




Generally



This







The Franchisor. 

Church’s® Church’s Chicken® Church’s Texas Chicken

Texas Chicken

The Restaurants. 

Tender Strips

The Franchises. 



The General Market and the Competition. 



Industry-Specific Laws and Regulations. 

Our Parent, Predecessors and Affiliates 

Church’s® Church’s Chicken









Concluded franchise litigation of Cajun Global: 



Texas Chicken

Texas Chicken

et al. et al

et al. et al.

Pending franchise litigation of Cajun Global: 



ex parte

Royal Texas, LLC v. Cajun Global, LLC, Cajun Operating, LLC and High Bluff Capital Partners, 
LLC



Development Fee

Initial Franchise Fee.  

 Incentive Programs





See







See





See





See





e.g.,





Required Purchases or Leases 





Optional Purchases or Leases 

Approval of Alternate Suppliers or Vendors 



Revenue from Franchisee Purchases 





Pre-Opening Obligations. 

Development Agreement, Section 5.C

Development Agreement, Section 6.A

Development Agreement, 
Section 6.A

Development Agreement, Section 7.A

Franchise Agreement, Section 8.A and 8.B

Franchise Agreement, Section 9.A



Continuing Obligations. 

Franchise Agreement, Section 8.C

Franchise Agreement, Section 9.B

Franchise Agreement, 
Section 9.B

Franchise Agreement, Section 5

Franchise
Agreement, Section 6; Development Agreement, Section 9

Franchise Agreement, Section 8.D

Franchise Agreement, Section 10.C

Franchise Agreement, Section 9.C

Franchise Agreement, Section 10.M

Franchise Agreement, Section 10.N



Site Selection and Length of Time before Opening. 

The Orientation Program 



Training Detail. 



Manual. 



Point-of-Sale and Computer Systems. 

Sales Reporting. 

Website. 

Delivery and Catering Tablet. 

Advertising and Promotion. 



e.g.



Development Agreement. 



Franchise Agreement.



Texas Chicken







Patents and Copyrights. 

Confidential and Proprietary Information. 



Trade Secrets. 

Manual. 





e.g.





e.g.,









Sales

Gross Sales

Food cost

Labor - Total



Controllables
Non-controllables

Marketing

Royalty

EBITDA

















i.e ,
i.e.































Church’s
Church’s Chicken Church’s Texas Chicken













































name of franchisee

















pro rata

































i.e.

i.e.









































































































































































































































Ernst & Young LLP





A member firm of Ernst & Young Global Limited 

Ernst & Young LLP 
Suite 1000 
55 Ivan Allen Jr. Boulevard 
Atlanta, GA  30308 

 Tel: +1 404 874 8300 
Fax: +1 404 817 5589 
ey.com 



A member firm of Ernst & Young Global Limited 



See accompanying notes.

(In Thousands)



See accompanying notes.  

(In Thousands)



See accompanying notes.

(In Thousands)



See accompanying notes.  

(In Thousands)





Intangibles – Goodwill and Other (Topic 350): 
Accounting for Goodwill





Pronouncements Not Yet Adopted 

Leases

Financial Instruments – Credit Losses
Measurement of Credit Losses on Financial Instruments



Long-
term debt







Intangibles – 
Goodwill and Other (Topic 350) Accounting for Goodwill



Sales by Company-Operated Restaurants 



Franchise Revenues 

Long-term debt





Business Combinations, 



 Long-Term 
Debt

























Fair Value Measurement:











Summary of Significant 
Accounting Policies Note. 



EY | Building a better working world

EY exists to build a better working world, helping to create 
long-term value for clients, people and society and build 
trust in the capital markets. 

Enabled by data and technology, diverse EY teams in over 
150 countries provide trust through assurance and help 
clients grow, transform and operate. 

Working across assurance, consulting, law, strategy, tax and 
transactions, EY teams ask better questions to find new 
answers for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or more,  
of the member firms of Ernst & Young Global Limited, each of which is a 
separate legal entity. Ernst & Young Global Limited, a UK company limited by 
guarantee, does not provide services to clients. Information about how EY 
collects and uses personal data and a description of the rights individuals have 
under data protection legislation are available via ey.com/privacy. EY member 
firms do not practice law where prohibited by local laws. For more information 
about our organization, please visit ey.com.

Ernst & Young LLP is a client-serving member firm of Ernst & Young Global 
Limited operating in the US.

© 2022 Ernst & Young LLP. 
All Rights Reserved.

ey.com



Ernst & Young LLP





A member firm of Ernst & Young Global Limited 

Ernst & Young LLP 
Suite 1000 
55 Ivan Allen Jr. Boulevard 
Atlanta, GA  30308 

Tel: +1 404 874 8300 
Fax: +1 404 817 5589 
ey.com 



A member firm of Ernst & Young Global Limited 



See accompanying notes.

(In Thousands)



See accompanying notes.

(In Thousands)



See accompanying notes.

(In Thousands)



See accompanying notes.

(In Thousands)









Pronouncements Not Yet Adopted 

Leases

Intangibles – 
Goodwill and Other – Internal-Use Software (Subtopic 350-40): Customer’s Accounting for 
Implementation Costs Incurred in a Cloud Computing Arrangement That Is a Service Contract



Sales by Company-Operated Restaurants 

Franchise Revenue 



Rental and Other Income 







Intangibles – Goodwill and Other (Topic 350): 
Accounting for Goodwill,

























Fair Value Measurement













EY | Building a better working world

EY exists to build a better working world, helping to create 
long-term value for clients, people and society and build 
trust in the capital markets. 

Enabled by data and technology, diverse EY teams in over 
150 countries provide trust through assurance and help 
clients grow, transform and operate. 

Working across assurance, consulting, law, strategy, tax and 
transactions, EY teams ask better questions to find new 
answers for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or more,  
of the member firms of Ernst & Young Global Limited, each of which is a 
separate legal entity. Ernst & Young Global Limited, a UK company limited by 
guarantee, does not provide services to clients. Information about how EY 
collects and uses personal data and a description of the rights individuals have 
under data protection legislation are available via ey.com/privacy. EY member 
firms do not practice law where prohibited by local laws. For more information 
about our organization, please visit ey.com.

Ernst & Young LLP is a client-serving member firm of Ernst & Young Global 
Limited operating in the US.

© 2021 Ernst & Young LLP. 
All Rights Reserved.

ey.com















et seq

et seq.































SIGNATURES CONTAINED ON NEXT PAGE











SIGNATURES CONTAINED ON NEXT PAGE







SIGNATURES CONTAINED ON NEXT PAGE







SIGNATURES CONTAINED ON NEXT PAGE











SIGNATURES CONTAINED ON NEXT PAGE



























Casualty

Net Insurance Proceeds





























Guaranty

Guarantor “Guarantors”
Sublessor

Sublessee

Sublease

Premises





[Remainder of page intentional left blank] 

[Signature page to this Guaranty Agreement contained on following page
[Signatures page to Guaranty Agreement] 





[Signatures on following page] 
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Relationship.

Survival

Assignment

Force 
Majeure Law/Venue

Severability.  
Entire

Agreement.

Waiver
































