $390,300

YOUR ESTIMATED INITIAL INVESTMENT 

MOBILE RESTAURANT

Tvpe of exoenditure Amount Method of. 
payment

When due To whom' payment 
" is to bemade

Food Truck fNote 51
$85,000 - $175,000 As Arranged As Incurred Food Truck

Manufacturer

Food Truck Commissary
(Note 61

$1,200 - $2,000 Cash As Incurred Commissary
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Tvpe of expenditure Amount Method of 
pavment

When due To whomfpavment 
is to beimade

Business and Food Truck
Licenses fNote 71

$1,000 $4,500 Cash As hicurred Citv, Countv, State

Computer Svstems $2,500 $4,000 Check, debit.
and/or credit

As Incurred Approved Supplier

Iratial liTventorv $2,000 $3,500 As Airanged Before Opening CS Distribution,
vendors

Insurance $2,500 $5,500 Check Monthlv
Premium

Insurance Carriers

Professional Fees (lawver,
accountant, etc 1

$500 , $2,000 Cash As hicurred Legal & State

Travel, lodgine and meals
$3,000 $6,000 As Arranged Before Opening Various Vendors

for imtial trairune

Initial Franchise Fee'° $30,000 $30,000 Cash At Signing Us
1

Additional funds ffor first
3 monthsl f.see Note 41 $25,000 $35,000

Cash As Incurred Approved Suppliers 
& Emplovees

Total Isee Note 41 $152,700 $267,500

Notes

1 The initial franchise fee is refundable only as described in Item 5 None of the expenditures 
m this table will be refundable Neither we nor any affiliate fmances any part of your mihal investment

2 We expect that you wiU rent your location m a shoppmg center Our estimates m this table 
assume you pay a security deposit equal to enel to twe2 months' rent, and that you begin paying rent after 
you open for busmess For this to occur, you would need to negotiate a "free rent" penod for the time it 
takes to build out your business-Churro Shx Business You may be able to negotiate additional free rent or 
reduced rent periods after operung as well

3 The costs of leasehold improvements vary widely dependmg on the arcumstances The 
low end estimate assumes that you take over a space previously used by a food service business and/or 
contnbution of negotiated "tenant improvement" money by your landlord

D \U5ers\PKaravan1ch\Desklop\Churro SIdi\COMPARED\FRANCHISE DISCLOSURE DOCUMENT doa 
2MSCHUHROSTIX EDD
4/18/18\\Fs1 \apps\lhsmh\M)S\179<17 1A-H6»0S6_.1 does 
30«



4 This includes any other required expenses you will mcur before operahons begin and 
during the initial period of operations, such as payroll, additional inventory, rent, and other required 
operating expenses through the initial period of operahons In formulating the amount required for

general knowledge of the mdustry-. and on our franchisee's experience to the extent tlus informahon was 
shared with us

5The prices for food trucks vary based upon the equipment and specifications you choose, 
ophons included and health department requirements which may result in changes in design and buildout 
You must lease or purchase a new or used Food Truck that is between 16 to 18 feet in length and furnished 
with designated equipment The decor and layout of your Mobile Restaurant, the equipment, including a 
GPS tracking device for the Mobile Restaurant, graphics and detailing, trade dress and signs must comply 
with our requirements and is subiect to our approval before you open your Mobile Restaurant These 
estimates include the cost of a light-duty or medium-dut\' 1/2- or 1-ton panel step-van, the price for which 
will vary dependmg upon whether you purchase a new or used step-van, shippmg costs, which will vary 
depending on factors such as fuel costs, freight, and delivery destination, and plan composition, design 
and the manufacturer's engineering fees These estimates do not mclude tlie cost of mechanical mspections 
and/or updates to meet Federal, state and/or local safety and emission standards

You must secure your own source of financing for your Mobile Restaurant, which we must approve 
before you sign vour purchase and financing documents, or you must pay cash for your Mobile Restaurant 
Fmanang and leasing services mav be available through third-party finanaal mstitutions and you are 
welcome to seek funding through such sources at vour discretion Approval, interest rates, finance charges 
and terms are determined solely bv third-party finanaal instituhons Generally, 20% to 50% of the total 
purchase price will be required as a down-payment with the exact amount determined by the lending 
institution based upon your creditworthiness The mterest factor m the lease or loan wiU be tied to 
prevaihng mndihons. your individual credit history, personal finanaal condition and other underwnting 
critena determined by your lender The term of the lease or loan can range from 60 to 120 months, with 60 
- 84 months beme a commonly requested term The larger your down payment, the lower your monthly 
payments, interest and overall cost In certain mstances, 100% financmg may be available, in which case no 
down payment is necessaiy and your monthly payments will bkely be highei Your lender retains htle to 
the Food Truck or, in the case ot a loan, takes a security interest in the Food Truck

6 _____ Your Food Truck must be housed at a sanctioned food truck commissary where the truck
will be cleaned, stocked, serviced and stored when not in seivice The commissary must provide a facility 
to purchase supplies, a designated parking space, truck cleaning faalities and power and water services 
Monthly lease payments for a sanctioned food truck commissary usually ranee from $400 to $650 per 
month You must not select or contract with a food truck commissary without our prior written approval 
of the commissary

7 _____These estimates include health department plan check and annual permit fees as well as
building and .safety plan check/insignia fees (when required! which are not included in the purchase price 
Other included expenses are eshmated city busmess license fees and Department of Motor Vehicle 
registration, renewal and smog check fees These costs vary fiom state to state and vehicle to vehicle
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Various factors determine the costs of these fees, such as location of operation, gross vehicle weight and 
city tax and licensing fee schedules

Item 8
RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

Generally

We have the right to require you to purchase or lease all goods, services, supplies, fixtures, 
equipment, myentory, computer hardware and software, real estate, or comparable items related to 
establishmg or operatmg your businessChurro Stix Business (1) either from us or our designee, or from 
suppliers approved by us, or (2) accordmg to our speaficabons

Specific Obligations

The following are our current speahc obligahons for purchases and leases

A Ingredients and Packagmg You will purchase proprietary churro mix and all packaging 
(mcludmg cones, deh paper, and cups) from CS Distnbuhon, LLC You will purchase dippmg sauces from 
CS Distribution, LLC or a vendor we designate You will purchase frappes, lemonade mix, ice cream, and 
other food products from a vendor or vendors we designate

B Eqiupment If your businossChurro Shx Business locahon reqmres a fryer with a ventless 
hood, you must purchase a Giles fryer model we specify or approve

C . Real Estate Your busmess locahon is subject to our approval and must meet our 
speahcahons You must have your landlord sign our form of Rider to Lease Agreement (attached to this 
disclosure document as Exhibit CD)

D Insurance You must obtam msurance as descnbed m the Franchise Agreement and m our 
Opeiating Manual, which mcludes (i) Commeraal General Liabihty msurance, mcludmg products liabihty 
coverage, and broad form commercial liability coverage, wntten on an "occurrence" policy form m an 
amount of not less than $1,000,000 smgle hmit per occurrence and $2,000,000 aggregate hmit, (u) Busmess 
Automobile Liability msurance indudmg owned, leased, non-owned and hired automobiles coverage m 
an amount of not less than $1,000,000, and (lu) Workers Compensahon coverage as required by state law 
Your insurance policies must add us (and our ofhcers, directors, employees, and agents) as addihonal 
insured

E Pomt-of-sale software and hardware, and related software and hardware You must 
purchase (or lease) the pomt-of-sale software and hardware, and related software and hardware, that we 
speafy See Item 11 for more details
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FFood Truck You must purchase or lease a new or used Food Truck that is between 16 to 
18 feet in length and furnished with designated equipment In addition, your Food Truck must be housed 
at a sanchoned food truck commissary where it wiU be cleaned, stocked, serviced and stored when not in 
service

Approved Vendors

CS Distribution, LLC will be your supplier of proprietary churro mix and all packagmg (mcludmg 
cones, dell paper, and cups) You will purchase dippmg sauces from CS Distribution, LLC or a vendor we 
designate You must purchase all other supphes from our Approved Vendors list

Ownership of Supphers

Our President and Manager Member Alen Aydmian owns CS Distribution, LLC 

Alternative Suppliers

If you want to use a suppher that is not on our hst of approved suppliers, you must obtain our 
express wntten approval We will grant or revoke approvals of suppliers based on cnteria appropriate to 
the situahon, which may include evaluations of the supplier's capacity, quality, fmanaal stabihty, 
reputation, and reliability, mspections, product testmg, and performance reviews Our criteria for 
approving supphers are not available to you We permit you to contract with alternative suppliers who 
meet our cntena only if you request our approval m wntmg, and we grant approval We will provide you 
with wntten notificahon of the approval or disapproval of any supplier you propose vvithm 30 days after 
receipt of your request We may grant approvals of new supphers or revoke past approvals of supphers on 
wntten nohce to you, or by updating our Operatmg Manual

Issumg Specifications and Standards

We issue speahcations and standards to you for applicable aspects of the franchise m our 
Operating Manual and/or in written directives We may issue new specifications and standards for any 
aspect of our brand system, or modify existing specifications and standards, at any time by revismg our 
Operating Manual and/or issumg new wntten directives (which may be commumcated to you by any 
method we choose) We wiU generally (but not are not obhgated to do so) issue new or revised 
specifications only after thorough testing m our headquarters, m company-owned outlets, and/or a hmited 
market test m multiple units

Revenue To Us and Our Affiliates

In the fiscal year endmg December 31,2017a©J4, we received no revenue from franchisees from the 
sale and leases of,required purchases of products and services -CS Distnbution was recently organized on 
March 13, 2017 and will denve revenue from required purchases of propnetary churro mix, packaging, 
and other items from franchisees In the fiscal year endmg December 31, 2017, our affihatc2Q16 CS 
Distribution received noDistribuhon's revenue from franohisees for franchisee's purchases or leases of
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, or 100% of CS Distiibuhon's total
revenues of $5215 67

Proportion of Required Purchases and Leases

make up 606% to 80%7%_ of your total imtial investment, and make up 605% to 808% of your annual 
operatmg expenses

Payments by Designated Supphers to Us

We currently do not receive payments from any designated supphers based on purchases by you 
or other franchisees, but reserve the right to do so m the future

Purchasing or Distribution Cooperahves

As of the date of this disclosure document, no purchasmg or distribution cooperahve currently
exists

Negobated Arrangements

We do not negohate purchase arrangements with suppliers, mduding pnce terms, for the benefit 
of franchisees However, we may do so m the future

Benefits Provided To You For Purchases

We do, not provide any material benefit to you based on your purchase of parhcular goods or 
services, or your use of parbcular supphers

Item 9
FRANCHISEE'S OBLIGATIONS

This table lists your pnnapal obligabons under the franchise and other agreements It will 
help you find more detailed information about your obligations in these agreements and m other 
items of this disclosure document

Obhgation Section in
Disclosure Document Item

a Site selection and acquisihon/lease Francluse Agreement t"FA"’), 
§61 Item 11
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Obligabon
Secbon in

Agreement A greem ents
Disclosure Document Item

b Pre-opening purchase/leases FA. SS 6 2. 6 3. Mobile
Addendum ("MA"! S 1 3 Items 5, 7, 8 and 11

c Site development and other pre-opening 
requirements

FA, Arbcle 6 Items 5, 7, 8 and 11

d Initial and ongomg trammg FA^§64,76 Items 5, 6, 8 and 11

e Operung FA. 56 6 5. 6 6. MA. Arhde 3 Items 7, 8 and 11

f Fees
FA, Arbcle 4, §§5 5,7 86,
10 §6,11 2,113,44^15 2, 
444,17 6

Items 5, 6 and 7

g Compbance with standards and 
pohaes/operatmg manual

FA,§§63,71,73,75,79- 
713,715,101,104, 111, MA, 
^42

Items 8,11 and 14

h Trademarks and proprietary information FA, Arbcle 12, § 13 1 Items 13 and 14

1 Restrictions on products/services offered FA, § 7 3 Items 8,11 and 16

] Warranty and customer service requirements FA, §§ 7 7, 7 8, 7 9 Item 8

k Terntonal development and sales quotas N/A Item 12

1 Ongomg product/service purchases FA, Arbcle 8 Items 6 and 8
1

m Mamtenance, appearance, and remodehng 
reqmrements

FA.66 712.713. MA.S6 4 3.
44

Items 6, 7 and 8

n Insurance FA, § 7 15 Items 6, 7 and 8

0 Advertismg FA, Arbcle 9 Items 6, 7, 8 and 11

p Indemnification FA, Arbcle 16 Items 6 and 8

q Owner's parhapahon/management/staffing FA^24 Items 15

r Records and reports FA, Arbcle 10 Item 11

s Inspecbons and audits FA, §§ 10 5,11 2 Items 6 and 11
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Obligation
Section in

AgrecmentAgreements
Disclosure Document Item

7

t Transfer ' Artic4e b§FA. SS 15 2.15 3.
154.155.156.157

Items 6 and 17

u Renewal FA, §32 Items 6 and 17

V Post-terrmnahon obligations FA. Articlel3.S14 3.MA.S
4 1, Article 6 Item 17

w Non-competition covenants FA, §13 2 Item 17

X Dispute resolution FA, Article 17 Items 6 and 17

Item 10 
FINANCING

We do'not offer direct or indirect financing We do not guarantee your note, lease or 
obligationsobli'gation

Item 11
FRANCHISOR'S ASSISTANCE, ADVERTISING, COMPUTER SYSTEMS, AND TRAINING 

Except as hsted below, we are not required to provide you with any assistance 

Our Pre-Openmg Obligataons

Before you open your busincssChurro Sbx Business

A Your Site We will review and advise you regardmg potential locabons that you submit to 
us We are not obligated to further assist you m locating a site or negotiating the purchase or lease of the 
site (Franchise Agreement. Section 5 4)

(i) We generally do not ovm your premises

(u) If your site is not already known and approved by us when you sign your franchise
agreement, then we and you will specify in your franchise agreement the area in which you must select a 
site We do not select your site Your site is subject to our approval To obtam our approval, you must 
provide all information and documents about the site that we require (Franchise Agreement. Summary 
Page)
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(m) The factors we consider in approving sites are general location and neighborhood, 
competibon, trade area demographics, traffic patterns, parkmg, size, physical charactenstics of existmg 
buildings, and lease terms

(iv) The time limit for us to approve or disapprove your proposed site is 30 days after 
you submit all of our required documents and mformabon (Section 6 1) If we and you cannot agree on a 
site, you will be unable to comply with your obhgation to develop and open the franchise by the deadhne 
stated m the franchise agreement Unless we agree to extend the deadhne, you will be m default and we 
may terrrunate your franchise agreement (Franchise Agreement. SectaonSections 6 D- and 14 2 (iv))

(v) We are not obligated to assist you m conformmg the premises of your site to local 
ordinances and buildmg codes and obtairung any reqmred permits This will be your responsibihty 
(Franchise Agreement. Section 6 5)

B Constructing, remodeling, or decorating the premises We will provide you with a set of our 
standard buildmg plans and specifications and/or standard recommended floor plans, and our 
specifications for required decor (Franchise Agreement. Section 5 4)

C Hiring and training employees We will provide you with our suggested staffing levels 
suggested guidehnes for hinng employees, operational mstructions m the Operating Manual which you 
can use as part of trainmg new employees, and our initial traimng program descnbed below Our grand 
operang support (as described below) mcludes assistmg you m trainmg employees AU hinng deasions 
and conditionsiof employment are your sole responsibility (Franchise Agreement. Section 5 2 and Section 
53L

D Necessary equipment, signs, fixtures, opening inventory, and supplies We will provide you a 
list of our specifications and approved suppliers for equipment, signs, fixtures, operang mventory, and

only provide the names of approved supphers We do not dehver or mstall these items (Franchise 
Agreement. Section 5 4)

E Initial Training Program We will conduct our initial trainmg program The current initial 
trammg program is described below (Franchise Agreement. Section 6 4)

F Operating Manual We will give you access to our Operatmg Manual 
Agreement. Section 5 1)

G Business plan review If you request, we will review your pre-operang busmess plan and 
financial projections (Franchise Agreement. Section 5 4)

H Grand opening marketing plan We wilLadvise you regardmg the planning and execution of 
your grand operang marketing plan (Franchise Agreement. Section. Section 5 4)

I On-site opening support We wiU have a representative provide on-site support for at least 3
to 4 days m connection with your grand operang (Franchise Agreement. Section 5 4)
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[____________ Designation of Mobile Temtorv for Food Truck We will designate your Mobile Teriitory
in the Mobile Addendum for your Mobile Restaurant (Mobile Addendum. Section 1 21

I

]<Specifications for Food Truck We will provide you with the specifications for the 
equipment, eraphics and detailing, trade dress and signs tor your Food Truck (Mobile Addendum, 
Section 1 3)

Length of Time To Open

The t)^ica] length of time between sigmng the franchise agreement and the openmg of your 
businoficChurro Stix Business is 4 to 6 months Factors that may affect the time period include your ability 
to obtain a lease, obtaining finanang, obtaining business permits and licenses, hinng employees, shortages, 
or delayed mstallahon of equipment, fixtures, and signs

A Mobile Restaurant usually opens for business 4 to 5 months after the Franchise Agreement is 
signed You must open your Mobile Restaurant for business witlnn 6 months after you sign vour Franchise 
Agreement and Mobile Addendum, unless we agree otherwise in writing (Mobile Addendum. Secbon 
31 Factors thatimay affect the length of hme between the sigmng of a Franchise Agreement and the opening
of a Mobile Restaurant include the time necessary to obtain the Food Truck from its manufacturer, obtain 
the necessary financing, obtam required permits and governmental agency approvals, fulfill local
ordinance requirements, and the hiring and training of personnel Delays in opemng may be caused by 
inclement weather, material or labor shortages, labor achons. slow deliveries, equipment shortages and 
similar factors.

Our Post-Opening Obligahons

A Developing products or services you will offer to your customers Although it is our mtent and 
practice to refine and develop products or services that you will offer to your customers, the franchise 
agreement does not obligate us to do so

B ' Hiring and training employees' We will provide you with our suggested stafhng levels 
(Section 5 suggested guidelmes for hirmg employees (Section 5 2),,. and operahonal mstruchons m the 
Operating Manual which you can use as part of trammg new employees-(Section 5 3). All hinng deasions 
and condihons of employment are your sole responsibility (Franchise Agreement. Secbon 5 2 and Section

m.
C Improving and developing your b^smeb^Churro Stix Business, resolving operating problems you 

encounter If you request, we will provide advice to you (by telephone or electronic communication) 
regarding improvmg and developmg your businossChurro Shx Business, and resolvmg operatmg 
problems you encounter, to the extent we deem reasonable If we provide in-person support in response to 
your request, we may charge a feeSpeaal Support Fee (currently $600 per day) plus any out-of-pocket
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expenses (such as. travel, lodging, and meals for our employees providmg onsite support) (Franchise 
Agreement. Section 5 5)

D Establishing prices Upon your request, we -will provide recommended prices for products 
and services (Franchise Agreement. Section 5 5)

E Establishing and using administrative, bookkeeping, accounting, and inventory control procedures 
We will provide you our recommended procedures for admmistrative, bookkeepmg, accountmg, and 
inventory control We may make any such procedures part of required (and not merely recommended) 
procedures for^ our system (Franchise Agreement. Section 5 5)

F Marketing Fund We will admmister the Marketing Fund (Franchise Agreement. Section

G ' Website We will mamtam a website for the Churro Stix brand, which wiU mclude your 
busmess information and telephone number (Franchise Agreement. Section 5 5)

Adverb smg

(i) Our obligation We will use the Marketing Fund, once established, only for marketmg and 
related purposes and costs Media coverage is pnmarily local We use outside vendors and consultants to 
produce adverhsmg We are not reqmred to spend any amount of adverhsmg m the area or terntory where 
any particular franchisee is located We wdl mamtam the brand website (which will be paid for by the 
Marketing Fund) We have no other obbgahon to conduct adverhsmg (Franchise Agreement. Section 9 3)

(u) , Your own advertising material You may use your own adverhsmg or marketing material
only with our approval To obtam our approval, you must submit any proposed adverhsmg or marketing 
material at least 14 days prior to use If we do not respond, the material is deemed rejected If you develop 
any advertising or marketing materials, we may use those matenals for any purpose, without any payment 
to you

(m) Advertising council We do not have an adverhsmg council composed of franchisees The 
franchise agreement does not give us the power to form an adverhsmg counal

(iv) Local or Regional Advertising Cooperatives We do not currently have any local or regional 
adverhsmg cooperatives We have the right to require you to parhapate m a local or regional adverhsmg 
cooperative- on 90 days' prior written notice to you We will defme the area of the cooperative based on 
media markets, or other geographic cnteria that we deem appropriate The amount you must contnbute to 
the cooperative will be determmed by vote of the members, but not less than 1% of gioss sales your Gross 
Sales If our own outlets are members of a cooperative, they must contnbute to the fund on the same basis 
as franchisees We admmister the cooperative, but we have the right to delegate responsibility for 
administration to an outside company such as adverhsmg agency or accountmg firm, or to the franchisee 
members of the cooperative We have the nght to require the cooperative to operate from written bylaws 
or other govemmg documents that we determme The documents are not currently available for you to 
review Cooperatives must prepare annual fmanaal statements and which are available for review only by
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US and by the members of cooperative We have the power to require cooperatives to be formed, changed, 
dissolved, or merged (Franchise Agreement. Secfaon 9 4)

(v) Fund YouMmkehnv Fund Once our Marketing Fund is established, you and all 
other franchisees must contnbute to our Marketing Fund- Your contribution is 1% of gross salesyour Gross 
Sales per week- to the Marketing Fund All franchisees will contnbute the same percentage Any outlets 
that we operate will also contribute to the Markehng Fund on the same basis We will admiruster the fund 
The fund rsneed not be audited We will make unaudited annual fmanaal statements available to you upon 
request (Franchise Agreement. Section 9 3)

During the fiscal year ended December 31, 2016, ive did not realize any revenue from and did not 
spend any money from the Marketing Fund

If not all markehng fandsfund contributions are spent in the fiscal year m which they accrue, the 
money will remam m the Markehng Fund to be spent in the next year (Franchise Agreement. Section. 
Secbon 9 3)

1
No money from the Markehng Fund will be spent prmapally to sohat new franchise sales

(vi) Grand opening marketing plan You must develop a grand operung markehng plan and 

Shx Business (Franchise Agreement. Section 9.6)

(vu) Reqimed spendtng Local Marketing Expenditure After you open, you must spend at least 1% 
of gross salesyour Gross Sales each month on local promohon and marketmg your- business for your 
Churro Shx Business We have sole discrehon to determine what achvihes constitute "local promotion and 
markehne " (Franchise Agreement. Section 9 5)

Pomt of Sale and Computer Systems

We require you to buy and use the "Revel" iPad-based pomt-of-sale system and related computer 
systems and hardware The system manages (and stores data regardmg) sales data, customer mformahon, 
employee and labor mformahon, schedulmg, mventory, fmanaal reports, etc

(i) We eshmate that these systems will cost between $1,800 and $2,500 to purchase

(u) We are not obligated to provide any ongomg mamtenance, repairs, upgrades, or updates 
Revel IS a subscriphon based contract which mcludes updates and support, but otherwise we do not require 
to you enter into a contract with a third party for mamtenance, repairs, upgrades, or updates

(m) You must upgrade or update any system when we determme There is no contractual limit
on the frequency or cost of this obbgahon

(iv) We estimate that the annual cost of any ophonal or required mamtenance, updatmg, 
upgradmg, or support contracts will be $700
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You must give us mdependent access to the mformation that will be generated or stored m these 
systems The information that we may access will mclude sales, customer data, and reports You must also 
give us access to video feeds of your business Churro Stix Business There is no contractual hmitahon on 
our right to access the information (Franchise Agreement. Section 10 6)

Operatang Manual

See Exhibit FG for the table of contents of our Operatmg Manual as of our last fiscal year end, with 
the number of pages devoted to each subject and the total number of pages m the Operatmg Manual

Traimng Program

Our trainmg program consists of the followmg

TRAINING PROGRAM

Subject
Hours of Classroom 

Training
Hours of On-The-job 

Training ^ Location

Operations - 40 Canoga Park, California

Admimstration 8 - TBD

TOTAtSTOTAL HOURS 8 40

Traming classes will be scheduled m accordance with the needs of new franchisees We anticipate 
holdmg traimng class once per month Trammg will be held at our kiosk location m Canoga Park, 
Califorraa (Franchise Agreement. Section 5 4)

The mstructional materials consist of the Operatmg Manual and other materials, lectures, 
discussions, and on-the-job demonstration and practice

I

Traming classes wiU be led by Alen Aydmian His expenence is described m Item 2 He has fwesix 
years of experience in our mdustry, and hvesix years of expenence with us or our affihates

There is no fee for up to two persons to attend trammg You must pay the travel and hvmg expenses 
of persons attendmg trammg (Franchise Agreement. Section 5 4)

You must attend our imhal traimng program You may send any additional persons to traimng 
that you want (up to the maximum descnbed above) You must complete traimng to our satisfaction at

We do not currently require additional traimng programs or refresher courses, but we have the 
right to do so
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Item 12 
TERRITORY

Your Location

Your franchise is for a specific location within a Protected Territory If the speafic locahon is not 
known at the time you sign a franchise agreement, then your locahon is subject to our approval

Orant of Territory

The shoppmg center in which you are located will be your Protected Terntory 

Relorahon. Establishment of Addifaonal Outlets

You do not have the nght to relocate your businessChurro Stix Business, and we have no obligahon 
to approve any request for relocahon Our pohcy is to approve relocahon of a franchisee's businessChurro 
Stix Business on case-by-case basis, considering factors such as changes in demographics, profitabihty of 
your current businessChurro Shx Business, or a loss of your premises due to circumstances beyond your 
control

You do not have the right to establish addihonal franchised outlets or expand into addihonal 
territory If you desire to establish addihonal franchised outlets, you must (1) meet our then-current cntena 
for new franchisees as well as our then-current cntena for mulh-urut franchisees, (2) be m compliance with 
your franchise agreement at all hmes since operang your businessChurro Shx Business. (3) have 
demonstrated your capabibty to operate the franchise successfully, and (4) obtain our agreement

Ophons to Acqmre Addihonal Franchises
1

You do not receive any ophons, nghts of first refusal, or similar rights to acquire addihonal 
franchises

Territory Protechon

We will not open a Churro Shx outlet, nor license or franchise another party to open a Churro Shx 
outlet, mside the same shoppmg center where you operate We can, either directly or via our affihate (1) 
estabhsh and license others to establish and operate Churro Shx outlets anywhere outside of your Protected 
Territory, (2) operate and license others to operate busmesses anywhere under different trademarks, other 
than the Churro Shx Marks, mside and outside your Protected Territory, (3) operate Churro Shx food trucks 
anywhere outside your Protected Terntory, under the Churro Shx Marks or any other trademark, and (4) 
offer catermg services and operate temporary event booths (e g, street feshvals) both mside and outside 
your Protected Terntory Because of these excephons, you will not receive an exclusive territory You may 
face compehhon from other franchisees, from outlets that we own, or from other channels of distnbuhon 
or compehhve brands that we control The conhnuahon of your temtonal protechon does not depend on 
achieving a certam sales volume, market penetrahon, or other contmgency There are no arcumstances that 
permit us to modify your terntonal nghts
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rf you own and operate a Mobile Restaurant undei our Mobile Addendum, we grant you the right 
to operate in a speafied Mobile Teiritorv Tlie Mobile Territory may be one or more aties, counties, states, 
or some othendefined area Tlie Mobile Territory will be speafied in youi Mobile Addendum During the 
term of the Franchise Agreement and Mobile Addendum, we will not operate or grant a license or franchise 
to any other person to operate a Mobile Restaurant m your Mobile Territory We will consider the 
demographics, population, traffic patterns, potential trade area and ottier relevant information when we 
establish your Mobile Teiritory You may not operate your Mobile Restauiant witliin the Protected 
Territory or Mobile Territory of another Churro Sbx Business You may not operate your Mobile Restaurant 
within 2 miles of another Chun 0 Sbx Business (a "Protected Zone"! We may reduce or enlarge a Protected 
Zone at any time If you, at any time, operate your Mobile Restaurant within the Protected Territory, Mobile 
Territory or a Protected Zone of another Churro Sbx Business, you will be considered to be in default under 
your Franchise Agreement

Restrichons oil Us from Soliatmg or Acceptmg Orders m Your Territory

There lare no restrichons on us from soliatmg or acceptmg orders from consumers mside your 
territory We and our affibates reserve the nght to use other charmels of distnbuhon, such as supermarkets, 
wholesale markets and convenience stores, as well as via the mtemet, catalog sales, telemarketmg, or other 
direct marketmg sales, to make sales within your terntory usmg our pnnapal trademarks or usmg 
trademarks different from the ones you will use under your franchise agreement We do not pay any 
compensation to you for soliatmg or acceptmg orders from mside your territory

Soliatmg Bv You Outside Your Territory
I

There are no restrichons on you from sohatmg or acceptmg orders from consumers outside of your 
terntory, except that (i) we reserve the nght to conhol all mtemet-based marketmg, and (u) you may not 
make sales withm the protected territory of another Churro Shx outlet

1

Compebhon Bv Us Under Different Trademarks

We have not established other franchises or company-owned outlets or another distnbuhon 
channel selling or leasing similar products or services under a different trademark We describe earlier m 
this Item 12 what we may do anywhere and at any hme

Neither we nor any of oiii affiliates operates, francliisos. or parent or affiliate has plaftsestablished, 
01 presently intends to opeiato oi franchise-a-busmessestablish, other franchises or company-owned 
facibties which provide similar products or services under a different tradomaik selling goods or sorvices 
similar to those you will offer However.trade name or trademark, but we reserve the francliiso agieement 
does not prohibit us from doingnght to do so in the future, without first obtaimng your consent

(REMAINDER OF THIS-PAGE INTENTIONALLY LEFT BLANK)
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Item 13
TRADEMARKS

Prmapal Trademarks

CS LLC IS the owner of all nghts, titles and interests in the Churro Shx Marks that we license to 
you, and has registered the following trademarks on the Principal Register of the Umted States Patent 
and Trademark Office

' Trademark Registration Date. Registration Number

Churro Stix [for restaurant services] August 11, 2015 4792159^1.792.159

Churro Stix [for churros] August 12, 2014 45862524.586.252

CS LLC has issued a perpetual license to us to use and sublicense the Churro Stix Marks with our 
sale and adinimstration of Churro Shx franchises The hcense does not limit our nght to use or bcense the 
use of any of the trademarks m any manner material to the franchise No other agreements are currently m 
effect which limit our use of the trademarks m any manner material to the franchise You may not license 
or sublicense any trademarks, service marks, trade names, logotypes or commeraal symbols owned by us 
or our affUiates We intend to file all use and renewal afhdavits to keep the registrations m effect Because 
no federal registrahon is at least hve5 years old, no Sechon 8 or 15 affidavits have been filed and none of 
the trademarks above have become mcontestable No trademark has been renewed

Determmafaons

There are no currently effechve material determmahons of the United States Patent and Trademark 
Office, the Trademark Tnal and Appeal Board, or any state trademark admmistrator or court There are no 
pendmg infnngement, opposihon, or cancellahon proceedmgs

Lihgafaon

There is no pendmg matenal federal or state court lihgahon regarding our use or ownership rights 
m a trademark

Protechon of Rights

We protect your right to use the prmapal trademarks hsted m this Item, and protect you agamst 
claims of mfrmgement or unfair competition arismg out of your use of the trademarks, to the extent 
described in this section

The franchise agreement obligates you to notify us of the use of, or claims of nghts to, a trademark 
idenhcal to or confusmgly similar to a trademark licensed to you The franchise agreement does not require
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US to take affirmative action when notified of these uses or claims We have the nght to control any 
admirastrative proceedmgs or hhgation mvolvmg a trademark licensed by us to you

If youiuse our trademarks in accordance with the franchise agreement, then (i) we shall defend you 
(at our expense) agamst any legal achon by a third party allegmg infrmgement by your use of the 
trademark, and (u) we will indemnify you for expenses and damages if the legal achon is resolved 
unfavorably to you

Under the franchise agreement, we may reqmre you to modify or disconhnue usmg a trademark, 
at your expense

Superior Pnor Rights and Infrmgmg Uses

We do not know of either superior pnor nghts or mfrmging uses that could matenally affect your 
use of the pnnapal trademarks

Item 14
I PATENTS, COPYRIGHTS AND PROPRIETARY INFORMATION
1

Patents

We do not own nghts in, or hcenses to, patents that are matenal to the franchise 

Copyrights

All of our ongmal works of authorship fixed m a tangible medium of expression are automatically 
protected under the U S Copynght Act, whether or not we have obtamed registrahons This mcludes our 
Operatmg Manual as well as all other sales, trammg, management and other matenals that we have created 
or will create You may use these copynghted materials during the term of the franchise, m a manner 
consistent with our ownership nghts, solely for the purpose of your franchised- busmessChurro Stix 
Business

We do not have any registered copynghts There are no pending copynght applications for our 
copyrighted matenals There are no currently effechve determmations of the U S Copynght Office (Library 
of Congress) or^ any court regarding any copynght

There are no agreements currently m effect that limit our nght to use or license the use of our 
copyrighted materials,

We have no obhgahon to protect any of our copynghts or to defend you agamst claims arismg 
from your use of copynghted items The franchise agreement does not require us to take affirmative achon 
when nohfied of copynght infrmgement We control any copynght lihgahon We are not required to 
parhapate m the defense of a franchisee or mdemmfy a franchisee for expenses or damages in a proceedmg
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involving a copyright licensed to the franchisee We may require you to modify or discontmue usmg the 
subject matter covered by any of our copynghts

I

We do not know of any copynght infnngement that could materially affect you
I

Proprietary Informafaon

We have a propnetary, conhdenhal Operahng Manual and related materials that mclude 
guidelmes, standards and pohaes for the development and operahon of your busmess Churro Stix 
Busmess We also claim propnetary nghts m other confidential informahon or trade secrets that include all 
methods for developmg and operahng the btisinessChurro Shx Business, and all non-public plans, data, 
fmanaal mformation, processes, vendor pricing, supply systems, markehng systems, formulas, techraques, 
designs, layouts, operahng procedures, customer data, informahon and know-how

You must protect the confidenhality of our Operahng Manual and other propnetary informahon, 
and use our confidenhal informahon only for your franchised business Churro Shx Business We may 
reqmre your owners and key employees to sign confidenhality agreements

The goodwill associated with all phone and fax numbers, email addresses, domain names, websites or 
webpages, social media and other Internet addresses used in operahon of vour Churro Shx Business is 
an asset that belongs to us Upon cancellahon. terminahon or expirahon of the Franchise Agreement. 
you will be deemed to have assigned to us or our designee all nght. htle and interest in and to these 
and/or services associated with the same You must sign any documents we request to confirm the

assignments and transfers to us Item 15
OBLIGATION TO PARTICIPATE IN THE ACTUAL OPERATION OF THE FRANCHISE BUSINESS 

Your Parhcipahon

You are not required to partiapate personally m the direct operahon of your business Churro Shx 
Busmess However, we recommend that you parhapate

I

You must designate one person as your "Prmapal Execuhve" The Prmapal Execuhve is the

on behalf of the busmess The Prmapal Execuhve must own at 
Busmess The Prmapal Execuhve must complete our imhal trammg program The Prmapal Execuhve must 
complete any post-openmg trammg programs that we develop m the future The Prmapal Execuhve must 
make reasonable efforts to attend all m-person meehngs and remote meetmgs (such as telephone 
conference calls), mcludmg regional or nahonal brand conferences, that we require The Prmapal Execuhve 
cannot fail to attend more than three consecuhve reqmred meetmgs

i IS owned by an enhty, all owners of the busmess must sign
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"On-Premises" Supervision
I

You are not required to personally conduct "on-premises" supervision (that is, act as general 
manager) of your business Churro Stix Business However, we recommend on-premises supervision by 
you

There is no limit on whom you can hire as an on-premises supervisor The general manager of your 
businessChurio Stix Business (whether that is you or a hired person) must successfully complete our 
trainmg program

If the franchise businessChurro Stix Busmess is owned by dn entity, we do not require that the 
general manager own any equity m the entity

Restrichons On Your Manager

If we request, you must have your general manager sign a confidentiality and non-compete 
agreement We do not require you place any other restnctions on your manager

Item 16
RESTRICTIONS ON WHAT THE FRANCHISEE MAY SELL

You must offer for sale only goods and services that we have approved

You must offer for sale all goods and services that we require We have the nght to change the 
types of authonzed goods or services, and there are no bmits on our nght to make changes

We do not restnct your access to customers, except that all sales must be made at or from your 
premises, or by delivery, catermg, and off-site events (but not m the territory of another franchisee) You 
cannot sell authorized goods or services on the Internet
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Item 17
RENEWAL, TERMINATION, TRANSFER, AND DISPUTE RESOLUTION

THE FRANCHISE RELATIONSHIP

This table lists certain important provisions of the franchise and related agreements You should read 
these provisions in the agreements attached to this disclosure document

Provision
Section in Franchise or 

other Agreement Summary

a Length of the franchise term §-i4-Franchise
Apieement, 5 3 1. Mobile

10 years from date of franchise agreement,_5 
years from the date of the Mobile

Addendum. Article 2 Addendum

b Renewal or extension of the
term

1

Francluse Agreement S
32

You may obtain a successor franchise 
agreement for up to two additional 5 year 
terms

c Requirements for franchisee to 
renew or extend

1

1

Franchise Agreement S For our franchise system, "renewal" means 
that at the end of your term, you sign our 
successor franchise agreement for an 
additional 5 year term You may be asked to 
sign a contract with materially different 
terms and condihons than your ongmal 
contract

To renew, you must give advance notice to 
us, be m comphance, renovate to then- 
current standard, sign then-current form of 
franchise agreement, sign general release 
(unless prohibited by applicable law)

32

1

d Termination by franchisee Franchise Aereement 6
14 1

If we violate a material provision of the 
franchise agreement and fail to cure or to 
make substanhal progress toward curmg the 
violabon within 30 days after nohce from 
you

e Temunation by franchisor 
without cause

Not Apphcable

D \U5ers\PKaravarach\De5ktop\Churro Slix\COMPARED\FRANCHlSE DISCLOSURE DCXUMENT docx 
aOISCHURROSTIXIPD

4/i8/i8\ \Fl1 \appo\-lht,mh\MJ5U79-J7 1A-H69U86j-l-d0cx 
301-7 ChillioShx FDD



Provision
Section in Franchise or 

other Agreement
Summary

f Termmabon by franchisor 
with cause

i

^ 14 2Fi anchise
Agreement S 14 2,
Mobile Addendum.
Article 5

Depending on the cause for termmation, we 
can termmate with lirmted or no opporturaty 
to cure, or if you fail to cure after we provide 
an opportunity to cure

g "Cause" dehned-curable 
defaults

1

S 14 2Franchise
Acreement, S 14 2,
Mobile Addendum,
Article 5

Non-payment by you (10 days to cure), 
violate franchise agreement other than non- 
curable default f30 davs to cureVl. if vou use 
the Mobile Restaurant for anv purpose not 
authorized bv the franchise agreement or
operate the Mobile Restaurant within the
Protected Territory, Mobile Territory or
Piotected Zone of another Churro Shx
Business

h "Cause" defined-non-curable 
defaults

1

Franchise Agreement 6
14 2,14 7

Misrepresentahon when applymg to be a 
franchisee, mtenhonally submittmg false 
informahon, bankruptcy, lose possession of 
your locahon, yiolahon of law, violation of 
confidentiality, violation of non-compete, 
violation of transfer restnchons, hbel or 
defamation of us, cease operations for more 
than 5 consecutive days, three defaults m 12 
months, cross-termmahon, charge or 
conviction of a felony or crime of moral 
turpitude, or accusation of an act that is 
reasonably likely to matenally and 
unfavorably affect our brand, any other 
breach of franchise agreement which by its 
nature cannot be cured

1 Franchisee's obbgahons on 
termination/non-renewal

Franchise Agreement. S6 
14 3 -14 6. Mobile
Addendum. Article 6

Pav all amounts due. return Operating
Manual and proprietary items, nobfy phone, 
mtemet, and other providers and transfer 
service, cease domg busmess, remove 
identification, purchase option by us

j Assignment of agreement by
us

Franchise Agreement 6 
151

Unlimited
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Provision
Section in Franchise or 

other Agreement Summary

k "Transfer" by franchisee ■ 
defined

Franchise Agreement, 
Article 1

For you (or any owner of your

or mvoluntariJy transfer, sell, or dispose of, 
in any smgle or senes of transactions, (i) 
substanhally all of the assets of the business, 
(u) the franchise agreement, (ui) direct or 
mdirect ownership interest of more than 25% 
of the business, or (iv) control of the 
busmess

1 Franchisor's approval of 
transfer by franchisee

Franchise Agreement. S 
15 2

No transfers without our approval

m Condihons for franchisor's 
approval of transfer

Franchise Agreement. S 
15 2

Pay transfer fee, buyer meets our standards, 
buyer is not a competitor of ours, buyer signs 
our then-current franchise agreement, you've 
made all payments to us and are m 
compliance with the franchise agreement, 
buyer completes traimng program, you sign 
a general release, busmess complies with 
then-current system speahcations

n Franchisor's right of first 
refusal to acquire 
franchisee's busmess

Franchise Agreement. S 
15 5 Shx Business, we have a right of hrst refusal

o Franchisor's option to 
purchase franchisee's 
busmess

Not Apphcable

p Death or disability of 
franchisee

Franchise Agreement, 
15 4^44-9

If you die or become mcapaatated, your 
executor must transfer the busmessChurro 
Shx Busmess to a third party withm w«e9 
months We have the nght to temporarily 
operate the busmess if you die or become 
mcapaatated
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Provision
1

Section in Franchise or 
other Agreement Summary

q Non-competihon covenants 
during the term of the 
franchise

13 2
Neither you, any owner of the

of an owner may have ownership mterest m, 
or be engaged or employed by, any 
competitor

r Non-compehhon covenants 
after the franchise is 
temunated or expires

Franchise Agreement, S
13 2

For tw©2 years, no ownership or 
employment by a compehtor located withm 
five miles of your former terntory or the 
territory of any other Churro Shx

temunahon

s Modification of the agreement

1

Franchise Agreement. 6
18 4

No modification or amendment of the 
franchise agreement will be effechve unless 
it IS m wntmg and signed by both parties
This provision does not hrmt our nght to 
modify the Operating Manual or system 
specifications

t Integrahon/merger clause

1

Franchise Agreement, S
18 3

The franchise agreement constitutes the 
entire agreement of the parhes and 
supersedes all prior negobahons and 
representahons However, this does not 
disclaim the representataons made by us m 
this disclosure document

Only the terms of the franchise agreement 
are bindmg (subject to state law) Any 
representataons or promises outside of the 
disclosure document and franchise 
agreement may not be enforceable

u Dispute resoluhon by
arbitrahon or mediation

Franchise Agreement, 6
171

AH disputes are resolved by arbitrahon 
(except for mjunctave rebef)
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Provision
Section in Franchise or 

, other Agreement Summary

V Choice of forum Franchise Agreement, SS 
171,17 5

Arbitration will take place where our 
headquarters is located (currently, Canoga 
ParkGlendale. Califorma) Any legal 
proceedmgs not subject to arbitration will 
take place m the District Court of the Umted 
States, m the distnct where our headquarters 
IS then located, or if this court lacks 
jurisdiction, the state courts of the state and 
county where our headquarters is then 
located

w Choice of law Franchise Agreement. § 
18 8

Califorma (unless other state law apphes)

_For additional disclosures required by certam states, refer to Exhibit Ml - State Addenda to
Disclosure Document

Item 18
PUBLIC FIGURES

We do,not use any public hgure to promote our franchise

Item 19
FINANCIAL PERFORMANCE REPRESENTATIONS

The FTC's Franchise Rule permits a franchisor to provide information about the actual or potential 
fmanaal performance of its franchised and/or franchisor-owned outlets, if there is a reasonable basis for 
the mformahon, and if the information is mcluded m the disclosure document Fmanaal performance 
information that differs from that mcluded m Item 19 may be given only if (1) a franchisor provides the 
actual records of an existing outlet you are considermg buymg, or (2) a franchisor supplements the 
information provided m this Item 19, for example, by providmg information about possible performance 
at a particular location or under particular circumstances

Before-signing any documents-OF-mak-mg any investment, you must make your own independent 
mvestigation regarding the -purehase of a Churro Stix franchise, including independent market and 
industry revnows and comparisons and-talking-to-current Churro Stix franchisees You must consult with 
youi own mdopondent advisors, such as nttoineys and accountants, to assist in dotormming the suitability 
of this investment for you
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Oiii attihate CS LLC owns one Churro Stix business in Canoga Park, Califoima, svhich has 
operated Ginco January 201^ The following Table 1 sot forth the "Gross Saloo", "Cost of Coods-Sotd" and 
"Gross Profit" achie\ ed by our affiliate's Churro Stix bustness tor the poi lods May 20M-te-A-pr]l 2Q] 5, May 
Wc2015 to April 201-6, and Maich 26-16 to March 2017 The figuios in Table 1 aie taken tiom reports from 
CS LLC All information is rmaodited -CS LLC's Churro Stix busmoss is gonorally similar to the frandiisos

The finoneiaj per-formajice representations that appear in Table 1 do not reflect the costs of sales, 
epei ating expenses, royalties or other costs, fees or expenses that-must bo deducted from the gross revenue 
er-gr-ess gqIog figures to obtain your net mcomo or proftt-Yeu should conduct an-Hadependent mvestigation 
of the coGtc and expenses you will incur in operating your Churro Stix busmoss Franchisees listed m-tl-us 
drsclesuio doaiment, may be one source of this information

We hnye one tranchisoo who-stgned a franchise agieemont in 2Q16, but \vhose Chui ro Stix business 
wae-Rot-^'Ot open as of tlie date of tins disclosure document Accoiduigly, that franchisee's finanaal results 
are not included-jo this Item 19

Youi indi\ed-ual-epeiatiog results will bo affoctod b)' a multitude of factors,-including the site of 
your Churio Sti-x business, general economic conditrens, the extent, duiation and offoctivenoss of your 
marketing and promotional efforts, fluctuationD in the cost of rents, services and supplies, vaiiahons in 
disposable income and population, competition in the children's-fitness industry, consumer preferences 
and the like, and othei factors not listed in tlus-ltem 19, and may differ from the operating results stated in 
Table 1 CS LLC's Churro Sti)> business achieved these results Your iixlividual results will differ There is 
no assurance you will sell as much Written substantiation for the fmancial performance representations 
madew this Item 19 will bo made available to you upon reasonable request

Table 1 - T-welve Month Summary P-rofat-and Loss (Notes 1 and

The following is a stifnmaay-piofit and loss statement of CS LLC's only location for the periods 
May 201^ to April 2015, May 2015 to April 2016, and-March 2016 to March 2017

om/1 A«-.i Tnic

1

<LQ(\ C/IQ

(Note 4)

C1Q1
CiniA A’lC. can'? 174

Expenses

Payroll (Mete 5) ^?9y26B m-7474 $137,611
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1 N/f-iTf IMA Tnic 7m/: 7m7iTlaj /\pjll jLUJD iTl'iM'C'lt ilUxO ~ IVJiari.ll'TBUl-/

Rent ■$68,42-9 $70,614

C7n
C!^n QO/t

■Total Sai3.fl96 $259,209

QAA\
C'J7 71 A (C/17 0/17

Income (Note 7)

i---------foregoing data aio histoH<;-fmanaal performanco roprosentabons They are not
piojGctiCHis of fuhiie performanco

3--------The expenses deseiibed in Table 1 do notwclude loyalty fees-CH other tees you would owe
H6 as-the franchisor

3 ----------"Gross Sales" is dofmed in our francl~uGO agreement as the total dollar amount of all sales
generated through youi business for a given peiiod, including,-but not limited to, payment for any sei vaces 
or products cojd by you, whether for cash or credjt Cross Sales does not include (i) bona fide-reh.inds to 
customers;-(4i) sales taxes cetiected, (in) sale of used equipment not in the ordinary course of business, oi 
(iv) sales of prepaid cards oi simiJar products (but tlie-redemphon of any such card or product will be 
included in Gross Sales)

4 ---------"Cost of Goods Sold" is defined as packaging, food purchases, linen ex-penses, and
restaurant supplies "Gross Profit" means Gross Sales less Cost of Goods Sold

5 ---------"PayrolT'-means the cost of a manager-If you were to manage your Churro Shx business
youiself, your payroll and assoaated ex-penses would be lower

6 -------- "Other'—expenses are tor small equipment, advertising and promotion, automobile
expense, bank service charges, business-licenses and permits, computer and internet expense, equipment 
rental, insurance, merchant acceunt fees, office supplies,-payroll taxes, postage, printing, professional fees, 
repairs and maintenance, telephone, utilities, and uniforms In preparing this summary P&L, \wexcluded 
automobile expense and payments to the-California franchise tax board We did not include depreaation, 
amortizahon, or inteiest on loans

3------- -Net Ordinar)' Income" means Gross -Profit less Payroll, Rent-and Other operating
&xf>enses One outlet o^vnod by our affiliate has earned this amount Your individual results may and 
will likely differ There is no assurance that y<Hr wrll-eam as much—Yeur-individual operating results 
will be affected by a multitude of factors, including the site of your Churro Stix business, general econemic 
condihons, regional-maiket variations, d^e-demogiaphics oTan-area, lifestyles of customers-ui-your market 
area, the extent, duiation and effectiveness of your-marketing and promotional efforts, fluctuations m the 
cost of inventory and supplies, variations m disposable income and population, competition in the dessert
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shops-/stores/pail-0is industry-consiimei -preferences and tlie like, and other facte^-E^^^^et lis^ in tins item 
19, and tnny differ Irom the operatmg-iesults stated m Table 1—Cluiiro Stix businossos opc4~atmg-m low 
pepi>k)^ie<i-dewa4)>-afeas^¥iLI also have lower sales than locations in high population-density aieas Your 
results will vat)' based on yoiir legional demographic density, compotitn'o factors and your ability You 
shoiiM-consul't othoi sour-ees-an4 yeuf-hnancta]-advisors to obtain additional naformation necessary to 
develop eshmates of the gioss revenues, cost of goods-sek^T-operafawg-expenses and net income you may 
expect Franchisees or toiinor franchisoes listed in this disclosure document, may bo one soiiice of this 
information

Exeept-as desen-bed in this Uem 19> iive do not make any representations about a franchisee's future 
fmanaal performance or the past fmanaal performance of company-owned or franchised outlets We also 
do not authonze our employees or representahves to make any such representations either orally or m 
writmg If you are purchasmg an existing outlet, however, we may provide you with the actual records of 
that outlet If you receive any other fmanaal performance information or projections of your future mcome, 
you should report it to the franchisor's management by contacting Alen Aydmian, 6600 Topanga Canyon 
Blvd i?9028. Canogaf-atk, CA 913036034 San Fernando Road. Glendale. California 91202. and 818-636-6397, 
the Federal Trade Commission, and the appropnate state regulatory agenaes

(REMAINDER OF THIS PACE INTENT40NALLY LEFT BLANK)
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Item 20
OUTLETS AND FRANCHISEE INFORMATION 

Table 1
Systemwide Outlet Summary 
For years 20442015 to.20402017

Column 1 Column 2 Column 3 Column 4 Column 5
^ Outlet Type Year

•V
Outlets at the 

Start of the Year
Outllets at tlie 

End of the Year
Net Change

Franchised 2044
0 0 0

2015 0 0 0
1

2016 0 0 0

2Q1Z 0 1 ±1
Company-Owned

1 20152044 01 1 40

20162045 1 1 w
20172046 1 42 0±1

Total Outlets

201.52044 01 1 40

20162045 1 1 40

1 20462017 1 1 0

State Year- Number of Transfers.

' California 20442015 0

20162045 0

20462017 0

Total

20442015 0

20162045 0

' Table No 2
Transfers of Outlets from Franchisees to New Owners (other than the Franchisor)

For years 20442015 to 20402017
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State Year Number of Transfers

20342017 0

Table 3
Status of Franchised Outlets 

For years 20342015 to 20342017

State Year Outlets at
the Start
of the
Year

Outlets
Opened

Terminahons Non-
Renewals

Reacquired
by

Franchisor

Ceased 
Operations 
- Other
Reasons

Outlets at 
End of

the Year

Call ornia

Oak omia 20342015
0 0 0 0 0 0 0

20162034 0 0 0 0 0 0 0

20342017 0 01 0 0 0 0 ©1

TotaIs

20342015 0 0 0 0 0 0 0

20162034 0 0 0 0 0 0 0

20342017 0 ©1 0 0 0 0 ©1

Table 4
Status of Company-Owned Outlets 

For years 20342015 to 20362017

State Year Outlets at
the Start 
of the
Year

Outlets
Opened

Outlets
Reacquired

From
Franchisee

Outlets
Closed Outlets 

Sold to
Franchisee

Outlets at 
End of 

the Year

Cahfomia 2034 0 3 0 0 0 0

2015 1 0 0 0 0 1

2016 1 0 0 0 0 1

2017 1 1! 0 0 Q 2
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State Year Outlets at 
the Start 

of the
Year

Outlets
Opened

Outlets
Reacquired

From
Franchisee

Outlets
Closed Outlets 

Sold to
Franchisee

Outlets at 
End of

the Year

Totals

20M2015 ©1 iO 0 0 0 1

20162046 1 0 0 0 0 1

20462017 1 or 0 0 0 i2

Table 5
Projected Openings As Ot December 31,20162017

State Franchise Agreements Projected New Projected New
Signed But Outlet Not Franchised Outlets In Company-Owned

Opened The Next Fiscal Year Outlets In the Next 
Fiscal Year*

California 40 w 40

Totals iQ 43
iOw
*As of Deceinber 31, 2017, our affiliate CSMl aHfac<pates oporahng aoperated one Churro Stix food truck 
CSMl IS owned by our President and Managing Member Alen Aydiman

We had ne-franehiseesExhibit H contains the name of our operatmg franchisee as of December 31, 
20162017 No franchisee has had an outlet termmated, canceled, not renewed, or has otherwise voluntanly 
or mvoluntarily ceased to do busmess under the franchise agreement durmg the most recently completed 
fiscal year, or has not commumcated with us withm 10 weeks of the disclosure document issuance date 
Exhibit G-eentains the name of our-ftanchisee who signed a Franchise Agreement but whose outlet was 
not yet opened as of December 31, 5016-

If you buy this franchise, your contact mformahon may be disclosed to other buyers when you 
leave the franchise system

Durmg the last three fiscal years, no franchisees have signed any contract, order, or settlement 
provision that directly or mdirectly restncts a current or former franchisee from discussmg his or her 
personal experience as a franchisee m our system with any prospechve franchisee

There are no trodomaik specificmdependent franchisee orgamzahons assooated with our 
franchiGC-svstemthat have asked to be included in this Disclosure Document
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Item 21
FINANCIAL STATEMENTS

We have not been in business for three years or more, and therefore cannot mdude all finanaal 
statements required by the Franchise Rule of the Federal Trade Commission Exhibit F contains our audited 
balance sheet and statement of operations as of December 311une 22. 2016. and our audited finanaal 
statements as of December 31, 2017 Our fiscal year end is December 31

Item 22 
CONTRACTS

Copies of all proposed agreements regardmg this franchise offenng are attached as the followmg
Exhibits

B
C Mobile Restaurant Addendum
D_ Rider to Lease Agreement
BE Form of General Release
IState Addenda to Disclosure Document 
1 Confidenhahty Agreement

Item 23 
RECEIPTS

Detachable documents acknowledging your receipt of this disclosure document are attached as the 
last twe2 pages of this disclosure document
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CHURRO STIX FRANCHISING, LLC 

EXHIBIT A

TO FRANCHISE DISCLOSURE DOCUMENT 

LIST OF STATE ADMINISTRATORS AND AGENTS FOR SERVICE OF PROCESS



LIST OF STATE ADMINISTRATORS AND STATE AGENTS FOR SERVICE OF PROCESS
Wo ino)' rogistor tins DiGcloGii-re Document in sonTe-ei-all of- the lolloH'ing statos-m accoidanco with tlio 
npphcable state law-If and when puisue hanchibo-registiation, oi otj^e^■wlse<;omply with-tl^e-hanehise 
mv'ostmont lawG, -in4l^se states, the following aro tho state-administi ntors responsible or tho reviews', 
registration, and oversight of fiancluses in each state and the state offices-ej^ef-t-ioials that wo wll designate as 
our agents for sei vice of process in those states

StateSTATE State AdiruiustratoiSTATE 
ADMINISTRATOR State AdnunifitratorlAGENT FOR SERVICE 

OF PROCESS
Califorrua-

CALIFORNIA Department of Busmess Oversight 
Toll-Free 1-866-275-2677

Lo^' Angeles
320 West 4* Street

^Suite 750
Los Angeles, CACaliforrua 90013-234-1 

(213) 576-7505

1515 K Street 
Suite 200
SaciamoRto, CA 95814-4052 
(916) 445-7205

Smh-Diege
1350 Front Shoot, Room 2034 
San Diego-, CA 92101-3697 
(619) 525-4233

Smi Finuacco
One Sansome Street, Suite 600 
San Francisco, CA 94104 4428

(41-5)-972-^56§f8661 275-2677

Califorrua, Commissioner of Busmess Oversight 
320 West 4"' Street, Smte 750 

Los Angeles, California 90013 
(213) 576-7505 
(8661 275-2677

Hawaii
HAWAII

Busui6ss R0gistrabon Dmsion 
Department of Commerce and Consumer Affairs

335 Merchant Street Room 2Q3Honolulu203 
Honolulu. Hawau 96813 

______________ (808) 586-2722

Commissioner of Securities, Department of 
Commerce & Consumer Affairs 
335 Merchant Street Room 203 

Honolulu. Hawaii 96813 
(8081 586-2722

Illinois
ILLINOIS

Franchise Bureau 
Office of the Attorney General 

500 South Second Street 
Spnngfield, ULinois 62706 

_______ (217)782-4465

Franchise Bureau 
Office of the Attorney General 

500 South Second Street 
Springfield, lllmois 62706 

(2171 782-4465
Indiana Indiana Secretary of State 

Secunhes Division
Indiana Secretary of State 

201 State House
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Stat^STATE
ADMINISTRATOR State AdministratorlAGENT FOR SERVICE

OF PROCESS
INDIANA 302 W-West Washington Street. Room E-111 200 West Washington Street

Indianapohs, Indiana 46204 Indianapolis, Indiana 46204
(317) 232-6681 (3171232-6531

Mafylai-nd Office of the Attorney General- Maryland Secunbes Commissioner
MARYLAND Secunbes Division Of bee of the Attorney General

200 St Paul Place Secunbes Division-

.
Balbmore, Maryland 21202-2021 200 St Paul Place

(410) 576-6360 Balbmore, Maryland 21202-2021
(410) 576-6360

Miehigan Michigan Department of Attorney General- Michigan Department of Commerce
MICHIGAN Consumer Protecbon Division Corporations and Secunbes Division Bureau

Attn Franchise Secbon P O Box 30054

.
525 W-West Ottawa-Street 6546 Mercantile Way

G Mermen Williams Biuldmg. 1^' Floor Lansmg, Michigan 48909
Lansmg, Michigan 48933 (517) 241-6345-

(517) 373-7117
Minnesota Minnesota Department of Commerce Minnesota Commissioner of Commerce

MINNESOTA 85 7'h Place East, Suite 500280 Minnesota Department of Commerce
St Paul, Minnesota 55101-2198 85 7* Place East, Suite §00280

.
(6511296-6038539-1600 St Paul, Minnesota 55101-2198

(65!>-296-6§38539-1600
NEBRASKA Nebraska Department of Banking and Fmance Nebraska Department of Bankmg and Fmance

Bureau of Securihes/Finanaal Inshtuhons Bureau off Secunbes/Finanaal Inshtuhons
Division Division

1526 K Sheet. Suite 300 1526 K Street. Suite 300
Lincoln. Nebraska 68508-2723 Lmcoln. Nebraska 68508-2723

14021471-2171 (4021 471-2171
New York Office of the New York State Attorney General New York Department of State.

NEW YORK Investor Protecbon Bureau One Commerce Plaza-
Franchise Secbon- 99 Washmgton Avenue, 6"’ Floor

_
120 Broadway, 23^“* Floor Albany, New York 12231-0001

New York, New York 10271-0332 (518) 473-2492
(2121416-8236 fPhonel

(2121 416-6042 (Faxl
Nerth Dakota North Dakota Secunbes Department- North Dakota Secunbes Commissioner-
NORTH DAKOTA 600 East Boulevard Avenue 600 East Boulevard Avenue

State Capitol State Capitol
Fifth Floor, Department 414 Fifth Floor, Department 414

Bismarck, North Dakota 58505-0510 Bismarck, North Dakota 58505-0510
(701) 328-4712 (701) 328-4712

Oregon Department of Insurance and Fmance- Department of Insurance and Finance
OREGON Corporate Secunbes Secbon Corporate Secunbes Secbon

Labor and Industnes Biuldmg Labor and Industnes Biuldmg
Salem, Oregon 97310 Salem, Oregon 97310

(503) 378-44404387 (5031 378-4387
Rhode Island Secunbes Division Director, Secunbes Division

State of Rhode Island Department of Busmess Regulabon
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^4»*eSTATE
ADMINISTRATOR State Administrator)AGENT FOR SERVICE

OF PROCESS
RHODE ISLAND Department of Busmess Regulation^ Bldg 69, First Floor

Bldg 69, First Floor John O Pastore Center
' JohnO Pastore Center 1511 Ponbac Avenue,

1511 Pontiac Avenue, Cranston, Rhode Island 02920
Cranston, Rhode Island 02920-1107 

(401) 462-9582
(401) 462-9582

Soutli Dakota Department of Labor and Regulation- Director, Department of Labor and Regulahon
SOUTH DAKOTA Division of Insurance Division of bisui ance

Secunbes Regulahon Secunbes Regulahon
124 South Euclid, Suite 104 124 South Euchd, Smte 104

Pierre, South Dakota 57501-3185 Pierre, South Dakota 57501
(605) 773-48233563 (605) 773-48233563

Virginia State Corporabon Commission Clerk of the State Corporabon Commission
VIRGINIA Division of Secunbes and Retail Franchismg 1300 East Mam Street First Floor

1300 East Mam Street, Nmth Floor Richmond, Virgmia 23219
Richmond, Virgima 23219 

(804) 371-9051
(804) 371-9733

Washington Department of Fmanaal Insbtubons Director, Department of Fmanaal Insbtubons
WASHINGTON Secunbes Division Secunbes Division

PO Box 9033 150 Israel Road S W
Olympia, Washmgton 98507-9038 Tumwater, Washmgton 98501

(360) 902-8760 (360) 902-8760
Wisconsin Franchise Registrabon- Secunbes and Franchise Registrahon

WISCONSIN Division of Secunbes Wisconsm Secunbes Commission
Wisconsm Department of Fmanaal Insbtubons 201 West Washmgton Avenue, Suite 300

1 201 West Washmgton Avenue, Suite 300 Madison, Wisconsm 53703
Madison, Wisconsm 53703 

(608) 266-1064
(608) 266-1064
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CHURRO STIX FRANCHISING, LLC 

EXHIBIT B

TO FRANCHISE DISCLOSURE DOCUMENT 

FRANCHISE AGREEMENT



FRANCfflSE AGREEMENT

SUMMARY PAGE

1 Franchisee

2 Effective Date

3 Initial Franchise Fee $

4 Development Area

5 Location

6 Protected Territory

7. Opening Deadline

8. Pnncipal Executive

9 Franchisee’s Address

D \Users\PKaravanich\Desktop\Churro Stix\COMPARED\FRANCHISE AGREEMENTdocx
GhurroS<i> t'to>v.4noo Agrocnwnt201SCHDRROST1X_FPP,

FRANCHI^r AGRFLMENT



D\Users\PKaravanich\Desktop\Churro Stix\COMPARED\FRANCHISE AGREEMENTdocx 
Cluirro From.hi<n?-A6fOon->oni 
20I8CHURRO5TIX FDD 
FRANCHISF AGREENtLNT



TABLE OF CONTENTS

ARTICLE
ARTICLE 1 DEFINITIONS 
ARTICLE 2 GRANT OF LICENSE 
ARTICLE 3 TERM 
ARTICLE 4 FEES 
ARTICLE 5 ASSISTANCE
ARTICLE 6 LOCATION, DEVELOPMENT, AND OPENING
ARTICLE 7 OPERATIONS
ARTICLE 8 SUPPLIERS AND VENDORS
ARTICLE 9; MARKETING
ARTICLE 10 RECORDS AND REPORTS
ARTICLE 11 FRANCHISOR RIGHTS
ARTICLE 12 MARKS
ARTICLE 13 COVENANTS
ARTICLE 14 DEFAULT AND TERMINATION
ARTICLE 15 TRANSFERS
ARTICLE 16 INDEMNITY
ARTICLE 17 DISPUTE RESOLUTION
ARTICLE 18 MISCELLANEOUS
ARTICLE 19 CERTIFICATION OF FRANCHISOR’S COMPLIANCE

PAGE
1
3
5
6 
7 
9

10
14
15 
17
19
20 
21 
22 
25 
27 
27
29
30

D \Usere\PKaravaruch\De5U0p\Churro Slij<\COMPARED\FRANCHISE AGREEMENTdoo 
QwroSli> FrarKhloo \6rofmonl 
2018 CHURROSriX FDD 
rRANCMlSD ACRCCMCNiT



FRANCHISE AGREEMENT

This Fianchise Agreement Tthis Agieement is made and enteied 
into as of the ‘ Effective Date set forth on the Summary Page of this Agieement (the ‘Summary 
Page’) by and between Churro Stix Franchising, LLC, a California limited liability company 
(“Churro Stix Franchising”), and Fianc-hisee-eH-tlie-E-ffeetive Date-on the one hand, and the 
individuals or Entity identified as “Fianchisee’ on the Summai-y Page, on the othei hand, who 
are collectively refeiied to in this Agreement as “Parties with refeience to the following facts

Background Statement

A Churro Stix Franchising has created and ewnsits affiliates as the result of the 
expendituie of time, skill, effort and money have developed a system (the “System”') for

churros (a ‘Churro Stix Business’) under the trade name Chuno Stix
I

and service mark “Chuiro Stix’ and other related tiadenames. service marks, logos and
commeicial symbols (collectively the “Churro Stix Maiks ) -------B The System mcludes
(1) methods and procedures for deyeloping and operatmg a Churro Stix businessBusmess. (2) 
plans, specifications, equipment, signage and trade dress for Churro Stix businessesBusinesses. 
(3) particular products and seryices, (4) the Chuno Stix Marks, (5) traimng programs, (6) 
technical kno.wledge, (7) marketmg plans and concepts, (8) a website, (9) accountmg and 
bookkeeping specifications, (10) methods and standards of operation, and (11) other mandatory 
or optional elements as determmed by Churro Stix Franchising from time to time

B -------- G------ The parties desiie that Chuno Stix Fianehising Franchisee desires
to obtain a license and franchise to use the Churro Stix Marks and the System to Fianchisee 
feropeiate a Churro Stix Business, and Churro Stix Franchising is willing to grant Franchisee to 
develop and opeiote a Chuno Stix business ona license and fianchise under the terms and 
conditions of this Agreement Fianchisee lepresents and warrants to Chuno Stix Franchising, as 
an inducement to Chuiro Stix Fianehising s execution of this Agreement, that the infonnation set 
forth on Attachment 1 is true, accuiate and complete in all matenal respects on the Effective 
Date with respect to the Owneis and the ownership of Franchisee

NOW, THEREFORE. THE PARTIES AGREE

ARTICLE 1 DEFINITIONS

“Action” means any action, suit, proceeding, claim, demand, governmental mvestigation, 
governmental inquiry, judgment or appeal thereof, whether formal or informal

“Approved Vendor” means a supplier, vendor, or distributor of Inputs which has been approved 
by Churro Stix Franchising
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“Business” means the Churro Stix basinessBusiness owned by Franchisee and operated under 
this Agreement

“Churro Stix Marks means the trade name and logo contained on the Summary Page and all 
other trade names, trademarks, service maiks and logos specified by Chuiro Stix Fianchising 
fiom to time lor use in a Chuno Stix Business

_“Competitor” means any busmess which sells churros or which pnmanly sells desserts or 
snacks

“Confldential Information” means all non-public information of or about the System, Churro 
Stix Franchising, and any Churro Stix businessBusiness. mcludmg all methods for developing 
and operatmg the Business, and all non-public plans, data, financial information, processes, 
vendor pncihg, supply systems, marketing systems, formulas, techmques, designs, layouts, 
operating procedures, customer data, information and know-how

‘Entity’ means any limited liability company, partnership trust, association corporation or 
other entity, which is not an individual

“Gross Sales” means the total dollar amount of all sales generated through the Churro Stix 
Busmess for a given penod, mcludmg, but not limited to, payment for any services or products 
sold by Franchisee, whether for cash or credit Gross Sales does not include (i) bona fide refimds 
to customers, (ii) sales taxes collected by Franchisee, (in) sales of used equipment not m the 
ordmary course of busmess, or (iv) sales of prepaid cards or similar products (but the redemption 
of any such card or product will be included m Gross Sales)

“Input” means any goods, services, supplies, fixtures, equipment, inventory, computer hardware 
and software, real estate, or comparable items related to establishing or operatmg the Busmess

“Location” means the location stated on the Summary Page

“Losses” includes (but is not limited to) all losses, damages, fines, charges, expenses, lost 
profits, reasonable attorneys’ fees, travel expenses, expert witness fees, court costs, settlement 
amounts, judgments, loss of Churro Stix Franchising’s reputation and goodwill, costs of or 
resulting from delays, financing, costs of advertising matenal and media time/space and the costs 
of changing, substituting or replacmg the same, and any and all expenses of recall, refimds, 
compensation, public notices and other such amounts incurred m connection with the matters 
descnbed

“Operating Manual” means Churro Stix Franchising’s confidential Operating Manual(s), 
mcludmg any supplements, additions, or revisions from tune to time, which may be m any form 
or media

“Marketing Fund” means the fund established (or which may be established) by Churro Stix 
Franchismg into which Marketing Fund Contnbutions are deposited
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Mai ks means the tinde name ond logo contomed on the Summary Page and all othei tiade 
names, tiodemarks sei vice mai-ks antt logos specified by Chuno-ShvFianchising fiom to tiH^ 
foi use in a-Ghano Stix business

“Owner” means each person or entity which directly or indirectly owns or controls any equity of 
Franchisee If Franchisee is an individual person, then “Owner” means Franchisee

“Protected Territory” means the Protected Temtory stated on the Summary Page
r

“Remodel” means a refurbishment, renovation, and remodeling of the Location to conform to 
the building design, extenor facade, trade dress, signage, fixtures, furnishings, equipment, decor, 
color schemes, presentation of the Churro Stix Marks, and other System Standards in a manner 
consistent with the image then in effect for a new Churro Stix busmessBusmess

“Required Vendor” means a supplier, vendor, or distributor of Inputs which Churro Stix 
Franchismg requires franchisees to use

“System Standards” means, as of any given time, the then-current mandatory procedures, 
requirements, and/or standards of the System as determmed by Churro Stix Franchismg, 
including without limitation, any procedures, requirements and/or standards for appearance, 
busmess metncs, cleanliness, customer service, design (such as construction, decoration, layout, 
fiirmture, fixtures and signs), equipment, inventory, marketing and public relations, operatmg 
hours, presentation of Churro Stix Marks, product and service offermgs, quality of products and 
services (including any guarantyguaiantee and warranty programs), reporting, safety, technology 
(such as computers, computer penpheral equipment, smartphones, pomt-of-sale systems, back- 
office systems, information management systems, secunty systems, video momtors, other 
software, backup and archivmg systems, commumcations systems (mcludmg email, audio, and 
video systems), payment acceptance systems, and mtemet access, as well as upgrades, 
supplements, and modifications thereto), umforms, and vehicles

‘Summary Page’ means the table summary on the covei sheet to this Agreement that lists nine 
(9) distinct Items concerning the Business, including matters such as the Effective Date. Imtial 
Franchise Fee, Development Area. Location. Piotected Temtory, Opening Deadline.
Franchisee s Principal Executive, and Franchisee s address

“Transfer ’ rneans for Franchisee (or any owner of Franchisee) to voluntarily or involuntarily 
transfer, sell, or dispose of, in any single or senes of transactions, (i) substantially all of the 
assets of the Busmess, (ii) this Agreement, (in) direct or indirect ownership interest of more than 
25% of the Business, or (iv) control of the Busmess

ARTICLE 2 GRANT OF LICENSE

2 1 Grant Churro Stix Franchismg grants to Franchisee the nght to operate a Churro Stix

D \Users\PKaravamch\Desktop\ChurroShx\COMPARED\FRANCHlSE AGREEMENTdocx

201b cm IRRO STIX FDD 
FRANCHiSF AGKEEMfNT



Agreement is signed, then the gartiesParties will determine the Location m accordance with 
Section 6 1 Franchisee shall develop, open and operate a Churro Stix businessBusiness at the 
Location for the entire term of this Agreement The nartiesPaities acknowledge that Franchisee 
must operate the Business to meet Churro Stix Franchising’s minimum System Standards but 
that the means of satisfying the System Standards are left to the control and discretion of 
Franchisee

2.2 Protected Territory Churro Stix Franchising shall not establish, nor license the 
establishment of, another Churro Stix businessBusmess within the Protected Temtory Churro 
Stix Franchising retains the nght, either directly or via affiliates, to

(i) establish and license others to establish and operate Churro Stix 
buswessesBusiness outside the Protected Territory,

(ii) operate and license others to operate businesses anywhere under different 
trademarks, other than the Churro Stix Marks, inside and outside the Proteeted 
Territory,

(ill) operate Chuiio Stix food trucks anywhere outside the Protected Temtory, under 
the Chuno Stix Marks or any other trademark,

(iv) offer catering services both inside and outside the Protected Temtory,
i

(v) operate temporary event booths (e g street festivals), both inside and outside the 
Protected Temtory, and

(vi) sell, market, distnbute and solicit and license others to sell, market, distribute and solicit 
sales of products or services identified by the Churro Stix Marks, or by any other brands names, 
whether or not such brands are authorized for use by Franchisee, through different distnbution 
channels, such as supermarkets, wholesale markets and convenience stores, as well as via the 
Internet, catalog sales, or other direct marketing sales even within Franchisee’s Protected 
Temtory

2.3 Franchisee Control Franchisee represents that Attachment 1 (i) identifies each owner, 
officer and dnector of Franchisee, and (ii) describes the nature and extent of each
ownei sOwner s mterest m Franchisee in all matenal respects on the Effective Date If any 
information on Attachment I changes (which is not a Transfer), Franchisee shall notify Churro 
Stix Franchismg within 10 days

2 4 Principal Executive. Franchisee agrees that the person designated as the “Principal 
Executive” on the Summary Page is the executive primarily responsible for the Business and has 
decision-makmg authonty on behalf of Franchisee The Prmcipal Executive must have at least 
10% ownership mterest m Franchisee The Prmcipal Executive does not have to serve as a day- 
to-day general manager of the Business, but the Pnncipal Executive must devote substantial time 
and attention to the Business If the Prmcipal Executive dies, becomes incapacitated, transfers 
his/her mterest m Franchisee, or otherwise ceases to be the executive pnmanly responsible for
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the Business, Franchisee shall promptly designate a new Prmcipal Executive, subject to Churro 
Stix Franchising’s reasonable approval

sign a personal guaiantyguaiantee of Franchisee’s obligations to Churro Stix Franchising, m the 
form of Attachment 2

2.6 No Conflict. Franchisee represents to Churro Stix Franchismg that Franchisee and each 
of Its Owners (i) are not violating any agreement (includmg any confidentiality or non­
competition covenant) by entenng mto or performing under this Agreement, (ii) are not a direct 
or indirect owner of any Competitor, and (iii) are not listed or “blocked” in connection with, and 
are not m violation under, any anti-terronsm law, regulation, or executive order

I ARTICLE 3. TERMI

3 1 Term This Agreement commences on the Effective Date and continues for 10 years

3.2 Successor Agreement. When the term of this Agreement expires. Franchisee may enter
mto a successor agreement for up to 2 additional penods of 5 years each, subject to the followmg 
conditions pnor to each renewal

(i) Franchisee notifies Churro Stix Franchismg of the election to renew between 90 
and 180 days pnor to the end of the term,

(ii) Franchisee (and its affiliates) are m compliance with this Agreement and all other 
agreements with Churro Stix Franchismg (or any of its affiliates) at the time of

' election and at the time of renewal,

(ill) Franchisee has made or agrees to make (withm a penod of time acceptable to
Churro Stix Franchising) renovations and changes to the Business as Churro Stix

I Franchismg requires to conform to the then-current System Standards,
I

(iv) Franchisee executes Churro Stix Franchising’s then-current standard form of 
franchise agreement, which may be matenally different than this form (including, 
without limitation, higher and/or different fees), except that Franchisee will not 
pay another mitial franchise fee and will not receive another renewal or successor 
term, and

(v) , Franchisee and each Owner executes a general release (on Churro Stix
' Franchising’s then-standard form) of any and all clarnis against Churro Stix 
Franchismg, its affiliates, and their respective owners, officers, directors, agents 
and employees

3 3 Month-to-Month Agi eement If Fianchisee does not sign Churro Stix Franchising s 
then-standaid form Fianchise Aaeement pnor to expiration of this Agieement and Franchisee 
continues to accept the benefits of this Agreement after it expires, then at Churro Stix
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Franchising s option, this Agieement may be tieated eithei as fi) expiied as of the date this 
Agicement expiies with Fianchisee then operating without a license to do so and in violation of 
Chuiro Stix Fianchising s lights, oi (lO continued on a month-to-month basis (“Month-to- 
Month Agreement ) until one paity piovides the other with written notice of such paitv s intent 
to terminate the Month-to-Month Agieement, in which case the Month-to-Month Agieement will 
tenmnate thirty (30) days after leceipt of the notice to tenninate the Month-to-Month Agreement, 
or such longer notice peiiod as is lequiied by applicable law In the lattei case, all of 
Franchisee s obligations shall remain in full force and effect during the Month-to-Month 
Agreement as if this Agieement had not expired and all obligations and restrictions imposed on 
Franchisee upon exmiation of this Agieement shall be deemed to take effect upon tennination of 
the Month-to-Month Agreement

I ARTICLE 4 FEES

4.1 Initial Franchise Fee Upon signmg this Agreement, Franchisee shall pay an initial 
franchise fee in the amount stated on the Summary Page This imtial franchise fee is not 
refundable, except as provided m Section 6 4

4.2 Royalty Fee. Franchisee shall pay Churro Stix Franchising a monthly royalty fee (the 
“Royalty Fee”) equal to 6% of Gross Sales The Royalty Fee for any given month is due on the 
5* day of thei following month

4.3 Marketing Contributions.

(a) Marketing Fund Contnbution If the Marketing Fund is established. Franchisee 
shall pay Churro Stix Franchising a contribution to the Marketing Fund (the “Marketing Fund 
Contribution”) equal to 1% of Franchisee’s Gross Sales (or such lesser amount as Churro Stix 
Franchising determines), at the same time as the Royalty Fee

(b) MaiketmgMarket Cooperative Contnbution If we leauire the ChuiTO Stix 
Business pailicipatesto participate m a Maiketinglocal oi regional advertising coopeiative fa 
‘Market CooperativeT-then ). Franchisee shall contnbute to the Maik-etmgMarket Cooperative a 

percentage of Gross Sales (or other amount) an amount determined by the Market Cooperative

4 4 Non-Compliance Fee. Churro Stix Franchising may charge Franchisee $250 for any 
instance of non-compliance with the System Standards or this Agreement (other than 
Franchisee’s non-payment of a fee owed to Churro Stix Franchising) If such non-compliance is 
ongoing, Churro Stix Franchismg may charge Franchisee $250 per week until Franchisee ceases 
such non-compliance This fee is a reasonable estimate of Churro Stix Franchising’s internal cost 
of personnel time attnbutable to addressing the non-compliance, and is not a penalty or estimate 
of all damages arising from Franchisee’s breach The non-compliance fee is m addition to all of 
Churro Stix Franchising’s other rights and remedies

4 5 Reimbursement Churro Stix Franchismg may (but is never obligated to) pay on 
Franchisee’s behalf any amount that Franchisee owes to a supplier or other third party If Churro 
Stix Franchismg does so or intends to do so. Franchisee shall pay such amount plus a 10%
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administrative charge to Churro Stix Franchising withm 15 days after invoice by Churro Stix 
Franchismg accompanied by reasonable documentation

4 6 Payment Terms.

(a) ' Method of Payment Franchisee shall pay the Royalty Fee, Marketing Fund 
Contnbution, and any other amounts owed to Churro Stix Franchismg by pre-authonzed bank 
draft or in such other manner as Churro Stix Franchismg may require

(b) Calculation of Fees Franchisee shall report monthly Gross Sales to Churro Stix 
Franchismg by the 5'*’ day of the following month If Franchisee fails to report monthly Gross 
Sales, then Churro Stix Franchismg may withdraw estimated Royalty Fees and Marketing Fund 
Contnbutions equal to 125% of the last Gross Sales reported to Churro Stix Franchismg, and the 
oaffeesParties will true-up the actual fees after Franchisee reports Gross Sales Franchisee 
acknowledges that Churro Stix Franchismg has the right to remotely access to Franchisee’s 
pomt-of-sale system and to calculate Gross Sales

(c) Late Fees and Interest If Franchisee does not make a payment on time. 
Franchisee shall pay a $100 “late fee” plus interest on the unpaid amount at a rate equal to 10% 
per year (or, if such payment exceeds the maximum allowed by law, then interest at the highest 
rate allowed by law)

(d) Insufficient Funds Churro Stix Franchismg may charge $50 for any payment 
returned for insufficient funds (or, if such amount exceeds the maximum allowed by law, then 
the fee allowed by law)

(e) , Costs of Collection Franchisee shall repay any costs mcurred by Churro Stix 
Franchismg (including reasonable attorney fees) m attempting to collect payments owed by 
Franchisee

(f) Application Churro Stix Franchismg may apply any payment received from 
Franchisee to any obligation and m any order as Churro Stix Franchismg may determine, 
regardless of any designation by Franchisee

(g) Obligations Independent. No Set-Off The obligations of Franchisee to pay to 
Churro Stix Franchismg any fees or amounts described m this Agreement are not dependent on 
Churro Stix Franchising’s performance and are independent covenants by Franchisee Franchisee 
shall make all such payments without offset or deduction

I

ARTICLES ASSISTANCE

5 1 Manual Churro Stix Franchismg shall make its Qpeiating Manual available to 
Franchisee

1

5.2 Assistance in Hiring Employees. Churro Stix Franchising shall provide its suggested 
staffing levels to Franchisee Churro Stix Franchismg shall provide suggested guidelines for

I

D \Users\PKara\anich\De5ktop\ChurroStix\COMPARED\FRANCHISE  AGREEMENTdocx 
€-hurfo fitis rM-jnchiro Agroonwnt

201S CHURRO SI IX hPD 
FRANCHISE ACREEMCNT



hinng employees All hiring decisions and conditions of employment are Franchisee’s sole 
responsibility

5 3 Assistance in Training Employees Churro Stix Franchising shall, to the extent it deems 
appropnate, provide programs for Franchisee to conduct traimng of new employees

5 4 Pre-Opening Assistance

(a) I Selecting Location Churro Stix Franchising shall provide its cntena for Churro 
Stix locations to Franchisee Churro Stix Franchising will review and advise Franchisee 
regardmg potential locations submitted by Franchisee

(b) Pre-Ooenmg Plans. Specifications, and Vendors Within a reasonable penod of 
time after the Effective Date, Churro Stix Franchising shall provide Franchisee with (i) Churro 
Stix Franchising’s sample set of standard building plans and specifications and/or standard 
recommended floor plans, (ii) the applicable System Standards, (in) other specifications as 
Churro Stix Franchising deems appropnate (which may include specifications regardmg 
inventory, supplies, matenals, and other matters), and (iv) Churro Stix Franchising’s lists of 
Approved Vendors and/or Required Vendors

(c) ' Business Plan Review If requested by Franchisee, Churro Stix Franchising shall 
review and advise on Franchisee’s pre-opemng business plan and financial projections 
Franchisee acknowledges that Churro Stix Franchising accepts no responsibibty for the 
performance of the Business

I

(d) Pre-Opemhg Traimng Churro Stix Franchismg shall make available its standard 
pre-opemng traimng to the Principal Executive and up to 1 other employee at Churro Stix 
Franchismg’s headquarters and/or at a Churro Stix busmessBusmess designated by Churro Stix 
Franchismg Churro Stix Franchismg shall not charge any fee for this training Franchisee is 
responsible for its own travel, lodging, meal, and other out-of-pocket expenses

(e) Grand Ooemng Marketing Plan Churro Stix Franchismg shall advise Franchisee 
regardmg the planning and execution of Franchisee’s grand opening marketing plan

(f) On-Site Qpemng Assistance Churro Stix Franchismg shall have a representative 
support Franchisee’s grand opening with at least 3-4 days of onsite opemng traimng and 
assistance '

5 5 Post-Opening Assistance.

(a) Advice. Consultmg, and Support If Franchisee requests, Churro Stix Franchismg 
will provide advice to Franchisee (by telephone or electromc communication) regardmg 
improving and developing Franchisee’s businessBusmess. and resolving operating problems 
Franchisee encounters, to the extent Churro Stix Franchismg deems reasonable If Churro Stix 
Franchismg provides m-person support in response to Franchisee’s request, Churro Stix
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Franchising may charge its then-current special support fee plus any out-of-pocket expenses 
(such as travel, lodging, and meals for employees providmg onsite support)

(b) . Pncmg Upon request, Churro Stix Franchising will provide recommended prices 
for products and services offered by franchisees of the System

(c) Procedures Churro Stpc Franchismg will provide Franchisee with Churro Stix 
Franchismg’s recommended administrative, bookkeeping, accounting, and inventory control 
procedures Churro Stix Franchismg may make any such procedures part of required (and not 
merely recommended) System Standards

(d) ' Marketing Churro Stix Franchismg shall manage the Marketing Fund

(e) Internet Churro Stix Franchismg shall mamtam a website for Churro Stix, which 
will include Franchisee’s location (or temtory) and telephone number

ARTICLE 6 LOCATION, DEVELOPMENT, AND OPENING

6.1 Location. Franchisee is solely responsible for selecting the Location If the Location is 
not stated on the Summary Page, then Franchisee shall find a Location within the Development 
Area descnbed on the Summary Page, and submit its proposed Location to Churro Stix 
Franchismg for acceptance, with all related mformation Churro Stix Franchismg may request If 
Churro Stix Franchismg does not accept the proposed Location m wnting withm 30 days, then it 
IS deemed rejected Churro Stix Franchising’s advice regarding or acceptance of a site is not a 
representation or warranty that the Business will be successful, and Churro Stix Franchismg has 
no liability to'Franchisee with respect to the location of the Busmess

6 2 Lease. In connection with any lease between Franchisee and the landlord of the Location 
(i) if requested by Churro Stix Franchismg, Franchisee must submit the proposed lease to Churro 
Stix Franchismg for wntten approval, (ii) the term of the lease (mcludmg renewal terms) must be 
for a period of not less than the term of this Agreement, and (in) Franchisee shall obtam a nder 
to the lease signed by the landlord to the Location, on the form required by Churro Stix 
Franchismg

I

6.3 Development Franchisee shall construct (or remodel) and fimsh the Location m 
conformity with Churro Stix Franchismg’s System Standards If required by Churro Stix 
Franchismg, Franchisee shall engage the services of an architect licensed m the junsdiction of 
the Location Franchisee shall not begin any construction or remodeling work without first 
obtaimng Churro Stix Franchising’s approval of Franchisee’s plans Churro Stix Franchismg 
may, but is not required to, inspect Franchisee’s construction or remodeling progress at any 
reasonable tune Franchisee shall not rely upon any mformation provided or opimons expressed 
by Churro Stix Franchismg or its representatives regardmg any architectural, engmeenng or legal 
matters m the development and construction of the Busmess, and Churro Stix Franchismg 
assumes no liability with respect thereto Churro Stix Franchismg’s inspection and/or approval to 
open the Busmess is not a representation or a warranty that the Busmess has been constructed m 
accordance with any architectural, engmeenng or legal standards
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6 4 New Franchisee Training Franchisee’s Principal Executive must complete Churro Stix 
Franchising’s training program for new franchisees If the Prmcipal Executive (i) fails to 
complete the initial trammg program to Churro Stix Franchismg’s satisfaction, or (ii) Churro Stix 
Franchismg concludes, no more than 10 days after the Principal Executive completes the imtial 
traimng program, that the Principal Executive does not have the ability to satisfactonly operate 
the Busmessi then Churro Stix Franchismg may terminate this Agreement In such event, Churro 
Stix Franchismg shall refund the mitial fi-anchise fee to Franchisee (less any out-of-pocket costs 
incurred by Churro Stix Franchismg), subject to Franchisee’s prior execution of a general release 
of liability of Churro Stix Franchising and its affiliates, m a form prescnbed by Churro Stix 
Franchismg

6.5 Conditions To Opening Franchisee shall notify Churro Stix Franchising at least 30 days 
before Franchisee intends to open the Business to the public Before openmg. Franchisee must 
satisfy all of the following conditions (1) Franchisee is m compliance with this Agreement, (2) 
Franchisee has obtained all applicable governmental permits and authonzations, (3) the Busmess 
conforms to all applicable System Standards, (4) Churro Stix Franchismg has mspected and 
approved the Busmess, (5) Franchisee has hred sufficient employees, (6) Franchisee’s officers 
and employees have completed all of Churro Stix Franchismg’s required pre-opemng trammg,
(7) Franchisee has conducted the grand openmg marketing campaign required under Section 9 6. 
and (8) Churro Stix Franchising has given its written approval to open, which will not be 
unreasonably withheld

6 6 Opening Date. Franchisee shall open the Busmess to the public on or before the date 
stated on the Summary Page

ARTICLE?. OPERATIONS

7 1 Compliance With Manual and System Standards Franchisee shall at all times and at 
Its own expense comply with all System Standards and with all other mandatory obligations 
contamed m the Qpeiating Manual

7.2 Compliance With Law Franchisee and the Busmess shall comply with all laws and 
regulations Franchisee and the Busmess shall obtain and keep m force all governmental permits 
and licenses necessary for the Busmess

Food Service

(a) Menu Franchisee shall offer all menu items and other products and services, and 
only those menu items, products and services, from time to time prescnbed by Churro Stix 
Franchismg m the Qpeiating Manual or otherwise m wntmg

(b) Preparation Franchisee shall follow all recipes prescnbed by Churro Stix 
Franchismg, including, without limitation, use of all ingredients specified or authonzed by 
Churro Stix Franchismg, and only such ingredients
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(c) Method of Sale Franchisee shall make sales only at the Location, or by delivery 
of products made at the Location Franchisee does not have the nght to offer catering services 
where Franchisee makes churros fresh at the customer’s event location (e g business events, 
weddings), operate temporary event locations (e g street festivals), or operate a mobile business 
(e g food truck) without the pnor approval of Churro Stix Franchising Franchisee must comply 
with any Systems Standards instituted by Churro Stix Franchismg from time to time with respect 
to any such method of sale Unless otherwise approved in wntmg by Churro Stix Franchising, 
Franchisee shall not make sales by any other means, mcludmg food trucks

7.4 Prices Franchisee retains the sole discretion to determine the pnces it charges for menu 
Items

7.5 Personnel

(a) Service Franchisee shall cause its personnel to render competent and courteous 
service to all'customers and members of the public

(b) Appearance Franchisee shall cause its personnel to comply with any dress attire, 
uniform, personal appearance and hygiene standards set forth in the Operating Manual

(c) I Qualifications Churro Stix Franchising may set mimmum qualifications for 
categones of employees employed by Franchisee

(d) Sole Responsibility Franchisee is solely responsible for the terms and conditions 
of employment of all of its personnel, including recruitmg, hinng, trammg, scheduling, 
supervismg, compensation, and termmation Franchisee is solely responsible for all actions of its 
personnel Franclusee and Churro Stix Franchising are not jomt employers, and no employee of 
Franchisee will be an agent or employee of Churro Stix Franchismg Franchisee shall take all 
action necessary to ensure that Fianchisee s employees understand and acknowledge that they 
aie not employees of Churro Stix Fianchising. including, without limitation, requiring 
Fianchisee’s employees to sign a written acknowledgement that Franchisee is an independently 
owned and operated franchise and their sole employer in a fomi specified by Churro Stix 
Franchising in the Qpeiating Manual or otheiwise in wilting from time to time

7 6 Post-Opening Training Churro Stix Franchismg may at any time require that the 
Prmcipal Executive and/or any other employees complete traimng programs, m any format and 
m any location determined by Churro Stix Franchismg Churro Stix Franchising may charge a 
reasonable fee for any traimng programs Churro Stix Franchismg may require Franchisee to 
provide framing programs to its employees If a traimng program is held at a location which 
requires travel by the Prmcipal Executive or any other employee, then Franchisee shall pay all 
travel, living and other expenses

7 7 Guaranties and Warranties Franchisee shall implement any guaranties, warranties, or 
similar commitments regarding products and/or services that Churro Stix Franchising may 
require
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7.8 Customer Complaints Franchisee shall use its best efforts to promptly resolve any 
customer complaints Churro Stix Franchising may take any action it deems appropnate to 
resolve a customer complaint regarding the Business, and Churro Stix Franchising may require 
Franchisee to reimburse Churro Stix Franchising for any expenses

7 9 Customer Evaluation and System Compliance Programs Franchisee shall participate 
at Its own expense in programs required from time to time by Churro Stix Franchismg for 
obtaining customer evaluations and/or reviewing Franchisee’s compliance with the System, 
which may mclude (but are not limited to) a customer feedback system, customer survey 
programs, and mystery shopping Churro Stix Franchismg shall share with Franchisee the results 
of these programs, as they pertain to the Busmess Franchisee must meet or exceed any mimmum 
score requirements set by Churro Stix Franchising for such programs

7.10 Payment Systems Franchisee shall accept payment from customers in any form or 
manner designated by Churro Stix Franchising (which may include, for example, cash, specific 
credit and/or debit cards, gift cards, electromc fund transfer systems, and mobile payment 
systems) Franchisee shall purchase or lease all equipment and enter mto all busmess 
relationships necessary to accept payments as required by Churro Stix Franchismg Franchisee 
must at all times comply with payment card industry data secunty standards (PCI-DSS)

7 11 Gift Cards, Loyalty Programs, and Incentive Programs. At its own expense. 
Franchisee shall sell or otherwise issue gift cards, certificates, or other pre-paid systems, and 
participate m any customer loyalty programs or customer incentive programs, designated by 
Churro Stix Franchismg, m the manner specified by Churro Stix Franchismg m the Operating 
Manual or otherwise m wntmg Franchisee shall honor all valid gift cards and other pre-paid 
systems, regardless of whether issued by Franchisee or another Churro Stix busmessBusmess 
Franchisee shall comply with all procedures and specifications of Churro Stix Franchismg 
related to gift cards, certificates, and other pre-paid system, or related to customer loyalty or 
customer mcentive programs

I

7 12 Maintenance and Repair Franchisee shall at all times keep the Busmess m a neat and 
clean condition, perform all appropnate maintenance, and keep all physical property m good 
repair In addition. Franchisee shall promptly perform all work on the physical property to the 
Busmess as Churro Stix Franchismg may prescnbe from time to tune, mcludmg but not lunited 
to penodic mtenor and extenor painting, resurfacmg of the parking lot, roof repairs, and 
replacement of obsolete or worn out signage, floor covenngs, fiirmshmgs, equipment and decor 
Franchisee acknowledges that the System Standards may mclude requirements for cleaning, 
maintenance, ,and repair

7.13 Remodeling. In addition to Franchisee’s obligations to comply with all System Standards 
m effect from time to time, Churro Stix Franchismg may require Franchisee to undertake and 
complete a Remodel of the Location to Churro Stix Franchising’s satisfaction Franchisee must 
complete the Remodel m the time frame specified by Churro Stix Franchismg Churro Stix 
Franchismg may require the Franchisee to submit plans for Churro Stix Franchismg’s reasonable 
approval prior commencmg a required Remodel Churro Stix Franchising’s right to require a 
Remodel is limited as follows (i) the Remodel will not be requu-ed m the first two or last two
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years of the term (except that a Remodel may be required as a condition to renewal of the term or 
a Transfer), and (ii) a Remodel will not be required more than once every five years from the 
date on which Franchisee was required to complete the pnor Remodel

7 14 Meetings The Pnncipal Executive shall use reasonable efforts to attend all m-person 
meetings and remote meetings (such as telephone conference calls) that Churro Stix Franchising 
requires, mcluding any national or regional brand conventions Franchisee shall not permit the 
Pnncipal Executive to fail to attend more than three consecutive required meetmgs

715 Insurance

(a) , Franchisee shall obtain and maintain msurance policies m the types and amounts 
as specified by Churro Stix Franchising m the Opeiating Manual If not specified m the 
Opeiatmg Manual, Franchisee shall mamtam at least the followmg msurance coverage

(i) Commercial General Liability insurance, mcluding products liability coverage, 
and broad form commercial liability coverage, written on an “occurrence” policy 
form in an amount of not less than $1,000,000 smgle limit per occurrence and 
$2,000,000 aggregate limit,

(ii) Business Automobile Liability insurance including owned, leased, non-owned and 
hired automobiles coverage m an amount of not less than $1,000,000, and

(ill) Workers Compensation coverage as required by state law

(b) Franchisee’s policies must list Churro Stix Franchising, its affiliates, and their 
respective officers, directors, employees, and agents as additional insureds and the policies must 
stipulate that Churro Stix Franchising shall receive a 30-day pnor wntten notice of cancellation 
Franchisee shall provide Certificates of Insurance evidencing the required coverage to Churro 
Stix Franchising pnor to openmg and upon annual renewal of the insurance coverage, as well as 
at any time upon request of Churro Stix Franchising

7 16 Suppliers and Landlord Franchisee shall pay all vendors and suppliers m a timely 
manner If Franchisee leases the Location, Franchisee shall comply with its lease for the 
Location

7 17 Public Relations. Franchisee shall not make any public statements (including giving 
interviews or issuing press releases) regardmg Churro Stix, the Business, or any particular 
incident or occurrence related to the Business, without Churro Stix Franchising’s prior written 
approval

7 18 Association With Causes. Franchisee shall not m the name of the Business (i) donate 
money, products, or services to any chantable, political, religious, or other orgamzation, or (ii) 
act in support of any such organization, without Churro Stix Franchising’s prior written 
approval
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7 19 No Other Activity At the Location Franchisee shall not engage m any activity at the 
Location other than operation of the Churro Stix Business

7 20 No Other Businesses If Franchisee is an entity, Franchisee shall not own or operate any
other business except Churro Stix businessesBusinesses

1

7 21 No Third Party Management Franchisee shall not engage a third-party management 
company to manage or operate the Business without the pnor written approval of Churro Stix 
Franchismg, which will not be unreasonably withheld

7.22 No Co-Branding Franchisee shall not “co-brand” or associate any other business 
activity with the Churro Stix Business m a manner which is likely to cause the public to perceive 
It to be related to the Churro Stix Business

1
7 23 Identification Franchisee must identify itself as the independent owner of the Business 
m the manner prescnbed by Churro Stix Franchismg Franchisee must display at the Business 
signage prescnbed by Churro Stix Franchismg identifying the Location as an independently 
owned franchise

I
ARTICLE 8 SUPPLIERS AND VENDORS

8 1 Generally. Churro Stix Franchismg may require Franchisee to purchase or lease any 
Inputs from Churro Stix Franchising, from Churro Stix Franchismg’s designee. Required 
Vendors, Approved Vendors, and/or under Churro Stix Franchising’s specifications Churro Stix 
Franchismg may change any such requirement or change the status of any vendor To make such 
requu-ement or change effective, Churro Stix Franchismg shall issue the appropnate System 
Standards '

8.2 Alternate Vendor Approval If Churro Stix Franchismg requires Franchisee to purchase 
a particular Input only from an Approved Vendor or Required Vendor, and Franchisee desires to 
purchase the Input from another vendor, then Franchisee must submit a written request for 
approval and any information, specifications and/or samples requested by Churro Stix 
Franchismg Churro Stix Franclusing may condition its approval on such catena as Churro Stix 
Franchismg deems appropriate, which may include evaluations of the vendor’s capacity, quality, 
financial stability, reputation, and reliability, mspections, product testing, and performance 
reviews Churro Stix Franchising will provide Franchisee with wntten notification of the 
approval or disapproval of any propose new vendor within 30 days after receipt of Franchisee’s 
request

8.3 Alternate Input Approval If Churro Stix Franchismg requires Franchisee to purchase a 
particular Input, and Franchisee desires to purchase an alternate to the Input, then Franchisee 
must submit a wntten request for approval and any information, specifications and/or samples 
requested by Churro Stix Franchismg Churro Stix Franchismg will provide Franchisee with 
wntten notification of the approval or disapproval of any proposed alternate Input within 30 days 
after receipt of Franchisee’s request
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8 4 Purchasing Churro Stix Franchising may implement a centralized purchasing system 
and negotiate pnces and terms with vendors on behalf of the System Churro Stix Franchising 
may receive rebates or payments from vendors in connection with purchases by franchisees 
Churro Stix Franchismg may establish a purchasing cooperative and require Franchisee to jom 
and participate m the purchasmg cooperative on such terms and conditions as Churro Stix 
Franchismg may determine

I

ARTICLE 9. MARKETING

9 I Implementation Franchisee shall not use any marketing matenals or campaigns 
(including point-of-sale matenals, advertising, social media marketing, and sponsorships) that 
have not been approved by Churro Stix Franchismg Franchisee shall implement any marketing 
plans or campaigns determined by Churro Stix Franchismg

9.2 Use By Churro Stix Franchising Churro Stix Franchismg may use any marketmg 
matenals or campaigns developed by or on behalf of Franchisee, and Franchisee hereby grants 
an unlimited, royalty-free license to Churro Stix Franchismg for such purpose

9 3 Marketing Fund On 90 days prior wntten notice to Franchisee. Churro Stix 
Franchismg may establish a Marketing Fund to promote the System on a local, regional, 
national, and/or mtemational level If Churro Stix Franchismg has established a Marketmg Fund

(a) Separate Account Churro Stix Franchismg shall hold the Marketmg Fund 
Contnbutions from all franchisees m one or more bank accounts separate from Churro Stix 
Franchismg’s other accounts

(b) Use Churro Stix Franchismg shall use the Marketmg Fund only for marketmg, 
advertising, and public relations matenals, programs and campaigns (mcludmg at local, regional, 
national, and/or international level), and related overhead The foregomg includes such activities 
and expenses as Churro Stix Franchismg reasonably determmes, and may include, without 
limitation development and placement of advertising and promotions, sponsorships, contests 
and sweepstakes, development of decor, trade dress, Chuno Stix Marks, and/or branding, 
development bid maintenance of brand websites, social media, internet activities, e-commerce 
programs, search engine optunization, market research, public relations, media or agency costs, 
trade shows and other events, pnntmg and mailing, and admmistrative and overhead expenses 
related to the Marketmg Fund (mcludmg the compensation of Churro Stix Franchismg’s 
employees workmg on marketmg and for accounting, bookkeepmg, reportmg, legal and other 
expenses related to the Marketmg Fund

(c) Discretion Franchisee agrees that expenditures from the Marketmg Fund need not 
be proportionate to contributions made by Franchisee or provide a direct or any benefit to 
Franchisee The Marketmg Fund will be spent at Churro Stix Franchismg’s sole discretion, and 
Churro Stix Franchismg has no fiduciary duty with regard to the Marketmg Fund

(d) Surplus or Deficit Churro Stix Franchismg may accumulate funds incontnbutions 
to the Marketmg Fund and carry the balance over to subsequent years If the Marketmg Fund
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operates at a deficit or requires additional ftmdscqntnbutiqns at any tune, Churro Stix 
Franchising may loan such funds to the National Marketing Fund on reasonable terms

(e) Financial Statement _Churro Stix Franchising will prepare an unaudited annual 
finaneial -statementaccounting of the Marketing Fund within 120 days of the-elese of and will 
disti ibute It to Churro Stix Fianchising s Fiscalfranchisees once a year and-wih^i-evide the 
Financial statement to Fianchisee uponon request

9-4-----Such annual accounting will state the total amount of money collected and spent
by the Marketing Cooperatives Fund during the previous year and list, by geneial categoi'v. the 
mannei in which Churro Stix Franchising mavspent the money The report need not be 
sepaiatelv audited, but will be examined as part of the overall annual audit of Churro Stix 
Franchising

9 4 Market Cooperatives Chuixo Stix Franchising leserves the nght to establish market 
advertising and piomotional ceeperatwe fends (‘ a_Market Cooperative-) in any geographical 
areas on 90 days written notice to Franchisee If a Market Cooperative for the geographic area 
encompassing the Location has been established at the time Franchisee commences operations 
hereunder, Franchisee shall immediately become a member of such Market Cooperative If a 
Market Cooperative for the geographic area encompassing the Location is established dunng the 
term of this Agreement, Franchisee shall become a member of such Market Cooperative within 
30 days Churro Stix Franchising shall not require Franchisee to be a member of more than one 
Market Cooperative If Churro Stix Franchismg establishes a Market Cooperative

(a) Governance Each Market Cooperative will be orgamzed and governed m a form 
and manner, and shall commence operations on a date, determined by Churro Stix Franchismg 
Churro Stix Franchismg may require the Market Cooperative to adopt bylaws or regulations 
prepared by Churro Stix Franchismg Unless otherwise specified by Churro Stix Franchismg, the 
activities earned on by each Market Cooperative shall be decided by a majonty vote of its 
members Churro Stix Franchising will be entitled to attend and participate in any meetmg of a 
Market Cooperative Any Churro Stix businessBusmess owned by Churro Stix Franchising in the 
Market Cooperative shall have the same voting nghts as those owned by its fi-anchisees Each 
Churro Stix Busmess owner will be entitled to cast one vote for each Churro Stix Busmess 
owned, provided, however, that a franchisee shall not be entitled to vote if it is in default under 
Its fi^nchise agreement If the members of a Market Cooperative are unable or fail to determine 
the manner m which Market Cooperative momes will be spent, Churro Stix Franchising may 
assume this decision-making authority after 10 days’ notice to the members of the Market 
Cooperative

(b) Purpose Each Market Cooperative shall be devoted exclusively to admimstenng 
local or regional advertising and marketmg programs and developing (subject to Churro Stix 
Franchising’s approval), standardized promotional matenals for use by the members in local 
advertising and promotion

(c) I Approval No advertising or promotional plans or matenals may be used by a 
Market Cooperative or fiirmshed to its members without the pnor approval of Churro Stix
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Franchising pursuant to Section 9 1 Churro Stix Franchising may designate the national or 
regional advertismg agencies used by the Market Cooperative

I

(d) Funding The majonty vote of the Market Cooperative will determine the dues to 
be paid by members of the Market Cooperative, including Franchisee, but not less than 1 % of 
Gross Sales ,

(e) Enforcement Only Churro Stix Franchismg will have the nght to enforce the 
obligations of franchisees who are members of a Market Cooperative to contnbute to the Market 
Cooperative

(f) Termmation Churro Stix Franchising may terminate any Market Cooperative 
Any funds left m a Market Cooperative upon termination will be transferred to the Marketing 
Fund

9 5 Required SpendingLocal Marketing Expenditure Commencing when the Busmess 
opens. Franchisee shall spend at least 1% of Gross Sales each month on local promotion and 
marketing for the Business Upon request of Chvuro Stix Franchising, Franchisee shall furnish 
such proof of Its compliance with this Section Churro Stix Franchismg has the sole discretion to 
determine what activities constitute “local piomotion and marketing” under this Section Churro 
Stix Franchismg may, in its discretion, determme that if Franchisee contnbutes to a Market 
Cooperative, the amount of the contnbution will be counted towardscredited toward Franchisee’s 
required spending under this Section

9 6 Grand Opening Marketing. Franchisee must develop a grand opemng marketing plan 
and obtain Churro Stix Franchising’s approval of the grand opening marketing plan at least 90 
days before the projected opemng date of the Busmess

9.7 Internet Marketing Churro Stix Franchismg has the exclusive nght to conduct and 
manage all marketing and commerce on the internet or other electromc medium, mcludmg all 
websites and “social media” marketing Franchisee shall not conduct such marketing or 
commerce, nor establish any website or social media presence mdependently, except as Churro 
Stix Franchismg may specify, and only with Churro Stix Franchising’s consent Churro Stix 
Franchismg retains the nght to approve any linking to or other use of Churro Stix Franchising’s 
website Franchisee must comply with any internet, onlme commerce and/or social media policy 
that Churro Stix Franchismg,may prescnbe

ARTICLE 10 RECORDS AND REPORTS

10.1 Systems Franchisee shall use such customer data management, sales data management, 
admimstrative, bookkeepmg, accounting, and mventory control procedures and systems as 
Churro Stix Franchismg may specify m the Operating Manual or otherwise m wntmg
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10.2 Reports.

(a) Financial Reports Franchisee shall provide such penodic financial reports as 
Churro Stix Franchising may require m the Opeiating Manual or otherwise m wnting, including

(i) a quarterly profit and loss statement and balance sheet for the Business within 30 
days after the end of each fiscal quarter of Churro Stix Franchising’s fiscal year, 
and

(ii) an annual financial statement (including profit and loss statement, cash flow 
statement, and balance sheet) for the Business within 90 days after the end of 
Churro Stix Franchismg’s fiscal year

(b) Legal Actions and Investigations Franchisee shall promptly notify Churro Stix 
Franchismg of any Action or threatened Action by any customer, governmental authority, or 
other third party against Franchisee or the Business, or otherwise mvolvmg the Franchisee or the 
Business Franchisee shall provide such documents and information related to any such Action as 
Churro Stix Franchismg may request

(c) Government Inspections Franchisee shall give Churro Stix Franchismg copies of 
all mspection reports, warnings, certificates, and ratings issued by any governmental entity with 
respect to the Business, within three days of Franchisee’s receipt thereof

(d) Other Information Franchisee shall submit to Churro Stix Franchismg such other 
financial statements, reports, records, copies of contracts, documents related to litigation, tax 
returns, copies of governmental permits, and other documents and mformation related to the 
Business as specified m the Opeiating Manual or that Churro Stix Franchismg may reasonably 
request

10.3 Initial Investment Report. Within 120 days after opemng for business. Franchisee shall 
submit to Churro Stix Franchising a report detailing Franchisee’s investment costs to develop 
and open the Business, with costs allocated to the categories descnbed m Item 7 of Churro Stix 
Franchising’s Franchise Disclosure Document and with such other information as.Churro Stix 
Franchismg rnay request

10 4 Business Records Franchisee shall keep accurate books and records reflecting all 
expenditures and receipts of the Busmess, with supporting documents (mcludmg, but not limited 
to, payroll records, payroll tax returns, register receipts, production reports, sales invoices, bank 
statements, deposit receipts, cancelled checks and paid invoices) for at least three years 
Franchisee shall keep such other busmess records as Churro Stix Franchising may specify m the 
Operating Manual or otherwise m wntmg

I

10 5 Records Audit Churro Stix Franchismg may examme and audit all books and records 
related to the Business, and supporting documentation, at any reasonable time Churro Stix 
Franchising may conduct the audit at the Location and/or require Franchisee to deliver copies of 
books, records and supporting documentation to a location designated by Churro Stix
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Franchising Franchisee shall also reimburse Churro Stix Franchismg for all costs and expenses 
of the examination or audit if (i) Churro Stix Franchismg conducted the audit because Franchisee 
failed to submit require reports or was otherwise not m compliance with the System, or (ii) the 
audit reveals'that Franchisee understated Gross Sales by 3% or more for any 4-week penod

10 6 Remote Access To Point of Sale System and Video Systems Franchisee shall give 
Churro Stix Franchising unlimited access to Franchisee’s point of sale system, video fees and 
recordings, and other hardware and software systems related to the operation of the Busmess, by 
any means designated by Churro Stix Franchismg

ARTICLE 11 FRANCHISOR RIGHTS

11.1 Manual; Modification. The Operating Manual, and any part of the Operating Manual, 
may be m any form or media determined by Churro Stix Franchismg Churro Stix Franchismg 
may supplement, revise, or modify the Qpeiating Manual, and Churro Stix Franchismg may 
change, add or delete System Standards at any time in its discretion Churro Stix Franchismg 
may inform Franchisee thereof by any method that Churro Stix Franchismg deems appropriate 
(which need not qualify as “notice” under Section 18 9) In the event of any dispute as to the 
contents of the Qpeiating Manual. Churro Stix Franchising’s master copy will control

112 Inspections. Churro Stix Franchismg may enter the premises of the Busmess from time 
to time dunng normal busmess hours and conduct an mspection Franchisee shall cooperate with 
Churro Stix Franchising’s inspectors The inspection may include, but is not limited to, 
observing operations, conducting a physical inventory, evaluating physical conditions, 
momtonng sales activity, speakmg with employees and customers, and removing samples of 
products, supplies and matenals Churro Stix Franchising may videotape and/or take 
photographs of the mspection and the Busmess Without limiting Churro Stix Franchising’s other 
nghts under this Agreement, Franchisee will, as soon as reasonably practical, correct any 
deficiencies noted dunng an mspection If Churro Stix Franchismg conducts an mspection 
because of a governmental report, customer complaint or other customer feedback, or a default 
or non-compliance with any System Standard by Franchisee (including following up a previous 
failed mspection), then Churro Stix Franchising may charge all out-of-pocket expenses plus its 
then-current inspection fee to Franchisee

113 Churro Stix Franchising’s Right To Cure If Franchisee breaches or defaults under any 
provision of this Agreement, Churro Stix Franchismg may (but has no obligation to) take any 
action to cure the default on behalf of Franchisee, without any liability to Franchisee Franchisee 
shall reunburse Churro Stix Franchismg for its costs and expenses (mcludmg the allocation of 
any mtemal costs) for such action, plus 10% as an admmistrative fee

I

114 Right to Discontinue Supplies Upon Default. While Franchisee is m default or breach 
of this Agreement, Churro Stix Franchismg may (i) requu-e that Franchisee pay cash on delivery 
for products or services supplied by Churro Stix Franchising, (ii) stop selling or providing any 
products and services to Franchisee, and/or (in) request any third party vendors to not sell or 
provide products or services to Franchisee No such action by Churro Stix Franchismg shall be a 
breach or constructive termination of this Agreement, change m competitive circumstances or
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similarly characterized, and Franchisee shall not be relieved of any obligations under this 
Agreement because of any such action Such nghts of Churro Stix Franchising are m addition to 
any other nght or remedy available to Churro Stix Franchising

115 Business Data. All customer data and other data generated by the Business will be 
exclusively owned by Churro Stix Franchising Churro Stix Franchising hereby licenses such 
data back to Franchisee without charge solely for Franchisee’s use m connection with the 
Busmess for the term of this Agreement

11.6 Innovations Franchisee shall disclose to Churro Stix Franchising all ideas, plans, 
improvements, concepts, methods and techmques relating to the Business (collectively, 
“Innovations”) conceived or developed by Franchisee, its employees, agents or contractors 
Churro Stix Franchising will automatically own all Innovations, and will have the right to use 
and incorporate any Innovations into the System, without any compensation to Franchisee

117 Delegation Churro Stix Franchising may delegate any duty or obligation of Churro Stix 
Franchismg imder this Agreement to a third party

118 System Variations. Churro Stix Franchising may vary or waive any System Standard for 
any one or more Churro Stix franchises due to the peculianties of the particular site or 
circumstances, density of population, busmess potential, population of trade area, existing 
busmess practices or any other condition relevant to the performance of a franchise or group of 
franchises Franchisee is not entitled to the same vanation or waiver

119 Temporary Public Safety Closure. If Churro Stix Franchismg discovers or becomes 
aware of any aspect of the Busmess which, m Churro Stix Franchising’s opimon, constitutes an 
imminent danger to the health or safety of any person, then immediately upon Churro Stix 
Franchising’s order. Franchisee must temporarily cease operations of the Busmess and remedy 
the dangerous condition Churro Stix Franchismg shall have no liability to Franchisee or any 
other person for action or failure to act with respect to a dangerous condition

ARTICLE 12 MARKS

12.1 Authorized Marks Franchisee shall use no trademarks, service marks or logos m 
connection with the Busmess other than the Chun o Stix Marks Franchisee shall use all ChuiTO 
Stix Marks specified by Churro Stix Franchismg, and only in the manner as Churro Stix 
Franchismg may require Franchisee has no rights m the Chuno Stix Marks other than the nght 
to use them in the operation of the Business m compliance with this Agreement All use of the 
Churro Stix Marks by Franchisee and any goodwill associated with the Chuno Stix Marks, 
including any goodwill ansing due to Franchisee’s operation of the Business, will mure to the 
exclusive benefit of Churro Stix Franchismg

I
12 2 Change of Churro Stix Marks Churro Stix Franchismg may add, modify, or 
discontinue any Churro Stix Marks to be used under the System Within a reasonable time after 
Churro Stix Franchising makes any such change. Franchisee must comply with the change, at 
Franchisee’s expense
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12 3 Infringement

(a) Defense of Franchisee If Franchisee has used the Chuno Stix Marks m 
accordance with this Agreement, then (i) Churro Stix Franchismg shall defend Franchisee (at 
Churro Stix Franchising’s expense) against any Action by a third party alleging infringement by 
Franchisee’s use of a Mark, and (ii) Churro Stix Franchising will indemmfy Franchisee for 
expenses and damages if the Action is resolved unfavorably to Franchisee

(b) Infringement By Third Party Franchisee shall promptly notify Churro Stix 
Franchismg if Franchisee becomes aware of any possible mfrmgement of a Mark by a third 
party Churro Stix Franchismg may, in its sole discretion, commence or jom any claim against 
the mfrmgmg party

t

(c) Control Churro Stix Franchising shall have the exclusive nght to control any 
prosecution or defense of any Action related to possible mfrmgement of or by the Chuno Stix 
Marks

ARTICLE 13 COVENANTS

13 I Confidential Information With respect to all Confidential Information, Franchisee shall 
(a) adhere to all procedures prescnbed by Churro Stix Franchising for mamtaimng 
confidentiality, (b) disclose such information to its employees only to the extent necessary for 
the operation of the Business, (c) not use any such mformation m any other business or in any 
manner not specifically authonzed m wntmg by Churro Stix Franchismg, (d) exercise the highest 
degree of diligence and effort to maintain the confidentiality of all such mformation durmg and 
after the term of this Agreement, (e) not copy or otherwise reproduce any Confidential 
Information, and (f) promptly report any unauthorized disclosure or use of Confidential 
Information Franchisee acknowledges that all Confidential Information is owned by Churro Stix 
Franchismg (except for Confidential Information which Churro Stix Franchismg licenses from 
another person or entity) This Section will survive the termmation or expiration of this 
Agreement indefinitely

13 2 Covenants Not to Compete

(a) Restriction - In Term Durmg the term of this Agreement, neither Franchisee, any 
Owner, nor any spouse of an Owner (the “Restncted Parties”! shall directly or indirectly have 
any ownership interest m, or be engaged or employed by, any Competitor

(b) Restnction - Post Term For two years after this Agreement expires or is 
terminated for any reason (or, if applicable, for two years after a Transfer), no Restricted Party 
shall directly or indirectly have any ownership interest m, or be engaged or employed by, any 
Competitor withm five miles of Franchisee’s Protected Temtory or the Protected Temtory of 
any other Churro Stix businessBusmess operatmg on the date of termmation or transfer, as 
applicable
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(c) Interpretation The partiesParties agree that each of the foregoing covenants is 
independent of any other covenant or provision of this Agreement If all or any portion of the 
covenants in this Section is held to be unenforceable or unreasonable by any court, then 
parttesPaities mtend that the court modify such restnction to extent reasonably necessary to 
protect the legitimate business interests of Churro Stix Franchismg Franchisee agrees that the 
existence of any claim it may have against Churro Stix Franchising shall not constitute a defense 
to the enforcement by Churro Stix Franchismg of the covenants of this Section If a Restncted 
Party fails to, comply with the obligations under this Section during the restrictive penod, then 
the restnctive penod will be extended for each day of noncompliance

13 3 Employee Recruitment. Dunng the term of this Agreement and for one year after 
termmation, transfer, or expiration of this Agreement, Franchisee shall not knowmgly employ or 
seek to employ or engage as an independent contractor any person then employed by Churro Stix 
Franchising or by any other Churro Stix franchisee

13 4 General Manager and KeyManagerial Employees If requested by Churro Stix 
Franchismg, Franchisee will cause its general manager and other keysupervisorial and 
managerial employees to sign Churro Stix Franchising’s then-current form of confidentiality and 
non-compete agreement

ARTICLE 14. DEFAULT AND TERMINATION

14 1 Termination by Franchisee. Franchisee may termmate this Agreement only if Churro 
Stix Franchising violates a matenal provision of this Agreement and fails to cure or to make 
substantial progress toward cunng the violation within 30 days after receivmg wntten notice 
from Franchisee detailing the alleged default Termmation by Franchisee is effective 10 days 
after Churro Stix Franchising receives wntten notice of termmation

14.2 Termination by Churro Stix Franchising

(a) Subiect to 10-Dav Cure Penod Churro Stix Franchismg may terminate this 
Agreement if Franchisee does not make any payment to Churro Stix Franchising when due, or if 
Franchisee does not have sufficient funds m its account when Churro Stix Franchismg attempts 
an electromc funds withdrawal, and Franchisee fails to cure such non-payment withm 10 days 
after Churro Stix Franchising gives notice to Franchisee of such breach

(b) Subiect to 30-Dav Cure Penod If Franchisee breaches this Agreement in any 
manner not descnbed m subsection (a) or (c), and fails to cure such breach to Churro Stix 
Franchising’s,satisfaction within 30 days after Churro Stix Franchismg gives notice to 
Franchisee of such breach, then Churro Stix Franchismg may termmate this Agreement

(c) Without Cure Penod Churro Stix Franchismg may termmate this Agreement by 
giving notice to Franchisee, without opportumty to cure, if any of the following occur

(i) Franchisee misrepresented or omitted matenal facts when applying to be a 
I franchisee, or breaches any representation in this Agreement,
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(ii) Franchisee intentionally submits any false report or intentionally provides any 
other false information to Churro Stix Franchising,

(ill) a receiver or trustee for the Business or all or substantially all of Franchisee’s
property is appointed by any court, or Franchisee makes a general assignment for 
the benefit of Franchisee’s creditors or Franchisee makes a written statement to 
the effect that Franchisee is unable to pay its debts as they become due, or a levy 

' or execution is made against the Business, or an attachment or hen remains on the 
Business for 30 days unless the attachment or hen is being duly contested in good 
faith by Franchisee, or a petition in bankruptcy is filed by Franchisee, or such a 
petition IS filed agamst or consented to by Franchisee and the petition is not 
dismissed withm 45 days, or Franchisee is adjudicated as bankrupt,

(iv) Franchisee fails to open for busmess by the date specified on the Summary Page,
I

(v) Franchisee loses possession of the Location,

(vi) Franchisee or any Owner commits a material violation of Section 7 2 (compliance 
with laws) or Section 13 1 (confidentiality), violates Section 13 2 (non-compete) 
or Article 15 (transfer), or commits any other violation of this Agreement which 
by Its nature cannot be cured,

(vii) Franchisee abandons or ceases operation of the Business for more than five 
consecutive days,

(viii) I Franchisee or any Owner defames Churro Stix Franchising or its affiliates, or any 
of their employees, directors, or officers.

(ix) , Franchise refuses to cooperate with or permit any audit or mspection by Churro
Stix Franchising or its agents of contractors, or otherwise fails to comply with 
Section 10 5 or Section 11 2.

(x) the Business is operated in a manner which, in Churro Stix Franchising’s 
reasonable judgment, constitutes a significant danger to the health or safety of any 
person, and Franchisee fails to cure such danger within 48 hours after becoming

I aware of the danger (due to notice from Churro Stix Franchising or otherwise),

(xi) Franchisee has received two or more notices of default and Franchisee commits 
another breach of this Agreement, all m the same 12-month penod, or

(xh)—^-Ghmo Stix Fianchising (oi any affiliate) terminates any othei agieement w-ith 

Fianchisee (oi any affiliate) due te-the-bieach of such othei agreement by 
Fianchisee (oi its affiliate), oi

(xtn (xii) Franchisee or any Owner is charged with, pleads guilty to, or is convicted 
of a felony, or is accused by any governmental authonty or third party of any act
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that in Churro Stix Franchising’s opinion is reasonably likely to materially and 
unfavorably affect Churro Stix Franchising’s brand

14.3 Effect of Termination Upon termination or expiration of this Agreement, all obligations 
that by their terms or by reasonable implication survive termination, including those pertaimng to 
non-competition, confidentiality, and mdemnity, will remam in effect, and Franchisee must 
unmediately

(i) pay all amounts owed to Churro Stix Franchismg based on the operation of the 
Business through the effective date of termination or expiration,

(ii) return to Churro Stix Franchismg all copies of the Opeiating Manual. Confidential 
Information and any and all other matenals provided by Churro Stix Franchismg

I to Franchisee or created by a third party for Franchisee relating to the operation of 
' the Business, and all items contammg any Chuno Stix Marks, copynghts, and 

other propnetary items,

(ill) , notify the telephone, internet, email, electromc network, directory, and listing
entities of the termination or expiration of Franchisee’s right to use any numbers, 
addresses, domain names, locators, dmectones and listmgs associated with any of 
the Chuno Stix Marks, and authonze their transfer to Churro Stix Franchismg or 
any new franchisee as may be directed by Churro Stix Franchismg, and 
Franchisee hereby irrevocably appomts Churro Stix Franchismg, with full power 
of substitution, as its true and lawful attorney in fact, which appointment is 
coupled with an mteiest, to execute such directions and authoiizations as may be 
necessary or apDropnate to accomplish the foiegomg.agent and attomev-m-fact 
with full powei and authonty for the purpose of taking such action to. execute 
such directions and authorizations as may be necessary or appropnate to transfei 
the same to ChuiTo Stix Franchismg. should Franchisee fail oi refuse to do so 
The telephone company, domain name legistrars and all listing agencies may 
accept this Agreement as conclusive evidence of Churro Stix Fianchismg’s 
exclusive rights to the telephone numbeis, addi esses, domain names, locatois. 
directories and listings and Churro Stix Franchismg s authority to direct their 
transfei Fianchisee shall sign such additional or other instruments ChuiTO Stix 
Franclusmg requests to confirm the assignments and transfers to Chuno Stix 

I Franchismg Franchisee shall not be entitled to any compensation fiom Churro 
Stix Fianchismg if Churro Stix Franchismg exeicises its nghts pursuant to this 
Section 14 3(iii). and

(iv) cease doing business under any of the Chuno Stix Marks

14 4 Remove Identification Within 30 days after termmation or expiration. Franchisee shall 
at Its own expense “de-identify” the Location so that it no longer contams the Churro Stix Marks, 
signage, or any trade dress of a Churro Stix businessBusmess. to the reasonable satisfaction of 
Churro Stix Franchismg Franchisee shall comply with any reasonable mstructions and 
procedures of Churro Stix Franchismg for de-identification If Franchisee fails to do so withm 30
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days after this Agreement expires or is terminated, Churro Stix Franchising may enter the 
Location to remove the Chuno Stix Marks and de-identify the Location In this event, Churro 
Stix Franchismg will not be charged with trespass nor be accountable or required to pay for any 
assets removed or altered, or for any damage caused by Churro Stix Franchismg

I

14 5 Other Claims Termmation of this Agreement by Churro Stix Franchismg will not affect 
or discharge any claims, rights, causes of action or remedies (mcludmg claims for Churro Stix 
Franchismg’s lost future income after termination), which Churro Stix Franchising may have 
agamst Franchisee, whether ansing before or after termination

14.6 Purchase Option When this Agreement expires or is terminated, Churro Stix 
Franchismg will have the nght (but not the obligation) to purchase any or all of the assets related 
to the Business at fair market value, and/or to require Franchisee to assign its lease or sublease to 
Churro Stix Franchismg To exercise this option, Churro Stix Franchising must notify Franchisee 
no later than 30 days after this Agreement expires or is terminated If the nartiesParties cannot 
agree on fair market value withm 30 days after the exercise notice, the fair market value will be 
determined by an independent appraiser reasonably acceptable to both narti«sParties The 
paftiesParties will equally share the cost of the appraisal Churro Stix Franchising’s purchase will 
be of assets only (free and clear of all hens), and will not include any liabilities of Franchisee If 
Churro Stix Franchismg exercises the purchase option, Churro Stix Franchismg may deduct from 
the purchase pnce (a) all amounts due from Franchisee, (b) Franchisee’s portion of the cost of 
any appraisal! conducted hereunder, and (c) amounts paid or to be paid by Churro Stix 
Franchismg to cure defaults under Franchisee’s lease and/or amounts owed by Franchisee to 
third n€fftiesParties If any of the assets are subject to hens, Churro Stix Franchising may 
withhold a portion of purchase pnce directly to the lienholder to pay off such hen Churro Stix 
Franchismg may withhold 25% of the purchase pnce for 90 days to ensure that all of 
Franchisee’s taxes and other liabilities are paid Churro Stix Franchismg may assign this 
purchase option to another party

14 7 Cross-Default Any default by Franchisee under the terms and conditions of this 
Agreement, or any other agieement between Churro Stix Franchismg. or its affiliates, and 
Franchisee, its owners oi affiliates, shall be deemed to be a default of each and every other 
agreement In the event of a termination, foi any cause, of this Agreement oi any othei 
agreement between the Parties. Churro Stix Franchising may, at its option, teirnmate any oi all of 
the agreements

ARTICLE 15 TRANSFERS

15 1 By Churro Stix Franchismg. Churro Stix Franchismg may transfer or assign this 
Agreement, or any its nghts or obligations under this Agreement, to any person or entity, and 
Churro Stix Franchismg may undergo a change m ownership and/or control, without the consent 
of Franchisee
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15 2 By Franchisee Franchisee acknowledges that the nghts and duties set forth in this 
Agreement are personal to Franchisee and that Churro Stix Franchismg entered into this 
Agreement m reliance on Franchisee’s business skill, financial capacity, personal character, 
expenence and business ability Accordingly, Franchisee shall not conduct or undergo a Transfer 
without proyidmg Churro Stix Franchismg at least 60 days pnor notice of the proposed Transfer, 
and without obtaining Churro Stix Franchising’s consent In granting any such consent, Churro 
Stix Franchismg may impose conditions, including, without limitation, the following

(i) ' Churro Stix Franchising receives a transfer fee equal to $ 10,000,

(ii) , the proposed assignee and its owners have completed Churro Stix Franchising’s
franchise application processes, meet Churro Stix Franchising’s then-applicable 
standards for new franchisees, and have been approved by Churro Stix 
Franchismg as franchisees,

(in) the proposed assignee is not a Competitor,

(iv) the proposed assignee executes Churro Stix Franchising’s then-current form of 
franchise agreement, which form may contain matenally different provisions,

(v) Franchisee has paid all monetary obligations to Churro Stix Franchismg in full,
■ and Franchisee is not otherwise in default or breach of this Agreement,

(vi) the proposed assignee and its owners and employees undergo such traming as 
Churro Stix Franchising may require,

(vii) Franchisee, its Owners, and the transferee and its owners execute a general release 
of Churro Stix Franchismg m a form satisfactory to Churro Stix Franchismg, and

(vm) the Business fully complies with all of the Churro Stix Franchising’s most recent 
System Standards

15.3 Transfer for Convenience of Ownership. If Franchisee is an individual. Franchisee 
may Transfer this Agreement to a corporation or limited liability company formed for the 
convemence of ownership after at least 15 days’ notice to Churro Stix Franchising, if, pnor to the 
Transfer (1) the transferee provides the information required by Section 2 3. (2) Franchisee 
provides copies the entity’s charter documents, by-laws (or operating agreement) and similar 
documents, if ̂ requested by Churro Stix Franchismg, (3) Franchisee owns all voting secunties of 
the corporation or limited liability company, and (4) Franchisee provides a guarantyguarantee m 
accordance with Section 2 5

15.4 Transfer upon Death or Incapacity Upon the death or mcapacity of Franchisee (or, if 
Franchisee is an entity, the person with a largest ownership interest m Franchisee), the executor, 
adimmstrator, or personal representative of that person must Transfer the Business to a third 
party approved by Churro Stix Franchising withm mne months after death or mcapacity Such 
transfer must comply with Section 15 2
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15 5 Churro Stix Franchising’s Right of First Refusal Before Franchisee (or any owner) 
engages in a Transfer (except under Section 15 3 or Section 15 41 Churro Stix Franchising will 
have a nght of first refusal, as set forth in this Section Franchisee (or its owners) shall provide to 
Churro Stix Franchising a copy of the terms and conditions of any Transfer For a penod of 30 
days from the date of Churro Stix Franchising s receipt of such copy, Churro Stix Franchismg 
will have the nght, exercisable by notice to Franchisee, to purchase the assets subject of the 
proposed Transfer for the same pnce and on the same terms and conditions (except that Churro 
Stix Franchismg may substitute cash for any other form of payment) If Churro Stix Franchising 
does not exercise its nght of first refusal. Franchisee may proceed with the Transfer, subject to 
the other terms and conditions of this Article

15 6 No Sublicense Franchisee has no right to sublicense the Chuno Stix Marks or any of 
Franchisee’s rights under this Agreement

15 7 No Lien on Agreement Franchisee shall not grant a secunty interest m this Agreement 
to any person or entity If Franchisee grants an “all assets” security interest to any lender or other 
secured party, Franchasee shall cause the secured party to expressly exempt this Agreement from 
the secunty interest

ARTICLE 16 INDEMNITY

16 1 Indemnity Franchisee shall mdemmfy and defend (with counsel reasonably acceptable 
to Churro Stix Franchising) Churro Stix Franchismg, its parent entities, subsidianes and 
affiliates, and their respective owners, directors, officers, employees, agents, successors and 
assignees (collectively, “Indenmitees”') against all Losses in any Action by or against Churro Stix 
Franchismg and/or any Indemmtee directly or mdirectly related to, or alleged to anse out of, the 
operation of the Business Notwithstandmg the foregoing. Franchisee shall not be obligated to 
mdemmfy an Indemmtee from claims ansmg as a result of any Indemnitee’s misconduct or 
negligence This mdemmty will continue m effect after this Agreement ends

16 2 Assumption by Churro Stix Franchising Churro Stix Franchismg may elect to assume 
the defense an^or settlement of any Action subject to this mdemmfication, at Franchisee’s 

expense Such an undertaking shall not dimmish Franchisee’s obligation to mdemmfy the 
Indenmitees

ARTICLE 17. DISPUTE RESOLUTION

17.1 Arbitration

(a) Disputes Subiect to Arbitration Except as expressly provided m subsection (c), 
any controversy or claim arising out of or relatmg to this Agreement, or the breach thereof, shall 
be resolved by arbitration admmistered by the Amencan Arbitration Association m accordance 
with Its Commercial Arbitration Rules, including the Optional Rules for Emergency Measures of
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Protection Judgment on the award rendered by the arbitrator may be entered m any court havmg 
junsdiction ,

(b) Location The place of arbitration shall be the city and state where Churro Stix 
Franchising’s headquarters are located

(c) ' Iniunctive Relief Either party may apply to the arbitrator seeking mjunctive relief 
until the arbitration award is rendered or the controversy is otherwise resolved Either party also 
may, without waivmg any remedy or nght to arbitrate under this Agreement, seek from any court 
havmg jurisdiction any mtenm or provisional injunctive relief, pendmg the arbitral tribunal’s 
determination of the ments of the controversy

(d) Confidentiality All documents, mformation, and results pertaimng to any 
arbitration or lawsuit will be confidential, except as required by law or as required for Churro 
Stix Franchising to comply with laws and regulations applicable to the sale of franchises

(e) ; Performance Dunng Arbitration or Litigation Churro Stix Franchising and 
Franchisee will comply with this Agreement and perform theu- respective obligations under this 
Agreement dunng the arbitration or litigation process

17 2 Damages In any controversy or claim ansing out of or relating to this Agreement, each 
party waives any nght to pumtive or other monetary damages not measured by the prevailing 
party’s actual' damages, except damages authonzed by federal statute In the event of termination 
of this Agreement prior the expiration of the term, Churro Stix Franchising’s actual damages will 
include its lost fiiture mcome from Royalty Fees and other amounts that Franchisee would have 
owed to Churro Stix Franchismg but for the termination 

»
17 3 Waiver of Class Actions The nartiesParties agree that any claims will be arbitrated, 
litigated, or otherwise resolved on an individual basis, and waive any nght to act on a class-wide 
basis

I

17.4 Time Limitation. Any arbitration or other legal action ansing from or related to this 
Agreement must be instituted within two years from the date such party discovers the conduct or 
event that forms the basis of the arbitration or other legal action The foregoing time limit does 
not apply to claims (i) by one party related to non-payment under this Agreement by the other 
party, (ii) for mdemmty under Article 16. or (in) related to unauthonzed use of Confidential 
Information or the Churro Stix Marks

17.5 Venue Other Than Arbitration For any legal proceedmg not submitted to arbitration, 
the narttesParties agree that any such legal proceedmg will be brought m the Umted States 
Distnct Court Iwhere Churro Stix Franchising’s headquarters is then located If there is no federal 
junsdiction over the dispute, the partiesPaities agree that any such legal proceedmg will be 
brought m the court of record of the state and county where Churro Stix Franchismg’s 
headquarters is then located Each party consents to the junsdiction of such courts and waives 
any objection that it, he or she may have to the laying of venue of any proceedmg m any of these 
courts
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17.6 Legal Costs In any legal proceeding (mcluding arbitration) related to this Agreement or 
any guoi antyguarantee. the non-prevailmg party shall pay the prevailing party’s attorney fees, 
costs and other expenses of the legal proceeding “Prevailing party” means the party, if any, 
which prevailed upon the central litigated issues and obtained substantial relief

ARTICLE 18. MISCELLANEOUS

18 1 Relationship of the Parties The nartiesParties are independent contractors, and neither 
is the agent, partner, jomt venturer, or employee of the other Churro Stix Franchising is not a 
fiduciary of Franchisee and does not control Franchisee or its Business Churro Stix Franchising 
has no liability for Franchisee’s obligations to any third party whatsoever

18.2 No Third Party Beneficiaries This Agreement does not confer any rights or remedies 
upon any person or entity other than Franchisee, Churro Stix Franchising, and Churro Stix 
Franchismg’s affiliates

18.3 Entire Agreement This Agreement constitutes the entire agreement of the partiesParties 
and supersedes all pnor negotiations and representations Nothmg in this Agreement or m any 
related agreement is mtended to disclaim the representations made by Churro Stix Franchising m 
Its franchise disclosure document

18 4 Modification No modification or amendment of this Agreement will be effective unless 
It IS m wnting and signed by both nartiesParties This provision does not limit Churro Stix 
Franchismg’s rights to modify the Operating Manual or System Standards

18.5 Consent, Waiver No consent under this Agreement, and no waiver of satisfaction of a 
condition or nonperformance of an obligation under this Agreement will be effective unless it is 
m wntmg and signed by the party grantmg the consent or waiver No waiver by a party of any 
right will affect the party’s rights as to any subsequent exercise of that right or any other nght 
No delay, forbearance or omission by a party to exercise any nght will constitute a waiver of 
such nght

18 6 Cumulative Remedies Rights and remedies under this Agreement are cumulative No 
enforcement of a nght or remedy precludes the enforcement of any other nght or remedy

18 7 Severability. The partiesPai-ties intend that (i) if any provision of this Agreement is held 
by an arbitrator or court to be unenforceable, then that provision be modified to the minimum 
extent necessary to make it enforceable, unless that modification is not permitted by law, in 
which case that provision will be disregarded, and (ii) if an unenforceable provision is modified 
or disregarded, then the rest of this Agreement will remain in effect as wntten

18.8 Governing Law. The laws of the state of Califorma (without giving effect to its 
prmciples of conflicts of law) govern all adversarial proceedmgs between the parttesParties 
Solely with respect to the non-competition covenants of Section 13 2. the partiesParties agree 
that the laws of the state where Franchisee is located shall apply, and not Califorma law
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18 9 Notices Any notice will be effective under this Agreement only if made m wntmg and 
delivered as set forth m this Section to (A) if to Franchisee, addressed to Franchisee at the notice 
address set forth m the Summary Page, and (B) if to Churro Stix Franchising, addressed to 6600 
Topanga Canyon Blvd-#9038T<^anoga-P-aik-.-€A 01303 6034 San Fernando Road. Glendale, CA 
91202 Any party may designate a new address for notices by giving notice of the new address 
pursuant to this Section Notices will be effective upon receipt (or first rejection) and must be 
(1) delivered personally, (2) sent by registered or certified U S mail with return receipt 
requested, or (3) sent via overmght couner Notwithstandmg the foregoing, Churro Stix 
Franchismg may amend the Qpei atmg Manual, give binding notice of changes to System 
Standards, and deliver notices of default by electronic mail or other electromc commumcation

18 10 Joint and Several Liability If two or more people sign this Agreement as “Franchisee”, 
each will have joint and several liability

18 11 No Offer and Acceptance Delivery of a draft of this Agreement to Franchisee by 
Churro Stix Franchismg does not constitute an offer This Agreement shall not be effective 
unless and until it is executed by both Franchisee and Churro Stix Franchismg

ARTICLE 19. CERTIFICATION OF FRANCHISOR’S COMPLIANCE

By signing this Agreement, Franchisee acknowledges the following

(1) Franchisee understands all the information in Churro Stix Franchising’s 
Disclosure Document

Franchisee understands the success or failure of the Busmess will depend m large 
part upon Franchisee’s skills, abilities and efforts and those of the persons 
Franchisee employs, as well as many factors beyond Franchisee’s control such as 
weather, competition, interest rates, the economy, mflation, labor and supply 
costs, lease terms and the marketplace

That no person acting on Churro Stix Franchising’s behalf made any statement or 
promise regarding the costs involved m operating a Churro Stix franchise that is 
not m the Disclosure Document or that is contrary to, or different fi-om, the 
information m the Disclosure Document

That no person acting on Churro Stix Franchising’s behalf made any claim or 
representation to Franchisee, orally, visually, or in wntmg, that contradicted the 
mformation m this Disclosure Document

(5) That no person acting on Churro Stix Franchising’s behalf made any statement or 
promise regarding the actual, average or projected profits or earmngs, the 

' likelihood of success, the amount of money Franchisee may earn, or the total 
amount of revenue a Churro Stix franchise will generate, that is not in the 
Disclosure Document or that is contrary to, or different from, the information m 
the Disclosure Document
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(6) That no person actmg on Churro Stix Franchising’s behalf made any statement or 
promise or agreement, other than those matters addressed in this Agreement, 
concemmg advertising, marketing, media support, market penetration, traming,

' support service, or assistance that is contrary to, or different from, the mformation 
contamed in the Disclosure Document

(7) Franchisee understands that this Agreement contains the entire agreement 
between Churro Stix Franchising and Franchisee concemmg the Churro Stix 
franchise, which means that any oral or wntten statements not set out m this 
Agreement will not be binding

[Signatures on next page]
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Agreed to by

FRANCHISOR

CHURRO STDC FRANCHISING, LLC

Name 
Title _ 
Date

FRANCHISEE 

[if an individual ]

Name
Date

[if an entity ]

Name 
Title _ 
Date
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Attachment 1 to Franchise Agreement

OWNERSfflP INFORMATION 
Form of Ownership Franchisee is a (check one)

Sole Proprietorship 
Partnership
Limited Liability Company 
Corporation

State of incorporation
Entity name _______
Fed Tax ID________

Owners If Franchisee is a partnership, limited liability company or corporation

Name ARTICLE 2 Shares or Percentage 
of Ownership

ARTICLE 3 ARTICL-E4
ARTICLE 5 ARTICLE 6
ARTICLE 7 ARTICLE-8
ARTICLE 9 ARTICL-B-1-^
ARTICLE 11 ARTICL-E4T

Officers If Franchisee is a limited liability company or corporation

ARTICLE 13 Name ARTICLE 14 Title
ARHCLE-l 5 ARTICLE 16
ARTICLE 171 ARTICLE 18
ARTICLE 19 ARTICLE 20
ARTICLE 21 ARTICLE 22
ARTICLE 23 ARTICLE 2A
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Attachment 2 to Franchise Agreement

GUARANTEE AND NON-COMPETE AGREEMENT

the undersigned person(s) <—('‘Guarantors”) m favor of Churro Stix Franchising, LLC, a 
Cahforma limited liability company (“Churro Stix Franchising”)

Background Statement , a
(“Franchisee”) desires to enter into a Franchise Agreement with Churro Stix

capitalized terms used but not defined m this Guarantee shall have the meamngs ascnbed to them 
in the Francluse Agreement) Guarantors own an equity mterest in Franchisee Guarantors are 
executmg this Guarantee m order to induce Churro Stix Franchising to enter mto the Franchise 
Agreement

Guarantors agree as follows

1 Guarantee Guarantors fully guarantee to Churro Stix Franchismg and its 
successors and assigns that Franchisee shall pay and perform every undertaking, agreement and 
covenant set forth m the Franchise Agreement and further guarantee every other liability and 
obligation of Franchisee to Churro Stix Franchismg, whether or not contained in the Franchise 
Agreement Guarantors shall render any payment or performance required under the Franchise 
Agreement or any other agreement between Franchisee and Churro Stix Franchising upon 
demand from' Churro Stix Franchismg Guarantors waive (a) acceptance and notice of acceptance 
by Churro Stix Franchising of this Guarantee, (b) notice of demand for payment of any 
indebtedness or nonperformance of any obligations of Franchisee, (c) protest and notice of 
default to any party with respect to the mdebtedness or nonperformance of any obligations 
hereby guaranteed, (d) any right Guarantors may have to requu-e that an action be brought 
agamst Franchisee or any other person or entity as a condition of liability hereunder, (e) all rights 
to payments and claims for reimbursement or subrogation which any of the undersigned may 
have agamst Franchisee ansing as a result of the execution of and performance under this 
Guarantee by the undersigned, (f) any law which requu-es that Churro Stix Franchising make 
demand upon, assert claims agamst or collect from Franchisee or any other person or entity 
(including any other guarantor), foreclose any secunty mterest, sell collateral, exhaust any 
remedies or take any other action against Franchisee or any other person or entity (mcludmg any 
other guarantor) pnor to makmg any demand upon, collectmg from or taking any action agamst 
the undersigned with respect to this Guarantee, and (g) any and all other notices and legal or 
equitable defenses to which Guarantors may be entitled

2 Confidential Information. With respect to all Confidential Information 
Guarantors shall (a) adhere to all secunty procedures prescnbed by Churro Stix Franchismg for 
mamtaimng confidentiality, (b) disclose such information to its employees only to the extent 
necessary for the operation of the Business, (c) not use any such mformation in any other 
busmess or m any manner not specifically authonzed or approved in wntmg by Churro Stix 
Franchismg, (d) exercise the highest degree of diligence and make every effort to mamtain the
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confidentiality of all such information during and after the term of the Franchise Agreement, (e) 
not copy or otherwise reproduce any Confidential Information, and (f) promptly report any 
unauthonzed disclosure or use of Confidential Information Guarantors acknowledge that all 
Confidential Information is owned by Churro Stix Franchising or its affiliates (except for 
Confidential Information which Churro Stix Franchismg licenses from another person or entity) 
Guarantors acknowledge and agree that all customer data generated or obtained by Guarantors is 
Confidential Information belonging to Churro Stix Franchismg This Section will survive the 
termination or expiration of the Franchise Agreement mdefmitely

3 Covenants Not to Compete

(a) ' Restriction - In Term Dunng the term of the Franchise Agreement, Guarantors 
shall not directly or mdirectly have any ownership interest m, or be engaged or employed by, any 
Competitor

(b) I Restnction - Post Term For two years after the Franchise Agreement expires or 
IS terminated for any reason (or, if applicable, for two years after a Transfer by any of the 
Guarantors), Guarantors shall not directly or mdirectly have any ownership interest m, or be 
engaged or employed by, any Competitor located withm five miles of Franchisee’s Protected 
Territory or the Protected Temtory of any other Churro Stix busmessBusmess operatmg on the 
date of termination or transfer, as applicable

(c) Interpretation Guarantors agree that each of the foregoing covenants is 
independent of any other covenant or provision of this Guarantee or the Franchise Agreement If 
all or any portion of the covenants m this Section is held to be unenforceable or unreasonable by 
any court of competent jurisdiction, then pamesParties intend that the court modify such 
restnction to extent reasonably necessary to protect the legitimate busmess interests of Churro 
Stix Franchismg Guarantors agree the existence of any claim it or Franchisee may have against 
Churro Stix Franchismg shall not constitute a defense to the enforcement by Churro Stix 
Franchismg of the covenants of this Section If Guarantors fail to comply with the obligations 
under this Section dunng the restnctive penod, then the restnctive penod will be extended for 
each day of noncompliance

4. Employee Recruitment Dunng the term of the Franchise Agreement and for one 
year after termination, transfer, or expiration of the Franchise Agreement, Guarantors shall not 
knowingly employ or seek to employ or engage as an independent contractor any person then 
employed by Churro Stix Franchismg or by any other franchisee of Churro Stix Franchismg

5 Modification Guarantors agree that Guarantors’ liability hereunder shall not be 
dimimshed, relieved or otherwise affected by (a) any amendment of the Franchise Agreement,
(b) any extension of time, credit or other indulgence which Churro Stix Franchismg may from 
time to time grant to Franchisee or to any other person or entity, or (c) the acceptance of any 
partial payment or performance or the comprormse or release of any claims
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6 Governing Law; Dispute Resolution. This Guarantee shall be governed by and 
construed in accordance with the laws of the state of California Solely with respect to the non­
competition covenants of Section 3. the narttesPailies agree that the laws of the state where 
Guarantor is located shall apply, and not California law The provisions of Article 17 (Dispute 
Resolution) of the Franchise Agreement apply to and are mcorporated into this Guarantee as if 
fully set forth herein If multiple Guarantors sign this Guai antvGuarantee. each will have joint 
and several liability

Agreed to by

Name _ 
Address

Date

Name _ 
Address

Date

Name _ 
Address

Date
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CHURRO STIX FRANCHISING, LLC 

EXHIBIT C

TO FRANCHISE DISCLOSURE DOCUMENT 

RIDER TO LEASE AGREEMENTMOBILE RESTAURANT ADDENDUM



MOBILE RESTAURANT ADDENDUM TO FRANCHISE AGREEMENT

THIS MOBILE RESTAURANT ADDENDUM 
"Addendum") is made and entered into on, 20_____________

TO FRANCHISE AGREEMENT (this 
_ (the "Effective Date") and is intended to be

a part of, and by this reference is incorporated into, that certain Franchise Agreement dated,
20__ (the "Franchise Agreement"), by and between CHURRO STIX FRANCHISING, LLC, a California
limited habihty company ("Franchisor"), on the one hand, and, a

. ("Franchisee"), on the other hand, with reference to the foUowmg facts

A Franchisor and its affiliates have developed a system (the "System") for the estabhshment and 
operation of food busmess seUmg made-to-order churros under the trade name Churro Sbx (a "Churro 
Stix Business") under the trade name and service mark "Churro Shx" and other related trademarks, 
service marks, logos and commeraal symbols (collectively, the "Churro Stix Marks") The System mcludes 
(1) methods and procedures for developmg and operatmg a Churro Shx Busmess, (2) plans, speaficahons, 
equipment, signage and trade dress for Churro Shx busmesses, (3) parhcular products and services, (4) the 
Churro Shx Marks, (5) trainmg programs, (6) technical knowledge, (7) markehng plans and concepts, (8) a 
website, (9) accounhng and bookkeepmg speaficahons, (10) methods and standards of operahon, and (11) 
other mandatory or ophonal elements as determmed by Churro Shx Franchising from hme to hme

B Neither Franchisor nor its affihates have previously granted hcenses for the development, 
ownership or operahon of food trucks ("Food Trucks") and make no representahon or warranty of any 
kind, expressed or implied, with respect to the suitabihty or hkelihood of success of a Churro Shx food 
truck (a "Mobile Restaurant") Nevertheless, Franchisee desires to obtam a hcense and franchise to 
develop, oivn and operate one Mobile Restaurant under the Churro Shx Marks and the System and the 
standards established by Franchisor from hme to hme, and Franchisor is wilhng to grant Franchisee a 
license and franchise under the terms and conditions set forth m this Addendum and the Franchise 
Agreement

C All provisions of the Franchise Agreement shall apply to a Mobile Restaurant, unless otherwise 
stated m this Addendum or unless the context of its use mdicates otherwise All references to a "Churro 
Shx Busmess" m the Franchise Agreement mclude a Mobile Restaurant unless the context of its use 
mdicates otherwise This Addendum shall replace and supplement the correspondmg provisions m the 
Franchise Agreement that may not apply to a Mobile Restaurant, unless the context of its use mdicates 
otherwise Where and to the extent that any of the provisions of this Addendum are contrary to, m conflict 
with or mconsistent with any provision contamed m the Franchise Agreement, the provisions contamed m this 
Addendum shall control Capitalized terms used but not defmed m this Addendum shall have the meamng 
ascribed to those terms m the Franchise Agreement

NOW, THEREFORE, THE PARTIES AGREE

1 GRANT

1 1 Grant Franchisor hereby grants to Franchisee the nght, and Franchisee undertakes the 
obbgahon, to use the Churro Shx Marks and the System solely m connechon with the operahon of one (1) 
Mobile Restaurant m, and only m, the followmg geographic area 

,.-aand as shown m the map immediately followmg this Addendum (the "Mobile Territory")

D \Users\PKara\anich\De5klop\Churro Slix\2018\C MOBILE RESTAURANT ADDENDUM docx
2018 CHURRO STIX mP
MOniLC RCSTAURANl ADDENDUM



1 2 Mobile Temtorv During the term of the Franchise Agreement, if Franchisee is not m 
default under the Franchise Agreement or this Addendum or any other agreement between Franchisor, its 
affiliates and Franchisee, neither Franchisor nor its affihates shall own, operate, sell or issue a franchise for 
any other Mobile Restaurant to be operated withm the Mobile Temtory Except as expressly provided m 
this Secfaon 1 '2, the license granted to Franchisee under this Addendum is nonexclusive Franchisee shall 
not operate the Mobile Restaurant withm the Protected Territory or Mobile Terntory of another Churro 
Shx Busmess Franchisee shall not operate the Mobile Restaurant withm two (2) miles of any Churro Stix 
Busmess owned by another Churro Shx Busmess (a "Protected Zone") Franchisor shall have the right to 
reduce or enlarge a Protected Zone at any tune If Franchisee, at any hme, operates the Mobile Restaurant 
within the Protected Territory or Mobile Terntory or a Protected Zone of another Churro Shx Busmess, 
Franchisee shall be m default under the Franchise Agreement

1 3 Mobile Restaurant Franchisee shall purchase the designated type of Food Truck and the 
designated equipment, graphics and detailmg, trade dress and signs only from an Approved Vendor 
Franchisee shall secure its own source of fmancmg (a "Lender") for the acquisihon and build-out of the 
Mobile Restaurant who must be approved by Franchisor pnor to Franchisee's execuhon of purchase and 
fmancmg documents, or pay cash for the acqmsihon of the Mobile Restaurant, all m the manner required 
by Franchisor A default under the hnancmg documents for the Mobile Restaurant shall constitute a default 
under the Franchise Agreement and Franchisor may, at its ophon, terminate the Franchise Agreement and 
all nghts granted hereunder, followmg Franchisee's receipt of a notice of default demandmg the cure of 
the default withm thirty (30) days If such a default is not cured withm that hme period, or any longer time 
period as may be required or that Franchisor may specify m the nohce of default, the Franchise Agreement 
and all nghts granted m the Franchise Agreement shall automahcally termmate vmthout further nohce or 
opportunity to cure

2 INITIAL AND EXTENDED TERM
I

The mihal term shall commence on the Effechve Date and shall expire (i) on the expirahon or termmahon 
of the Franchise Agreement, or (u) on the fifth anmversary of the Effechve Date (the "Addendum 
Expiration Date") whichever occurs first, unless sooner terminated as provided m this Addendum or the 
Franchise Agreement Franchisee shall have no right or ophon to extend or renew the term except as 
provided m Sechon 3 2 of the Franchise Agreement If Franchisee does not elect to extend the term, this 
Addendum and the rights granted to operate the Mobile Restaurant shall termmate on the Addendum 
Expirahon Date

3 OPEN FOR BLfSINESS

Franchisee shall open the Mobile Restaurant for busmess within one hundred eighty (180) days after the 
Effechve Date, subject only to Force Majeure, unless Franchisor agrees otherwise m wntmg Franchisor 
shall have the nght, but not the obhgahon, to conduct a fmal mspechon of the Mobile Restaurant To protect 
the reputahon and goodwill of Franchisor, to mamtam umform standards of the merchandise, services, 
and operahons offered and sold under the Churro Shx Marks, and to promote the goodwill of all Churro 
Shx Busmesses, the Churro Shx Marks and the System, Franchisee shall not Open the Mobile Restaurant 
without the express written authonzahon of Franchisor, which authonzahon may be condihoned upon 
Franchisee's stnct compliance with Franchisor's standards and speaficahons for the Mobile Restaurant and 
other requirements set forth m the Operatmg Manual and applicable to the operahons of the Mobile 
Restaurant |

4 OBLIGATIONS OF FRANCHISEE

4 1 I Use of Mobile Restaurant Franchisee shall utilize the Food Truck solely for the operahon 
of the Mobile Restaurant durmg the term, shall keep the Mobile Restaurant m normal operahon for the
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minimum hours and days as Franchisor may specify m the Operatmg Manual or otherwise m wntmg and 
shall refram from usmg or permithng the use of the Mobile Restaurant for any other purpose or activity

4 2 Standards and Specificafaons Followmg the Effective Date, Franchisor shall provide 
Franchisee with Franchisor's speaficahons for the Mobile Restaurant, the decor and layout of a Mobile 
Restaurant and the required equipment, mcluding a GPS trackmg device for the Mobile Restaurant, 
graphics and detailmg, trade dress and signs Franchisee shall at its sole cost and expense promptly cause 
the Mobile Restaurant to be manufactured, equipped and improved in accordance with these standards 
and speaficahons, unless Franchisor shall, m wntmg, agree to any modihcahons thereof Franchisee shall 
obtam and cerhfy m wntmg to Franchisor that all applicable licenses and permits are obtamed Franchisee 
shall provide Franchisor with regular updates regardmg the status of the manufacturing and equippmg of 
the Mobile Restaurant Franchisee shall not disable or modify any GPS trackmg device mstalled m the 
Mobile Restaurant

4 3 Maintenance of Mobile Restaurant Franchisee shall at all times mamtam the mtenor and 
exterior of the Mobile Restaurant in the highest degree of cleanhness, orderlmess and samtahon and shall 
also comply with the requirements of the Operatmg Manual regardmg the upkeep of the Mobile 
Restaurant Franchisee shall repair, re-equip and/or replace the Mobile Restaurant at Franchisee's own 
expense at such times as reasonably directed by Franchisor Franchisee shall unmediately comply with all 
laws, rules, orders and government regulahons related to the operation of the Mobile Restaurant 
Franchisee shall promptly replace worn-out equipment at Franchisee's expense Franchisee shall not make 
any alterahons to the Mobile Restaurant, any eqmpment (mcludmg the exterior and interior of the Mobile 
Restaurant and related equipment), or other items, or to the appearance of the Mobile Restaurant, or the 
services and products offered from the Mobile Restaurant, without Franchisor's prior written approval 
Franchisee shall not affix any signs or posters to the Mobile Restaurant without Franchisor's prior written 
consent |

4 4 Food Truck Comimssary Franchisee shall house the Mobile Restaurant at a sanchoned home base 
where the Mobile Restaurant shall be cleaned, stocked, serviced and stored when not m service (a "Food 
Truck Commissary") The Food Truck Commissary shall provide Franchisee with a faahty to purchase 
supplies, a designated parkmg space, truck cleaning facilibes and power and water services To protect the 
reputation and goodwill of Franchisor, to mamtam uniform standards of the merchandise, services, and 
operahons offered and sold under the Churro Stix Marks, and to promote the goodwill of all Churro Sbx 
Busmesses, the Churro Stix Marks and the System, Franchisee shall not select or contract with a Food Truck 
Commissary without Franchisor's prior wntten approval of the Food Truck Commissary

5 DEFAULT AND TERMINATION

In addihon to, the rights granted to Franchisor m Article 14 of the Franchise Agreement, Franchisee shall 
be deemed to.be m default and Franchisor may, at its ophon, terrmnate the Franchise Agreement and all 
nghts granted thereunder, without affordmg Franchisee any opportumty to cure the default, effective 
immediately upon receipt of notice of default by Franchisor if (i) Franchisee uses the Mobile Restaurant for 
any purpose not authorized by the Franchise Agreement, or (u) Franchisee, at any hme, operates the Mobile 
Restaurant withm the Protected Territory or Mobile Territory or a Protected Zone of another Churro Sbx 
Busmess, whether mtenbonally or m error

6 OBLIGATIONS UPON TERMINATION AND EXPIRATION

Upon the expirahon of the Franchise Agreement or the termmabon of the Franchise Agreement for any 
default of Franchisee, Franchisor shall have the ophon, but not the obligahon, to be exerased by written 
notice to Franchisee withm thirty (30) days after the Expirahon Date or ternunahon date, to purchase the 
Mobile Restaurant, subject to the nghts of the Lender The purchase price for the Mobile Restaurant (the 
"Purchase Pnce") shall be the "Fair Market Value" of the Mobile Restaurant as determmed under
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this Section 6 "Fair Market Value" means the price that a wilhng buyer would pay to a willmg seller when 
neither is actang under compulsion and when both have reasonable knowledge of the relevant facts on the 
date the option is first exercisable (the "Exercise Date") Franchisor and Franchisee shall use their best 
efforts to mutually agree upon the Fair Market Value If they are unable to so agree withm thirty (30) days 
after the Exerase Date, Franchisor and Franchisee shall appomt, withm forty (40) days of the Exerase Date, 
one (1) appraiser who shall determine the Purchase Price in writmg and submit its report to Franchisor and 
Franchisee Franchisor and Franchisee shall each pay one half (1/2) of the costs relatmg to the deterrrunation 
of the Purchase Price The Purchase Price as so determmed shall be payable as Franchisor and Franchisee 
mutually agree If they are unable to so agree within ten (10) days after fmal determmation of the Purchase 
Price, fifty percent (50%) of the Purchase Pnce shall be payable m cash and the remaming fifty percent 
(50%) of the Purchase Price shall be paid m forty-eight (48) equal monthly payments and shall bear mterest 
at a rate of the greater of the prime rate of mterest, as pubhshed by the Western Edition of the Wall Street 
Journal, plus three percent (3%), or ten percent (10%) per annum, but m no event in excess of the maximum 
rate permitted by apphcable law Payment of the portion of the Purchase Pnce not paid in cash shall be 
secured by a secunty mterest m the assets of the Churro Shx Busmess

7 COUNTERPARTS AND ELECTRONIC TRANSMISSION. ELECTRONIC SIGNATURES
I

This Addendum may be executed m any number of counterparts, each of which shall be deemed to be an 
original and all of which together shall be deemed to be one and the same mstrument Copies of this 
Addendum with signatures that have been transmitted by email or by facsimile shall constitute and be 
deemed origmal copies of this Addendum for all purposes, provided that the copies are fully executed, 
dated and identical m form to the original hard copy version of this Addendum In addition, this 
Addendum may be signed electromcally by the Parties and electromc signatures appearmg on this 
Addendum shall be deemed to be the same as handwntten signatures for the purposes of the validity, 
enforceabihty and admissibility of this Addendum

(Signature Page Follows)

Agreed to by

FRANCHISOR

CHURRO STDC FRANCHISING, LLC

Name 
Title _ 
Date

FRANCHISEE 

[//an individual ]
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Name
Date

[if an entity ]

Name 
Title _ 
Date
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I CHURRO STIX FRANCHISING, LLC
! MOBILE RESTAURANT ADDENDUM TO FRANCHISE AGREEMENT

MAP OF MOBILE TERRITORY
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CHURRO STIX FRANCfflSING, LLC 

EXHIBIT D

TO FRANCHISE DISCLOSURE DOCUMENT 

FORM OF GENERAL RELEASERIDER TO LEASE AGREEMENT



EXHIBIT C

RIDER TO LEASE AGREEMENT

Landlord _____
Notice Address

Telephone.

Franchisor Churro Shx Franchising, LLC

an Fernando Road
Glendale. CA 9136^91202 
Telephone 818-636-6397

Tenant

Leased Premises

1 Use Tenant is a franchisee of Franchisor The Leased Premises shall be used for the 
operahon of a Churro Stix busmess (or any name authorized by Franchisor)

2 Notice of Default and Opportunity To Cure Landlord shall provide Franchisor with 
copies of any wntten notice of default ("Default"! given to Tenant under the Lease, and Landlord grants 
to Franchisor the option (but not the obhgation) to cure any Default under the Lease (should Tenant fail 
to do so) withm 10 days after the expiration of the penod m which Tenant may cure the Default

3 Temunation of Lease Landlord shall copy Franchisor on any notice of teimmahon of the 
Lease If Landlord terminates the Lease for Tenant's Default, Franchisor shall have the option to enter 
mto a new Lease with Landlord on the same terms and conditions as the termmated Lease To exerase 
this option. Franchisor must notify Landlord withm 15 days after Franchisor receives notice of the 
termination of the Lease

4 Termination of Franchise Agreement If the Franchise Agreement between Franchisor 
and Tenant isitermmated durmg the term of the Lease, then upon the wntten request of Franchisor, 
Tenant shall assign the Lease to Franchisor Landlord hereby consents to the assignment of the Lease to 
Franchisor

5 Assignment and Sublettmg Notwithstandmg any provision of the Lease to the contrary. 
Tenant shall have the nght to assign or sublet the Lease to Franchisor, provided that no such assignment 
or sublease shall reheve Tenant or any guarantor of liability under the Lease If Franchisor becomes the 
lessee of the Lease Premises, then Franchisor shall have the right to assign or sublease its lease to a 
franchisee of the Churro Shx brand

6 Authonzafaon Tenant authorizes Landlord and Franchisor to communicate directly with 
each other about Tenant and Tenant's business

I

I

7 I Right to Enter Upon the expirahon or terirunahon of the Lease or the Franchise 
Agreement, Franchisor or its designee may, after givmg reasonable pnor noface to Landlord, enter the 
Leased Premises to remove signs and other matenal bearmg Franchisor's brand name, trademarks, and
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commeraal symbols, provided that Franchisor will be liable to Landlord for any damage Franchisor or its 
designee causes by such removal

8 No Liabihty By executing this Rider, Franchisor does not assume any liability with 
respect to thejLease Premises or any obhgahon as Tenant under the Lease

Executed by

LANDLORD

Name 
Title _ 
Date

TENANT

Name 
Title _ 
Date

FRANCHISOR

CHURRO STIX FRANCHISING, LLC

Name 
Tide _ 
Date
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CHURRO STIX FRANCHISING, LLC 

EXHIBIT E

TO FRANCHISE DISCLOSURE DOCUMENT 

FINANCIAL-ST ATEMENTSGENERAL RELEASE



CHURRO STIX FRANCHISING, LLC 
1 GENERAL RELEASE AGREEMENT

this! GENERAL RELEASE AGREEMENT (this -"Release Agreement^^ is made eft 
and entered into as of(the -"Effective Date^"'), by and bet-^-eeH

Cbur-r-o-Stiv Fronchisingamong CHURRO STIX FRANCHISING. LLC, a California hmited Lability 
company ("Franchisor"), on the one hand, and

 ("Franchisee"), and any—additional—parties—undersigned 
("Owner"!, on the other hand, who below are w-idn-ideally leferred to as abelow

“Pnrt>' ’ and-cdllectively referred to in this Release Agreement as the "Releasing Parties", with reference to 
the following facts

----------A Franchisor and Franchisee are parties to athat certain Franchise Agreement and related
ancillary agreements dated ■ _________________________  (collechvely, the "Franchise
Agreement") pursuant to which Franchisor granted Franchisee a license (the "License") to use the service 
mark and trade name "Churro Sbx" (tbe-^and other related trademarks, service marks, logos and 
commeraal symbols (the "Churro Stix Marks"! and the "Churro Sfax System" (the "System") m 
connechon with the operahon of a Churro Shx franchised unit (the "Franchised Unit") located at

—__________________________ (the "Franchised Location")

-B Franchisee desires enter mto

----------C This Release Agreement has been requested at a jimcture m the relahonship of the
Partiesparties where Franchisor is considermg either a change or an expansion of the relahonship between 
the Partiesparties and/or their affihates _Franchisor is unwiUmg to make the anhcipated change or 
expansion m the relahonship of the Partiesparties unless it is certam that it is proceedmg with a "clean slate" 
and that ‘Rcicnsing Parties” (as defined below! possessthere are no outstanding-_gnevances or -Claims ’ (as 
defined below) agamst it as of the Effective Date _ Releasmg Parhes, therefore, give this Release Agreement 
as considerahon for receiving the agreement of Franchisor to tbean anhapated change or expansion of the

IS mtended to wipe the slate clean as of the Effective Date 

NOW, THEREFORE, IT IS \GREEDIT IS AGREED

1 DofimtiOHsPEFINITIONS As used m this Release Agreement, the following capitalized terms 
have the meanmgs ascribed to them Other capitalized terms usod-but not- dehnod in this Roloaso 
Agreement-shall have the meanings ascribed to such terms in the Franchise Agreement

11 "Claims" means all actual and alleged claims, damages, demands. Losses, charges, 
agreements (whether wntten or oral), covenants, responsibihhes, warranhes, obhgahons, contracts 
(whether oral or written), debts, violahons, smts, counterclaims, cross clauns, third party claims, accounts, 
liabihhes, costs, expenses (mcludmg attorneys' fees and court costs), rights to termmate and rescmd, nghts 
of action and causes of achon of any kmd7_or nature, and/or descripttoH whatsoever, whether known or 
unknown, matured or unmatured, accrued or unaccrued, suspected or unsuspected, conhngent or non-
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contingent, bquidated or unliquidated, choate or inchoate, and whether or not asserted, threatened, 
alleged, or litigated, at law, equity, or otherwise

1 2 "Constituents" means past, present and future affiliates, subsidianes, divisions, partners, 
members, trustees, receivers, executors, representatives, administrators, owners, shareholders, 
distributors, parents, predecessors, officers, directors, agents, managers, prmapals, employees, msurers, 
successors, assigns, representatives and attorneys? and the past, present and future officers, directors, 
agents, managers, prmapals, members, employees, msurers, successors, assigns, representatives and 
attorneys of each of the foregomg, as applicable

1 3 "Excluded Matters" means Franchisor's contmumg contractual obligations which arise or 
continue under and pursuant to the Franchise Agreement on and after the date of this Release Agreement 
on and after tlie Effecti\-e Date This Release Agreement is not intended to toi mmate oi amend the Franchise 
Agreement _

1 4 "Franchisor Released Parties" means each, any, and all of Franchisor and each of ito^ 
Churro Shx, LLC, a California limited liability company, Churro Stix Mobile 1. LLC. a California limited 
liabibty company, CS Distribution, LLC. a California limited liability company, and each of their 
Constituents ,

1 5 "Losses" means all damages, debts, liabilities, accounts, suits, awards, 
judgments, (payments, drmmutions m value and other losses, costs and expenses, 
however suffered or characterized, all mterest thereon, all costs and expenses of 
mvestigatmg any Claim, reference proceedmg, lawsuit or arbitrafaon and any appeal 
therefrom, all actual attorneys' fees mcurred m connection therewith, whether or not such 
Claim, reference proceedmg, lawsuit or arbitrahon is ultimately defeated? and^ all 
amounts paid mcident to any compromise or settlement of any such Claim, reference 
proceedmg, lawsuit or arbitration

44- —GENERAL RELEASE AGREEMENT Releasmg Parties" moans each, any, and 
all-of Frandnseo and any ad4itional parties undersigned below Releasing Paities make and undeitako all 
roprosontataons, warranties, aclcnowtedgmente, agreements, commitments, and obligations in tins Release

2 General Release Agreement Releasing Parties, hereby release and forever discharge Franchisor 
Released Parties from any and all Claims, whether known or unknown, based upon anything that has 
occurred or existed, or failed to occur or exist, from the begmnmg of time to the Effective Date, mcluding, 
without limitation any and all Qaims which relate to the Franchise Agreement, the Franchised Umt, the 
System, the License, the Churro Shx Marks, and the Franchised Location, or to any other agreement entered 
mto pnor to the Effective Date between Franchisor Released Parties, on the one hand, and Releasmg Parties, 
on the other hand, except for the Excluded Matters- and obligations under this Release Agreement This 
waiver, release and discharge is effective immediately in its fullest and most comprehensive sense
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3 WAIVER OF SECTION 1542 OF THE CALIFORNIA CIVIL CODE

Sechon 1542 of the California Civil Code.
3 1____ Waiv'd of Known and Unknown Claims Releasing Parties, tor themselves and their

Constituents.'acknowledge that they are famibar with Section 1542 of the California Civil Code, which 
reads as follows

A CFNF.RAI. RF.1 ,EASF. DORS NOT EXTEND TO Cl ,AtMS WHICH THF 
CRF.DITOR DOES NOT KNOW OR SUSPF.CT TO F.XTST IN HtS OR HF.R 
FAVOR AT THF. TIME OF EXECUTING THF. RF,LEASE. WHICH IF 
KNOWN BY HIM OR HER MUST HAVE MATERIALLY AFFECTED HTS 
OR HER SF.TTI .FMFNT WTTH THF. DEBTOR.

3 2 Waiver With respect to those Claims being released pursuant to Section 2. Releasing 
Parties, for themselves and their Constituents, acknowledge that they are releasing unknown Claims and 
waive all rights they hav'e or may have under Section 1542 of the Califoriua Civil Code or any other statute 
or common law principle of similar effect For purposes of this Section 3. Releasing Parties shall be 
considered to be creditors of the Franchisor Released Parties, and each of them

3-4 UNKNOWN CLAIMS Releasing Parbes acknowledge and agree that among the wide and 
comprehensive range of Claims being waived, released, and discharged by this Release Agreement, they 
are waivmg, releasmg, and dischargmg unknown and unsuspected Claims which, if known or suspected 
by Releasmg Parbes to exist m their favor at the time of execuhng this Release Agreement, may have 
materially affected Releasmg Parbes' deasion to enter mto this Release Agreement It is imderstood by 
Releasmg Parbes that, after the Effecbve Date, the facts under which this Release Agreement is entered mto 
may turn out to be other than or different from the facts Releasmg Parbes knew or beheved to be true on 
the Effecbve Date Releasmg Parbes, therefore, expressly assume the nsk of the facts tummg out to be so 
different and agree that this Release Agreement shall be m all respects fmal and effecbve and not subject 
to termmabon or resassion by any such difference m facts

. Waiver o^REPRESENTATIONS AND WARRANTIES Scchon 1512 
=Roloasing Paibes acknowledge and agroo that they are familiar with Section 1542 of tl^ie 

California Civ'il Code, whidi loads as4ellews

A-GENEP.^L RELEASE DOES MOT EXTEND TO CLAIMS WHICH THE 
CREDITOR DOES NOT KFJOW OR SUSP-ECT TO EXIST IN HIS OR HER 

I FAVOR AT THE TPdE OF EXECUTDK] THE RELEASE, WHICH IF 
KNOWN BY Hmi OR-HER ^'^UST HAVE MATERIALLY AFFECTED HIS 
QR-HER SETTLEMENT WITH THE MBTOR.

---------- With lespect to those Claims being released pursuant to lhis Release Agreement, Releasing Parties
a€-k^'le\vledge and agiee that they are releasing unknowfi-Glaims and waive all rights they-hav'e-or may have undei 
Section 1542 of the California Civil Gode-ei-anv othei statute or common law principle of similar effect For 
purposes of this.Article 4 Releasing Parttes-shall be considered to-be eieditois of Fianchisoi Released Parties

5 Ropresontahons and-Warianties- Releasmg Parbes hereby represent and warrant that, m entermg 
mto this Release Agreement, Releasmg Parbes (i) are domg so freely and voluntarily, either upon the
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advice of counsel and business advisors of Releasmg Parhes' own choosing, or without such advice because 
Releasmg Parties, free from coeraon, duress or fraud, declmed to obtam such advice, (u) have read and 
fully understand the terms and scope of this Release Agreement, (lu) understand that this Release 
Agreement isifmal and conclusive, and intends to be fmal and conclusive, as to the matters set forth m this 
Release Agreement, and (iv) have not assigned, transferred, or conveyed to any third party all or any part 
of their interest, or partial orany contingent mterest, in any of the Claims released by this Release 
Agreement now or in the future, tlwt-R-eleasing Pai tiesand are aware of no third party who contends or 
claims otherwise, and that-Releasing Parties shall not purport to assign, transfer, or convey any interest in 
any such Claim after the Effective Date

6 Covenants Not to Sue COVENANTS NOT TO SUE Releasmg Parties hereby irrevocably 
covenant that, they will not, directly or mdirectly (i) commence, initiate, or cause to be commenced or 
mihated any proceedmg, claim, or demand of any kind against Franchisor Released Parties based upon 
any Claims released under this Release Agreement, or (u) assist or encourage any person or entity to 
mvestigate, mquire mto, commence, initiate, or cause to be commenced or mihated any proceedmg, claim, 
or demand of any kmd agamst Franchisor Released Parhes based upon any Claims released under this 
Release Agreement

7----------tademnification 7INDEMNITY Without in any way limiting any of the nghts and
remedies otherwise available to the Franchisor Released Parties, Releasing Parties shall defend, 
indemnify and hold harmless each Franchisor Released PartiesParty from and against all Claims 
whether or not involving third-party Claims, which ariso or rosiiltarismg directly or indirectly from or 
in connection'with, or which relate in any manner whatsoever to

fil—(il the assertion by or on behalf of Releasing Parties or their Constituents of any Claim or 
other matter released pursuant to this Release Agreement

fill the assertion by any third party of any Oaun or demand against any Franchisor Released 
PartiesParty which Claim or demand anses directly or indirectly from, or in connection with, 
any Claims or other matters released pursuant to this Release Agreement,

tirrb (ml any breach of the-representabons, warranties or covenants mado under tins Roloaso 
Agroomonthereunder by Releasing Parties; or

fiv) their Constituents, or (ivl the Franchise Agreement, the Franchised Umt, the Franchised Location, 
and/or any and all claims of creditors, customers, vendors, supphers or invitees of the Franchised Urat, or 
other third parties, for obhgations mcurred and/or acts or omissions to act by Franchisee, both pnor to and 
foUowmg the Effective Date

Frandnsor shall notify Releasing Parties of-tlie-existence of any Claim-to which Releasing Parties' 
indemnification obligations would apply,-and shall give Roloasing Parties a reasonable opportii-nity,-not-to 
exceed tluity (30) days, to defoi^d such Claim at Releasing Parties' own expense, with-counsel of Releasing 
Par-ties' own selection Fianchisoi shall at all times have the right to fully participate in the defense of any 
suc-h Claim with counsel of its own-selection at its own expense If Releasing Parties shall, ivithin a 
reasonable time after notice of sudi o Claim, not to exceed thirh' (-30>-da3's, fail to take adequate steps to
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defend the Claim, Frand-usoi-sMl-have-tl^ figi-U, but i>ot the obligation, to iindertake-the-defense (with 
covinsel of then own selection) of and/oi fo compi omiso or SGttlo(e\erci6ing leasonable business judgment), 
the Claim on behalf, foi the account, and-at-theiisk, of Fianchisee If the Claim is one >vhich cannot- by its 
nature be defended-selely by Releasing Parties, tlien Fiaiaeltisor shall make ax'ailable all informahon and 
assistance which Releasing Parties may reasonably roquost

8

General Provisions

GENERAL PROVISIONS

8 1 ; Amendment This Release Agreement cannot be modified, altered or otherwise amended
except by an agreement m wnhng signed by all of the Partiesparties

8 2 Entire Agreement This Release Agreement, together with the agreements referenced in 
this Release Agreement, constitute the enhre understandmg between and among the Partiesparties with 
respect to the subject matter of this Release Agreement and supersedes any pnor negohahons and 
agreements, oral or written, with respect to rtsthe subject matter of this Release Agreement The Recitals 
set forth in Paragraphs A through C of this Release Agreement are true and correct and are incorporated 
mto this Release Agreement as part of this Release Agreement

I

8 3 ' Counterparts and Electronic Transmission. Electromc Signatures This Release
Agreement may be executed m any number of counterparts, each of which shall be deemed to be an ongmal 
and all of which together shall be deemed to be one and the same instrument Copies of this Release 
Agreement with signatures that have been transmitted by email or by facsimile shall constitute and be 
deemed ongmal copies of this Release Agreement for all purposes, provided that the copies are fuUy 
executed, dated and idenhcal in form to the ongmal hard copy version of this Release Agreement In 
addihon, this Release Agreement may be signed electromcally by the Partiesparhes and electromc 
signatures appealing on this Release Agreement shall be deemed to be the same as handwntten signatures 
for the purposes of the vahdity, enforceabdity and admissibility of this Release Agreement

8 4 Heirs. Successors and Assigns This Release Agreement shall be bmdmg upon and mure 
to the benefit of the Partiesparties and their respective heirs, successors and permitted assigns In addition, 
each of Franchisor Released Parhes that is not a Partyparty shall be a third party benefiaary of this Release 
Agreement, with the right to enforce this Release Agreement for his, her, or its benefit, whether actmg alone 
or m combmahon with any other Franchisor Released Party

8 5 Interpretation The rule that an agreement is to be construed agamst the party draftmg the 
agreement is hereby waived by the Paitiesparties. and shall have no applicability m constnung this Release 
Agreement or any of its terms The headmgs used m this Release Agreement are for purposes of 
convemence only and shall not be used m construing the provisions of this Release Agreement As used m 
this Release Agreement, the male gender shall include the female and neuter genders, the singular shall 
include the plural and tlie plural, the singular

I

8 6 Severability and Validity Any provision of this Release Agreement which is prohibited, 
unenforceable or not authorized m any junsdichon shall, as to such junsdichon, be meffechve to the extent 
of such prohibihon, unenforceabihty or non-authonzation without mvalidatmg the remammg provisions 
of this Release Agreement or affectmg the validity, enforceabihty or legality of such provision m any other 
junschchon
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conflict of law, the law of California shall prevail, without regard to the application of Califorrua conflict of 
law rules If, however, any provision of this Release Agreement would not be enforceable under the laws 
of Cahfomia, and if the Franchised Umt is located outside of California and such provision would be 
enforceable under the laws of the state m which the Franchised Umt is located, then such provision shall 
be mterpreted and construed under the laws of that state The Parties agiee that venue foi purposes of any 
legal procGodings brought in comiectien with or arising out of this Release Agroement-shall be conclusively 
prosumod to be-m the State ot California, County of Los Angeles Releasing PartiesNothing in this Section 
8 7 is intended by the parties to subject this Release Agreement to any franchise or similai law, rule or 
regulation of the state of California to which it would not otherwise be subject The parties agree that any 
action brought by either party against the other in any court, whether federal or state, shall be brought in 
the Superior Court of Califorma, County of Los Angeles, or’the Umted States District Court for the Central 
District of California, and the parties hereby waive all questions of personal jurisdiction or venue for the 
purpose of carrymg out this Seeti-en-87 and submit to the junsdietion ot the Super-tor Court of the State ot 
Cahfornia, County of Los Angeles- and of the United States District Court for the Central Distiict of 
Californiaprovision

8 8 Authority of Franchisor Franchisor represents and warrants that (i) Franchisor has the 
power and authority to enter mto this Release Agreement and to perform its obligabons under this Release 
Agreement without the approval or consent of any other person or enhty7^ and (ii) the mdividual who 
executes this Release Agreement on Franchisor's behalf is duly authorized to do so without the approval 
or consent of any other person or enbty

8 9 Authonty of Releasing Parties Releasmg Parties represent and warrant that (i) Reloasmg 
Parbesthey have the power and authonty to enter mto this Release Agreement and to perform their 
obhgahons imder this Release Agreement without the approval or consent of any other person or entity7, 
and (ii) the mdmduals who execute this Release Agreement on Releasmg Parhes' behalves are duly 
authorized to do so without the approval or consent of any other person or entity

8 10 No Waiver No delay, waiver, omission, or forbearance on the part of any Partyparty to 
exerase any right, ophon, duty, or power ansmg out of any breach or default by any other Par-typarty of 
any of the terms, provisions, or covenants of this Release Agreement, and no custom or practice by the 
Partiesparbes at vanance with the terms of this Release Agreement, shall conshtute a waiver by any 
Paityparty to enforce any such right, option, or power as agamst the other Partiesparbes. or as to a 
subsequent breach or default by the other Partiesparbes

811 Attorneys' Fees If any legal achon is brought to enforce the terms of this Release 
Agreement, the prevailmg Partyparty shall be enbtled to reasonable attorneys' fees and costs, and any and 
all costs of collechon, m addihon to any other relief to which that Partyparty may be enbtled

I

843----- Incorporation of Recitals The Rocital&set forth in paragraphs A thr-eugh C of this
Release Agrooment are true and correct and are incorporated into this Roloaso Agreement as part of this 
Release Agreement

D \Usere\PKaravanjch\Deskiop\ChuiTO Stu\COMPARED\GENERAL RELEASE docx 
2017 FDD
GENERAL RELEASE



8 12 Further Acts Tlie paihes agree to execute, acknowledge and deliver to any requesting 
party, and to procure the execution, acknowledgmeiit and delivery to any requesting party, of any 
additional documents or instruments which the requesting party may reasonably require to fiilly effectuate 
and carry out the provisions of this Release Agreement

(Signature Page Follows)
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----------IN WITNESS WHEREOF, the undei signed parties to this Release Agreement have executed
this Release Agreement as of the Effective Date

I
I

FRANCHISORFRANCHISOR

CHURRO STIX FRANCHISING, LLC, 
A California linruted bability company

Name

Alen Avdinian, its President

FRANCHISEE

A-

A

Name

Title

OWNER

■ an individual

, an individual
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CHURRO STIX FRANCHISING, LLC 

EXHIBIT F

TO FRANCHISE DISCLOSURE DOCUMENT 
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/<Pv A. ANDREW GIANIODIS

Certified pubuc accountant

Churro Stix Franchising LLC 

December 31,2017 and 2016 

Financial Statements
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A. ANDREW GIANIODIS

CKBTIFIKD PVBUO ACCOUNTANT

February 12,2018

INDEPENDENT AUDITORS' REPORT

Board of Directors and Stockholders of 
Churro SOx Franchising LLC

Report ON Financial Statements

I have audited the accompanying balance sheet of Churro Stix Franchising LLC as of December 
31, 2017 and 2016, and the related statements of operations, changes in member’s equity and 
cash flows for the year and period then ended These financial statements are the responsibility 
of the Company's management My responsibility is to express an opinion on these statements 
based on my audits

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with principles generally accepted in the United States of America, 
this includes the design, implementation, and maintenance of internal control relevant to the 
preparation of financial statements that are free from material misstatement, whether due to 
fraud or error

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits I 
conducted my audits in accordance with generally accepted auditing standards as accepted in 
the United States of America Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material 
misstatement

I

An audit includes performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements The procedures selected depend on the auditor’s 
Judgment, including the assessment of risks of material misstatements of the financial 
statements, whether due to fraud or error in making those risk assessments, the auditor 
considers internal control relevant to the Company's preparation and fair presentation of the 
financial statements In order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control Accordingly, I express no such opinton

279 Niagara Falls Blvd AmhersL New York 14226 716 - 510-6068
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An audit also includes evaluating appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the finanaal statements examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements An audit also 
includes assessing the accounting principles used and significant esbmates made by 
management, as well as evaluating the overall financial statement presentation

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis 
for my audit opinion

Opinion

In my opinion, the financial statements referred to above present fairly, in all matenal respects, 
the financial posifaon of Churro Stbc Franchising LLC as of December 31,2017 and 2016 and the 
results of operations and its cash flows for the year and penod then ended in conformity with 
accounting principles generally accepted in the United States of Amenca

A Andrew Gianlodis 

Certified Public Accountant

279 Niagara Falls Blvd Amherst, New York 14226 716 - 510-6068



Churro Stix Franchising LLC 

Balance Sheet
December 31, 2017 and 2016 

ASSETS
2017 2016

Current Assets
Cash $ 24,050 $ 63,388
Accounts Receivable - -

Total Current Assets 24.050 63,388

Fixed Assets
Equipment 3,800 -
Accumulated Depreciation - -

Total Fixed Assets 3,800

Other Assets
Deposit - Ml

- -

TOTAL ASSETS $ 27,850 $ 63,388

LIABILITIES & STOCKHOLDERS' EQUITY
Current Liabilities

Due to Affiliate $ - $ -

Note Payable .

Total Llabilites

Member's Equity 27,850 63,388

TOTAL LIABILITIES & STOCKHOLDERS’ EQUITY $ 27,850 $ 63,388

See accompanying notes 
-3-



Churro Stix Franchising LLC 

Statement of Operations
Year Ending December 31, 2017and Period Ending December 31, 2016

2017 2016
Revenues

Franchise fees $ $ 20,000
Other Income - -

Total revenue - 20.000

Expenses'
Bank Charges 353 6
Computer Expenses 18,328 -
Dues I 1,000 -
Marketing 16,504 -
Miscellaneous 2,566 324
Office expense 1,169 1,982
Payroll Expenses 2,453 -
Permits 599 -
Professional Fees 18,570 6,500
Rent and Occupancy Expenses 9.141 -

Total expenses 70.683 8.812

Operating Income (70,683) 11,188

Income Taxes 1,600 -

Net lncome/(Loss) $ (72.283) $ 11.188

See accompan^ng notes 
-4-



Churro Stix Franchising LLC

Statement of Changes in Member's Equity 
Year Ending December 31, 2017and Period Ending December 31, 2016

Total Equity

Member's equity > May 26,2016 $ -

Capital Contnbution 68,050

Draws
1

(15,850)

1

Net Income 11,188

Member's equity - December 31,2016
1

$ 63.388

Member’s equity - January 1,2017 $ 63,388

Capital Contribution 47,610

Draws (10,865)

Net Loss (72,283)

Member's equity - December 31, 2017 $ 27.850

See accompanying notes 
-5-
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Churro Stix Franchising LLC 

June 22,2016 

Financial Statements

279 Niagara Falls Blvd Amherst, Nev/ Yoilc 14226 716-510-6068

WFsl \apps\lhsmh\KD\l 7947-3M 292792_2 docx 
2017 Churro Stix FDD 
I manual Slalemenls2<FI-6



Churro Stix Franchising LLC

Tabte of CoirtenB

Independent AUDITOR s Report 

Saunce Sheet 

Statement OF Operations

STATEMSJTOF CHANGES IN MEMBERS EOUTTV 

Statement of Cash Flow's 

Notes to Financial Statements

1

2

3

4

5

6-7

WFsl \appsMhsmh\KD\l 7947 3M292792 2 docx 
2017 Churro Stix FDD 
Financial Slaleinenls3tH4



© A AXDBKW GIA-VIODIS
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June 22, 2016
INDEPENDENT AUDITORS' REPORT

Board of Directors and Stockholders of 
Churro Stix Franchising LLC

Report on Fip{anciai. Statements

I have audrted the accompanying balance sheet of Churro Stix Franchising LLC as of June 22, 
2016, and the related statements of operations, changes in member's equity and cash flov/s for 
the penod then ended These financial statements are the responsibSity of the Company’s 
management My responsibility is to express an opinion on these statements based on my 
audits

Management's Responsibility for the Financial Statements

Management is responsible for the preparabon and fair presentation of these financial 
statements m acconfance with pnnciples generally accepted m the United States of Amenca, 
this mciudes the design, implementation, and maintenance of internal control relevant to the 
preparation of financial statements that are free from matenal misstatement, whether due to 
fraud or error

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audits I 
conducted my audits in accordance with generally accepted audrting standards as accepted in 
the United States of Amenca Those standards requse that we plan and perform the audit to 
obtain reasonable assurance about whether the finanaal statements are free of matenal 
misstatemenL

An audit includes performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements The procedures selected depend on the auditor's 
judgmerrt, mctudmg the assessment of nsks of matenal misstatements of the financial 
statements, whether due to fraud or error In malcmg those nsk assessments, the auditor 
considers internal control relevant to the Company's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropnate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company's internal control Accordingly, I express no such opinion
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An audit also includes evaluatng appropnateness of accounting policies used and the 
reasonableness of significant accountang estamates made by management, as well as 
evaluating the overall presentabon of the financial statements examining, on a test basis, 
evidence supporting the amounts and disclosures m the financial statements An audit also 
includes assessing the accounting pnnciples used and significant estimates made by 
management, as v/ell as evaluating the overall financial statement presentation

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis 
,for my audit opinion

Opinion

In my opinion, the financial statements referred to above present fairty, in all matenal respects, 
the financial position of Churro SIk Franchising LLC as of June 22, 2016 and the results of 
operations and its cash flows for the penod then ended in conforrnity vnth accounting pnnaples 
generally accepted in the United States of Amenca

A. Andrew Gianiod» 

Certified Public Accountant

279 Niagara Falls Blvd Amherst, NewYorIc 14226 716-510-6068
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Churro Stix Franchising LLC

Balance Sheet 
June 22, 2016

ASSETS

Current Assets 
Cash
Accounts Receivable 

Total Current Assets

$ 50,000

50,000

Other Assets 
Deposit

TOTAL ASSETS 50,000

LIABILITIES & STOCKHOLDERS' EQUITY

Current Liabilities 
Due to Atliliate

Note Payable

Total Liabilities

Members Equity
Capital Contnbution 
Retained Deficit

Total Equity

TOTAL LIABILITIES & STOCKHOLDERS' EQUITY

50,000

50.000

$ 50.000

See accompanying notes 
-3-
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Churro Stix Franchising LLC

statement of Operations 
Penod Ending June 22, 2016

Revenues 
Franchise royalties 
Other Income 

Total revenue

Expenses 
Bank Charges 
Franchise Expenses 
Insurance 
Marketing 
Miscellaneous 
Permits
Professional Fees 
Supplies 
Trade Shoviis 

Total expenses

Operating Income

Income Taxes

Net Income

See accompanying notes 
-4-
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Churro Stix Franchising LLC

statement of Changes in Member's Equity 
Penod Ending June 22, 2016

Capital
Contnbutions

Member's equity - May 
26,2016 $

Retained Earnings Total Equity 

$ - $

Capital Contnbution 50,000 50,000

Drav/s

Net Income

Member's equity - 
June 22,2016 50,000 $ 50,000

See accompanying notes 
-5-
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Churro Stix Franchising LLC

statement of Cash Flows 
Penod Ending June 22. 2016

Cash floiivs from OF^rafing Bchvrlies 
Net Income

Adjustments to reconcOe net loss to net cash provided by operating 
activities

Oepirec9siion & amortzatun

Changes m assets and Gabildies 
Current assets 
Current Gabilities

Net cash provided by operating acbvibes

Cash flows from investing activities 
Expenddures on Intangibles

Net cash provided by mvestmg activities

Cash flows from financing activities 
I Capital ContnbutKms 

Draws

Net cash provided by tnvestmg actnnbes

50 000

50 000

Net increase in cash 

Cash - beginning of penod 

Cash - end of penod

50 OOO

50 000

Supplemental Dtsdosures 
Interest Paid 
Income Taxes Paid

See accompanying notes 
-6-
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Churro Stix Franchising LLC 
Notes to Financial Statements

NOTE 1 Summary of Significant Accounting Policies 

Organization AND Nature of Business

The Company was organized as a Limited LiabQity Company under the laws of the Sate of 
California for the purpo^ of offenng franchise opportunities to entrepreneur v/ho want to own 
and operate their o^vn Churro StK operation, as a franchise

Basis of Presentation

The financial statements are presented on the accrual basis of accounting
I

Revenue Recognition

Initial franchise fees will be recorded as mcome when the company provides substantially all the 
initial services agreed upon in the franchise agreement or vrhen the franchise has commenced 
operabons, whichever comes fiist If the fee is received over a penod of time and the Company 
Ideal installment method of recognition of the initial fee as revenue

Monthly royalty fees v/iD be recognized when paid by the franchisee

Company Income Taxes

The Company, with the consent of its mvners, has elected to be a Bmited liabiBty company In 
lieu of income taxes at the business level, the member of a limited liability company is taxed 
based on its proportionate share of the Company’s taxable mcome Therefore, no provision or 
liability for income taxes has been mctuded m these financial statements

NOTE 2 Disclosure About Fair Value of Financial Instruments

The Company estimates that the fair value of aD financial instruments at June 22, 2016 as 
defined in FASB 107, does not differ matenally from the aggregate carrying values of its 
financial instruments recorded m the accompanymg balance sheet The estimated fau value 
amounts have been determined by the Company usmg availabte mailcet information and 
appropnate valuation meffiodologies Considerable judgment is required in interpreting market 
data to develop the estimates of fair value, and accordmgly, the estimates are not necessanty 
indicative of the amounts that the Company could realize in a current market exchange
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: CHURRO STIX FRANCHISING, LLC

EXHIBIT G

, TO FRANCHISE DISCLOSURE DOCUMENT

CURRENT AND FORMER FRANCHISEES AS OF DECEMBER 31, 2016OPERATING MANUAL
TABLE OF CONTENTS



OPERATING MANUAL TABLE OF CONTENTS

Manual Section Number of Pages
' Preface & Introduction 34
Establishing My Franchise Business 36
Personnel 45
Administrative Procedures 24
Daily Procedures 40
Sellmg & Marketmg 21

Total Number of Pages 200
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CHURRO STIX FRANCHISING, LLC 

, EXHIBIT H

TO FRANCHISE DISCLOSURE DOCUMENT

STATE ADDENDA TO DISCLOSURE DOCUMENTCURRENT AND FORMER FRANCHISEES



E-XfflWT G

LIST OF CURRENT AND j^QRMER FRANCHISEES AS OF DECEMBER 31,20162017 

Ezra Centeno
3301-1 E Mam Street, =K231
Ventura, California 93003
805-205-3731

NONE

LIST OF OUTLETS TRANSFERRED FROM FRANCHISEES TO NEW OWNERS 
AS OF DECEMBER 31,20162017

NONE

FRANCHISEES WHO HAD AN OUTLET TERMINATED, CANCELLED, NOT RENEWED OR 
OTHERWISE VOLUNTARILY OR INVOLUNTARILY CEASED TO DO BUSINESS AS OF

DECEMBER 31,20162017 

NONE

LIST OF COMPANY-OWNED LOCATIONS AS OF DECEMBER 31.2017

Churro Stix. LLC
6600 Topanpa Canyon Blvd . j^9028
Canoga Park. California 91303 
(818) 888-3950

FRANCHISEES WHO HAVE SIGNED FRANCHISE AGREEMENTS BUT HAVE NOT YET OPENED AS
OF DECEMBER 31.2017

NONE

IF YOU BUY THIS FRANCHISE, YOUR CONTACT INFORMATION MAY BE DISCLOSED TO OTHER BUYERS 
WHEN YOU LEAVE THE FRANCHISE SYSTEM



FRANCHISEES WHO HAVE SIGNED FRANCHISE AGREEMENTS--BUT HAVE NOT YET OPENED
AS OF DECEMBER 31,2016

Ezra Eusebio Centeno, Oxnard, CA 93030 (805) 205-3733

IF YOU BUY THIS FRANCHISE, YOUR CONTAC-T-jNFQRMATION MAY BE DISCLOSED TO OTHER 
BUYERS WHEN YOU LEAVE THE FRANCHISE SYSTEM

IM 165295 2 clocx
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CHURRO STIX FRANCHISING, LLC 

' EXHIBIT I

TO FRANCHISE DISCLOSURE DOCUMENT

CONFIDENTIALITY ACREE^4ENTRECEIPTSSTATE ADDENDA TO DISCLOSURE DOCUMENT



EXH4BIT H

STATE ADDENDA TO DISCLOSURE DOCUMENT
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CALIFORNIA ADDENDUM TO DISCLOSURE DOCUMENT 

In the State of California only, this Disclosure Document is amended as follows

California Corporahons Code, Section 31125 reqmres the franchisor to give the franchisee a 
disclosure document, approved by the Department of Busmess Oversight, pnor to a soliatation of a 
proposed material modification of an existmg franchise

THE CALIFORNIA FRANCHISE INVESTMENT LAW REQUIRES THAT A COPY OF ALL 
PROPOSED AGREEMENTS RELATING TO THE SALE OF THE FRANCHISE BE DELIVERED 
TOGETHER WITH THE DISCLOSURE DOCUMENT

OUR' WEBSITE WWW CHURROSTIX CQMWWW CHURROSTIX COM HAS NOT BEEN 
REVIEWED OR APPROVED BY THE CALIFORNIA DEPARTMENT OF BUSINESS OVERSIGHT ANY 
COMPLAINTS CONCERNING THE CONTENT OF THIS WEBSITE MAY BE DIRECTED TO THE 
CALIFORNIA DEPARTMENT OF BUSINESS OVERSIGHT AT
WWW DBO CA GOV WWW DBO CA GOV

THESE FRANCHISES HAVE BEEN REGISTERED UNDER THE FRANCHISE INVESTMENT 
LAW OF THE STATE OF CALIFORNIA SUCH REGISTRATION DOES NOT CONSTITUTE APPROVAL, 
RECOMMENDATION OR ENDORSEMENT BY THE COMMISSIONER OF BUSINESS OVERSIGHT NOR 
A FINDING BY THE COMMISSIONER THAT THE INFORMATION PROVIDED HEREIN IS TRUE, 
COMPLETE AND NOT MISLEADING

I
1 The following paragraph is added to the end of Item 3 of the Disclosure Document

Neither we nor any person identified m Item 2, or an affihate or franchise broker 
offenng franchises under our prmapal trademark is subject to any currently 
effective order of any national securities association or nahonal securities 
exchange, as defmed m the Secunbes and Exchange Act of 1934, 15 U S C A 78a 
et seq . suspendmg or expellmg such person from membership m that associahon 
or exchange

2 The fqUowmg paragraphs are added at the end of Item 17 of the Disclosure Document

The Franchise Agreement requires franchisee to sign a general release of claims 
upon renewal or transfer of the Franchise Agreement Cahforma Corporabons Code 
Secbon 31512 provides that any condibon, sbpulabon or provision purporhng to 
bmd any person acquinng a franchise to waive comphance with any provision of 
that law or any rule or order thereunder is void

California Busmess and Professions Code Sechons 20000 through 20043 provide 
rights to the franchisee concerrung termmabon, transfer, or non-renewal of a 
franchise If the Franchise Agreement contains a provision that is inconsistent with 
the law, the law will control
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The Franchise Agreement provides for tennmahon upon bankruptcy This 
provision may not be enforceable under federal bankruptcy law (11 U S C A Sec 
101 et seq 1

The Franchise Agreement contams a covenant not to compete which extends 
beyond the termmahon of the franchise This provision may not be enforceable 
under Califorma law

The Franchise Agreement contams a liquidated damages clause Under Califorma 
Civil Code Section 1671, certam hquidated damages clauses are unenforceable

The Franchise Agreement requires bmdmg arbitration The arbitration will occur m 
the aty and state where our headquarters are located, currently Los Angeles County, 
Califorma, with the costs bemg borne by the non-prevailmg party Prospective 

■ franchisees are encouraged to consult pnvate legal counsel to deterimne the 
apphcability of Califorma and federal laws (such as Busmess and Professions Code 
Section 20040 5, Code of Qvil Procedure Section 1281, and the Federal Arbitration 
Act) to any provisions of a franchise agreement restncting venue to a forum outside 
the State of Califorma

3 The followmg paragraph is added at the end of Item 19 of the Disclosure Document

The earmngs claims figures do not reflect the costs of sales, operating expenses, or 
other costs or expenses that must be deducted from the gross revenue or gross sales 
figures to obtam your net mcome or profit You should conduct an mdependent 
mveshgahon of the costs and expenses you will mcur m operating your franchised 
busmess Franchisees or former franchisees, listed m the offermg circular, may be 
one source of this information
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CALIFORNIA
ADDENDUM TO FRANCHISE AGREEMENT

THIS ADDENDUM TO FRANCHISE AGREEMENT (this "Addendum "! datedjs 
intended to be a part of, and by tliis leference is incorporated mto that certain Franchise Agreement (the 
"Franchise Agreement") dated, bv and between CHURRO STIX FRANCHISING. LLC. 
a California limited liability company, as frandiisor ("Franchisor"!, and, as 
franchisee ("Franchisee"') Wliere and to the extent that any of the provisions of tins Addendum are contrary 
to, in conflict with or inconsistent with any provision contained in the Franchise Agreement, the pro\'isions 
contained in this Addendum shall control Dehned terms contained in the Franchise Agieement shall have 
the identical meanings in this Addendum

1 For the purposes of Cal Bus & Prof Code Sechon 20022, Franchisor and Franchisee agree that

a ' Francliisee will use the declining-balance depreciation method to calculate the value of 
Franchisee's assets (inventory, supplies, equipment, hxtures, and furnishings! for the purposes of 
a purchase by Franchisor under Sechon 20022 Tlie purchase price by Franchisor for these assets 
will not include the cost of removal and transportation of those assets, which will be Franchisee's 
responsibility

b ' For tlie purposes of Sechon 20022, Franchisee is not able to provide Franchisor with "clear 
title and possession" to Franchisee's Assets if those Assets are subiect to liens or encumbrances 
including (il purchase money security interests, fill blanket security interests, (in’) rights of hrst 
refusal, fivl liens by franchisee's landlord, or (vl tax liens

cFor the purposes of Sechon 20022(h), Franchisor's right of offset will include the following 
amounts owed by Franchisee to Franclusor or Franchisor's affiliates (if Royalty Fees, fill Markehng 
Fund Fees, fiiil liquidated damages, fivl Transfer Fees, and fvl any other type of fee owed by 
Franchisee to Franchisor or Franchisor's affiliates

I

2 For the purposes of Cal Bus & Prof Code Sechon 20035, Franchisor and Franchisee agree that

a"Fair market value of the franchise assets" means the value of Franchisee's Assets, valued 
according to the declining-balance method of depreaation The purchase price by Franchisor for 
the Assets will not include the cost of removal and transportation of those assets, which will be 
Fianchisee's responsibility

b"Fair market value of the franchised business" means the "fair market value of the 
franchise assets" as defined above, plus goodwill The parties agree that the value of goodwill is 
the amount of Royalty Fees paid by Franchisee to Franchisor within the twelve fl21 month period 
immediately before Franchisor's termination or failure to renew if Franchisor are in violation of the 
California Franchise Relahons Act

(Signature Page Follows)
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IN WITNF.SSiWHEREOF, each of the undersigned hereby acknowledges having read this Addendum, and 
understands and consents to be bound by all of its terms

Agreed to by

FRANCHISOR

CHURRO STIX FRANCHISING, LLC

Name
Title
Date

FRANCHISEE 

\ifnn mdwichinl ]

Name
Date

\ifan enhhj 1

Name
Title
Date
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CHURRO STIX FRANCHISING. LLC 

EXHIBIT 1

TO FRANCHISE DISCLOSURE DOCUMENT 

RECEIPTSCONFIDENTIALITY AGREEMENT



CHURRO STIX FRANCmSING, LLC 
CONFIDENTIALITY AGREEMENT

THIS CONFIDENTIALITY AGREEMENT (this "Agreement") is made this  day of, 20_ 
(the "Effective Date"), by and between CIRJRRO STIX FRANCHISING, LLC, a California limited hability 
company ("Franchisor"), on the one hand, and , a 
("Candidate"), on the other hand, who are mdividually referred to in this Agreement as a "Party", and coUechvely 
referred to m this Agreement as "Parhes", with reference to the foUowmg facts

A Franchisor and Franchisor's Affiliates, Churro Shx, LLC, a California hmited liability company, Churro Stix 
Mobile 1, LLC, a Cahforma limited Lability company, and CS Distribuhon, LLC, a California bmited liabihty 
company (collectively, its "Affiliates"), have developed the "Churro Shx System" for the establishment and 
operation of food businesses sellng made-to-order churros under the trade name and service mark "Churro Shx" 
and other related trademarks, service marks, logos and commeraal symbols (collectively, the "Churro Shx Marks") 
The Churro Stix System is the system developed by Franchisor and its Affihates that mcludes propnetary, 
confidenbal Operatmg Manual and related materials that mclude guidelmes, standards and policies for the 
development and operation, methods for developmg and operatmg the Churro Shx System, and trade secrets that 
mclude all non-public plans, data, fmanaal mformahon, processes, vendor pricmg, supply systems, marketmg 
systems, formulas,' techmques, designs, layouts, operatmg procedures, customer data, mformahon and know-how

I
B Franchisor has the nght to use, and to license others to use, the Churro Shx Marks and the Churro Shx 
System, and has, as a result of its expenditure of hme, skill, effort, and money, developed a dishnchve franchise 
model for qualified franchisees to obtain the right to operate Churro Shx busmesses usmg the Churro Shx Marks and 
the Churro Shx System ("Churro Sbx Businesses")

C Franchisor may provide Candidate with confidenhal and propnetary mformahon regardmg the Churro Shx 
System prior to granhng or declmmg to grant Candidate a franchise- or entering into a franchise agreement with 
Candidate Franchisor desires that Candidate maintain the conhdenhality of aU such confidenhal and propnetary 
mformahon on the terms and condihons set forth m this Agreement

NOW, THEREFORE, IT IS AGREED

1 INCORPORATION OF RECITALS

The reatals set forth m Paragraph A through Paragraph C above are true and correct and are hereby incorporated 
by reference mto the body of this Agreement

2 CONFIDENTIALITY

Candidate acknowledges and agrees that

2 1 Confidential Information Candidate's knowledge of the elements of the Churro Shx System and any other 
propnetary data that may be disclosed to Candidate by Franchisor, or any Aihliate of Franchisor, mcludmg, without 
limitahon, any and all confidenhal and/or propnetary knowledge, data or mformahon of a party and any and aU 
confidenhal and/or propnetary knowledge, data or mformahon which a party has obtamed or obtams from another 
person or enhty and which a party treats as propnetary or designates (whether or not m wrihng or electromc form) 
as "Confidenbal Informahon" By way of illustrahon, but not limitahon, "Confidenbal Informabon" mcludes 
tangible and mtan^ble informahon (whether or not m electromc form) relahng to Franchisor's busmess operahons, 
styles, products and services, reapes, cookmg and preparahon techmques and methods, sources of matenals and
D\Usere\PKaravarach\Desktop\ChurroSlix\COMPARED\CONF AGREEMENT J dooi -i 
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equipment, customer management and other software, data, other content, formulahons, patterns, compilahons, 
programs, devices and processes, business relahonships, contact information for mdustry professionals, 
developmental or experimental work and services, improvements, discoveries, plans for research, potential new or 
supplemental products and services, websites, adverhsements or ancillary products and services, marketmg and 
sellmg methods and/or plans, busmess plans, budgets and unpubbshed fmancial statements, hcenses, prices and 
costs, vendors, collaborators, current customer and prospective customer names and addresses, informahon 
regardmg credit extensions to customers, customer service purchasmg histones and pnces charged to customers, 
customer hsts and other customer data, information regardmg the skills and compensahon of employees and 
contractors of Franchisor, designs, drawmgs, speahcations, source code, object code, documentahon, diagrams, 
flowcharts, research, development, marketmg techruques and materials, trademarks, trade secrets, sales/bcense 
techmques, mvenhons, copynghtable matenal, trademarkable material, databases, relahonships between Franchisor 
and other compames, persons or enhhes, the Churro Shx System, and any other informahon or matenal considered 
propnetary by Franchisor whether or not designated as confidenhal informahon by Franchisor, that is not generally 
known by the public, or which denves mdependent economic value (actual or potenhal) from not bemg generally 
known to the public or persons unafhbated with Franchisor or its Affihates and which is the subject of efforts by 
Franchisor that are reasonable under the arcumstances to maintain its secrecy, and any other informahon m oral, 
written, graphic or electromc form which, given the arcumstances surroundmg its disclosure, would be considered 
confidenhal Confidenhal Informahon also mcludes the manner m which any of the above descnbed items may be 
combmed with any other mformahon or products or synthesized or used by Candidate Conhdenhal Informahon 
does not include any mformahon that was m the lawful and unrestricted possession of Candidate pnor to its 
disclosure by Franchisor, is or becomes generally available to the pubhc by acts other than those of Candidate after 
receivmg it, has been received lawfully and m good faith by Candidate from a third party who did not derive it from 
Franchisor or Candidate, or is shown by acceptable evidence to have been independently developed by Candidate

2 2 Value The Confidenhal Informahon has been developed by Franchisor and its Affiliates by the mvestment 
of hme, skill, effort and money and is widely recognized by the public and is of substanhal value

2 3 Propnetary The Conhdenhal Informahon is propnetary, conhdenhal and conshtutes a trade seaet of 
Franchisor and its Affihates

I
2 4 Maintain Confidenfaalitv Candidate will fully and stnctly mamtam the conhdenhality of the Conhdenhal 
Informahon, will exerase the highest degree of diligence m safeguardmg the Conhdenhal Informahon and will not 
disclose or reveal the Conhdenhal Informahon to any person other than another person who is achvely and directly 
parhapahng m the acqmsihon of the hanchise with Candidate, but only aher hrst disclosmg the idenhty of such 
person to Franchisor m wnhng and obtammg such person's signature on a Non-Disclosure Agreement similar to this 
Agreement, unless covered by attorney-client privilege

2 5 Reproduction and Use Candidate will not directly or mdirectly reproduce or copy any Conhdenhal 
Informahon or any part of it and will make no use of any Conhdenhal Informahon for any purpose whatsoever 
unless and unhl Candidate becomes a hanchisee of Franchisor, and then only m accordance with the provisions of 
Candidate's Franchise Agreement

2 6 No Pnor Experience Candidate specihcally acknowledges and agrees that prior to the execuhon of this 
Agreement, Candidate had no experience, mformahon or knowledge whatsoever about operatmg a restaurant that 
offers and sells churros as its pnmary menu item or a Churro Shx busmess, and that Candidate's knowledge of the 
Conhdential Informahon was obtamed solely from Franchisor pursuant to this Agreement In addihon. Candidate 
specihcally acknowledges that, pursuant to this Agreement, Candidate will receive valuable Conhdenhal 
Informahon regardmg the operahonal, sales, promohonal, and marketmg methods and techniques of Franchisor and 
the Churro Shx System, which are umque and propnetary to Franchisor, denve mdependent economic value from
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not being generally known to the public and are the subject of Franchisor's efforts and that are reasonable under the 
arcumstances to maintain their secrecy

3 general

3 1 Injunction Candidate recogmzes the unique value and secondary mearung attached to the Confidenhal 
Informahon and the elements of the Churro Shx System and agrees that any noncompliance with the terms of this 
Agreement or any unauthorized or improper use of the Confidenhal Informahon will cause irreparable damage to 
Franchisor and its franchisees Candidate therefore agrees that if Candidate should engage m any such unauthorized 
or improper use of the Confidenhal Informahon, Franchisor shall be enhtled to both permanent and temporary 
mjunchve rehef from any court of competent junsdichon without nohce or the poshng of any bond, m addihon to 
any other remedies prescribed by law

3 2 Heirs and Successors This Agreement shall be bmdmg upon and mure to the benefit of the Parhes, their 
heirs, successors and permitted assigns

3 3 Entire Agreement This Agreement represents the enhre understandmg between the Parhes regarding the 
subject matter of this Agreement and supersedes all other negotiahons, agreements, representahons and covenants, 
oral or wntten This Agreement may not be modified except by a wntten mstrument signed by Franchisor and 
Candidate that expressly modifies this Agreement The Parhes mtend this Agreement to be the enhre mtegrahon of 
aU of their agreements on this subject of any nature regardmg the subject matter of this Agreement No other 
agreements, representahons, promises, commitments or the hke, of any nature, exist between the Parhes

3 4 No Warranties Candidate acknowledges and agrees that Franchisor has made no promises, representahons 
or warranhes to Candidate that are mconsistent with the terms of this Agreement or Franchisor's Franchise 
Disclosure Document concemmg the profitability or hkelihood of success of the Churro Shx Busmesses, that 
Candidate has been informed by Franchisor that there can be no guaranty of success m the Churro Shx Busmesses 
and that Candidate's busmess ability and aphtude are primary m determming his success

3 5 No Right to Use the System. Churro Stix Marks or Confidential Information This Agreement is not a 
Franchise Agreement or a hcense of any sort, and does not grant Candidate any right to use or to franchise or license 
the use of, the Churro Shx System, the Churro Shx Marks or the Confidential Informahon, which nght is expressly 
reserved by Franchisor

3 6 Waiver Failure by Franchisor to enforce any rights under this Agreement shall not be construed as a waiver 
of such rights Any waiver, mduding a waiver of default, m any one mstance shall not conshtute a contmumg waiver 
or a waiver m any other mstance

3 7 Validity Any mvalidity of any porhon of this Agreement shall not affect the validity of the remaming 
porhons and unless substanhal performance of this Agreement is frustrated by any such mvalidity, this Agreement 
shall conhnue m full force and effect

3 8 Headings and Gender The headmgs m this Agreement are for purposes of convenience only and shall not 
be used m construmg the provisions of this Agreement As used m this Agreement, the male gender shall include 
the female and neuter genders, the smgular shall mclude the plural and the plural, the smgular

3 9 Attorneys' Fees If Franchisor becomes a party to any legal proceedmgs concemmg this Agreement by 
reason of any act or omission of Candidate or its authorized representahves. Candidate shall be hable to Franchisor
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for the reasonable attorneys' fees and court costs incurred by Franchisor in the legal proceedings If either Party 
commences a legal proceeding against the other Party ansmg out of or m connection with this Agreement, the 
prevailmg Party shall be entitled to have and recover from the other Party its reasonable attorneys' fees and costs of 
suit

3 10 riimulative Remedies Any specific nght or remedy set forth m this Agreement, legal, equitable, or 
otherwise, shall not be exclusive, but shall be cumulahve with all other rights or remedies set forth in this Agreement 
or allowed or allowable by law

311 Notaces All notices or demands to be given imder this Agreement shall be m writmg and shall be served m 
person, by air courier delivery or by cerhfied mail Service shall be deemed conclusively made (i) at the time of 
service, if personally served, (ii) three (3) busmess days after dehvery by the Party givmg the notice, statement or 
demand if by air couner with a guaranteed trackmg faabty, or (m) three (3) busmess days after placement m the 
United States mail by Certified Mad, Return Receipt Requested, with postage prepaid Notices and demands shall 
be given to the respechve Parhes at the followmg addresses, unless and until a different address has been designated 
by written nohce to the other Party

Notices to Franchisor
CHURRO STIX FRANCHISING, LLC 
6600 Topanga Canyon Blvd #9028 
Canoga Park, CA 91303 
Attention President

With a copy to (which shall not constitute notice)

Barry Kurtz, Esq
Lewitt, Hackman, Shapiro, Marshall and Harlan 
16633 Ventura Boulevard, 11"’ Floor 
Encmo, Califorraa 91436

Notices to Candidate

Attention

Either Party may change its address for the purpose of receivmg nohces, demands and other commumcations by a 
written notice given in the manner set forth above to the other Party

3 12 Venue The Parties agree that all disputes ansmg out of or relatmg to this Agreement shall be brought m the 
Supenor Court of Cahfomia, County of Los Angeles, or the Umted States Distnct Court of the Central Distnct of 
Califorma To the follest extent that the Parties may do so under appbcable law, the Parhes waive the defense of 
mconvement forum to the mamtenance of an achon m these Courts and agree not to commence any achon of any 
kmd except m these Courts

3 13 Governing Law This Agreement shall be mterpreted and construed under the laws of Califorma In the 
event of any conflict of law, the law of Califorma shall prevail, without regard to the appbcahon of Cabforma conflict 
of law rules If, however, any provision of this Agreement would not be enforceable under the laws of Califorma, 
and if the Churro Shx would be located outside of Cabforma and such provision would be enforceable under the
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laws of the state m which the Churro Shx would be located, then such provision shall be interpreted and construed 
under the laws of that state Nothing m this Section 3 13 is intended by the Parhes to subject this Agreement to any 
franchise or similar law, rules, or regulation of any state to which it would not otherwise be subject

3 14 Cnunterparts and Electronic Transmission, Electronic Signatures This Agreement may be executed m any 
number of counterparts, each of which shall be deemed to be an origmal and all of which together shall be deemed 
to be one and the same mstrument Copies of this Agreement with signatures that have been transmitted by email 
or by facsimile shall constitute and be deemed ongmal copies of this Agreement for all purposes, provided that the 
copies are fully executed, dated and identical m form to the ongmal hard copy version of this Agreement In addition, 
this Agreement may be signed electroracally by the Parties and electromc signatures appealing on this Agreement 
shall be deemed to be the same as handwntten signatures for the purposes of the validity, enforceability and 
admissibihty of this Agreement

IN WITNESS WHEREOF, the Parties have executed this Agreement on the Effective Date 

FRANCHISOR CANDIDATE

CHURRO STIX FRANCHISING, LLC, 
A Califorraa hmited liability company

(IF CANDIDATE IS A CORPORATION, LIMITED 
LIABILITY COMPANY, OR PARTNERSHIP)

Name
Tide

[Print Name of Franchisee Entity]

Name
Title

OR

(IF CANDIDATE IS AN INDIVIDUAL)

Prmt Name

Signature

Prmt Name

Signature
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CHURRO STIX FRANCHISING. LLC 

EXHIBIT K

TO FRANCHISE DISCLOSURE DOCUMENT 

RECEIPTS



RECEIPT

This disclosure document sununanzes certam provisions of the franchise agreement and other mformahon 
m plam language Read this disclosure document and all agreements carefully

I

If Churro Shx Franchising, LLC offers you a franchise, it must provide this disclosure document to you 14 
calendar-days before you sign a bmdmg agreement with, or make a payment to, the franchisor or an 
affihate in connection with the proposed franchise sale New York requires that you be given this disclosure 
document at the earlier of the first personal meetmg or 10 busmess days before the execution of any 
franchise or other agreement, or payment of any consideration that relates to the franchise relahonship

If Churro Shx Franchismg, LLC does not deliver this disclosure document on time or if it contams a false 
or misleadmg statement, or a material omission, a violahon of federal law and state law may have occurred 
and should be reported to the Federal Trade Commission, Washmgton, D C 20580 and any apphcable state 
agency (which are listed m Exhibit A)

The name, prmcipal busmess address, and telephone number of each franchise seller offenng the franchise
IS

. Name , Prmapal Business Address Telephone Number
Alen Aydmian 818-636-6397

RoadGlendale, CA 91202

Devm Conner 46-E Penmsula Center, #263
Rollmg Hills, CA 90274

424-237-2066

Issuance Date April I'l, 201716. 2018

I received a disclosure document dated April 44,201-716, 2018. that included the followmg Exhibits

A List of State Admmistrators and Agents for Service of Process 
B
C Mobile Restaurant Addendum
D____ Rider to Lease Agreement
B-------Form of E^General Release
■EF Fmanaal Statements
EG Operahng Manual Table of Contents 
GH Current and Former Franchisees
Ell State Addenda to Disclosure Document
41 Confidenhahty Agreement
K____ Receipts

Signature

Date Received

Keep This Copy For Your Records
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RECEIPT

This disclosure document summarizes certam provisions of the franchise agreement and other information 
m plain language Read this disclosure document and all agreements carefully

If Churro Stix Franchismg, LLC offers you a franchise, it must provide this disclosure document to you 14 
calendar-days before you sign a bmdmg agreement with, or make a payment to, the franchisor or an 
affiliate m cormecbon with the proposed franchise sale New York requires that you be given this disclosure 
document at the earlier of the first personal meetmg or 10 business days before the execuhon of any 
franchise or other agreement, or payment of any consideration that relates to the franchise relationship

If Churro Stix Franchismg, LLC does not deliver this disclosure document on time or if it contains a false 
or misleadmg statement, or a matenal omission, a violation of federal law and state law may have occurred 
and should be reported to the Federal Trade Commission, Washmgton, D C 20580 and any apphcable state 
agency (which are listed in Exhibit A)

The name, prmapal busmess address, and telephone number of each franchise seller offermg the franchise
IS

Name Prmapal Business Address Telephone Number
Alen Aydmian 6600 Topanga Canyon Blvd <i9028 818-636-6397

Glendale. CA 9430391202
Devm Conner 46-E Perunsula Center, #263

RoUmg Hills, CA 90274
424-237-2066

Issuance Date April Id, 201716, 2018

I received,a disclosure document dated Apnl Id, 201716, 2018 that mcluded the followmg Exhibits

A List of State Admmistrators and Agents for Service of Process 
B Franchise Agreement (with GuarantyGuarantee and Non-Compete Agreement)
C Mobile Restaurant Addendum
D_____Rider to Lease Agreement
8------- Form of E_____ General Release
EF Fmanaal Statements
EG Operating Manual Table of Contents 
GH Current and Former Franchisees
W State Addenda to Disclosure Document
11 Confidentiality Agreement
K_____Receipts

Signature___
Date Received

Return this copy to us 
Churro Stix Franchising, LLC
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6600-T-opaB^a-Caqyon Blvd ~9028. Canopa Park, CA 913036304 San Fernando Road. Glendale. CA 
91202
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