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Tel: (808i) 826-6777 
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The ftanchise tliat we offer is for a Cliicken in a Barrel BBQ fast casual restaurant serving a menu of 
barrel smoked barbecue chicken, ribs, beef and pork, and barbecue Style side dishes and other menu items 
(each, a “Franchised Business'’ or “Restaurant”). A Restaurant may be established as either a limited 
meau, limited Seating Chicken in a Barrel Road Side Express, or as a Full Service Chicken in a Barrel 
BBQ Restaurant. We offer individual unit Restaurant franchises and area development franchises for the 
development.of rnultipie Restaurants.within a designated territory.

The total investment necessary to begin operation Of a Restaurant under a franchise agreement is 
$244,510 to $687,500. This includes $35,000 that niust be paid to us or our affiliate for the'initial 
franchise fee. The total investment necessary to, begin operation of a Restaurant under a development 
agreemerit depends ori the number of Restaurants that you are authorized to develop and ranges from 
$274,510 to $822,500. This includes $35,000 that must be paid to us or pur affiliate for the initial 
frahchise fee for your first Restaurant and a development fee. of $15,000 for each additional Restaurant 
that you are authorized to establish under the development agreement. Under a development agreement, 
the minimum number of ReSfauranfs that you rnay be authorized to develop is three and the .maximum 
number of Restaurants that you may be authorized to develop is ten..

This disclosure dOcunient summarizes, certain provisions of your ftanchise agreement and Other 
information in plain English. Read this disclosure document and all accompanying agreements cafefully. 
You must receive this, disclosure document at least 14 calendar^days before you sign a binding agreement 
with, or make any payment to, the franchisor or an affiliate jn connection with the proposed franchise 
sale^ Note, however, that no government agency has verified the information contained ih this 
document. ^

You may wish to receive your disclosure document in another form that is more convenient for you. To 
discuss the availability of disclosures in different forms, contact Michael R. PierCe, Chicken In A Barrel 
Franchising, LLC, 5G15 Emmalani Drive, Princeviile, HI 96722.

The terms of your contract will govern your franchise relationship. Do not rely on the disclosure 
document alone to understand your contract. Read your entire contract carefully. Show your'cpfitiract and 
this disclosure document to an advisor,, like a lawyer or an accountant.

Buying a franchise is a complex investrnent. The informatiort in this disclosure document can help you 
make up your mind. Mote information on franchising, such as ‘‘A Consumer's Guide to Buying a 
Frahchise,” which can help you understand how to use this disclosure document, is ayai|able from the 
Federal Trade Commission. You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 
600 Pennsylvania Avenue, NW, Washington, DC 20580, You can also visit the FTC’s home page at 
www.ftc.gpv for additional infprrnation. Cafr ypur state agency or visit your public library for other 
sources of information on franchising;

There may also be laws on franchising in your state. Ask your state agencies about them^

Issuance Date; April,30. 2018 1
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STATE COVER PAGE

Your state may have a franchise law' that requires a franchisor to register or file with a state franchise 
administration before offering or selling In, your state. REGTSTRATTON OF A FRANCHISE BY A 
STATE DOES NOT MEAN THAT THE STATE RECOMMENDS THE FRANCHISE OR HAS 
VERIFIED THE INFORMATION IN: THIS DISCLOSURE DOCUMENT.

Call the state franchise administrator listed in Exhibit A to this Frariehise Disclosure Document for 
information about the franchisor, about other franchisors, or about franchising in your state.

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW UNCONDITIONALLY 
AFTER THE fNITIAL TERM EXPIRES. YOU MAY HAVE TO SIGN A NEW AGREEMENT WITH 
DIFFERENT TERMS AND, CO.NDITlONS IN ORDER TO CONTINUE TO OPERATE YOLFR 
BUSINESS, before: YOU BUY, CONSIDER WHAT RIGHTS YOU HAVE TO RENEW YOUR 
FRANCHISE, IF ANY, AND WHAT TERMS. YOU MIGHT HAVE TO ACCEPT IN ORDER TO 
RENEW.

Please consider the following RISK FACTORS before you buy this Franchise:

L THE FRANCHISE AGREEMENT AND DEVELOPMENT AGREEMENT PERMIT YOU TO 
SUE THE FRANCHISOR ONLY IN THE STATE OF HAWAII. OUT OF STATE 
LITIGATION MAY FORCE YOU TO ACCEPT A LESS FAVORABLE SETTLEMENT FOR 
DISPUTES. IT MAY ALSO COST MORE TO SUE THE FRANCHISOR IN THE STATE OF 
HAWAII.

2. THE FRANCHISE AGREEMENT AND DEVELOPMENT AGREEMENT STATE THAT 
HAWAII LAW GOVERNS EACH AGREEMENT, AND THIS LAW MAY NOT PROVIDE 
THE SAME PROTECTIONS AND BENEFITS AS LOCAL LAW. YOU SHOULD COMPARE 
THESE LAWS'.

3. YOUR .SPOUSE MUST SIGN A DOCUMENT THAT MAKES YOUR SPOUSE LIABLE FOR 
ALL VOUR’ FINMCIAL OBLIGATIONS UNDER THE FRANCHISE AGREEMENT EVEN’ 
THOUGH YOUR SPOUSE HAS NO OWNERSHIP INTEREST IN THE FRANCHISE. THIS 
GUARANTEE WILL PLACE BOTH YOU AND YOUR SPOUSE’S MARITAL AND 
PERSONAL ASSETS AT RISK IF YOUR FRANCHISE FAILS.

4. THE FRANCHISEE WILL BE REQUIRED TO MAKE AN ESTIMATED INITIAL 
investment ranging from $244,510 TO S822',500. THIS AMOUNT EXCEEDS THE 
FRANCHISOR’S STOCKHOLDERS EQUITY AS OF DECEMBER 31,20,17 IS $20,432.

5. THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE.

We use the services of one or rnore FRANCHISE BROKERS or referral sources to assist us in selling our 
franchise. A franchise broker or referral .source represents us, not you.; We pay this person a fee for selling 
our franchise or referring you to us. You should be sure to do your own investigation of the franchise.
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State Effective Dates

The following states require that the Franchise Disclosure Document be registered dr filed with the state, 
or be exempt from registratidriv California, Hawaii^ Tllinois, Indiana,- Maryland, Michigan, Minnesota, 
New York, North Dakota, Rhode Island, South Dakota, Virginia, Washington and Wisconsin.

The Franchise Disclosure, Document is registered on file or exempt from registration in the following 
states,having franchise registration and disclosure laws, with the following effective dates;

Effective Dates

Galifoniia
Connecticut
Florida
Hawaii
Illinois
Indiana
Kentucky
Maine
Maryland
Michigan
Minnesota
Nebraska
New York
North Carolina
North Dakota
Rhode Island
South Carolina
South Dakota
Texas
Utah
Virginia
Washington
Wisconsin

In all Other states the effective'date of this Franchise: Disclosure Document is the issuance date: of; 
April .30..2018

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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ITEM 1
THE FRANCHISOR AND ANY PARENTS, PREDECESSORS AND AFFILIATES

Chicken In A Barrel Franchising, LLC, franchisor of the Chicken in a Barrel BBQ franchise is referred to 
in this franchise disclosure document (the '‘Disclosure Documenri as “us”' or “our” as the jcpntext 
requires. A franchisee is referred to in. this Disclosure Document as ‘‘you” and “your” as the !context; 
requires. If you ^are a corporation, partnership or other legal entity (a “Corpofate Entity”), our Franchise 
Agreement will also apply to your individual owners, shareholders, memberSj officers, directors and other 
principals', I

The Franchisor
W.e are a Flawaii limited liability company established on January 14, 2016. Our business address is 50.15 
Emmalani Drive, Princeville, HI 96722 and we conduct business under our corporate name Chicken in 
Barrel Franchising, LLC and under the Chicken in a Bamel BBQ trade name. Our business is operating 
the Chicken in a Barrel BBQ Restaurant franchise system ,and granting franchises to third parties like you, 
to develop and operate a Restaurant. We first began offering franchises on 2016 and other than as 
discussed above, we are not in any other business, we have not conducted business in any other line of 
business and we have not offered or sold franchises in any other line of business. We do not have any 
predecessors, and we do not have any parent company. Our registered agents for service of process are 
disclosed in Exhibit B of this: Disclosure Document.

The Franchised Business 1
We have developed and presently license a system (the “System"') for the operation of a fast casual 
restaurant featuring and serving a menu of barrel smoked barbecue chicken, ribs, beef and pork,, bairbecue 
style side dishes and other menu items (the “System Products and Services”'). A Chicken in.a Barrel BBQ 
Restaurant may be established as either a limited rnenu and lirhited seating Restaurant (a ‘-Chicken in a 
Barrel BBQ Roadside Express”! pr a larger mpre complete menu .and capacity seating Restaurant (a “Full 
Service Chicken in a Baifel BBQ Restaurant”.!. Within this disclosure, document we refer to all Chicken 
in a Barrel BBQ Restaurants in our System - whether such Restaurant is a Chicken in a Bairel BBQ 
Roadside Express ora Full Service, Chicken in a Barrel BBQ Restaurant - as “Restaurants” unless we- 
specify otherwise, and we refer to the Restaurant that you will develop and operate as either] ‘‘your 
Restaurant” or the “Franchised Business”.

The System is presently identified by the Chicken in a Barrel BBQ trademark, the Chicken in a|Barrel 
BBQ logo and such other trade-names^ trademarks, service-marks, logotypes, and commercial symbols as 
we, may designate, modify and adopt from time to time for use in the System and as same may of may not 
be registered with the United States Patent and Trademark Office (collectively referred to as the 
“Licensed Marks”). You may enter info a Franchise Agreement in the form attached to this Disclosure 
Document as Exhibit E (the ‘franchise' Agreement”) to de.velop and operate a Restaurant from a isingle 
fixed location (the “Restaurant Location”') within a designated territory. Under the'Franchise Agreement 
you, will be required to develpp and operate your Restaurant in conformity with the fequifemenfs of Our 
System. The System includes System Products and Services that we currently designate and that we may 
modify, add to or discontinue from time tp time,, and our proprietary specifications, methods and 
procedures for the preparation, service, marketing and sale of System Products and Services py the: 
Franchised Business, The System also features and requires, as designated by us, your exclusive use of 
certain food ingredients; (including raw, partially prepared and prepared seasons,, rubs, sauces, mixes arid 
food products used to prepare approved System Products and Services), supplies and equipment 
designated by us (collectively, the “System Ingredients, Equipment and Supplies”). You are required, to 
purchase the System Ingredients, Equipment and Supplies through lis, opr affiliates or our designated 
approved suppliers. The System also requires that you operate your Restaurant in conformity with the 
specifications, procedures, criteria and requirements that we designate in our confidential operations

I
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manual and other proprietary manuals that we may designate and Joan to you and, asi we may, from time 
to time, supplement and modify the.operations manual and other manuals (collectively, the “Manuals”).

Franchise Agreement
Ypu may eritef into a Franchise Agfeernent in the form attached: to this Disclosure Document as Exhibit E 
to develop and operate one Restaurant from a single Restaurant Location within a designated territory. If 
you sign a Franchise Agreement, you will be required' to develop and operate the Franchised Business in 
eonfonnity with the requirements of our System and at a Restaurant Location that we approve in writing. 
A Restaurant Location vyill, ordinarily, be located in high traffic retail commerciar locations, including 
strip shopping centers. Tf you do hot have an approved site for your Restaurant Location you must select a 
site in accordance with the Franchise Agreement and you must obtain our written approval of the 
Restaurant Location. Once we approve your Restaurant Location we will designate a territory that 
includes the: premises of your Restaurant Location and, subject to our Reserved Rights and the disclosures 
contained in Item 12 of this Disclosure Document, we will not locate or grant a franchise to any third- 
party to locate a Restaufant Using the Marks and System at a Restaurant Location within your designated 
territory. See Item 12 of this;Disclosure Document for additional information on the designated territory. 
Your rights in the System will be limited to the establishment and operation ofa single Restaurant serving 
only our approved System Products and Services from your approved Restaurant Location and using, only 
oUr System Ingredients, Equipment and Supplies. Your Restaurant must conforrn to the requirements of 
ourS,ystem.

Development Agreeinent.
If we,approve you as a multi-unit franchisee, you may sign a Franchise Agreement in the form attached as 
Exhibit E and a Development Agreement In the fonn attached as Exhibit F. to develop and operate 
multiple Restaurants. The total number of Restaurants that you must develop and operate under a 
Development Agreement will vary from three (3) Restaurants to ten (10) Restaurants, as-determined and 
negotiated at the time Of signing the Development Agreement. Each Restaurant must be developed by you 
within a designated geographic area (the “Development Area”), and each Restaurant must be developed 
and operated under the terms of our then current individual unit franchise agreement for the Franchised 
Business which may differ from the current' Franchise Agreement included with this Disclosure 
Document. Your Development Agreement will include a development schedule (the “Development 
Schedule”) containing a deadline by which you must have: each Restaurant open and operating. Your 
Development Schedule may vary depending on your Development Area and the number of'Resfaurants 
that you are required to develop.

Unless otherwise-specified, tlie information contained in this Disclosure Document applies, to single unit 
development under a Franchise Agreement and multi-unit development under a Development Agreement. 
If you are not contracting for the right to develop multiple Restaurants, you will not be signing a 
Development Agreement. Even if you sign a DevelOpmerit Agreernent,, you will also be signing 
Individual Restaufant franchise agreements with the first Restaurarit Franchise Agreement being the 
Franchise Agreement attached to this Disclosure Document as Exhibit E and signed simultaneous with 
-the signing of the-Development. Agreement.

Our Affiliates

Chicken In A Barrel BBQ, Inc.,
Our affiliate Chicken In A Barrel BBQ, Inc. is a Hawaii corporation established on May 8, 2013. This- 
affiliate-’s principal business address is 5015 Emmalani Dr., Princeville, HI 96722. This affiliate uses-the 
Licensed Marks and System its-operation of a Chicken in a Barrel BBQ Roadside Express located at 4- 
1586 Kuhio Hwy, Kapaa, HI 96746 and a Fiill Service Chicken, in a Barrel BBQ Restaurant located at 5- 

■5190 Kuhib Hwy, Hanalaii HI 96714. Chicken in A Barrel BBQ, Inc, is also our exclusive supplier of
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many proprietaiy products including, barbecue seasonings, barbecue rubs and barbecue sauces that you 
will be required to purchase in the on^.gding operation of your Chicken in a Barrel Business. You will 
conduct business directly with this affiliate to purchase barbecue seasons, aibs, sauces and rubs. Chicken 
In A Barrel BBQ, Inc. has not in the past and does not now offer franchises in.any lines Of business.

Chicken In A Barrel IP, LLG
pur affiliate Chicken In A Barrel IP, LLC is a Hawaii limited liability company established on January 
14, 2016'. This affiliate’s, principal business address is 5015 Emmalani Dr., Princeville, HI 96722. 
Chicken In; A Barrel IP,, LLC has granted a license to us,to use the Licensed Marks and the System in 
connection with the license;, operation .and grant of Chicken in a Barrel BBQ franchises arid the 
www.ChickenihaBaiTel.eom website.-You will not conduct business directly with this affiliate. Chicken 
In A Barrel IP, LLC has not in thepast and does not now offer franchises'in any lines of business.

Aloha BBQ, LLC.
Qur affiliate Aloha BBQ, LLC is a Hawaii limited liability company established on November 15|„2016. 
This affiliate’s principal business address is 5015' Emmalani Dr., Pfinceville, HL96722. This affiliate, has 
entered into a Chicken in a Barrel .Franchise Agreement with us to establish a Chicken in a. Barrel 
Restaurant within G'oleta, CA. This affiliate’s Restaurant is under development. Ypii will riot conduct 
business directly with this affiliate. This affiliate has riot in the past and does not now offer franchises in 
any lines of business.

Market and Competition
The restaurant industry is extremely competitive'. You will be competing with riumerous restaUfartts that 
offer a wide range of food and beverage items in a wide variety Of serylce formats.. You will be competing 
with many local restaurants that are. independently owned of part Of regional or national franchise chain. 
These competing restaurants will include festaurarits: that serve barbecue and other similar products and 
their substitutes arid other restaurants service other food types. The market for the menu items, products 
and services offered and sold by the Franchised Business is not seasonal and is very highly eortipetitiVe. If 
however, you locate your Restaurant at a Restaurant Location that is popular with seasonal tourists then 

“your FraflChised Business may be seasonal in nature. •• -------- -----------

Industry Specific Laws
Many states arid local jurisdictions have, laws, rules, and regulations that may apply to your Restaurant, 
including rules arid regulations related to construction, design and maintenance Of ,y0ur Restaurarit; 
construction requirements, zoning and availability of outdoor patios;, health and sariitati'ori requirements 
fCif restaurant operation and employee practices concerning the storage, handling :and preparation of food; 
restrictions on smoking; availability and cleanliness of restrooms; employee health and safety arid 
emergency preparedness; use, storage and disposal of waste; menu labeling; equal access for the disabled 
(including requirements imposed by The Americans with Disability Act of 1990 and nUtrierous state 
equivalent laws that may affect your restaurant construction and/or location requifetnentS; incjuding 
specialized entrance lamps, doors, seating, bathroom facilities and other facility requirements^. You 
should irivestigate and evaluate how these regulations and requiretnents arid other regulations and 
requirements apply in the geographic where yOu wilj be locating your Restaurant.

You will also be' subject to fedeial and state la-ws and regulations; that apply to businesses generally, 
including rules and regulations iriyolving employment practices, wage and hour laws,, immigratiori and 
employment laws, You must review federal, minimum wage and Overtime laws,, as well as sirnilar laws 
witliip your state to ensure compliance with labor and wage laws currently iri existence, and those that 
may later be adopted. You should consult with your attorney concerning these and other local laws, rules 
and regulations that may affect the operation of your Restaurant.
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ITEM 2
BUSINESS EXPERIENCE 

Michael R. Pierce, President and Managing Member
Michael R-. Pierce is the founder of Chicken In A Barrel Franchising, LLC and since bur formation on 
January 14, 20.16, Mr. Pierce has served as and continues to serve as our president and Managing 
Member. Since'its formation on May 8, 2013, Mr. Pierce has, been and remains president of our affiliate 
Chicken in a Barrel BBQ, Inc. and he manages the operations of our affiliate’s two Chicken in a Barrel 
BBQ restaurants located in Hawaii. Prior to the formation of oUr affiliate Chicken in a Barrel, Inc., in 
Noyernber, 2010 Mr. Pierce established our Chicken in a BaiTel BBQ restaurant in Kapaa, Hawaii as a 
sole proprietor and since such time he has managed the pperations of bur Kapaa, Hawaii affiliate bwned 
location. In October 2012 Mr. Pierce established our Chicken in .a Barrel BBQ restaurant in Hanalai, 
Hawaii as a. sole proprietor and since such time he has managed the operations of our Hanalai, Hawaii 
affiliate; owned location.

For the period of January 2011 and continuing to date, Mr. Pierce has been and remains the sole 
proprietor of a construction business known as Pierce Construction and since January 12, 2013 and 
continuing to date, Mr. Pierce has been and remains a Pastor at Calvery Chapel in North Shore Kauai:

Brent Bicrma, Vice Presideitt
Since bUf■ forffiation bn January Mi 2016, Mr. Bierma has served as and continues to. serve as bUr vice 
president. Since the establishment of our affiliate owned Chicken in a Barrel BBQ location in Kapaa,, 
Hawaii in November, 2010,'Mr. Bierma haS been and cbntinues to be an employee and manager of this 
Chicken in a Barrel BBQ restaurant location. Since the establishment of our affiliate Chicken in a Barrel 
BBQ restaurant in Hanalai, Hawaii in October, 2012, Mr. Bierma has been and continues to be an 
employee and manager of this Chicken in a Barrel BBQ restaurant location. For the period of February, 
2009 tb December 28, 2013 Mr. Bierma was employed by Pierce Construction as a carpenter;

Patrick Pepper, Vice President
Since our formation om January 14, 2016,; Mr: Pepper has served and continues to serye as bur vice 
president. For the period of January 2012 and continuing to date, Mr. Pepper has been and continues to 
be an employee and manager of our affiliate Chicken in a Barrel BBQ restaurant in Hanalai, Hawaii in 
October, ,20 j2„ Mr. Pepper has'been and continues to be an .employee and manager of this Chicken in a 
Barrel BBQ restaurant locatibn. In 20,11 Mr. Pepper was self-eniplbyed as a paint contraCtbr.

ITEM 3 
LITIGATION

No litigation is required to be disclosed in this Item.

ITEM 4 
BANKRUPTCY

No bankruptcy information is required to be disclosed in this Item.

[REMAINDER OF PAGE INTENTION ALLY LEFT BLANK]
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ITEM 5
INITIAL FEES

Franchise Agreement
When you sign a Franchise Agreement you must pay us a non-reiondable initial franchise fee (the “Initial 
Franchise Fee”) of Thirty Five Thousand (535,000) Dollars. The Initial Franchise Fee is fully earned by 
us upon payment, represents considefatiGn for a designated territory as referenced in Item 12 of this 
Disclosure Docurrieht and, is used in part to defray our costs: for providing initial training: and other 
services. The method we use to calculate the Initial Franchise Fee is uniforni fOr all franchises that we 
offer through this Disclosure Document.

Development Agreement
If you sign a Development Agreement, you must pay us a fixed non-refundable development area fee of 
Fifteen Thousand (515,000) Dollars for each Restaurant (over and above your'first Restaurant authorized
by the Franchise Agreement) that you will be authorized to develop under the Development Agreement
(the “Development Area Fee”). The Development Area Fee that you must pay to us, is in addition to the 
Initial Franchise Fee of $35,000 that you rfiust pay to us at the time of signing the Franchise Agreement 
for your first Restaurant. \

[REMAINDER OF PAGE' INTENTIONALLY LEFT BLANKJ
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ITEM 6 
OTHERFEES

Type OF Fee
(NotcD

AMOUNT D LIE Date Remarks

Royalty
(Nplc 2)

6% of Gross Sales
,(Noje:3)

Due weekly on the 
Thursday of each 
week for the 
preceding week

This payment will be debited 
automatically from your business 
bank through ACH. See, Notes 1,2 
and 3.

Brand
Development
Fund
(Mote 4)

Up-to 2% of Gross
Sales. Currently the 
Brand Development 
Fund Fee is 0.5%

Due weekly on the 
Thursday of each 
week for the 
preceding Week

This payment will be debited 
automatically from your business 
bank through ACH. See, Notes 1 
and'4t

LocaFMarketing
(Note 5)

Minimum of l% of 
monthly Gross Sale.

Monthly, as 
incurred by you 
and negotiated 
\yith local 
suppliers

You must spend not less than 1 % of 
Gross Sales per month on pre­
approved business development arid 
marketing'within your designated 
teifitory!, See^ Notes 1 and 5'.

Grand Opening 
Marketing,
(Note 5)

$4;000 Prior to opening Prior to the openirigiof your 
Restaurant you must market and 
promote- its grarid-openjng. You 
niust:submit to us your grand­
opening marketing plan for our 
approval prior to opening. See,
Notes 1 and 6.

Teclindlogy
,(Notc.-7)

Up to S350 per month. 
Currently we do not 
charge a Technology 
fee

Due monthly on 
the Sth day of 
every month for 
the preceding 
month

This'payment wjU be debited 
automatically from yOur business 
bank through ACH. See, Notes 1 
and 7.

Initial Training 
for Additional 
Employees

Our then current 
training fee, plus 
expenses. Our current 
fee is $300 per person, 
per day

On demand Under our pre-opening initial 
training program, we will train you 
or your managing owner and one of 
your designated managers at rip 
additional charge. If you request 
that we provide our iriitial trainirig 
program to additional managers, 
either before or after the opening of 
your Restaurant, you must pay our 
then current trainirig fee. Initial 
training is conducted at facilities 
that'we designate arid you miist pay 
for all other expenses of your 
trainees, including salary, travel an(i 
accommodations. See, Note 1.
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TYPE OFFee
(Nolcl)

AiVlOlilNT Due Date Remarks i

Supplemental
On-Site
Training

Our then current daily 
rate per trainer, plus 
expenses. There Is a 
two-day minimum for 
assistance. Our current 
daily trainer rate is 
$300 per day

On demand Following participation in our 
initial training program and the 
bperiing of your Restaurant, if you 
request that we provide training or 
assistance on-site at your
Restaurant Location, you must pay 
our then current fee for each trainer. 
You must also reimburse us for|Our 
frainerfsj) expenses including travel 
and accommodations. See,, Note 1.

Annual
Conference
(iMoieSS)

Varies; On demand, prior 
to conference.

This payment will be debited 
automatically from your business 
bank through ACH. The fee 
charged to you for attendance at the 
annual conference shall not exceed 
$750. See, ffotes 1 and 8.

Royalty
Payment Late 
Charge

The lesser of 5% per 
month of any late 
royalty payment or 
$50

On demand Applies to:past due payments of 
royalty fees. See, Note 1.

Royalty
Reporting
Charge

$50 per occurrence On demand Tf you fail to timely submit to us a 
cornplete and accurate royalty 
report due weekly on the Thursday 
of each week for the preceding 
accounting, week ,you will be 
required to pay a royalty reporting 
charge: See, Note 1. ,

Financial 
Reporting: Late 
Charge

$100.00 per 
occurrence

On demand If you fail to timely submit to us| 
your unaudited monthly profit and 
loss, statement and balance sheet 
within 6Gidays after the end of each 
riionth, you will be required to pay 
afeeGf$.10G.00.See,Note 1.

Interest: Charges The lesser of 1'8% per 
annum or the 
maximum legal rate 
allowable by the State 
in which your 
Restaurant is located

On demand Applies to past due payrhents of 
royalty fees, brand development| 
fund fees, advertising fund fees and 
alj otlier fees, charges, interest and 
payments due-to us from you.

Interest begins to accrue on the date 
that any payment is; due from you to 
tis. See; Note 1.
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TyPE OF FEE
(Note, lo;

AMOUNT Due date JREMARKS

Reyiew and
Audit

Actual costs On receipt of 
invoice

You must pay to us the costs that 
we incur in reviewing and auditing, 
your records if the: review and/or 
audit perfonued by us results in a 
finding that you faflpd to comply 
with the terms of your Franchise 
Agreement. These fees include the 
actual costs that we incur including, 
fees for accountants, attorneys, 
administrative staff, travel, meals 
and lodging expenses. See, Note 1.

Transfer S10;0G0; Prior to the date of 
transfer

All transfers are subject to our 
approval and require the 
transferee ’s satisfaction of bur 
training requifeinents. See, N,pte 1.

Renewal 25% of our then 
current initial 
franchise fee

Upon: signing 
renewal franchise 
agreement

If wc approve renewal of your 
Franchise Agreement,,at the time of 
renewal, you will be required to 
sign bur then current Franchise 
Agreement and pay the renewal fee.

Cdliection Costs 
and Attorney
Fees

Amount incurred by 
us to collect unpaid 
royalty fees;and other 
fees or sums due from' ’ 
you to us

On demand Includes fees and expenses incurred 
by us, including legal demands and 
litigation, related to. your breach of 
the Franchise Agreement, and 
including attorney fees, deposition 
expenses, expert witness fees, 
accounting fees and filing fees. See, 
Note 1.

NSF Check Fee 
of Failed 
Electronic, Fund 
Transfer

.5% of amount or $50 
whichever is‘greater 
of maximum fee. 
allowed'by law

On demand Applies to payment of Royalty Fees 
and Advertising Contributions and 
any other payments to us. See, Note 
1.’

Non-eorhplianee' Amount of fees, costs 
and/or expenses that 
we iheur-in connection 
with your non- 
perfomiance of your 
obligations under the 
Franchise Agreement. 
Inchides atto.mey fees

Within 14;days,of 
our invoice

You must pay to Us and reimburse 
us for all costs, fees and expenses 
that we incur asu result oCor in 
Gonnectibri with ybUr breach of the 
Franchise Agreement; This includes 
legal fees, expenses and costs that 
we incur with outside legal,counsel 
and costs associated with services 
and/or work performed by our bwn 
in-house legal staff Sebi Note 1.
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TYPE OP FEE
(N6tfi:0

amount Due Date KEMARKS

Supplier Review Our'actual costs to 
review a supplier 
suggested by you

Within 14 days of 
invoice

As determined by us, in oUr 
reasonable business judgment. We 
may'require your submission of 
samples and ispecifications. See^ 
Note!.

Footnotes to Item 6 
“Other Fees”

Note 1: Type of Fee / Fees Payable - The above table describes fees and payments' that you rnustlpay to 

us or our affiliates, or which we or our affiliates may impose or collect on behalf of a third party. All fees 
are fecuifing unless noted. If you enter into a Development Agreement or Open multiple Restaurants then 
these fees, shall apply, respectively, to each and every Restaura:nt: All fees are payable to us: unless 
Otherwise noted and are not refundable unless Otherwise noted. All fees payable to us shall be payable 
subject to our specification and instruction, including,, our election to have all fees automatically drafted 
from your business bank account or'automatically debited or charged to, your business bank account. YOii 
will be required to sign an ACH authorization form (Franchise, Agreement, Exhibit 11) permitting uS (o 
electronically debit your designated bank aecount for payment of all fees' payable to us (other than foe 
Initial Franchise Fee) as well as any amount owed to us or our affilrated for goods or services. You must 
deposit all Gross Sales, of your Restaurant into the designated bank aecpunts that are .s.ubjeet to our ACFT 
authorization. You must install and use, at your expense, foe pre^authofized payment, point of sale, 
automatic payment, automated banking, electronic debit aiid/or electronic funds transfer systems that we 
designate and require in the operation of your Restaurant. You must pay all serviee charges and fees 
charged to you by your bank so that we may electronically debit your .bank account.

Note 2: Royalty Fees' -“Ydii rniisf pay a continuing: royalty fee equal tO 6P/o of your weekly Gross Safes' 
(defined belo.w). If any federal,, state or local tax ofoer'than an income tax i's: imposed on the Royalty Fee 
which we cannot directly and, dollar for dollar, offset against taxes required to be paid under arty 
applicable federal or state laws, you must compensate us. in the manner prescribed by us so that the net 
amount or net effective rate received by us is not less, than that which has been established by the 
Franchise Agreement artd which was due to us on the effective date of the Franchise Agreement.

Note 3:.Gross Sales - “Gross Sales” means the total dollar sales from ail business and customers'of your 
Restaurant and includes the total gross amount of revenues, and sales from whatever source derived, 
whether in form of cash, credit, agreements, to-pay or other consideration including foe actual retailyvalue 
of any goods or services traded, borrowed, or received by you in exchange for any form of non-inoney 
consideration (whether or not payment iS' received at the time of the Sale), from or derived by you or any 
other person or corporate entity from business conducted or which started in, on, from or through your 
Restaurant and/or your Restaurant Location, whether such business is conducted in compliance with or in 
violation of foe terms of foe Franchise Agreement. Gross sales include the total gross amouht sof revenues 
and Sales from whatever source derived from and/or derived by you (including any person and/or 
corpoidte entity acting on your behalf) from business conducted within and/or outside your designated 
territory that is related to, your Restaurant and/or a competitive business located and/or operated at ypur 
Restaurant Location, within yOur designated territory, outside your designated territory, and/or otherwise. 
Gross sales do not ihclitde sales or use faxes collected by you.
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Note 4: Brand Development Fund - You must pay a continuing brand development fund fee in an 
ampurit up to two (2%) percent Of your weekly Gmss Sales.

Note 5: Local Marketing - On a monthly and on-gOing basis arC'required tO spend not less than one (1%) 
percent of your monthly Gross Sales toward the marketing; and promotion of your Restaurant. Your local 
marketing efforts and expenditures must be targeted to a market comprised of your designated territory 
and may only include media, networkings business development, public relations and other forms of 
business development that we designate and pre-approve.

Note 6: Grand Opening Marketing - You must spend not less than Four Thousand ($4,000) Dollars 
toward tha marketing and promotion of the grand opening of your Restaurant. Your marketing must be 
pre-approved by us.

Note 7: Teclinology Fee - The continuing monthly technology fpe is an administrative fee and is not 
associated with any particular service. Gurrently we do not charge a monthly Teehriology Fee but reserve 
the right to implement a monthly technology fee not exceeding Three Hundred .and Fifty ($350) Dollars 
per month.

Note 8: Annual Conference ^ If we establish a franchisee annual conference you or your Managing 
Owner must attend the conference on the dates and at the location that we designate. You will be; 
responsible for all travel, lodging, food, automobile rental expenses and employee wages that you incur in 
connection with your attendance. We may charge you an Annual Conference fee in an amount not 
exceeding Seven Hundred"and Fifty ($750) Dollars. We reserve the right to waive the Annual Conference 
Fee for those franchisees that attend the conference and to charge the Annual Conference Fee to those 
ftahchisees who fail to attend..

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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ITEM 7
ESTIMATED IJSITIAL INVESTMENT 

YOUR ESTIMATED INITIAL INVESTMENT 

A. Elilij, Service Chicken in a Barrel BBQ Restaurant

TYPE (OF 
EXPENmfURE

(Nplc 1)

AMOUNT Methodsof
Payment

WHENDLE To Whom 
Payment is Made

Initial Franchise
Pgg, (Nolc.2),

S35,000 Lump' sum When you sign 
the Franchise 
Agreement

Us

Gohstriiction, 
Leasehold 
Improvements ,

' Furn i til re and 
Fixtures
(N«c3)

$245,000 - S345,0G0 Varies Prior to opening Approved Third party 
suppliersand 
vendors, subject to 
our'specificatiohs

1

Equipment
(Note 4)

$92,300,- $110,000 As'billed As incurred Approved Third party 
suppliers and 
vendors, .subject to 
ourspecifieations

Signs
.(Note 5)

$il],000-$-1'4,000 As billed Before opening Approved Third party 
suppliers and 
vendors, subject to 
out specj fications

Computer, 
Software and 
Point of Sales 
System

$4,500 - $5,500 As billed As incurred Approved Third party 
suppliers and 
vendors, subject to 
our specifications

i
Thitial inventory
(Note 7)

$ir7,800 -$20,000 As billed Before opening Us, oiir affiliatel or 
third party suppliers 
and vendors, subject 
to our specifications

Prepaid Rent 
and Lease 
Deposits
(NgtoS)

$0-.$36,000 Lump sum Varies Third party laneilord

Utility Deposits
(Note 9)

$2,000 - $3,000 As billed Before Opening Utility companies
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Type:of
EXPENblJlfRE

(Ndtc I)'

AMOliNT Method oe 
Payment

WHEN DEE TO M'HOM
Payment is Made

Insurance
Deposits and 
Premiums
(Notc-lb)

$3,500'-S4,poo As billed Varies Insurance-coiripanies

'travel arid 
Lodging for 
InitialTraining
(Noic:l:i)

fl,P00 -S95OOO As iricufred Before opening Third party

Grand Opening
Marketing
Expense
(Note 12)

$4)000 In accordance 
with your 
grand opening 
marketing plan

As incurred but 
prior to opening

Approved Third party 
suppliers and 
vendors, subject to 
our. specifications,and 
approval

Professional S3.,000 - $6,000 As billed Before opening. Third parties, 
including attorneys, 
accountants and 
architects

Business
Licenses,and 
Permits
CNOtc 14)

$1,500 -$3,000 -Lump sum Before opening Government
authorities

Printing, 
Stationary and 

' Office: Supplies
(Note- 15)

$1,50.0- $2,000 As billed Before opening third party

Additional
Funds - Initial 
period of 3 
itioriths
(Note 16)

$75,000-$91,000 As incurred Before opening Us, utilities 
approved vendors, 
employees and other 
providers of services 
and/or goods 
necessary for the 
operation of your 
Restaurant.

TOTAL
ESTIMATE

$4,97,100 - $687,500
(Full Service Chicken in a Barrel BBQ Restaurant)
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B. Chicken in a Barrel bbq Roadside Express

TYPE OF
Expenditure

(Note li

AMOUNT Method of 
Rayiment

When Due TO WHOM
MVMENT is made

Initial Franchise
Pee (Note 2)

S35t006 ' Lump sum: When you sign 
the Franchise 
Agreement

Us

1
Construction, 
Leasehold 
Improvements , 
Furniture and 
Fixtures
(Note 3)

S75,G00 -SI 75,000 Varies' Prior to opening Approved Third party 
suppliers and 
vendors,, subject to 
oUr spe.cijicatiohs

i
, 1

Equipment
(Note 4)

S65,.710 - $68,708 As-billed As incurred Approved Third party, 
suppliers and 
vendors, subject to 
our specifications

1If $3,500 ^ $8,000 As billed Before opening Approved Third party 
suppliers and 
vendors, subject to 
our specifications

Computer, 
Software and 
Point of Sales 
System

$3,000 - $3,500 As billed As incurred Approved Third party 
suppliers and 
vendors, subject to 
our specifications

Initial Inventory
(Note 7)

$13,000-,$14,000 As billed Before opening Us, duf affiliate, or 
third party ;suppiiers 
and vendors, subject 
to our specifications

Prepaid Rent 
and Lease 
Deposits
(Note 8)

i $0 - .$18,000 Lump sum Varies Third party landlord

Utility
Deposits
(Note 9)

$8O0'- $1,000 As billed Before opening; Utility cdinpanies

Insurance 
Deposits and 
Premiums
rNotc'lO)

$3,'5G0-$4,OO0: As billed Varies Insurariee companies
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TVPEOF
Expenditure

(Note i)

AMOUNT lyiETUOP OF 
Payment

Whendue TO Whom 
Payment is Made

Travel and 
Lodging fon
Initial Training
.'(Noie.li)

$I,000-S9;000 As incurred Before opening Third party

Gfaind Opening
Marketing
Expense
(Noicjli)

$4,000 In accordance 
with your 
grand opening 
marketing plan.

As incurred but 
prior to opening

Approved Third party 
suppliers and 
vendors, subject to 
our specificationsand 
approval

Professional
Fees‘"“"'^>

$3,000-36,000 As. billed Before opening. Third parties, 
including attorneys, 
accountants and 
architects

Business
Licenses and 
Permits
(Note: l'4)

$1,000-32,000 Lump sum Before opening Government
authorities

Printing, 
Stationary and 
Office Supplies
(Note 15)

$1,000-$2,0OO •As billed Before opening Third party:

Additional
Funds - Initial 
period of 3 
months
(Note 16)

$35,000 - $45,000 As incurred Before opening, Us, utilities 
approved vendors, 
employees and other 
providers of services 
and/or- goods 
necessary for the 
operation of your 
Restaurant.

TOTAL
ESTIMATE

3244,510- $395,208
(Chicken in a Barrel Roadside Express)

[REMAINDER 0F PAGE INTENTIONALLY LEFT BLANK]
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Explanatory Notes to Item 7 (Franchise Agreement Only)
For Full Service Chicken in a Barrel Restaurant and,for a Chicken, in an Barrel Roadside Express

Note 1: About Your Estimated Initial Investnierit - These are only estimates arid your costs may Vary 
depending on the size of your Restaurant, economic and market conditions, competition, \yage rates, the 
capabilities of your management team, your business experience and’ other factors. You should carefiilly 
review tliese estimates with your business, accounting and legal advisors before making any decision in 
signing a Franchise Agreernent. These estimates dd not include interest and fmaricing. charges that you 
may incur :arid they do riot include royalties, rnarketing development arid other contiriuing fees that you 
will be required to pay to iis. Payments are npri-refiindable unless otherwise noted. We do not offer direet 
or indirect financing. The total estimates are based on experiences of our affiliate in establishirig a 
Restaurant. Your costs may vaiy based on a number of factors including the geogi'aphic area in which you 
open, local market conditions, your Restaurant Location, whether or not your Restaurant is a Chicken in a 
Barrel Roadside Express or a Chicken in a Barrel Restaurant, the time it takes to build sales and your skillsi 
at opefatirig a business. We reeornniend that you use these categories and estirnates'as a guide to develop 
your own business plan and budget,and investigate speci'fic-Costs in your area, ;

Note 2: Initial Franchise Fee - The Initial Franchise Fee for a Restaurant .under the Franchise Agreement 
is $35,000. All fees paid to us for your initial franchise fee are non-refundable. There are no refunds 
under any other circumstances, including if you breach the franchise agreement and we terminate the 
Franchise Agreement.

Note d: Construction, Leasehold Improvements, Furniture and Eixturcs
This estimate is for the costs for the development, of a Restaurant and for furniture and fixtures for the 
restaurant. We have based our estimates on the. historical experience of our affiliate. The size of the 
location is a sigriificarit factor in the determination of these costs. Significant variation will exist between 
a Chicken in a Barrel BBQ Roadside Express and a Full Service Chicken in a Barrel BBQ Restaurarit. 
Our estimiates are based on the folio,wing size ranges:;

Restaiu-arit Type .................. Estimated Square Footage

Chicken in a Band, Roadside Express 400 to 1,000 square feet
Full Service Chicken in a Barrel Restaurant 3,000 to 4^000 square feet

The difference in the low arid the high improvement cost estiinates is due to differences iri the physical 
attributes of the location such as ceiling heights and street frontage. These estimates are applicab'le to a 
site which has been obtained in the “vanilla box” stage, which refers to the interior condition of either a 
new or existing building in which the improvements generally consist of heating/cooling with delivery 
systems, esseritial lighting, electrical switches arid outlets,, lavatories, a .finished ceiling, walls that are 
pfepped for pairitirig and a concrete slab floon These nurnbers are not inclusive of ariy architect fees or 
other fees charged by licensed professiorials (Other thari general contractors arid licensed tradesmen), and 
do not include any special heating cooling or ductwork required by a restaurant. They also do not include 
any financial contributions by a landlord. The costs of the furniture and fixtures may differ depending on 
the material quality and on other factors. As in. development of any business locations, there are many 
variables that itiay impact yOur overall costs including landlord contribution, the size of your location, 
rates for construction, personnel, freight, veridOr priCirig arid taxes, overall costs and efficiencies in yOUr 
market. Your cost for developing your location may be higher or lower than the estimates provided. 
Third-party financing may be available for qualified candidates for some of the leasehold improvement 
costs, however, with such financing comes associated costs and fees which will cause the cost to exceed 
what is indicated in this chart.
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Note 4: Equipment - You will be required to-purchase certain types of ftirniture, fixtures and equipment 
for your Restaurant. Among other things, you will be, required to purchase specialized carbon scrubbing 
ventilation exhaust systems, srnoking barrels and smoking: tools and utensils, refrigeration, cooking, 
equipment, freezers,, shelving, lighting .and computer equipment frorn us, our approved manufacturers, 
and/or suppliers and/or subject to our ^specifications. The costs for ftirniture and fixtures may differ 
depending on the material quality and oh other factors. Significant factors that will influence and will 
increase: the cost of furniture, fixtures and equipment will depend on the size of your Restaurarit;, The costs 
listed here do not include any transportation or set up costs. It is.assumed that some of the equipment will be 
leased. If you elect to purchase such equipment, your costs may be higher. Third-party financing may be 
available for qualified earididates for some of the leasehold improvement costSi however, with such 
financing comes associated costs and fees which will cause tlie cost to exceed what is indicated in this chart.

Note 5: Signs - You are; required to purchase^, subject to our design and construction specifications, and 
approval, interior and exterior signs and displays that we designate. This estimate is for the cost to produce 
wall signage to be mounted to the outside of the building as well as all interior signage. This estimate 
includes other elernents of brand identification within the Restaurant such as wall graphics.

Note 6: Computer, Software and Point of Sales System - The point of sales (“PQS”) system is the 
equipment that tracks the sales of your Restaurant. You will be required to purchase and utilize a Revel POS 
;and you will need to maintain a dedicated computer at the Restaurant Lo;cation that maintains a consistent 
high-speed internet connection and permits remote access by Us af ah times. Additional information about 
the POS and computer systems are disclosed in Item' 11 of this Disclosure Document

Note 7: Initial Inventory - Your initial inventoQ', small wares, uniforms,and supplies and your on-going 
inventory and supplies (including System IngredientSi Equipment and Supplies) that you are required to 
obtain from us; Our affiliate or from our designated suppliers are paid for at standard prices and terms and 
your ongoing inventory must be purchased from either us,or our approved vendors.

Note 8: Lease Deposit and Real Property - You will be required to operate your. Restaurant from a 
Restaurant Location that is a commercial business Ideation that we approve and that complies with state 
and local laws. The cost of real estate varies considerably based on the local real estate market and the 
size and location of the property that ypu elect to purchase or lease. The “Estimated Initial Tnvestmenf’ 
for the establishment of a Restaurant is based on the assumption that you will be leasing, the Restaurant 
Location. You will be required to pay the landlord a security deposit that will be calculated based on the 
number of month’s rent that the landlord requires to be held as security. The amount of your security 
deposit is; something that you will negotiate directly with the landlord and will vaiy significantly based 
on a number of factors, including the desirability of your leased location and your own negotiations. Our 
estimates are based oh the assumption that the typical square footage for a Restaurant ranges from 400 to 
4^000, square feet. If your Restaurant Location is in a downtown or prestigious area your rent may be 
higher. Pre-paid rent is generally non-refundable while security or other deposits may be refundable either 
in full.or in.part depending upon yoiir lease or rental contract. This estimate does not include the purchase 
of real property should you elect to purchase the real property of your Restaurant Location.

Note 9: Utility Deposits - To. secure the appropriate utilities required for the operation of your 
Restauraht, including gas„ electric, water, sewer and internet access, yOu will be required to pay upfront 
deposits to-each applicable, utility company.

Note 10: Insurance Deposits and Premiums - You are required to maintain certain insurance respecting 
the operations of the Franchised Business. Your actual payments for insurance and the timing of those 
payments will be determined based on your .agreement with your insurance company and agent. The cost 
of your insurance coverage will be based on factors, outside of our control. The amount charged for
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insurance eoyerage may be significantly more or less than our estirnate. This estutiate is for the cost of an 
initial; deposit in order to obtain the minimum required insurance:^ You should check with your local carrier 
for actiial premium quotes: and costs, as well as the actual cost of the deposit. The cost of coverage will vary 
based on the area ih which your Restaurant will be located, your experience with the insurance carrier, the 
loss experience of the earner and other factors beyond our control. We recommend that you eonsult with 
your insurance agent before signing a Franchise Agreement.

Note 11: Travel and Lodging - Prior to opening your Restaurant you must complete our pre-opening 
training program. We do not charge a fee for our pre-opening initial training, however you will incur 
travel and lodging costs associated vvith attending: our pre-opening training, program. You are responsible 
for the travel, food, and lodging expenses that you and your participating managers will incur wh'en you 
attend our training program and the salary and benefit costs of your attendees. Costs vary due to distances 
from your location to our training facility and the quality of the food and lodging you choose; Other 
factors include seasonal variations in the price of travel and lodging expenses, general economic 
conditions, and your persistence in obtaining the;best prices available. This estimate is for the-cost for you 
or your Managing Owner and one designated manager (two individuals in total) to attend the initial training 
program held in Hanalai, Hawaii. We do not charge tuition for training fee for you Or your designated 
Managing Owner and one of your designated managers. You will be responsible for aU costs asspeiated 
with attending: the initial training program for you and your sfaff Your Costs will depend on the number of 
people attending, training, their point of origin, method! pf travel, class of accommodation and living 
expenses (food, transportation, etc,). The duration of tlie training program is 90 hours hours over a period of 
14 consecutive-days.,This estimate does not include the cost of labor.

Note 12; Grand Openine Marketing Expense - You must spend a minimum of Four Thousand (S4,006) 
Dollars prior to the opening your Restaurant to promote your grand opening, You must submit your grand 
opening marketing: plan to us.fOr our pre-approval,

i
Note 13: Professional Fees - These estimates are for costs associated with the engagement.of professionals 
such as attorneys, accountants and architects for advisories: consistent with the; start-up of a Restaurant. You 
will be required to hire an architect to-develop plans that .meet our standards and specifications and comply 
with applicable laws, rules and regulations respecting, the. development and operation of your Restaurant. 
We recommend that you seek the assistance of professional advisors when evaluating this franchise 
opportunity, this Disclosure Document, the Franchise Agreement andi if applicable the Development 
Agreement. It is also advisable: to consult these professionals to review any lease and other contracts that 
you willenter’intp as part of the development and operation of the Franchised Business.

Note 14: Business Licenses and Permits, - You must apply for, obtain and maintain all required permits 
and licenses necessary to operate the‘ Franchised Business,. The licenses will vary depending on local, 
municipal, county and state regulations. All licensing fees are paid directly to the governmental 
authorities When incurred, and are due prior to opening the Franchised Business.

Note IS: Priritirig, Stationary and Office Supplies - This figure is primarily for printing a start-up order 
of stationery, menus and business cards' bearing the Licensed Marks and a supply of office materials.

Note 16: Additional Funds - You will need additional capital to support on-going businesses exjienses, 
including business expenses' such as. payroll, inventory, marketing, rent and utilities. In making this 
estimate we have hof considered and do not estimate, sales revenue that you may Or inay not generate. It Is 
extremely common for new businesses to generate negative cash flow. This estimate is dfily to cover on­
going expenses during the initial start-up. phase of the Franchised Business comprised of the first three (3) 
months following the opening of the Franchised Business, This is: only an estimate and we cannotjassure 
you that you will not inpur additional expenses during the initial start-up phase or that you will nOt require
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additional capital (not included in this estimate) beyond the three (3) month initial start-up phase. There is 
ho assurance that additional working capital will not be necessary during this start-up phase or after: This 
estimate is for one Restaurant and if you sign a Development Agreement the estimated amount will be 
required for each Restaurant that you develop. We have relied oh the experiences of our afFiliate in 
making this estimate.

C. Development Agreement (Full Service Chicken in a Barrel BBQ Restaurant)

YOUR ESTIMATED INITIAL INVESTMENT ''

TVPEQF
! Expenditure

amount Method
OF

Payment

When Due TO WHOM
P ayment IS m ade

Development Area 
Fee''^“'“'' ■

S30;000 - $ 135,000 Lump' sum When you sign 
the Franchise 
Agreement

Us

Initial Investment 
to Open. Franchised 
Business 
(Full Service 
Restaurant)

S497,1 00- .$687,500
See Chart A of this Item 7

total
ESTIMATE

$527,100-:$822,5.00
(Development Agreement and Full Service Chicken iii a Barrel BBQ Restaurant)

D. Development Agreement (Chicken in a Barrel BBQ Roadside Express)

YOUR ESTIMATED INITIAL INVESTMENT >

TYPE OF 
ENPENPITDRE

Amount Method
OF

Payment

When DUE TO WHOM
P ayment is Made

Development Area 
Fee‘"“"^>

$30,000- $135,000 Lump sum When you sign 
the Franchise 
Agreement

Us

Initial Investment $244,510 - $395,208
to Open Franchised 
Business 
(Full Seivice 
Restaurant)

See Chart B of this Item 7
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Type of
EXPENDrTURE

TOTAL
ESTIMATE

Amoont method
OF

Payment

WHENDtlE To Whom 
Payment rs Made

$274,510- $530,208 !
(Development Agreement and Ghjcken in a Barrel BBQ Roadside Express)!

Explanatory Notes to Item 7 for Development Agreement
For Full Serviee Chicken in a.Barrel Restaurant and for a Chicken in an Barrel Roadside Express

Note 1: About Your Estimated Initial Investment - All payments and feeS: are non-reflmdable unless 
ptheixvise noted. We do not offer direct or indirect financing. This; chart and estimated initial investment 
applies to yOur signing of a Development Agreement that will designate and grant to you the right to, 
potentially, develop and operate between three (3) to ten (10) Restaurants, as well as the estimated initial 
investment for you to open your first Restaurant under your Pevelopment Agreement. Chart C assumes that 
the first Restaurant that you develop is a Full Service Chicken in a Barrel BBQ Restaurant, and Chart D 
assumes that the first Restaurant tliat you open is a Chicken in a Barrel BBQ Roadside Express.

Note 2: Developmcrit Area Fee and Franchise Fees - When you sign a Development Agreement you 
must also sign a Franchise Agreement for the first Restaurant that you will be required to develop under 
your Development Agreement. At the time of signing your Developrnent Agreement, in addition to 
paying us the Franchise Fee for your first Restaurant, yOU must; pay to Us a Development: Area Fee. The 
amount of the Development Area Fee vajies depending pH the number of additional Restaurants (over and 
above the first Restaurant authorized by the Franchise Agreerhent that you must sign simultaneously with 
the Development Agreement) that you will be authorized and required to develop and operate within the 
Pevetoprnent Area.

Under a Development Agreement, the minimum number pf Restaurants that you may be authorized to 
development is three (3) Restaurants and the maximum nUmbef is ten (10) Restaurants. The Develppment 
Area Fee is $15,000 for each Restaurant (over and above your first Restaurant authorized by the 
Franchise Agreeinent that you will sign simultaneously with, the Development Agreement), that you are 
authorized to development under the Development Agreement. In addition to the initial franchise; fee Pf 
$35j0OO that you will be required to pay at the time of signing the Franchise Agreement for the first 
Restaurant in your Development Area and the Development Area Fee that you will pay to us at the time 
of signing the Develppment Agreement, you will pay to us ,an Initial Franchise Fee of $ 15,000 at tlie time 
of signing the franchise agreement for each additional Restaurant that you develop within the 
Deyelopment Atea.

Note 3: Total Estimate - This is the total estimated investment to enter into a Development Agreement 
for the right to, potentially, develop and Operate between three (3) to ten (10) Restaurants and the-estimated 
initial investment for developing one Restaurant. This estimate does not include the estimated - initial 
investment that you will incur each and every time you develop a Restaurant under your Development 
Agreefnent, except fpr your first Restaurant.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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rTEM 8
RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

You may only offer and sell the System Products.and Services that we designate and you may only utilize^ 
those products, supplies, equipment, ingredients and services that we authorize and designate iii writing. 
To ensure' that our standards and .specifications of quality, service and System development are 
maintained, you must operate your Restauranf in strict conformity with the Franchise Agreement and the 
methods, standards,, specifications and sources of supply that we designate and prescribe'in the Manuals.

Source Restricted Purchases and Leases - Generally
We require that you purchase or lease certain source restricted gOods and servibes for the development 
and operation of your Restaurant. Source restricted goods and seiVices: are goods and services, that must 
meet our specifications' and/or must be purchased from an approved or designated supplier. We may 
designate a supplier (which may include us or our affiliates) as the>exclusive supplier for the System. Our' 
specifications'and list of approved and designated suppliers is'contained in our Manuals, We will notify 
you of any changes to our specifications or list of approved or designated suppliers. We may notify you Of 
these changes in various ways, including written or electronic correspondence, amendniienfs and updates 
to our Manuals, verbal and other forms of cpihmunication. We formulate and modify our standards and 
specifications for products and services based On our ihdusti-y experience and our management decisions 
as to the oyerall operation and expansion of the System.

Suppliers and Supplier Criteria
We. may designate ourselves and our affiliates as exclusive suppliers of source restricted goods and 
services. We may designate ourselves or a third party as exclusive supplier irrespective.of the existence of 
competing suppliers. If there is no designated supplier for a particular item, you will purchase all 
produets, supplies and services from suppliers who meet our specifications and standards.

If you want to purchase or lease a source' restricted item from a supplier that has not been previously 
approved or designated by us: in writing, you must send us a written request for approval and submit 
additional information that we may request. We may charge you a Supplier review and testing fee and we 
may request that you send us sarnples from the supplier for testing and documentation from the supplier 
fpr evaluation. We may also require, subject to our discretion, that we be allowed to inspect the supplier’s 
facilities.. We'will notify yqu of our approval or disapproval within a reasonable time (not to exceed sixty 
(60) days) after wC'receive your written request for approval and all additional information and samples 
that we may request. We may, in our discretion, withhold olir approval. When evaluating the approval of 
a particular supplier, among Other things, We consider: whether the supplier can demonstrate to our 
reasonable satisfaction the ability to meet our standards, specifications and production requirements, the 
Suppliers quality control, whether or not we are the exclusive supplier of the particular item, whether or 
not Oiif affiliate or affiliates are the exclusive supplier of the particular item, and whether or not the 
suppliers approval, in our:sole determination, will allow us toadvance the overall interests Of the System.

We estimate that your purchase of goods and services frOrn suppliers according to our specifications, 
including your purchase of goods or services Ifom our designated exclusive suppliers, to represent 
approximately 80%, of your total purchases and leases in establishing the Franchised Business and 
approximately 50% of the on-going operating expenses of your Franchised Business. Currently, we are 
the only approved supplier of smoking barrels, barbecue sauces, rubs and supplies that you will be 
required to purchase and use as a part of the System Ingredients, Equipment, and Supplies, otherwiSei 
neither us nor our affiliates are approved suppliers of the source restricted goods and .services identified 
below. Currently no officer of ours owns an interest in any of our designated suppliers.
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As described below in more detail, we currently require that you purchase or lease the followingisource 
restficted goods and services: Lease fOr your Restaurant System rngredients. Equipment and Supplies; 
Furniture and Fixtures; Signage; Computer Equipment; Branded TtemS; and Marketing Materials; and 
Insurance.

1. Lease - We do not review the terais of the lease for your Restaurant Location but require that your 
landlord acknowledge our' rights as set forth in the lease rider attached as Exhibit 7 to the Franchise 
Agreement (the “Lease Rider”! and that you collaterally assign the lease to us as set forth in the collateral 
asSignTnent of lease attached aS Exhibit 8 to the Franchise Agreement. We possess the right to disapprove 
of a proposed lease if the landlord refuses to sign the Lease Rider in substantially the form set forth in 
Exhibit 7 tO the Franchise Agreement. The Lease Rider is intended to afford us certain rights including 
our, right to :be notified in the event of a lease default and, potentially, for us to enter the premises of your 
Restaurant Location.

2. System Ingredients, Equipment and Supplies - Your Restaurant must maintain an initial and ongoing 
inventory of System Ingredients, Equipment and iSupplies. You must purchase the System Ingredients, 
Equipment and Supplies from us, our affiliates, or our designated suppliers.

3. Furniture and Fixtures - Your Restaurant must be equipped with branded and unbrarided'furniture and 
fixtures that we designate and that meet our standards and specifications. YO'u rn.ay purchase uribranded 
fiimiture and fixtures from any supplier of yOur choosing, provided that the furniture and fixtures meet 
our Specifications' and standards, which may also include specified manufacturers and brands. If the 
furniture and fixtures that we designate are specified to be branded with the Licensed Marks, then you 
may only purchase them from our designated exclusive suppliers.

4. Signage - The signage for your Restaurant must meet our standards and. specifications and must be
purchased from our designated, suppliers. I

5. Point of Sale and Computer Equipment - Currently you are required to purchase POS system as 
designated in the Manuals with a minimum of f and a maximum of 2 configured hardware terminals 
subject to the size of your Restaurant. Additionally, you must purchase and maintain a computer System 
on-site -at the Restaurant Location of your Restaurant. In general, you will be required to obtain a 
computer-system that will cpnSiSf of certain hardware, software,, and peripheral devices such as printers. 
You will be required to meet pur requirements involving: (a) back office and point of sale systems; (b) 
security systems; (c) printefs-and other peripheral devices; (d) .archive and back-up systems; and (e) high- 

,speed internet access mode.

6., Branded Items and Marketing Materials r All materials bearing the Licensed Marks (including, but not 
limited to, stationary, business cards, brochures, apparel, signs and displays) must meet our standards and 
specifications and must be purchased from either us directly or our designated suppliers. All of your 
marketing materials must comply with our standards and speeifications and must be approved, by us 
before you use them. You may market your Restaurant through approved digital media and' social, media 
platforms provided that you do so in accordance with our digital media and Social media policies. You 
must purchase all branded marketing materials from either Us or Our designated exclusive supplier. We 
may require that you exclusively use, at your cost, our designated supplier for social and digital imedia 
marketing services and exclusively use, at your cost, our social media platforms, vendors and marketing 
channels.,

7. Insurance- - You must obtain the insurance coverage that we require from time to time as, presently 
:disclosed in, the Manuals and as we may modify. Ail insurance policies requifed under your Franchise 
Agreement and as set forth in the Franchise Agreement must be, written by a responsible carrier,
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reasonably acceptable to us and all insurance (excluding workers’ compensation) must name us, our 
officers, directors^ shareholders, partners, agents, representatives and independent contractors as 
additional insureds. The insurance policies must include a provision that the insurance carrier must 
provide us with no less than thirty (30.) days’ prior written in the event of a material alteration to, or 
cancellation of, any insurance policy. A certificate of insurance must be furnished by you to use at the 
earlier of ninety (90) days after the Effective Date of the Franchise Agreement or prior to the 
Commencement of oiif initial training program.

Insurance coverage must be at least as comprehensive as the minimum requirements set forth in the chart 
below and in the'Franchise Agreement (Article 8 of the Franchise'Agreement). You must consult your 
carrier representative to determine the level of coverage necessary for the Franchised Business. Higher 
exposures may require higher UmitSi

Insurance Requirements

a) Coverage against direct physical loss or damage to real and personal property, including 
improvements and betterments, for all-risk perils, including flood and earthquake, if the 
relevant property is situated in a flood of earthquake zone, equal to at least 90% of your 
Restaurant's full insurable value;

b) Coverage' against direct physical! loss or damage to real and personal property, ihciuding 
improvements and betterments, for all-risk perils, including, flood and earthquake, if the 
relevant property is situated in ,a flood or earthquake zone, equal to at least 90% of your 
Restaurahfs full insurable value;

c) Comprehensive general liability insurance, written on an occurrence basis, extended to 
include contractual liability, products and completed operations,, and personal and advertising 
injury, with a combined bodily injury and property damage limit of at least $1,000,000 per 
occurrence, $1,000,000; in aggregate;

d) Statutory workers'compensation insurance arid employers' liability insurance as, required by 
the law of the state in which your Restaurant is located^ including statutory workers' 
compensation limits and ernplOyers' liability limits of at least $;I,000,000;

e) Business automobile insurance (including li,ability insurance coverage for non- 
Gwned automobiles) with a combined single bodily injury and property damage limit of at 
least $1,000,000 per occurrence;

f) Business interruption insurance of at least $200,000;

g) Gommercial umbrella liability insurance with total liability limit of at least $1,000,000;

h) Products liability insurance with a limit of at least $),,000,000, which policy must be 
considered primary;

i) Employer practices liability insurance with a limit of at least $2,000,000; and

j) All other insurance that we require in the Manual of that is required by law or by the lease or 
sublease for your Restaurant,
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Purchase Agreements and Cooperatives
We may, in our discretion, negotiate purchase' agreements, incruding price ten-ns, with designated 
suppliers for source' restricted goods and services on behalf of the System. We may establish preferred 
vendor programs with suppliers on behalf of some or all of the Restaurants under the System and, in 
doing so, we may limit the number of approved vendors and/or suppliers thafyou may purchase from and 
we may designate one vendor as your sole supplier. Presently tliere are no purchase.or supply agreements 
in effect for source restricted products or services and there are no purchasing: or distribution cooppratiyes 
that you must join. You will not receive any material benefits for using designated pr-appfoved suppliers.

Our Right to Receive Compensation and Our Revenue from Source Restricted Purchases
We and/or our affiliates may receive rebates, payments iand other material benefits: from supplieijs, based 
on franehisee purchases and we reserye the right to institute and expand rebate programs in the fiiture. As 
of the Issuance Date of this Disclosure Document we have not received revenue from suppliers' of 
franchisee purehases.df source restricted products or services.

[REMAINDER OF P-AGE INTENTIONALLY LEFT BLANK]
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ITEM 9
FRANCHISEE’S OBLIGATIONS

This table lists your principal obligations under the franchise and other agreements. It will help you 
find more detailed information about your obligations in these agreements and in other items of 
this Disclosure Documeht.

Table Abbreviations: “FA” - Franchise Agreement; “DA”- Development Agreement

Obligation Article(s) in Agreement Disclosure Document
Item

a. Site selection and acquisition/lease FA: Articles 1,2.A, 3.A and
LB
DA: Articles 1,2, 5.5, and 5.6

hems 7 and U

b. Pre-opening purchases and leases FA: Articles 1,.3 and 8
DA: Not applicable

Items 7 and 8

c. Site develPpment and other pre- 
opening requirements

FA; Articles 1 ,.3„4,7.F, T.G,
At, 7.J,:8and9.B
DA; Articles 1,2, 5:5, and 5.6

Items 6, 7 and 11

d. Initial and ongoing training FA: Articles 1,.4 and 7.J
DA: Not applicable

Item 11

e. Gperiing FA: Articles 1 2,.3, 4 and 9.B
DA: Articles 1, 2, 3, 4.1,4.4,

Item 11

4.5, 4.6 and 4.7

TFees FA: Articles 1„3„4.A, L 9, \2, 
13, 14, T5, 16 and 18.N.
DA: Articles 1, 2, 4 and 5.2

Items 5; 6 and 7

g. Cbmpliarice with standards and 
policies/manual

FA: Articles 1, % 4, 7 8j 9 and
12
DA; Articles l, 2,and5

Items 8 and 11

h. Trademarks and proprietary 
information

FA: Articles 1,, 6, 7 and 11
DA; Articles l,,Land 5

Items 1:3 and 14

i. Restrictions on products and 
services offered

FA; Articles 1, 3, 4.C, 7.F, 7.G.
7.H, 7.1, 7.J and 8
DA: Articles 1, 2: and 5

Items 8, 11 and 16

j. Warranty and customer service 
requirements

FA: Articles 1 and 7
DA: Not applicable

Item 16

k. Territorial development and sales' 
quotas

FA: Articles 1 and 2
DA: Articles 1 and 4

Item 12
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Obligation Article(s) in Agreement Disclosure Document
Item

1. Ongoing product and service 
purchases

FA: Afticies i„3,4-C, 5 and 7 
DA: Not applicable

Item 8

1

m. Maintenance, appearanceiand, 
remodeling. requiVements

FA: Artieies 1 and 7
DA; Articles l.and 5

Items' 7 and 17

n.Insurance FA: Articles 1 and 8
DA: Not applicable

Items 7 and 8 .

Oi Advertising FA: Artieies 1, 3.F, 4.C, 7.1, 9 
and 11
DA: Not applicable

Items 6, and 11

p. Indemnification FA; Articles 1 and 10
DA: Not applicable

Item 6

q. Owner’s participation, management,, 
sfaffing

FA: Articles 1, 4, 6, and 7
DA: Artieies 1, 2.5, and 6.2

Items ! 1 and 15

F; Records,and reports FA: Articles 1,5 and 12
DA: Not applicable

Item 6,
1

s, Inspectionsand, Audits FA: Articles 1 and 13
DA: Not applicable

Items 6 and 11
1

^ 1
t. Transfer FA; Articles l and 14

DA: Articles 1 and 6
Item 17

I !
u. Renewal FA; Articles 1 and 15’

DA: Articles 1 and 3
item 17

V. Post-termination obligations FA; Articles 1,'6, 17 and 1:8
DA: Not applicable

Item 17

1

\y., Non-Competition Covenants FA: Articles 1,6 and 17 and 18' 
DA;, Not applicable

Item 17

X. Dispute Resolution FA: Articles 1, 18.F and 18.G 
DA;. Articles 7

Item 17 1

y. Other: Individual guarantee of 
franchisee obligations

FA: Articles 1, 2.C, 6,14,C and 
14.E
DA: Articles 1, 2.5,and 6.2

I tem 9
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ITEM 10
einAncing

We do not offer direct Or indirect financing. We do not guarantee any note, lease or other obligation on 
yoiir behaif:

ITEM 11
FRANeHISOR’S ASSISTANCE, MIVERTISING,

COMPUTER SYSTEMS AND TRAINING

Except as listed below, we are not required to provide you with any assistance.

Pre-Opening Obligations

1. Grant of Franchise -We will grant to you the right to operate a Restaurant at a single Restaurant 
Location that is located within a designated territory. (Franchise Agreement, Article 2V.

2. Franchise Agreement Designated Territory - Once you secure a Restaurant Location that we approve, 
we will define the Designated Territory for your RCstauraht and include the geographic boundaries and/or 
a description of your Designated Territory within the Schedules or Exhibits to the Franchise Agreement. 
(Franchise Agreement. Article 2, Schedule 1. Schedule 2, and Exhibit 5T

3. Development Agreement Development Ten itory - If you.have entered into a Development Agreement, 
we will designate your Development Territory. The Restaurants to be developed by you must be located 
within the Development Territory. Onpe you select a Restaurant LoCatibri(s) that we approve within the 
Development Territory, within the ffanChise agreement for each respective Restaurant we will define the 
Designated Territory and include the geographic boundaries and/or a description of your Designated 
Territory for eaCh respective Restaurant. (Development Agreement, Article 2);

4. Manuals - We wilf loan you a copy of our confidential and proprietary Manuals. You must operate the 
Franchised Business in accordance with the Manuals and hi 1 applicable laws; rules and regulafiohs. At all 
times, we: reserve the right to supplement, modify arid update the. Manuals. (Franchise Agreement, 
Articles j_ and 4.C). The Operations manual as of the Issuance Date of this: Disclosure Document currently 
consists of 14’5 pages and the table of contents to the operations manual is attached as Exhibit C to this 
Disclosure Document (Franchise Agreement, Article 4f The major subjects contairied in the operations 
manual consists of establishing, developing,, marketing, and operating the Franchised Busiriessi

5. Site Review. Approval and Designated Territory - We will review the proposed site that you select for 
your Restaurant Location and we will notify you of our approval or disapproval of your proposed site. 
Once you select a site that we approve of as your Restaurant Location, we will designate your Designated 
Territory. However, if you negotiate and we agree to designate and grant to you a Designated Territory 
prior to your selection of a Restaurant Location, then you must locate your Restaurant within, the. 
Designated Territory arid at a site that we approve as your Restaurant Location. At all times, you must 
obtain Gur approval of your Restaurant Location. Additional information about site selection is discussed 
in more detail below in this Item 11.

6., Approved Suppliers and Distributors - We will provide you with a Ust of pur approved suppliers and' 
distributors (to the extent that we have designated them), either as: part of tile Manuals or otherwise in 
writing. (Franchise Agreement, Articles 3 and 4T.
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7. Signs, Equipment. Furniture, and Fixtures - We will provide you with a list of our approved signage,
equipment, furniture and fixtures (to the extent that we have designated them), either as part.-of the 
Manuals of otherwise in writing and we. will review and approve, in our discretion, your proposed 
signage, equipment, furniture and fixtures. We do not provide assistance in delivering of installing signs, 
equipmenf. furniture, or fixtures. (Franchise Agreement,. Articles 3 and^; I

8. Website and Digital Media - We will identify and Ipcafe youf Restaurant on our website. You may not 
utilize any websites, web based media, or digital media unless expressly approved by us in writing. We 
strictly control how yOu may or may not use websites and digital media and you, must assign all )vebsite 
media and digital media accounts to us. (Franchise Agreement, Articles 3.F and 9)- and

9. Initial Training - Not less than fourty-five (45) days prior to the opening of your Restaurant you'or your 
Managing Owner and one management level employee or Owner rnust attend and complete' our initial 
training program. We will provide you (and up to one of your designated managers) with training in 
accordance with bur initial ;iraih|ng program. (Franchise Agreement, Article 4). Our current training 
program Is to be attended by you, or if you are a Corporate Entity,, your managing owner arid oiie 
operating manager ,at our training facility located in Hanalai, Ffawaii. The training program takes place 
over a 14 consecutive day period and is described below in'this Item 11 in niore detail;

Site Selection
Although you are responsible, for -selecting a site for your Restaurant Location you must obtain our 
approval of your Restaurant Location. Generally, we do not own or lease the real property that will serve 
as your Restaurant Location and you are; responsible for all. costs and expenses in locating and evaluating 
proposed sites for your Restaurant Location and the demographic data associated with your proposed 
sites. Before; you enter into a lease or other agreement for your Restaurant Location you must obtain our 
approval. We -will provide you with site selection guidelines. If your Franchise Agreement specifies- and 
designates a Designated territory, your Restaurant Location must be located within your Designated 
Territory at a Site that We approve. If you sign a Development Agreement than each Restaurant Locatlbfi 
must be located within the Development Territory designated in the Development Agreement and at 
site(s) that we approve within the Development“Territory. Your rights in your Resfaufaht Locatioh must 
be subordinate to, our rights as set forth in the Lease Rider attached as Exhibit 7 to the Franchise 
Agreement and the Collateral Assignment of Lease attached as Exhibit 8 to the; Franchise, Agreement.

Although there is iib specified tirrie limit for us to, review the proposed site for your Restaurant Location, 
We will do so within a reasonably time period, not exceeding thirty (30) days of our feceipt of youf 
written request for our review of a proposed- site and your submission to us of the information and 
documentation that we may request concerning the proposed site. In determining whether to approve or 
disapprove a proposed site for your' Restaurant Locatipni, factors that we take Into, consideration include: 
(a) demographic faetofs, traffic patterns, parking, building structures, visibility and' available sign 
locations; (b) chafactefiStics of the proposed site; (c) the location of your proposed site relative to youf 
ovefall Designated Territoiy and: proximity to other Restaurants, if youf Designated Teifritpry was 
previously designated; (d) the location of your proposed site relative: to your overall Development 
Territory and proximity to other Restaurants, if yoli signed a Development Agreement and your 
Development Territory was previously designated; and (e) whether or not the landlord for the Restaurant 
Location approves' of our Lease Rider in substantially the same form as contained in Exhibit 7 .of the 
Frahchise Agreement.

1

Within one hundred and twenty (120) -days of sighing your Ffanchise Agreement you must secure a 
Restaurant Location and lease that we approve (Frahchise Agreement, Article; 3.A). If you do not meet 
this requirement for any reason, including ouf disapproval of a proposed restaurant location, we may 
tennmate your Franchise, Agreement without refunding any fees to you. It is yoiif -obligatjoh to cprisult
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with government agencies, architects' and legal professionals to evaluate and determine that your 
Restaurant Location permits the establishment and operation of the Franchised Business and that you 
possess the necessary licenses ahd' authority to operate a restaurant that offers and providesi the System 
Products and Services; (Franchise Agreement, Articles 2, 3, 7 and 1'6L

Time to Open
You may not. open your Restaurant until you have completed Our initial training requirements, obtained 
the necessary licensing and aUthorizafion from state and regulatory agencies within your Designated 
Territory, obtained and provided us with written proof of the required insurance, and have timely secured 
a Restaurant Location that we approved.

We estimate that the length of time between the signing your Franchise Agreement and opening your 
Restaurant to be approximately three (3) months to nine (9) months. Faetprs that may affect this estimated 
time period include: (a^ evaluating and selecting a suitable site for your Restaurant Location that is 
lapprov.ed by us; (b) timeliness of your submission to us of infonnation and documentation that we may 
request in determining whether or not to approve of the site for your proposed Restaurant Location; (c) 
length of time undertaken by you to complete our initial training program to our satisfaction; (d) 
negotiating and obtaining a suitable lease for your Restaurant Location that is approved by us; (e) obtain 
third-party lender financing, if necessary;; and ;{f) obtaining the necessary licenses for the operation of 
yotif Restaurant-. Other factors that may affect this time period include availability of equipment, delays 
associated with equipment installation and the construction and/or installation of your leasehold 
improvements and fixtures. You must open your Restaurant within twelve (12) months from the effective' 
date of your Franchise Agreement, otherwise we may terminate your Franchise Agreement without 
refunding,any fees to you. (Franchise Agreement, Articles 3.C).

Post-Opening Obligations

1. Supplemental Training - We may require that you and your Operating Manager participate In 
supplemental on-site training that we may designate and requirein our. discretion. We may provide, in our 
diseretion, 'supplemental training on-site at your Restaurant Location. You will be required'to'pay'our“' 
then current supplemental training, fee. Which is cun-ently Three Hundred (S300) Dollars, per On-site 
trainer, per day, plus travel expenses, meals and accommodation expenses incurred by us. (Franchise 
Agreement,, Article 4.A.);

2. Initial Training, for Replacement Operating Managertsl - Your Operating Manager must complete; to 
our satisfaction, our initial training program. We will Offer and make available to your replacement 
Operatihg Manager Qur ihifjal traihing program which must be completed to piir satisfaction. The initial 
training program will be provided by us at the facilities that we designate that, presently. Is comprised of 
our Restaurant located in Hanalai, Flawaii and at the certified training Restaurant that we designate in 
Hawaii. You will be required to pay our then current supplemental training fee for replacement Operating 
Manager, Which is currently Three Hundred ($300) Dollars, per manager, per day for each replacement 
manager' attending otir initial training, You will also be responsible for all costs incurred by your 
managers in attending our initial training (Franchise Agreement, Article4.A. and 4,C);;

3. Communication of Operating Standards - We may establish, update and provide you with consultations 
and communications as to the standards, procedures and System requirements as to the operation of your 
Restaurant including, but not limited to. System Products and Services, System Ingredients, Equipment 
and Supplies, marketing, and promotion standards, and as we may, in Our discretion, designate, modify, 
supplement and amend from tirrte to time and. as set forth in the Manuals which We may,, in Our 
discretion, modify, from time to time. (Franchise Agreement, Articles 4.B..and 4.C.);,
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4. Marketing Standards and Approval - We may establish, update and communicate to you our standards 
for the marketing and promotion of the Franchised Business including,, but not limited' to, those marketing 
materials and mediunis' that you may utilize. We will respond to, your request respecting the 
communication of our approval or disapproval of marketing materials and mediums that may be requested 
by you for use in the marketing and promotion of the Franchised Business. We maintain bill discretion as 
to the marketing standards and the marketing materials and media that you may use in the marketing and 
promotion of the Franchised Business (Franchise Agreement, Article 4.B.);

5.. Approved Vendors - We will provide the names and addresses of approved vendors and suppliers for 
the System Products and Services and the System Ingredients, Equipment and Supplies. (Franchise 
Agreement, Articles 4.B. and 4.G.V:

6. Annual System Conference - We may, in our discretion, coordinate an annual conference to be 
attended by franchisees of the System, that are in good standing. We may charge an annual conference fee 
not exceeding Seven Hundred, and Fifty ($750) Dollars. You will be responsible for all travel and 
accommodation expenses asspciated with your attendance at the conference. (Franchise Agreement, 
Article4.B.f:

7. Administration of Marketing Funds - We may administer and manage System-wide marketing funds 
comprised of a Brand Development Fund. (Franchise Agreement, Articles 9.A.F;

8. Hiring and Trainihg of Employees - We do not provide assistance with the hiring and training of your 
employees. You \vill be directly responsible for the management and supervision of your employees'. For 
the protection Of the System you must ensure that all employees wear and maintain the proper uniforms 
with our approved System branded apparel and unifonns including, but not limited to the, apparel and 
uniforms comprising, System Ingredients, Equipment and Supplies. You must monitor and ensuretthat all 
'System Ingredients’, Equipment and Supplies^ and System Products' and Seiwices are prepared, maintained, 
and served in accordance with the System standards and Manuals; and

9: Pricing - You will exclusively detenttine the prices that you charge for'the"System Products and 
Services served and sold by your' .Restaurant. However, we may suggest pricing levels that we 
recommend.

Advertising

1, Generally - All advertising, marketing, marketing materials, and all marketing mediums used by you in 
the marketing and promotion of your Restaurant must be pre-approved by us in writing, and conform to 
our standards and specifications. You may only utilize those advertising and' marketing, materials and 
mediums that we designate and approve in writing. In our discretion,, we may make available rto you 
approved marketing templates comprised of pre-approved ads, ad copy and digital media that you may 
utilize at your own expense', If you wish to utilize marketing materials and/or marketing mediums that are 
not. currently approved by us in writings you may submit a written request requesting permission and we 
will approve or disapprove of your request within fifteen. (15) days of your submission of the written 
request and sample marketing materials. We are not required to spend any amount on your behalf on 
advertising:in your designated territory. (Franchise Agreement, Article 9f;

2.. Local Marketing - You are not authorized to engage in any marketing, unless we pre-approve such 
marketing, (Franchise Agreement, Article 9.BL You are required to engage in local marketing and you 
are required to commit and spend an, amount equal to no less than one (1%) percent of your nionthly 
Gross Sales on your local marketing efforts. We will review ypur local marketing progfams and. notify 
you if we approve same. We will rnake available tO yOu and provide you with access to our approved
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brochures, displays, presentations and marketing campaigns (in the form of a source document) that you 
may utilize. Tn those instances, where we-provide you with access to: our marketing campaigns we provide 
you with the source designs and design specifications. However, you will incur the direct eos,ts associated 
with duplicating, and utilizing such marketing campaigns and in having such campaigns printed, 
distributed and/or placed with media spurces. (Franchise Agreement, Article 9);

3. Digital Media and Website - All digital media and marketing must be- approved by us. We will 
designate for your Designated Territory information about your Restaurant on the 
www.'chickeninabarrel.com, -webpage or such, other websites as we may designate for the Sysfern; 
(Franchise Agreement,, Article 9):

4. Brand Development Fund - We may control and administer a brand development fund (the "Brand 
Development Fund") (Franchise Agreerneht, Article 9.A). As disclosed in Item 6 of this Disclosure 
Document, you must.coritfibute a weekly sum not to exceed Two (2) Percent,of weekly Gross Sales to the 
Brand Development Fund. We may use the Brand Development Fund for market studies, research, 
service development, product development, testing, research studies, technology development, advertising 
-and public relations studies or services, creative production and printing of advertising and marketing 
materials,, advertising copy and commercials, tracking costs, agency fees, administrative costs, which may 
include reinfibursemeht for direct administrative and personnel costs, associated with advertising and 
public relations, aild any other costs associated with the development, marketing: and testing pf 
advertising; marketing ;and public relations materials, and the purchase of media placement, advertising 
time and public relations materials in national, regional or other advertising arid public relations media in 
a manner determined by us, in our discretion, to be in the best interest of the franchisees and the System. 
Our company and/or affiliate owned Restaurants rriay but are Hot required to contribute to the Brand 
Developrnent Fund. The Brand Development Fund will be required to maintain unaudited financial 
records detailing Its-expenditures and will make,available to you (no more frequently than one time in any 
twelve-month period) an unaudited accounting of how the monies contributed to the Brand Development 
Fund were spent each year. We are not required to segregate the Brand Development Fund from our 
general operating funds and we are not a fiduciary or trtistee of the Brand Development Fund, the Brand 
Development Fund will irot be"usedrto directly promote your Restaurant or the marketing area in which 
yOur Restaurant will be located. (Franchise Agreement, Article 9.AI. We may utilize the Brand 
Develbpmerit Fund to develop and test various media and technologies for potential utilization and/or 
improvement of the operations :of Restaurants and the marketing, of Restaurants. These teehnology 
developments and/or improvements may relate, among: other things, to our website and to the interaction 
and potential enhancement pf wCb offerings that may or may not be implemented on behalf of

. Restaurants. You ritay or may not benefit from these technology developments, and improvements. 
(Franchi.se Agreement, Article 9. A.);

We may use the. Brand Development Fund to compensate ourselves for administrative fees associated 
with, managing the; Brand Development Fund and for opr internal employee Salai-ies, expenses and 
overhead associated with or reasonably allocated tp managing the activities of the Brand Development 
Fund and performing sei-vices On behalf Of the Brand Development Fund including, but not limited to, 
directing, developing and managing media Of the Brand Development Fund. We will not directly utilize 
the Brand Development Fund to directly market the sale of Restaurants, however the advertising, 
marketing and brand development materiais developed (including the System website) may contain basic 
information as to the availability of Restaurant franchises for sale and contact information for franchise 
inquiries.

5. Regional Advertising Cooperatives - We have not established and, presently, do not require your 
participation in any local or reglOrial advertising cooperative, but we reserve the right to do' -so in the 
future. (Franchise Agreement, Article 9); and
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6, Advertising Council' - We have not established and advertising council but reserve the right to do so in 
the future.. (Franchise Agreement, Article 9.A). ,

I
Computer System;
You must utilize the computer systems, point of sale Systems and business management .systems that we 
specify and designate. Presently, you are required to operate and maintain a iPad to be configured with 
and utilize a license to the Revel Systems iPad Quick Service Point of Sale system for Chicken in a iBarrel 
BBQ Roadside Express and three iPads with each iPad configured with a license to the Revel Systems 
iPad Quick Service Point of Sale system for a Full Service Chicken in a Barrel BBQ Restaurant. 
Additionally, you must purchase and maintain a computer system on-site at the location of your Chicken 
in a Barrel BBQ. Restaurant as designated in the Manuals. Additionally, you must purehase and maintain 
a computer system; on-site at the Restaurant Location of your Restaurant. In general, you will be required 
to obtain a computer system that will consist of certain hardware and software items and peripheral 
devices' (such as printers). Among other things, you will be required to meet, our requirements 
cOhcefning: (a) back office and point of sale systems; (b) security systems; (c) printers and other 
peripheral devices; (d) archive and back-up systems; and (e) internet access mode (for exarnple; 
broadband) and speed. The cost of the point of sale and computer system that you Wijl be required to. 
purchase varies depending on the size of your Restaurant with yoUt estimated costs for a computer and 
point of sale system being $3,000 to $3,50.6 for Chicken in a Barrel BBQ Roadside Express and $4,5.00 to 
$5,500 for a Full Service Chicken in a Barrel BBQ .Restaurant. You are obligated to install the software 
upgrades: and patches as proyided by the manufacturer of the computer and point of sale system. You are 
responsible, for hardware repairs or replacement of systems that are no longer covered under warranty^ 
Your estimated costs for the maintenance, repair and updates for the computer and pojnt of sale systems is 
$1,500 per year. You will also be required to utilize those customer reward programs ;and systems that we 
designate. There are no contractual limitations on the frequency or cost of:this obligation. We will have 
independent access to all of the information and data that is electronically collected and stored on your 
point of sale system and, as such, will have access to all data related to the sales, inventory and financial 
perfOrrrianee of yOur Resfaufant.

Initial training. ------
If this is your first Restaurant, we will provide initial trainiiig for you (or if you are a corporate entity, 
your managing; owner) plus one designated manager. Either you or your managing, owner plus your 
general must successfully complete the initial training program to our satisfaction no later than forty-five 
(45) days prior to the opening of your Restaurant. The initial training program takes place over an 
approximate 14 consecutive day period. If more than two individuals attend initial training you will be 
charged an additional fee per additional persons attending initial training (Item 6). Although we provide 
you,(or your managing owner if you are a corporate entity) plus your general manager with initial, training, 
at no :additional fee or charge, you will be responsible for all travel, lodging, food, automobile rental 
expenses and employee wages, that you incur in connection with your attendance and participation in out 
initial training program and the attendance and participation of your designated managers in piif initial 
training program. (Franchise Agreement. Article 4). Currently, we provide our initial training program no 
less frequently than quartedyand on an as-needed basis.

:[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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TRAINING PROGRAM
The following chart summarizes the ,subjects covered in our initial training program;

Subject

Introduction; Overview of 
Training Schedule, History of 
Chicken in a Barrel, 
Confidentiality, Understanding 
Brand Culture and Being a 
'Franchisee, in the Chicken in a 
BaiTel System
Marketing; Developing 
Customers, Local Marketing and 
Community Relations
Front of House; Menu & Recipe 
Review/Assessment, C ustomer 
:Servite,, C.ashieri Expediting 
Ordei;s_____________________
Back of House; Inventory 
Management and Product 
Preparation____________
Safety and (Security,; Safe Food 
Handling, Banking, Employee 
and Customer Secufity
Human Resources:: Staffing, 
Hiring, Development, 
Management and Retention
Operations: Daily Scheduling, 
Operiirig arid Closing the 
Restaurant________________
Financial Management: Daily 
Sales, POS, Payment Processing, 
Franchise Repprtirig__________

ClassrPom
Trainirig
(Honrs)

Subtotal Hours
Total Hours

On the Job
Training
(Hours)

4d

70

Location

Hanalai,, Hawaii

Hanalai, Hawaii

Hanalai, Hawaii

Hanalai, Hawaii

Hanalai, Hawaii

Hanalai, Hawaii

Hanalai, Hawaii

Hanalai, Hawaii

Instructional materials that will be utilized in the initial training process includes our Manuals, All 
training will be conducted under the direction and supervision of our President Michael R. Pierce ;at our 
corporate owned Chicken in a Barrel Restaurant located, in Hanalai, HI and will utilize instructional 
rnateriais comprised of live instruction, handouts and the Manuals. For the period from Michael R. Pierce 
is the founder of our affiliate owned Chicken in a Barrel Restaurants and since 2010 and continuing to 
today he: has been involved in establishing, operating and managing the day-to-day operations oif pur' 
affiliate’s Chicken in a Barrel Restaurants. In addition tp the training summarized above arid to occur at 
ouraffihate location in Hawaii, we will conduct an additional 2 to ,3 days of training.at your Chicken in a 
Barrel BBQ Restaurant pfiorho your grand opening-. On site trainirig will include review and assessment
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of kitchen operations,, food preparation, staff tcainirig, inventory management and final plans for grand 
opening. In addition to initial training you, will also'be required to participate in and satisfy all other 
training programs that we may establish respecting the operation of your Restaurant. (Franchise 
Agreement, Articles 4 and 7J).

After-the opening of your Restaurant we reserve the right to require that you (or your managing owner if 
you are a corporate entity) attend a system-wide training program (the “SysterrirWide Training Program”) 
that we may establish in our discretion. If we establish a System-Wide Training Program, the program 
will be offered from our affiliate owned Restaurant in Hanalai, Hawaii and you will be responsible for all 
travel, lodging, food, automobile rental expenses and employee wages that yoa incur in connection with 
your attendance. We will not require your attendance at a System-Wide, Training Program for more than, a 
total of five (5) days in any calendar-year.

ITEM 12 
TERRITORY

I

Franchise Agreement
Under the Franchise Agreement, we, will grant to you, subject to our Reserved Rights as discussed below 
in this Item 12. the right to develop and operate one Restaurant at a specific Restaurant Location that we 
approve. Once you identify a,site that we approve for your Restaurant Location we will then designate, an 
area around your site as’your designated terntory (the “Designated Territory”); The^ area that we, designate 
as your Designated Territory will be determined by us.

You will' not receive an exclusive territory. You may face competition from other franchisees,, from 
outlets that we, own, or from other channels of distribution or competitive brands- that we control. 
However, during the term of the. Franchise Agreement, provided that you are nOt in default Of your 
obligations! to us or our affiliates and, except as to the Reserved Rights identified below; neither us nor 
our affiliates will establish or franchise any third-party to establish, a Restaurant using the Licensed 
Marks and System at a Restaurarit Location within your Designated Territory. The scope of your 
Designated Terntory will vary from the scope and size of the designated territories ofotherTranchi'sees in 
our System, and will be determined by us based on population density, demographics, and geographical 
boundaries. While there is no minimum size for a designated territory, the scope and size of the area 
comprising your Designated Territory will, generally, be a distance of two (2) mile from tlie Restaurant 
Location in all directions travelable by road, but may be smaller based on population density, 
demographics, and geographical boundaries,. Depending on the demographics and geography we may 
designate your Designated Terfitoiy where your Restaurant is located at the center of the Designated 
Territory or where your Restaurant is located elsewhere within the Designated Territoiy,, We rnay identify 
your Designated Territory by zip code, boundary streets, highways, county lines, designated market area, 
and/or other recognizable demarcations and delineate, it in ;Schedule 2 or Exhibit 5 attached ‘to the 
Franchise Agreement. YOu may only offer and sell System Products and Services from your Restaurant 
Location located within your Designated Territoiy and, only to (a) retail customers: for consumption on 
the premises of your Restaurant Location, (b) personal carryout from your Restaurant Location, and (c) 
delivery customers located within your Designated Territory.

If an approved Restaurant Location for your Restaurant is known at the time, of signing the Franchise 
Agreement, we will acknowledge our approval of your Restaurant Location and the geographic 
boundaries of your Designated Territoiy in Schedule 2 to the Franchise Agreement. If an approved 
Restaurant Location for your Restaurant, is not known at the time of signing the Franchise Agreement 
then, within one hundred and twenty (120) days of the effective date Of yOur-Franchise Agreement, you 
must secure a Restaurant Location; that meets Our standards, and specifications and is approved by us 
through our execution Of Schedule 5 to the Franchise Agreement.
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We cannot alter the size of your Designated Territory without your written consent. We will hot shrink 
the size of your Designated Territory if the population within your Designated Territory increases during, 
the term of your Franchise Agreement. We will not increase'the size of your Designated Territory if the 
population, within your Designated territory decreases during the tenn of your Franchise Agreement. The 
continuation of your Designated Territory is not dependent upon the achievement of a certain sales 
volume, market penetration or any other contingency other than your continued compliance with and. 
satisfaction of the tenns and .conditions of your Franchise Agreement. The Franchise Agreement does hot 
grant any options, rights of first refusal or similar'rights to you for the acquisition of additional franchises 
within your Designated Territory or contiguous areas:

There are ho territorial restrictions from accepting business from customers outside of your Designated 
Territory except that you may only provide the services and products of your Restaurant from your 
Restaurant Location and you may only deliver to customers and physical loeatiphs that are located within 
your Designated Territory. iSubject to the foregoing conditions-, you will not be required to pay us any 
consideration for acceptihg business from those that reside outside of your Designated Territory. You 
rnay not Use alterriatiye channels of distribution, such as the Internet, catalog sales, telemarketing, or other 
direct marketihg, to make sales outside of your Designated TeiTitory. We reserve the right to disapprove 
of any marketing medium that reaches outside of your Designated Territory .

Development Agreement
Under the Development Agreement, We will grant.you, subject to our Reserved Rights as discussed below 
in this: Item 12, the right to develop and operate an agreed upon number of Restaurants within: a specified 
Development Area.. The size of your Development Area will vary significantly from other franchisees 
^signing our development agreement and will be' detenwined by us based on (a)i the number of Restaurants 
that we authorize you to develop, and (b) the local demographics and geography of the area where .we 
agree you will be opening your Restaurants. You Will be required to sign our then current franchise 
agreement for each and every Restaurant that yoii establish under the Development Agreement.

Other than as permitted by our Reserved Rights as discussed below in this Item 12. we will not operate or 
grant franchises for Restaurants within' your Development Area until the earlier of the expiration or 
termination of the Development Agreement for .any reason. The Designated Territory for each restaurant 
that you establish under the Development Agreeinent, individually and; in aggregate, will be smaller than 
your overall Developmeht Territory. If yo.u fail to timely develop and operate the requisite number of 
Restaurants as set forth in the Development Agreement, your right to develop and operate, additional 
Restaurants iri the Development TeiTitory will be terminated. Once the' Development Agreement expires 
or is terminated, you, will not have any options, right of first refusal or similar rights for the acquisition of 
additional, establishment and/or development of additional Restaurants within the Development Territory 
or any adjoining or contiguous.areas

Reserved Rights
As to the rights granted to you under the Franchise Agreement and, if applicable, the Development 
Agreement, we and our affiliates reserve to ourselves the exclusive right on any and all terms and 
conditions that we deem advisable and, without any compensatipn o,f consideratidn to you (Franchise 
Agreement. Article 2.Dand Development Agreement, Article 2.3T to engage in the following activities 
(our “Reserved Rights”): (a) operate and grant to others the fight to develop and operate Restaurants and 
Franchised Businesses, Using the System and Licensed Marks at locations outside your Designated 
Terfitory arid, if applicable, Development Territoiy, as we deem appropriate and irrespective of the 
proximity to your Designated Territory and, if applicable, Development Territoiy; (b) acquire, merge with 
or otherwise affiliate, with one or more businesses of any kind, including businesses that offer and sell 
products, and services that are the same as, or similar to, the Franchised Business, and after such 
acquisition, merger or affiliation to own and operate and.to franchise, or license others to own and operate
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and to continue to own and operate such businesses of any kind, even if such businesses offer and sell 
products and services that are the same as or similar to a the Franchised Business (but not utilizing the 
Licensed Marks) within your Designated Territory and, if applicable, within yoiir Development Territory; 
(c) be. acquired by or merge with or 'otherwise affiliate with one or more businesses of any kind, including 
businesses that offer and sell products and services that are the same as or similar to the Franchised 
Business, even if such business or businesses presently or, in the future, own and operate and franchise-or 
license others to own and operate businesses that offer and sell products and services that are the same as 
or similar to the Franchised Business (but not utilizing the Licensed Marks) within your Designated 
Territory and, if applicable; your Development Territory; (d) .use the Licensed Marks arid System to 
distribute the approved products and services offered and sold by the Franchised Business or products and 
services similar to the approved products and services offered and sold by the Franchised Business in 
alternative channels of distfibution (iiicludihg superrharkets, grocery stores, wholesale stores and other 
outlets) within or outside your Designated Territory and; if applicable, your Development Territory; (e) 
operate, and grant to others tbe right to own and operate, a Restaurants in non-traditional sites including, 
but not limited to, airports, bus and train stations, factories, federal, state or local government facilities, 
military bases, hospitals, amusement parks, recreational facilities, schools,, colleges and other academic 
facilities, iseasonal facilities, shopping malls, theaters, workplace cafeterias, and hotels- both within and. 
Outside your Designated Ten-itory and, if applicable, yOur Development TerfitOiy; and (f) use the 
Licensed Marks and System and to license others to use the Licensed Marks and System, to engage in all 
other activities not expressly prohibited by the Franchise Agreement.

Additional Disclosures

The Franchise Agreement and, if a]Dplicable, the Development Agreement do not grant you any fight to 
share in the proceeds received by us, our affiliates or any third-party from the activities outlined in the> 
preceding paragraph as to our Reserved Rights including, soliciting or conducting, business under our 
Reserved Rights within your Designated Territory. We cannot alter the size of your Designated Territory 
without your written agreement; |

'Your right to relocate your Restaurant is npt guaranteed and' is'at puf~dtscfetionrTn' evaluating your 
relocation .request we will evaluate your compliance with yOur Franchise Agreement, your prior 
Operational history, the location of Other Restaurants, our expansion plans, your Designated Territory, 
demographies and other factors that, at the time of your request, are relevant to us.

We do not -have plans to operate or franchise a business under trademarks different: from the Licensed 
Marks that Sells or will sell goods or services similar to those that will be, offered by you thro.u’gh the 
Franchised Business.

ITEM 13 
TRADEMARKS

I
Under the tenns of the Franchise Agreement, you will be granted a license to utilize the “Chicken in a 
Barrel BBQ” trademark and those other marks. Our affiliate Chicken in a Barrel BBQ fP, LLC is the 
owner of the Licensed Marks and has granted to us a license with an initial twenty-year term and with 
automatic renewal thereafter to utilize the Licensed Marks and to license our franchisee’s to utilize the* 
Licensed Marks. We reserve the right to supplement and modify the marks, that you may or may not use 
in connectton with the operations of your Restaurant. You may only, use the Licensed Marks :in the 
manner .authorized by us in writing and pursuant to the terms of the Franchise Agreement. You may not 
use the Licensed Marks in connection with the name of your corporation or other corporate entity that you 
may establish in connection with the operations of your Restaurant,

Chickcnijn oSnmil FrancHisjng..I!LC,EDD‘4.30.18



Principal Trademarks Registered with the United States Patent and Trademark Office

The following-trademarks (the “Marks”) are a part of our System, will be utilized by you in connection 
with the operations of your Resfa'urant, unless, olhemise designated by us, and are registered with the 
United States Patent and Trademark Office (“USPTO”).

Mark

Chicken ih a Barrel 53672,05

Registfatidn Nurnber 
With USPTO
4153629

Application Type

lA

Application Date

June 5, 2012

January 2,2018'

There are no-currently effect'iye material determinations dfthe USPTO, the Trademark and Appeal Board, 
the trademark administrator in any .state or any court, no pending infringement, opposition or cancellation 
proceedings; and no pending litigation involving the Marks.

We know of no superior rights or infringing uses that could materially affect your use of the Marks dr 
other related rights in any state.

You are required to pfoyide us with written notice as to any claims that you may become aware of 
respecting the Licensed Marks including, but not limited to, your use of the Licensed Marks and/or a 
claim associated with a thirdrparty’s use of a trademark that is identical or confusingly :similar'tp the 
Licensed Marks that we have licensed to you. We maintain the exclusive discretion to fake any and all 
actions or, to refrain from any action, that We believe to be appropriate in response- to any trademark 
infringement, challenge or Clairri. We possess the sole fight to exclusively control any and all litigation, 
legal proceedings, administfafive pfoceedings and/dr settlements respecting any actual or alleged 
infringement, challenge or Claim relating to the Licensed Marks. You must sign all documents, 
instfuniehts and agfeements and undertake the actions that we, with the--advice of our legal counsel, 
detennine to .be necessary or advisable respecting the protection and/or maintenance of our interests in the 
Licensed Marks’ in any legal proceeding, administrative proceeding or as may be otherwise determined by 
us. As to the foregoing, we Will reimburse you for the reasonable out-of pocket admihistrative expenses 
that you incur and pay in complying with bur written instructions.

We will protect your right to use the Licensed Marks and other related rights and to protect you against 
claims of infringement and unfair competition related to the Licensed Marks, provided that your use of 
the Licensed Marks is in accordance with the Franchise Agreement, the Manuals, and is consistent with 
our instructions and the license granted to you. We will ihderrinily you against direct darhages for 
trademark infringement in a proceeding arising out of yotir use of'the Licensed Marks, provided your use 
oLthe Licensed Marks comply with, the terms of your Franchise Agreement, the Manuals, our written 
ihstfuctions .to you and, you have timely notified us of the claim, have given us sole control of the-defense 
and settlement of the claim, and you are in compliance with your Franchise Agreement, and, if applicable, 
Development Agreement. If we defend the claim, we have np obligation to indemnify or reimburse you 
with respect to. any fees or disbursements of any attorney that y ou retain.

If any third-party establishes, to our satisfaction-and in our discretion that its rights to the Licensed Marks 
are, for any legal reason, superior to-any of our rights or of a nature that we believe, in our discretion, that
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it is advisable to diseontinue and/or modifj' the Licensed Marks, then we will modify and/or replace the 
Licensed Marks and you must use the substitutions,, replacements and/or variations of and/or to the 
Licensed Marks and use the those trademarks, service marks, logos and trade names required designated 
by us. In such: event, our sole liability and pbUgation will be to reimburse you for the direct out-of-pocket 
costs of complying with this obligatiph,. which you must document to our satisfaction, including, ;by way 
of example, alterations in signage and replacement of marketing materials.

ITEM 14
PATENTS, COPYRIGHTS AND PROPRIETARY INFORMATION

We dp not own any patents. We have copyrighted or may copyright advertising materials and design 
ispecifications, our Manuals and other written materials, and items. We hayC liOt applied to the United 
States Copyright Office to register these copyrights. We have not applied to the United States Patent and 
Trademark Office for the issuance ofany patents’.

You must keep as confidential our Manuais, any supplernents to the Manuals and any other manuals'or 
written materials (includirig those materials made available to you in electronic format or as paif of an 
online or cloud based network that is a part of the System or designated by the System) used in 
connection with the Franchised Business. The Manuals contain infortnatipn abput Pur System, System 
Products and Services, System Ingredients, Equipment and Supplies, proprietary products, marketing 
systems,, and, among other things, confidential methods of operation. We consider the information a trade 
secret and extremely confidentiaL You must use all reasonable: means,, to keep this information 
confidential and prevent any unauthorized copy, duplication, record or reproduction of this infprraatipn. 
You must also require your employees to sign confidentiality agreements that wili require: them to keep 
confidential, both during and after their employment, all information designated by us as confidential.. 
You must immediately inform us if you learn of any unauthorized uSe; infringement or challengeVtO the 
copyrighted materials, proprietary or confidential infornnation,- including but not limited to our Manuals. 
We will take any and all actioh(s) (or refrain from same) that we determine, in our discretion, to be 
appropriate; We may control any action we choose to bring. We need, not participate in ypur defense 
and/or indeinnify you for damages or expenses in a proceeding involving a eppyfight of‘patenf. iTf ahy 
third-party establishes to our satisfaction, in our diseretion, that its right to theSe materials are superior, 
then you must modify or discontinue your use of these materials in accordance with our written 
instructions.

ITEM 15
OBLIGATION TO PARTICIPATE IN THE ACTUAL 

OPERATION OF THE FRANCHISE BUSINESS

The Franchise Agreement requires that you pi-j if you are a Corporate, Entity, that your managing: 
shareholder, member or partner be personally responsible for the management and overall supervisipn pf 
ypur .Restaurant (the “Managing Owner”). Your Managing Owner must complete, to pur satisfactipn,, our 
initial training program and be approved by us. While we recomrnend that your Managihg Owner 
personally participate in the day-to-day management and pn-site .supervisipn .and operations of your 
Restaurant, you may hire an operating;:manager to supervise and manage the day-tp-day on-site, operations 
of your Restaurant provided that your operating rnanager: (a) meets all pf our minimum standards, and 
criteria for managers; (b) completes our initial training program; and ;(c) signs our eonfidehtiality 
agreements (an “Operating Manager”). We'do not require that your Operating Manager own any equity 
interest in the franchise. (Franchise Agreement, Article 7.J1. At all times, your Restaurant rnust be 
managed and supervised on-site by either a Managing, Owner or Operating Manager. If you own and 
operate multiple Restaurants then each Restaurant must be .managed and supervised on-site by an 
Operating Manager.
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You and, if you are epiporate Entity, each of your mernbefs, shareholders; and/or partners (collectively, 
“Owners”), must personally guarantee all of your obligations tO' us under the Franchise. Agreement. Each 
Owner and Owner’s Spouse must personally guarantee your obligations to us under the Franchise 
Agreement (Franchise Agreement, Article 6 and. Franchise Agreement Exhibits. 1 and 2). You and each 
Owner and Spouse must also promise: in writing that, among other things, during the term of the 
Franchise Agreernent you will hot participate in any business that in .any way competes with the 
Franchised Business, and that for thirty-six (3b) months after the expiration of temiination of the 
Franchise Agreement (with said period being tolled during any periods of non-compliance), you will not 
participate in any competitive business located within and/or servicing customers located within your 
Designated Territory and a twenty-five (25) mile radius surrounding your Designated Territory. Further 
you will not participate in any competitive business located witliin and/or servicing customers located 
within a twenty-five (25): mile, radius of any other Restaurant and/or the designated territory of any other 
Franchised Business. Your managers and all other employees and.agents with access to our confidential 
information will be required by us to sign ,a confidentiality agreement (Franchise Agreement, Article 6 
and. Franchise Agreement, Exhibit 4).

ITEM 16
RESTRICTIONS ON PRODUCTS AND SERVICES SOLD

Yo.u may only sell the .Systeni Products and Services as specified iii the Manuals or otherwise approved 
by us in vvriting and may only sell the products and services required by us. We can change the products 
and services that you must,pffer.. There, is no limitation on our right to change the products and services 
offered sold by Chicken in a Barrel BBQ Restaurants. You are not limited to whom you may sell products 
and services of your Chicken, in a Barrel BBQ Restaurant, provided you do so exclusively from your 
Restaurant Location and as otherwise required by and in compliance with the standards we determine for 
the System.

:[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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ITEM 17
RENEWAL, TERMINATION, TRANSFER AND DISPUTE RESOLUTION

The Franchise Relationship Under a Single Unit Franchise Agreement

THE FRANCHlSjE RELATIONSHIP

This table lists certain important provisions of the franchise and related agreements. You should read 
these provisions in. the agreements attached to this Disclosure Document.

Provision

a. Length of the franchise 
term

■b. Renewal or extension.of
the term

c. Requirements for 
franchisee to renew or 
extend

d. Terrnihation by 
franchisee

e. Termination by
ffanehisbr'.without cause

Sections in 
Franchise 

Agreement

Articles 1 and 
2.B

Articles I and 15

Articles 1 and l5

Articles 1 and 
16.B

Not applicable

Summary

The term is ten (fO) years..

If you meet our conditions for renewal you rnay 
renew ydqr franchise for one additional ten (10)' year 
term..

You must: not be iii default of the Franchise 
Agreement;- have cprnplied with allrnaterial tenns' 
a.nd cpnditions of your current Franchise Agreement; 
yourowners and the spouses of your owners rfiusj: be- 
in compliance with and not have violated their 
agreements with us; give us one hundred and eighty 
(180) days prior written notice of your request to 
renew the Franchise: Agreement; sign our then current 
form of franchise: agreement and related agreements; 
sign a general release; pay a renewal fee; pay all 
monetary obligations owed to us; remodej.and 
upgrade the facility for your Restaurant; and maintain 
the right to continue to occupy the Restaurant 
Location. Upon renewal,, the then current form of 
franchise agreernent that you will be required to sign 
may contain terms and conditions niaterially different 
from those in your previous franchise agreement.

You rnay tenninate the Franchise Agreerneht ohly if 
you are in compliance with theTranChise Agreement 
and we fail to cure a material breach of the Franchise 
Agreement within thirty (30) days or, if the breach 
cannot be'cured within thirty ,(30). days, then within 
such period of time that is reasonable to cure the
breach, I
Not applicable.
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Provision

f. Termination by
franchisor with “cause”

g “Cause” deflned-curable 
defaults

h. “Cause” defmed-noti- 
curable defaults;

Sections in 
Franchise; 

Agreement

Articles 1 and 
16.A

Articles 1 and 
!6;A(3)

Articles 1,6.A(1) 
and 16.A(2)

Summary

We can terminate if you are in default of the tenns of 
the Franchise Agreement.

You will have thirty (30) days to cure a default where 
you: fail to timely lease a location that we approve for 
your Restaurant; fail to tirhely develop your 
Restaurant; fail to timely open your Restaurant; your 
development and/or operation of your Restaurant 
violates federal, state or local laws, unless such 
violation poses a threat to public health or safety; fail 
to maintain insurance coverage that we require; fail to 
comply with our standards, systems or specifications 
as we may designate or as otherwise designated in the 
Operations Manual; refuse or fail to pay a supplier Or 
vendor without legal justification; fail to operate your 
Restaurant in conformity with our System or 
otherwise violate tire Franchise Agreement, except as 
to events of default that are hot curable. You ha ve ten 
(10) days to cure a failure to pay fees due to us or an 
affiliate of ours;

The following defaults cannot be cured where: you 
are deemed insolvent; you make an, assignment for 
the benefit of creditors; admit in writing your inability 
to pay debts; you are adjudicated bankrupt or 
insolvent; you file a voluntaiy bankruptcy petition;, a 
voluntary bankruptcy petition is filed against yOu and 
you fail to file a motion to vacate or dismiss the 
petition within sixty (60) days of its filing; you seek 
or acquiesce to the appointment of a trustee or 
receiver; a court orders; the appointment of a trustee or 
receiver over the Franchised Business; execution is 
levied against the Franchised Business: a final 
judgment is entered against the Franchise Business: 
and is npt satisfied within thirty (30) days; you are- 
dissolved; a lawsuit or action is commenced against 
the Franchised Business to foreclose on a lien .on 
equipment of the Franchise Business and such action 
is not dismissed after sixty (60) days; real or personal 
property Used by the Franchised Business is sold or 
levied by aisheriff or other law enforcement officer; 
you abandon or fail to continuously own and operate 
the Franchised Business; on three>(3) or more 
occasions during the term of the Franchise Agreement 
you fail to timely submit records: and/pr reports to us; 
on three (3) or more occasions during the tenti of the 
Franchise Agreement you fail to timely pay fees
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Provision

i. Franchisee’s obligations 
on termination/non­
renewal

Sections in 
Franchise 

Agreement

Articles 1 and 6 
and 17

Summary

and/or other financial sums due to uS; the 
Franchisee’s Disclosure Questionriaire arid 
Representations Agreement contains material 
orhissions and/or misstatements; you attempt to 
transfer the Franchise Agreement and/or the assetsrof 
theiFranchised iBusiness without our prior written 
consent; you misuse, divulge or communicate to any 
Unauthorized third party the c.onfidential inforhiation 
and/or the eonteiits Of the Operations Manual; you 
engage in conduct that rnaterially irnpairs our 
Licensed Marks or System and/or the gpodwill!and 
reputation of our Licensed Marks or System; you or 
an owner are'convicted of a felony or plead guilty or 
polo contendere to a felony;-; you or an owner engaged 
un dishonest or unethical conduct that; in out 
judgment, results in embarrassment tons, our, | 
Restaurants and/or the, System; you underreport your 
gross sales and/or financial performance resulting in, 
in any instance, the Underpayrnent, by fivei(5%) 
percent or more. Of royalties,and/of*other fees due 
from you to usyypu use ingredients, equipruehti and/or 
supplies not approved by us; you fail to timely ' 
complete our training programs as designated by us 
and as determined in our discretion; engage in 
conduct and/or operations of the Franchised Business 
that poses an immediate threat or danger to public 
health or safety; you lose the, right to Occupy the 
facility and approved location of tile Ffanehised 
Business; you fail to comply with Anti,-¥errorism 
laws; you fail to immediately notify us of any know 
breach by a third-party of our Confidentiality ' 
Agreement; ;yOu misappropriate, misuse or Otherwise 
fnake any unauthorized use Of the Licensed Marks, 
the confidential information and/of the System; you 
fail to pay a fee-due to us within ten (10) days’ notice 
from us; and/or you fail, without legal justification, 
on more than, three (3) occasions to pay a suppljer or 
vendor of the Franchised Business:

You must: pay all ,sums that you owe°to us under the 
Franchise Agreement and all other agreementSi with 
us;; cease owning and operating the Franchised , 
Business; cease representing.yourself as a franchisee 
of ours; pen-nanenfly cease using and/or ,acGessing the 
System, the Licensed Marks, our confidential 
information, the Operations Manual, the Business; 
Management System, the Business Management
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Provision

j. Assignment of the' 
contract by franchisor

k. “Transfer” by
franchisee-definition

Franchisor’s approval,of 
transfer by franchisee

m Conditions for
franchisor’s approval of 
transfer

Sections in 
Franchise 

Agreement

Articles 1 and 
14. A

Articles 1 and 
-14.B

Articles 1 and 
14.fi

Articles 1 and 
14.C

Summary

System Data, and the System Ingredients^ Equipment 
and Supplies; return the Operations Manual and all 
confidential infomation to us in the original form 
provided to you and doeument the destruction of all 
electronic files related to same; completely dcr 
identify the location and/or facilify associated \yith 
the Franchised Business; as requested by us, transfer 
to us all data, telephone listings, digital media, 
accounts, web listings and websites associated with 
the Franchised Business; and abide by the post- 
feritiihation non-competition covenants and 
restrictions.

Ho restriction on our right to .assign.

A transfer means.and includesj whether voluntary or 
involuntary, coiiditipnal or unconditional, direct or 
indirect; (a) an;assignment, sale, gift, transfer, pledge 
or sub-franchise; (b) the grant of a mortgage, charge, 
lien or security interest, including, without limitation, 
the grant of a collateral assignment; (C) a merger, 
consolidatiph, exchange of shares or other ownership 
interests, issuance of additional ownership interests or 
securities representing or potentially representing 
ownership interests, or redemption of ownership 
nterests; and (d) a sale or exchange of voting 
nterests or securities convertible to voting interests,- 

or an agreement granting the right to exercise or 
Control the exercise-of the voting rights of any holder 
of ownership interests or to control the operations or 
affairs of Franchisee;

Transfers require our prior written consent, which 
may be granted or withheld in our discretion.

Provide us w;ith thirty (30.) days prior written notice 
of the .proposed transfer; you and your owners must 
not have defaulted in your obligations under the 
Franchise Agreement and all other agreements with 
us; you and your,owners must bein compliance with 
your obligations under the Franchise Agreement and 
all other agreements .with us; the transferee must 
agree to be bound by all of the terms and provisions 
of the Franchise Agreement; the transferee’s owners
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Provision
Sections in 
Ffahehise 

Agreement
Summary

and their spouses must persdrially guarantee all of the 
terms and provisions of the Franchise Agreement^ 
you and your owners and their spouses riiust sign a 
general release in favor of us; fhe transfer must 
provide for the assignment and/or ownership of the 
approved location for the Franchise Business, and the 
transferees continued use and occupancy of such 
location throughout the terrri of the Franchise 
Agreenient; the assets of the Franchised Business 
must be transferred to the transferee; the transferee 
and the transferee’s owners and managers, at the 
transferee’s expense must complete our train!ng 
programs;; we waive .our right of first refusal; and we 
approve of the transfer and transferee in vyriting and 
subject'to. pur dispretiori; you pay the Transfer Fee.

n. Franchisor’s right of 
first refusal to acquire 
franchisee’s business

Articles 1 and
14.F

We have the right to match any offer to purchase your 
Restaurant or the corporate entity operating your 
Restaurant.

0. Franchisor’s option to 
purchase franchisee’s 
business

Not applicable .Not.applicable.

p; Death or disability of 
“frfrndhisee'

Articles 1 arid
14.D

If you are an individual, within thirty (30:), days of the 
death or permanent disability of Franchisee,' ydiir 
executor and/or legal representative must appoint an 
Operating Manager approved by us and within sixty 
days of such appointment the Operating Manager 
must complete, to our satisfaction^ our initial training 
program. Within twelve'(12) months; of the date of 
death or disability, the Franchise Agreement must be 
transferred to a transferee approved by us and ! 
otherwise transferred in accordance with the terms of 
the Frarichise Agreement,

If franchisee is a Corporate Entity, within thirty (30) 
.days. ofthe death or permanent:disability of your 
Managing Owner, if there are other Owners, must 
appoint a replacement Operating Manager approved 
by us and within sixty days of siieh,appointment the 
replacement Operating Manager must complete, to 
our satisfaction,,our initial training program.
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Provision
Sections in 
Franchise 
Agreement

Suriimary

q. Non-eompetitipn 
covenants during the 
term of the franchise

Articles 1 and 6 No involvement in any competitive business and must 
comply with confideritiality, non-disclOsure<and non- 
solicitation coyenantsv

ri Noncompetition 
covenants after the 
franchise is terhiihated 
or expires

Artieles 1,6:and 
17.E

No involvement, ownership or interest whatsoever T 
for three (3) years in any competing business in: your 
designated tenitory; a twenty-five (25) mile radius of 
your designated tenitory; a twenty-five (25) mile 
radius of the designated territory of any other 
Restaurant; and you must.comply with 
confidentiality, non-disclpsure and rion-solicitation 
covenants. '

s. Modification of the 
agreement

Articles 1 arid 
i8.L

Requires writing signed by yOu and its, except for 
unilateral changes that we may make to the Manuals, 
or our unilateral reductipn, of the scope of a restrictive 
covenant that we may make in our discretion.

t. Integration/merger 
clauses

Articles 1 and
18.M

Only the, terms>of the Franchise Agreement and 
schedules to the Franchise Agreement and the 
respective-exhibits (if signed) to the Franchise 
Agreement are binding (subject to state law). Any 
representations or promises outside of the Disclosure 
Document and Franchise Agreement may nPtft.e 
eiiforceabler

u. Dispute resolution by 
arbitration or mediation

Nofapplicable Not Applicable.

V. Choice of forum Articles 1 and
18:G

State court pf general Jurisdiction that is within or 
closest to Hahalai, Hawaii or, if appropriate, the
United States District Court nearest to our corporate 
headquarters at the timeisuch.action is filed;

w Choice of law Articles 1 and
18.F

Hawaii law will.govern. However, this provision is 
subjeef to state law and as otherwise disclosed in 
Exhibit r.to this Disclosure Document.

[R£MAINOER OF PAGE INTENTIONALLY LEFT BLANK]
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The Franchise Relationship Under a Development. Agreement i

THE FRANCHISE RELATIONSHIP

This table lists certain important provisions of the Franchise and related agreements. You should 
read these provisions in the agreements attached to this Disclosure Document. ^

Provision
Sections in 

Development 
Agreement

Summary

a. Length of the franchise 
tenn

Section 3 Varies'depending on the number of Restaurants to be 
developed and the Development Area. The agreement 
commences on the effective date* and the term 
automatically expires at the earlier of the opening of 
the final Restaurant required for development, or the 
last day of the Calendar month in which the final 
Restaurant Was required to be open under the ^ 
Developrnent Agreement.,

b. Renewal or extension Of 
the_ temi

Not applicable There is no renewal of the Development Agreement.
i

c. Requirements for 
franchisecito renew Or 
extend

Not applicable There is no renevval ofthe Development Agreement.

d. Termination by 
franchisee:

Not applicable There is no option for your tennination of the | 
Development Agreement.

e. Termination by
franchisor without cause

Not applicable We can terminate without cause only if you and we 
mutually agree,, in writing, to terminate.

f Tennination by
franchisor with “cause”

Section We may terminate yo.ur Development Agreement 
with cause. Your Developrnent Agreement, can jbe 
terTninated by uS if: (a) you abandon your obligations 
under the Development Agreement; (b) if you for 
fpur (4) consecutive months, or any shorter period 
that indicates an intent by you to discontinue your 
development of Restaurants within the: Development 
Area; (c) if you become insolvent or you are 
adjudicated bankrupt, orif any action is taken by you, 
or by others against you, under any insolvency^ 
bankruptcy or reorganization act, or if you make;an 
assignment for the. benefit or creditors or a receiver is 
appointed by you;: (d) if you fail to meet your 
development obligations under the Development 
Schedule for any single Developmjent. Period 
including, but not limited to, yoiir failure to esfablish, 
open; and/or maintain the cumulative number of; 
Restaurants in accordance with Development
Schedule; and/or (e j in the event that any one 

_ Franchise Agreement is terminated respecting any
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Provision
Sections in 

Development 
Agreement

Summary

Restaurant and/or any other franchise agreement 
between you and us.

g “Cause” defined-curable 
defaults

Not applicable Not applicable.

h. “Cause” idefined-non- 
curable defaults

Section 3.2 Your Deyelopment Agreement can be terminated by 
us if: (a) you.abandon your obligations under the 
Development Agreement; (b) if you for four (4) 
consecutive months,..or any shorter period that 
indicates an intent by you to discontinue your 
development of Restaurants within the Development 
Area; (:c)if you become insolvent or you are 
adjudicated bankrupt, or if any action is taken by you, 
or by others against you, under any insolvency,, 
bankruptcy or reorganization act,.or if you make an 
assignment for the benefit-or creditors or a receiver is 
appointed by you; (d) if you fail to meet your 
development obligations under the Development 
Schedule for any single Development Period 
including, but not limited to, your failure to establish, 
open and/or maintain the cumulative number Of 
Restaurants in accordance with Deyelopment
Schedule; and/or (e) in the event that any one
Franchise Agreement is terminated respecting any 
Restaurant and/or any other fianchise agreement 
between you and us___ _ -., ........

i, Franchisee’s obligations 
on terrnmation/non- 
renewal

Not applicable You lose all rights under the; Development
Agreement. There are no renewal rights respecting 
the Development Agreement.

Assignrnent of the 
contract by franchisor

Section 6 There are no restrictions On our right to assign.

k. “Transfer” by
franchisee-definition

Section 1 and 6 You have nO right to transfer the Development 
Agreerrient,

,1. Franchisor’s approval of 
transfer by franchisee

Sections 1 and 6 You have no right to transfer the Development 
Agreement.

m Gonditiohs. for
franchisor’s approval of 
transfer

Sections 1 and 6 You have no right to transfer the, Development 
Agreement.

n. Franchisor’s right of 
first refusal to acquire 
franchisee’s business

Not applicable Not applicable.
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Provision
Sections in 

Development 
Agreement

Summary

0. Franchisor’s option to 
purchase franchisee’s 
business

Not applicable Not applicable.

p. Death or disability of 
franchisee

Not applicable Not applicable.

q. Non-competition 
covenants during the 
term of the franchise

Not applicable Not Applicable as to Development Agreement
However, each Restaurant developed pursuant to 
Development Agreement will be subject to non- 
competition covenants set forth in.each respective 
Franchise Agreement.

r. Noncorripetition 
covenants .after the 
franchise is terminated 
or expires

Not applicable Not Applicable asfto Development Agreement. 
However, each Restaurant developed pursuant to 
Development Agreement will be subject to non- 
competition covenants set forth in each respective 
Franchise Agreement.

s, Modifi cation of the 
agreement

Sections. 5.4 and 
7.12

Only by written agreement between you and us or if 
governing law requires a modification. We can 
change the form of the Franchise Agreement for 
future Restaurants which will not alter your 
obligations under the Development Agreemenf

t. Integratioh/fnerger
clauses ______  _

Section 1:12 The Development Agreement is the entireagreement 
between you and us relating to the development of the 
Exclusive Territory. Any representations or promises 
outside of the agreement/and the Disclosure
Document may not be enforceable.

u, Dispute resoltitiori by 
arbitration or mediation

NA Not Applicable.

V. Choice of forum Sections 7.5 and 
IS

State court ofgeneral jurisdiction that is within ior 
closest to Hanalai, Hawaii or, if appropriate, the
United. States District Court nearest to our,corporate 
headquarters at the time such action is filed,, '

w Choice of law Sections 7-5 and 
7.6

Hawaii law win govern. However, this provision is 
subject to, state law and as otherwise,disclosed in 
Exhibit T to this Disclosure Document. i

ITEM 18 
PUBLIC FIGURES

We do not currently use any public figure to promote its franchise. No public figure is currently involved 
in our management.
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ITEM 19
FINANCIAL PERFORMANCE REPRESENTATIONS

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or potential 
financial performance of its franchised and/or franchisor-owned outlets, if there is a reasonable basis for 
the infonnation, and if the irifonnation is included in the disclosure document. Financial performance 
information that differs from that included in Item 19 may be given only if: (1) a franchisor provides the 
actual records of an existing outlet you are considering buying; or (2) franchisor supplements the 
infofniation provided in this Item 19, for example, by providing; information about possible perfOnnance 
at a particular location or under particular circumstances.

DEFTNTTIQNS

(a) Average - means the sum Of all data points in a set, divided by the number of data points in that set.

(by Company Owned Outlet - means an outlet owned either directly or indirectly by us, our affiliate or 
any person identified in Item 2 of this Disclosure Document, that operates a Restaurant. A Company 
Owned Outlet also includes any Restaurant-that: fi) is; operated as a joint venture owned in part by us, our 
affiliate or any persori identified in Item ,2 of this Disclosure Document; (ii) is managed by us our affiliate 
of any person identified in Item 2.

(c) Cost of Goods Sold - means the food and beverage costs incurred by the Restaurant. Cost of goods 
sold does not include costs and expenses that are reflected and included in Operating Expenses. Costs of 
Goods and Services Sold also does not include tliose fees identified in Item 6 of this Disclosure 
Document including, but not lirnitCd to, recurring royalty fees, brand development fund fees, and other 
experises identified in Item 6,

(d) EBITDA - (earnings before interest, taxes, depreciation and amortization) means GrosS Profit minus 
Operating Expenses.

(e) Gross Profit - means Gross Sales minus Cost of Goods Sold. Gross Profit is not Net Profit.

(f) Gross Sales - means the total revenue derived by each Restaurant less sales tax, discounts, allowances, 
and returns.

(g) Net Profit - Means grosS profit minus,all ordinary and recurring operating expenses-, interest, income 
taxes, depreciation, and amortization.

(h) Operating Expenses - means ordinary and recurring expenses ihcurred in connection with the^ 
operations of the Restaurant. Operating Expenses does not include expenses, and/or charges related to 
interest, taxes, depreciation or amortization..

(i) Operational Franchise Outlet(s) - means an outlet operated under ,a Franchise Agreement that is not a 
Company Owned Outlet.

48
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ANALYSIS OF RESULTS OF OPERATIONS COMPANY OWNED OUTLETS '

In 2017 there, were, in total, two (2) Company Owned Outlets. In 2017 there were no Operational 
Franehise Outlets. This analysis contains a historic representation of the financial performance of bur two 
(2) Company Owned' Outlets (the “Reporting Restaurant Outlets”) identified,,as follows:

(Hanalai, HI) Frill Service Chicken in a B^-rel BBQ Restaurant - This Restaurant is. a Company 
Owned Outlet that Operates as. a Full Service Chicken in b Barrel BBQ Restaltfaht with a 
Restaurant Location of 5-5d90 Kiihio Hwy, Hanalai, HI 967i>4. This Restaurant has; been open 
since 2012 and benefits; from significant brand recognition and reputation within Hanalai, HI. 
Because of the significant brand recognition within Hanalai, HI, this Restaurant does riot !engage 
in outbound advertising and does not incur advertising expenses. You will not benefit from such 
brand rec.bgnitiofi aiid yob will incur advertising expenses.

(Kapaa. HI) Road Side Express Chicken in a Barrel BBQ Restaurant - This Restaurant is a 
Cdfopany Owned Outlet that operates as a limited service Chicken in a Barrel BBQ Roadside 
Express with a Restaurant location of 4-1.586 Klihib Hwy, Rapaa, HL This Restaurant has been 
open since 2010 and benefits from significant brand recognition and reputation within Rapaa, HL 
Because of the significant brand recognition within Rapaa, HI, this Restaurant does not engage in 
outbound advertising and does not incur advertising expenses. You will not benefit from such 
brand recognition and you will incur advertising expenses.

BASES AND ASSUMPTIONS '

Each of the Reporting Restaurant Outlets used a uniform accounting, system, and was prepared on a basis 
consistent with generally accepted accounting, principles during the calendar year ending, December 31, 
2017, The'information in this analysis has not been audited

[REMAINDER ,0F'PAGE INTENTIONALLY LEFT BLANK]
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AS TO THE reporting RESTAURANTS THAT ARE COMPANY OWNED OUTLETS 
FOR THE CALENDAR YEAR ENDING DECEMBER 3 L 2017)

Hanalai,m Kapaa, HI

Outlet Status and Type Company Owtiecj Outlet Company Owned Outlet
Full Service Chicken in a Chicken in a Barrel BBQ
Barrel BBQ Restaurant Roadside Express

Gross Saies $1,248,949 $768,611
Cost:of Goods Sold $386,829 $243,244
Gross PrpEt S862,120 $525)367

Operating Expenses

Adyertising S 8,038 $ 60
Bank Charges $: 85 $ 1,055
Dues and Subscriptions $■ 918 $ 1,305
Insurance - General S 4H21 $ .2,596
Insurance - Medical $ 32,057 $ 22,906
Insurance Workers Comp S 4,609 $ ,3,642
Labor $193,304 $152,510
Licenses; and Permits $ 307 $ 307
Merchant Fees $ 26,473 $ 11,915
Net Rent S 57,48;i $ 50,696
Office $ 576' $ 1,078
Payroll Admin Fees S 13,861 $ 10,415
Professional Fees S 5,012 $ 5,012
Repairs and Maintenance S 15,581 $ 16,816
Supplies $ 830 $ 2,399
Taxes - Excise S 50,171 $31,631
Taxes-Payroll $ 23,693 $ 18,989
Utilities $ 55,181 $ 21,303
Other Expenses S 563 $ 1,055

Total Operating Expenses :S493,156 $355,690

Company Owned Outlet $368,964 $169,677
EBITDA

Franchisee Related Expenses Not Charged To Company Owned Outlet
but Charged to Franchisees

Royalty Fee $74,937 $46,117
(6% of Gross; Sales)

Brand Development Fund $.6,245, $3,843
(Currently 0.5% of Gross Sales
but May increase to 2%)

Minimum Local Marketing S12',490 $7,686 1
Requirement of 1 %
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EBITDA after Franchisor $275^292 
Related Fees

$112,031

DISCLArMER

Some Restaurants have earned this aniount. Vour individual results may differ'. There is no 
assurance that yOuMl earn as niuch.

Other than the preceding financial performance representations, we do not make any representations 
about a franchisee’s future financial performance or the past financial performance of company-owned or 
franchised outlets. We also do not authorize our employees or representatives tO rriake any such 
representations either orally or in yvriting. If you are purchasing an existing outlet, however, we may 
provide you with the actual records of that outlet. If you receive any other financial perfonnance 
information or projections of your future income, you should report it to the franchisor’s management by 
contacting Michael R. Pierce, Chicken In A Barrel. Franchising, LLC, (808) 826-6777, at 5015. Emmalani 
Dr.,.Princeville, HI 96722; the Federal Trade Commission, and the appropriate state regulatory agencies.

Written substantiation of the data used in preparirig these sales figures will be made available to y oii upon 
reasonable request.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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ITEM 20
OUTLETS AND FRANCHISEE INFORIMATION 

TABLE NO. 1
SYSTEMWIDE OUTLET SUMMARY 

FOR YEARS 2015 TO 2017

OutletType ye:\r
OUTLETS AT THE

Start of the 
Year

Outlets AT the:
end OF THE

Year
NET CHANGE

Franchised 2015 0 0 0

201-6 0 0 0

2017 0 0 0

Company
Owned

20i;5 2‘ 2 0

20:16 2 2 0

20.17 2 2 0

Total Outlets 20:15 2 2 0

‘2016 2 ............ ’T--- Q

2017 2 2 0

TABLE NO. 2
TRANSFER OF OUTLETS FROM FRANCHISEES TO NEW OWNERS 

(OTHER THAN THE FRANCHISOR)
FOR YEARS 2015 TO 2017

State Year Number of Transfers

None 2015. 0

2016 0

2017 0
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TABLE NO. 3
STATUS OF FRANCHISED OWNED OUTLETS 

FOR YEARS 2015 TO 2017

State Year

Outlets
at start 
of year

Outlets
Opened Terminations

Non'
Renew<als..

r

Reacquired
by

Franchisor

Ceased 
Operations 
for Other 
Reasons

i Outlets
1 at end 
.of year

Totals .2015 0 0 0 ■0 0 0

2016 0 0 0 0 0 0 0

2017 0 0 0 O' 0 0 0
1 1

TABLE NO. 4
STATUS OF COMPANY OWNED OUTLETS 

FOR YEARS 2015 TO 2017

State Year

Outlets
■at start 
of year

Outlets
Op.ened Terminations

Non
Renewars

Reacquired
by

Franehispr

1
Ceased ,
Operations ' 
for Other 
Reasoris

Outlets 
at end 
of year

Hawaii 2015 ... ..... 0 0 0 0 0" ^ " ■ ■ '”2,

20.16 .2 0 0 0 0 0
t

2

2017 2 0 0 0 0 0 2

Totals 2015 2 0 0 0 0 » i 2

2016 2 0 0 0 0 0 2

2017 2 0 0 0 0. :0 I 2

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK],
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T ABLE NO. 5 
PROJ EGTED: OPEN INGS 
AS OF JANUARV I, 2018

State

Franchise 
Agreement 

Signed but Outlet 
Not Opened

Projected New Franchised 
Outlet in the Next Fiscal Year

Projected New-Company 
Owned Outlets in the Next 

Fiscal Year

California 0 2 1

Florida 0 2 0

Georgia 0 2 0

Hawaii 2 1 0

TOTAL 2 7 .1

Notes to Tables:

During the last three fiscal years, no current or fomier franchisees have signed Confidentiality clauses 
with us that restrict them from discussing, with you their experiences as‘ a franchisee in our franchise 
system. We know of no franchisee organizations that are associated with out System and that utilize our 
Licensed Marks or the Chicken in a Barrel BBQ trade name as part of the, franchisee organizations name.

Exhibit G to this Disclosure Document contains a list of our then current franchisees as of the end Of the 
Issuance Date of this Disclosure Document.

Exhibit H to this Disclosure Document contains a list of franchisees that had an outlet terminated, 
cancelled, not renewed or otherwise voluntarily or involuntarily ceased to do business under our franchise 
agreement during our most recently completed fiscal year or who has not communicated with us within 
1G weeks of the issuance Date of this, Disclosure Document.

If you buy this franchise^ your contact information may be disclosed to other buyers when:you leave 
the franchise system.

ITEM 21
FINANCIAL statements

Attached as Exhibit D is our audited financial statements for 2016 and 2017. We were established on 
January 14, 2016 and our fiscal year ends, on December 31. Because we have not been franchising for 
three years or more, we do not have three years of audited financial statements.
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ITEM 22 
contracts

Attached to this Disclosure Document or to the Exhibits attached to and comprising the Franchise 
Agreement;,attached to this Disclosure Document are copies of the following franchise and other contracts 
.and.agreements in use or proposed for use:

Exhibits to this Disclosure Document
Exhibit E Franchise Agreernent
Exhibit F Develppment Agreement
Exhibit I State Specific Addendum

Schedules and Exhibits to the Franchise Agreement
Schedule ^ Restaurant Type and Location Acknowledgement ’
Schedjile 2 Designated Territory Aeknpwledgrnent
Schedule 3 Statement of Franchisee’s Owners
Exhibit J_ Franchise-Owner and ;Spouse Agreement and Guaranty
Exhibit 2: Joinder Agreement
Exhibit 3 Franchisee Disclosure Questionnaire and Representations Statement |
Exhibit 4 Confidentiality Agreernent
Exhibit 5 Restaurant Location and Desigriated Territory Acknowledgment 
Exhibit 6 Site SelectiOri Acknowledgment
Exhibit? Lease Agreernent Rider
Exhibit 8 Collateral Assignmenfof Lease
Exhibit 9 Assignment of Telephone Numbers and Digital Media Accounts
Exhibit 10 General Release
Exhibit 11 ACH Authorization Form

Schedules and Ex:hibits to the Development-Agreement
........ ShheduleA Developrrient Teiritory, ....... .... .......

Schedule B Statement of Franchisee’s Owners [
I

Individual state law may supersede the provisions contained in yOiir Franchise Agreement and, if 
applicable, your Development Agreement respecting the fequiremeht that you execute a general release as 
a conditidn to assignrnent, sale or transfer. See, the state specific addendums contained in Exhibit lof this 
Disclosure Document. |

ITEM 23 
RECEIPTS

Two copies of a detachable receipt in Exhibit J are located at the very end of this Disclosure DOciimeht. 
Please sign one- copy of the receipt and return htd us at the following address Michael R. Pierce, Chicken 
In A Barrel Franchising, LLC, 5015 Emmalani Drive, Princeville, HI 96722., The duplicate is for your 
records.

[THE DIS.CLOSURE.D.OCUMENT ENDS'HERE]
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FRANCfllSE DISCLOSURE DOCUMENT

EXHIBIT A
STATE ADMINISTRATORS
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LIST OF State ADMINISTRATORS

California
Department of Business Oversight 
320 West 4th Street Suite 750 
Los,Angeles; CA 90013

Commissioner of Business Oversight 
15 15 K Street, Suite 200 
Sacrarnento, G'A 95814 
1-866-275-2677

Connecticut
Connecticut Banking Commissioner
Department of Banking
Securities.& Business Investments Division
260'Constitution Plaza
Hartford, CT 06103

Florida
Division of Consumer-Services 
Attn: Business Opportunities 
2005 Apalachee Parkway 
Tallahassee, FL 32399

Hawaii
Franchise & Securities Division 
State Department of Commerce 
P.O. Box 40 
FlOnolulu, HI 96813

niinois
Officemfthe Attorney 'Genefal 
Franchise Bureau 
500 South Second- Street 
Springfield, IL 62706

Indiana
Indiana Secretary of State 
Indiana Securities Division 
Franchise Section
302 W. Washington Street Room E-111 
Indianapolis,TN 46204

Kentucky
O ffice of the Attorney General 
Consumer Protection Division 
Attn: Business Opportunity 
1024 Capital Center'Drive 
Frankfort, KY 40601

Maine
Department Of Professional and Financial
Regulations
Bureau of Banking
Securities Division
121 StatehouseiStation
Augusta, ME, 04333

Maryland
Office of the Attorney General 
Securities Division 
2O0 St. Paul Place 
Baltimore, MD 21202

Michigan
Michigan Department of the Attorney General 
Consumer Protection Division 
Antitrust and,FranchiseGnit 
670 Law Building 
PO Box ,30243;
Lansing, MI 48909

Minnesota
Minnesota Department of Commerce 
Registration.and Licensing Division 
85i 7th Place East, Suite 500 
St. Paul, MN 55101

Nebraska
Nebraska Department of Banking and Finance 
Commerce Court
1230 O Street, Suite 400, Lincoln, NE 68509 

New York
New York State Department of Law 
Investor Protection and Securities 
28 Liberty St., 2H'Floor 
New York, NY 1.0005

North Carolina
Secretary of State
$ecurities Division
300 North Salisbury Street, Suite 100
Raleigh, NG 27.603

North Dakota
Office of Securities Commissioner 
600 East Boulevard, 5 th Floor 
Department 414 
Bismarck, ND 58505
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List of State Adiviinistrators (continued)

Rhode Island
D'epartrnent of-Business.Registration 
Division of Securities 
233 Richmond StfeetiSuite 232 
Providence, RI .02903

South Carolina
Office of the Secretary of State 
120s Pendleton Street 
Edgar Brown Building, Suite 525 
Columbia, ;SG 29201 ’

South Dakota
Franchise Office 
Division: of Securities 
9.10 E. Sioux Avenue 
Pierre, SD 59501

Texas
Office of theiSecretafy of State 
Statutory Document Section 
1019 Brazos Street 
Austin, TX 78701

Utah
Utah Department of Commerce 
Division of Consurner Protection 
160 East Three Hundred South 
PO Box 146704 
Salt Lake City, UT 84114

Virginia
State Corporation’Comniission 
Division of Secufities»and Retail Franchising 
l300 E. Main StreetfiOth Floor 
Richmond, VA 23219

Washington
Department of Financial Institutions 
Securities Division 
PO Box 9033 
Olympia, WA 98507

Wisconsin
Franchise Office
Wisconsin Securities Commission 
PO Box 1768 
Madison, WI 53701
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FRANCHISE DISCLOSURE DOCUMENT

EXHIBIT B
AGENTS FORiSERVTCE OF PROCESS
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AGENTS for.Service OF Process

Chicken In A Barrel Franchising,: LLC,
5015 Emmalani Driye, Princeyille; HI 96722 
Attn: Michael R. Pierce, Manager

California
Conimissioner of Business Oversight 
Department of Business Oversight 
320 West 4th Street Suite 750 
Los Angeles,,CA 90013

Commissioner of Business Oversight 
1515 K Street, Suite 200 
Sacramento, CA 95814 
1.866-275-2677

Connecticut
Banking Commissioner
Department of Banking
Securities, and Business Investment Division
260 Constitution Plaza
Hartford, CT 06103

Hawaii
Director of Department of Commerce and Consumer 
Affairs
.335' Merchant Street, Suite 203 
Honolulu, HI 96813

Tllindis
Illinois AttOmey‘General 
500 South Second Street 
Springfield, IL 62706

Marylaiid
Maryland Securities Commissioner 
2Q0 St; Paiil Place 
Baltimore, MD 21202

Michigan
Michigan Department ofCommerce 
Goiporarion and Securities Bureau 
6546 Mercantile Way 
Lansing, MI 48910

Minnesota
Commissioner ofCommerce of Minnesota
Department of Commerce
85 7th Place East, Suite 500
St. Paul,,MN 5510.1 ______ ________

New York
Secretary of State of the State ofNew York 
99 Washington Avenue- 
Albany,-NY 12231

North Dakota
North Dakota Securities Commissipner
State Capitol
600 East Boulevard
Bismarck, ND 58505

Rhode Island
Director of Department of Business Regulation 
233 Richinond Street, Suite 232 
Providence,RI02903

South Dakota
Director, Division of Securities 
Department ofCommerce and Regulation 
445' East Capitol A venue 
Pierre, SD 57501

Virginia
Clerk of the State Corporation Commission 
1300 East Main Street, Floor 

-Richmond,: VA 23219

Washington
Securities Administrator
Washington Department of Financial
Institutions
150, Israel. Road SW
Tumwater, WA 98501

Wisconsin
WiscOnsin Cpmmissioner of Securities 
345 W Washington' Avenue 
Madison, WI 53703
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FRANCHISE DISCLOSURE DOCUMENT

EXHIBIT C
OPERATIONS MANUAL TABLE OF CONTENTS
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Chicken W A Barrel Franchising, LLC 
Operations Manual Tablfof Content

Introduction to the Chicken in a Barrel Franchise Operations Manual 
Confidentiality of the Operations; Manual 
Nondisclosure.Agreement

SECTION l;: INTRODUCTION
1.1 Welcome Letter
1.2 Chicken in a Barrel History
1.3 Chicken in a Barrel Culture, Mission and Vision
1.4 Franchisee/Franchisor Relationship 
1.5, Pre-Opening Checklist

2
3

5-11

SECTION 2:,; ESTABLISHING THE BUSINESS
2.1 Business Overview

2.1.1 Business Structure
2.1.2 Overview of Entity Choices
2.1.3 Naming Your Entity
2.1.4 Employer Identifieation Number
2.1.5 Setting up Banking Relationships

2.2 Site Selection Process
2.2.1 Site Selection Criteria
2.2.2 Seeking Approval for Proposed Site(s)
2.2.3 Letter of Intent
2.2.4 LeaSeConsiderations
2.2.5'Hiring a"Real Estate Atfoniey
2.2.6 Lease Negotiation and Approval

2.3 Licenses, Permits and Taxes
2.3.1 Introduction
2.3.2 Business Licenses and.Pcrraits
2.3.3 Tax Registrations and Payments
2.3.4 State Information Web Sites

2.4 Settingup Your Facility
2.4.1 Building out the Facility
2.4.2 Construction Specifications
2.4.3 Required Furnishings, Fixtures and Equipment
2.4.4 Utilities / Services

2.5 Training
2.5L1 Scheduling,Initial Training 
2.5.2 Training Outline

2.6 Initial Inventoty'and Supplies
2.6.1 Required Items
216.2 List'Of Approved Suppliers

12;-27
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2.7 Establishing Catering Relationships 
2.8 Insuranee: Coverage
2.8.1 General Insurance Requirements
2.8.2 Minimum Coverage Ainounts:

SECTION 3: PERSOMNEL
3.1 Introduction
3.2 Employment Law Basics

3.2.1 Employee Rights / Employer Responsibilities
3.2.2 Federal Regulations on EmploymentReiationships
3.2.3 State Employment Laws 
3 .2.4 OSHA

3.3 Job Descriptions:
3,.34 Job Responsibilities

3.4 Recruiting Employees
3.4.1 Sources of Employee Candidates 
3;4.2 Job Advertisements

3.5 Job Applications
3.5.1 Application Form
3.5.2 Confidentiality of Applications

3.6 Interviewing Job Applicants
3.6.1 Preparing For Interviews
3.6.2 COnductihg Successful Interviews
3.6.3 Questions to Avoid

3.7 New Employee Paperwork
3.8 New Employee Orientation
3.9 New Einployee Training ‘
3.10 Personnel Policies
3L11 Employee Scheduling
3.12 Perforrnance Evaluations
3.13 TenninatingErnplOyees

SECTION 4: MARKETING THE BUSINESS
4.1 Promoting the Businessdn Your Area

4.1.1 Your General Obligations
4.1.2 Educating the Public
4.1.3 Guidelines for Using Logos / Marks
4.1.4 Marketipg Standards
4.1.5 Website/Web Design

4.2 Logo Specifications
4.2.1 Logo Design
4.2.2 Signs
4.2.3 Business Card Design
4.2.4 Letterhead and Envelopes

28-56

57-87
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4.2.5 Menus
4.2.6 Electronic Media Communications

4.3 Obtaining M^keting Approval
4.4 Required Marketing Expenditures

4.4.1 System Marketing
4.4.2 Local Marketing Requirements

4.5 Local Marketing
4.5.1 Introduction
4.5.2 Promoting the Brand via the Website
4.5.3 Internet Advertising
4.5 .4 Social Media
4.5.5 Guerilla Marketing,
4.5.6 Events and Shows 
4.5.;7'Print and Flyers
4.5.8 Outdoor
4.5.9 POR Signs

4.6 Public Relations / Community Involvement
4.6.1 Press Releases
4.6.2 Community Service
4.6.3 Business Networking
4.6.4 Charnber of Cornrnerce
4.6.5 Grand Opening/Event Marketing

SECTION 5: OPERATING PROCEDURES
5.1 Introduction
5.2 Hours of Operations
5.3 Cleaning, Sanitation, ahd'Maihtetiari'ee Guidelines

5.3.1 Kitchen
,5.3 .2 Dining/Outside'Seating
5.3.3 Office
5.3.4 Storage Areas
5.3.5 Restrooms
.5.3.6 Exteridr.and General Facility

5.4 Managing Inventory
5.4.1 Inventory Checklists

5.5 Daily Procedures
5.5.1 Opening Procedures
5.5.2 Closing Procedures
5.5.3 Take out Procedures
5.5.4 Dine In Procedures 
5,5.5CateringProcedures
5.5.6 Deliyeiy Procedures

5.6 Product Preparation Procedures
5,6.1 Health and Food Safety

88-120
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5.6.2 Food Preparation 
5 .6,3 Recipes

5.7 The Importance of Customer Satisfaction
5.7.1 The Customer Experience
5.7.2 Handling Customer Complaints

5.8 POS System
5.8.1 Introduction
5.8.2 Accepting Payment
5.8.3 Cash
5.8.4 Credit and.Debit Cards 
5:8.5 Checks
5.8.6 Gift Cards

5.9 Financial Management
5.9.1 The Daily Revenue Report
5.9.2 Banking Procedures
5.9.3 Payroll
5.9.4 Managing Petty Cash

5.10 Safety and Security Procedures
5.11 Franchise Fees and Reporting Requirerhents

5 .11.1 Royalty Fee
5.11.2 Brand Development Fee
5.11.3 Required Reporting
5.11.4 Financial Statements
5.11.5 Sample Chart of Accounts

EXinBITS 121-146-

Total pages in Operations Manual 145
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XSi franchise disclosure document

EXHIBIT D
FINANCIAL STATEMENTS
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iPM!.
Chicken In A Barrel Franchising, LLC

Chicken in aBarrel BBQRestaurantFranchi.se Agreement

Franchisee Name

© 2018, The Iriternicola Law Firm; PC
This Agreement and the Schedules and Exhibits .attached hereto are subject to the copyright of The Intemicola Law 
Firm, PC.
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Chicken in a Barrel.bbq Restaurant Franchise,agreeNient

Table of Contents
ARTICLE page:
1,. definitions ..................... ............................................ ............ 1
2. GRANT OF ERANCHISE........ ..................... ................................... .................................... .................. 11

2.A. grant'OFFRANCHISE....-..-.«.-.v.>-.   ...... .........................................................i II
2.B.TERM.......... .................... ......................................................................................................... :....... 13
2.C. P\^RS AND SPOUSE AGREEMENT, INDIVIDUAL.................................................. .......13
GUARANTEES, CONFIDENTIALITY AND RESTRICTIVE COVENANTS....... ...........................13
2.D. RESERVATION OF RIGHTS.............................................................. ......................... ..........13
2.E. MODIFICATION OF SYSTEM......... ............................................................................... ..........14
2. F. OWNERSHIP QF CORPORATE ENTITY.................................................................................. 14

3. LOCATION, development, OPENING AND..................................................................................14
OPERATION OF FRANCHISEE’S RESTAURANT..................................................................................14

3. A. RESTAURANT LOCATION......................................................................14
3.B. RESTAURANT AND RESTAURANT FACILITY DEVELOPMENT ......................15
3.C. RESTAURANTOPENTNG......... ...........................V.............V.....................................................16
3 .D. RESTAURANT OPERATIONS      ....................................... 16
3.E. BUSINESS MANAGEMENT SYSTEM........ ............................................................................. 17
3.F. DIGITAL MEDIA, SYSTEM WEBSITE AND TELEPHONE NUMBERS.............................. IS
3. G. RELOCATION OF FRANCHISEE’S RESTAURANT......................................................:..... -. i:9

4. TRAINING AND OPERATING ASSISTANCE..............................     19
4. A. INITIAL TRAINING„SUPPLEMENTAL TRAINING AND SYSTEM-WIDE TRAINiiNG... 19
4.B. OPERATING ASSISTANCE..... .........................................................................................■.......21
4. C. OPERATIONS MANUAL.,,,..,,,,.... .............................. .............................................................22

5. FEES,,,,.,,..,...,..,.... ....................................................... ............................................................................22
5. A. INITIAL FRANCHISE FEE...........................................................................................................22

- 5:B. royalty fees........ ........................................................... .....................................................22
5 .D. INTEREST, COLLECTION COSTS. AND ATTORNEY FEES   .............. .......................23
5.E. APPLICATION OF PAYMENTS..................    .......24
5. F. WITHHOLDING PAYMENTS UNLAWFUL..................,......;24

6. FRANCHISEE’S AND FRANCHISEE’S OWNERS.............................................................................. 24
RESTRlCTtYE COVENANTS AND OBLIGATIONS.............................................................................. 24

6. A. NECESSITY FOR RESTRICTIVE COVENANTS........................................................ ............24.
6.B. RESTRICTIVE COVENANTS: KNOW-HOW.................... ......................................... ,......,..,24
6.C. RESTRICTIVE COVENANTS: CONFIDENTIAL INFORMATION ....24
6.D. RESTRICTIVE COVENANTS.; UNFAIR COMPETITION ................................. ....................25
and in-term NON-GOMPETITION obligations......... ..........................................................25
6.E. RESTRICTIVE COVENANTS: UNFAIR'COMPETITION............................................. >........25
AND POST-TERMINATION NON-COMPETITION OBLIGATIONS....................  ................ ......25
6.F. IMMEDIATE FAMILY MEMBERS........................ .,........,.............................................. ........ 26
6.G. REASONABLENESS OF RESTRICTIVE COYENANTS AND OBLiGAf IONS  26
6. H. breach OF RESTRICTIVE COVENANTS AND OBLIGATIONS......................................26
6.1, OWNERSHIP OF INNOVATIONS,..............................................................................................27
IMPROVEMENTS ANDGUSTOMER INFORMATION..............................................................  27

7. OPERATING STANDARDS.....................................,...........,.....,.x..„.... .................................... .:.i......27
7. A. OPERATIONS AND MAINTENANCE OF CONDITION AND APPEARANCE............. :. 27
7.B. UPDATING ANDUPCRADING .......

.. i V'.r;;.. ;r... ...... 1.....27
7.C. REMEDIES FOR NONGOMPLIANCE:WITH APPEARANCE................................................27
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OFFRANCfflSEE’S RESTAURANT FACILITY,EQUIPMENT AND SUPPLIES........... .............27
7.D. DAMAGE CAUSED BYCASUALTY.,,.,,..,.............................................................................. 28.
7.E. ALTERATIONS TO'THE FRANCHISEE’S RESTAURANT FACILITY...............................28
AND FRANCHISEE’S RESTAURANT EQUIPMENT AND SUPPLIES...........................................28
7.F. UNIFORM IMAGE, STANDARDS, SPECIFICATIONS, PRODUCT................................. ....28
PREPARATION, SERVICE DELIVERY AND PRODUCT REQUIREMENTS........ .... ................ 28
7.G. APPROVED SERVICES, PRODUCTS, EQUIPMENT AND SUPPLIERS 30
7.H. MARKET RESEARCH AND TESTING.... ................    :................................32!
7.1. COMPLIANCE WITH LAWS AND'GOOD BUSINESS PRACTICES....................................32
7.J., management of FRANCHISEE’S RESTAURANT.............................................................33

8. INSURANCE    34
9. BRAND DEVELOPMENT AND MARKETING....................................    ,....34

9.A. BRAND DEVELOPMENT FUND................................ ,....................................,,............. ,...,..,34
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Chicken in a Barrel BBO restaurant Franchise Agreement

This Franchise Agreement (the “AgreemenH is entered into on, 20_ (“Effective Date”),, 
by and between Chiclcen In A Barrel Franchising, LLC, a Flawaii limited liability company with a 
pfincipa! place of business located at 501,5 Emmalani Drive, Princeville, HI 96,722-, (the, “Franchisor”> and 

^(the, “Franchisee”). I

RECITALS

WHEREAS, Franchisor has developed a distinctive and proprietary system (the “System”) for the. 
establishment, development and operation of a fast casual restaurant featuring arid serving a menu 
comprised of barrel smoked barbecue chicken, ribs, beef and pork, and barbecue style side dishes and 
other menu items that the Franchisor authorizes (the “System Products, and Services”) for on-premises: 
dining and carryout under the Licensed Marks (defined below) (each, a “Franchised Business”. 
“Restaurant”, ,or “Chicken in a Barrel BBQ Restaurant”);

WHEREAS,, the System and, therefore, each Chicken in a Barrel BBQ Restaurant, is identified by the 
Licensed Marks and distinctive trade dress, service offerings, business formats, equipment, products, 
supplies, operatihg procedures, programs, methods, procedures, .and marketing and advertising standards, 
all of which are part of the Sy stena arid all of which Franchisor may rriodify from time to time; and

WHEREAS, Franchisee desires, to obtain the non-exclusive license and right to use. the System in the 
development and operation of one Chicken in a Barrel BBQ Restaurant from a single fixed location 
within a designated territory and pursuant to the'terms of this Agreement.

NOW THEREFORE, in consideration of the foregoing recitals and other good and valuable 
cbnsideratibn, the receipt and sufficiency of Which is hereby mutually acknowledged, the parties do 
.hereby agree, as follows:

------------------- ARTICLE! -------- -
DEFINITIONS

Supplementing the, terms and definitions contained in the foregoing “Recitals”:

“Accounting Period” is the period of time selected and determined by Franchispr for the required 
measurement arid reporting of fmanciai information and payment of financial bbligatiotts by 
Franchisee, The applicable measurement period will be determined by Frarichisor from time to time 
with respect to Franchisee’s obligations to report financial information and data to Franchisor 
(including Gross, Sales) and Franchisee’s payment of all fees, including, but, not limited to, Royalty 
Fees,. Advertising Contributions, Technology Fees; and other on-going fees. The “Accounting Period” 
shall be a weekly period Commencing not later than the earlier of the (a) Scheduled Business 
Commencement Date, or (b) the Actual Business Commencement Date of the Franchised BuSihess 
and .shall cpritinue each and every week thereafter throughout the term of this Agreement. As to the 
Technology Fee and all other fees that are payable and due monthly, the Accounting Period shall, be a 
monthly period commencing not later than the earlier of the (a) Scheduled Business Commencement 
Date, or (b) the Actual Business Commencement Date of the Franchised Business and shall continue 
each and every month thereafter throughout the Term of this Agreement. j

“Actual Business Commencement Date” refers to arid mearis the date of the grand Opening of the 
Franchised Business arid/pr the date upon which the Frarichised Business is open to the public.
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“Advertising Contributions” refers to and means any and all obligations of Franchisee to contribute 
to or pay fees to Franchisor, Franchisor’s affiliate and/or designees as set forth in this Agreement 
including, but not limited to, the Brand Development Fund Fee (Article 9.A).

“Alternative Channels of Distribution” refers to and means wholesale and retail based outlets that 
do not include restaurants but do include supermarkets, grocery stores, wholesale stores, and similar 
outlets that sell pre-packaged, frozen,, raw, partially prepared and/of prepared food products to the 
public.

“Ancillary Agreements” refers to and means, individually and collectively, each and every 
agreement between: (a); Franchisor and Franchisee but, not including this Agreement;, (b) Franchisor 
and each of Franchisee’s Owners,, whether individually and/or collectively; and (e) Franchisor and 
each Spouse of Franchisee’s Owners, whether individually and/or ebllectively-. Without limitation to 
the foregoing, the term Ancillary Agreements includes the Franchise Owner and Spouse Agreement 
and Guaranty, Joinder .Agreement, Lease Agreement Rider, Collateral Assignment of Lease and the 
Assignment of Telephone Numbers and Digital Media Accounts, as said agreements, individually 
and/or collectively, may have been entered into between the foregoing parties,

“Annual Conference Attendance Fee’’ refers to and means an annual conference fee to be paid by 
Franchisee to Franchisor in an amount determined by Franchisor but not to exceed S750 annually.

“Annual System Conference” refers to and means a conference that may be established and 
organized by Franchisor for the purpose of facilitating networking among Chicken in a Barrel BBQ 
Restaurant franchisees, and general education. Franchisor shall designate and determine whether or 
not lan Annual System Conference shall occur arid, if one is established in any particular year, the 
dates, content and location of the Annual System Conference. The Annual System Conference shall 
be for a. duration of not more than three= consecutive days per calendar year. Franchisee is responsible 
for all costs and expenses: associated with. Franchisee’s travel to and attendance at. the Annual System 
Conference.,

“Assignment of Telephone Numbers and Digital Media Accounts’’ refers to and means the 
Assignment of Telephone: Numbers and Digital Media Accounts agreement attached to this 
Agreerhent as Exhibit 9.

“Brand Development Fund’’ shall have the meaning defined and set forth in Article 9.A. of this’ 
Agreement.

“Brand Development Fund Fee” shall have the meaniiig defined and set forth in Article 9. A. of this 
Agreement.

“Business Management System" refers to and means the software, internet, web based apd/or clopd 
based system or systems, point of'sale system or systems and customer relationship management 
system or systems as same may be individually or collectively designated by Franchisor, in 
Franchisor’s Reasonable Business Judgment, as being required for use by the Franchised Business, 
including, but not limited to, the d'ay-fo^'day sales, ordering, operations and management of the 
Franchised Business. Franchisor reserves the right to modify and designate alternative Business 
Management Systems as Franchisor determines in Franchisor’s Reasonable Business Judgment, 
Without limitation to the foregoing, the Business: Management System may include: (a) multiple 
point of sale systems installed and maintained on-site at the Restaurant Location; (b) web based, 
private server based, network based and/or cloud based customer ordering systems, 'processing 
systems, production systems arid/or service delivery systems; and (c) customer membership and
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rewards systems. The Business Management System or Systems may, in whole of in part, tnclude and 
utilize internet, intfamet and cloud based and accessed applications, software^ databases and/or 
systems that require Franchisee to access such systems and, information through' the internet or a 
private network and that stores the data and mformation relating to the Franchised Business; on off­
site'servers through accounts and/or servers controlled by Franchisor. At all times Franchisor shall 
possess direct live access and storage based access to the Business Management System for the 
Franchised.Business and to Franchisee’s Business Management'System Data.

“Business Management System Data” refers to and means the fbrms, data, tbolSj, customer 
ihformatidn, inventory arid sales inforfoatiori that: (a) is pfe-populated Or entered into the'Business 
Management System utilized by Franchisee; (b.) is. entered (whether by Franchisor or Franchisee) into 
the Business Management System utilized by Franchisee; (c) Is recorded, stored and/or maintained by 
the Business Management System in connection with the management and operations! of the 
Franchised Business.

“Chicken in a Barrel BBQ RestaufanttsV’ shall have the meaning; defined ,in the Recitals section of 
this Agre'emerit and; without limitation to the Recitals section definition of “Chicken in a.Barrel BBQ 
Restaurants”, shall further include, refer to .and mean: every business and all businesses owned and/or 
operated by Franchisor; Franchisor’s affiliates and/or authorized Itanchisee(s) that utilize and/or is/are 
required to utilize the System, and/or Licensed Marks including, but not limited to, the Franchised 
Business. A Chicken in a Barrel BBQ Restaurant may be established and operated as either a Full 
Service Chicken in a Battel BBQ Restaurarif of a Chicken In a Bartel BBQ Roadside Express, 
Restaufaftt. The detertniriatiori as to whether or riot FranehLsee’s Chicken in a Barrel BBQ Restaufant 
shall be established as a Full Service Chicken in a Barrel BBQ Restaurant or a Chicken, in a, Barrel 
BBQ Roadside Express. Restaurant shall be specified and/or determined pursuant to Schedule I to; this 
Agreement. Franchisor’s specifications and determination as to the specifications and requirements as 
to Full Service Chicken in a Ban'el BBQ Restaurants or a Chicken in a Barrel BBQ Roadside. Express 
ReStaufants shall be determined by Franchisor ffOm time-tO-time as determined by Franchisor in 
FrariChisor’s Reasonable Business Judgifierit and as may be specified from time-to-time by Franchisor 
in.the Operations Manuai.

“Chicken in a Barrel BBQ Roadside Express” refers to and means a Chicken in a Barrel BBQ 
restaurant that that features and serves a limited menu of System Products and Services for limited 
seating oh-prerriises corisumption,. Carty-out arid optional delivery. A Chicken iri a Barr.el BBQ 
Roadside Express festauratft will be Comprised of a restaurant facility that occupies approximately 
400 to 1000 square feet .and may be comprised of exclusive outdoor or no seating.

“Collateral Assignment of Lease” refers to and means the Collateral Assignment of Lease 
agreement attached to this Agreem.erit as Exhibits.

“Competitive Business’’ refers to and means anyrestaurant that is the same as or similar to a Chicken 
in a Barrel BBQ Restaurant including any business or restaurant (including traditional restaurants and 
outlets and mobile kiosks, food trucks and non-traditional outlets) that operates as ;a restaurant that 
offers,;sells and/or provides barbecue style menu items. 1

“Confidential Information” refers to and means all of Franchisor’s and/or Franchisor’s affiliates 
trade secrets, methods, standards, techniques, procedures, data and information, as same may exist as 
of the Effective Date of this Agreement and as same may be developed, modified and supplemented 
in the fiiture, constituting and comprising: (a) methods, specifications, recipes, standards, policies, 
procedures, information, concepts, programs and systems relating to the development, establishment.
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marketing, promption and operation of Chicken in a Barrel BBQ Restaurants; (b) information 
concerning consumer preferences for seryiees, products, materials and supplies used or sold by, and 
specifications for and knowledge of suppliers of certain materials, equipment, products, supplies and 
procedures used or sold by Chicken in a Barrel BBQ: Restaurants; (c) infonnation concerning 
customers, customer lists,, email lists, database lists, product sales, operating results, financial 
performance arid other financial data of Chicken in a Barrel BBQ Restaurants; (d) customer lists and 
infonnation related to Chicken in a Barrel BBQ Restaurants and the Franchised Business; (e) 
Business Management System Data; (f) recipes (g): current and future information contained in the 
Operations Manual; and (h) Know-How.

“GonFidentiality Agreement” refers, to and means the fonn of “Confidentiality Agreement” attached 
to this Agreement as Exhibit 4.

“Controlling Interest” a Controlling Interest shall exist for tlie following individuals. Owners, 
partners and/or entities: (a) (If Franchisee is a corporation) a controlling interest shall exist for such 
shareholders and Owners of the voting shares of stock of Franchisee as (i) shall permit voting control 
of Franchisee on any issue and/or (ii) shall prevent any otlier person, group, combination, or entity 
from blocking; voting control on any issue or exercising any veto power; (b) (If Franchisee is a 
general partnership! a controlling interest .shall exist for such partners and Owners that possess a 
managing partnership interest or such percertfage of the general partnership interests in Franchisee as 
(i) shall pennit determination of the'Outcome on any issue, and (ii) shall prevent any other person, 
groupi cornbinatipm, or entity from blocking voting;control on any issue or exercising any veto power; 
(c) (If Franchisee; is; a limited partnership.) a controlling, interest shall exist for such partners and 
Owners that possess a general partnership interest; and ,(d)' (If Franchisee is a limited liability 
company) a controlling interest shall exist for sUCh .members and Owners that possess a percentage Of 
the membership interests as (i) shall permit detefmihation of the outcome on any issue,, and (ii) shall 
prevent any other person, group, combinafion Or entity from blocking voting control on any issue or 
exercising any veto pOwer,

“Copyrights” refers to and means all works and materials for Whdeh FrahchTsbTdr aiiy affiliate of 
Franchisor has secured common law or registered copyright protection and Franchisor utilizes and/Or 
allows. Chicken in a Barrel BBQ Restaurant franchisees to use, self or display in. connection with the 
development, marketing and/or operation Of a Chicken in a Barrel BBQ Restaurant, whether as of the 
Effective Date of this Agreement or any time in the future:

“Corporate Entity” refers to and means a corporation, limited liability company, partnership or other 
cpiporate legal entity that is not an individual person.

“Customer Vouchers” refers to and means any and all gift cards, vouchers,, receipts, cards and other 
evidence of a pre-paid purchase transaction (for goods and/or services and whether in electronic form, 
printed form, card or Otherwise) concerning a Chicken in a Barrel BBQ Restaurant,

“Designated Territory” refers to and means the tefritOry identified and described in Schedule 2 
attached to and made a part of this Agreement of, if Schedule 2 is not completed at the time of signing 
this Agreement, in accordance with Exhibit 5 to this Agreement. Franchisor, in Franchisor’s 
Reasonable;Business Judgment and discretion, shall detemiine the Designated Territory.

“Digital Media” refers to and means any interactive or static electronic document, application or 
media that is connected to and/or in a network of computers, servers and/or other devices linked by 
commun ications software, part of the World wide web (including, but not limited to websites), linked 
by the internet or part of a web based application, software, application, smart phone based application
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or social media platform including, but not limited to social media platforms and applications such as 
Facebook, Linkedin, Twitter, Pinterest,. Instagram, Snap Chat, YouTube, and GoogleH-, and world 
wide web and internet based directories and local directories that refers, references, .identifies, 
reviews, promptes and/or relates, in any way, to. Chicken in a Barrel BBQ Restaurants, the 
Franchised Business^ tlie Licensed Marks, the ;$ystem aiid/pr Franchisor. Digital Media 'further 
includes the System Website,-^ web pages and website subdoniaiiis (iincjuding those related to,, 
associated with and/or a paftiof the System Website) associated with and/or related to the Ftahchised 
Business and all web pages, blog posts, videos, articles, social media accounts and pages, website 
directory pages, information, sub-domains and all other media and/or publications relating' to the 
System that is displayed and/or transmitted digitally.

“Due Date” shall have the meaning defined arid set forth fo Article 5.B. of this Agreerrierit.

“Effective Date” shall be the date set forth, defined and referred to in the first paragraph ;of this 
Agreement.

“Full Service Chicken in a Barrel BBQ Restaurant” refers to and means a Chicken in a Barrel 
BBQ restaurant that features'and seryes a full itienu pfSystern Products and Services for ori-prefoises 
consumption, carry-out and optional delivery. A Full Service Chicken in. a Bartel BBQ Restaurant 
will be comprised of a restaurant facility that occupies approximately 3,000 to 4,OO0 square feet and 
may be comprised of a combination of indoor and outdoor seating.

‘‘Franchise Disclosure Questionnaire and Representations StatemCnf’ refers to and means the 
form of “Franchise Disclosure Questippnaire arid Represenfatioris Staternent” attached, to this 
Agreement as Exhibit 3.

“Franchise Owner and Spouse Agreement and Guaranp'” refers to and means the form of 
agreement attached to this Agreement as Exhibit 1. The Franchise Owner and Spouse Agreement and 
Guaranty is.an agreement and guarantee individually, jointly and severally entered into by the Owners 
and Spouses of FrariGhisee,-----

“Franchised Business” refers to and means, the Chicken in a Barrel BBQ Restaurant that Franchisee 
shall develop; and is required to establish, maintain and operate as part of the System and in 
accordance with the terms, conditions and obligations set forth in this Agreement and the Operations 
Manual. Without limitation to the foregoing, the Franchised Business shall be exclusively established, 
maintained, owried and operated by Franchisee at and from a Restaurant Facility constructed and 
mairitained at a Restaurant Lpcatiori that haS, been approved by FrarichiSpr iri accordance with the 
terms and conditions of this Agreement.

“Franchisee’s Restaurant Facility” refers to and means> the Restaurant Facility from which 
Franchisee establishes, operates and manages the; Franchised Business. Franchisee’s Restaurant 
Facility ,rriust be located at a Restaurant Location that has been approved by Franchisor.

‘Tranchisee’s Restaurant Location” shall have the iiieafting defined arid set forth in Article 2.A. of 
this Agreement. Franchisee’s Restaurant Location must be designated in accordance with either 
Schedule 1 or Exhibit 5 of this Agreement and must be approved by Franchisor, in Franchisor’s 
Reasonable. Business Judgment.

“Franchisor’s Reasonable Business Judgment’’ refers to, means and relates to any arid all 
decisioris, actions and choices fnade by Frarichisor conceriiing or relating to this Agreerrierit, the 
System, Chicken in a Barrel BBQ Restaurants and the Franchised Business where Franchisor
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undertakes or makes ^such decision with the intention of benefitting or acting in a way that could 
benefit the System including,.as examples and without limitation, enhancing the value of the; Licensed 
Marks,-increasing customer satisfaction, minimizing potential customer conflision as to the Licensed 
Marks, deterrnining designated territory markets, minimizing potential customer confusion as to the 
Ideation of Chicken in a Barrel BBQ Restaurants, expariding brand awareness of the Licensed Marks, 
implementing marketing and accounting control systems, approving products, services, supplies and 
equipment. Franchisee agrees that wheri a decision, determination, action and/or choice is made by 
Franchisor in Franchisor’s Reasonable Business Judgment that such decision, deteiTnination, action or 
choice made by Franchisor shall take precedence arid prevail, even if other alternatives, 
determinations,, actions and/or choices are reasonable or arguably available and/or preferable. 
Franchisee agrees that in connection with any decision, determination, action and/or choice made by 
Franchisor in Franchisor’s Reasoiiable Business Judgment that: (a) Franchisor possesses; a legitimate, 
interest in seeking to maximize Franchisor’s profits; (b) Franchisor shall not be required to consider 
Franchisee’s individual ecohomic or business interests as compared to the overall System; and (c) 
should Franchispr economically benefit from such decision, determination, action and/or choice that 
such econornic benefit to Franchisor shall not be relevant tO demonstrating that Franchispr did not 
exercise feasoiiable business judgment with regard to Franchisor’s obligations under this Agreement 
and/or with regard to the System. Franchisee-agrees that neither Franchisee and/of any third party, 
including, but not limited to, any third party,acting as a trier of fact, shall substitute Franchisee’s or 
such third party’s judgmenf for Franchisor’s Reasonable Business Judgment. Franchisee further 
agrees that should Franchisee challenge Franchisor’s Reasonable Business Judgment in any legal 
proceeding that Franchisee shall possess the burden of demonstrating, by clear and convincing 
evidence, that Franchisor-failed to exercise Franchisor’s Reasonable Business.Judgment.

“GAAP’’ refers to and,means United States Generally Accepted Accounting Principles.

“Gross Sales” refers to and means the total dollar sales from all business and customers of the 
Franchised Business and includes the total gross amount of revenues .and sales from whatever source 
derived, whether in fonn of cash, credit, agreements' to pay pr other consideration including the actual 
retail value of any goods or services traded, borrowed', or received by Franchisee in exchange for any 
form of non-money consideration (whether or not payment is, received at the time of the sale), from or 
derived by Franchisee or any other pefsph or Corporate Entity from business conducted or which 
started in, on, from or through the Franchised Business, Franchisee’s Restaurant Location, land/or 
Franchisee’s Restaurant Facility whether such business is/was conducted in compliance with or in 
violation of the; terms of this. Agreement. Supplementing the foregoing,, Gross Sales further includes 
the total gross amount of revenues and sales frorn whatever source derived from and/or derived by 
Franchisee (including any person and/or Corporate Entity acting oh behalf of Franchisee) from 
business conducted within and/or outside the Designated Territory that is related to the Franchised 
Business and/or a Competitive Business located and/or operated at Franchisee’s Restaurant Location, 
at Franchisee’s Restaurant Facility, within the Designated Territory, outside the Designated Territory, 
and/or otherwise .(the foregoing does not constitute approval for Franchisee’s operation of a 
Competitive Business and/or the operation of a Chicken in a Barrel BBQ Restaurant outside of the 
Designated Territory). Gross sales dp not include sales or use taxes collected by Franchisee.

“Immediate Family” refers to and means the spouse of a person and any other member of the 
household of such person, including, without limitation, children of such person.

“IP Claim” shall have themeaning defined and set forth in Article 11 .E of this Agreement.
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“Institutional Facility” refers to and means any and ail facilities, parks and institutions with baptive 
audiences or consumers,, workers, members and/or participants. Without limitation to the foregoing, 
the term Institutional Facility shall refer tOi, meari and include, among other things airports^ bus and 
train stations, factories, federal, state of local government facilities, militai^' bases, hospitals, 
amusement parksj recreational facilities-, schools, colleges and other academic facilities, seasonal 
facilities, .shopping malls, theaters, workplace cafeterias and,hotels.

“Joinder Agreement” refers to and means the form “Joinder Agreement” attached to this Agreement 
as Exhibit 2. 1

“Know-How” refers to means' Franchisor’s trade Secrets and proprietaiy information relating to the 
deyelopmeht, establishrrierit, marketing; promotion and/or operation of a Chicken in a Barrel BBQ 
Restaurant including, but not limited to, methods, techniques, recipes,, specificationsj food 
preparation, procedures, policies, marketing strategies and information reflected in, included in, 
comprising and/or constituting a part of the System.. Without lirnitation to the foregoing, Khow-Ho.w 
shall further include infonnation contained in the Operatioris Manual and the Confidential 
Information.

“Lease Agreement Rider” refers to and means the form “Lease: Agreement Rider” attached to this 
Agreement as Exhibit 7. -

“Licensed Marks” refers to and means the trademarks, service marks, emblems and indicia of origin, 
including the “Chicken in a Barrel BBQ.” traderriafk, the Chicken in a Barrel BBQ logo. Trade Dress, 
and other trade narnes, service markSi trademarks, logos, slogans and designs authorized by 
Franchisor in connection with the identification of Chicken, in a Barrel BBQ Restaurants and the 
System Products, and Services, provided that such trade names, trademarks, service marks, logos and 
designs are subject to modification, replacement and discontinuance by Franchisor in Franchisor’s 
Reasonable Business Judgment.

“Managers” refers to and means the Managing Owner plus all assistant managers; of the Franchised 
Business and all other empIoyeeSi independent contractors, consultants, directors, officers and'board 
members W;ho may possess access to the Confidential Infonnation.

“Managing Owner” if Franchisee is a partnership or Corporate Entity, the Managing Owner shall be 
the Owner responsible for the day-to;-day oversight, management and pperatibn of the Franchised 
Business. The Managing Owner must possess and maintain an ownership and equity interest/in the 
Franchisee such that said iridividual owns, holds arid controls not less than 25% of the equity and 
dwriership interests in Franchisee. At all times, the^ Managing Owner must manage the operations' of 
the Franchised Business.

“Noncompliance Fee” refers to and means a fee payable by Ffanchisee in an ainourit equal to the 
amount of costs arid expenses that Franchisor incurs respectirig the enforcement of Franchisor’s irights 
under this Agreeriierit in response to a default by Franchisee. Said costs and expenses; shall include 
any and aU reasonable administrative fees, legal fees, legal disbursements, consultant fees, expert 
fees, accounting fees and filing fees. Recoverable legal fees shall include legal fees and charges by 
both outside; legal counsel and/or incurred by Franchisor as to Franchisor’s iri-house legal staff

“Notice Period” shall have the rneaning defined and set forth in Article 16. A of this> Agreement.;
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“Operating Manager” refers to and means the Mahagef designated by Franchisee or Franchisee’s 
Managing Owner, that is charged with the obligation and responsibility to supervise and manage (on­
site at Franchisee’s; Restaurant Racility); the )day-to-day operations of the Franchised Business. At all 
times, the Operating Manager must; (a) meet all of Franchisor’s minimum training and brand quality 
control standards and criteria for -managers as may be set forth in the Operations Manual; (,b) 
successfully complete Franchisor’s initial training program; (c) sign the Confidentiality Agreement; 
and (d) agree, in writing, to assume responsibility for the on-site management and supervision of the 
Franchised Business.

“Operations Manual” refers to and means, individually and collectively, the manualts) designated 
by Franchisor and relating to the development and/or operations of Chicken in a Barrel BBQ 
Restaurants including, but not liitiifed to, the pplieies, procedures and requirements for the 
development and operation of Chickeri in a Battel BBQ Restaurants. The Operations Manual may 
consist of one of more volumesi handbooks,, manuals, written materials, videos, electronic; media 
files, cloud/internet based list-service, intranet, internet based and accessed databases, computer 
medi'a, email, webinars and other materials as may be modified, added to, replaced or supplemented 
by Franchisor from time to time in Franchisor’s Reasonable Business Judgment, whether by way of 
supplements, replacement pages, franchise bulletins, or other official pronouncements or means. 
Subject to Ftanchisdr’s modificatiori from time to time, and based on Franchisor’s Reasonable 
Business Judgipent, the Operati'pns Manual shall, among other things, designate the System Products 
and Services diat must be offered and provided by the Franchised’ Business and the Restaurant 
Ingredients and Supplies that must be exclusively utilized by the Chicken in a Barrel BBQ 
Restaurant. Only System Products and Services may be offered and spld by the Franchised Business. 
Only System Ingredients, Equipment and Supplies may be uti|lized by Franchisee in the operations of 
the Franchised Business.

“Owner” refers to and means cdllectively, individually and jointly, (a) the officers and directors of 
Franchisee (Including, the officers and directors of any general partner of Franchisee) who hold an 
ownership interest in Franchisee; (b) the managing member or manager pf Franchisee, if franchisee is 

■ ■'a'limited” liability company, (c) all holders of a 5% pr more direct or indirect ownership interest In 
Franchisee and/or of any entity directly or indirectly epntrPHing Franchisee; and (d) the Managing 
Owner(s). Franchisee’s Owners are identified in Schedule 3 to this Agreement.

“Post-Term Restricted Period” refers to and means the three (3) year period after the earliest to 
occur of the following: (a) the expiration or termination of this Agreement for any reason; or (b) the; 
date on which Franchisee Transfers this Agreement tP another person or Cotporate Entity.. Provided 
however, that if a court of competent jurisdiction determines that this period of time is too long to be 
enfprceable, then the “PoshTerm Restricted Period” means the two (2) year period after the earliest to 
occur of the following: (a) the expiration or termination of this Agreement for any reason; or (b) the 
date-pn which Franchisee. Transfers this Agreement to another person or Corporate Entity.

“Prohibited Activities” shall have the meaning defined and set forth in Article 6.D. of this 
Agreement.

“Published Content” refers to and means any and all information, data, articles, blog posts, press 
releases, frequently asked questions,, special offers, product information, service information, web 
posts, videos and other information relating to or concerning the Franchised Business, the System, of 
the Licensed Marks that is or was made available by Franchisee or Franchisee’s agents to the'public 
in print or electronic media that is published, listed, made available, uploaded on, do.wnloaded to or 
posted to Digital Media.
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“Renewal Fee” shall have the meaning defined and set forth in Article 15.A. of this Agreement. The 
Renewal Fee is a fixed sum of 25% of our then current initial franchise fee.

“Renewal Term” refers to and means the ten (1.0) year period that commences on the expiration of 
the Term and contihues,. unless earlier terminated pursuant to the terins of the then applicable Chicken 
in a.Barrel BBQ Restaurant renewal franchise agreement, for fhe ten ,(1.0) year period thereafter. The 
Renewal Tenn applies only if Franchisee is entitled to invoke and does invoke Franchisee’s renewal 
rights in accordance with the terms of this Agreement including, but not limited to, Article 15! of this 
Agreement and the, applicable Chicken in a Barrel BBQ Restaurant renewal franchise agreement.

“Reserved Rights” shall have the meaning defined and set forth in Artiele 2.D. of this Agreement.

“Restaurant Facility” refers to and means the fixed commercial restaurant facilities including, the 
fixtures and improvements, from which Chicken in a Barrel BBQ Restaurants are estalilished, 
operated and managed.

“Restaurant LocationlsV’ refers to and means the fixed locations from which Chicken iii' a Barrel 
BBQ Restaurants are established, operafed and managed. :

“Restricted Territory” refers to and means the: geographic area: (a) comprising. Franchisee’s 
Designated Territory; (b) comprising a twenfy-five (25), mile radius surrounding Franchisee’s 
Designated Territoiy (or, if Franchisee is not granted or designated a designated territory,, then a 
twenty-five, (25) mile radius surrounding Franchisee’s Restaurant Location); (c) comprising a tyventy- 
five (25) mile radius surrounding the Restaurant Locations for all other Chicken in a Barrel BBC) 
Restaurants operating and/or under development as of the Effective Date of this Agreement; and (d) 
comprising a twenty-five (25) mile radius surrounding the Restaurant Locations for all other Chicken 
in a Barrel BBQ Restaurants that are in dperation or under development during all or any part of the 
PosLTerm Restricted Period; provided, however, that if a court of competent jurisdiction determines 
that the foregoing Restricted Territory is too broad to be enforceable, then the “Restricted Territory” 
meansdhe geographic area coTnprising Franchisee’s Designated Territory plus, a twenty-five (25) Mile 
radius surrounding Franchisee’s Designated Territory or, if Franchisee is npt granted or designated a 
designated territory, then a twenty-five (25) mile radius sufrounjjing Franchisee’s Restaurant 
Location.

“Royalty Fee” shall have the meaning defined and set forth in Article. 5.B. of this Agreement. If any 
federal, 'State' or local tax other than an income tax is imposed upon the Royalty Feb' paid by 
Franchisee to Efanehisor which, Franchisor cannot directly and, dollar of dollar, offset against taxes 
required to be pajd by Franchisor under any applicable federal or state laws. Franchisee must, 
compensate Franchisor in the mariner prescribed by Franchisor so that the net amount or net rate 
received by Franchisor is not less than that which has been established by tills Agreement and Which 
was due to Franchisor on the effective date of this Agreement.

“Royalty Report” shall have the meaning defined and set forth in Article 5.B.. of this Agreement.

“Scheduled, Business Commencement Date” refers to and means the date that occurs on the' twelve 
(T-2) month anniversary-of the Effective Date'of this Agreement.

“Site Selection Acknowledgment” refers to and means the form “Site Selection Ackriowledgfnent“ 
attached to this Agreement as Exhibit 6.
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“Site Selection Area” shall have 
Agreement.

the meaning defined and set. forth in Article 2,Ad4) of this,

“Site Selection Period” refers to and means the period of time commencing ,on the Site Selection 
Aekriowledgment Date (as such date may be set forth by Franchisor, and only Franchisor, in the Site 
Selection Acknowledgment) and automatically expiring sixty (60) calendar days after the Site 
Selection Acknowledgment Date; If the Site Selection Acknowledgrtient Date is not set forth and 
acknowledged by Franchisor in the Site Selection Acknowledgment then, the Site Selection Period 
:shall be zero (p) days. If the Site Selection Acknowledgment is not signed by Franchisor, then there 
shall be no Site Selection Period.

“Spouse” refers to and means the legal spouse of an Owner as of the Effective Date.

“Supplemental Training” shall have the meaning defined and set forth in Article 4.A. of this 
Agreement.

“Suppleiiieritai Training Fee” shall have the meaning defined and set forth in Article 4.A. of this 
Agreement.

“Supplier Evaluation Fee” refers to and means the fee determined by Franchisor, in Franchisor’s 
Reasonable Business Judgment, and based upon the fees and/or expenses incuncd by Franchisor in 
connection with the evaluation of a request by Franchisee for Franchisor’s consideration and/or 
feyie.w of a potential supplier. Under no circumstance is Franchisor required tO approve of suppliers 
requested by Franchisee.

“System” shall have the meaning defined in the “Recitals” section of this Agreement and is further 
supplemented, as follows;: without lirnitation to the Recitals section of this Agreement and 
supplernenting the definition and meaning of the term “System”, System shall be defined to further 
include and mean; (ai) the System Products and Services, System Ingredients, Equipment,and. Supplies 
and the services, procedures and systems that are’designated by FranchiBor;: whethef'presently or in 
the future, for use in connection with the development, establishment, marketing, promotion and 
operation of a Chicken in a Barrel BBQ Restaurant;, (b) the Licensed Marks; (c) the Trade Dress; (d) 
Copyrights; (e) other trade narnes, service marks, signs, and logos, copyrights and' trade dress that is 
designated by Franchisor; whether presently or in. the future, for use. in connection with, the 
development, establishment, marketing, promotion and operation of a Chicken in a Barrel BBQ 
Restaurant; (f) Operations Manual; (g) Business Management System Data; (h) Kmow-How; (i) 
Confidential Information; and (j) Digital Media. All determinations as’ to the system including 
components to the system and modifications and replacements thereto shall be determined by 
Franchisor in FfanchiSpr’s Reasonable Business Judgment.

“System Ingredients, Equipment and Supplies” refers to and means those food,, ingredients 
(including raw, partially prepared and prepared seasons, rubs,, sauces, mixes and food products used 
to prepare the System Products and Services), supplies and equipment including, but not limited to, 
branded packaging, paper goods, materials, uniforms, displays, menu boards and merchandise; 
designated by Franchisor in the Operations Manual and as may be modified and supplemented by 
Franchisor fiorn time to time in FranchisOf’s Reasonable,Business, Judgment.

“System Products and Services’- shall have, the meaning defined in the “Recitals” section of this 
Agreement and shall further refer to and mean those products and services that Franchisor authorizes 
for sale by Chicken in a Barrel BBQ Restaurants. Franchisor shall exclusively designate and 
determine the System Products and Services and Franchisor, in Franchisor’s Reasonable Business
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Judgment, may change, modify, reduce or supplement the System Products; and Services that must be 
offered and so)d by the Franchised business and those products, and services that may not be sold by 
the Franchised Business. The Operations Manual, subject to changes that Franchisor'may make from 
time to time, and Franchisor’s; right to change and modify the System Products and Services, shall 
designate the System Products and Services that must be offered and sold by the Franchised Busihess: 
The Franchised Business may only offer and-sell the Systern Products and Services.

“System Website” refers to and means the wCb page and/or pages located on the world wideiweb at 
the www^ehiekehinabarrehcom URL (uniform resource locator) and shall further, include all 
webpages and .subdomains (including .those that are, franchisee and/or geography specific) that are a 
part of www.chickeninabarrel.com, or as designated by Franchisor being associated with the URL of 
www.chickeninabarrel.com and/or Chicken in a Barrel BBQ Restaurants.

“Technology Fee” shall have the meaning defined, and set forth in Article 5^C. of this Agreement and 
is supplemented, as follows: the Technology Fee is an administrative fee associated with defraying 
ceftaih costs; incurred by Franchisor in connection with the maintenance of the 
www.chlckehinabafrelicom website. The Technology Fee is not specific to any services or content 
provided on behalf of Franchisee.

“Term” refers to and means the period: of time set forth and defined in Article:2.B. of this. Agreement 
and, the Renewal Term if Franchisee invokes Ffanchisee’s renevyal fights in accordance with the 
terms of this Agreement.

“Trade Dress” refers tO and means the Chicken in a Barrel BBQ Restaurant designs, images, 
marketing materials, packaging, branding and/or branding images which Franchisor authorizes and 
requires. Franchisee to. use in connection with the operation of the. Franchised Business, and as; may be 
revised and further developed by Franchisor from time to time.

“Training Program” shall have the fneahihg defined and set forth in Article “4.A” of this 
Agreement. ' ----- ----

“Transfer” refers to and means and shall include,, without limitation, the' following, whether 
voluntary or involuntary, conditionaLor unconditional, and/of direct or indirect: (a) an assignment, 
sale, gift, transfer, pledge or sub-franChise; (b) the grant of a mortgage; charge, lien or security 
interest, inciuding, without limitation, the .grant of a collateral assignment; (c) a merger, 
consolidation, exchange of shares or other ownership interests, issuance of additional ownership 
interests or securities representing, or potentially representing ownership interests, of redemption of 
ownership interests; and (d) a sale or exchange of voting interests or securities convertible to voting 
interests, or an agreement granting the right to exercise or control the exercise of the voting rights of 
any holder Of ownership interests or to control the operations or affairs, of Franchisee. ;

“Tfansfer Fee ” shall have the meaning, defined in Article M.C.fll) pf this Agreement. The Transfer 
Fee is a fixed sum of S I 0,000.

ARTICLE 2
GRANT OF FRANCHISE

2.A. GRANT OF FRANCHISE.
Franchisee has requested that Franchisor grant to Franchisee the non-exclusive license and right to 
develop, own and operate a Chicken in a Barrel BBQ Restaurant from a fixed Restaurant Location located 
within a specified territory. Relying oh the repreSentafions made by Franchisee and/or Franchisee’s
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Ow{hers in any submitted application and during the application process,, includihg, without limitation^ the 
Franchise Disclosure-Questionnaire and Representations Statement.attached to this Agreement as Exhibit 
3 and, subject to the terms and conditions of this Agreernent, Franchisee’s request has b,een approved by 
Franchisor, subject to the following tenns and conditions:

(1) During the Term of this Agreement and subject to the rights of Franchisor including, but not 
liniifed fp, the Reserved Rights, Franchisor grants, to Franchisee and Franchisee a;ccepts, the non­
exclusive license, right,and obligation to develop and operate, one (1) Chicken in a Barrel BBQ 
Restaurant in conformity with the System and this Agreement from a :single fixed restaurant 
location, selected b,y Franchisee but requiring the approval of Franchisor (“Franchisee’s 
Restaurant L0cation”j and, as designated by Franchisor in Franchisor’s discretion and Reasonable 
Business Judgment, within a Designated Territory. Unless otherwise specified in Schedule 1 to 
this Agreement Franchisee’s Chicken in a Barrel Restaurant shall be established and operated as a 
FulliService Chicken, in a Barrel Restaurant;

(2j If, as of the Effective Date, Franchisee has. selected a proposed Restaurant Location that 
FranchisOf approves as Franchisee’s Restaurant Location, then Franchisee’s Restaurant Location 
shall be identified in Schedule- 1 of this Agreement and, Franchisee’s Designated Territory shall 
be identified in Schedule 2 of this Agreement. Franchisor’s execution of Schedule 1 with a 
specific location for Franchisee’s Restaurant Location shall constitute Franchisor’s approval of 
Franchisee’s Restaurant Location. FranGhisee’s execution of Schedule 1 with a specific location 
for Franchisee’s Restaurant Location shall constitute Franchisee’s obligation to develop and 
Operate a Chicken in a Barrel BBQ Restaurant at the, designated Franchisee Restaurant Location;

(3) If, as of the Effective Date, Franchisee has not selected a proposed RGstaurarit Location, 
and/or has not obtained Franchisor’s approval of the proposed Restaurant Location, and/or 
Schedule I to this Agreement is left incomplete Or is not signed by Franchisor-; Franchisee must 
locate, identify and secure a Restaurarit Location for the Franchised Business in accordance with 
the terms of this Agreehierit, including tlie requirement that Franchisee must obtain Franchisor’s- 

■ approvaf Of Franchisee’s Restaurant Location. If, after the Effective- Date, Franchisee proposes' 
and Ftanchisor approves of Franchisee’s proposed Restaurant Location, such approval must be in 
writing and must be; evidenced by Franchisor’s execution of Exhibit 5 with a specific Restaurarit 
Location designated and identified in Exhibit 5. At the time Of executing Exhibit '5 and, thereby, 
approving Franchisee’s proposed Restaurant Location, Franchisor; in Franchisor’s discretion and 
Reasonable Business Judgment; shall designate and determine Franchisee’s Designated Tenitory;

(A) If, as of the Effective Date or other appropriate periods-after the Effective Date, Franchisee 
has not selected -a proposed Restaurant Location that, is approved by Franchisor but. Franchisee 
has. identified an area in which Franchisee: may look to secure a restaurant location for the 
Franchised Business, Franchisor, in Franchisor’s discretion and Reasonable Business Judgment, 
may enter into the Site Selection Acknowledgment attached to this Agreement as Exhibit 6. If 
executed by Franchisor; within the Exhibit 6 Site Selection Acknowledgment, Franchisor shall 
designate a geographic area (the “Site Selection Area”I within which Franchisor, during the Site 
Selection Period, shall not, on behalf of any third-party, approve any new Restaurant Lo.cation, 
Franchisee agrees that the Site Selection Acknowledgment does not, in any way, constitute the 
approval Of Franchisor as to any proposed Restaurant Location, does not constitute or determine 
Franchisee’s final approved Restaurant Location; does not constitute Franchisor’s designation of 
Frahchisee’s Desigriated Terfitory; does not afford Franchisee any temtorial rights in or to the: 
Site Selection Area, and does not extend and/or modify any obligation on the part of Franchisee 
to timely secure an .approved Restaurant Location in accordance with the terms of this 
Agreement;
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(5): At all times; Franchisee’s rights in and to the real property and the business premises of 
Franchisee’s Restaurant Location shall be; subordinate and subject to Franchisee’s and 
Franchisee’s landlord’s agreement to and execution of the Restaurant Location' Lease Agreement 
Rider attached to this Agreement as Exhibit 7 and., Franchisee’s agreement and execution of the 
Collateral Assignment of Lease attached to this Agreement as Exhibit 8;-

;(6): Franchisee may only offer and sell the System Products and Services from Franchisee’s 
Restaurant Location in accordance with the requirements, set forth in the Operations Manual and 
only to; (a) retail customers for consumption on the premises of Franchisee’s Restaurant Facility;, 
(b) personal canyout from Franchisee’s Restaurant Facility; and (c) delivery to customers located 
within the Designated Territory;

(7) ' Without Franchisor’s prior written consent, which Franchisor rnay withhold 'within 
Ffanchisor’s Reasonable Business Judgment and for ariy reason or no reason ;at all, Franchisee 
may not solicit customers; or deliver to customers located outside Franchisee’s Designated 
Territory;

(8) Except as otherwise provided in this Agreement including, but not limited to, the Reserved 
Rights, provided that, at all times Franchisee is and remains in compliance with all of the terms 
and provisions of this Agreement, during, the Term Of this Agreernerit, neither Franchispr nbf any 
affiliate of Franchisor w ill establish or operate, dr grant a franchise ,to.any third-party to establish 
or operate,. ;a Restaurant using the Licensed Marks and System at a Restaurant Location that is 
located within Franchisee’s Designated Territory (provided that a Designated Territory has been 
designated and approved by Franchisor in accordance with the terms of this Agreement); and

(9) The, foregoing rights granted in this Article 2.A. are subject to and contingent upon each and 
every,, term and condition of this Agreement, tlie rights of any prior user, and are npriTexclusive 
and subordinate to the Reserved Rights.

2.B.TERM
Unless preyipusly terrninated pursuant to the terms of .this Agreement, the term of this Agreement will be 
for a period of ten (1,0) years, commencing as of the: Effective Date (the “Term”).

2.C. OWNERS AND SPOUSE AGREEMENT, INDIVIDUAL
guarantees, confidentiality and restrictive covenants
If Franchisee is; afany time, a Corporate Entity, Franchisee agrees that each Owner and their respective 
Spouse ;shall execute, sign and deliver to Franchisor the Franchise Owner and Spouse Agreement and 
Guaranty .attached to this Agreement as Exhibit 1 and,, in doing so, among other things’ will jointiy and 
severally guarantee Franchisee’s obligations and persptially bifid thernselves to confidentiality and non­
competition covenants and restrictioiis. Witho.ut limitation to and as a supplement to the foregoing, each 
Owner shall be-bound by the provisions, obligations and responsibilities set forth in this Agreement by 
executing the Joinder Agreement,attached to this Agreement as Exhibit,2.

2 D. RESERVATION OF RIGHTS
Franchisor on behalf of itself, its affiliates and its assigns retains all rights, on any and all terms and 
conditions that Franchisor deems advisable and without any compensation or consideration to Franchisee 
to engage in the following activities (the “Reserved Rights”): (a) operate and grant to others the right to 
operate a Franchised Business, Chicken in a Barrel BB.Q Restaurant and/or other restaurants using the 
System and Licensed Marks at locations outside Franchisee’s, Designated Territory; (bj acquire or merge 
with, or othei-wise affiliate with one or more businesses Of any kind, including busihesses that are
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Competitive Businesses, and after such acquisition, merger or affiliation to Own and operate and to 
franchise: or license others to own and operate and to continue to own and operate such businesses, 
including Competitive Businesses (but not utilizing the Licensed Marks); within Franchisee’s Designated 
Territory ; (c) be-acquired by or merge with or otherwise affiliate with pne or more businesses of any kind, 
including businesses that are Competitive Businesses, even if such business or businesses presently or, in 
the future, own and operate and franchise or license others to own and operate such businesses, including 
Competitive Businesses (but.not utilizing the Licensed Marks) within Franchisee’s Designated Territory; 
(d) use the Licensed Marks and System to distribute the iSystem Products and Services or products and 
service's similar to the System Products, and Services in Alternative Channels of Distribution within or 
outside Franchisee’s Designated Territory;,(e) operate and grant to others the right to operate a Chicken in 
a Barrel BBQ Restaurant at Institutional Facilities, both within and outside Franchisee’s Designated 
Territory; and (f) use the Licensed Marks and System and to license others to use the Licensed Marks and 
System; to engage in all other activities not expressly prohibited by this Agreement.

2.E, MODIFIGATIOIV OF SYSTEM
Franchisor, in Franchisor’s:Reasonable Business Judgment, reserves the right, at alLtimes, to supplement, 
modify, alter and/or amend the System including any and/or all components Of the System. Franchisee 
shall promptly comply with all such modifications'to the System vvhether such modification results in the 
addition, subtraction, modification and/or enhancement to any .and/or all components of the System. 
Franchisor shall provide Franchisee with a reasonable time period to comply with any change or 
modificatioti to the System which shall be communicated to Franchisee by Franchisor including, but Hot 
limited tOi communication through the Operations Manual. Franchisor’s modifications to the System shall 
not materially alter Franchisee’s fundamental rights under this Agreement.

2.F. OWNERSHIP OF CORPORATE ENTITY
If Franchisee is at any time a Corporate Entity,, Franchisee represents that the infonnation contained in 
Schedule 3 to this Agreement is true arid accurate.

_ ARTICLE 3
LOCATION, DEVELOPMENT, OPENING AND 

OPERATION OF FRANCHISEE’S RESTAURANT

3.A. RESTAURANT LOCATION
Franchisee shall develop, operate and manage, the Franchised Business from a Restaurant Facility that js 
constructed and established at a Restaurant Location, that: (a) was identified and evaluated by Franchisee; 
(b) complies with the terms and conditions of this Agreement; (c) satisfies and meets Franchisor’s 
standards and specifications; (d) is timely presented by Franchisee to Franchisor for approval as 
Franchisee’s proposed Restaurant Location;, (e) is approved by Franchisor as Franchisee’s Restaurant 
Locatipn;', (f) is fimely ;se.eured by Franchisee within one hundred ,and twenty (120) days of the Effective 
Date of this Agreement, as evidenced by a binding lease with a duration equal to the frill Term of this 
Agreement; (g) is and, at all times, shall be exclusively dedicated to the operation of the Ffanchised 
Business; (h) is located within the Designated Territoiy, if Franchisor previously designated and 
approved, in writing, a Designated Territory; arid (i) otherwise meets the terms and conditions of this 
Agreement and Franchisor’s standards and specifications,

Franchisee will not lease, purchase or otherwise acquire a proposed Restaurant Location until such 
information as Franchisor may require as to the proposed Restaurant Location has been provided to 
Franchisor by Franchisee and,. Franchisor has approved the location in accordance with the terms and 
conditions of this' Agreement incliidirigi but not limited to. Article 2.A. of this Agreement. Franchisor 
Shall respond to Franchisee’s request for approval of a proposed Restaurant Location within a reasonable
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time period but not exceeding thirty (30) days following Franchisor's receipt, from Franchisee, of 
complete written information about Franchisee’s proposed Restaurant Locatibn, iF'Franchisor rejects or 
disapproves Franchisee’s proposed Restaurant Location, Franchisee must nevertheless, identify and obtain 
Franchisor’s approval of a proposed Restaurant Location within the time requirements set forth in this 
Agreement. Franchisor’s disapproval of a proposed Restaurant Location shall not serve, as a basis to. 
extend any deadline or requirement set forth in this Agfeemenf

Franchisor’s approyai of Franchisee’s proposed Restaurant Location is not and does not constitute a 
representation or warranty by Franchisor of any .Lind other than that Franehisof does not object to or 
disapproye of Franchisee's proposed Restaurant Location. Nq provisioh of this Agreement shall be 
construed or interpreted to impose an obligation on Franchisor to locate a Restaurant Location for the 
Franchised Business, to assist Franchisee in the selection of a suitable Restaurant Location for the 
Franchised Business or to provide', assistance to the Franchisee in the purchase or lease of a Restaufarit 
Location. If Franchisee leases Franchisee’s Restaurant Location, Franchisee must use Franchisee’s best, 
efforts to ensure that the landlord signs the Lease Agreement Rider that is attached to this Agreement as 
Exhibit 1-. If Franchisee’s: landlord refuses to sign the Lease Agreement Rider in substantially the same 
form as the attached Exhibit 7, such refusal may constitute grounds upon which Franchisor refuses to 
approve Franchisee’srproposed Restaurant Location.

3.B. RESTAURANT AND RESTAURANT FACILITY DEVELOPMENT
Franchisee shall develop and constmct Franchisee’s Restaurant Facility and Restaurant Location in 
accordance with Franchisor’s. :standards and specifications and using only those types of construction 
materials, decorating materials, furniture, fixtures, equipment, trade dress signs, suppliers, advisors and 
contractors that Franchisor has approved in the OperatiOhs Manual, in supplements to the Operations 
Manual or as FranchLsor otherwise .designates and approves of in a writing specifically directed to 
Franchisee and signed by Frahehisor.

Franchisee’s Restaurant Facility and Franchisee’s Restaurant Location must be constructed and 
established in accordance with Franchisor’s plans and specifications. Promptly after signing a lease or 
closing on a purchase of the premises of FranChisee’.S; Restaurant-Location^-Franchisor shall provide 
Franchisee with Franchisor’s generalized prototype plans and specifications. Prior to constructing, 
equipping and building out Franchisee’s Restaurant Facility and Franchisee’s Restaurant Location, 
Franchisee shall;

(1) Prepare and submit to Franchisor for approval, which approval, specific plans and 
specifications prepared by the design consultants designated or approved by Franchisor and hired 
by Franchisee, at Franchise’s sole expense, whereby such plans and specifications are prepared 
specifically for Franchisee’s Restaurant Facility and Franchisee’s Restaurant Location arid shall 
reflect and comply with Franchisor’s generalized plans and- specifications and otherwise satisly 
the specifications and, requirements set forth in the. Operations, Manual. If Franchisor determines, 
in Franchisor’s. Reasonable Business Judgment, that any plans are not consistent with 
Franchisor’s prototype plans and specifications, Frahehisor may prohibit implementation;iof the’ 
plans and disapprove the plans;

(2) Obtain all required building, utility, sign, health, sanitation, liquor (if the System Products and 
Service include and permit the service of alcohol),, and business permits arid licenses, and .any 
other required permits and licenses;

(3) Construct all required improvements to Franchisee’s Restaurant Location, purchase and install 
all required furniture, fixtufes and equipment and decorate the premises, in compliance with the
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plans.and specifications approved in writing by Franchisor and all applicable ordinances, building 
codes, permit requirements and lease or deed requirements and restrictions;

(4) Provide Franchisor timely written reports regarding the process of construction and 
remodeling in compliance with Franchisor’s then-current,speCifiCations; and

(5) Establish filing,, accounting, and inventory control systems, corifonning to the requirements 
prescribed by Franchisor, if any .

At all times, in the construction and operation of the Franchised Business, Franchisee shall exclusively 
install, use, attach, maintain, replenish and replace' only those types of construction and decorating 
materials, furniture, fixtures, equipment,, and signs that Franchisor has approved or designated in the 
Operations Manual for Chicken in a Barrel BBQ Restaurants as meeting Franchisor’s specifications and 
standards for appearance, function arid performance. Franchisee only may purchase approved or 
designated types of construction and decorating materials, fixtures, equipment, furniture and signs from 
any supplier approved or designated by Franchisor,, which may include Franchisor and Franchisor’s 
affiliates.

3.C. RESTAURANT OPENING
FrarichiSee must develop and open the Franchised Business to the public and, commence the day-to-day 
operations of the Franchised Business, on or before the Scheduled Business Commencement Date. 
Notwithstanding the, foregoing, Franchisee agrees that prior to opening the Franchised Business to the 
Public, Franchisee must, as detennined by Franchisor; (a) be in compliance^ with the terms and conditions 
of this Agreement; (b) have satisfied the pre-opening obligations set forth by Franchisor in the Operations 
Manual; (c) have completed and satisfied the training Obligations designated by Franchisor; arid (d) 
obtained Franchisor’s written cprisent to open.

3.D; RESTAURANT OPERATIONS
At all times, the Franchised Business shall; (a) be exclusively operated from Franchisee’s Restaurant 
Location approved by Franchison'fb) be exclusively operated from a Restaurant Facility,; (c) exclusively 
offer and sell the System Products and Services-as: deSigriated by Franehisor, in Franchisor’s Reasonable 
Business Judgment, and as ihodified by FraflchisOr from tirrie to time; (d) ensure that the System Products 
and Services are only offered and provided by Franchisee through employees and/or Owners that have, to 
Franchisor’s satisfaction, completed the training requirements and Training Programs required by 
Franchisor, in Franchisor’s Reasonable Business Judgment and as may be modified and supplemented by 
Franchisor from time to time; (e) exclusively utilize, maintain and stock in inventory the System 
Ingredients, Equipment and Supplies in such quantities arid as designated by Franchisor, in Franchisor’s 
Reasonable Business Judgmerit, and as modified by Frarichisor from time to time; (f) exclusively 
purchase the System Tftgfedients, Equipment andiSupplies from the suppliers and vendor(s) approved by 
Ffanchisor;and designated by Franchisor, in Franchisor’s Reasonable Business Judgment, and as modified 
by Franchisor from time to time; and (g) be operated in conformity with the Operations Manual as such 
Operations Manual exists as of the Effective Date of this Agreement and as the Operations Manual may 
be modified arid supplemented from time to time in the future by Ffanchisof, iri FranehiSof’s Reasonable 
BusinessJudgmerit.

Franchisee -agrees that control over the nature, quality, branding and source of the System Tngredierits, 
Equipment and Supplies is critical to the System and that irrespective of the availability of substitute 
products, supplies, inventoiy, apparel and/or accessories. Franchisee shall only utilize the System 
Ingredients, Equipment arid Supplies as designated by Ffanchisor and only from those-suppliers approved 
by Ffanchisor; Franchisee agrees that in many instances Franchisor and/or Franchisor’s affiliates may be 
or may become the exclusive, supplier of System Ingredients, Equipment and Supplies.
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3.E. BUSINESS MANAGEMENT SYSTEM
At all times, Franchisee shall exclusively utilize the Business Management System(s) designated by 
Franchisor, in Franchisor’s Reasonable Business Judgment, and as may be modified; supplemented or 
replaced by Franchisor from time to time. Franchisee cannot substitute or replace the Business 
Management System in favor of any substitutes; or other systems. To the extent that the'Business 
Management System is hosted, maintained, licensed or operated by third=party suppliers Franchisee shall 
purchase, license and maintain such Business Management System and/br isystems from such third-party 
suppliers designated by Franchisor and subject to Franchisor’s standards and specificatiohs. To the extent 
that the Business Management System(s) designated is/are internet or cloud-based systems with accounts 
and data ;(iiicluding;aceounts,and data associated with the. Franchised Business) stored off-site. Franchisor, 
in Franchisor’s Reasonable Business Judgment, may require that Franchisee’s, license, utilization and use 
of the Business Management System occur through accounts registered to Franchisor, controlled by 
Franchisor or licensed through Franchisor. To the extent that the Business Management System(s) is/are 
stored locally on cornputer systems maintained by Franchisee, then Franchisee shall provide Franchisor 
with internet and complete remote access to such .systems; Franchisor may be and/or become the 
exclusive'Supplier and/or reseller of the Business Management System.

Franchisee shall be responsible for initial license fees, training fees and continuing monthly licehse fees 
required for continued and mandatoiy access and utilization of the Business Manageiheht System. Such 
fees shall be designated and detennined by Franchisor, in Franchisor’s Reasonable Business Judgment or 
by the suppliers designated by Franchisor and approved by Franchisor in Franchisor’s Reasonable 
Business Judgment, :and ishall be paid to Franchisor and/or to the third-party supplier(s) approved by 
Franchisor. Franchisee must complete training, purchase and license the Business Management System(!s) 
no later than 45 days prior to. the earlier Of the Actual Business Commencement Date Or the Scheduled 
Business Commencement Date.

■Supplementing and without limitation to the foregoing. Franchisee acknowledges that the Business 
Management System will contain proprietary and confidential infonnation. owned by Franchisor and 
related to the System, and that:

(1) Franchisee shad utilize the Business Management System exclusively for the operations Of the 
Franchised Business and in accordance with the tenns of this Agreement and Franchisor’s 
standards and specifications as set forth In the Operations Manual;

(2) All rights in and to the Business Management System are non-transferable and non-assignable 
to Franchisee and shall be utilized by Franchisee subject to the terms and eonditions' Of this 
Agreement, Business Mariagement System licenses that Franchisor may appfoye Of and otherwise; 
as determined by Franchisor in Franchisor’s Reasonable Business Judgment;

(3) As between Franchisee and Franchisor, Franchisor is and shall be the exclusive o.wnetof the 
Business Management System Data, expect that Franchisee shall store and maintain such data in 
accordance with all applicable local, state and federal privacy, data collection and solicitation 
laws, Among Other things, upon expiration or temjiriation of this Agreement for any reason. 
Franchisee shall preserve and maintain the Business Management System data forthe purpose of 
transferring such data to Franchisor;

(4) At all times,, Franchisee shall provide and permit Franchisor to maintain direct and 
independent access to the Business Management System and the Business iManagement System 
Data and tO duplicate and evaluate data the Business Management System Data If applicable; 
upon Franchisor’s request, Franchisee Shah electronically transfer and transmit to Franchisor all 
Business Management System Data;
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(5) When instructed by Franchisor, Franchisee shall upgrade, replace and modify the Business- 
Management System;

(6) Franchisee shall promptly disclose to Franchisor all ideas and suggestions for modifications dr 
enhancements to the Business Management System, to the'configuratipn and templates associated 
with the Business Management System and that Franchisor shall have the right to use such ideas 
and suggestions and that Franchisee shall not receive dr obtain any ownership rights or interests 
in any .modifications or enhancements to the Business Managernent Software;

(7) Other than permitting access to employees of the Franchised Business for the purpose of 
conducting the authorized operations of the Franchised Business,, Franchisee shall npt permit nor 
allow any third party to access, utilize or duplicate the Business Management System or the 
Business Management System Data without Franchisor’s prior written cdnsent;

(8) Franchisee shall keep and maintain the Business, Management System and the Business 
Management System Data as secret and confidential and Franchisee shall maintain security 
precautions to rnaintain tlie confidentiality and secrecy of the Business Management and to 
prevent the unauthorized access or use;

(9) Management Software System and all infdrrnation, data and templates stored, entered and/or 
maintained thereon ’as confidential, as containing trade secrets of Franchisor that we have 
entrusted to Franchisee in confidence to use only as Franchisor authorizes; and

(10) In no event shall Franchisor be liable to Franchisee for any damages, including any lost 
profits, lost savings, or other incidental or consequential damages, relating to Franchisee’s use or. 
Franchisee’s inability to use, the Business Management System even if Franchisor has been 
advised of the possibility of such damages, or for any claim by any other party including the 
software, manufacturer. The foregoing limitations of liability are intended to apply without regard

------- to'whether other provisions Ofthe Agreement have been breached or proven ineffeetivet---------  ''

3.F. PIGITALMEDIA, SYSTEM WEBSITE AND TELEPHOIVE NUMBERS
Franchisee acknowledges; the, significance of Digital Media tO the System and necessity for Franchisor’s 
control over Digital Media. Between Franchisor and Franchisee; Franchisor is the absolute owner of the 
Digital Media and nothing contained in this Agreement grants to Franchisee any ownership interest in of 
to the Digital Media. Ffanchisee shall not utilize, access or open accounts regarding or related to Digital 
Media unless expressly approved by Franchisor in writing which approval Franchisor may withhold, 
condition or limit as determined by Franchisor in Ffanchisdr’s Reasonable Business Judgment and which 
approval, if given, shall be limited to the marketing and promotion of the Franchised Business in 
accordance with Franchisor’s standards and specifications. Upon expiration or termination of this 
Agreement for any reason, any prior authofizatibn by Franchisor as to Franchisee’s right to utilize the 
Digital Media and/br otiverwise as to any rights of Franchisee in or to the Digital Media shall be 
automatically tefm'inate and, at Franchisor’s election, the right to apy and all accounts and/pr sites (if any) 
associated with Digital Media, utilized by Franchisee shall be transferred to Franchisor: Under no 
eireumstance shall Franchisee utilize the Digital Media for purposes of Or with the effect of libeling or 
disparaging another nor shall Franchisee violate any copyrights - as to such actions as between 
Franchisee and any third party,. Franchisee is exclusively responsible for disparagement, libel and/or 
copyright inffingement'if Franchisee published and/or caused such content to be published.

Franchisee agrees that Digital Media and/or Published Content,, if permitted by Franchisor, must be, 
approved by Franchisor prior to publication or use in any form, Digital Media and Published content that
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is approved by Franchisor or that Gtherwise is acceptable to Franchisor as meeting Franchisor’s standards 
shall be owned by Franchisor. As between Franchisor and Franchisee, any and all interest and right; in or 
to the Digital Media and/or Published Content shalh at all times, be and is the exclusive prdpeit^ of 
Franchisor both during, the Term of this Agreement and upon the expiration or termination lof this 
Agreement. Franchisee agrees that the System Website and all improvements and modifications made to 
the System. Website, Digital Media, and Published Content is and shall be the exclusive property of 
Frarichisor. During the Term of this Agreement and subject, to Franchisee’s Compliance, with the tenns 
and conditions of this Agreement, thei System Website, shall include infoniiation feiated to the Franchised 
Business as shall be detennined and designated by Franchisor in Franchisor’s Reasonable JudgmeritT

Franchisee agrees that in the event of the termination of this Agreement, for any reason, that the accounts 
related to aU telephone numbers associated with the Franchised Business and all rights in and| to the 
telephone nlirnbers associated with the Franchised Business, shall, at Franchisor’s^ election, be transferred 
to Franchisor.

Without limitation to the foregping. Franchisee shall, upon the request of Franchisor, execute and deliver 
to Franehisor the Assignment of Telephone Numbers and Digital Media Accounts attached to this 
Agreement as Exhibit 9. Upon the request of Franchisor, Franchisee shall execute, update, and/or re- 
execute. the Assignment of Telephone Numbers and Digital Media agreement upon the request of 
FranChisoE, As between Franchisor and all third parties, FfanChisee does hereby represent and 
acknowledge that such third-party is authorized to rely on the Assignment; of Telephone Numbers arid 
Digital Media agreement, irrespective of any dispute, and/or controversy, between Franchisor and 
Franchisee and irrespective of any contrary instructions'of Franchisee.

3.G, RELOCATION OF FRANCHISEE’S RESTAURANT
To the extent that Franchisee wishes to relocate the Franchised Business and, thereby. Franchisee’s 
Restaurant Location and Franchisee’is Restaurant Facility, Franchisee must obtain Franchisor’s prior 
written consent, which Franchisor may refuse in Franchisor’s Reasonable Business Judgment. FjaiichiSee 
agrees that if Franchisor does consent to the relocation of the Franchised Business, that Franchisor may 

“condition Franchisor’s consent to Franchisee’s, relocation request on requirements jmposedby Franchisor 
which may include, among other things:, (a) that the proposed Restaurant Location meet .and satisfy 
Franchisof’s then current standards for Restaurant Locations; (b) tliat the proposed Restaurant Facility 
meet ;and satisfy Franchisor’s then current standards for Restaurant Facilities; (c) that the proposed 
Restaurant Facility be Constructed and, established in accordance with FrariChisot’s current standards and 
specifications; (d) that the proposed Restaurant Location be located within Franchisee’s Designated 
Territory; (e) that the proposed Restaurant Location (even if it is located within the Designated Territory) 
not be within a close proximity to the Designated Territory and/or Restaurant Location of another 
Chicketi in a Barrel BBQ Restaurarit; and (f) that, as to the proposed Restaurant Facility and proposed 
Restaurant Location; Franchisee satisfy the terms and conditions set forth in this Agreement for 
Restaurant Facilities, and Restaurant Locations including, but not limited to, the requifenients set forth in 
Articles 2.A. and 3^ of this Agreement. Franchisee agreesfhat Franchisor possesses sole discretion as to 
whether or not Franchisor approves of Franchisee’ s relocation request.

ARTICLE 4
TRAINING AND OPERATING ASSISTANCE

INITIAL TRAINING, SUPPLEMENTAL TRAINING AND SYSTEM-WIDE TRAINING 
(1) Within fbrty^five (45): days of the earlier of the Scheduled Business Commencement Date Or 
the Actual Business Commencement Date, Franchisee’s Managing Owner and one manager must 
complete, to Franchisor’s satisfaction. Franchisor’s initial training program (the “Training 
Program”).
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Franchisor will provide Franchisee (comprised of Franchisee’s Managing Owner, and one 
designated manager) with Franchisor’s Train ing Program. If Franchisee would like more than two 
individuals to attend the initial Training Program, subject to Franchisdr’s approval. Franchisee 
shall pay to Ffanehisor an additional fee of$300 per additional person attending Initial Training. 
Prior to opening and commencing the operations of the Franchised Business, the Managing 
Owner and other personnel as designated or determiried by Franchisor, must attend' and 
successftilly complete the Training Program designated by Franchisor. The training will include 
classroom and on-the-job. instruction at a location or facility designated by Frahchisof. Following 
completion of the initial Training Program, Franchisee shall be responsible for the ongoing 
training of Franchisee’'emplbyees, staff and all other'Cmployees of the Franchised Business. Said 
on-going training must conform to Franchisors standards and specifications. The Training 
Prograrn sha|l be structured, configured and established by Franchisor from time to time. The 
Tfainihg Program may be, structured so that it is offered and completed by Franchisee in various 
phases which may require participation in interactive Webinar type sessions and onnSite tfainihg 
at a training site designated by the Franchisor:

(2) Franchisee (or, if Franchisee is a Corporate Entity, Franchisee’s iManaging Owner) and 
Manager, at Franchisee’s sole cost and expense, must attend and successfully complete al| 
re_ffesher training courses or system-wide training courses,- additional training programs and 
seminars! as Franchisor periodically may designate or offer in Franchisor’s Reasonable Business 
Judgment. Franchisor provides instrucfors and training materials for those programs and 
seminars, but Franchisor feserves the right to assess Franchisee reasonable charges for sueh 
training. Franchisee is responsible for all expenses Franchisee a^nd Franchisee’s employee incurs 
in connection with attendance and participation in :these programs and seminars, including, 
without limitation, the cost of transportation, lodging, meals and any salaries and other wages.

(3) Franchisee shall pay the salaries, fringe benefits, payroll taxeSi unemployment compensation, 
workers’ compensation insurance, lodging, food, automobile rental, travel costs and all other 
expenses for those personsywhoron behalf of Franchisee, attend and participate in the Training 
Program, If the Training Program is provided at the Franchised Business by a representative of 
Franchisor (provided that Franchisor, in, Franchisor’s sole discretion, elects to do so),, then the 
Franchisee will pay for the reasonable travel costs, lodging, food, automobile rental and other 
expenses incurred by Franchisor’s'representative in connection; with such training.

(4) Subject to Franchisor’s approval and agreement. Franchisor may offer supplemental training 
to Frahchisee at Franchisee’s Restaurant Locatiori (hereinafter referred to as “Supplemental 
Training”'). Franchisor, in Franchisors Reasonable B.usiness Judgment,, reserves the right to reject 
or approve of any request by Franchisee for Supplemental Training. If Franchisor does agree to 
offer and provide Supplemental Traihingj Franchisee shall, pay to Franchisor a .supplemental 
training fee' at the rate of S300 per on-site trainer per day plus reimbursement of the travel and 
hotel accommodation expenses that Franchisor’s trainers reasonably incur (the “Supplemental 
Training Fee”). Franchisee agrees that if Franchisee is m breach of this Agreement due to the 
operations of the Franchised Business, Franchisor rhay require that Franchisee participate in and 
pay for Supplemental Training.

(5.) If the Franchised Business experiences turnover, each newly hired Manager must, prior to 
being able to work in the Franchised Business, complete, at Franchisee’s expense. Franchisor’s 
initial Training Prograrn at a location ,and facility designated by Franchisor: In connection with 
such training,, if training occurs (subject to Franchisor’s discretion) at a Restaurant Facility 
designated by Franchisor, Franchisee shall pay tp Franchisor a training fee of $3,00 per Manager,
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per day for each Manager attending Franchisor’s Training Program. Notwithstanding the 
foregoiiig, Franchisor, in Franchisor’s sole discretion, may treat such training as Supplemehtal 
Training and provide the Training Program on-site at Franchisee’s Restaurant Facility whereiii 
Franchisee shall pay to franchisor the fees and reimburse Franchisor of the expenses set forth in 
Ai;ticle4'.A.(4), above.

I
(6) Franchisor in Franchisor’s Reasonable Business Jucigment must approve of all ihdiyiduals
attending and participating in the Training'Program and all Supplemental Training programs. All 
participants in the Training Program must qualify as either an 0.wner or Operating Manager and, 
prior to training, among other things, must have executed the Franchise Owner and Spouse 
Agreementiand Guaranty or the Gonfidentiality Agreement, respectively. [

4.B. OPERATING ASSrSTANGE
From tirne to time and as detenhined by Franchisor in Franchisor’s. Reasonable Business Judgment, 
Franchisor may advise Franchisee of those applicable standards, procedures and System requirements in 
connection with Franchisee’s operation of the Franchised Business. Operating, assistance thay, as 
determined by Franchisor, in Franchisor’s sole discretion, consist of:

(1) Establishing and communicating to franchisee operating procedures, improvements to the 
System and modifications to the' System in connection with tlie Franchisee^ operation of the 
FfanchiSed Business, the; System Products and Services , equipment to be purchased and utilized 
by Franchisee and those, systems and procedures to be utilized by Franchisee in connection with 
Franchisee’s training of service employees- and Franchisee’s marketing and promotion Of the 
Franchised Business;

(2) Establishing and communicating additional and/or modified System Products and Services 
that.may be authorized for Chicken in a Barrel BBQ Restaurants;

!
^3) Modifying the System Products and Services authorized for Chicken in a Barrel BBQ 
Restaurants; --------------- ■ — •

(4) Establishing and communicating marketing and pfomotiofi standards and base campaigns, that 
are authorized for use by franchisees in connection with the operation: and promotion of Chicken 
in, a Barrel BBQ Restauranfs;

(5) , Establishing and communicating advertising and promotional programs and standards for Use 
by franchisees in connection with the operation and prorhotion of Chicken in a Barrel BBQ 
Restaurants;,

(7) Approving or disapproving of Franchisee request to utilize marketing, and promotion materials 
and media not previously authorized by Franchisor;,

(8) Establishing and communicating administrative and general operating procedures for use by 
franchisees in.cOnneCtiori with the operation of Chicken in .a Barrel, BBQ Restaurants;

(9) Establishing, updating, revising and communicating: a list(s) of approved suppliers of 
products, supplies, equipment, software systems and marketing related services-including, but not 
limited to the System Ingredients, Equipment and Supplies, as Franchisor deems appropriate and 
as may be otherwise designatfed by Franchisor in Franchisof’s Reasonable Business; Judgment;
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(10) Coordinating an Annual System Conference for System franchisees that are in good standing 
with Franchisor. Franchisee shall be responsible for all expenses of its personnel attending the 
annual meeting including travel, meals and lodging. Franchisee .shall be required to pay to 
Franchisor ah Annual Conference Attendance Fee. Franchisee agrees that if Franchisee fails to 
attend the. Annual System Conference that Franchisor shall, nevertheless, charge and Franchisee 
shall pay the Annual Conference Attendance Fee - even if Franchisor waives such fee for 
franchisees who attend the .Annual System Conference. No more than two individuals may attend 
the Annual System Conference on behalf of FranGhisee; and

(11) Establish and communicate guidance to Franchisee in the form of the Operations Manual and 
as Franchisor, in Franchisor’s; sole discretion, deems appropriate in the form bulletins or other 
written materials, telephonic consultations and/or consultations at the offices of Franchisor.

4.C. OPERATIONS MANUAL
Franchisor shall loan to Franchisee during the term of the franchise one copy (in digital fonnat or in print, 
as determined by Franchisor) of the Operations. Manual. The Operations Manual contains mandatory and 
suggested specifications, standards and operating procedures that Franchisor prescribes for Chicken in a 
Barrel BBQ Restaurants and information relative to other obligations of Franchisee. Franchisee must 
operate the Franchised Business in accordance with the specifications and feqiiirernents set forth in the 
Operations Manual and as same may be modified, supplemented and/or Changed by Franchisor from time 
to time. Franchispf has the right to add to, and otherwise modify, the Operations Manual to reflect 
Changes in the Systern Products and Services, Restaurant ;System Ingredients, Equipment and Supplies, 
specifications, standards and operating procedures of a Chicken in. a Barrel BBQ Restaurant. Franchisee 
must keep its copy of the Operations Manual current and in a secure location at Franchisee’s Restaurant 
Location. If the Operations Manual is provided to Franchisee in electronic fonnat, Franchisee shall not 
pemiit third party access to the Operations Manual. The rriaster copy of the Operations Manual that 
Franchisor maintains at Franchisor’s principal office Controls if there is a dispute relative to the contents 
of the Operations Manual. Franchisee shall have a reasonable, period of time to implement the changes in 
the System required by .changes to the Operations Manual. Franchisor shall give Franchisee written notice 
of the changes required and the period of time within which the changes must be implemented by“' 
Franchisee.

Without limitation to the foregoing, Franchisee may only offer and sell the System Products and .Services, 
arid utilize the Systern Ingredients; Equipment and Supplies as designated by Franchisor; in Franchisor’s, 
Reasonable Business Judgment, in the Operations Manual and in accordance with the terms, 
specifications and requirements'set forth in: the Operations Manual and as Franchisor may supplement and 
modify the Operations Manual from time to time.

ARlTIGLE 5 
FEES

5.A. IN ITIAL FRANC HISE FEE
Upon execution of this Agreeni'ent Franchisee, shall pay tO Franchisor a non-recurririg initial franchisee 
fee (the “Initial Franchise Fee”) of Thirty Five Thousand ($35,000) Dollars. The Initial Franchise Fee is 
fully earned by Franchisor upon execution of this Agreement and is'not refundable.

5.B. ROYALTY FEES
Throughout the Term of this Agreement, Franchisee shall pay to Franchisor a continuing weekly non- 
retlmdable royalty fee (the “Royalty Fee’’) in an amount equal to 6% (the “Royalty Rate’’) of Franchisee’s 
weekly Gross 'Sales. The Royalty Fee shall be ealculated on a weekly basis for each respective weekly 
A.ccOUnting Period.
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The Royalty Fee is on-going and is payable in cash and calculation of the on-going Royalty Fee to; be paid 
weekly (Or based oh such other Accounting Period designated by Franchisor) ishall be on-going based on 
the :Gross Sales fof tHe previous weekly Accounting Period for each and every week throughout the Term 
of this Agreement. Royalty Fee payments will be paid weekly and sent by ACFI and/of electronic fiinds 
transfer, due on the Thursday of each weekly Accounting Period (for the preceding week and each week 
thereafter throughout the entire Term of this Agreement) or such other specific day of the week that 
Franchisor designates from time to time or for such other period that Franchisor may designate (the "Due, 
Date")(the term Due Date is further defined in Article 1 of this Agreement). Up.on the request of 
Franchisor and in no event not later than thirty (30) days prior to the earlier of the Actual Business 
.Commencernerit Date, Or the Scheduled Business Commencement Date, Franchisee' shall execute 
Franchisor’s designated ACM Authorization form and such other authorization agreements', in the form 
proscribed by Franchisor, for preauthorized payment of Royalty Fee payments, and Other amounts due 
from Franchisee under this Agreement, by electronic transfer Of funds from Franchisee's Bank account to 
the bank account that Franchisor designates, As Of the Effectj;ve Date, Franchisor’s, current ACM 
Authorization that rriust be executed and complied with by Franchisee is' attached hereto as Exhibit 11. 
Franchisof may require Franchisee to pay the Royalty Fees and other amounts due' under this Agreement 
by means other than ACM and/or automatic debitwhenever Franchisor deems appropriate, and Franchisee 
agrees to comply with Franchisor's payment instructions.

On the Due Date each week,. Franchisee shall ,report by telephone, electronic means, or in written form, as 
Franchisor directs,, a Royalty Report itemizing actual sales achieyed by the Franchised Business and any 
deductions therefrom to arriVe at the Gross Bales for the preceding weekly Accounting Peripd (the 
"Royalty Report") and any other reports required under this Agreement. Franchisor shall have the right to 
vefifi such royalty payments from time to time, as it deems necessary in any reasonable manner. If 
Franchisee fails to have sufficient funds In its account or otherwise fails to pay any royalties due as of the 
Due Date, Franchisee'shall owe,, in addition to such royalties, a late charge equivalent to thedesser of Five 
Percent (5%) per month of any late royalty payment or Fifty ($,50i) Dollars; provided, however; in no 
event shall Franchisee be required to pay a late fee at a rate ^Cater than the maximum commercial 
contract interest rate permitted by applicable law. Further, if Franchisee' fails to submit an accurate 
Royalty Report by fhe Due Date of each week for-the preceding-week, Franchisee must pay; in addition to' 
royalties; a late charge in the amount of Fifty '(S50) Dollars. Franchisor may require Franchisee to pay the 
Royalty Fees and other amounts due under this Agreement by means other than automatic' debit whenever 
Franchisor deems appropriate, and Franchisee agrCeS to comply with Franchisor's payment instructions;

5.C. TEeHNOLOGY FEE '

Throughout the Term of this Agreement, Franchisee shall pay to Franchisor a continuing montlily npn- 
reftindabie Technology Fee. Franchisor, in Franchisor’s Reasonable Business Judgment, possesses the> 
right, at any and all times throughout the Term, to implement and charge Franchisee a monthly 
Technology Fee in a monthly amount designated by Franchisor but provided that such monthly amount of 
the Technology Fee does not exceed Three Mimdfed and Fifty ($350) Dollars. The Technology Fee shall 
be paid to Franchisor each andievery month on the Due Date.

5.0. INTEREST, COLLECTION COSTS AND ATTORNEY FEES ,
All unpaid obligations under this Agreement (of any nature) shall automatically bear interest from the 
date due until paid af the lesser of: (a), twelve percent (12%) per annum, orfb) the maximum; rate allowed 
by applicable law. Mowever, if such past due obligation remains unpaid for more than, thirty (30): days, 
then the amount of the unpaid and past due obligation will bear simple interest at the lesser of eighteen 
percent (18%) simple interest per annum or the ffiaximum legal rate allowable by .applicable law. 
Furthermore, the Franchisee will pay Franchisor for any and all costs incurred by Franchisor in the 
collection of such unpaid and past due obligations including, but not limited to, reasonable attorney's fees;
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Franchisee acknowledges that this Article 5.D. does not constitute Franchisor's agreernent to accept 
payments after they are; due or a eommitment by Franchisor to extend credit to, or otherwise finance 
Franchisee's operation of the Franchised Business. Further, Franehisee acknowledges that Franchisee’s 
failure to pay all amounts when due shall constitute grounds for termination of this Agreement, as 
provided in Article 16;

5.E. APPLICATION OF PAYMENTS
Franchisor has sole, discretion to apply any payments reeeived from Franchisee or to offset any 
indebtedness of Franchisee to Franchisor to any past due indebtedness of Franchisee for Royalty Fees, 
Advertising Contributions, purchases from Franchisor or its'affiliates- interest or any other indebtedness 
of Franchisee to Franchispr or i ts affiliate's.,

5. F: WITJIHOLDING PAYMENTS UNLAWFUL
Franchisee agrees that under no circumstance is Franchisee entitled to withhold payments diie to 
Franchisor Under- this Agreement. Among Other things and without limitation to the: foregoing, 
Franchisee expressly agrees that any claim, by Franchisee as to the alleged non-performance of 
Franchisor’s obligations shall not permit arid/or entitle Franchisee to withhold payments due Franchisor 
underthis Agreement.

ARTICLE 6
FRANCHISEE’S AND FRANCHlSEEtS OWNERS 

RESTRICTIVE COVENANTS AND OBLIGATIONS

6. A. NECESSITY FOR RESTRICTIVE COVENANTS
Franchisee agrees that only through the course of entering into this Agreement is Franchisee being 
provided with access to the System, Franchisor’s training, use of the Licensed Marks and access to the 
Operations Manual and Confidential, Information,, Franchisee agrees that competition by Franchisee, 
Owners, Spouses and Immediate Family Members could jeopardize the entire System and cause 
irreparable harrri to Franchisor ah'd frarichisees of Ghieken:-in a-Barrel BBQ Restaurants. Accordingly, 
Franchisee and Franchisee’s Owners (and Spouses) agree to comply with the restrictive covenants set 
forth in this Article 6 and throughout this Agreement.

6.B. RESTRICTIVE COVENANTS: KNOW-HOW
Franehisee agrees that Franchisee: (a) shall not use the Know-How in any business or capacity other than 
the. operation of tlie Franchised Business pursuant to this Agreement; (b) shall maintain the-confidentiality 
of the Know-ho.w at all times;, (c) shall not make unauthorized copies of documents containing any Know- 
How; (d)'Shall take all reasonable, steps, that Franchisor requires from time: to time to prevent unauthorized 
use or disclosure of the Know-How;, and (e) shall stop: using the Know-How immediately upon the 
expiration, termination or Transfer Of this Agreement, Franch i see agrees that the foregoing eoVehants arid 
obligations-shall also apply to; (a), Franchisee’s Owners and Spouses and that. Franchisee’s Owners and 
Spouses; shall each execute-and deliver to Franchisor the Franchise Owner and Spouse Agreement and 
Guaranty in the form attached to this Agreement: aS Exhibit I and (b) Franchisee’s directors, officers^ 
employees and agents where disclosure of the Know-How was necessary for the operations of the 
Franchised Business- and where such director, officer, employee and/Or agent previously executed and 
delivered to Franchisor the Gonfidentiality Agreement in the form attached to this Agreement as Exhibit 
A

6.C. RESTRICTIVE COVENANTS: CONFIDENTIAL INFO^ATION
Franchisee agrees that Franchisee: (a) shall not use the Confidential Infonnation in any 'business or
capacity other than the-Chicken in a Barrel BBQ Restaurant operated by Franchisee; (b) shall maintain the
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confidentiality of the Confidential Information at all times; ,(c) shall not make unauthorized copies of 
documents containing any Confidential Information; (d) shall, take such reasonable steps as, Franchisor 
may ask of Franchisee from time to time to prevent unauthorized use or disclosure of the Confidential 
Information; and (e) shall stop using the Confidential Information immediately upon the expiration, 
termination or Transfer of this Agreement. Franchisee ,agrees that the foregoing covenants and obligations 
shall also apply to;-* (a) Franchisee’s Ov/nefs and Spouses and that Franchisee’s Owners and Spouses shall 
each execute and deliver to Franchisor the Franchise Owner and Spouse Agreement and Guaranty in the 
form attached to this Agreement as Exhibit I; and (b) Franchisee’s directors, officers, employees and 
agents where disclosure of the Confidential Information was necessary for- the pperatipnS of the 
Franchised Business and where such director, officer^ employee and/or agent previously executed and 
delivered to_Franchisor the Confidentiality Agreement in the form attached to this Agreement as Exhibit 
4.

6.D. RESTRICTIVE COVENANTS: UNFAIR COMPETITION 
AND IN-TERM NON COMPETITION OBLIGATIONS
Franchisee! agrees that during the Term of this Agreement, Franchisee shall not engage in the following 
activities (the, ‘Prohibited Activities”): (a) owning and/or having any legal or equitable interest (vyhether 
as an individual proprietor, owner, partner, member or shareholder of a Corporate Entity^ or in any similar 
capacity,) in a Competitive Business (otliCr than owning an interest of three percent (3%) or less in’ a 
publicly traded company that is a Competitiye Business); (b) operating, managing, funding and/or 
perfbrjning:,services (vyliether as an employee, officer, director, manager, consultant, representative, agent, 
and/or Creditor or in any similar capacity) for a Competitive Business; (c) diverting or attempting to, divert: 
any business or customers from Franchisor (or one of Franchisor’s affiliates or franchisees); iand/or (d) 
inducing (i) any of Franchisor’s employees or managers (or those of Franchisor’s affiliates.or franchisees) 
to leave their position With. Franchisor, Or (ii) any customer or client of Franchisors (Or of one of 
Franchisor’s affiliates or franchisees) or of Franchisee to any other person or business that is nOt a 
Chicken in a Barrel BBQ Restaurant. Franchisee acknowledges that if Franchisee wefe to engage in the 
Prohibited Activities that such actions would be unfair, would constitute, unfair competition and would 
cause hann to Franchisor, the System, and other Chicken in a Barrel BBQ Restaurant Franchisees. 
Franchisee'a^ees'that the foregoing covenants and obligations shall also apply to Franchisee’s Owners 
and Spouses and ,that Franchisee’s Owners and Spouses shall each execute and deliver to Franchisor the 
Franchise Owner and Spouse Agreement and Guaranty in the form attached to this Agreement as Exhitot 
i,
6.E. RESTRICTIVE COVENANTS: UNFAIR COMPETITION 
AND POST-TERMINATION NON COMPETITION OBLIGATIONS
•Franchisee agrees that during the PosttTerm Restricted Period Franchisee will not engage in any 
Prohibited Acti'vifies;' provided, however, that the Prohibited Activity relating to having an interest in a 
Competitive Business will only apply with respect to a Competitive. Business, that is located within or 
provides competitive goods, or services to customers/clients, who are located within the Restricted 
Territory. If Franchisee is engaged in any Prohibited Activities during the POst-Term Restricted Period, 
Franchisee agrees that Franchisee’s POsttTerm Restricted Period Will be extended by the period Of tirhe 
during Which Franchisee was engaging in the Prohibited Activity (any such extension offiine will nOt.be 
construed as a waiver of Franchisee’s breach or otherwise impair any of Franchisor’s rights or remedies 
relating to Franchisee’s breach). Franchisee agrees that the foregoing covenants and obligations shall also 
apply to Franchisee’si Owners and Spouses and that Franchisee’s Owners and Spouses shall each execute 
and deliver to Franchisor the Franchise Owner and Spouse Agreement and Guaranty in the form attached’ 
to this Agreement as Exhibit L Franchisee agrees that this restriction is fair and reasonable and that if 
Franchisee did engage in a Prohibited Activity that such actions would constitute acts of unfair 
Competition and will, irreparably harrn Franchisor and the System.
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6.E. IMMEDIATE FAMILY MEMBERS.
Franchisee' acknowledges, agrees and represents that should Franchisee: circurnyent the restrictiye 
covenants and obligations due to, Franchisor under this Article 6 by disclosing Confidential Information 
and Know-how to an imrnediate farpily member (tie., parent, sibling, child, or grandchild) that Franchisor 
will and the System will be: iifeparably harmed. Franchisee acknowledges that if Franchisee or one of 
Franchisee’s Owners did disclose the Know-how, to an immediate family member and the immediate 
family member of Franchisee or an Owner used the Confidential Information or Know-How to engage in 
activities that, for Franchisee, quality as Prohibited Activities as defined above, that Franchisor and the 
System will be irreparably harmed. Franchisee agrees that as between Franchisee and Franchisor that 
Franchisee and Franchisee’s Owhefs are in a better position to know if Franchisee permitted anchor 
provided art immediate family member with access to the Confidential Information and/or Know-How. 
Therefore, Franchisee agrees that Franchisee will be presumed to have violated the tenns of this' 
Agreement and, in particular, tlie restrictive covenants and obligations set forth in this Article 6 if any 
member of Franchisee’s immediate family or the, immediate family pf an Owner (a) engages in, any 
Prohibited Activities during any period of time duririg which Franchisee is prohibited from engaging in 
the Prohibited Activities, Or (b) uses or discloses the Confidential Information and/or Know-how. 
However, Franchisee: may rebut this presumption by providing evidence conclusively demonstrating that 
neither Franchisee, nor Franchisee’s Owner(s) did not disclose the Confidential InfonnatiOh, and Kripw- 
How and did not permit disclosure of the Confidential InfoirnatiOn of Know-How to the family member 
of Franchisee or Franchisee’s: Owners. Franchisee agrees that the foregoing covenantSi obligations, 
representations and burden pf proof shall alsp apply to Franchisee’s Owners and Spouses and that 
Franchisee’s Owners and Spouses shall each execute and deliver to Franchisor the Franchise Owner and 
Spouse Agreement and Guaranty in, the: form attached to this Agreement as Exhibit 1.

6.G. REASONABLENESS OF RESTRICTIVE COVENANTS AND OBLIGATIONS
Franchisee agrees that: (a) the terms of this Article 6 are reasonable both in time and in scope of 
geographic area; and (b) Franchisee has sufficient resources and business experience and opportunities to 
earn an adequate living; while complying with the Terms of this Article 6. Franchisee hereby waiyes any 
right to challenge the terms of this Article 6 as being oyerly broad, unreasonable or otherwise 
unenforceable. Although Franehisee~ah(fTrahchisPr both believe that the restrictive covenants and 
obligations, of this Article ,6 to be reasonable in terms of scope, duration and geographic area, Franchisof 
may at any time uniLateraily modify the tenns of this Article 6 (provided that such modification is in 
writing and sighed by Franchisor) by limiting the scope of the Prohibited Activities, narrowing the 
definition of ,a Competitive Business, shortening the duration of the Post-Tenn Restricted Period, 
reducing the geographic scope of the Restrieted Territory arid/or reducing the scope of any other covenant 
imposed upon Franchis.ee, under this Article 6 to ensure that the terms and covenants are' enforceable 
under applicable law.

6.H. BREACH OF RESTRICTIVE COVENANTS AND OBLIGATIONS
Franchisee agrees (hat Franchisee’s failure and/or FranchiSee.’s, Owner(s) failure- to comply with the' 
restrictive covenants and obligations set forth in this Article 6 will cause iiTeparable harm to Franchisor- 
and/or other Chicken in a Barrel BBQ Restaurant franchisees for which there is no adequate rernedy at 
law. Therefore, Franchisee agrees that any violation of these Article 6 covenants and obligatiOris by either 
Franchisee and/or any Owner(s) will entitle Ffanchispr to injunctive relief Franchisee agrees that 
Franchisor may apply for such injunctiye relief without bond; but upon due notice, in addition to such 
further'and other relief as may be available at, equity or law, and the sole remedy of Franchisee, in the 
event of the entry of such injunction, will be the dissolution of such injunction, if warranted, upon hearing 
duly held (all claims: for damages by reason of the wrongful issuance of any such injunction being 
expressly waived hereby). If a court requires> the:filing of a bond notwithstanding the preceding sentence, 
the Franchisee and Franchisor agree that the amount of the bond shall not exceed $1,000; Franchisor’s 
rernedieS under this Article 6.H. are not exclusive of any other, but may be combined with others under
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this Agreement', or at law or in equity, including injunctive relief, specific performance and recovery of' 
mpnetaiy darnages. '

6.1. OWNERSHIP OF INNOVATIONS,
IMPROVEMENTS AND CUSTOMER INFORMATION
Franchisee agreesi that with regard to the Franchised Business all customer lists and their contents and 
information represent Confidential Information and constitute'an asset of Franchisor whether or not such 
information was supplied by Franchisor. During the Term of this Agreement and in connection with the 
development, establishment, marketing, promptidn and Operation Of the Franchised Business, Franchisee 
shall disclose to Franchisor all Of Franchisee’s ideas,, coficepts, methods and products conceived or 
developed by Franchisee and Franchisee’s affiliates, Owners, agents, and employees relating to the, 
development and Operation of Chicken in a Barrel, BBQ Restaurants. Franchisee hereby assigns to 
Franchisor and Franchisee ;agrees to procure from Franchisee’s Owners, affiliates and employees 
assignment of any such ideas, concepts, recipes; methods, and products that Franchisee is required to 
disclose to. Franchisor under this Article 6.1. Franchisor shall have nO obligation tO make any lumpi surn or 
on-going payments’ to Franchisee Or FranehiSee’s Owners, affiliates Or erapldyees with respect to any 
such idea, concept, method,, technique or product. Franchisee agrees that Franchisee will not use nor will 
Franchisee allow any other perSOn Or entity to use any such, concept, method or product without'obtaining 
Franchisor's prior written, approval.

ARTICLE 7
OPERATING STANDARDS

ZA, OPERATIONS AND MAINTENANCE OF CONDITION AND APPEARANCE 
At all timesi Franchisee and the Franchised Business shall: (a) exclusively offer and sell the System 
Products, and Services as designated by Franchisor in the Operations Manual and/or as otherwise 
designated by Franchisor in writing and as may. be modified by Franchisor from timertp-fime;, (b) 
exclusively purchase and utilize the System Ingredients,, Equipment aiid Supplies as designated by 
Franchisor in the Operations, Manual and as may be rrtodified by Franchisor fforn tirne to time; fc) 
maintain a complete and updated inventDry and .supply of System Ingredients, Equipment and Supplies as 
designated by Franchisor in the Operations Manual and as may be modified by Franchisor from ,time to 
time; (d) maintain Franchisee’s Restaurant Facility in a clean, sanitary, functional and well maintained 
condition; and (e) maintain, update and recondition Franchisee’s Restaurant Facility as designated by 
Franchisor in the Operations Manual and as may be rnpdified by FrahchiSor from time to titfie.

7.B. UPDATING AND UPGRADING
Upon the request of Franchisor, Franchisee must improve, modify and remodel Franchisee’s Restaurant 
Facility to the Franchisor’s then-current standards and specifications. Franchisee agrees to make such 
improvements or modifications when changes to Franchisor’s Standards and specifications are, made 
appilicable to FranehiSee’s Restaurant Facility.

7.C- REMEDIES FOR NONCOMPLIANCE WITH APPEARANCE 
OF FRANCHISEE’S RESTAURANT FACILITY, EQUIPMENT AND SUPPLIES 
If Franchisee fails or refuses to initiate within thirty (30) days after Franchisor’s request, and/or fails to 
continue in good faith and with due diligence, any required improvement, modification, refurbishment, 
renovation, and/or remodel of Franchisee’s Restaurant Facility, then Franchisor has the right, but is not 
obligated, to enter upon Franchisee’s Restaurant Facility and Franchisee’s Restaurant Locatipn and:effect 
such improvement, modificatiph, refurbishment, renovation, and/or remodel on Franchisee’s behalf, and 
Franchisee must pay the-entire cost to Franchisor on demand.
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I.D. DAMAGE CAUSED BY CASUALTY
If Franchisee’s Restaurant Facility is damaged or destroyed by fine or any other casualty., Franchisee 
must, as soon as practicable but in no event later than two (2) months after’such casualty-, initiate repairs 
or reconstruction, and thereafter in good faith and with due diligence continue until completion of the 
repairs or reconstruction, in order to restore the premises of Franchisee’s Restaurant Facility to its original 
condition before casualty.,

7.E. ALTERATIONS TO THE FRANCHISEE’S RESTAURANT FACILITY 
AND FRANCHISEE’S RESTAURANT EQUIPMENT AND SUPPLIES
Franchisee shall not make any material alterations to Franchisee’s Restaurant Facility without 
Franchisor’s prior written consent. Franchisee not replace or make any unapproved replacements of or 
rnaterial alterations to the fixtures, equipment, furniture; designs or signs, comprising or being a part of, 
Franchisee’s Restaurant Facility... Franchisor has the right, in its sole discretion and at the sole expense of 
Franchisee, to rectify any material alterations to Franchisee’s Restaurant Facility not previously approved 
by Franchisor or contrary to the specifications and standards of Franchisor as. contained in the Operations 
Manual or otherwise sef fortli by Franchispr. FiancKisdr will provide written notice to Franchisee before 
Franchisor raakes the correction, if Franchisor elects to do so,

7.F. UNIFORM IMAGE, STANDARDS, SPECIFICATIONS, PRODUCT 
PREPARATION, SERVICE DELIVERY AND PRODUCT REQUIREMENTS
To ensure that the highest degree of uriifOrmity, quality and service is maintained fas determined by 
Franchisor in Franchisor’s Reasonable Business .Judgment), Franchisee must use its .best efforts to operate 
the Franchised Business in strict conforniity with the methods, standards and specifications of Franchisor 
as set forth in the Operations Manual and as Franchisor may, in Franchisor’s Reasonable Business 
Judgment, otherwise prescribe in writing. Supplementing and without limitation to the foregoing. 
Franchisee agrees that Franchisee shall:

(1) Exclusively offer and sell the Systern Products and Services and as Franchisor may modily 
same from time to time in Franchisor’s Reafonabl'e Business Judgment;

(2) : Exclusively utilize the System Ingredients, Equipment and Supplies and only those methods,, 
procedures, production systems, and delivery systems as designated by Franchisor in the 
Operations Manual or as otherwise designated by Franchisor in writing and, as Franchisor may 
modify from time to time in Franchisor’s Reasonable Business Judgment;

(3) Exclusively utilize the System Ingredients, Equipment .and Supplies equipment, supplies,, 
materials, uniforms, and forms as designated by Franchisor in the Operations Manual or 
otherwise in writing;and, as Franchisor may modify from time to time in Franchisor’s Reasonable 
Business Judgment.

(4) Exclusively utilize' packaging, signs, mehuSj menu boards; paper goods, unifonns, and other 
materials displaying the Licensed Marks as designated by Franchisor in the Operations Manual or 
otherwise in writing, as. Franchisor may modify from time' to time in Franchisor’s Reasonable 
Business Judgment, and obtain such items from suppliers designated by Franchisor by Ffanchisor 
in the.Operations Manual or Otherwise in writing, as Franchisor rnay modify from time to tirrte in 
Franchisor’s Reasonable Business Judgment;

fo) Provide pfOmpt, courteous, and efficient service to customers;
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(6) Maintain ordinary and regular business hours as required, by Franchisor in the Operations 
Manual or otherwise in writing, as may be modified by Franchisor from time to time in 
Franchisor’s Reasonable Business Judgment;

(7) Adhere to the highest standards of honesty, integrity, fair dealing,, and ethical conduct in 
dealing with customers and suppliers of the Franchised Business;

(8) Conduct all advertising and promotion of the Franchised Business ih strict compliance with 
Franchisor’s ,standards and specifications and to the highest standards of ethical advertising;

(9) Refrain from any business or advertising practice that may be injurious to the goodwill 
associated with Franchisor, Chicken in a Barrel BBQ Restaurants, the System,' and the Licensed 
Marks;

I

(fO) Not deviate frorfi the standards that Franchisor sets fOr the operation of the Franchised 
Busihessj

(11) Promptly respond to, all customer and potential customer inquiries and complaints to achieve 
high levels of customer satisfaction and reviews;

(12) Honor and implement refund, policies established by Franchisor from tirne to time in 
FfatichiS,or’s Reasonable Business Judgment;

(1.3) Honor, implement and offer Customer Vouchers as authorized and designated by Franchisor;

(14) Maintain and display at visible locations designated by Frarichisdr displays and signs 
informing customers and the public that “This Chicken hi a Barrel BBQ Restaurant is 
independently owned operated and managed by [insert name of franchisee] pursuant to a'license 
agreement " or such other signage aa designated'by Franchisor;

(15) Adopt, implement, and ubide by the System and all changes made to the System (as 
designated by Franchisor in Franchisor’s Reasonable Business Judgment) including,, without 
limitation, the: System Products and Services and the System IngfedienfSi Equipment and 
Suppli'es;
(1.6): Maintain a fuljy trained competent staff capable of rendering courteous, quality service in 
accordance with the Operations Manual and Franchisor’s standards and specifications;

(17) Ensure that all of Franchisee’s employees wear all uniforms set forth in the Operation 
Manual and/or as otherwise required by Franchisor while working at, the Franchised Business, 
and said uniforms Shall be of such design and color as set forth in the. Operations Manual 
Franchisor and/or as otherwise prescribed by Franchisor, in Franchisor’s Reasonable Business: 
Judgment, from time to time;

(H8) Not promote any other businesses at the Franchised Business, and/or from Franchisee’s 
Restaurant Faciljty,,and/or Franchisee’s'Restaurant Location;

(r9): Obmply with all laws applicable to the operation of the. Franchised Business, including, 
without lirnitation, all health laws, wage and hour laws, labor department,, workers, compensation 
and unemployment laws and rules;
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(20.) With fespeet to ail credit card transactions and the: customer information obtained through 
credit card usage, Franchisee agrees to diligently comply with all statutes and mles regarding 
such usage and shall protect the privacy of Franchisee’s credit card customers;

(21) Stock, maintain and leplenish System Ingredients; Equipment and Supplies in such supply as 
to realize-, service and promote the Franchised Business to its full potential;

(22) Exclusiyely use, at all times, only those supplies, products, equipment, software systems, 
business management systems, customer relationship management systems (whether hard drive 
based, networked, or cloud based) and supplies designated by Franchisor including, without 
limitation, the System Ingiedients, Equipmerit and Supplies, the System Products and :Services, 
and the Business Management System, and purchase same exclusively from Franchisor an'd/Or 
Franch isof’s des i gnated supp liers ;

(23) Ensure that all products sold by the Franchised Business are limited to the System Products 
and Services;

(24) Permit Frahcliispr or Franchisor’s agents, at any reasonable time, to inspect Franchisee’s 
Restaurant Facility and test, sample, and evaluate the services and products offered by the 
Franchised Business to evaluate whether or not same meet and comply with Franchisor’s 
standards and specifications;

. • -•(25) Designate and maiintaih an Operating Manager who, in addition to the Managing Owner, (a) 
completed Franchisor’s initial Training Program, ,(b) works on-site at Franchisee’s Restaurant 
Facijify, (;e) signed and duly executed the Confidentiality Agreement, and (d) consistently 
demonstrates his; or her ability to satisfy the performance requirements; of the System related to 
confidentiality, brand protection, the purchase, maintenance, and utilization of the System 
Ingredients, Equipment and Supplies, and service standard's respecting the System Products and 
^Services;

(2.6) Install and maintain in. connection with the operations of the Franchised Business, all 
equipment, supplies and systems, as designated by Franchisor, in Franchisor’s Reasonable 
Business Judgment, ;and as may be modified by Franchisor from time to time, including, without 
limitation, point of sale systems, the Business Managemeht System, computer systems, security 
systems, System Irfgredients; Equipment and Supplies, and telecommunications equipment 
designated by Franchisor, and provide and permit Franchisor to maintain, direct and independent 
access to such systems:and monitor the Franchised Business;

(27) Implement and maintain, at Franchisee’s expense, a bookkeeping, accounting, and record 
keeping system conforming tO the requirerrients and formats Franchisor prescribes from time to 
time in FfanChisof’S Reasonable Business Judgment; and

(28) Grant and give full and complete on demand and continuous instantaneous access to 
Franchisee’s business and financial records including, without limitation,. Franchisee’s point of 
sale systems, the Business Management System utilized by Franchisee, and Franchisee’s 
Business Management System Data.

7.G. APPROVED SERVICES, PRODIOGTS, EQLIIPMENT AND SUPPLIERS
The reputation and goodwill of Franchisor and of all Chicken in a Barrel BBQ Restaurants are based on 
and Can only be maintained by the, consistent offer, sale, promotion and delivery of high quality products 
and seivices, high quality standards, consistency and consistent communication with customers.
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Franchisee agrees that, among other things, the products and services to be offered and sold by the 
Franchised Business, the- ingredients, supplies, suppliers and equipment utilized by the Franchised: 
Business; the methods fbr rhonitoring customer satisfaction and, the methods- for marketing and 
prdrnoting the Franchised Business must epnfonn to Franchisor’s, System standards and specifications as 
determined by Franchisor, in. Franchisor’s Reasonable Business Judgment, and,, as designated by 
Franchisor in the Operations Manual and, as modified by Franchisor frOm time to time. Without 
limitation to the foregoing. Franchisee agrees that;

(,1) The Franchised Business shall exclusively offer to the public the System Products and 
Services for oh-premjSes dining; arid carryout and only those System Products and Services 
designated and authorized by Frariehisor, in Franchisor’s Reasonable Business, Judgment, and,, as 
may be modified by Franchisor from time to time in Franchisor’s Reasonable Business Jud^ent,

(2) The Franchised Business will exclusively;: (a) offer and serve the Systerri Products and 
Services;, (b) prepare and serve the System Products and Services in accordance with the 
System’s standards and specifications;^ (c) exclusively purchase :and utilize System Ingredients, 
Equipment and Supplies purchased from Franchisor or Franchisor’s designated suppliers; (d) 
exclusively purehase :and utilize equipment, supplies, promotional materials,, point of sale systems 
and Business. Management System(s) designated by Franchisor and subject tO Franchisor’s 
specifications; (e) Purchase interior displays,, point of sale displays,, unifoitns, Supplies,, marketing 
materials and promotional materials (including but hot limited to System Ingredients, Equipment 
and Supplies) as designated by FranChisof and only from Franchisor or Franchisor’s approved 
supplier(s); and (f) Purchase from distributors and other suppliers, approved by Franchisor all 
other materials, ingredients, goods, and supplies (including but not limited to System Ingredients, 
Equipment and Supplies) used in preparing, offering, selling, promoting, and seiving the System 
Products and Services.

(3) Franchisor has and will periodically approye suppliers and .distributors of the equipment, 
materials, supplies and products (including but not limited to System Ingredients, Equipment and 
Supplies) that meet. Franchisor’s staridards^specifications,'and requirements including, w.ithout 
limitation, standards, specifications, and requirements relating to the equipment and supplies to. 
be utilized by the Franchised Business.

(4) Franchisor, in Franchisor’s Reasonable Business Judgment, may, from time to time, modify 
the list Of approved brands, suppliers and. distributors of System ingredients. Equipment,and 
Supplies :and approved eqiiipmerit, supplies and .seryices to be utilized by the Franchised Business 
and Franchisee shall, after receipt in writing of such modification, not reorder any brand and/or 
purchase fromjany ,supplier or distributor that is no longer designated Or approved by Frartcliisor;.,

(5) Franchisor reserves the right to designate, from time tO time, a single supplier and/or 
distributor for any services, products; equipment, supplies, or materials including, but not limited 
to, the System IngfedientSi Equipment and Supplies and to require Franchisee to use such a 
designated supplier exclusively, which exclusive designated supplier and/Or distributor may be 
Franchisor and/or Franchisor’s affiliates. Franchisor and its affiliates may receive payments from 
suppliers and/or distributors on account of such supplier’s or distributor’s dealings with 
Franchisee and other franchisees and may use all amounts so received without restriction and for 
any purpose Franchisor and its affiliates deem appropriate,

(6) If Franchisee, proposes or requests that Franchisor consider the. approval of products,. Services, 
equipment, supplies, suppliers and/or distributors for use in the Franchised Business where such 
products, services, equipment,, supplies, suppliers and/or distributors are not presently, at the time
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of Franchisee’s request, approved for use in the System: (a) Franchisee'must provide Franchisor 
with a written request where Franchisee specifies the product, seiwiCe; equipment, supply, 
supplier and/or distributor,, the reason: for Franchisee’s request-; (b) Shall timely submit to 
Franchisor such information, reports, specifications,, and sarnples as Franchisor, in Franchisor’s 
Reasonable Business Judgment requests; (c) Shall pay to- Franchisor a Supplier Evaluation Fee 
per requested product, service, equipment, supply, supplier and/or distributor to be considered 
including, but not limited to, the Supplier Evaluation Fees that Franchisor, in Franchisors 
Reasonable Business Judgment, establishes and assesses based on, among other things, the 
administrative costs and time associated with evaluating, assessing and testing the proposed 
product, service, equipment, supply, supplier and/or distributor including; but not limited to 
Franchisor’s internal ernployees and independent third-parties engaged and/or retained by 
Franchisor for exaluation and testing. The foregoing fees and payments shall be paid by 
Franchisee to Franchisor within J4 days of the date of Franchisor’s invoice. Upon Franchisee’s 
compliance with the foregoing, within M days of the completion of all inspections and 
evaluations, Franchisor shall notify Franchisee of Franchisor’s approval or disapproval which 
shall be determined by Franchisor in Franchisor’s Reasonable Business Judgment. Under no 
circumstance shall the foregoing be construed as implying that Franchisor is required to approve 
alternative suppliers.

7.M. MARKET ElESEARCH AND TESTING
Franchisor may conduct market research and testing to evajuafe, rnodify, test and/or sample, the services, 
products, equipment and supplies authorized by Franchisor and to detemiine consumer trends and the 
viability of certain services and products. Franchisee agrees to participate in Franchisor’s market research 
programs that may be conducted by Franchisor in its discretion, by test, marketing, services and/or 
products from the Franchised' Business. Franchisee .agrees to provide Franchisor with timely reports and 
other relevant information regarding, such market research. Franchisee agrees to purchase a reasonable 
quantity of the tested products and effectively promote and make a reasonable effort to sell the products 
and/or services.

7.1. - compliance WITHLAWS AND GOOD BUSINESS PRACTICES -------------
(1) Franchisee shall secure and maintain in. full force all required licenses, permits and certificates 
relating to the operation of the Franchised Business, and Franchisee must operate the Franchised 
Business in full compliance with all applicable laws, ordinances, codes and regulations.

.(2,) FfafichiSee rnust immediately notify Ffanchisof iii writing of any of the following concerning 
Franchisee, the Franchised Business, Franchisee’s Restaurant Location and/or Franchisee’s 
Restaurant Facility: (a) any cause of action, claim, lawsuit, proceeding, and investigation; (b) 
issuance of any order, writ, injunction, award, and/or decree by any court, agency, or other 
governmental entity; and (c) any notice of violation of any law, ordinance, code, perrnit, or 
regulation.

p j All advertising and promotion by Franchisee must be completely factual and conform to the 
highest standards, of ethical advertising. Franchisee agrees to refrain from any business practice, 
advertising practice, or personal conduct that may be injurious to Franchisor, the System,. Chicken 
in a Barrel BBQ Restaurants, and the Licensed Marks. Franchisor, in Franchisor’s sole discretion, 
shall possess, among other things, the unilateral right to reject any and all adyertisihg relating to 
the Franchised Business, Franchisor, the System, Chicken in a Barrel BBQ Restaurants arid/or 
using the Licensed Marks.

(4), Franchisee and .Owners, agree to comply with, and/or to assist Franchisor to the fullest extent 
possible in. Franchisor’s efforts to comply with Anti-Terrorism Laws fas defined below). In
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connection with such compliance. Franchisee and each Owner certify, represent and warrant that 
Franchisee’s or any Owner’s property or interests is hot.subject to being "blocked” under any of 
the Anti-Terrorism Laws, and F'ranchjsee and each Owner are not, otherwise in violation of any of 
the Anti-Terrorism Laws. Franchisee further certifies that Franchisee and each Owner are hot 
listed on the Annex to'Executive Order 13244 (the Annex is available at http://www,treasury.gov) 
and will, not become so listed, hire any person so listed, or have dealings with ahy person so 
listed. Franchisee agrees to immediately notify Franchisor if Franchisee of ahy Owner become so 
■listed. “Anti-Terrorism Laws” refers to and means Executive Order 13224 issued by the President 
of the United States, the USA PATRIOT Actj and all other present and future federal, state and 
local laws, ordinarices, regulations, policies, lists and any other requirements of any governmental 
authority addressing, of in any way relating to, terrorist acts and acts of war. ,If Franchisee, an 
Owner, or Franchisee’s employees violate^ any of the Anti-Terrorism Laws and/or become, listed 
on the Annex to Executive Order 13244, then Franchispr rnhy tertnihate this Agreement 
iimmediately without prior notice to Franchisee.

7.J. MANAGEMENT OF FRANCHISEE’S RESTAURANT
(1) Franchisee acknowledges that critical to the success of the Franchised Business is the active, 
continuing and substantial personal involvement and hands-on supervision of Franchisee’s 
Managing Owner. At .all times, Franchisee’s Chicken in a Barrel BBQ Restauraht must be uhder 
the active, continuing and substantial personal involvement and hands-on supervision of 
Franchisee’s Managing Owner. The Managing Owner must at ah times be actively involved in 
the operation of the Franchised Business unless Franchisee delegates management functions to an 
authorized Operating Manager whOi among other things, satisfactorily completed Franchisor’s 
Initial Tfaining program and has otherwise, meet-the criteria and conditions’ for qualification as,an 
Opefatingmanager. If the Operating Manager is a family member of Franchisee and/or an Owner 
then the'Operating Manager must also sign and agree to be bound, by the terms of the Franchise 
Owner and Spouse Agreement and Guaranty.

(2) Franchisee must, at all times, faithfully, honestly and diligently perform its obligations 
hereunder, and continuously exerfits best~efforts to promote and enhance the business of the 
Frartchised Business and' the goodwill of the Licensed' Marks.

(3) If, at any time, the Franchised Business is not being managed by a Managing Owner or 
Operating Manager who satisfactorily completed the Training Program, Ffanchisor is authorized, 
but is not required, to immediately appoint a manager to maintain the operations of the 
Franchised BusTness for and bn behalf of Franchisee. Franchisor’s appointment of a manager of 
the Franchised Business does not relieve Franchisee of its obligations or constitute a waiver of 
Frahehisor’s right to terminate the Franchise pursuant to Article 16. Franchisor is nOt liable for 
any debts, losses, costs or expenses incurred in the operations; of'the Franchised Business or to 
any creditor of Franchisee for any products, materials, supplies or services purchased by the 
Franchised Business while it is managed by Franchisor’s appointed manager. Franchisor has the 
right to charge a reasonable fee for management services and to cease to provide management 
service's at anytime.

(4) Franchisee will at all times maintain sufficient working capital to fulfill its, obligations under 
this Agreement,
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ARTICLES
INSURANCE

Pranchisee must procure and maintain in full force at all times during the Term of this Agreement, at 
Franchisee’s sole expense, on a primary rather than a participatory basis with Franchisor, an insurance 
policy or policies protecting Franchisee as named insured and naming, as additionaf insureds,.Franchisor, 
Franchisor’s affiliates, Franchisor’s successors and assigns, and the officers, directors, shareholdersj 
partners, agents, representatives, independent contractors and employees of Franchisor against any 
demand or claim with respect to personal injury, death or property damage, or any loss, liability or 
expense whatsoever arising or occurring upon or in connection with the Franchised Business. The policy 
or policies must be written by a responsible earner or carriers with an AW Best Rating of at least A-, Vlf 
and reasonably acceptable to-Franchisor.

The currently required insurance policies, insurance coverage requirements, and insurance coverage 
amounts are designated and set forth in the Operations Manual. Franchisor may, in Franchisor’s 
Reasonable Business Judgrnent, periodiGally change the amounts of coverage required under suCh 
insurance policies and require different or additional kinds of insurance at any tinte, includihg excess 
liability insurance, to reflect inflation, idenfification of new risks, changes, in law or standards of liability, 
higher damage awards or other relevant changes in circumstances. Notwithstanding the immediately 
foregoing sentence. Franchisor shall not increase, such minimum coverage more'than once every two (2j 
years. All public liability and property damages policies must contain a provision that Franchisor is 
entitled to recover under, these policies on any loss occasioned to Franchisor, Franchisor’s affiliates. 
Franchisor’s suCCeSSorS and assigns, and the Officers, directors^ shareholders, memberSj owners, parthefs, 
agents, representatives; independent contractors, and erriployees of Franchisor by reason of the'negligence 
of Franchisee and/or Franchisee’s officers., directors, shareholders, members, owners, partners, agents, 
representatives,, independent contractors, and employees.

By the earlier of ninety (90.) days after the Effective Date or prior tO the commencement of the Training 
Program, Franchisee hiiist deliver, or calise to be delivered, to Franchisor a copy of the certificates of 

nnsuranCe demonstrating Franchisee’s: compliance with this Article 8. All insurance pottciesfequifed must 
expressly provide that no .less.than thirty (30) days’ prior written notice shall be given to Franchisor in the 
event of a material alteration to, or cancellation of, any insurance policy Franchisee is required to 
maintain in accordance with this, Agreement.

In the event Franchisee fails, for any reason, ,tO' procure or maintain the insurance required by this 
Agreement, then Franchisor has the right .and authority (but nOt the Obligation) to immediately to procure 
insurance and charge all costs, fees, and expenses associated with same to Franchisee, which such 
charges, together with a reasonable administrative, fee for Franchisor’s expenses in so acting, shall be 
immediately payable by Franchisee to Franchisor upon demand. The foregoing remedies are in addition to 
any other remedies Franchisor may have under this Agreement, at law, or in equity.

ART1CLE9
BRAND DEVELOPMENT AND MARKETING 

9.A. BRAND DEVELOPMENT FUND
At all times and from time to time, as determined by Franchisor, in Franchisor’s Reasonable Business 
Judgment, Franchisor may institute, implement, maintain, delegate and administer a brand development 
fund (the “Brand Development Fund”). The following shall apply to the Brand Development Fund at aU 
times throughout the Teriri:
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(,1) If Franchisor institutes the Brand Development Fund, Franchisee shall pay. on the Due Date, a 
mandatory and continuing fee to the Brand Development Fund in an amount equal to a 
percentage of Gross Sales (aS determined and designated by Franchisor in Franchisor’s 
Reasonable Business Judgment) for each weekly Accounting Period (the“Brand Development 
Fund Fee”), provided, however. Franchisee will not be required to contribute more than. Two 
Percent (2%) of the Gross Sales of the Franchised Business for each weekly Accounting P|eriod;

(2) Franchisor will provide Frahehisee with written notice of the percentage of Gross Sales that 
Franchisee is required to contribute to the Brand Development Fund. Upon such written notice to 
Franchisee, the percentage of Gross Sales to be paid by Franchisee to the Brand Development 
Fund will be applicable for each and every weekly Accounting Period thereafter during the temi 
until otherwise designated by Franchisor in writing. The Brand Development Fund Fee shall :be 
paid to Franchisor on the Due Date and in accordance with the payment terms and method set 
forth in Article 5.B: for the payment of Royalty Fees-

(3) Franchisor,: in Frahchisof’s Reasonable Business Judgment, shall direct all advertising; media 
placement, rnarketing and public relations programs and activities financed by thu Brand 
Development Fund, with sole discretion over the strategic direction, creative concepts, materials, 
and endorsements used by the’Brand Development Fund, and the geographic, market, and media 
placement and allocation thereof. Without limiting the foregoing, the Brand Development Fund 
may also be utilized for evaluation and monitoring of the Business Management Systems, 
maintenance and’upgrades to the System Website, and development of Digital Media;

(;4) Franchisee agrees that the purpose of the advertising, media, marketing and activities financed 
by the Brand Development Fund is; and shall be for the general erihancerhent of the System brand 
as associated with the Licensed Marks and general public brand recognition and awareness of the 
Licensed Marks. The Brand Development Fund will not be utilized to directly or indirectly 
market or promote the Franchised Business or, unless otherwise directed by Franchisor, in 
Franchisor’s Reasonable BuSihess Judgrneht, pay for media placements that may benefit or 
include any media market that includes Franchisee’s'iRestaurant 'Location; or Designated 
Terri tpiy; i

(5.) Franchisee agrees that the Brand Development Fund may be used to pay various costs and 
expenses; of Franchisor for such reasonable salaries, wages, adrhinistrative costs’ and overhead as 
Franchisor may incur in activities reasonably related to the administration, activities and/or the 
brand atyareness goals of the Brand Development Fund including expenses ineuifed by 
Ffanchisor for advertising, marketing, product and service testing, product and service 
development, maintenance, evaluation and monitoring of the Business Management Systems, 
upgrades; to the System Website, development Of Digital Media and creative development that is 
internally administered or prepared by Franchisor and other marketing activities made by 
Franehifor, provided, however, that salary expenses for Franchisor’s personnel paid hy thC'Brand 
Development Fund! shall be commensurate with the amount of that time Spent by such personnel 
on Brand Development Fund matters. Franchisor shall nOt use cOritributions to- the Brand 
Development Fund to defray any Of Franchisor's general opefating expenses, except, for such 
reasonable (Salaries', administrative cOsts and overhead as Franchisor may incur in activities 
reasonably related to the administration and activities of the Brand, Development Fund and 
creation or conduct of its marketing programs including, without limitation,, conducting market 
research, preparing advertising; and marketing materials and collecting and accpuntihg for 
contributions to the Brand Development Fund. Franchisor may spend in a fiscal year an amount 
greater or less than the aggregate contributions of all Chicken in a Barrel BBQ Restaurants to the 
Brand Development Fund in that year;
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(6) Franchisee agrees to participate in all advertising, marketing, promotions,, research and public 
relations programs instituted by the Brand Development Fund;

(7) , Chicken in a Barrel BBQ Restaurants owned by Franchisor or Franchisor’s; affiliates are not 
required to pay any Brand Development Fund Fee or contribute to or make any contribution to 
the Brand Development Fund;

(8) Franchisee and Franchisor acknowledge and agree that (a) the Brand Development Fund is not 
a trust, (b) Franchisor is not a trustee or fiduciary of the Brand Development Fund, and (c) 
Franchisor may deposit and maintain any and all funds of the Brand Development Fund Fee in 
Franchisor’s general accounts. Brand'Development Fund Fees are: not required to be segregated 
from other assets, or accounts' of Franchisor, The Brand Develbjjment Fund is not required to 
expend Brand Development Fund Fees, in the year that they are collected and the Brand 
Development Fund may boiTOw from Franchisor or other lenders at standard commercial interest 
rates to cover deficits of the Brand Development Fund,, and Franchisor may cause the Brand 
Develbprnent Fund to inydst any surplus' for future use by the Brand Development Fund, AH 
interest earned on monies contributed to the Brand Development Fund will be used to pay costs, 
of the Brand Development Fund before other assets of the Brand Development Fund are 
expended. A surnmaiy statement of monies collected and costs incurred by the Brand 
Develbprnent Fund for Franchisor's imrnediately preceding fiscal year shall be made available to 
Franchisee upon Franchisee's written request. Franchisor will have the right tb cause the Brand 
Development Fund to be incorporated or operated through an entity separate from Franchisor at 
such time as Franchisor ideems appropriate, and such successor entity shall have all rights and. 
duties Of Franchisor pursuant to this Article g.AlSi;

(.9) Although Franchisor will endeavor to utilize the Brand Development Fund to develop 
advertising and marketing materials and programs. Franchisor undertakes no obligation to ensure 
that expenditures by the Brand Development Fund in or affecting any geographic area are 
propoftibn’afe or equivalent tb the contributions to the Brand Development Fund by Chicken in a” 
Barrel BBQ Restaurants operating in that geographic area or that any Chicken in a Barrel BBQ 
Restaurants will benefit directly or in proportion to its contribution to the Brand Development 
Fund from the development of advertising and marketing materials. Franchisor may use the 
Brand Development Fund to promote of benefit any type Of Chicken in a Barrel BBQ Restaurants 
in the System. Franchisor may use: the Brand Development Fund to promote or benefit Chicken in 
;a Barrel BBQ Restaurants located, within a particular region of the United States. Franchisee 
agrees that Franchisee’s failure to derive any such benefit will not serve as a basis for a reduction 
or elimination of its; bbligatioii to contribute to the Brand Development Fund. Ffapchisee: agrees 
that the failure (whether with or without Franchisors permission) of any other franchisee to make 
the appropriate: amount of contributions to the. Brand Development Fund shall not in any way 
release. Franchisee from Or reduce Franchiseels obligations under, this Article 9, such obligations 
being separate and independent obligations of Franchisee under this Agreemeht. Except as 
expressly provided in ;this Article 9; Franchisor .assumes no direct of indirect liability-, 
responsibility, or obligation to Franchisee with respect to the maintenance, direction, and/or 
administration of the Brand Development Fund; and

(10) Franchisbf, in Frarichisof’s Reasonable Business Judgment, may establish a council to 
provide guidance respecting the administration of the Brand Development Fund and marketing 
matters concerning the Brand Development Fund. The council shall only serve in an advisory 
capacity and Franchisor shall select members of the council, which may be comprised of 
employees of Franchisor; Franchisor, franchisees of the System and third-parties.
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9.E. FRANCHISEE LOCAL MARKETING
Franchisee rnust spend op a monthly basis an amount not less than ^ of monthly Crop Sales on local 
rnarketing, including public relations, in the Designated Territory (or Franchisee’s market if a Designated 
Territory was not designated) each monthly Accounting Period. On or before the first Friday of each 
month (or such other dates as may be specified by Franchisor), Franehisee must provide. Franchisor with 
an accurate accounting of Franchisee’s local marketing expenditures, public relations and marketing 
activities during the immediately preceding monthly Accounting Period. Franchisee agrees to provide to 
Franchisor such other periodic reports and, records of such local marketing, as may be requested by 
Franchisor. Tf the Franchiseels expendifUres for local marketing activities do not aggregate the required 
percentage of Franchisee's Gross Sales annually, Franchisee must contribute the deficiency on local 
marketing as directed by Franchisor. Franchisee agrees that all local, marketing and' other marketing 
efforts of Franchisee must be pre-approved, in writing by Franchisor, Franchisor reserves all rights to 
reject any and all marketing efforts requested by FfanchiSee. Franchisee agrees, that; ,

(1) , Franchisee shall provide Franchisor with monthly reports, documenting Franchisee’s 
advertising initiatives (which- must be approved by Franchisor and consistent with Franchisor’s 
standards and specifications) and expenditures, including Profit and Loss Statements, advertising 
return on investment calculations and other documentation as Franchisor may request to eyaluate 
Franchisee’s, focal marketing and focal marketing expenditures; Franchisee agrees that all of 
Franchisee’s marketing efforts must be focused on: media and marketing directed toward 
Franchisee’s Designated Territory, and Franchisee shall not direct Franchisee’s marketing and 
promotion efforts with the purpose of soliciting and/Or attracting customers from outside of 
Franchisee’s Designated Territory-

(2) Prior to the opening pf the Franchised Business, Franchisee shall submit to Franchisor, 
Frahchisee’s grand opening marketing plan for review and approval by Franchisor. Franchisee 
shall only utilize, those portions of its grand operiihg marketing approved by Franchisor. In 
accordance with Franchisee’s grand opening marketing plan, provided same is approved; by 
Franchifor, Franchisee will spend a minimum of $4,000 on the marketing and promotibn of the 
grand opening of the Franchised 'Busmess pfibr To 'the earlier of the Actual Business 
Commencement Date or the Scheduled Business Commencement Date. Franchisee will provide 
Franchisor a written accounting of Franchisee’s expenditures, for grand opening marketing, within 
thirty (30) days prior to the anticipated grand opening of tlie Franchised Business; and

(3) Franchisee hereby grants to Franchisor the right, without compensation to Franchisee, to use 
Franchisee’s name,-address, photograph, and biographical info'rmation in any publication related 
to the System, including in relation to the sale of other Chicken in a ,Barrel BBQ Restaurants..

9.C. REQUIRED FRANCHISOR APPROVAL OF ALL MARKETING
All rnarketing and promotion of the: Franchised Business and al) marketing media utilized by Franehisee 
in the marketing and/or promotion of the Franchised Business must be professional and must eoriforrfl.tq 
Franchisor’s standards, and specifications as set forth in the Operations Manual or as otherwise directed 
by Franchisor in writing. Before Franchisee uses aiiy local marketing and prombtional materials and/or 
media not prepared by or previously approved by Franchisor in writing. Franchisee shall submit samples 
of such materials to Franchisor for .approval, which shall be at the discretion pf Franchisor^ in 
Franchisor’s Reasonable Business Judgment. Provided that Franehisee has satisfied the notification 
requirements set forth in this Agreem/ent,. ff Franchisor does not notify Franchisee that Franchisor 
disapproves the materials within fifteen (15) days from the date Franchisor receives the materials,; then 
Franchisee may commence using,the'materials. However, Ffanchispr may still disapprove such materials 
by notice to Franchisee, and Franch isee must then cease using such materials upon receipt of such notice. 
Franchisee must not uSe any advertising or promotional materials that Franchisor has disapproved.
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9.D. WAIVERS OR DEFERRALS
On written request from Franchisee with reasons supporting such request, Franchisor may, at Franchisor’s 
sole discretion and on conditions Franchisor deems appropriate, temporarily waive; or defer the 
obligations of Franehisee under the Brand Development Fund. In no event shall such waiver or deferral 
extend beyond six (6) months. However, at the end of any waiyer dr deferral period. Franchisee may 
resubmit a request for waiver or deferral of its obligations under the Brand Development, Fund. Under no 
circumstance shall Franchisor be under any obligation to grant any waiver of deferraL Franchisor may 
reject Franchisees request for a waiver or deferral based on any reason or no reason at all.

9. E. DIGITAL MEDIA AND WEBSITE PROHIBITIONS
Franchisee agrees that Franchisee’s use of Digital Media shall be subject to and require Franchisor’s 
express written consent which shall and may be withheld by Franchisor for any or no reason at all. 
Without limitation to the: foregoing, Franchisee possess no right or authority to utilize Digital Media and 
Franchisee agrees that Franchisor reserves all rights respecting the marketing, sale and distribution of 
System Products and Services through Digital Media. Franchisee, agrees that all Digital Media and Digital 
Media accounts associated with and/or relating to the Franchised Business and/or the System shal], upon 
deniand of Franchisor, be transferred to Frarichison Upbii execution of this Agreement and any and all 
future dates demanded by Franchisor, Franchisee shall execute and deliver to Franchisor the Assignment 
of Telephone Nuiribers and Digital Media Accounts Agreement attached to this Agreement as Exhibit 9. 
Franchisee agree that the foregoing shall not be interpreted or construed as pemiitting Franchisee to 
establish, designate, utilize and/or otherwise establish accounts, as to Digital Media respecting and/or 
concerning the Franchised Business and/or the System.

ARTICLE 10
RELATIONSHIP OF THE PARTIES AND INDEMNIFICATION

10. A. INDEPENDENT CONTRACTORS
Franchisor and Franehisee acknowledge and agree that this Agreement does not create a. fiduciary 
reiationship between Franchisor and Franchise, Franchisor and Franchisee are independent contractors, 
and nothihg in this Agreemeht is intended to niake either party a, general or special agent, legal 
representative, subsidiary, joint venturer, partner, ernployee or servant of the other for any purpose. The 
parties’ relationship is strictly a franchisor and franchise relationship.

Franchisee agrees that Franchisee' is the sole employer of the employees of the Franchised Business. 
Franchisee has the sole right to select, hire and discharge Franchisee’s employees. Franchisee is 
responsible for all decisions regardihg hiring, firing, training-, supervising, disciplining', scheduling artd 
paying wages to, and withholding and paying taxes for Franchisee’s employees. Franchisee, each Owner, 
each Spouse, and Franchisee's officers, directors, manager, agents, representatives, independent 
contractors and employees shall not be construed, considered, or represented as Franchisor’s employees, 
representatives. Or agents. Franchisee agrees that there is no joint employer relationship between 
Franchisor and Franchisee or Franchisee’s emp!6yee.s. Franchisee’s compliance with all federal, state and 
local labor laws fiiles- and regulations shall be exclusively determined and managed by Franchisee. To the 
extent that the Operations Manual includes infoiTnation, specifications, procedures, criteria and/or 
requirements as to employees of the- Franchised Business, such requirements shall be; interpreted 
exclusively for the purpose of maintaining brand standards associated with the System, to protect the 
good will associated with the System, and to ensure System uniformity requirements and standards 
cpnperning the System Products and Services, and under no circumstance shall same relate to tlie 
employer-emplbyee relationship. As to the foregoing issue of “joint empldyer” and the non-existence 
thereof, in the event of any inconsistency or conflict between this Agreement and the Operations Manual, 
the terms of this Agreement shall take precedence and govern.
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Franchisee must conspicuously identify itself at the premises of the Franchised Business and in all 
dealings with custpraers' lessors, contractors, suppliers; public officials and others as the owner of a 
Restaurant under a franchise from Franchisor, and Franchisee must place other notices of independent 
ownership on signs, fornis, stationery, advertising and other materials as Franchispr requires.-

Franchisee must not employ any Licensed Mark in signing any contract, lease, mortgage, eheck, purchase 
agreement, negotiable instrument, or other legal pbligatipn. Franchisee must not employ any Licensed 
Mark in a manner that is likely to result in liability of Franchisor for any indebtedness, action, inaction, or 
obligation of Franchisee.

Franchisor and Franchisee shall, not make any express or implied agreements, guaranties or 
representations, or incur any debt, in the name, or on behalf, of the other. Franchisor"and Franchisee shall 
not represent that their relationship is anything other than franchisor and franchisee^ Franchisor and 
Franchisee shall not be obligated by. Or have any liability under, any agreements or representations made 
by the: other that are not expressly authorized, FfanchiSpr shall not be obligated for any damages to any 
person or property directly or indirectly arising out of the operation of the Franchised Business, whether 
or not caused by Franchisee's negligent, willful act or failure to act.

Franchisor shall haye no ..liability for any sales; use; excise, grOsS reeeijjfs, property or other taxes, 
whether levied upon Franchisee, the Franchised Business or its assets, or upon Franchisor in connection 
with sales made, services performed or business cohducted by Franchisee.

lO.B. indemnification by franchisee
Franchisee and each Owner shall indemnify, defend through counsel acceptable to Franchisor, and hold 
Franchisor, Franchisor’s affiliates, and their respective offieers; directors, shareholders, rnembers, owners, 
partners, agents, representatives, independent cpntractprs; ernployees, assighs and suceessors (the 
“Franehisor Indemnified Parties”) harmless fppm all iPsses, expenses, claims, causes cf actien, lawsuits, 
liabilities’, taxes, costs, demands, pfPceedingSi investigation; hearing, and/or damages arising out of, or 
relating to, Ffanchisee’s Restaurant Facility, Franchisee’s. Restaurant^tocatronr and/or the Franchised 
Business (including; without limitation, the ownership and operation of the Franchised Business,!); unless 
such loss, expense, claim, cause of action, lawsuit, liability, tax, cOst; demand, proceeding, pr damage, is 
solely due to Franchisor's gross negligence, and Franchisee shall pay all of the Franchisor Indemnified 
Parties’ reasonable: costs, fees and expenses of defending any such claim, cause; of action, lawsuit, 
dernand, proceeding, investigation, and/or hearing brought .against any of the Franchisor Indemnified 
Parties or arty such claim, cause of action, lawsuit, demand, proceeding, investigation, and/pr hearing in 
which any of the Franchisor Indemnified Parties, is named as a party, including,, without limitation, 
reasonable accountant fees, attorney fees, and expert witness fees, court costs, deposifiph feCs; travel 
expenses and other litigation expenses; At the expense and risk of Franchisee and eaclr Owner, Franchisor 
may elect to assume (but is not obligated to lindeftake) the defense :and/or settlement of any action, 
lawsuit,, proceeding,, clalrn, or demand. Such an election by Franchisor to assume its defense shall not 
diminish the obligation of Franchisee and each Owner to indemnify, defend and hold harmless 
Franchisor; Franchisee and each Owner acknowledge and agree that the terms of this Article l O.B shall 
survive the termination, expiration or Transfer of this Agreement.

Dnder no circumstances .are the Franchisor Indemnified Parties required or obligated tp seek recovery 
from third parties or otherwise mitigate their respective losses in order to nraintain a claim against 
Franchisee or any Owner., Franchisee and each of the Owners agree that Franchisofs failure to pursue 
recovery or mitigate loss in no way reduces the amounts recdyefable from Franchisee or any Owner.
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10. C. INDEMNIFICATION BY FRANCHISOR
Franchisor shall indemnify, defend, and hold hannless Franchisor and Franchisor’s Offibers,, directors, 
shareholders, members, owners, partners, agents, representatives, independent contractors, ernployees, 
assigns and successors (the “Franchisee Indemnified Parties”) from all losses', expenses, claims, causes of 
action,, lawsuits, liabilities, taxes, costs, demands, proceedings, investigation, hearing, and/or damages 
solely arisifig out df; or solely relating to. Franchisor’s gross negligence in the operation of Franchisee’s 
Chicken in a Barrel BBQ Restaurant that was the direct cause of any such loss, expense, liability or 
damage, provided Franchisee immediately notifies Franchisor of such claim, cause of action,, lawsuit, 
demand, proceeding, investigation or hearing, and! Franchisor shall pay all of the Franchisee IndOmnified 
Parties’ reasonable costs, fees and expenses of defending any such claim, cause of action, lawsuit, 
demand, proceeding, investigatiph, and/or hearing brought against any of the Franchisee Indemnified 
Parties or any :such claim, cause, of action, lawsuit, demand, proceeding, investigation, and/or hearing in 
which any of the Franchisee Indemnified Parties is named ns a party, including, without limitation, 
reasonable accountant fees, attorney fees, and expert witness fees, court costs, deposition fees, travel 
expenses and other litigation expenses provided Franchisee immediately notifies Franchisor of such 
Clairn, cause of action, .lawsuit, demand, proceeding, investigation or hearing. Franchisor agrees that the 
terms of this Article lO.C shall ,survive the tennihation, expiration or Transfer of this Agreement.

ARTICLE 11
LICENSED MARKS AND SYSTEM; INNOVATIONS TO SYSTEM

11. A. OWNERSHIP and GOODWILL
Franchisee agrees that: Franchisor is the owner of all right, title and interest in and to the-Licensed Marks, 
the System^ Web Based Media, Published Content and the goodwill' associated with the Licensed Marks 
and the System^. Except as otherwise specifically provided in this Agreement, Franchisee further agrees 
that Franchisee possesses no interest or right, whatsoever, in or to the Licensed Marks, the System, Web 
Based Media, Published Content and the goodwill associated with the Licensed Marks and the Systern, 
and Franchisee's right to use the Licensed Marks and the System is derived solely from this Agreement. 
Any uriauthprized use of the Licensed Marks and/or'the System by Franchisee or any of Franchisee’s 
affiliates shall cohstitute an irifringefnent of the rights of Franchisor in and to the Licensed Marks and/or 
the System.: Franchisee .agrees that all usage of the Licensed Marks and/or the System by Franchisee, and 
all goodwill associated with the Licensed Marks and System, shall exclusively benefit Franchisor without 
granting;any goodwill interests or rights to Franchisee except for Franchisee’s non-rexClusive interest and 
limited right to use the Licensed Marks and the System in the operation of thte Franchised Business, 
subject to the terms and conditions of this Agreement, Franchisee shal) not, at any time during the Term 
or after the expiration, termination or Transfer of this Agreement, contest fhewalidity,or ownership of the 
Licensed Marks, the. System, Web Based Media, Published Content, and/or the goodwill associated with 
the Licensed Marks and the System, and at no time shall Franchisee assist any other person in contesting 
the validity or ownership of the Licensed Marks, the System, Web, Based Media, Published Content, 
and/or the goodwill.associated with the Licensed Marks and the Systern. Franchisee and each Owner shall 
hot take any action that prejudices or iritefferes with the validity of Franchisor's rights with respect to 
Licensed Marks, the System, Web Based Media, Published Content, and/or the goodwill associated with 
the Licensed Marks and the System.

ll.B. USE OF THE LICENSED MARKS
Franchisee agrees that the Licensed Marks sliaM be the sole identification of the Franchised Business. 
Franchisee must operate, advertise and niarket the Franchised Business only under the Licensed Marks as 
designated and specified by Franchisor in Franchisor’s Reasonable Business Judgment. Franchisee shall 
not use the Licensed Marks ;as part of its corporate or other legal name, and Franchise shall not use the 
Licensed Marks with modifying words, terms, designs, or symbols., or in any modified form. Franchisee
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shall comply with Fraiichispr's instructions in filing and maintaining their requisite trade name or 
fictitious name registfatioris as niay be requited by applicable Jaw.

1 l.C. NOTiFlCATlGN OF INFRINGEMENT AND CLAIMS I
Franchisee must notify Franchisor immediately in writing of any apparent infringement of, Of challenge 
to, Franchisees use of any Licensed Mark and/or the System or of any claim by any person claiming any 
rights in any manner with respect to the Licensed Mark, the System, or any similar trade name, trademark 
or service mark of which Franchisee becomes aware. Franchisee must not conimunibate with anylperson 
other than Franchisor and its counsel in connection with any infringement, challenge, of claim by any 
third party to the Licensed Marks and/of the Systern.. Franchisor and/or Franchisor’s licensor shall possess 
spleiand complete discretion, in Franchisor’s. Reasonable Business Judgment, to take any action and/or to 
refrain from taking action, Franchisor and/or Franchisor’s licensor deems appropriate, including,, without 
limitation, the right to exclusively control any litigation or administrative proceeding arising out Of, or 
relating to, any infringement, challenge, claim or otherwise relating to any Licensed Mark ahcji/pr the 
System. Franchisee agrees fp execute all documents, render assistance,, and take all netions ;as may be> 
necessary or advisable to protect and mgihtain the interests of Frapehispr and/or Franchisor’s licensor in 
any litigation Or administratiye proceeding or tO otherwise, protect and maintain, as directed by 
Franchisor; the interests, of Franchisor ;and/or Franchisor’s licensor in the Licensed Marks. Franchisor will 
reimburse Franchisee for reasonable direct expenses incurred by Franchisee in assisting, Franchisor in any 
such litigation or administrative' proceeding provided Franchisee timely notifies Francjhisor Of such 
litigation: or administrative proceeding, and Franchisee complies with the written instructions, of 
Franchisor respecting'any such litigation or adminisfrative proceeding. ., .

11.D. DISeONTlNUANCE OF USE OF LICENSED MARKS
Franchisee agrees that at any time should Franchisor detennine, in Franchisor's sole discretion and based 
On Franchisor’s Reasonable Business Judgment, that it is. advisable for Franchisor, the System, and/Or 
Franchisee to replace, modify, substitute, and/or discontinue use Of any of Licensed Marks, then 
Franchisee: shall comply with Franchisor’s determination and instructions' as to the. replacement, 
modification, substitution, and/or discontinuance Of such Licensed Mark(s), Franchisee shall cornply 
within the foregoing requirements within a reasonable time period after notice by Franchisor; If 
Fraiichisee is required to take action pursuaht to instruction by .Franchisor pursuant to tliis Article l l .D or, 
if Franchisee is otherwise required to replace, modify, substitute, and/or discontinue use of any of 
Licensed Marks, the ^sole liability and obligation, of Franchisor to Franchisee shall be to reimburse 
Franchisee for the reasonable and direct costs incurred by Franchisee tn complying with this'obligation, 
which Franchisee shall document to the satisfactipn of Franchisor Franchisor maintains, the exclusive 
right, in Franchisor’s Reasonable Business: Judgment, to, in whole or in part, replace^ modify, substitute 
and/or discontinue any and ah features and/or components of the Licensed Marks and/or the System at. 
any time.

ll.E. iNpEMNlFiCATlON OF FRANCHISEE
If Franchisee is sued in a legal proceeding or is threatened with legal action and/or a notice of 
infringement by a third party where the claims and/or causes of action directly relate to a third-party 
claiming trademark infringement, unfair competition, and/or trademark dilution as a result of Franchisee’s 
use Of the Licensed Marks in accordance with the ternis of this Agreement and the^ System (the “TP 
Claim”), then Franchisor shall indemnify Franchisee, for the reasonable and direct costs incurred by 
Franchisee and/or a judgment entered against Franchisee, provided:: (i) Franchisee immediately notified 
Franchisor of the IP Claim by a written notice sent to Francliisor via priority ovemight courier; (ii) 
Franchisee provided and afforded Franchisor the absolute opportunity arid right to defend against the TP 
Claim and to select and appoint legal counsel of Franchisor’s Choosing; and (iii) FfanChisee utilized the 
Licensed Marks in accordance with the terms of this Agreement and the System. Franchisee agrees that 
time is of the essence with respeCt to notifying Franchisor of the IP Claim in accordance with this 
Agreement, including this Article 11 .E.

Ghickefyiri a Barrel. Franchising, LLC'FDp 4.30.18



H.F. OWNERSHIP OF INNOVATIONS, JMPROVEIVIENTS AND CUSTOMER 
INFORMATION
Franchisee agrees that with regard to the Franchised Business,, all customer lists, including the' contents 
and information contained in all customer listsj constitute Confidential Infonnation and an asset of 
Franchisor whether or not such information was supplied by Franchisor. During the Tenii, and in 
connectiph with the development, establishment, marketing, promotion and pperatipn of the Franchised 
Business^ Franchisee shall disclose to Franchisor all of Franchisee’s ideas^ concepts,, methods, and 
products conceived or developed by Franchisee, any Oiyner, and/or Franchisee’s affiliates, officers, 
directors, shareholders, partners, agents,, members, fepresenfatives, independent contractors, servants and 
employees relating to the development and operation of Chicken in a Barrel BBQ Restaurants and the 
System. Franchisee hereby assigns to Franchisor, and Franchisee agrees to procure an assignment of any 
such ideas, concepts, recipes, methods, and products that Franchisee is required to disclose to Franchisor 
under this Article H.F from each Owner and Franchisee’s affiliates, Officers, directors, shareholders, 
partners, agents, members, representatives, independent contractors, servants and employees. Franchisor 
shall have no obligation to tender any lump sum payment on-going payments, or any other consideration 
to Franchisee, any Owner, each Owner and Franchisee’s, affiliates, officers, directors, shareholders, 
partners,; agents; members, representatives, independent contractors, servants and employees with respect 
to any such idea, concept, method, technique or product. Franchisee agrees that Franchisee shall not use, 
or allow any other person or entity to use, any such cOneept, method, technique, or product without 
obtaining Franchisor's prior written approval.

ART1GLE12
RECORDS AND REPORTS

12.A. Mainten ance and preservation of records.
Franchisee shall maintain during the Term, and preserve for at least three (3) years from the dates of their 
preparation, full, complete and accurate books, records, and accounts from the Franchised Business. Such 
records shall be maintained and preserved in the forni and manner by Franchisor in the Operations 
Manual or otherwise in writing.

12.B reporting OBLIGATIONS.
Franchisee shall comply with the following reporting Obligations:

(1) Franchisee shall submit to Franchisor, in the form Franchisor reasonably prescribes, an 
unaudited monthly profit and loSS statement and balance sheet for the Franchised Business within 
sixty (60) days after the end of each month .during the Term. Tf Franchisee fails to submit the 
profit and loss statement and balance sheet within the time period specified in this Article 12; 
Franchisor will assess a late fee in the amount of S100 against Franchisee. Because Franchisor’s 
administrative, incidental and indirect costs, expenses and damages would be difficult, if not 
impossible to ascertain in the event such documentation is not tirnely tendered by Franchisee to 
Franchisor, the foregoing late charge was negotiated by the parties as liquidated damages and not 
a. penalty. Payment of sUch late fee shall not constitute a cure of Franchisee’s reporting 
obligations under this Article 12.B. and such payment shall not relieve Franchisee of its reporting 
obligations under this Agreement;

(2) Franchisee shall provide'to Franchisor annual financial statements for Franchisee reviewed by 
an' independent certified public accountant in accordance with GAAP within ninety (.90) days 
after the end of Franchisee's fiscal year. Franchisor reserves the right to require such financial 
statements to be audited by an independent certified public accountant satisfactoiy to Franchisor 
at Franchisee's cost and expense. The annual financial statements of Franchisee must reconcile 
Gross Sales, per GAAP to Gross Sales per this Agreement;

Ghickcn'in u Bfirrcl Fninchisinti; LLC'FDD 4.301.18



(3) Franchisee shall proxi'de to Franchisor, Franchisee’s annual' federal, state and local tax returns 
as same are prepared and submitted to the applicable federal, state and iocal entities. Said tax 
returns shall he submitted to Franchisor within forty-five (45) days' of Franchisee or Ffanchisee’s 
agent filing such returns with the applicable federal,>state>and local entities; and

(4) Franchisee shall timely submit to Franchisor, any other fonns, reports, records, infonnation, 
and data as Franchisor may reaspnabl-y request.

ARTICLE 13
INSPECTION AND AUDITS

13.A. FRANCHISOR’S RIGHT TO INSPECT FRANCHISEE’S RESTAURANT FACILITY 
AND RESTAURANT LOCATION
Franchisor has the right at any time during busihess' hoursj and without prior notice to. Franchisee, to 
inspect Franchisee’s Restaurant Facility. Franchisee shall fully cooperate with representatives Of 
Franchisor making, any inspection and permit such representatives of Franchisor to take photographs, 
movies, Or videotapes of Franchisee’s Restaurant Facility and interview employees and customers of the 
Franchised Business, so long as Franchisee’s ability to op.erate the FrariChised Business is not materially 
and unreasonably impeded. Franchisee has (he right, to: request and receive copies of all reports, 
transcripts', videotapes, recordings, photographs, and niedia made in the course of the inspection! within 
fen (10) days after FrahChisOr’s said request.

I3.B. FRANCHISOR’S RIGHT TO EXAMINE BOOKS AND RECORDS
Franchisor has the right at any time during business hours, and without prior notice to Franchisee, to 
examine or audits or cause to be examined or audited by a. third party, the business: records, cash control 
devices, bookkeeping and accounting records, bank statements, sales and income tax records and returns, 
and other books, statements, and records of the Franchised Business and Franchisee., Franchisee shall 
maintain complete and accurate copies all such books, statements, records and supporting documents at 
all times at Franchisee’s Restaurant Facility. Franchisee must fully Cooperate with Franchisor, 
-representatives .of Franchisor, and thirdi parties hired by Franchisor to conduct-an.y-such..examination or 
audit.

ARTICLE 14
TRANSFER OF INTEREST

14.A. BY THE FRANeHlSOR
At all times, Franehisof possesses and maintains the sole, absolute and unilateral right to Transfer and/Or 
assign Franchisor’s rights and obligations under this Agreement and the Ancillary Agreements,, in whole 
and/or in part (for any purpose and in any form of transaction as may be designated and/br elected by 
Franchisor, in Franchisor’s sole discretion) to any person^ entity. Corporate Entity and/or third-party 
without the consent of Franchisee and without the approval of Franchisee or any other party. Nothing 
contained in this Agreement shall pfevent, prohibit, restrict, hinder, enjoin or otherwise restrain 
Franchisor from selijhg, transferring, conveyingi or assigning this Agreement and the Ancillary 
Agreements, arid/or Franchisor’s rights, and obligations under this Agreement and the Ancillary 
A,greements, to any person, entity. Corporate Entity or other third party. Franchisor has an unrestricted 
and unequivocal right to Transfer and/or assign any Of its rights Or'obligations Under this Agreement and 
the, Ancillary Agreements,, in whole or iii part., in Frah.Chisor’s sole discretion. In the event Franchisor 
Transfers and/or assigns this Agreement and/or the Ancillary Agreements, and/Or any or all of 
FrafichisOr’s fights arid obligations set forth in this Agreement and/or the Ancillary Agreements, to a 
person, an entity, Corporate Entity, or other third party, this Agreement and the Ancillary Agreements, 
shall survive, remain in full force and effect, and inure to the benefit of the purchaser, transferee,
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conveyee, and/or assignee of this Agreement and/or the Ancillary Agreements and/or Ffanchisor’s fights 
and obligations underithis Agreement and/or the, Ancillary Agreements.

14.B. FRANCHISEE MAY NOT TRANSFER WITHOUT FRANCHISOR APPROVAL
Franchisee agrees, and; Franchisee represents and wairrants that Franehisee’s Owners understand arid 
agree, that the rights and duties set forth in this, Agreement are personal to Franchisee and each Owner: 
Therefore, Franchisee agrees that:

(1) No ownership interest of ariy Owner in Franchisee tnay be Transferred without the prior 
written consent of Franchisor-

(2) No obligations, rights, or interest of Franchisee in (a) this Agreement, (b) the lease or 
ownership interests in,Franchisee’s Restaurant Location and Franchisee’s Restaurant Facility, (c) 
the Franchised Business,, or (d) all or substantially all of the assets of the Franchised Business 
may be Tfarisfefred without the prior written Consent of Franchisor. This restriction shall not 
prohibit Franchisee from granting a mortgage, charge, lien, of security interest in the assets pfthe 
Franchised Business or this Agreement for the exclusive purpose of securing financing for the 
initial development (occurring prior to the Actual Business Commencement Date) of the 
Franchised Business;

(3) Without limitation to the foregoing, any Transfer by Franchisee respecting and/Or relating to 
this Agrbemeht,.and/of the Franchised Business and/or assets associated with the Frarichised 
Business will require-the prior written consent of Franchisor where such Transfer occurs by virtue 
of: (a) divorce or legal dissolution of marriage; (b) insolvency; (c) dissolution of a Corporate 
Entity; (d) last will and testament; (e) intestate succession; or (f) declaration of, or transfer in 
trust;,

(4!) Any purported Transfer without'the written consent of Franchisor,, or otherw.ise in violation of 
this; Agreement including, but not limited to this Article 14:B-. ;shall constitute a breach of this 
Agreement'and'shall conveyto the, transferee no rights or interests, in this Agreement; and

(5) In the event of a Transfer Of this Agreement that is approved by Franchisor, Franchisee shall 
not be relieved of Franchisee’s' Obligations under this' Agreement whether said obligations 
accrued and/or arose pr iOr ' to anci/pr after the date of Transfer,

14.C. CONDITIONS FOR APPROVAL OF TRANSFER
Provided Frandhisee and each Owner and Spouse,, respectively, are in subrtantial compliance with this 
Agreement'and the Ancillary Agreements, and Franchisor does nOt,elect to exercise Franchisor’s right Of 
first refusal ,as .set forth in Article l4.F below. Franchisor shall riot unreasonably withhold its approval Of 
a Transfer by Franchisee or an Owner. The proposed transferee .(including such assignee’s ow,ner(s) and 
'spouse(s) if the proposed transferee is a Corporate Entity) must be of good moral character, have 
sufficient business experience, aptitude and fmaneial resources to own and operate a Chicken in a Barrel 
BBQ Restaurant, and otherwise meet Franchisor's then applicable standards for franchisees as determined 
by Franchisor in its sole, but reasonable discretion.. Furthermore, the proposed transferee and the proposed 
transferee’s owners and spouses may not own or operate, or intend to own or operate, a Competitive 
Business; Franchisee agrees that Franchisor may condition approval of a Transfer upon Franchisee’s 
;satisfaction (either before, or contemporaneously with, the, effective, date of the Transfer) of the following:

(1) Franchisee must provide written notice to Franchisor of the proposed Transfer of this 
Agreement at least thirty (30) days prior to the Transfer-, and Franchisee must have also satisfied 
the, obligations set forth in Article 14.F below;
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(2) All accrued monetary obligations of Franchisee and all other outstanding obligations to 
Franchisor and/or Franchisor’s affiliates under this Agreement and the Ancillary Agreements 
must be satisfied in a timely manner,^ and Franchisee must satisfy all trade, supplier, and vendor 
accounts and other debts, of whatever nature or kind, in a timely manner;

(3) Franchisee, each Owner, ;and each Spouse must not be in default or material breach' of this' 
Agreement orthe Ancillary Agreements;

(4) The transferee shall be bound by all terms and conditions of this, Agreement, and each ovvnef 
of the transferee and their respective spouses shall personally execute the Franchise Owner and 
Spouse Agreement and Guaranty in the: form attached to this Agreement as Exhibit I.., Eacli owner 
of the transferee shall also be required to execute the. Joinder Agreement in the form attached' to 
this Agreement as Exhibit 2 and such further agreements designated by Franchisor whereby the 
proposed transferee assumes each and every obligation and responsifeility of Franchisee as set 
forth in this Agreement;

,(5‘) All obligations of Franchisee under this Agreement and the Ancillary Agreements shall be 
assumed by the transferee^ each individual owner of transferee, and their respective spouses in a 
manner satisfactory to Franchisor;

(6) Franchisee, each Owner, and each Spouse must execute the General Release attached to this 
Agreement,as Exhibit 10 releasing Franchisdf, Frariehisor’s Affiliates and Franchisor’s past and 
present officers, directors, shareholders, members, partners, agents, representati.yes, independent 
contractors', servants and employees^ of any and all claims against Franchisor for matters, arising 
on,, or before, the effective date of the Transfer;

(7) Tf the proposed Transfer includes or entails the Transfer of this Agreement, substantially all of 
the assets of the Franchised Business, a controlling interest in Franchisee, or is one of a series of 
Transfers which in, the aggregate Transfers substantially all of the assets of the Franchised 
Business or a controlling interest in Franchisee, then,, at .the; election of .Franchisor and upon 
notice from Franchisor to Franchisee, tlie transferee may be required to execute (and/pr, Upon 
Franchisee's request, shall cause ail interested parties to execute) for a term ending on the 
expiration date of the original Term of this Agreement,, the then-curfent standard form franchise 
agreement offered to new franchisees of Chicken in a Barrel BBQ Restaurants, and any other 
agreements as Franchisor requires. Such agreements shall supersede this Agreement and its 
associated agreement in all respects,, and the terms of Franchisor's then-current agreements may 
differ from the terms in this Agreement, provided that such agreements shall provide for the same 
Royalty Fee, Advertising Contributions, and all other financial or monetary obligations 
established in tli iS. Agreement;

(8) Unless Franchisee has met the requirements of Article 3.E within the five ;(5) year' period 
immediately preceding the Transfer;, the transferee, at its expense; must improve, modify, 
refurbish, renovate, remodel, and/or, otherwise, upgrade Franchisee’s Chiclcen in a, Bafrel BBQ 
Restaurant Facility to conform to the then-current standards and. specifications of FranGhisor, and 
the transferee must complete such improvements, modifications, refurbishments, renovations, 
remodeling, and/or upgrading within the time period Franchisor reasonably specifies;,

(9) Franchisee, each Owner, and each Spouse shall remain liable for all obligations to Franchisor 
set forth in this Agreement;,
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(10) At the traiisfereeJs expense, the transfereej and the transferee's managing owner, managers 
and/or any other applicable employees of transferee’s Chicken in a Barrel BBQ: Restaurant must 
complete any training programs then in effect for franchisees of Chicken in a Barrel BBQ 
Restaurants upon terms and conditions set forth in this. Agreement or as Franchisor otherwise 
reasonably requires;

(11) Franchisee rrfiist pay the Transfer Fee to Franchisor;

(12) , Franchisor’s approval of 'the material terms and conditions of the Transfer^ and Franchisor 
determines in Franchisor’s, Reasonable Business Judgrnent that the price and terms of paynient 
are not so burdensome as to be detrimental to the future operations of the Franchised Business by 
the transferee;

(13) , Transferee’s employees, directors, officers. Independent contractors,, and agents who will 
have access to Confidential Information shall' execute the Confidentiality Agreement attached 
hereto as Exhibit 4;

(14) Franchisee entering into an agreement with Franchisor agreeing, to subordinate any 
obligations of transferee to niake installment payments of the purchase price to Franchisee to the 
transfereels obli'gatibns to Ffanchisdri including, without limitation, transferee’s^ obligations with 
respect to Royalty Fees; Advertising Contributions;

' . ?. r'-S •*-(15) Franchisee and transferee acknowledge and agree that Franchisor's approval of the Transfer 
indicates only that the tiansferee meets, or Franchisor waived, the criteria established by 
Franchisor for franchisees as Of'the time of such transfer, and Franchisor's approval thereof does 
not constitute a vyarranty dr guaranty by Franchisor, express or implied, of the suitability of'the 
terms of sale, successful operation; or profitability of the Ffanchised Business;

(1'6’) Franchisee and transferee .acknowledge and agree that Franchisor’s approval of the Transfer 
at issue does not constitute Franchisor’s approval of future or other Transfers or the waiver of the 
requirement that Franchisor must approve such future or other Transfers in accordance with this 
Agreement;

(17) The Transfer must be made in compliance with all applicable laws;'

(18) The Transfer of the Franchised Business, the lease for Franchisee’s Chicken in a Bartel BBQ 
Restaurant Facility, Restaurant Location and the assets of the Franchised Business shall be made 
only in conjunction with a Transfer of this Agreement, approved by Franchisor in accordance 
with and subject to this Article ,14 and the terms and conditions of this Agreement; and

(19) Franchisor's consent tO a Transfer of any interest that is siibject to the restrictions of this 
Agreement shall not;constitute a waiver of any claims it may have against Franchisee ordeemed a 
waiver lof Franchisor's right to demand strict and exact compliance with this Agreement by the 
transferee;.

14.D. DEATH OR DISABILITY OF FRANCHISEE OR AN OWNER
:(1) If Franchisee is. an indiyidual and not a Corporate Entity, upon the death or permanent 
disability of Franchisee, the executor; administrator, conservator or'other personal representative 
of Franchisee, must appoint a manager that rrteets the equivalent of an Operating Manager within 
a reasonable time, which shall not exceed thirty (30) days, from the date of death or perrnanertt 
disability.. The appointed manager (as applicable) must serve and qualify as an Operating 
Manager and attend and successfully complete the Training Program within sixty (60) days of the
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appbintiiierife If Francliisee’s Restaurant !is not being managed by a Franchisor approved 
Operating Manager (as applicable) within thirty (30.) days after such death or permanent 
disability, Franchisor is authorized, but is not required, to immediately appoint a manager tq 
maintain the operations of Franchisee’s Restaurant for, and; oh behalf of, Franchisee at 
Franchisee’s sole costs until an approved Operating Manager is able' to assume the management 
and opefatipn of Franchisee’s Restaurant. Franchisor’s appointment of a manager for Franchisee’s 
Restaurant does not relieve Franchisee of its obligations under this. Agreement, including this 
Article 1,4.<D.. or constitute a waiver of Franchisor’s right to terminatethis; Agreement pursuantto 
Article 16, below. At ail times, including while Franchisee’s Restaurant rnay be mana'ged by 
Franchisor’s appointed manager, Franchisor shall not be liable fOr any debts, losses, costs, or 
expenses incurred in the operations ofFranehisee’S Restaurant or to aiiy creditor of Franchisee for 
any products,, materials,, supplies or .services purchased by Franchisee’s Restaurant. Franchisor 
has the right to charge a reaspnable fee for such management services and may cease to provide 
management;,services at any time.

(2) If Franchisee is a Corporate Entity, upon the death Or permanent disability of Franchisee’s 
Managing Owner, the remaining, Owners within a reasonable time, which shall riot exceed thirty 
(30) days; from the date of death or permanent disability must appoint a new Managing, Owner 
that is approved by Franchisor. The appointed Managing Owner must (attend and successfully 
complete the Training Program within sixty (60) days of the appointment. If Franchisee’s 
Restaurant is npt being managed by Franchisor approved Managing Owner (as applicable) 
within thirty (30) days after such death or permanent disability, Franchisor is authorized, but is 
not required, to immediately appoint a manager to maintain the operations of Franchisee’s 
Restaurant for, and on behalf of, Franchisee at Franchisee’s sole cOsts until an approved 
Managing Owner is able fo assume the management and operation of Frarichisee’s Restaurant. 
Franchisor's appoinfriient of a maftager for Franchisee’s Restaurant does nof relieve Franehisee of 
its obligations under this Agreemeriti including this Article 14.D.. or constitute a waiver of 
Franchisor’s right tO terminate this Agreement pursuant to Article 16. below. At all times, 
including while Franchisee’s Restaurant may be managed by Franchisor’s: appoirifed manager; 
Frauchisor shall not be liable for any debts, losses, costs, or expenses incurred in.the operafions'of 
Franchisee’s Restaurant or to any creditor of Franchisee for any products, rnaterials, supplies Or 
services purchased by Fran'chisee’s Restaurarit. Franchisor has the right to charge a reasonable fee 
fopsuch nianageriierit services arid may cease tO provide management seiwices atiany'time.,

ISlOtwithstanding: the foregoing,, if Franchisee is a Corporate Entity and the Managing .Oivrier is 
the, only Owner of Franchisee, then Article 14.D(1) shall appfy as' if the Martagirig O,wrier were 
the sole individual Franchisee.

(3.) Lipori the death Of Franchisee or any Owner, the executor; administrator, conservator Or other 
personal representative of that deceased person must transfer his interest to a person Franchisor 
approves within a reasonable time; not toexceed twelve (12) months frorn thedate Of death;,

(4) If Franchisee is an individual,, then in the event Of the death or penrianent disability of 
Franchisee, this Agreement may be Tfansfeited to any designated person, heir or .beneficiary 
without the payment of the Transfer Fee. Notwithstanding the immediately foregoing sentence, 
the Traftsfer of this Agreement to such transferee of Franchisee: shall be subject to the applicable 
terms and conditions of this Article 14. and the Transfer shall not be valid or effective until 
Franchisor has received^ the properly executed legal documents, which Franchisor’s attorneys 
deem necessary to properly arid legally document Such Transfer of this Agreement. Furthermore, 
said transferee must agree to be unGonditiohally bound by foe terms and conditions of this 
Agreement, personally guarantee the performance of Franchisee’s obligations, under this
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Agreement,, and execute the Franchise Owner and Spouse Agreement arid Guaranty attached to 
this Agreement as Exhibit 1 and the Joinder Agreement attached to this Agreement as Exhibit 2.

14.E, TRANSFER TQ WHOLLY OWMED CORPORATE ENTITY
In the event Franchisee is an ihdiyiduaEare individuals, this Agreement may be Transferred by Franchisee 
to a Corporate Entity (the “Assignee Corporate Entity-’J, provided that: (a) Franchisee has provided 
Franchisor with thirty (30,) days prior written notice of the proposed Assignment of this Agreement (b) 
Franchisee (individually, jointly and severally as to each individual Franchisee) sign and be bound by the 
Franchise Owner and Spouse Agreement and Guaranty attached to this Agreement as Exhibit 1 and the 
Joinder Agfeemeht attached to this Agreement as Exhibit .2; (c) the ,Spouse of each Franchisee 
(individually^ jointly and severally as to each, individual Spouse) sign and be bound by the Franchise. 
Owner and Spouse Agreement and Guaranty attached to this Agreement as Exhibit 1; (d) Franchisee has 
provided Franchisor with true and accurate copies of corporate formation documents related' to the 
Assignee Corporate Entity and the ownership of the Assignee Corporate Entity and has further provided 
Franchisor with all additional docuthenfation as Frahchi’se may request concerning the proposed 
assignment and/or Assignee Corporate Entity; and (e) Franchisee is otherwise in compliance with the 
terms and conditions of this Agreement and any Ancillary Agreements. Franchisee, agrees that an 
assignment to an Assignee Corporate- Entity ;shall not relieve Franchisee of Franchisee’s individual 
obligations under this Agreement as such obligations existed between Franchisee and Franchisor pripr to 
the date of any assignmenf to the Assignee Corporate Entity,

i4.F. FRANCHISOR’S RIGHT QF FIRST REFUSAL
If Franchisee or an. Owner desires, to engage, in whole or in part, in a Transfer of Franchisee, this 
Agreement, Franchisee’s Restaurant, Franchisee’s Restaurant Facility, and/or Franchisee’s Restaurant 
Location, then Franchisee or Such Owner (as applicable) must obtain a bona fide, signed written offer 
from the fully, disclosed purchaser (the “Offer”) and isubmit an exact copy of the Offer to Franchisor., 
Ffanchisor shall have thirty (30) days after receipt-of the Offer to decide whether Franchisor will purchase 
the interest in Frarichisee; Franchisee’s Restauranti Franchisee’s Restaurant Facility, and/or Franchisee’s 
Restaurant Location for the same price and upon the same terms contained in the Offer (however. 
Franchisor may substitute cash for any form of payment .proposed in. the Offer). If Franchisor notifies 
Franchisee that Franchisor intends to purchase the interest within said thirty (30) day period. Franchisee 
or Owner (as applicable) must sell the interest to Franchisor. Franchisor will have at least-an additional 
sixty (60) days to prepare for closing. Franchisor shall be entitled to receive from Franchisee or Owner (as 
applicable) all customary repfeseritatiohs and warranties given by Franchisee Or Owner (as applicable) as 
the seller of the assets and/br the ownership interest or; at Franchisor’s election, the-representations and 
warranties contained in the offer; If Franchisor does not exercise its- right of first refusal. Franchisee or 
O.wner (as applicable) may complete the Transfer to the purchaser pursuant to and in accordance with the 
terms of the Offer, provided that separate and apart from this Article 14.F right of first refusal. Franchisee 
complies with the terms of this Article 14. However, if tlVe sale to the purchaser is hot completed within 
one hundred twenty (120) days after delivery -of the Offer-to Fjanehisor,, or there is a material change in 
the terms of'the sale, Ffanchisor will again have the right of first refusal specified in this Article 14.F. 
Franchisor’s fight of first reflisal in this Article 14.F shall not apply to any Transfer pursuant to Article
14. E of this Agreement.

ARTICLE 15
RENEWAL OF FRANCHISE

15. A. FRANCHISEE’S RIGHT TO RENEW
Subject to Franchisee’s satisfaction of the terms,and conditions of this Article 15, Franchisee possesses 
the option to renew the franchise for Franchisee’s Restaurant for one additional ten (10) year Renewal 
Term, provided that;
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(1) Franchisee has complied with the terms and conditions of this Agreement and, without 
limitation to tlie foregoing, has operated Franchisee’s Restaurant in conformity with the System 
and lias not.otherwise breached this Agreement at any time;

(2) Franchisee maintains possession of Ffanchisee’s Restaurant Facility and Franchisee’s
Restaurant Location and/or a substitiite thereof that is approved by Franchisor and located within 
the Designated Territory; 1

(3) Franchisee agrees to update the condition, appearance, and functionality of Franchisee’s; 
Restaurant Facility .and Franchisee’s Restaurant Location and to otherwise rnodify Franchisee’s 
Restaurant Facility and Franchisee’s Restaurant LOcatipn in compliance with specifications and 
standards then applicable for new Chicken in a Barrel BBQ Restaurants;

(4) Franchisee pays the Renewal Fee; and

(5) Franchisee complies with the terms, and conditions of Article JA.

15.B. NOTICE OF RENEWAL AND NON-RENEWAL
Franchisee must gi ve Franchisor written notice of Franchisee’s election to renew this Agreement not less 
than one hundred arid eighty Cl 80.) days before. the*end of the Term.

15.C. RENEWAL FRANCHISE AGREEIVIENT
Subject to the satisfaction of the conditions set forth in this Article 1-5, to renew the. franchise license and 
to obtain the right to continue to operate the Franchised Business (a). Franchisor and Franchisee execute 
and become parties to Franchisor’s then -current franchise agreement and Franchisor’s then currerit 
ancillary agreemerits that Franchisor then designates and customarily uses in the grant, of franchises, for 
Chickeri in a Barrel BBQ Restaurants at the time,of renewal, and (b) each Owner arid Spouse must 
execute and become parties to an individual personal guarantee similar tO the Frarichise Owner and 
Spouse Agreement and Guaranty attached hereto, as Exhibit I and an agreement sinfiilar to the Joinder 

-Agreement-attached hereto as Exhibit 2. The terms of the renewal franchise-agruement-;and..ancillary 
agreements may differ from the terms of this Agreement and the Ancillary Agreements, including, 
without limitatiGn, requiring higher advertising contributions and higher royalty fees. Franchisee^ each 
Owner and each .Spouse may be required to execute further documents, instruments or agreemerits that 
Franchisor customarily requires in the grant of franchises for Chicken in a Barrel BBQ Restaurants at the 
time of renewal. Fa:ilure by Franchisee, each 0^mer, and/pr each Spouse to execute the foregoing 
documents, instruments, and agreements within thirty (30) days after delivery to Franchisee shall be 
deemed.an election by Franchisee not to renew the, franchise.

15.D; CONDITIONS FOR RENEWAL
In addition to the epnditidns arid requirements stated above in this Article 15. each and every one of the 
fdllo.wihg conditions and requirements must be satisfied by Franchisee before and at the time of.renewal:

(1) Franchisee, each Owner and each Spouse (as applicable) must not be: in material default of 
any provision of this Agreement, any amendment or successor agreeroerif, and any of the 
Ancillary Agreements; and Franchisee must have substantially and timely complied with all the 
terms and conditions of all agreerrients with Franchisor and Franchisor’s affiliates;

(2) Franchisee must have timely satisfied all monetary obligatibris owed by Franchisee, to 
Franchisor .and under this Agreement, fhe Ancillary. Agreements, and any other agreement 
between Franchisee and any of Franehisprls affiliates;
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(3) Franehisee must present .satisfactory, evidence that Franchisee has the right to remain in 
possession of Franchisee’s Restaurant Facility and Franchisee’s Restaurant Location or obtain 
Franchisor's approval for a new Restaurant Facility and Franchisee’s Restaurant Location within 
the Designated Territory (if any) for the operation of the Franchisee’s Restaurant for the duration 
of the'Renewal Terrn of this Agreement;

(4) Based upon an assessrnent of Franchiseels heeds conducted by Franchisor prior to renewal, 
Franchisee must undertake such additional training, if any, aS; necessary to comply with 
Franchisor's then-current training requirements; and

(5,) Franchisee and the Owners must execute the general release, attached hereto as Exhibit 10 
releasing Franchisor, its affiliates' and their respective officers, dimctors, shareholders, partners, 
agents, fepfesentatives, independent contractors, servants, employees, successors and assigns 
from any and all claims; including; wiithout limitation, claims arising under this Agreement under 
federal, statemr local laws, rules, regulations, or orders. If precluded by law from giving a,general 
release, Franchisee shall execute-an estoppel statement.

ARTICLE 16
DEFAtlLTS AND REMEDIES

16.A. TERMINATION BY FRANCHISOR
(1) Automatic Termination - Franchisee shall be in default of this Agreement, and Franchisee’s 
rights under this Agreement shall be automatically and immediately terminated, without notice to 
Franchisee and without providing Franchisee any opportunity to cure, upon the occurrence of any 
one or more of the foHowinguctions; inactions, events, and/or circumstances:

(a) Franchisee becomes Insolvent;

(b) Franchisee makes a general assignment for the benefit of creditors or takes any other 
similar action for the:protectiQn..or.benefit.of creditors;

(c) Franchisee admits in writing Franchisee’s inability to pay its debts as they mature;

(d) Franchisee gives notice to any governmental body or agency of insolvency, pending, 
insolvency,, suspension of operations and/or pending, suspension of operations;

(e) Franchisee files a vojuntary petition in bankruptcy.;:

(f) . Franchisee is adjudicated bankrupt or insolvent;

(g) . An involuntary petition in bankruptcy. Is filed against Franchisee;

(h) Franchisee files any petition Or answer seeking any reorganization,, arrangement, 
composition, feadjustment, liquidation,, dissolution pr other similar relief under any 
applicable federal and/or state law relative to bankruptcy,-, insolvency or similar relief for 
debtors;

(I) A court Of competent jurisdiction enters an order, judgment,or decree approving,a petition 
filed against Franchisee seeking, any relief described in Article 16.A( i)(hV. and (:1) Franchisee 
acquiesces in the entry of such order, judgment or decree (the terni "acquiesce" as used in this 
Article 16.An)(i) shall include, without limitation. Franchisee's failure to file a petition or
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motion to vacate or discharge.any order, judgment or decree within sixty (60) days after, eiiti^ 
of sucli order, judgment or decree), or (2) such order, judgment or decree shall remain for an 
aggregate of sixty (60) days, whether'or not consecutive, from the date of entry thereof;

(j) Franchisee seeks, consents to, or acquiesces in, the appointment of any trustee, receiver, 
conservator, custodian or liquidator for Franchisee.’s business or.anyiassets of Franchisee;:

(k) A bill in equity or other proceeding for the appointment of any trustee, receiver, 
conservator, custodian or liquidator of Franchisee for Franchisee's business or any assets of 
Franchisee is filed and Franchisee consents to.same;

(l) A court of competent jurisdiction: appoints dr orders, any trustee, receiver, conservator, 
custodian or liquidator for Franchisee’s business or any assets of Franchisee and such 
appointment or order remains for an .aggregate of sixty (60) days, whether or not consecutive, 
from the date of entry thereof;

(m) Franchisee initiates proceedings for a comppsition with creditors under any state or 
federal law or such a,proceeding is initiated agaipSt Franchisee;

(n) This Agreement, or'any of Franchisee’s rights under this Agreement, is levied upon under 
any attachment or execution;

(o) Execution is levied upon or against Franchisee’s business or any assets of Franchisee;

(p) A final judgment against Franchisee remains of record or unsatisfied for thirty (30) days 
Or mprci unless an appeal apd/or supersedeas bond; is filed;

(q) Franchisee is dissolved;

(r) -A cause'vof'action: or lawsuit to foreclose any lien or mortgage against Franchisee’s 
Restaurant Location if Franchisee is: the fee simple owner of Franchisee’s Restaurant 
Location;

(s) A cause of action or lawsuit: to foreclose any lien against equipment used in the Operatioh 
of Franchisee’s Restaurant or located at Franchisee’s Restaurant Location js instituted against 
Franchisee and not dismissed \yithin sixty (6Q) days after the summons is served, on 
Franchisee;

(t) Real or personal property of Franchisee utilized in the operation of Franchisee’s, 
Restaurant, is sold after levy thereupon, by any sheriff,, rnarshai or other law enforcement 
otTicer;

I

'(.li). Upon termination by Franchisor pursuant to Article 16. A(2) of this Agreement; and/or

(v) Upon terminatipn by Franchisor pursuant to Article 1,6. A(3) of this Agreement.

(1) Automatic Termination Upon Written Notice - Franchisee shall be in default of this: 
Agreement and Franchisee’s rights under this Agreement may be termjnated by Franchisor, in 
Franchisor's sole discretion, upP^n v/rittCn notice from Franchisor to Franchisee of any one of the 
following events and/or the peCtirrence of any pne of more of the following actions, events and/or 
circumstances with such termination effective on the date of Franchisor’s notice:
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(a) Franchisee, abaridphs, surrenders, and/or fails to continuously and acti.vely operate 
Franchisee’s Restauraiiti unless^ preyented by casualty if such casualty is repaired or 
otherwise remedied in accordance with. Article .7.D;

(b) Franchisee failing or refusing on more than three (3) occasions durihg the Temi' to timely 
submit to Franchisor any records,, reports, videotapes,, recordings, books, accounts, 
statements, data„dp,cumeritatipn or other information in accordance with this Agreement;

(c) Franchisee, fails or refuses on more than three (3) occasions during the Term to timely 
pay when due'the Royalty Fee, Advertising Contribution, and/or any other payment, fee, 
fmaneial obligation, and/or monetary obligatipn payable tp Franchisor pursuant tO' this 
Agreement;

(d) Franchisee materially misrepresents or omitsi information in Franchisee’s Disclosure 
Questionnaire and Representations Agreement attached hereto as Exhibit 3. Franchisee 
maintains records, reports, books, accounts, statements, data, documentation or other 
information in accordance \y'ith this Agreement that are with misleading, fraudulent or’ 
inaccurate, or Franchisee provides Franchisor with records^ reports, bopksi accounts, 
statements, data, documentation pr other information in accordance with this Agreement 
that are with misleading, fraudulent or inaccurate;

(e) Francliisee: attempts to Transfer, or any purported Transfer of, this Agreement or any of 
Franchisee’s rights under this Agreement to a third party without Franchisor’s prior 
written Consent and/Pr otherwise not in accordance with this Agreement;,

fif) Franchisee discloses, divulges, and/or communicates to any unauthorized person of entity 
the Operations Manual and/or any contents of, or any information contained in, the 
Operations Manual;

(g) Ffanehisee discloses, divulges, and/or communicates to any unauthorized person or entity 
any Confidential Information;

(h) Franchisee fails or refuses on more than three ,(3,J occasions to substantially comply with 
any of the requirements imposed by this Agreement or the Operations Manuals;

(i) Franchisee materially breaches, or is in material default pf,, this Agreement or engaging in 
anymther activity that injures,, harms, damages,, or otherwise haS a rriaterial adverse effect 
on Franchisor, the System, the. Licensed Marks, Chicken in a Barrel BBQ Restaurants, 
Franchisee’s Restaurant, and the goodwill, brand, and reputation associated therewith;

(j) Franchisee, an Owner,, artd/pra Spouse (as applicable) breaches,, or is in default of, any of 
the AiiciUafy Agreements, including, without limitation, the Franchise Owner and Spouse 
Agreement and Guaranty attached hereto as Exhibit 1 and the Joinder Agreement 
attached hereto as Exhibit 2;

(k) Conviction of Franchisee and/or an Owner of a felony or Franchisee or an. Owner 
pleading guilty or nolo contendere to a felony;

(l) Franchisee and/or an Owner engages in dishonest or unethical conduct that results, in 
Franchisor’s: Reasonable Business Judgment, in embarrassment to Franchisor, the
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System, the Licensed Marks, Chicken in a Barrel BBQ Restaurants, Franchisee’s 
Restaurant, and the goodwill, brand, and reputation associated therewith;

(m) Tf any inspection of Franchisee's records, reports, books, accounts, statement's, data, 
documentation or other information discloses an understatement of payments payable to 
Franchisor under this Agreement of five percent (5%) or more, including, without 
limitation, payment of the Royalty Fee and/for the Advertising Contribution;

(n) Franchisee uses ingredients, products, supplies, and recipes not approved by Franchisor,
including, without limitation, tlie System Ingredients, Equipment and Supplies and/or the 
System Products and Seiwices; '

(o) Franchisee fails to complete'the Training Program, to Franchisor’s reasonable satisfaction;

(p) Franchisee engages in conduct which, in Franchisor’s Reasonable Business Judgment, 
may adversely affect the goodwill of Franchisor, the System, the Licensed Marks', 
Chicken in a Barrel BBQ Restaurants and/or Franchisee’s, Restaurant;

(q) An immediate threat or danger to public health or safety resulting ffOm the operation of 
Franchisee’s.Restaurant;

(r) Franchisee loses the right or ability to occupy Franchisee’s Restaurant Facility idue: to 
Franchisee’s default of the underlying breach, material breach of the. underlying lease^ or 
Franchisee’s failure to electiany option to renew the underlying lease;

(s) Franchisee' and/or an Owner fails to comply with AntiTTerrOrisin Laws or become listed 
on the Annex to Executive Order 13244;

(t) Franchisee fails tp; (1) immediately notify Franchisor of any known breach of the; 
Confidentiality Agreement by any person or entity; ‘(2) immediately notify Franchisor of 
facts and information that would cause a reasonable person to believe that-’a-person or-' 
entity violated the Confidentiality Agreement :and/or is in the process of violating the 
Confidentiality Agreement; and/or (3) take reasonable steps (including notice to. 
Franchisor and Franchisee’s cpnsuitafion w;ith Franchisee’s, legal counsel) to prevent any 
person or entity from violating'the ternis of the Confidentiality Agreement;

(u) Franchisee misappropriates, misuses, or makes lany unauthorized, use of the Licensed' 
Marks, the Confidential Information, and/or the System,, Franchisee materially impairs 
the goodwill .associated with the Licensed Marks, and/of- Franchisee applies for 
registration of the Licensed-Marks anywhere in the vvorld;;

(v) Franchisee fails, refuses, and/or is unable to pay the Royalty Fee, Advertisirig 
Contribution, and/pr any other payment, fee; financial obligation, and/oj rnonetaiy' 
Obligation payable to Franchisor pursuant to this Agreement within ten (10) calendar days 
following written notice of same-from Franchisor;

(iw) Franchisee and/Or Franchisee’s affiliate fails,; refuses, and/Or is unable to pay any 
payment, fee, financial obligation^ and/or monetary obligation payable to Franchi'spr’ 
and/or Franchisor’s Affiliates pursuant to this Agreement and/or any other agreenient 
between of among Franchisor, Franchisor’s Affiliate, Franchisee and/or Frarichisee’s 
affiliate within ten (10) calendar days following written notice pf sanie fforn Franchisor 
and/or Franchisor’s. Affiliate; and/or
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(x) Franchisee fails of refuses^ without legal justifieation, on more than three (3) occasions to 
timely pay any supplier or vendor for any goods, products, supplies-, equipment, materials, 
and/or any other items for the use of, operation of, and/or associated with, Franchisee’s, 
Restaurant, including, without limitation, the System Ingredients, Equipment and^ 
Supplies and/or the System Products and Services.

(3.) Termination After Cure Period - Franchisee shall be in default of this Agreement, and 
Franchisee’s fights under this Agreement shall be terminated, upon thirty (30) calendar days 
written notice (specifying the default of this Agreement and/or the actions, inactions, failures, 
circumstances, and/or events that must be cured by Franchisee) to Franchisee (the “Notice 
Period”) upon the occurrence of any one or more Of the following actions, inactions, events,, 
and/Of Circumsfances with siich termination effective upon expiration of the Notice Period, unless 
cured by Franchisee within the Notice Period:

(a) Franchisee fails or refuses to comply with any term and condition of this Agreement or 
any other agreement between or among Franchisor, Franchisor’s Affiliates, Franchisee and/or 
Franchisee’s affiliates-

(b) Franchisee fails to develop, open^ operate and rtiaintain Franchisee’s Restaurant in 
accordance with this Agreement andthroughout the Term;

(c) Franchisee fails to develop, open and operate Franchisee’s Restaurant on or before the 
Scheduled Business Commencement Date;

(d) . Franchisee operates Franchisee’s Restaurant in any rhanner that violates any federal, state, 
or local law, rule, regulation, ordinance, permit or cOde;

(e) Franchisee fails to maintain, or suffers cancellation of, any insurance policy required
under this. Agreement; ........ '

(f) Franchisee fails or refuses to Comply with any specification, standard, or operating 
procedure: designated by Franchisor or otherwise set forth in the Operations, Manual;

(g) Franchisee fails or refuses, without legal justification, to pay any supplier or vendor for 
any goods, products, supplies, equipment, materials and/or any other items fOr the use of, 
Opefatiph of, and/of associated with, Franchisee’s Restaurant, including, without limitation, 
the System Jngredients, Equipment and Supplies and/or the System Products and Services;

(h) Franchisee, fails or refuses, within one hundred twenty (120) calendar days of the 
Effective Date to obtain and secure a signed lease agreement or fee simple.ownership interest 
in a restaurant location in accordance with this Agreement arid, that is approved by 
Franchisor as Franchisee’s Restaurant Eocation;, aiid/or

(i) Franchisee fails, to timely satisfy and pay all vendors, suppliers and/or contractors in 
connection with the development and/or construction of the Restaurant.

The foregoing events of default set forth; in this Article f 6.A(3) shall .exclude events of default 
that are otherwise govenied by and/or events of default under Article 16.A(1) or Article 16.A(2). 
In the event of :any inconsistency or conflict between the provisions of this Article 16.A(3) with 
Article' 16:Ad). Article 16.A(1.) shall take precedence and govern, In the, event Of ;any
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inconsistency or conflict between the provisions of this Article Ib-APl with Article. 16.A(2~). 
Article 1.6.A(2'):Shall take precedence and govern.

(4) Additional Termination Rights - Franchisee agrees that Franchisee’s strict and exact compliance 
with, and performance of, all the terms and conditions of-this Agreement is necessary for the protection of 
Franchisor, the System^ the Licensed Marks, Chicken in a Barrel BBQ Restaurants, Franchisee’s 
Restaurant, and the goodwill, brand, and reputation ^associated therewith. Ffanchisee agrees that 
Franchisee’s failure to strictly and exactly to comply and perform in accordance with each of the' terms 
and conditions of this Agreement shall constitute a default under, and a material breach of, this 
Agreement. Accordingly, in addition to. the actions, inactions, events, artd/bf circumstances^ specified as a 
default in Article. l.b.ACU through Article 1,6.A(3~) above or elsew:here in tliis Agreement, Franchisee’s 
failure to perform and comply with each and every term and condition set fortli in this Agreement shall 
constitute a default under this Agreernent and a material breach of this Agreement. Ih the event of a 
default or material breach not otherwise specified as a default in Article l,6.ArU through Article 16.A(3.) 
above or elsewhere in this Agreement (a “General Default”), then Franchisor shall hotity Franchisee in 
writing of such General Default,, and Franchisor will specify irt such notice the default or material breach 
of this Agreement and/or the actions, inactions, failures', circ‘um_stanc.es, and/or-events that must bei cured 
by Franchisee. If Franchisee fails to remedy or cure such default within thirty (30) days, of isuch.notice, or 
such longer period time as may be required by law, then Franchisor may terminate Franchisee’s rights 
under ithis Agreement without further notice to Franchisee.

16.B. TERMINATION BY FRANCHISEE
If Franchisee, each Owners and Spouse (as applicable) are in full compliance with each and every term 
and provision of this Agreement, any amendment or successor agreement, and any of the Ancillary 
Agreements, and Franchisor materialiy breaches Franchisor’s, substantive and material obligations set 
forth in this Agreemerit, Franchisee may terminate this Agreement in the event of the following:

(1) Franchisor does, not coirect the: material breach within thirty (30): days after Franchisor’s 
receipt of Franchisee’s: written notice of such material breach to Franchisor; of

(2) In a case where Franchisor’s material breach cannot reasonably be cured within thirty (30) 
days;, within thirty (3D.) days-of Franchisor’s receipt of Franchisee’s written notice of Franchisor’s' 
material breach, Franchisor shall be provided ;a reasonable time period to cure stich material 
breach provided that Franchisor provides reasonable evidence to Franchisee of Franchisdr’s 
current, continuing and/or planned efforts: to correct the material breach within a reasOhable, time.

In either case. Franchisee’s tenfiination o.f this; Agreement .shall not take effect until expiration of the 
thirty (30) day period set forth above and or such reasonable time period as necessary to cure the material 
breach, and Franchisee delivers, to Franchisor a separate written notice of termination, The termination 
date must be at least ten (10) days after Franchisor’s receipt of Franchisee’s notice of terminafion. 
Franchisee’s, termination of this Agreement for any reason Other than as set forth in this and in 
compliance with this Article 1:6.B .shall not cOnstitiite the tefmjhation of this Agreement and shall 
eonstimte a material breach of this Agreement by Franchisee.

To induce Franchisor to enter into this Agreement Franchisee, each Owner and each Spouse agree that if 
Ffanchisee, terminates this Agreement pursuant to this Article I6.B. that Franchisee, each Owner and each 
Spouse shall nevertheless comply with and be bound by all restrictiphs and the post-term, obligations set 
forth i n Articles, b and 17 of this Agreement.

16.C. FRANeHlSQR’S OTHER REMEDIES
In the event of Franchisee’s breach of any provision of this Agreement or Franchisee’s default underthis
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Agreement, Franchisor, at, Fraiichisor’s sole discretion, shall be entitled to the following remedies and 
fights in addition to any other rights and remedies available to Franchisor set forth in this Agreement, at 
law,, or in equity: (i) void and terminate this Agreement, and. market, sell, transfer, convey and assign the 
rights granted to Franchisee under this Agreement to aiiy other person or entity in Franchisor’s sole 
discretion; (ii) hold Franchisee liable for, and recover from Franchisee, all costs fineluding court costs, 
deposition costs, and alj other costs of litigation), damages: (subject to the limitations set forth in Article 
18.J bejow), losses (including loss of royalties and loss of business), interest, fees (including, without 
limitation, reasonable attorney fees, accountant fees, expert witness fees, and consultant fees), expenses, 
and charges resulting from Franchisee’s default or'material breach; (hi) exercise all legal and equitable 
rights and remedies allowable by applicable law; (iv) recover from Franchisee all costs (including court 
costs,, deposition costs, and all other costs of litigation), damages (subject to the limitations set forth in 
Article 18.J belOw), losses (including loss of royalties and loss of business), interest, fees (including, 
without limitation, reasonable attorney fees; accountant fees, expert witness fees, and' eonsUltaht fees), 
expenses, and charges to reclaim the rights granted to Franchisee under this Agreement, and marketing, 
sening, transferring,. Gonyeying of assigning those rights tO another person or entity; (v) enjoin, prohibit,or 
otherwise prevent Franchisee from operating Franchisee’s Restaurant or exercising any rights granted to 
Franchisee under this Agreement pursuant to a court ordered restraining order, injunction or other means; 
(wi) recover from Franchisee all costs (including court costs, deposition costs, arid all other costs of 
litigation), damages (subject to the limitations set forth in Article 18.J below), losses (including loss of 
royalties and loss of business), interest, fees (including, without limitation, reasonable attorney fees, 
aceOuntant fees, expert fitness fees, and consultarit fees), expenses a:nd charges resulting from', or 
associated with, enjoining, restraining, prohibiting, or otherwise preventing Franchisee from operating 
Franchisee’s Restaurant.or exercising.any rights granted to Franchisee under this Agreement pursuant to a 
court ordered restraining Order, injunction or other means; (yii) a declaratory judgment that this 
Agreement; and all rights granted to Franchisee under this Agreement are tCnninated, null arid void; (viii) 
recover from Franchisee all.costs (including court costs, deposition costs, and all other costs of litigation), 
damages (subject to the limitatiOiis set forth In Article 18.J below), losses.(including loss of royalties and 
loss of business), interest, fees, (including, without limitation, reasonable attorney fees, accountant fees, 

•expert witness fees, and consultant fees), expenses.and charges associated with-enforcing this Agreement; 
(ix) recover from Franchisee all payments, fees, monetary obligations, financial obligations, interest, and. 
charges due and owing to Franchisor from Franchisee pursuant to this Agreement-, the Ancillaiy? 
Agreements', and/or any other agreements between Franchisee and Franchisor, including, without 
limitation, payments Of the Royalty Fee and Advertising Contributions;, (x) recover from Franchisee all 
costs (including, court costs, deposition costs, and all other costs of litigation), damages (subject to the 
limitations set forth in Article ,18.J below), losses (including loss of royalties and loss of business), 
interest, fees (including, without limitation, reasonable attorney fees, accpiintant fees, expert witness fees,, 
and consultant fees), expenses and charges resulting from, or associated with, recovering from Franchisee, 
all payments; fees, monetary obligations, financial obligations, interest, and charges due and owing to 
Franchisor from Franchisee this Agreement, the Ancillary Agreements, and/pr any other agreements 
between Franchisee and Franchisor, including, without limitation, payments of the Royalty Fee and 
Advertising Contributions; ,(xi) temporarily or permanently suspend any existing credit arrangements or 
accommodations previously extended tP Ffanchisee and/or refrain from offering or making available to 
Franchisee any oredit arrangements or accommodations that may be offered or made available to other 
System franchisees; (xii) modify payment temis for approved products, supplies, or other merchandise 
purchased by Franchisee (which may include., without limitation, requiring cash on deliveiy); (xiii) 
disqualify Franchisee from being eligible for, or from participating in, special pfomPtipn programs, 
rebates, and/or rebate sharing, that may be offered or made available to other System franchisees; (xiv) 
refrain from providing of making available to Franchisee promotional materials Or other materials 
developed by the Brand Development Fund; (xy) require payment of the Noncompliance Fee, which shall
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be payable and due within fourteen (14) days of the date of Franchisor’s invoice;, and/or (xyi): if a default 
Or breach by Franchisee results in the earlier termination of this Agreement, then. Franchisor, at 
Franchisor’s 'sole election, may accelerate the due date for ail payments, fees, monetary obligations, 
financial obligatioris, interest, and charges due and owing to Franchisor from Franchisee, including, 
without limitation, payments of the Royalty Fee and Advertising Contributions. If Franchisor does not 
pursue termination of this Agreement in the event of a default or breach by Franchise, and/or Franchisor 
accepts any royalties, payments, coritributions, funds, or other monetary sums frOm Franchisee, such 
actions dp not-constitute a waiver or acceptance of Franchisee’s default or breach, and Franchisor reserves 
the right to pursue any and all additional remedies set forth in tliis Agreement, at law, or in equity. 
Franchisor’s such rigbts and remedies are cumulative, and no exercise or enfprcernent by Franchisor of 
any such right or remedy precludes the exercise or enforcement by Frarichisor of any other right or 
remedy which Franchisor is-entitled by law to enforce.

16.D. GUARANTY
The payment of ah payments, amounts, fees, charges and other financial pbligatiQns payable by 
Franchisee to Frarichisor pursuant to this Agreement, and Franchisee’s Observance and performance of all 
terms arid cOriditions of this Agreement, are guaranteed pufsuarit to The Franchise Owner and Spouse 
Agreement and Guaranty attached to this Agreement as Exhibit 1.

16.E. NOTICE OF LEGAL PROCEEDINGS AGAINST FRANCHISOR
Franchisee shall give Franchisor advance written notice of Franchisee's intent to contmerice or otherwise 
institute any legal action or proceeding against Franchisor, specifying the basis for such proposed action, 
and Franchisee shall grant Franchisor thirty (30) days from receipt of said notice to cure the alleged act 
upori which such legal action, is to be based (hereinafter, the “30 Day Cure Notice”). Franchisee hereby 
expressly understands, and agrees, that the 30 Day Cure Notice is a strict condition precedent to 
Franchisee commencing, or otherwise instituting, legal action or proceeding against Franchisor fOr any 
reason Whatsoever.

ARTICLE 17
OBLiCATlONS UPON TERMINATION, EXPIRATION 

AND CONTINUING OBLIGATIONS

17.A. PAYMENT OF AMOUNTS OWED TO FRANCHISOR
Without limitation as to any other Article Or provision of this Agreement, upon expiration or termination 
of this Agreement fpr any reasjPn, Franchisee shall immediately pay to Franchisor all sums arid fees due 
from Franchisee to Franchisor under the terms of this Agreement iricluding, but riot limited to, Royalty 
Fees arid Advertising Contributions and all other sums and fees due from Franchisee, to Franchisor and/or 
Franchisor affiliates and/or suppliers for products and services including, but not limited to, SlyStera 
Ingredients, Equipment and Supplies.

17.B. CEASE operations, USE OF SYSTEM AND PROTECTION OF THE SYSTEM 
Upon expiration, tenriination, or Transfer of this Agreement for any reasori, Franchisee shall immediately:

(1.) Permanently cease to be a franchise owner of the Restaurant that was the subject of this 
Agreem.ent and cease to operate:such. Restaurant under the System;

(2) Directly or indirectly, hold itself out to any person or entity, or represent itself, as a present or 
former Chicken in a Barrel BBQ Restaurant franchisee;
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(3) Permanently cease to use, in any manner;- (a) the" System including, without limitation, the 
Gonfidehfial Infomriatidn, the Licensed Marks, the Business Management System Data, and the 
Operations Manual; (b) any methods, procedures, or techniques associated with the System in 
which Franchisor possesses proprietary rights or constitute Franchisor’s trade secrets; (c) System 
Ingredients, Equipment and Supplies, including communicating with or ordering products from 
Franchisor’s designated suppliers and vendors; of System Ingredients, Equipment and Supplies; 
(d) the System Products and Services; and (e) any other advertising, marketing, media, and any 
other inforrriatidn, documents or things associated with Franchisor^, the System, the Licensed 
Marks, Chicken in a Barrel BBQ Restaurants, the Franchised Business, and Franchisee’s former 
Chicken in a Barrel BBQ Restaurant including, without liinitatibh, any confidential, proprietary 
methods, procedures, descriptions of products, techniques; trade secrets, recipes-, proprietary 
marks, distinctive forms, slogans, symbols, signs, stationary, advertising material, articles, logos, 
devices, items and all other things, tangible or intangible, associated with Franchisor, the System, 
the Licensed Marks, and Chicken in a Barrel BBQ Restaurants;.

(4) Return to Franchisor the Operations Manual (including any and all parts, supplements, and 
copies of the Operations Manual), the Confidential Information (including without limitation the 
Business Management System Data and all customer lists and information), and all other 
confidential materials, equipment, software, information, and property owned;by Franchisor and 
all copies thereof provided, howeyeri that Franchisee may retain Franchisee's copies pf this 
Agreement, correspondence between Franchisor and Franchisee, but not iricluding Confidential 
Information that may be contained in or attached thereto, and other documents that Franchisee 
needs to retain pursuant to applicable law;;

(5) Permanehtly cease accessing, immediately disconnect from, and discontinue using any and all 
digital media, intra-nets^ cloud based systems, and/or servers that store, maintain,, and/or provide 
access to the Operations Manual, Confidential Information, and all Other standards, specifications 
of Franchisor;

(6) Immediately notify Franchisor, in writing, of any and alliocations where. Franchisee, may have 
mainfained and/or stored digital files and/or media containing, all or' parts of the Operations 
Manual, any Confidential Information,, and all other standards and specifications of Franchisor,, 
immediately turn over such digital files and media to Franchisor, and follow Franchisor’s 
instructions as to the destruction of such digital files and media;

(7) , Except in the event an authorized transferee continues to operate Franchisee’s former 
Restaurant at Franchisee’s Restaurant Location subsequent to a Transfer, at Franchisee’s sole cost 
and expense: ;(M modify and alter Franchisee’s former Restaurant, Franchisee's former Restaurant 
Facility, and Franchisee’s Restaurant Location, as reasonably necessaD or ptheiwise required by 
Franchisor, to ensure that Franchisee’s Restaurant Facility and Franchisee’s Restaurant Location 
have been completely de-identified and differentiated from itSi foimer appearance to prevent any 
confusion by the public as to the continued existence of a Restaurant at the Restaurant Location; 
(b) remove from Franchisee’s Restaurant Facility and Franchisee’s Restaurant Location all 
distinctive physical and structural feamres identifying a Restaurant and all distinctive signs, trade 
-dress and emblems associated with the System including, without limitation, signs, trade dress, 
and emblems; bearing the Licensed Marks; (c) make specific additional changes to Franchisee’s 
Restaurant Facility and Franchisee’s Restaurant Location as Franchisor reasonably requests for 
the- purpose of completely de-identifying Franchisee’s former Restaurant. Franchisee shall 
immediately initiate the foregoing actions and complete such -actions within the period of time 
designated by Franchisor, and Franchisee agrees that Franchisor and/or Franchisor’s designated 
agents may enter the premises of Franchisee’s Restaurant Facility and Franchisee’s Restaurant
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Location at lany time to make foregoing alterations at Franchisee's sole risk and expense. 
Franchisee further agrees that Franchisee’s failure to timely nnake modifications and alteratibns to 
Franchisee’s Restaurant Facility and Franchisee’s Restaurant Location wit] cause irreparable 
injury to Franchisor, and Franchisee consents to the entry,, at Franchisee's expense, of any ex- 
parte order by any court of competent Jurisdictibn authorizing Franchisor or its agents to take 
action, if Franchisor seeks, such ah order;

(8) Take all actions necessary and/or reasonably required to cancel all fictitious or assumed 
names dr equivalent registrations relating to the Licensed Marks;

(9) Af no cost to. Franchisor, take such action as may be determined by Franchisor to: (i) provide 
and assign to Franchisor the Business Management .System, .the Business Management System 
Data, and all customer lists, customer information, and customer data; (b) transfer, disconnect, 
and/or otherwise assign, as directed by Franchisor, all telephone numbers, email addresses, 
yellow pages telephone directories, telephone directory type listings, Web Based Media listings, 
accounts and log-ih information used in connection with Franchisee’s fdrrner Restaurant and/or 
otherwise associated with the. System'and/or the Licensed Marks; cancel Franchisee’s interests in 
same as such cancellation may be directed by Franchisor; add effectuate, perform, honor, and 
comply with Franchisee’s obligations under the Assignment of Telephone Numbers and Digital 
Media Accounts attached to this Agreement as: Exhibit 9:

(10) Abide by, and comply with, the restrictive covenants and obligations set forth in .this 
Agreement, including, without limitation, the restrictive covenants and pbligations set forth in 
Article 6. B through Article 6.E of this Agreement.

(.11} Provide Franchisor, within thirty :(30) days of the expiration, termination, or Transfer of this 
Agreement, with written proof demonstrating, that Franchisee, has complied with the terms of this 
Article 17 and all other obligations under this. Agreement that Franchisee must perform, abide by, 
and comply with, subsequent to the termination, expiration, or Transfer of this AgfeernenL

i7.c. CONTINUING OBLIGATIONS
All obligations of Franchisor and Franchisee under this Agreernent which expressly, or by their nature, 
survive, or are intended to survive, the expiration, termination, or Transfer of this Agreement shajl 
continue in full force and effect ;Subsequent to, aud, notwithstanding, this Agreem'enfs termination, 
expiration, of Transfer until such obligations are satisfied in full or, by the nature and/of terms, such 
obligation(s) expire.

Franchisee further agrees that in the event of a Transfer of this Agreement by Franchisee, whether or not 
such Transfer is authorized by Franchisor or made in violation of tliis Agreement, under no circumstance 
shall Franchisee be relieved of Franchisee’s Obligations under this Agreeniertt and under no circumstance 
shall each Owners and Spouse be relieved of their respective guarantees, agreements, and obligations 
related to, or associated with, this Agreement,, including, without limitation, the guarantees, agreements, 
and obligations set forth in the Franchise Otvoef and Spouse Agreement and Guaranty attached to this' 
Agreement as Exhibit 1 and the Joinder Agreement attached to' this Agreement as Exhibit 2., The 
immediately foregoing shall not be interpreted or otherwise construed as constituting consent to any 
Transfer of this Agreement without the' express Written consent by FfatichisOr and Franchisee’s 
compliance with this Agreement respecting any such Transfer,
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18.A.

ARTICLE 18
enforcement and CDNSTRUCTIQN

SEVERABILITY AND SUBSTITUTION OF VALID PROVISIONS
(1) .Except as expressly provided, to the contrary in this Agreement, Franchisor and Franchisee 
acknowledge and agree that each term and condition of this Agreement shall be interpreted or 
otherwise Construed to be independent of each other and severable. Although each term and 
condition of this Agreement are considered by the parties to be reasonable and intended to be 
enforceable, if any such term and condition of this Agreement is found by ,a court of competent 
jurisdiction, agency, or other governmental agency to be unenforceable as written or otherwise, 
tlien such term and condition shall be modified, rewritten, interpreted, or “blue-lined” to include 
as much of its nature and scope as will render if enforceable. If such term and condition cannot 
be ,so raPdified, rewfitten, interpreted, of “blue-lined” in any respect, then it will not be given 
effect and severed from this Agreement, and the feipaihder of this Agreement shall be interpreted, 
construed and enforced as if such term and condition was not included in this Agreement.

(2) , If any applicable and binding law or rule requires' a greater prior notice of the termination of 
this Agreement than is required in tliis Agreement, or the taking of some other action not required 
;by this Agreement, or if under any applicable and binding law or mle, any term and eonditioh of 
this Agreement, or any specification, standard, or operating procedure Franchisor prescribes is 
invalid or unenforceable, then the greater prior notice, and/or other action required by law or rule 
shall be substituted for the comparable provisions, and Franchisor has the right, in its sole 
discretion, to modify the invalid or unenforceable term and condition, specification, standard, or 
operating procedure to the extent required to be valid and enforceable. Franchisee' agrees to be 
bound by any such substituted and/or modified term and condition pf this Agreement imposing 
the maximum duty permitted by jaw that is prescribed within the terms of any provision of this 
Agreement as though it were originally and separately articulated in, and made ;a part of this 
Agreement as of the Effective Date and/or any specification, standard or operating procedure 
Franchisor prescribes, which may result from striking from any terms and conditions,

----- specifications, standards, or Operating procedures, and any portion or portions'thereof," a'court
may hold to be unenforceable or from reducing the scope of any promise or covenant to the 
extent required to comply with a court order: Modifications to this Agreement shall be effective 
only in those jurisdictions in which such terms, and conditions, specifications, standards, or 
operating procedures are found to be unenforceable, unless Franchisor elects to giy.e them greater 
applicability, in which case, this Agreement shall be enforced as originally made in all other 
jurisdictions.

18.B. WAIVER OF OBLIGATIONS
No delay, waiver, omission, or forbearance on the part of Franchisor to enforce any temi and condition of 
this Agreement or exercise any of Franchisor’s rights, options, or powers under this Agreement 
constitutes, a waiver by Franchisor to enforce! aiiy other term and condition of this Agreement or exercise 
any of Franchisor’s' other rights, options, or powers under this Agreement. No such delay, waiver, 
omission, or forbearance shall constitute ,a w.aiver by Franchisor to subsequently enforce such tei-m and 
condition of this Agreement or subsequently exercise such right. Option, or power. Acceptance by 
Franchisor of any payments, fees^ charges, or other arnount from Franchisee payable to Franchisor 
pursuant to;this.Agreement shall not constitute a waiver or acceptance of Franchisee’s default or breach of 
this Agreement or otherwise a waiver of any term and condition of this Agreement, and Franchisor 
reserves the right to pursue any and all (additional remedies set forth in this Agreement, at law, or in 
equity. Franchisor shall likewise npt be deerned to have waived or impaired any term and condition, right, 
option or power set forth in this Agreement by virtue' of any custom or practice of the parties at variance 
with the tenns and conditions of this Agreement or Franchisor’s insistence upon Franchisee’s strict
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compliance with Franchisee’s obligations, ihclliding any mandatory specification, standard or operating 
procedure. No waiver by Franchisor of any term and condition of this Agreement shall be valid unless in 
writing and signed by FfanChisor,

18.C. FORCE MAJEURE
If either Franchisor or Franchisee is delayed in performing any obligation under this Agreement, by any 
cause reasonably beyond its control when such cause, would affect any person or entity sirnilarly sitliafed, 
including, vyithOiit limitation, war, civil disorder, catastrophic weather, power outage, acts of God and/or 
labor strikes lihassociated with Franchisee or Franchisor (collectively, ‘‘Force Majeure”), then the time, 
period for performing such obligation shall be extended by a period of tirne equal to the period of delay., 
Notwithstanding the immediately foregoing sentence, any delay resulting from Force Majeure shall not 
excuse Franchisee’s payment of any fee, charge, arhount, and/or any other monetary or fmancial 
obligation to Franchisor under this Agreement, including, without limitation, the payment of the Royalty 
Fee and Advertising Contributions, and the non-performance of any obligation under this Agreement due 
to Force Majeure shall not be extended or otherwise excused for more than six (6j months.

18.D. SPECIFIC PERFORMANCE AND INJUNCTIVE RELIEF
Nothing in this Agreement bars Franchisor’s right to obtain specific performance of the provisions of this- 
Agreement and injunctive relief under legal and/or equity rules, against threatened conduct that will cause 
damages or loss to it, the Licensed Marks or the System. Without limitation to the fights .set forth i'n 
Article 6 of this Agreement, Franchisee agrees that Franchisor may obtain such injunctive relief in 
addition to such further or other relief as may be available, at law or in equity, Franchisee agrees that 
,Franchisor wrl 1 not be required fp post a bond (other than as set forth in Article. 6.H of this Agreement)! to 
obtain injunctive relief and that Franchisee's only remedy if an injunction is entered against Franchisee 
will be the dissolution of that injunction,, if \yarranted, upOn hearing duly held (all claims for damages by 
reason of the wrongful issuance of any such injunction being expressly waived hereby).. The remedies 
available to Franchisor under Article 6.H. are not exclusive of obe another and niay be combined with 
others under this Agreement, or at law or in equity, including injunctive relief, specific performance and 
recovery of monetary damages,. Without (imitation to the foregoing, Franchisee agrees that in the event of 
a breach of this Agreement by Franchisee respecting and/or concerning the System and/or the Licensed 
Marks shall cause irreparable harm to Franchisor; the System and the Licensed Marks.

18.E. RIGHTS OF PARTIES ARE CUMULATIVE
The rights of Franchisor and Franchisee under this Agreerhent are cumulative and no exercise or 
enforcement by a party of any right or remedy precludes the exercise or enforcernent by that-party of any 
other right or remedy which Franchisor or Franchisee is'entitled by law to enforce.

18E. GOVERNING LAW
EXCEPT TO TFIE EXTENT GOVERNED BY THE UNITED STATES TRADEMARK ACT OF 1946 
(LANHAM ACT, 15 U,S.C. §§ lOfl ET SEQ.) OR OTHER FEDERAL LAW, THIS AGREEMENT 
AND THE RELATI0,NSHIP BETWEEN THE .PARTIES HERETO SHALL BE GOVERNED BY AND 
CONSTRUED IN ACCORDANCE WITH THE INTERNAL LAWS OF THE STATE OF HAW AH, 
EXCEPT THAT ITS CHOICE OF LAW AND CONFLICTS OF LAWS RULES .SHALL NOT APPLY 
AND ANY FRANCHISE REGISTRATION, DISCLOSURE, RELATIONSHIP OR SIIVHLAR 
STATUTE WHICH MAY BE ADOPTED BY THE STATE OF HAWAII SHALL NOT APPLY 
UNLESS ITS JURISDICTIONAL REQUIREMENTS ARE MET INDEPENDENTLY WITHOUT 
REFERENCE TO THIS PARAGRAPH-
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18.G. EXCLUSIVE JURISDICTION AND VENUE
FRANCHISEE AGREES THAT FRANCHISEE SHALL, AND FRANCHISOR MAY, AT ITS 
OPTION, INSTITUTE ANY ACTION ARISING OUT OF OR RELATING TO THIS AGREEMENT 
EXCLUSIVELY IN THE STATE COURT OF GENERAL JURISDICTION THAT IS WITHIN OR 
CLOSEST TO HANALAI, HAWAII, OR, IF APPROPRIATE, THE UNITED STATES DISTRICT 
COURT NEAREST TO FRANCHISOR’S; CORPORATE HEADQUARTERS AT THE TIME SUCH 
ACTION IS FILED.. FRANCHISEE IRREVOCABLY SUBMITS TO THE JURISDICTION OF ANY 
SUCH COURT AND WAIVES ANY OBJECTION IT MAY HAVE TO EITHER THE JURISDICTION 
OR VENUE OF ANY SUCH COURT.

18.H. VARIANCES
FRANCHISEE ACKNOWLEDGES THAT FRANCHISOR HAS AND MAY AT DIFFERENT TIMES, 
IN FRANCHISOR’S ABSOLUTE AND SOLE DISCRETION, APPROVE EXCEPTIONS OR 
CHANGES FROM THE UNIFORM STANDARDS OF THE SYSTEM, WHICH FRANCHISOR 
DEEMS desirable OR NECESSARY UNDER PARTICULAR CIRCUMSTANCES, 
FRANCHISEE UNDERSTANDS THAT IT HAS NO RIGHT TO OBJECT TO OR 
AUTOMATICALLY OBTAIN SUCH VARIANCES, AND ANY EXCEPTION OR CHANGE. MUST 
BE APPROVED IN ADVANCE BY FRANCHISOR IN WRITING. FRANCHISEE UNDERSTANDS 
THAT EXISTING FRANCHISEES MAY OPERATE UNDER DIFFERENT FORMS OF 
agreements and that the rights and obligations of existing FRANCHISEES 
MAY DIFFER MATERIALLY FROM THIS AGREEMENT.

181. LIMITATIONS OF CLAIMS
EXCEPT FOR CLAIMS BROUGHT BY FRANCHISOR WITH REGARD TO FRANCHISEE’S 
OBLIGATIONS. TO MAKE PAYMENTS TO FRANCHISOR PURSUANT TO THIS AGREEMENT, 
FRANCHISOR’S ENFORCEMENT OF THE RESTRICTIVE COVENANTS^ SET FORTH IN 
ARTICLE 6 OF THIS AGREEMENT,. AND FRANCHISEE’S OBLIGATION TO INDEMNIFY 
franchisor in accordance with this agreement, any and ALL CLAIMS AND/OR 
CAUSES OF ACTIONS ARISING OUT OF, OR RELATING TO, THIS AGREEMENT, OR THE 

-RELATIONSHIP BETWEEN FRANCHISEE AND FRANCHISOR •RESULTING FROM THIS 
AGREEMENT, SHALL BE BARRED UNLESS SUCH CLAIM AND/OR CAUSE OF ACTION IS 
COMMENCED WITHIN TWO (2) YEARS FROM THE DATE ON WHICH THE ACT OR EVENT 
GIVING RISE TO THE.CLAIM OCCURRED OR ONE (I) YEAR FROM THE DATE ON WHICH
franchisee Or franchisor knew, or should have known, in the exercise of
REASONABLE DILIGENCE, OF THE FACTS GIVING RISE TO SUCH CLAIM AND/OR CAUSE 
OF ACTION, WHICHEVER OCCURS FIRST IN TIME.

18.J. WAIVER OF PUNITIVE DAMAGES
FRANCHISOR AND FRANCHISEE HEREBY WAlVE TO THE FULLEST EXTENT PERMITTED 
BY LAW,, ANY RIGHT TO OR CLAIM FOR ANY PUNITIVE, EXEMPLARY, CONSEQUENTIAL 
OR SPECULATIVE DAMAGES AGAINST THE OTHER AND AGREE THAT IN THE EVENT OF A 
DISPUTE BETWEEN THEM, EXCEPT AS OTHERWISE PROVIDED HEREIN, EACH SHALL BE 
LIMITED TO THE RECOVERY OF ACTUAL DAMAGES SUSTAINED BY IT; PROVIDED THAT 
SUCH WAIVER SHALL NOT APPLY TO ANY CLAIM (A) ALLOWED BY FRANCHISOR OR 
FRANCHISEE: FOR ATTORNEY’S FEES OR COSTS AND EXPENSES: UNDER THIS 
AGREEMENT; AND/OR (B) FOR LOST PROFITS BY FRANCHISOR OR FRANCHISEE AND THE 
OWNERS UPON OR ARISING OUT OF THE TERMINATION OF THIS AGREEMENT.: 
NOTWITHSTANDING ANYTHING TO THE. CONTRARY IN THIS AGREEMENT, IF ANY OTHER 
TERM OF THIS AGREEMENT IS FOUND OR DETERMINED TO BE UNCONSCIONABLE OR 
unenforceable for ANY REASON, THE FOREGOING' PROVISIONS OF WAIVER BY 
AGREEMENT OF PUNITIVE, EXEMPLARY, INCIDENTAL, INDIRECT,, SPECIAL,
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CONSEQUENTTAL OR OTHER SIMILAR DAMAGES SHALL CONTINUE IN FULL FORCE AND 
EFFECT.

is k. W AIVER OF JURY TRIAL
FRANCHISOR AND FRANCHISEE HEREBY IRREVOCABLY WAIVE TRIAL BY JURY QN ANY 
ACTION, PROCEEDING OR counterclaim, WHETHER AT LAW OR IN EQUITY, BROUGHT 
BY EITHER OF THEM AS TO ANY MATTERS' ARISING OUT OF, OR IN ANY WAY RELATED 
TO THIS agreement OR THEIR RELATIONSHIP AS FRANCHISOR AND FRANCHISEE 
RESULTING FRQM TFnS AGREEiMENT.

18.L. BINDING EFFECT i
This Agreement is binding upon the parties of this, Agreement and their respective executors, 
administrators, heirs, assigns and successors in interest, land shall not be modified except by written 
agreement signed by both Franchisee and Franchisor:

18.M. COMPLETE AGREEMENT
This Agreement, the documents referred to in this Agreement and tile Schedules and Exhibits’ to this 
Agreement, together with the Operations Manual, cgnstitute the entire, full and ;complete Agreement 
between FranChisof and Franchisee Concerning the subject matter of this Agreement and supersedes ad 
prior related agreements between Franchisor and Franchisee'. Notwithstanding the foregoing, the 
disclosure document (as registered with, certain states, required by federal law or otherwise and provided 
to Franchisee or its representative) shall not be deemed to constitute a part of this Agreement riof as; a 
separateTbinding agreement concerning the subject matter hereof. Nothing in the Agreement !is intended 
to disclaim the representations we rnade in the ffahcliiSe disclosure document that Franchisor and/br 
Franchisor’s agents furnished to Franchisee and/or Franchisee’s Owners.

18.N. ATTORNEY FEES AND EXPENSES
Franchisee agrees that in the event that a court of competent jurisdiction shall issue a judgment, decision 
and/or order finding, holding and/or declaring Franchisee’s breach of this Agreement than Franchisor 
shall be'entitled to the’recovery of all reasonable attorney fees,, costs artd expenses associated with and/or 
related to such-litigatibnr-Said feesLcpsts and expenses shall include, but not be limited to, attonieyTees, 
deposition expenses,, expert witness fees and filing fees

18.0. WAIVER OF CLASS-ACTION:
INDIVIDUAL DISPUTE RESOLUTION AND NO MULTl-PARTV ACTIONS
franchtsqr A'ND franchisee agree that all proceedings and/qr Legal
ACTIONS ARISING OUT OF OR RELATED TO THIS AGREEMENT AND/OR THE OFFER AND 
SALE OF THE CHICKEN IN A BARREL BBQ RESTAURANT FRANCHISE; FROM FRANCHISOR 
TO FRANCHISEE, WILL BE CONDUCTED ON, AN INDIVIDUAL .BASIS AND NOT A CLASS­
WIDE, BASIS, AND, THAT ANY PROCEEDING BETWEEN FRANCHISEE, FRANCHISEE’S 
OWNERS, SPOUSES AND/OR GUARANTORS AND FRANCHISOR AND/OR FRANCHiSOR/S
affiliates. Officers, directors and/or employees may not be consolidated 
With Any other proceeding between franchisor and any other third party.

18.P. ACCEPTANCE BY FRANCHISOR
This Agreement will not be binding on Franehisor unless and until,an authorized offieer of Franchisor has’ 
signed it.

18.Q. OPPORTUNITY FOR REVIEW BY FRANCHISEE'S ADVISORS
Franchisee acknowledges and represents that prior to the signing of this Agreement that Franchisor 
recommended and that Franchisee had the opportunity to have, this Agreement and the Franchise 
Diselosure Document reviewed-by Fra:nchisee’s lawyer, accountant and other business advisors.
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18.R. JNO PERSONAL LIABILITY BY FRANCHISOR’S 
EMPLOYEES, OFFICERS AND/OR AUTHORIZED AGENTS
Franchisee agrees that the fulfillment of any of Franchisor’s obligations written in this Agreement or 
based on any oral cornmunications ruled to be binding in a court of law shall be Franchisor’s ,sole 
obligation and none of Franchisor’s employees, officers and/or authorized agents shall be personally 
liable to Franchisee for any reason, fn addition to the foregoing, Franchisor and Franchisee are not joint 
employers. The foregoing shall not be construed to imply that Franchisor and/or Franchisor’s agents have 
made any oral promises as pursuant to Article 18.M of this: Agreement, this written Agreement represents 
the sole Agreement bet\veen Franchisor and Franchisee.

18.S. NON-UNIFORM AGREEMENTS
Franchisee acknowledges that Franchisor makes.no representations or warranties that all other agreements 
with Chicken In A Bairel Franchising, LLC franchisees entered into before or after the Effective Date db 
or will contain terms; substantially similar to those contained in this Agreement. Franchisee agrees that 
Franchisor may waive or modify comparable provisions of other franchise agreements to Other System 
franchisees in a non-uniform manner.

18.T NO RIGHT TO OFFSET.
Franchisee shall not, on grounds of the alleged nonperformance, material breach, or default by Franchisor 
of this Agreement, any other- agreement between Franchisor and Franchisee, or for any other reason, 
withhold any payment, fee, or any other amount payable by Franchise to Franchisor pursuant to this 
Agreerneht, including, without limitation, the payment of the Royalty Fee and Advertising Contributions, 
orany otiier paymervt Obligation by Franchisee to Franchisor. Franchisee shall not have the right to offset 
or withhold any liquidated or unliquidated amount allegedly due to Franchisee from Franchisor against 
any payment, fee, or any other amount payable to Franchisor pursuant to this Agreement or any other 
payment obligation by Franchisee to Franchisor.

18,U. HEADINGS.
The headings ;and,subheadings in this Agreementure strictly for Convenience and reference only, and they 
shall not limit" expandror otherwise affect the interpretation and construction of the terms and conditions ■ 
of this Agreement.

18.V. AUTHORITY TO EXECUTE AND BIND.
Each party acknowledges, warrants and represents that it has all requisite power and authority to enter 
into this Agreement. The, execution, delivery, and performance of this Agreement has been duly and 
lawfully authorized by all necessary actions of each party, and the signatory to this. Agreement for each 
party has^ been ;duly and lawfully authorized to execute this Agreement for and on behalf of the party for 
whom each signatory has signed.

18.W. COUNTERPARTS; ELECTRONIC SIGNATURES; MULTIPLE COPIES.
This Agreement: may be executed in counterparts, all of which counterparts, shall be deemed originals and 
taken together shall constitutesa single agreement, and the signature pages of which may be detached from 
the; several eounterparts and attached to a single copy of this Agreement to physically form a single 
document. Executed duplicates of this Agreement, if any, shall be deemed an originals.

18.x. JOINT AND SEVERAL LIABILITY.
If Franchisee consists of more than one person or entity, then their liabil ity under this. Agreement shall be 
deemed Joint and several.
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18.Y. RECITALS.
The parties agree that the recitals and representations contained on the first page of this Agreement 
constitute a part of this Agreement, and,are hereby fully incorporated into the terms of this Agreement.

ARTICLE 19 
NOTICES

All written notices and reports permitted or required to be delivered by this Agreement pr the Operations 
Manual shall be deemed so delivered, at the time delivered by hand, one (1) business day after being 
placed in the hands of a national commercial courier service for overnight delivery (properly addressed 
and with tracking confirmation), or three (3) business days after placed ip the U.S. mail by registered or 
certified Mail, postage prepaid, and addressed to the party to ,be notified at its, most current principal 
business .address of which the notifying party has been notified, Reports, requiring delivery shall be 
delivered by certified U.S. mail and/or electronically, as designated by Franchisor. The addresses for the 
parties set forth in the initial paragraph of this, Agreement shall be used unless and until a different 
address has been designated by written notice to the, other party. Any notice required under this 
Agreement shall riot be deemed effeetiye or given by Franchisee to Franchisor unless given in strict 
compliance with this Agreement.

In all cases where Franchisor’s prior approval is required and no other method or. timing for Obtaining 
such approval is prescribed. Franchisee shall request such approval in writing, and Franchisor shall 
respond within ten (1!0,): business days after receiving Franchisee’s written request and all supporting 
dOcumentatiori, provided if Franchisor does; not respond,, such request shall be deemed unapproved. 
Franchisor’s consent to, or approval of, any act or request by Franchisee shall be effective only to the 
extent specifically stated, and Franchisor’s consent or approval shall not be deemed to waive, or rertder 
unnecessary, consent or approval Of any Other'subsequerit similar act or request.

IN WITNESS WHEREOF, the parties have executed, sealed and delivered this Agreement as of the 
Effective Date set forth in the first paragraph of this Agreemerit.

Franchisof:
Chicken In A Barrel Franchising, LLC

Franchisee:

By:_____
Signature Signature

Name and Title Name (please print)

Signature

Name (please print)
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1.ÊcsaE
Chicken in a Banel BBQ Restaurant Franchise Agreement 
SCHEDULE 1

, Restaurant Type and Location acknowledgment

Franchisee’s Restaurant Type - Franchisee agrees that the Restaurant shall be* established as a ’’Full 
Service Chicken in a Barrel "BBQ Restaurant” as such term is defined in the Franchise Agreement 
tneluding, but not limited to, Article 1 of the Franchise Agreement, except unless otherwise noted in the

[Unless otherwise noted in this box, the Reslaurahl musM be esuiblishcd as a Full Service Chicken in 
a Barrel BBQ llestaurant]

box below:

Franchisee’s Restaurant Location - Franchisor and Franchisee agree that “Franchisee’s Restaurant 
Location”, as such term is identified and defined in the Franchise Agreement, including', but not limited to 
Articles 1 and:2.A;of the Franchise Agreement, is identified, as: follows:

[For this Schedule to be Effective this Schedule Must be Completed and Signed by Franchisor]

Franchisee selected the proposed Restaurant Location and, based on negotiations initiated by Franchisee 
and benefiiting Franchisee*, Franchisor has approved the proposed Restaurant Location as Franchisee’s 
Resfaurant; Location.

Franchisor:,
Chicken Tn A Barrel Franchising, LLC

Franchisee:

By:_____
Signature Signature

Name: and Title Name (please'priiit):
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iSKsaSi V

Chicken in.a Barrel BBQ Restaurant Franchise Agreement 
SCHEDULE 2
Designated TERiRixoRy acknowledgment

Designated Territory - Frahcjiisor and Franchisee agree that the “Designated Territory”, as suclr terrn ;is 
identified and defined in the Franchise Agreement, including, but not lirnTted to Articles j and 2. A of the 
Franchise Agreement, !is identified, as follows:

[For tliis Schedule to be El.Teciive lliis Schedule Must be Completed and Signed by Franchisoi]

Franchisee acknowledges and represents that the foregoing determination as to Franchisee’s Designated 
Territory was based on negotiations initiated by Franchisee and for Franchisee’s benefit.

Franchisor:
Chicken In A Barrel Franchising. LLC

By:_

Franchisee:

Signature Signature

Name and Title Name (please print)

Signature

Name (please print)
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'1|—Chicken in a Barrel BBQ Restaurant Franchise Agreement 
rjujy SCHEDULES

Statement of Franchisee’s Owners

If Franchisee is a Corporate’ Entity, Franchisee does hereby affirm and acknowledge that, as of the 
Effective Date:

1. The Following is a list of each Owner of Franchisee and, among other things, a;ll shareholders, partners, 
members, and other investors in Franchisee^ including all investors who own or hojd a direct or indirect 
financial and/or equity interest in'Franchisee:

Name Address Ownership Interest Percentage

2. The following Owner is hereby also designated by Franchisee as the “Mahaging Owner”:

Name

Franchisor:
OhickemIn-A-Barrel.Eranchising, LLC

By:_____________________________
Signature

Name^and.Title

Franchisee:

Signature

Name (please print)

Signature

Name (please print)
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[=TMTim
Chicken in a.Baite) BBQ Restaurant Franchise Agreement 
EXHIBIT I
Franchise Owner AND Spouse Agreement and Guaranity
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mmi'055SM>
Franchise Owner and Spolise agreement and Guaranty

This Franchise Owner and Spouse AgreemEjNT and: rNpiviDUAL Guaranty (the “Agreement") is 
entered into by; (a) each of the .undersigned owners of Frahchisee (defined below)? and (b) the. spouse of 
each such owner, in favor of Chicken In A Barrel Franchising, LLC, a Flawaii limited liability companyv 
and its successors and assigns (“us”, “our” or “we”), upon the terms and conditions set forth in this 
Agreement. Each signatory to this'Agreement is referred to as “you”.

WHEREAS, Franchisee is L

Recitals and Representations: 

J (‘Tranchisee”);

WHEREAS, you acknowledge and agree that we have developed a distinctive and proprietaiy'aystem (the 
“System”) for the establishment, development and operation of a fast casual restaurant featuring and 
serving a menu comprised of barrel smoked barbecue chicken, fibs,, beef and. pork, and barbecue style 
side dishes and other menu items that the Franchisor authorizes (the “System Products and Services”) 
under the Licensed Marks (defined below) (each, a “Chicken in a Barrel BBQ Restaurant”);

WHEREAS, Franchisee has entered info a Chicken in a Barrel BBQ Restaurant Franchise Agreement (the 
“Franchise Agreement”) for the ownership,, development and operation Of a Chicken in a Barrel BBQ 
Restaurant (the “Franchised Business”);

WH.EREAS, you have received and have thoroughly reviewed the completed Franchise Agreement, 
including the completed Schedules and Exhibits attached thereto;

WHEREAS, we have recommended that yo.u thdrpughly review the Franchise Agreement, this 
Agreement and all exhibits.and schedules to the Franchise Agreement with a lawyer selected and hired by 
you;

WHEREAS, you represent to us that you are either: (a) an Owner of Franchisee such that you own of 
cbntrbl a legal, equitable or beneficial ownership, or equity interest in Franchisee and/or otherwise meet 
the: definition of an “Owner” as set forth in this Agreernent; and/or (b) the “Spouse” of an Owner of 
Franchisee;

WHEREAS, you acknowledge that this Agreement will apply to you indiyidually, jointly and severally 
with all others who Sign this Agreement (including if tills Agreement is signed in counterpafts or 
eleetrohically among other Owners and Spouses);

WHEREAS, you acknowledge that this. Agreement, among other things, personally obligates you to 
guarantee Franchisee’s obligations to us and obligates you to brand protection, confidentiality and non­
competition restrictions and covenants and that you enter into this Agreement to induce us to enter into 
the Franchise Agfeement with Franchisee;

WHEREAS, you acknowledge that we are relying on this Agreement and that without this Agreement we 
would not have entered: into and/or would not be simultaneously entering into the Franchise Agreement 
with Franchisee;:
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NOW therefore, to induce us to enter into the Franchise: Agreement and as consideration to us for 
entering into the Franchisee- Agreement with Franchisee and other consideration, the receipt and 
sufficiency of which you acknowledge,,you agree.as follows:

1. Recitals and Representations.

You agree that the foregoing Recitals and Representations are true and accurate and constitute a material 
pM of this Agreement and are-hereby incorporated into the rnam body of this Agreement.

2. Definitions.

Supplementing the terms and definitions contained in the Recitals and Representations:

“Business Management System” refers to and means the software, internet, web based and/or cloud 
based system or systems, point of sale system Of systems and customer relationship management 
system or systems as same may be individuaLly or cpHectiyely designated by us, in our Reasonable 
Business Judgment, as being required for use by the Franchised Business, including,, but not lirhited to, 
the day-to-day sales, ordering, operations and management of the Franchised Business., We reserve the 
right to modify and designate alternative Business Management Systems as we determine in our 
Reasonable Business Judgment:, Without limitation to the foregoing, the Busihess Management System 
may include: (a) multiple point of sale systems installed and maintained on-site at the Restaurant 
Location; (b) web based, private server based, network based and/,6r cloud based customer ordering 
systems, processing systems, production systems and/pr service, delivery systems; land (c) eustorner 
membership and rewards systems. The Business Management System or systems may, in whole or in 
part, include' and utilize internet, intra-iiet and eloud based and aecessed applicatidnSj software, 
databases and/or systems that require Franehisee to aeeess such systems and information through the 
internet or a private network and that stores the data and informatibp relating to the Franchised 
Business on off-site servers through accounts and/or servers controlled by us. You agree that, :at all 
times. We will be granted and/or shall possess direct liye access and storage based access to the 
Business Management System for the Franchised Business and to Franchisee’s Business Management 
System Data.

“Business Management System Data” refers to and means the formSi daita, toolS; customer 
information, inventory and sales information that: (a); is pre^popiilated or entered into the- Business 
Mahagement System utilized by Franchisee; ,(b) is entered (whether by us or Franchisee) info the 
Business Management System utilized by Franchisee; (c) is recorded, stored and/or rnaintained by the 
Business Management System in connection with the management and operations of the Franchised 
Business.

“Cohipetitive Business” refers to and means any restaurant that is the same as or similar to a Chicken 
in a Barrel BBQ Restaurant including any business or restaurant (including traditional resfaurarits and 
outlets and mobile kiosks, food trucks and non-traditional outlets) that operates as ,a restaurant that 
offers, sells and/or provides barbecue style menu items.

“Chicken in a Barrel BBQ Restauranffs)’’ shall have the meaning defined in the Recitals and 
Representations section of this Agreement and, Without limitation to the Recitals and Representations 
section of this Agreement,, the definition of “Chicken in a Barrel BBQ Restaurants”, shall further 
include, refer to and mean; every business and all businesses owned and/or operated by us, our 
affiliates and/or our authorized franchisee(s) that utilize and/or is/are required to .utilize the System 
and/or Licensed Marks including, but not limited to, the Franchised Business.
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“Cbtifidcntial Information” refers to and means all of our and/or our affiliates trade secrets,, 
methods, .standards^ teehniques, procedures, data and information, as same may exist as of the 
Effective Date and as same may be developed, modified and supplemented in the future, constituting 
and cbmpjisirigr (a) methods, specifications, recipes, standards, policies, procedures, information, 
iconcepts, programs and .systems, relating to the development, establishment, marketing, promotion 
and bperation of Chicken in a Barrel BBQ Restaurants; (b) information concerning consumer 
preferences for .services; products, matefials and supplies used or sold by, and specifications for and 
knowledge of suppliers of certain materials, equipment, products, supplies and procedures used or 
.sold by Chicken in a Barrel BBQ Restaurants; (c) information concerning customers, customer lists, 
email lists, database lists, product sales, operating results, financial performance and other financial 
data of Chicken in a BaiTel BBQ. Restaurants; (d) customer lists.and infonnation related to Chicken in 
a Barrel BBQ Restaurants and the Franchised Business; (e) Business Managernent System Data; (f) 
recipes (g) current and future information contained in the Operations Manual; and (h) Know-How.

“Copyrights” refers to and means all works and materials for which we or any affiliate of burs has 
secured common law or registered copyright protection .and we utilize and/or allow Chicken in a 
Barrel BBQ Restaurant franchisees to use, sell or display in connection with the development, 
marketing and/or'operation of a Chicken in a Barrel BBQ Restaurant, whether as of the Effective Date 
or any time in the future.

“Corporate Entity” refers to and means a corporation, limited liability company, partnership or other 
corporate legal entity thafis pot an individual person.

“Digital Media” refers to and means, any interactive or static electronic document, application or 
media that is connected' to and/or in a network of computers, servers and/or other devices linked by 
communications software, part of the world wide web (including, but not limited to websites), linked 
by the internet dr part of a web based application, software application, smart phone based application 
or social, media platform including, but not limited to social media platforms and applications such as 
Facebook, Linkedln, Twitter; Pinterest, Instagram, Snap. Chat, YouTube, and Google-i-, and world 
wide web and internet based directories/and local directories-thafirefers,-references, identifies, reviews, 
promotes and/or relates, in any way, to Chicken in a Barrel BBQ Restaurants, the Ffancliised Business, 
the Licensed Marks, the System and/or us. Digital Media further includes the System Website, web 
pages and website subdomains (including those related to, associated with and/or a part of the System 
Website) associated with and/or related to the Franchised Business and all web. pages, blog posts, 
videos, articles, social media accounts and pages', website directory pages, information, sub-domains 
and all other media and/or publications relating to the System that is displayed and/or transmitted 
digitally.

“Effective Date” refers to the “Effective Date” of the Franchise Agreement as the tenu “Effective! 
Date” is set forth and defined in. the Franchise Agreement. If, for any reason, the Effective Date cannot 
be determined by reference to the Franchise Agreement, the Effective Date shall be the date that you 
sign. this. Agreement.

“Franchised Business” refers to and means the. Chicken in a Barrel BBQ Restaurant to. be developed, 
owned and operated by Franchisee pursuant to the terms of the. Franchise Agreement,

“Franchisee’s Designated Territory" refers to and means the “Designated Territory” las such tenn is 
set forth and defined in the Franchise Agreement.

“Franchisee’s Restaurant Facility” refers to and means the Restaurant Facility from which' 
Franchisee establishes,,operates.and.manages the Franchised Business.
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“Eranchisee-s Restaurant Location” refers to and means the location of Franchisee’s Restaurant 
Facility , from which Franchisee ’ s operates* the Franchised Business,

“Immediate Family” refers to and means the spouse of a person and any other member of the 
household of such person, including, without limitation, children of such person.

“Intellectual Property” refers to and means, individually and collectively, our Licensed Marks, 
'.Copyrights, KfiOw-How, and System.

“Know-How” refers to means our trade secrets and proprietary- information relating to the 
development, establishment, marketing, promotipri and/or operation of a Chicken in a Barrel BBQ 
Restaurant.including, but not limited to, methods, techniques, recipes; specifications, food preparation, 
procedures, policies,, marketing strategies andi infomiation reflected in, included in, eompfising and/Or 
constituting a part of the System. Without limitation to the foregoing, KnowrHpw shall further include 
information cOntained in the Operations Manual and the Confidential Inforniatioh..

“Licensed Marks” refers to and means the trademarks, service rriarks, emblems and indicia of .origin, 
including the “Chicken in a Barrel BBQ” trademark, the Chicken in a Barrel BBQ logo, Trade Dress, 
and other trade names, service marks, trademarks, logos, slogans and designs authorized by iis in 
connection with the identification of Chicken in a Barrel BBQ Restaurants and the System Products 
and Services, provided that such trade names, trademarks, service marks; logos and designs .are :subject 
to modification, replacement and discontinuance by us in our Reasonable Business Judgment. ,

“Operations Manual” refers to. and means, individually and collectively.-, the manual(s) designated by 
us and relating, to the development and/or Operations of Chicken in a Barrel BBQ Restaurants 
including, but not limited to, the policies, procedures and requirements for the deyelpprneht and 
operation of Chickert in a Barrel BBQ Restaurants. The Operations Manual may consist Of one Of more 
volumes, handbooks, rnanuals, written materials, videos,, electronic media files, cloud/mtemet based 
list-service, intranet, internet based and accessed databases; computer media, email, webinars and 
other materials as may be modified. added'to; replaced'or supplemented by us from time to time in our 
Reasonable Business Judgment,, whether by way of supplements, replacement pages, frahchise 
bulletins, or other official pronOuneemerits or means. Subject to our modificatiOh frOm time to time 
and based On our ReasOhable Business Judgment, the Operations Manual shall, among other things, 
designate the System Products and Services that must be offered and sold by the Franchised Business 
and the System Ingredients, Equipment and Supplies that must be exclusively used by the Franchised 
Business. Only System Products- and Services may be offered and sold by the Franchised Business: 
Only System Ingredients,, Equipmerit and Supplies may be utilized by Franchisee in the operatioris of 
the Franchised Business,

“Owner” refers to and means collectively, individually, jointly and, as Of the Effective Date: (a) the 
officers and directors of Franchisee (including the officers and directors of any general partner of 
Franchisee) who hold an ownership interest in Franchisee; (b), the managing memiber Or manager Of 
Franchisee, if franchisee is a limited liability company, (c) all holders of a 5% Or more direct or 
indirect ownership interest in Franchisee and/or of any entity directly or indirectly controlling 
Franchisee; and (d) the Managing Owner(s).

“Prohibited Activities” refers* to and means any or all of the following: (a) owning and/or having any 
legal or equitable interest (whether as an individual proprietor or as an owner, partner, member'of 
shareholder of a Corporate Entity or, in any sirailaf capacity) in a Competitive Business (othef than 
owning an interest .of three' percent (3%) or less in a publicly traded company that is a Competitive 
Business); (b) Operating, managing, funding and/or performing; services (Whether as an employee,.

’ChicRen in.a Barrel Franchising, LLC FDD 4.30il8



officer, director, manager, consultant, representative, agent, and/or creditor or in any similar capacity) 
for a Competitive Business; (c) diverting.or attempting to divert any business or customers from us (or 
one of our affiliates or franchisees); and/or (d) inducing (i) any of our employees Or managers (or those 
of 'Gur affiliates or franchisees) to leave their position with us, or (ii) any customer or client of ours (or 
of one of Our affiliates or franchisees) or of Franchisee to any other person business that is not a 
Chicken in a Barrel BBQ Restaurant.

“Reasonable Business Judgment” refers to ,our business judgment and means and relates to any and 
all decisions, actions and choices made by us concerning or relating to this Agreement, the Franchise 
Agreernent, the System, Chicken in a Barrel BBQ Restaurants, Franchisee’s Restaurant Location, 
and/or the Franchised Business where we undertake or make such decision with the intention of 
benefitting- or acting in a way that could benefit the System including, as examples and without 
limitation, enhancing the value of the Licensed Marks, increasing ciistorner satisfactioni minimizing 
potential customer confusion as to the Licensed Marks, detennining designated territory markets, 
minimizing potential customer confusion as to the location of Chicken in a Barrel BBQ Restaurants, 
expanding brand awareness Of the Licensed Marks, implementing marketing and accounting: control 
systerhS,. approving products, services, supplies and equipment. Franchisee: agrees that when a 
decision, detennination, action and/Or choice is made by uS in our Reasonable Business: Judgment that 
such decision, determination, action or choice made' by us shall take precedence and prevail, eyen if 
other alternatives, determinations, actions, and/or choices are reasonable or arguably available and/or 
preferable. Franchisee agrees that in connection with any decision, determination, action and/or choice 
made by us in our Reasonable Business Judgment that: (a) we possess a legitimate interest in seeking, 
to maximize our profits;, (b) we shall not be required to consider Franchisee’s individual economic, or 
business; interests as' compared to the oyerall System; and (c) should we eGOnomically benefit from 
such decision, determination, action and/or choice that such econotnjc benefit to us shall not be 
relevant to: demonstrating that we did not exercise reasonable business judgment with regard to our 
obligations under the'Franchise Agreement and/or with regard to the iSystem; Franchisee agrees that 
neither Franchisee and/or any third party, including, but not limited to, any third party acting as a trier 
of fact, shall substitute Franchisee’s or such third party’s judgment for our Reasonable Business, 
Judgment, Franchisee further''agfees:"that Should Franchisee challenge our‘Reasonable Business 
Judgment in any legal proceeding that Franchisee Shall possess the burden of demonstrating, by clear 
and convincing evidence, that we failed to exercise oui; Reasonable Business Judgment.

“Restaurant Facility’’ refers to and means the fixed commercial restaurant facilities including, the, 
fixtures and improvements, from which Chicken in a Barrel BBQ Restaurants are established, operated 
and managed.

“Restaurant Location(s)” refers to and means the locatibn(s) from which Chicken in a Barrel BBQ 
Restaurants are established,, operated and managed.

“Restricted Period” refers to and means the three (3:) year period after the earliest to occur of the 
following: (a) the expiration of the Franchise Agreement; (b) the termination of the Franchise 
Agreement; (c) the date on which Franchisee assigns the Franchise Agreenient to another person (other 
than you or your Spouse or an Immediate Family Member) provided that ypu do not and your Spouse 
does not own or hold,, in the assignee, any direct or indirect ownership and/or equity interest whether 
legal, equitable of otherwise; (d) if you are an Owner of Franchisee, the date on which you cease to be 
an Owner of Frahchisee; of (e) if you are the Spouse of an Owner of Franchisee, the date on which 
your Spouse ceases to be an Owner of Franchisee, Provided however; that if a court of competent 
jurisdiction determines that this period of time is toO long to be enforceable, then the “Restricted 
Period’’ means the: two (2) year period, after the earliest to occur of the follo.wing: (a) the expiration of 
the Franchise Agreement; (b) the tennination of the Franchise Agreement; (c) the date on which
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Franchisee assigns the. Franehise Agreement to another person (other than you or your Spouse or an 
Immediate Family Member) provided that you do not .and your Spouse does not own or hold, in the 
assignee, any direct oj-indirect ownership and/or equity interest whether legal,, equitable'or otherwise;
(d) if .you are an 0wner of Franchisee, the date on which you cease to be. an Owner of Franchisee; or
(e) if you are the Spouse of an Owner of Franchisee.

“Restricted Territory” refers to and means the geographic area; (a) comprising Franchisee’s 
Designated Territory; (b) within a twentyTfive (25) mile radius surrounding Franchisee’s Designated 
Territoiy (or, if Franchisee is hot granted or designated .a designated, ten’itory, then a twenty-fiye (25) 
mile radius surrounding Franchisee’s Restaurant Location); (c) within a twenty-five (25) mile radius 
surrounding the Restaurant Locations for all other Chicken in a Barrel BBQ. Restaurants operating 
and/or under development as of the. Effective Date; and ;(d)' within a twenty-five (M) mile radius 
surrounding the Restaurant Locations for all other Chicken in a Barrel BBQ Restaurants that are in 
operation or under development during all or any part of the Restricted Period; provided, however, that 
if a court of competent jurisdiction determ ines that the foregoing Restricted Ten itory is too broad to be 
enforceable, then the “Restricted Territoiy” means the geographic area within Franchisee’s Desjgriated 
Temtoiy plus a twenty-fiye (25) mile radius surrounding Franchisee’s Designated Territory or, if 
Franchisee is not granted or designated a designated ten'itoiy, then a twenty-five (25) mile, radius 
Surrounding Franchisee’s Restaurant Location.

“Spouse” refers to and means, as of the Effective Date, the legal spouse of an Owner.

“System” refers m and means our system for the development, establishment and operation of 
Chicken in a Barrel BBQ Restaurants including, but not limited to: (a) the System Products and 
Services^ System Ingredients, Equipment and Supplies and services, procedures and systems that are 
designated by us, whether presently or in the future, for uSe in connection with the development, 
establishment, marketing,, promotion and operation of a Chicken in .a Barrel BBQ Restaurant; (b) the 
Licensed Marks; (c) the Trade, Dress; fd): Copyrights; (e) other trade names, service marks, signs, and 
logos, copyrights and trade dreSs that is designated by us, whether presently or in the fliture, for USe jn 
connection with the develOpmerit, establishment, marketing, promotion and 'operatiOn of a Chicken in 
a Barrel BBQ Restaurant; (f) Operations Manual; (g) Business Managerhept S.ys.tem Data; (li) Know- 
Ho.w; (i) Confidential Information; and (j) Digital Media. All determinations as to the system including 
components to the system and modifications and replacements thereto, shall be determined by usiin our 
Reasonable Business Judgment,

“System Ingredients, Equipment and Supplies” refers to and means those food, ingredients 
(inciudmg raw, partially prepared and prepared seasons, rubs; sauces, mixes and food products used to 
prepare the System Products and Services), supplies and equipment including, but not limited to, 
branded packaging,, paper goods, materials, uniforms, displays, menu boards, and merchandise, 
designated by us in the Operations Manual arid as may be modified and supplemented by us from time 
to time in our Reasonable, Business Judgment.

“System Products and Services” shall havei the meaning defined in the “Recitals” section of this 
Agreement and shall further refer to and mean those products arid services that we ..authorize for sale, 
by Chicken in a Barrel BBQ Restaurarits. We shall exclusively designate and determine the System 
Products and Services and we'^ in ouf Reasonable-Business Judgment, may change, modify,, reduce or 
supplement the System Products arid Sen^ices that must be offered and sold by the Franchised. 
Business and those products and services that may not be sold by the Franchised Business., The 
Opefatioris Manual, subject to changes that we may make fiom time to time arid puf fight to change 
arid modify the System Products and Services, shall designate the System Products, and .Services that
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must be offered and sold by the Franchised Business. The Franchised Business may only offer and sell 
the System Pfoducts and Services.

‘‘System Website” refers to and rh'eans the web page and/or pages located oh the world wide Web at 
the www.chickeninabarrel.com URL (uniform resource locator) and shall further include all webpages 
and subdomains (including those that are franchisee and/or geography specific) that are a part of 
www.ehickeninabarrel.com, or as designated by us as being, associated with the URL of 
www^chicke'ninabarrel.com and/or Chicken in a Barrel BBQ Restaurants.

“Trade Dress” refers to and means the Restaurant designs, images, marketing materials, packaging, 
branding-and/or branding, images which we authorize and require Franchisee to use in connection with 
the operation of the Franchised Business and as may be revised and further developed by us from time 
to time.

“Transfer” refers 
otherwise.

to and means a transfer, sale and/or assignment whether legally, equitably or

3, Additional Acknowlcdgments by You.

In addition to the' representations and acknowledgrnents contained in the Recitals and Representations, 
above, and incorporated Into this. Agreement, you acknowledge and represent that:;

(a) as of the Effective. Date you are an Owner and/or Spouse?

(b) : that you are signing this Agreement in your individual capacity and that you are bound to
the tentis and conditiohs of this Agreement and irrespective of any change in your status as an 
Owner and/or Spouse;

(c) in your capacity as an Owner of Franchisee or as the Spouse of an Owner of Franchisee 
that you ■have~and'"wilL bergaining; access; to, among other, things, the System and Intellectual' 
Property;

(d) you acknowledge that all of the components and aspects of the System and Intellectual 
Property (both individually and as they relate to one another collectively) are critical to our 
.success as the franchisor of the System-and to the overall System;

(e) ; you acknowledge that we: need to protect the System and Intellectual property and that to
do so we require that you, in your individual capacity, to agree to the brand protection, non­
competition and other co.venants and. restrictions contained in this Agreement and that you 
personally guarantee the financial, and other dbligatiohs of Franchisee to us; and

(f) you acknowledge that the terms of this Agreement are fair and reasonable and that you 
have elected, based on yo.ur own decision, to. enter into this Agreement to induce us to enter into 
the Franchise Agreement with Franchisee.

4. intellectual Property, Brand Protection and Non-Competition Covenants and Restrictions.

(a) Know-How. You agree that: (i) you will not use the Know-How in any business or 
capacity other than the Franchised Business; (ii) you will maintain the confidentiality of the 
Knb\y-How at all times;, (iii) you will not make unauthorized copies of documents containing any 
Know-How; (iv) yoU will take such reasonable Steps' as we may ask of you from time to time; to
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prevent unauthorized use or disclosure of the Know-How; and(v) you will stop using the Know^ 
How ininrediately if you are no longer an. Owner, of Franchisee or your Spouse is no longer an 
Owner of Franchisee, as applicable. You will not use the Intellectual Property for any purpose 
other than the development and operation Of the Eranchi sed Business pursuant to the tenns of the 
Franchise Agreement and Operations Manual. You agree to assign to us or our designee, without 
charge, all rights to any Improvement developed by you, including the right to grant sublicerises. 
If applicable law precludes you from assignihg ownership of any Improvement to, us, then such 
Improvement shall be perpetually licensed by you to us free of charge, with full rights to use; 
commercialize,' and sublicense the same.

(b) Non-Competition During; Franchise Relationship. Subject to the tenns and conditions of 
Article 5 of this Agreement, below, you represent and agree that while you are an .Owner of 
Franchisee or while your Spouse is an Owner of Franchisee (as applicable) that you will not 
engage in any Prohibited Activities. You acknowledge .and agree: that this restriction is fair arid 
reasoriable arid that if you did engage in a Prohibited Activity that such actidnS would epristitute 
acts of ,unfair competition and will ^irreparably harm us and the System.

(c) Non-Competition After Franchise Relationship. You represent, acknowledge and agree 
that during the Restricfed Period you will not engage in any Prohibited Activities; provided,, 
however, that the Prohibited Activity relating, to having an interest in a Competitive Business will 
only apply with respect to a Competitive Business that is located within or provides cofnpefitive 
goods or services to customers/clierits who are located within the Restricted Territory. If you 
engage ip any Prohibited Activities during the Restricted Period, then you agree that your 
Restricted Period will be extended by the period of time during which you were engaging, in the 
prohibited activity (any such extension of tiriie will not be construed as a. waiver of your breach or 
otherwise impair any of our rights or remedies, relating to your breach). You acknowledge and 
agree that this, restriction is fair .and reasonable'and that if you did engage in a Prohibited Activity 
that such actions would constitute acts of unfair competition and will irreparably harm us and the 
System.,

(d) Confideritiality Restrictions. You represent-, acknowledge and agree that, at all times you ; 
(i) shall not use the Confidential Information in any business or capacity other than the 
Franchised Business; (ii) shall maintain the confidentiality of the Confidential Tnforrnation;
(iii) shall not make unauthorized copies of do.cumerits containing any Confidential Information;
(iv) shall take such reasonable steps as we may ask of you and/or Franchisee from time to time to 
prevent unauthorized use or disclosure of the Confidential Information; (v) shall immediately and 
permanently stop using, the Cbrifidential Irifonnation upon the expiration or termination of the 
Franchise Agreement; (vi) shall immediately and permanently stop using the Cbrifidential 
Information if you are no longer an Owner of Franchisee and/Or the. Spouse of an Owner; (vii) 
shall immediately and perrriariently stop using the Confidential Infomiation upon Franchisee’s 
Transfer of the Franchise Agreement; and (viii) shall not disclose; the-Confidential Infbrrriation to 
any third party except in: a legal proceeding pursuant to an order of a court of competent 
Jurisdiction and after affording Us no less than 15 business ;days prior notice and an Opportunity 
for us, at bur election, to .appear in such action.

(e) Immediate Family Members. You ackribwledge that should you circumvent the purpose 
and protections (due to us) of this Agreement by disclosing Know-How to an immediate fartiily 
member {i.e,, parent, sibling-, child’, or grandchild) we will and the System’ will be irreparably 
harmed. You acknowledge that if you did disclose the Know-;How to an iritmediate family 
member and your immediate family member uSed the Know-How to erigage in activities that, for
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you, qualify as Prohibited Activities as defined above, that we a:nd the System wijl be irreparably 
harmed. You agree that as between you and us that you are in a better position to know if yoli 
permitted and/or provide,an immediate family member with accessfO the Know-How., Therefore, 
you agree that you will be^presumed to have violated the tenns of this Agreement if any member 
of your immediate family (i) engages in any Prohibited Activities during any period of time 
during which you are prohibited from engaging in the Prohibited Activities or (ii) uses or 
discloses the Know-How. However, yOu may rebut this presumption by providing evidence, 
conclusively demonstrating that you did not disclose the Know-How nor permit disclosure of the 
Know-How to the family member.

(f) Reasonableness of Covenants and Restrictions. You acknowledge and agree that: (i) the 
terrns Of this Agreement are reasonable both in time and in scope of geographic area: and (lii) you 
have sufficient (resources and business experience and Opportunities to earn an adequate living, 
while complying with the tenns of this Agreement., You WAIVE ANY RIGHT TO CHALLENGE, 
THE TERMS OF THIS AGREEMENT AS BEING OVERLY BROAD, UNREASONABLE OR OTHERWISE, 
UNENFORCEABLE. Although yon and we both believe: that the covenants in this Agreement are* 
reasonable in terms of scope, duration and geographic are, we may at any time unilaterally 
modify the terms of this Article .4 (Intellectual Property, Brand Protectibn and Non-COmpetition 
Covenants and Restrictions) by limiting the scope of the Prohibited Activities, narrowing the 
definition of a Competitive Business, shortening the duration of the Restricted Period, reducing 
the geographic scope of the Restricted Territoiy and/or reducing the scope of any other covenant 
imposed upon you under this Article 4 to ensure that the terms and covenants are enforceable, 
under applicable law.

(g) Breach. You agree that failure to Comply, with these Article 4 Intellectual Property, Brand 
Protection and Non-Competition Covenants and Restrictions will cause irreparable harm to us 
and/or other Restaurant franchisees for which there is nO adequate remedy at law. Therefore, you 
agree that any violation of these covenants will entitle us to injunctive relief You agree that we 
may apply for such, injunctive relief without bond, but upon due notice, in addition to such

■further and'pther relief as may be available at equity or law, and the sole remedy of yours,“inthe 
event of the entry of siich injunction, wi ll be the dissolution of such injunction, if warranted, upon 
hearing duly held (all clairns for damages by reason of the wrongful issuance of any such- 
injunction being expressly wai.ved hereby). If a court requires the filing of a bond notwithstanding 
the preceding sentence, the parties agree that the amount of the bond shall not exceed $1,0.00. 
None of the remedies available to us under this Article are exclusive of any other, but may be 
Combined with others under this* Agreement,, or at law or in equity, including injunctive relief, 
specific performance and recovery ofmonetary darpages.

5. Transfer Restrictions and Non-Competition Covenants and Restrictions.

Notwithstanding anything contained in this, Agreement to the contrary, you expressly acknowledge and' agree 
that if you are an Owner, and/or the Spouse of an Owner, that, prior to Transferring an Owner’s equity and/or 
ownership interests in Franchisee; that, among other things. Franchisee must notify us and obtain our written 
consent. Likewise; you acknowledge and agree that under the'Franchise Agreement that prior to Franchisee’s 
Transfer of the Franchise' Agreement, arnong other things. Franchisee must notify us and obtain our Written 
consent. For our protection and, to prevent the, subversion of the noh^competition covenants Contained in Article 
4(b) of this Agreement and, to induce us to enter into the Franchise Agreement with Franchisee, you agree, that:

(a) if you are an Owner, should Franchisee fail to properly and timely notify us in writing of the 
proposed Transfer of your equity and/or ownership interests in Franchisee and/or should Franchisee, 
fail to obtain our consent to the proposed Transfer of your equity and/or ownership interests in
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Franchisee (which we may either reject or approve, in accordance with, the temis and conditions of 
the Franchise Agreement), you shall remain subject to the non-corapetitidn covenants contained in; 
Article 4(b) of this Agreement and irrespective of any purported and/or actual Transfer in violation 
of the tei-ms and conditions of the Franchise Agreement;

(b) if you are a Spouse, should Franehisee fail to properly and timely notify us in writing: of the 
proposed Transfer of your Spouse’s equity and/or ownership interests in Franchisee and/or should 
Franchisee, fail to obtain ouf consent to the proposed Transfer of your Spouse’s equity and/or 
ownership interests in Franchisee (which we may either reject or approve, in accordance with the 
terrns and conditions of the Franchise* Agreement), you. shall remain subject to the non-cbmpetition 
covenants contained in Article 4(b) of this* Agreement and irrespective of any purported and/or actual 
Transfer in violation of the terms and conditions of the Franchise Agreement;

(c) if you are an Owner, should Franchisee fail to properly and timely notify us in writing of the 
proposed Transfer of the Franchise Agreement to ,a third party and/or should Franchisee, fail to 
obtain our consent to the pfoposed Transfer of 'the Franchise Agreement to a third, party (which we 
ifiay either reject or approve, in accordance with the terms land conditions of the Franchise 
Agfeerhent), you shall remain subject to the non-competition covenants contained in Article 4(b) of 
this Agreement.and in espectiye of any purported and/or actual TfanSfer in violation of the terms and 
conditions of the Franchise Agreement;, and

(d) if you are the* Spouse of an. Owner; should Franchisee fail to properly and timely notify us in 
writing of the proposed Transfer of the Franchise Agreement to a third party and/or should 
Franchisee, fail to obtain our consent to the proposed Transfer of the Franchise Agreement to a third 
party (which we rnay either reject or approve, in accordance with the terms and conditions of the 
Franchise Agreement), you shall remain subject to the non-competition covenants contained in 
Article 4(b) of this Agreement and irrespective of any purported and/or actual Transfer in violatibri 
of the terms and conditions of the Franchise Agreement.

6, Personal Guaranty of Franchise Agreement-and Financial-Obligations.
To secure Franchisee’s financial obligations, under the; Franchise Agreement and All ancillary agreefnents 
executed by Franchisee in connection with, the Franchise Agreement, inciuding,, but not limited to, any 
agreement for the purchase of goods or services from us or an affdiate of,ours (collectively the “Ancillary 
Agreements”) you individually, jointly and severally, and personally arid unconditionally:

(a) guarantee to us and our successoriand assigns, that Franehisee shall punctually satisfy and pay all 
of Franchisee’s payment.andother obligations under the Franchise Agreement;

(b) . guarantee to us and our successor and assigns, that Franchisee shall punctually satisfy and pay all 
of Franchisee’s payment and other obligations under the Ancillary Agreements;

(c) agree, at all times, to be personally b.ouiid by and personally liable for each and :every fee, 
payment and monetary obligation due from Franchisee to us pursuant to the terms of the Franchise 
Agreement (ihcluding, but not limited to, the fee obligations of Article 5 of the Franchise 
Agreement, the advertising obligations of Article 9 of the Franchise Agreement, and the 
indemnification obligations of Article 10 Of the Franchise Agreement);

(d) agree, at all times,, to be persotially bound by and personally liable for each and every fee, 
payment and monetary obligation due from Franchisee to us and/or our affiliates under the Ancillary 
Agreements;
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;(e) do, at alt times, hereby personally guarantee payment of each and every fee, payment and 
monetary obligation due or that may become due front Franchisee to its pursuant to the terms of the 
Franchise Agreement including,, but not limited to, the fee obligations of Article 5 of the Franchise 
Agreement, the advertising, obligations of Article 9 of the Franchise! Agreement, ,and the 
indemnification obligations of Article 10 of the Franchise Agreement; and

(;Q do, at all times, hereby personally guarantee' payment of each and every, fee, payment and 
monetary obligation due or that, may become due from Franchisee to us pursuant to the terms of the 
Ancillary Agreenients,

You waive: (a) acceptance and notice of acceptance by us of the foregoing undertakings; (b) notice of demand 
for payment of any indebtedness guaranteed; (:c) protest and notice of default to any party with respect to the 
indebtedness guaranteed; (d) any right you may have to require that an action be brought against Franchisee or 
any other person aS' a condition of liability; and (e) the defense of the statute of limitations in any action 
hereunder or for the; collection of any indebtedness hereby guaranteed.

You agree that; (a) your direct and immediate liability under this guaranty shall be joint and several with 
Franchisee and all other sigiiatories to this Agreement; (b) you will render any payment required under the 
Franchise Agreement and the Ancillary Agreements upon demaiid if Franchisee fails or refuses punctually to do 
so; (c) your liability shall not be contingent or conditioned upon pursuit by us of any remedies against 
Franchisee or any other person; and (d) liability shall not be diminished, relieved or otherwise affected by any 
extension of time, credit or other indulgence that we may grant to Franchisee or to,any other person, including 
the acceptance of apy partial payment or performance, or the compromise or release of any claims, none of 
which shall in any way mbdifV or amend this guarantee, which shall be continuing and irrevocable during the 
term of each of the Franchise Agreement and the Ancillary Agreements and following the termination, 
expiration or Transfer of each of the Franchise Agreement and the Ancillary Agreements to the extent any 
financial obligations under any such Franchise Agreement and Ancillary Agreements survive such termination, 
expiration or Transfer. This guaranty will continue unchanged by the occurrence of any bankruptcy with respect 
to Franchisee or any assignee or successor Of Franchisee-or by any abandonment of one or more of the Franchise 
Agreement and/or and Ancillary ^Agreements-by a-trustee of Franchisee. Neither your obligation to make 
payment in accordance with the terms of this undertaking hor any remedy for enforcement shall be impaired, 
modified, changed, released or limited in any manner whatsoever by any impairment, modification, change, 
release or limitation of the liability of Franchisee or its estate in bankruptcy or of any remedy fOr ehtbreenient, 
resulting from the, operation of any present or future provision of the U.S. Bankruptcy Act or other statute, or 
from the decisioh' of any court or^agency.

7. Dispute Resolufioii.

Any dispute between the parties relating to this Agreement shall be' brought in accordance with the dispute 
respliitibh procedures set forth in the Franchise Agreement. Notwithstanding the foregoing, if any of the dispute 
resolution procedures set forth in the Franchise Agmement conflict with any of the terms of this Agreement, the 
terms of this Agreement shall prevail. You acknowledge and agree that a breach of thjs Agreement by you 
shall constitute a material event of default under the Franchise Agreement, permitting us to terminate the 
Franchise Agreement in accordance with the terms thereof.

8i Miscellaneous.

(a) If either party hires an attorney or files, suit against the other party in relating to and alleging a breach 
of this Agreement, the losing party agrees to pay the prevailing party’s reasonable attorneys’ fees and 
costs’incuited in connection With such breach.
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(b) This Agreement will be governed by , construed and enforced under the laws of Hawaii and the courts 
in that state shall havejurisdiction over any legal proceedings arising out of this. Agreement.

(e) Any claim, defense or cause of action that you may have against us' or against Franchisee, regardless 
of cause OP origi n, cannot be used .as a defense against our enforcement of this> Agreernent.,

(d) Each section of this' Agreement, including each subsection and portion thereof; is severable. In the 
event that any section, subsection or portion of this Agreement is unenforceable, it shall not affect the 
enforceability of any other section, subsection or portion; and each party to this'Agreement agrees that 
the court may impose such limitations on the terms pf this Agreement as it deems in its discretion 
necessary to make such terms reasonable in scope, duration and. geographic area.

(e) You agree that we may deliver to you any notice or other communication contemplated by this 
Agreement in the same manner and to the same address, listed in the notice provisions of the Franchise 
Agreenient and any such delivery shall be deemed effective for purposes of this Agreement. You may 
change the address to which notices must be sent by sending us'a written notice requesting such change, 
which notice.shall be delivered in the mannerand'to the address listed in the Franchise Agreement.

fN WITNESS WHEREOF, each of the undersigned has executed this Agreement as of the date or dates'set forth 
below.

Ovyher / Spouse: Owner / Spouse:

Signature of Owner / Spouse Signature of Owner/'Spouse

-Name.(please print) 

Date,

Name (please print).

Date

Signature of Owner / Spouse Signature of Owner / Spouse

Name (please print) Name (please print)

Dated Dated

Chicken .iiiva B»neKrratichising, LLC FpD:<iao;i 8



•■E

Chicken in,a Barrel BBQRestau 

exhibit 2JOINDER agreement

rant Franchise Agreement

CKickcniin a Barrel
r;Franchismg.LLCFDD4.30;l8

f-' ■



I0SQM

JQINDER AGREEMENT .

Without limitation to the “Franchise Owner arid Spouse Agreement arid G'uarafity” executed 

siiriultaneousiy hereto, and to induce Chicken In A Barrel Franchising, LLC. to enter into the Chicken in a

Barrel BBQ Restaurant Franchise Agreement with [______________ 1, as Franchisee (the “Franchise

Agreement”), the undersigned individuals-do hereby agree to be individually, jointly and severally bound 

by arid to each and every term, provision, covenant and dbligatipn set forth iri the Franchise Agreement.

In the event of any conflict between the terms of this Joinder agreement and the^ “Franchise Owner and 

Spouse: Agreement and Guaranty” agreement, the-terms of the “Franchise, Owner and Spouse Agreement 

and Guaranty” agreement shall take precedence and govern.

Signature Signature

Name (please print)

Dated

Name (please print)

Dated

Chickeii in a Barrel Franchising, UiC.nDD4,3p.l8
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Franchisee Disclosure Questioinnaire aind REPRESENTATroNS - In connection with the Chicken 
In a Barrel BBQ Restaurant Franchise Agreement (the ‘‘Franchise Agreerrieht”) and franchise relationship 
that you are about to enter into with Chicken In A Barrel Franchising, LLC (hereinafter referred to aS 
“we” or “uS”), we require that you complete this Frarichisee Disclosure. Questionnaire and 
Representations Statement (the. ‘‘Questionnaire”). This Questionnaire must be thoroughly reviewed by 
you, completed by you and signed by you at the time of signing the Franchise Agreement. The responses 
that you provide will be relied upon by us and are intended to clarify and demonstrate' whether or not 
certain statements or promises were made to you and to confirm your understanding and as to some of the 
limitations that have been imposed on your ability to make certain claims in the future about your 
purchase of a Chicken In a Barrel BBQ Restaurant franchise and your operation of a Chicken in a'Barrel 
BBQ Restaurant. Please review this Questiohnaire carefully, answer all yes and no questions below. 
If you answer “No” to any particular question we require that you prOyide an explanation as to the 
facts and information as to why you have ans.wered “No”.

Yes/Wo Have you received and personally reviewed the Franchise Agreement and each 
schedule and exhibit attached to it?

Yes/NO’

Yes/No

Yes/No

YeS/No

YesfNo

2. Have you received and personally reviewed the Franchise Disclosure 
Document we provided?

3'. Did you sign a receipt for the Franchise Disclosure Document indicating the 
date you received it?

4. Do you understand, al] the_iafomiafion contained in the Franchise Disclosure 
DOeument arid Franchise Agreement?

5. Did you receive the Franchise Disclosure Document at least 14 calendar days 
before sighing any agreement relating to the frahchise of paying ,any money?

6. Do you understand the risks Of developing and operating a Chicken in, a Barrel 
BBQ Restaurant franchise?

Yes/No

Yes/No

7. Do you understand that the success or failure of your Chicken in a Barrel BBQ 
Restaurant will depend, in large measure, on your skills, abilities and efforts 
and those of the persons you employ as well as many Other factors beyond your 
control such as competition, caSh f)ow, interest rates,, the ecphomy-, inflation, 
labor'and supply costs and Other relevant factors?

8. Do you understand all disputes or claims you may have arising out of or 
relating to the Franchise Agreement must be litigated in the State of Hawaii and 
within particular courts located in Hawaii as designated in the Franchise 
Agreement?

Yes/No 9. Do you understand that you must satisfactorily complete the initial training:
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Yes/No

Yes)Wo

Yes/No

Yes/N,o

before we will allow you to open your Chicken.in a Barrel BBQ Restaurant?

I, 0. Do you agree that no employee or other person speaking on our behalf made,
any statement or promise regarding the costs involved in operating a Chicken 
in a Barrel BBQ Restaurant that is not contained in the Franchise Disclosure 
Document or that is contrary to, or different from, the information contained in 
the Franchise Disclosure Document?

II. Do you agree that no empiloyee of other person speaking .on our behalf made 
any statement or promise or agreement, other than those matters addressed in 
your Franchise Agreement, concerning advertising, marketing, media support, 
marketing-penetration, training, support service or assistance that is contrary to, 
or different from, the information contained in the Franchise Disclosure 
Document?

1‘2. Do you agree that no employee or other person speaking on oiir behalf made 
any statement Or promise regarding the actual, average or projected profits or 
eafningS; the likelihood of success, the amount of money you may earn, or the 
total amount of revenue a Chicken in a Barrel BBQ Restaurant will generate, 
that is not contained! in the Franchise Disclosure Document of that is contrary 
to, or different from, the information contained in the Franchise Disclosure 
Document?

13. Do you understand that the Franchise Agreement and the schedules and 
exhibits attached to the Franchise Agreement contain the entire agreement 
between us and you concerning the franchise for your Chicken in a Barrel BBQ 
Restaurant and that under no circumstance, shall any prior oral or written 
statements, not contained in the Franchise Agreement or the schedules and 
exhibits to the Franchise Agreement will not be binding?

YOU UNDERSTAND THAT WE ARE RELYING ON YOIJR ANSWERS TO THIS 
QUESTIONNAIRE AND YOU REPRESENT THAT YOU HAVE CAREFULLY REVIEWED 
AND HAVE TRUTHFULLY RESPONDED TO EACH QUESTION.

Signature of Franchise Signature of Franchise

Name (please print) Name (please print)

Dated Dated

AdditionalTnfor.mation: If you have ansvtefed “No” to any question above, please identify the

ICONTINUED ON NEXT PAGE I
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question number and provide information as to why you have answered “No”:
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mA
Confidentiality Agreement 
----------------------------------------------------------------------------------------------------- [

This'Confidentiality Agreement (the' “Agreement”) is entered into by the undersigned (“you”) in 
favor of Chicken In A Barrel Franchising, LLC, a Hawaii limited liability company, and its suqcessbrs 
and assigns (“us”, “our”, or “y^”)„ upon the terms and cpriditions set forth below,. Each signatory to tliis 
Agreement is referred to as “you”-

Recitals and Representations

WHEREAS, you are or are about to be an employee, independent contractor, officer and/br difectpr of a 
Chicken in a Barrel BBQ Restaurant.that is owned and operated by one of our franchisees (the 
“Franchisee”'):

WHEREAS, this Agreement is not an employment agreement;

WHEREAS, in the course of your employment and/or association with our Franchisee and yOur 
participation and/or access to the Chicken in a Barrel BEQ, Restaurant of our frariehisee,, you may gain 
access to oiir Intellectual Property, Khow-How arid System (terms that are defined below in this. 
Agreement) and you understand that it is necessary forms to protect our Intellectual Property, Know-How 
and System;

WHEREAS, you understand that Intellectual Property, our Systern and KnowTHdw are critical to the 
success of .otir franchise and to the successfof Chicken in a Barrel BBQ Restaurant, ihcluding the Chicken 
in a Barrel BBQ Restaurant owned by the Franchisee.

NOW THEREFORE, you acknowledge and agree as follows;

i. Recitals and Representations. You agree that tlie foregoing Recitals and Representations are true and 
accurate and shall constitute a part of this Agreement and are hereby incorpofated into the main body of 
this Agreement.

2. Definitions. For purposes of this Agreement, the following tenns have the meanings given to them 
below:

“Business Management System” refers to and means the internet,, web based mnd/or cloiid based' 
system or systems, point of sale .system or systems and customer relationship management system or 
systems as being required for use by Franchisee’s Chicken in,a Barrel BBQ Restaurant, including, but 
riot limited to; the dayAo-day sales, orders, operations and management of Franchisee’s Chicken in a 
Barrel BBQ Restaurant. Without limitation to the foregoing, the Business Mariagemerit System rriay 
include: (a) multiple point of sale systems or systems installed and maintained on-site at the loeatiori 
of Franchisee’s Chicken’ in a Barrel BBQ Restaurant; (b) web, ihfra-net or cloud based Customer 
ordering, processing system.s, production and service delivery systems; arid (c) customer membership 
and rewards systems:

“Business Management System Data” refers to and means the forms, data, tools, customer 
information, inventory and sales information that: (a) is pre^populated or entered into the Busiriess 
Management System utilized by Franchisee; ,(b) is eritered by us or Franchisee (including
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Franchisee’s employees), into the Business Management System utilized by Franchisee; (c) is 
recorded, stored and/or maintained by the Business Management System in connection with the 
management and operations of Franchisee’s Chicken in a Barrel BBQ Restaurant.

“Confidential Information” refers to and means all of our trade secrets, methodSj standards, 
techniques, procedures, data and information (as same may exist as of the Effective Date of this 
Agfeerneht arid as may be developed,, modified and supplemented in the future) constituting and 
comprising: (a) methods, specifications, standards, recipes, policies, procedures, information, 
Concepts’, programs and systems relating tb’ the development, establishment, marketing; prombtion 
and operation of Chicken in a Barrel BBQ Restaurants; (b) infbnnatibn concerning consumer 
preferences for services, products, materials and supplies used or sold by, and specifications for and 
knowledge of ,suppliers: of certain materialSi equipment, products, supplies arid procedures used of 
sold by Chicken in a Barrel BBQ Restaurants; (C) infprmatibri concerning customers, customer lists, 
ernail lists, database lists, product sales, operating results, financial performance and other financial 
data of Chicken in a Barrel BBQ Restaurants- (d) custOioer lists and ihforrhation related to Chicken 
in a Barrel BBQ'Restaurants and Franchisee’s Chicken in a Barrel BBQ Restaurant; (e) Business 
Management System, Data; (f) recipes (g) current and future information contained in the Operations 
Manila!!; and (h) Know-How.

“Copyrights” refers to and means all works and materials for v/hich we or bur affiliate have’ secured 
conimon law or registered copyright protection and that we allow Chicken in a Barrel BBQ 
Restaurant franchisees to use, sell or display in connection with the development, marketing and/or 
operation of a Chicken in.a Barrel BBQ Restaurant, whether now in existence or created in the future.

“Digital Media” refers to and irieans any interactive or static electronic document, application or 
firedia that is connected to and/or !in, a network of (computers, servers and/or other devices (inked by 
communications software, part of the world wide web (including, but riot limited tb websites), linked 
by the, internet or part of a web based application, software application, smart phone based .application 
or sqdal media platform including, but not limited to social media platforms and applications such'as 
Facebook, Linkedin, Twitfer, Pinterest, Instagram, Snap Chat, YouTube, and Google^, and world 
Wide web and interhet based directones and local directories, that refers, references, identifies, 
reviews, promotes ahd/or relates, in any way, to a Chicken in a Barrel BBQ Restaurant, Chicken in a 
Barrel BBQ Restaurants, Franchisee’s Chicken in a Barrel BBQ Restaurant, the Licensed Marks, the 
System and/or us. Digital Media further includes the System Website, web pages and website 
subdomains (including, those related to, associated with and/or a part of the System website) 
associated with and/br related tb Franchisee’s Chicken in a Barrel BBQ Restaurant and all web pages, 
blog ppstSi yidebSi articles, social media accounts and pages, website directory pages,, information, 
siib-dbmains and all other media and/or publications relating to the System that is displayed and/br 
transmitted digitally.

“Franchisee” means the Chicken in a Barrel BBQ Restaurant franchisee for whom you are: an 
employee, iridependent, cohtr,actor, officer and/or director or you are about to be an employee, 
independent coiitractbrj officer and/or director.,

“Intellectual Property” means, individually and collectively, our Licensed Marks, Copyrights, 
Know-How and System.

“Know-How” refers to and means put trade secrets and proprietary infonnation relating to the 
development, establishment, marketing, promotion and/or operation of a Chicken in a Barrel BBQ 
Restaurant ihcluding, but not limited to, methods, techniques, recipes, specifications, procedures.
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policies, marketing strategies: and infonnatibn reflected in, cbmpfising br cpristitliting a part, of the 
System. Without limitation; to the foregoing, Know-HOw includes information contained in the 
.Operations. Manual and the Confidential Information.

“Licensed Marks” refers to and means the word marks, trademarks, service marks, and logos now Or 
hereafter utilized, in the operation of a Chicken in a Barrel BBQ Restaurant, iricludihg, but hOt Umite'd 
to, the “Chicken in a Barrel BBQ” trademark, the Chicken in a Barrel BBQ logb and related logos, 
and any other trademarks, service marks or trade, naines that we designate for use in a Chicken in a 
Barrel BBQ Restaurant.

I

“Operations Manual” means our confidential operations manual for the development and operation 
of Chicken in .a Barrel BBQ Restaurants and containing our policies', procedures and requirernents for 
the development arid operation of Chicken in a Barrel BBQ Restaurants, which may consist of one of 
more volumes, handbooks,; manuals, \yritt.en materials, videos, eleetroriic media files^ elb;ud/internet 
based Hst-ser.vice, intranet, internet based and accessed databases^ computer media, webinars, and 
other materials, as may be modified, added to, replaced or supplemented by us from time to time in 
our sole discretion, whether by way of supplements, replacement pages, franchise bulletins-, or other 
official pronouncements or means. Subject to our modification from time to time, and based' on oUr 
reasonable business Judgment, the Operations Manual shall, among Other things, designate the. 
System Products and Services that must be offered and provided by Ffanchisee’s Chicken in a Barrel 
BBQ Restaurant; Only System Products and Services itiay be offered and sold by Franchisee’s; 
Chicken in a BaiTel BBQ Restaurant. Only those System Ingredients, Equipment and Supplies as 
designated in the Operations Manual may be utilized by Franchisee in the operations of Franchisee’s 
Chicken in a Barrel BBQ Restaurant

“Reasonable Business Judgment” refers to oiir business judgment arid mearis and relates to any and 
all decisions, actions and choices made by us Concerning or relating tb the FraricHise Agre.ernent, the 
System, Chicken in a Barrel BBQ Restaurants and Franchisee’s Chicken in a Barrel BBQ Restaurant 
where we undertake or make such decision with the intention of benefitting or acting in a way that 
could benefit the System including, .as examples and withoutiimitationr enhancing the value of the 
Licensed Marks, increasing customer satisfaction, minimizing potential customer confusion as to the 
Licensed Marks, determining designated territory markets, minimizing potential bustomer confusion 
as to the Ibcatioh of Chicken in a Barrel BBQ Restaurants, expanding brand awareness of the 
Licensed Marks, implementing marketing and accounting control systems, approving products, 
services^ supplies and equipment. You agree that when a decision, determination, action and/or choice 
is made by us. in our Reasonable Business Judgment that such decision, determination, action or 
choice made by us shall take precedence and prevail, even if other alternatives, determinations, 
actions and/or choices are reasonable or arguably available and/br preferable. You agree that in 
connection vyith any decisibn, determination, action arid/br choice rriade by tis in biir Franchisbr’s 
Reasonable Business Judgment that; (aj we possesses a legitimate interest in seeking to maximize our 
profits; (b) We shall not be required to consider your individual economic or business interests as 
compared to the overall System; and (jc) should we economically benefit from such decision, 
determination, action and/br choice that such economic benefit to us shall not be relevant to 
demonstrating that we did npt exercise reasonable business judgment with regard tb bur obligations 
under this .Agreement, the Franchise Agfeertient arid/br with regard to the System. You agree that 
neither you. Franchisee and/or any third party,including, but not limited to,.any third party acting as a 
trier of fact, shall substitute yours. Franchisee’s or such third party’s judgment for our Reasonable 
Business Judgment. You further agree that should either you or Franchisee challenge our Reasonable 
Business: Judgment in any legal proceeding that you and Franchisee shall possess the burden of 
demonstrati ng, by clear-and convincing eyidence, that we failed to exercise our Reasonable Business 
Judgment.;
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“System” refers to and means our system for the development, establishment and operation of 
Chicken in a Barrel BBQ Restaurants including, but not limited to,, (a) the System Products and 
Services, System Ingredients,. Equipment and Supplies and services, procedures and systems that are 
designated by us, whether presently or in the future, for use in connection with the development, 
establishment, marketing, promotion: and operation of a Chicken in a Barrel BBQ Restaurant; (b), the 
Licensed Marks; (c) the Trade Dress; (d) Copyrights; (e) other trade names, service marks, signs, and 

' logos, copyrights and trade dress that is designated by us, whether presently or in the future, for rise in 
connection with the deyelopment, establishment, marketing, promotion and operation of a Chicken in 
a Barrel BBQ Restaurant; (f) Operations Manual; (g) Business Management System Data; (h) Know- 
How; (i) Confidential Information; and (j) Digital Media. All determinations as to the System, 
including c.ornponents to the system and modifications and replacements,thereto, shall be detemiined 
by usv in our Reasonable Business Judgment.

“System Products and Services” refers tO and means those products and sei vices that we authorize 
for sale b,y Chicken in a Barrel BBQ Restaurants. We exclusively designate and deteirnine the System 
Products and. Services and we, in our Reasonable Business Judgment,, may change, modify, reduce or 
supplement the System, Products and Services that must be offered and sold from Franchisee’s 
Chicken in a Barrel BBQ Restaurant and those products, and services that may not be sold frOrn 
Franchisee’s Chicken in a Barrel BBQ Restaurant. The Operations Manual, subject to changes that 
we may make from time to time and our right to change and modify the System Products and 
Services, shall designate the System Products and Services that must be offered and sold by 
Franchisee’s Chicken iri-a Barrel BBQ Restaurant. Franchisee’s Chicken in a Barrel BBQ Restaurant 
may only offer and sell the- System Products and Services.

“System Website” refers to and means the web page and/or pages' located on the world wide web at 
the www.chickemnabarrel.com URL .(uniform resource locator) and shall further include all 
webpages and subdomains ,(including those that .are franchisee and/Or geography specific) that are a 
part of www.chjckehinabarreLcom, or as designated by us as being associated with the URL of 
Www.chickeninabarrelicorn and/Or Chicken in a Barrel BBQ RestaurahtS.

“Trade Dress’’ refers to: and means the Chicken in a Barrel BBQ Restaurant designs, images, 
marketing materials, packaging,, branding and/or branding images that we authorize and require 
Franchisee to use in connection with the operation of Franchisee’s Chicken in a Barrel BBQ 
Restaurant and as may be revised and further developed by us from time tp time.

3. Additional Acknowledgments by You.

In addition to the representations and acknowledgments contained in the Recitals and Representations, 
above, you acknowledge and represent that we need to protect the System and Intellectual property and 
that to dp so we require that you, in, your individual capacity,, agree to the brand protection, non- 
competitioh arid other covenants and restrictions contained in this Agreement; You acknowledge that the 
terms of this A.greement are fair and reasonable.

4i Know-How and Intellectual Property Protection.

You agree that:

(a) you will not use the Know-How and/or Intellectual Property in any business or capacity other 
tlian the Chicken in a Barrel BBQ Restaurant operated by Franchisee;
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(b), you will maintain the confidentiality of the Know-How and Intellectual Property at all times;

(C) you will hot make unauthorized copies of documents containing any Know-How and/or the 
Intellectual Property;.

(d) you will take such reasonable steps as Franchisee may ask of you from time to time to prevent 
unauthorized use or disclosure of the Know-How and/or Intellectual Property; and

(e) you will stop using the Know-How and Intellectual Property immediately if you are no longer 
an employee, independent contractor, officer and/or director of Franchisee; You will not use the 
Know-How and/or Intellectual Property for any purpose ptheFthari for the perfonnance of your 
duties on behalf of Franchisee and in accordance with the scope of your engagement and/or 
employment with Franchisee.

5. Reasonableness of Covenants and Restrictions.

You acknowledge and agree tliat the terms ^of this Agreement are reasonable and fair and that you have 
sufficient resources and business experience and opportunities to earn an adequate living while complying 
with the terms of this Agreement. YOU HEREBY WAIVE ANY RIGHT TO CHALLENGE THE TERMS OF 
THIS AGREEMENT AS BEING OVERLY BROAD, UNREASONABLE OR OTHERWISE UNENFORCEABLE.

6. Breach. ------

You agree that failure to comply with the terms of this Agreement will cause irreparable harm to us, 
Franchisee and other Chicken in a Barrel BBQ Restaurrfnt franchisees for which there is no adequate 
remedy at law. Therefore, you agree that any violation of these' covenants will entitle us to injunctive 
relief You agree that we'may apply for such injUnGtive relief without bond, but: upon due notice, in 
addition to such fiirther and other relief as ifiay be available at equity or law, and the sole remedy of 
yours, in the event of the entry of such injunction, will be the dissolution of such injunction, if warranted, 
upon hearing duly held (all claims for damagestbyreason of the wrongful issuance: of any such injunction 
being;,expressly waived hereby). If a court requires the filing of a bond notwithstanding the preceding 
sentence, the parties agree that the amount of the bond shall not exceed $1,000. None of the remedies 
available to us under this Article are exclusiye of any other; but may be combined with others under this; 
Agreement, or at law or in equity, including injunctive relief, specific performance; and recovery of 
monetary damages.

7. J Miscellaneous.

(a) If we hire, an attorney or files suit agaihst you because you have breached this Agreement and if 
we prevail in snch lawsuit, yoii agree to pay the reasonable attorney fees and costs'that we^ incur.

(b) This Agreement will be governed by, construed and enforced under the laws of Hawaii and the 
courts in that state shall have exclusive jurisdiction over any legal proceedings arising out of this 
Agreement.

(c) Each section of this Agreement, including, each subsection and portion thereof, is; severable. In 
the event that any section, subsectibn Or portion of this Agreement is unenforceable, it shall not 
affect the enforceability of any other section, ^subsection or portion; and each party to this Agreernent 
agrees that the court may impose such limitations on the terms of this Agreement as it deems in its 
discretion necessary to make such terms reasonable in scope, duration and geographic area.
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fd) YOU ACKNOWLEDGE THAT THIS IS NOT AN EMPLOYMENT AGREEMENT AND 
THAT THERE IS NOT AND SHALL NEVER BE AN EMPLOYER - EMPLOYEE 
RELATIONSHIP BETWEEN YOU AND US (CHICKEN IN A BARREL FRANCHISING, LLG). 
YOUR RELATIONSHIP WITH FRANCHISEE (INCLUDING YOUR EMPLOYMENT 
RELATIONSHIP, THE TERMS OF YOUR EMPLOYMENT AND THE CREATION AND/OR 
TERMINATION OF SUCH EMPLOYMENT RELATIONSHIP) IS AND SHALL BE 
EXCLUSIVELY CONTROLLED BETWEEN YOU AND FRANCHISEE. WE ARE NOT A 
JOINT EMPLOYER AND THERE IS NO EMPLOYMENT RELATIONSHIP BETWEEN YOU 
AND liS. THIS AGREEMENT RELATES, EXCLUSIVELY, TO BRAND PROTECTION.

IN WITNESS WHEREOF, each of the .undersigned has executed this Agi'eement as of the date or dates set 
forth below.

RESTRICTED PARTY: Witness Signature Only: The Undersigned affirms 
that he/she witnessed the signature of the Restricted 
Party in this Agreement

Signature of Restricted Party Signature of Witness Only

Name of Restricted Paijy(please print) Name of Witness (please print)

Date Date
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lEC^ Bis
Chicken in a Bairel BBQ Restaurant Franchise Agreement 
EXHIBITS
Franchisee’s Chicicen.in a Barrel BBQ Restaurant 
Location. AND Designated Territory AeRNOWLEDGMENT

Chicken in a BarrdiFranchising. LLC FDD..4.30.rs



FRANCHiSEE’s Chicken in a BarrelBBQ Restaurant Location 
ANDiDESIGNATEOTERRITORY ACK-NO.WLEDGMENT

Pursuant to the terms of the Franchise Agreement dated 
Barrel Frahchisingj LLC, as Franchisor, and ____

by and between Chicken In A 
, as Franchisee,

Franchisee has selected the following proposed Restaurant Location and Franchisor, pursuant to the tenns 
and conditions; of the Franchise Agreement, approves the proposed Restaurant Location as Franchisee’s 
Restaurant Location.

[To be Effective thi.s Schedule Must be Completed and Sianed by Franchisor]

Franchisor ;and Franchisee agree that the location set forth above constitutes Franchisee’s Restaurant 
Location as such term is defined in the Franchise Agreerrient. Franchisor, in Franchisor’s sole discretion, 
does hereby designate Franchisee’s “Designated Territory”, as such term is defined in the Franchise 
Agreement, including, but not limited to Articles 1 and 2^ of the Franchise Agreement, as follows:

[To be Efleotive this Schedule lyliist be Completed and Signed by Franchisor]

In the event of any conflict between this Franchisee’s Chicken in a Barrel BB.Q Restaurant Location and 
Desigriated Teifitory Acknowledgment and the Franchise Agreernent,, the terriis and provisions, of the 
Franchise Agreement shall take precedence and govern.^

Franchisor:
Chicken In A Barrel FfanchisingTLLC

Franchisee:

By.,
Franchisee Signature

Title Name (please print)
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^ Giiieken in a Barrel BBQ Restaurant Franchise Agreement 
EXHIBIT 6

■i Site Selection Ack.no\Vledgment
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Chicicen in a Barrel BBQ Restaurant Site Selection Acknowledgment

(THIS DOCUMENT DOES NOT CONSTITUTE THE APPROVAL OF A RESTAURANT LOCATION, 
DOES NOT GRANT OR DESIGNATE AN OPERATING TERRITORY AND DOES NOT GRANT ANY 
TERRITORIAL RIGHTS)

Date of this Acknowledginent:_ (the “Site Selection Acknowledgment Date”)

by and between 
, as

Pursuant to and subject to the terms of the Franchise Agreement dated_________ _
Chicken In A Bairel Franchising, LLC, as Frahchisor, and 
Franchisee (the “Franchise Agreemenf’ji Franchisee has identified a potential area in which Franchisee 
may seek to identify a potential restaurant location for Franchisee’s Chicken in a Barrel BBQ Restaurant. 
Based on Frahchisee’s request. Franchisor agrees that during the limited period of time that commences 
on the Site Selection Acknowledgment Date and automatically expires sixty (60) calendar days after the 
Site Selection Acknowledgment Date, that Franchisor shall not grant to any third-party the license or right 
to establish a Chicken in a Barrel BBQ Restaurant Location within the following geographic area 
constituting the Site Selectidn Area, as such term is defined in the Franchise Agreement:

1 Site Selection Area: [Must be; completed by Franchisor]

The terms contained in this Site Selection Acknowledgment shall have the meaning set forth in the 
Franchise Agreement including, but not limited to Article 1 and Article 2' of the Franchise Agreement. In 
the event of any inconsistency or conflict between this Site Selection Acknowledgment and the terms of 
the Franchise Agreement; the terms of the Franchise Agreement shall take precedence and govern.' If' 
Franchisor does not complete the Site Seiection Acknowledgment Date and sign this Site Selection 
Acknowledgment then this Site Select Addendum shall not be effective and there shall be no Site 
Selection Aica. As set forth in; the Franchise Agreement,, among other things; A SITE SELECTION 
AREA IS NOT AN OPERATING TERRITORY, DOES NOT CONSTITUTE THE APPROVAL AS TO 
ANY RESTAURANT LOCATION AND DOES NOT AFFORD FRANCHISEE ANY TERRITORIAL 
RIGHTS.

Franchisor:
Chicken In A Barrel Franchising, LLC

By:

Title'
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Chicicen in a Barrel BBQ Restaurant Lease, agreement Rider
(for the benefit of Chicken In A Barrel Franchising,. LLC and its assigns)

This Rider to Lease (“Rider”) does hereby supplement, modify and amend the terms Of the lease 
agreement (the “Lease”) dated ^ by and between , a  with a
principal place of business located at____
with a principal place of business located at

(the “Landlord”) and 
(the “Tenanf’)-

WHEREAS, the lease relates to the following eommercial premises (the “Leased Premises”):

WHEREAS, Chicken In A Barrel Franchising, LLC (the “Franchisor”) is the franchisor of the Chicken in 
a Barrel BBQ Restaurant franchise system (the “Chicken in a Banel BBQ Restaurant Franchise System”);

WHEREAS, Franchisor’s mailing and notice address (the ‘Ttotice Address”) is 5015 Emmalani Drive, 
Princeville,.HI 96722.

WHEREAS, The Chicken in a Barrel BBQ Restaurant Franchise System relates to and incjudes a fast 
casual restaurant featuring and serving a menu comprised of barrel srhoked barbecue chicken, ribs, beef 
and' pork, and barbecue style side dishes and other menu items and other rnenu items that the Franchisor 
authorizes under the “Chicken in a Barrel BBQ”mame and .marks;(the “Intended Use”);

WHEREAS,. Tenant is a franchisee of Franchisor and the Leased Premises is to be used and operated by 
Tenant for tlie purpose of develb'pin^establishihg and operating a Chicken in a Barrel BBQ, Restaurant in 
accordance with the Chickejri in a Barrel BBQ Restaurant franchise system;

whereas. Franchisor and Franchisor’s successors and assigns (collectively referred to as. “Franchisor”) 
is/are an intended third party beneficiaries of this Rider.

NOW THEREFORE, Landlord and Tenaht,acknowledge and agree to the following:

1. This Rider supplernents and amends the; Lease. In the event of any inconsistency or conflict 
between the tenns of this Rider and the Lease, the terms offhis Rider shall prevail. Landlord and Tenant 
acknowledge that the' nights set forth in this Rider may not be reduced, modified or altered without the 
express written consent of Franchisor.

2. Landlord and Tenant .both agree that Tenant shall not be permi tted to transfer, sublease, encumber 
and/br otherwise assign Tenant’s interests in the Lease and/or the Leased Premises without the prior 
written consent of Franchisor. Without limitation to the foregoing, among other things. Tenant 
acknowledges and agrees that if Tenant wishes to transfer any interests in the Lease or the Leased 
Premises that Tenant rnust request the written consent of Franchisor. If Tenant requests Landlord’s 
consent to Tenant’s transfer and/or assignment of Tenant’s interests in the Lease and/or the Leased 
Premises and if Landlord is inclined to approve of such transfer and/or assignment that Landlord shall 
condition Landlord’s approval upon Tenant also.obtaining Written consent fiEni Franchisor.
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3. Upon the oceurrence of (a) The termination, for any reason,, of the’ Franchise Agreement between 
Franchisor and Tenant, (b) The expiration, without renewal, of the Franchise Agreement between 
Franchisor and Tenant; (c) Franchisor’s exercise of Franchisor’s Right of First Refusal granfed to 
Franchisor in' the Franchise Agreement, and/pr (d) Tenants default under the tenns of the Lease Teriant 
and Landlord, acknowledge and agree, that;

Franchisor will have the option, but not the obligation, to assume or renew the Lease and 
the occupancy of the Leased Premises, including the right to sublease to fanother 
Franchisee of the Chicken in e Barrel BBQ Restaurant Franchise System, for all or any 
part of the remaining: term of the Lease and, in connection with said assumption 
Franchisor will not be obligated to pay to Landlord more than twp rnonths past diie rent 
and common area maintenance charges.

4. Subject to the rights set forth in Section 3 of this Rider, Landlord agrees to notify Franchisor by 
certified mail at the Notice Address of any default by Tenant under the Lease. Landlord agrees that such 
notice shall afford Franchisor the option for Franchisor to invoke a cure period whereby Franchisor, upon 
Franchisor’s sole election, shall be granted a fS day period tp cure any m.pnetary default by Tenant under 
the Lease and a 30 day period to cure any non-monetary default by Tenant under the Lease.

5. Landlord and Tenant acknowledge and agree that Franchisor is. an intended third party beneficiary of 
this Rider and that Franchisor may bring an action to enforce Franchisor’s rights under this Rider and in 
and to the Lease and the Leased Premises.

Landlord: Tenant:

Signature Signpure

Name and Title (please print) Name and Title (please print)

Dated Dated

Chicken in.a Barrer Franchising, ULC FPP4.‘30.I8
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0!MiSL
Collateral ASSIGNMENT OF Lease 

(for the :benefi t of Chicken. In A Barrel. Efanchis'ing. LLC arid its assigns).

For Value Received, The undersigned (“Assignor”) hereby assigns and transfers to Chicken In A 
Barrel Franchising, LLC (“Assignee”), all of Assignor’s right, title and interest as tenant In, to arid under 
a certain lease, a copy of which is attached hereto as Exhibit “A” (the “Lease”): fdr'the following prernises 
(the “Leased Premises”):

This Assignment is for collateral purposes only and except as may be otherwise expressly stated and 
specified herein under no circumstance shall Assignee have any liability or obligation under the Lease 
and/or Leased Premises, unless: (a) Assignee provides an express writteri staternent that is addressed to 
Assignor and the landlord for the Leased Premises, is delivered by Assignee to Assignoriand the landlord 
for the Leased Premises, Is signed by ari officer of Assignee,, arid that expressly states that Assignee is 
assuming, all rights and interests in arid to the Lease pursuant to (his Assignmentj: arid (b) Assignee takes 
possession of the Leased Premises'pursuant to the terms hereof, and Assigriee assufnes the obligations, of 
Assignor under the Lease.

Assignor represents that Assigrior possesses full power and authority to enter into this Assignment and 
that arrib; time "prior to executing this Assignment has Assignor .assigned and/or transferred "Assighof’s. 
interests arid/of rights, iri or to the Lease and/or the Leased Premises,

Assignee has the right and possesses full power and authority to take; possession of the Leased Premises, 
to, eject and expel Assignor from possession and occupancy of the Leased Premises and to terrriinate 
Assignor’s right, title and interest in and to the Lease in the event of: (a) a default by Assignor Under the 
terms of the Lease and Assignor’s failure to timely cure such default, assurning that such default is 
capable of curing; (b) a default by Assignor (in Assignor’s capacity as a Chicken in a Barrel BBQ 
Restaurant franchisee.) under the terms and conditioris of the Chicken -in a Barrel BBQ Restaurant 
franchise agreement between Assignor, as franchisee^ and Assignee, as franchisor (the “Franchise 
Agreemerit”), and As'signof’s failure to timely cure such default, assuming that such default is capable of 
curing; (c) upon default of riny agreement supporting or guaranteeing the Franchise Agreement; or (d) the 
expjfatidri or termination of the Franchise Agreement.

Assignor acknowledges, and agrees that Assignor will not ;and shall not permit, grant or suffer ariy 
termination, surrender or modification of the Lease without the prior wfitten cdrisgnt of Assignee. 
Throughout the term of the Franchise Agreement, Assignpr shall elect arid exercise all options to .extend 
the terms of tlie or renewal of the Lease riot less than iSO^days prior to the last day'that the'option must be 
exercised unless Assignee otherwise agrees In'writing. Should Assignor fail to comply with the foregoing,
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Assignor does hereby appoint Assignee (subject to Assignees acceptance and i'nyocation of such right) to 
act.on behalf Of Assignor for the purpose of effectuating extensions and renewals of the Lease.

Releasor:

Signature

Name (please print)

Date

NOTARY SIGNATURE, SEAL AND INFORMATION: On 
undersigned, personally appeared

________________ before me, the
_____ personally known to me or

proven to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to 
the within instrurnent and ■acknowledged to me that he/she/they executed the same in his/lier/their 
capacity/capacities, and thatpy his/her/their signature(s) on the instrument, the ihdividual(s),, or the person 
upon.behalf of which the individual(s) acted, executed the instrument.

Notary Signature and Seal

Chicken in a Band Franchising, LLC FDD"4.30.IS;
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WM
Assignment of Telephone Numbers and Digjtal Media accounts

(for .the benefit of Chicken In A Barrel Franchising; LLC and its assigns)

This Assignment of Telephone Numbers and Digital Media accounts assignment 
(“Assignment”) is entered into between  (the “Assignor”) and Chicken Tn A 
Barrel Tranchising,,LLC and its successors and assigns (the “Assignee”).

WHEREAS, Assignee is the franchisor of the Chicken in a Barrel BBQ Restaurant franchise system (the 
“Chicken in a Barrel BBQ Restaurant Franchise System”):

WHEREAS, Assignor, as franchisee, and Assignee- as franchisor, are parties to a Chicken in a Barrel 
BBQ RestauTant Franchise Agreement (the “Franchise Agreement”)

WHEREAS, the term “Digital Media” shall refer to and mean “any interactive or static electronic 
document, application or media that is connected to and/or in a network of computers, servers and/or 
other devices linked by communications software, part of the world wide Web (including, but not limited 
to websites), linked by the internet or part Of a web based application, software application, smart phone 
based application or social media platform including, but riot limited to social media platforms and 
applications such as Facebook, Linkedln, Twitter, Pinterest, Instagram, Snap Chat, YouTube, and 
Groogle+, and world wide web and internet based directories and local directories that refers, references, 
identifies, reviews, promotes and/or relates, in any way, to. a Chicken in a Barrel BBQ Restaurant, 
Chicken in a Barrel BBQ Restaurants,, Assignor’s Chicken in a Barrel BBQ Restaurant and/or trademarks 
associated with the Chicken in a Barrel BBQ Restaurant Franchise S.ystem and/or Assignee. Digital 
Media further includes the Chicken in a Barrel BBQ Restaurant website, web pages and website 
subdomains (including those .related to, associated with and/or a part of the Chicken in a Barrel BBQ 
Restaurant Franchise System) associated with and/or related to Assignor’s Chicken in a Barrel BBQ 
Restauranf and aft web pages, blog posts, videos, articles, information, sub-domains, ahd~aft pthef media 
and/or publications relating: to the Chicken in a Barrel BBQ. Restaurant Franchise System that is displayed 
and/or transmitted digitally;” and

WHEREAS; In conneetion with Assignor’s establishment and operation of a Chicken in a Barrel BBQ 
Restaurant, Assignor will be utilizing accounts, information, phone numbers and Digital Media subject to 
strict requirements set forth in the Franchise agreement.

NOW THEREFORE, Assignor, in exchange for good and valuable consideration provided and paid by 
Assignee’(receipt of which is hereby acknowledged), agrees:

1. That Assignor does hereby assign tp assignee aft telephone numbers, facsimile- numbers, listings,, 
domain names and Digital Media that is associated with Assignor’s Chicken in a Barrel BBQ Restaurant 
including, the following (all collectively referred to as the “Media”):

(a) All-phone numbers, facsimile numbers arid listings that are currently, or in the future, 
associated with Aissignor’s Chicken in a Barrel BBQ Restaurant;

(b) The following telephone and facsimile- numbers;

j and
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(c), All Digital Media, all Digital Media aceounfs and all Digital Media log-in information.

The foregoing shall not be construed and/or interpreted as Assignees acknowledgment and/or agreement 
that Assignor owns and/or possesses any ownership interests in the foregoing telephone numbers, 
accounts and/or Digital Media. Any and all rights of Assignor in and to same exist subject to a limited 
license pursuant to the Chicken in a Barrel BBQ Restaurant Francjiise Agreernent which shall take 
precedence and govern. However, this .Assignment is intended by Assignor and Assignee to be an 
instrument thaf may be relied upon by all third parties ,to authorize and permit the assignments and 
transfers; set forth in this\Assignment and to facilitate the'transfer of accounts and media to within the 
control of Assignee. Nothing contained in this Assignment shall be used to construe nor imply that 
Assignor possesses any ownership interests or rights in the Digital Media and in the event of ahy 
inconsistency or conflict between this Assignment and the Franchise Agreement, the Franchise 
Agreement shall take precedence and govem.

2. This Assignment will become effective automatically upon the termination or expiration of the 
Franchise Agreement for any reason.. As to all third parties proof of the expiration or termination of the 
Franchise Agreement shall exist exclusively upon the written; declaration of Assignee and Assignee’s 
declaration shall be dispositive and not subject to challenge. Assignor acknowledges that all third parties 
may rely on this. Assignment for the purpose of taking any and all actions tO ensure that access to and 
control of the Media is maintained by Assignee.

UTILIZATION OF THIS ASSIGNMENT SHALL EXIST AT THE SOLE DISCRETION OF
assignee and for the sole benefit of assignee

Assignor:
LLC

Assignee: Chicken In A Barrel Ffanchisihg,

Signature Signature

Name and Title (please print) Name and Title (please print)

Dated Dated
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General Release

TO ALL TO WHOM THESE PRESENTS SHALL COME OR MAY CONCERN, KNOW THAT:

, as’RELE ASOR, in consideration of good and valuable consideration received from;

Chicken In A Barrel Franchising, LLC, as: RELEASEE, receipt of which is hereby acknowledged, releases 
and discharges the RELEASEE, RELEASEE’S heirs, officers, members, agents, executors, administrators, 
successors .and assigns-, from all claims, actions, causes of action,, suits, debts, dues, sums of money, accounts, 
reckonings, bonds, bills, specialties, covenants, contracts, controversies, agreements, contracts, prornises, 
variances, trespasses,, damages, judgments, extents, executions, claims, and demands whatsoever, in law,, 
admiralty or equity which agaijist the RELEASEE, the RELEASQR, RELEASORS', heirs, executors, 
administrators, successors: and assigns ever had, now have or hereafter can, shall or may, have for, upon, or 
by reason of any iriatter, eause or thing whatsoever from the beginning of the world to the day of the date of 
this RELEASE. The words“RELEASOR” and “RELEASEE” include all releasors and releasees under this 
Release. This Release may not be changed orally.

IN WITNESS WHEREOF, the RELEASOR has hereunto set RELEASORS' had and seal on the date set 
forth below.

Releasor::

Signature

Name (please print)

Date

NOTARY SIGNATURE, SEAL AND INFORMATION: On 
undersigned, personally appeared

_ _______ ^before me, the
_________________________  personally known to ine or

proven to me on the basis of satisfactory evidence to be the indiyidual(s) whose nafne(s) is (are) subscribedTo 
the within instrurnent and ackriowiedged to me that he/she/they executed the same, in his/her/their 
capacity/eapacities; and that .by his/her/their signature(s) on the instrument, the individual(s), or the person 
upon behalf of which the individual(s) acted, executed the instrument.

Notary Signature and Seal
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,.0SS3I!) AUTOMATED eLEARING HOUSE PAYMENT AUTHORIZATIONi FORM

Franchisee Information:

Franchisee Name Business No.

Franchise Mailing Address (street) Franchisee Phone No.

Franchisee Mailing Address.(city, state;fZip)

Contact Name, Address;and Phone Number (if differentTrom above)

Franchisee Fax, No. Franchisee.Email Address

Bank Account.Inforniatibn:

Bank:Nanie

Bank Mailing Address;,(street,icity, state, zip)

_________ ____ __________ ;[ I Ctiecking. [ ] Savings
Bank Account No. (check one) Bank-Routing No,

Bank Phone No.

Authorization:
Franchisee hereby authorizes Chicken In A Barrel Franchising, LUC (“Franchisor”) to, initiate debit entries to Franchisee’s 
account with the Bank .listed above and Franchisee authorizes the Bank to accept and to debit the amount of such entries to 
Franchisee’s account. Each debitishall' be made: from tiifie to time'in an.arriount sufficient to cover arty fees payable to Franchisor 
pursuant to any agreement between Franchisor and Franchisee as well as to cover any purchases of goods or services from 
Franchisor or any affiliate of Franchisor. Franchisee agrees to be bound by the National Automated Clearing House Association 
(NACHA) rules in the administration of these debit entries; Debit entries will be initiated only as authorized .above. This 
authorization is to remain in full fOrCe and effect until Franchisor Has received written notification frpni' Franchisee of its 
termination in such time and in such manner as. to afford Franchisor and the Bank a reasonable opportunity to act on it 
Franchisee shall notify Franchisor of any Changes to any of the information contained in thisiauthorization form;at least 30. days 
before such change becomes effective.

Signature:

Name:;___

Its:.______

Date:.

Federal fax TD Np.:

NOTE: FRANCHISEE MUST ATTACH A VOIDED CHECK RELATING TO THE BANK ACCOUNT
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CHICKEN IN A BARREL FRANCHISING, LLC

Chick'EN in a Barrel BBQ Restaurant Development Agreement

Franchisee Name

© 201<8, The Ihlerriicpia Law Firm, PC
This Agreement and the Schedules-and Exhibits attached heretoiare subject toThe copyright of The IntemicoTaL'aw 
Firm, PC.
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Chicken fn a BarrelBBQ Restauimnt Development agreement

This Development Agreement (the “Agreement”) i? made and entered info on , 20_ 
(“Effective Date”), by and between Gliieken tii A Barrel Franchising, LL'C, a Hawaii limited liability 
Corhpany with.a principal place of business located at 5015 Emmalani Drive, Princeville, HI 96722, (the 
“Franchisor") and(the “Franchisee").

RECITALS

WHEREAS, Franchisor has developed a distinctive and proprietary system (the “System") for the 
establishment, development and operation of a fast casual restaurant featuring and serving a menu 
comprised of banel smoked barbecue chicken, ribs, beef and pork, and barbecue'style side dishes and 
other menu items (each, a “Franchised Business". “Chicken in a Barrel BBQ Restaurant", or 
“Restaurant”);

WHEREAS, the System and', therefore, each Restaurant is identified by the Marks (defined below) and 
distinctive trade dress, service offerings, business formats, equipment, products, supplies, operating 
procedures', programs, methods, procedures, and marketing: and advertising standards, all of which are 
part of the ;System and all of which Franchisor may modify from time to time;

WHEREAS, Simultaneous or prior to the execution of this Agreement, Franchisor and Franchisee have 
entered into a Restaurant franchise agreement for, among other things. Franchisee’s establishment, 
development and operafiOn of a Restaurant to be located within a territory located within the 
Development Area (defined below);

WHEREAS, Franchisee has requested the right to develop and operate multiple Restaurants to be located 
with a defined geographical area (the “Development Area”) in accordance with a development sChedlde 
that must be strictly adhered tp,. with each Restaurant within the Development Area being opened and 
operating utilizing the Marks and System pursuant to the terms and conditions set forth in a separate form of 
Franchisor’s then-currerit franchise agreemefri for Chicken in a Barrel BBQ Restaurants (each, a “Franchise 
Agreement”); and

WHEREAS', Franchisee acknowledges that adherence to the terms of this Agreement, each and every 
Restaurant individual Unit Franchise Agreement, Franchisor’s operations manual, and Franchisor’s 
System standards and specifications, are essential to the operation of all Chicken in a Barrel BBQ 
Restaurants and the System: as,a whole.

NOW THEREFORE, the parties, in consideration of the mutual undertakings and commitments of each 
party set forth herein, agree, as follows:

SECTION i 
DEFINITIONS

For puiposes of this Agreement, and supplementing: the definitions contained in the Recitals, above, the 
following tenns will have the meaning as defined below:

“Abandonment" refers to and means the conduct of the Franchisee, including acts of omission as 
well,as commission, indicating the willingness, desire or intent of the Franchisee to discontinue the 
development and/or operation of the Chicken in a Barrel BBQ Restaurants in the DevelOprnent Area 
in accordance with the terms pf this Agreernent.
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“AiFfiliates” means individually dr collectively, any and all entities controlling, controlled by, or 
under, common dvynership with Franchisor.

“Chicken in a Barrel BBO Restaurant(s)” shall have the meaning defined in the ftecitals section of 
this Agreement and, without limitation to the Recitals section defihition of “Chicken in a Barrel BBQ 
Restaurants!’, shall further include; refer to and. mean: every business arid al] businesses owned and/or 
operated by Franchisor, Franchisor’s affiliates and/or authorized franchiseefs) that utilize and/or is/are 
required to utilize the Systerri ahd/or Licehsed Marks including, but not limited to, the. Fraiichised 
Business.

“Corporate Entity” refers to and means a corporation, limited liability company, partnership; or other 
corporate legal entity that is not an individual person.

“Development Area" shall have the meaning defined and set forth in Section 2.1 of this Agreement.

“Development Period” shalh respeetively, have the meaning defined and set forth in Section 4:4 of 
this Agreerheht.

“Development Schedule” shall have the meaning defined and set forth in Section 4.4 of this 
Agreement.

“Development Restaufaht” shall have the meaning defined and set forth in Section 2.1 of this' 
Agreement.

“Effective Date” shall be the date s.et forth, defined arid referred to in the first paragraph of this 
Agreement.

“Franchise Agreemerit’’ refers to and means Franchisor’s individual unit Chicken in a Barrel BBQ 
Restaurant Franchise Agreemerit as designated.and determined by Franchisor front time to time. '

“Marks” means such service marks, trademarks, trade dreSs,i trademames, logos, commercial .symbols 
and all configurations and derivations thereof, as may presently exist,, or which may be modified, 
changed, or acquired by Franchisor or Franchisor’s Affiliates, in connection with the operation of 
Restaurants.

“Operations Manual” refers to and means, individually and collectiyely, the manualfs) designated 
by Franchisor and relating to the development and/or operations pT Chicken in a Barrel BBQ 
Restaurants including, but not limited, to, the pGljcies-, procedures, and. requirements for the 
development and operation of Chicken in a Barrel BBQ Restaurants. The Operations Manual may 
consist of one of riiore volumes, handbooks, manuals, written materials, videos, electronic media 
files, cipud/internet based list-service-,, intranet, internet based and accessed databases,, computer 
rriedia, email, webinars and other materials as may be modified, added to, replaced or .supplemented 
by Franchisor from time to time in Franchisor’s Reasonable BuSiriesS Judgment, whether by way of 
supplements, replacement pages, ffarichise bulletins, or other official pronouncements or means. 
Subject to Franchisor’s mbdificatiph ffbrh time to time and. based on Franchisor’s Reasonable 
Business Judgment, the Operations Manual shall, among other tilings, designate the System Products 
and Services that ntust be offered and provided by the Franchised Biisjriess and the RestaUfant 
Ingredients and Supplies that must be exclusively utilized by the Chicken in a Barrel BBQ 
Restaurant.
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“Owner” refers to and means eollectively, individually and jointly; (a) the officers and directors of 
Franchisee (including the officers and directors of any general partner of Franchisee) who hold ah 
ownership interest in Franchisee! as of the Effecti ve Date; (b) the managing mernber(s), or manager(s) 
of Franchisee as of the Effective; Dafe^ if franchisee is a limited liability company, and (c) ail holders 
of a 5% or more direct or indirect ownership interest in Franchisee as of the Effective Date and/or of 
any entity directly or indirectly controlling Franchisee;

“System” means Franchisor’s distinct and proprietary business format for the operation of a 
restaurant teaturing arid serving a menu of barrel smoked barbecue chicken, ribs, beef and pork and 
barbecue style side! dishes arid related menu items, products, and services including the methods, 
proprietary products, recipes, procedures, signs, designs, layouts, equipment, standards, 
specifications, Marks, and Franchisor’s operations manual (including the contents thereof), marketing 
and advertising methods, vendor lists,, trade secrets and confidential information as the same may be 
rtiodified,, amended or replaced from time to tinie hereafter by Franchisor:

”Term” refers to and means the period of time sefforth and defined in Section 3.1 of this Agreement.

“Transfer” refers to and means and shall include, without limitation, the following, whether 
voluntary or involuntary,, conditional or uncoriditignal, and/or direct of ihdirecU (a): an assignment, 
sale,, gift, transfep, pledge or sub-franchise; (b) the grant of a mortgage, charge, lien or security
interest, including, without limitation, the grant of a collateral assignment; (c) a merger,
consolidation, exchange of shares or other ownership interests, issuance of additional ownership 
interests, or securities representing or potentially representing ownership interests, or redemption of 
ownership interests; and (d) a sale or exehange of voting interests or securities convertible to voting 
interests, or an agreement granting the right to exercise or control the exercise of the voting rights of 
any holder of ownership interests pr to control the operations Or affairs of Franchisee.

“Restaurant” shall have the meaning set forth in the Recitals and shall refer to all Restaurants
operating under the System, and Marks, whether owned by us or any Affiliate, or licensed or
franchised by us or any Affiliate. ------------

“Restaurant Location(s)” refers to, and means the fixed locations from which Chicken in a Barrel 
BBQ Restaiiraiits are established, operated and managed.

SECTION 2
DEVELOPMENT RIGHTS

2.1 DEVELOPMENT GRANT AND DEVELOPMENT OBLIGATIONS.
Franchisor grants to Franchisee the right, and Franchisee accepts the right and undertakes the obligation 
to develop and operate Chicken in a Barrel BBQ Restaurants, each to be developed, opened and Operated 
by Franchisee within the Development Area, provided that Franchisee develops. Opens and operates siiclr 
Restaurants (eaeh, a “Development Restaurant”) in strict accordance with the Development Schedule set 
forth in this Agreement, the temis and provisions, of this Agreement, and, accordance with the tenns and 
provisions of each respective Franchise Agreement.
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The Development Area is and shall constitute the following geographic area:

Development Area

lEnter geoEraohic description of bevelopment Area - If nothing is entered there Is no Development Area]

Franchisee agrees that Franchise must: (a) open and commence the operations of each new Development 
Restauraht in accordance with the DeVeldprnent Schedule for each respective Development Period; and 
(b) maintain in operation the minimum cufnulative number of Developnieht Restaurants in accordance 
with the Development Schedule for each respective Development Peribd. Franchisee a'grees that “time is 
of the essence " with respect to Franchisee’s development obligations under this Agreement, and that 
Franchisee’s failure to comply with the.PeyelQprnent, Schedule is .grounds for immediate termination of 
this Agreement and, any future development rights granted under this Agreement.

During the. Term of this Agreement, provided that Franchisee is in compliance with the terrns and 
provisions of this Agreernent including, but not limited to, the Development Schedule, and each 
respective Franchise Agreement, Franchisor will not open, operate, or license any third party the right to 
open or operate Chicken in a Barrel BBQ Restaurants within the Development Area. Franchisee agrees 
that the designated territory for each Development Restaurant shall be determined by the' Franchise 
Agreernent for each respective Development Restaurants and that, in aggregate, the operating territories 
for Franchisee’s Development Restaurants may be srpaller than the Deveipptnent Area,

2.2 LIMITED EXCLUSIVITY AND RESERVED RIGHTS.
Except as provided in Section 2.1 of this Agreement, Franchisor and Franchisee acknowledge and agree 
that the rights granted in this Agreement are non-exclusive, and that Franchisor, on Franchisor’s own 
behalf and. on behalf of Franchisor’s affiliates, successors and assigns, reserves all other rights not 
expressly granted to Franchisee in this Agreernent,

2.3 PERSONAL RIGHTS.
Franchisee agrees that Franchisee, does not and shall not have or possess the right to franchise, 
subfranchise, license, sublicense and/or otherwise Transfer Franchisee’s rights under this Agreement. The 
rights and privileges granted and conveyed to the Franchisee in this Agreement may not be Transferred,
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andi among! other things, relate only to Development Area and subject to the terms and conditions of each 
respective Franchise Agreement for each Develdprirent Restaurant.

SECTION 3
TERM AND TERMJNATIOJN

3.1 TERM.
This Agreement will be for’a term that commences as of the Effective Date and, unless earlier terminated 
by Franchisor, will automatically end on the earlierof (a) the last day of the calendar month that the final 
Restaurant is required to be opened and operating under the Development Schedule, or (b) the day the 
final Restaurant is open (the “Term"’). Upon expiration Or termination of this Agreement for any reason,, 
Franchisee will not have any rights within the Development Area other than territorial rights that may 
have been granted to Franchisee and maintained by Franchisee pursuant to the terms of any and/Or each 
respective Franchise Agreement. The Term may not be renewed or extended.

3.2 TERMINATION BY FRANCHISOR.
Franchisor will have the right, at Franchisor’s option, to terminate this Agreement and all rights granted 
to Franchisee hereunder, without affording Franchisee \yith any opportunity to cure such default, 
effective upon written notice to Frarichisee, or automatically upon the occurrence of any of the following 
events: (a) if Franchisee Abandons Franchisee’s obligations under this Agreement; (b) if Franchisee for 
four (4) consecutive months, or any shorter period that indicates an intent by Franchisee to discontinue 
Franchisee’s development ofRestaurants within the Development; Area; (:c),if Franchisee becomes,insolvent 
or is adjudicated bankrupt, or if any action is taken by Franchisee, or by others against the Franchisee, 
under any insolvency, bankruptcy or reorganization act. Or if Franchisee makes an assignment for the 
benefit or creditors or a receiver is appointed by the Franchisee; fd) if Franchisee fails to meet, its 
development obligations under the Development Schedule for any single Development Period including; 
but not limited to,. Franchisee’s, failure to establish, open and/or maintain the cumulative number of 
Chicken in a Barrej BBQ Restaurants in accordance with Development Schedule; and/or (e) in the event 
that any one Ffahchise Agreement is terminated respecting any Development Restaurant and/or any 
other franchise agreement between Franchisor and Franchisee.

SECTION 4
DEVELOPMENT AREA FEE,

INITIAL FEES AND DEVELOPMENT SCHEDULE

4.1 DEVELOPMENT AREA FEE.
Tn exchange for the rights set forth and granted pursuant to the terms of this Agreement, upon execution 
of this A,greement, Franchisee shall pay to Franchisor a Developrrtent Area fee of
[__________________)1 Dollars (the “Development Area Fee”). The Development Area Fee is not
refundable underany circumstance.

Franchisee agrees' that the Development Area Fee is not a franchise fee and, that at the time of signing 
each respective Franchise Agreement, Franchisee shall pay to Franchisor an initial franchise fee and all 
other fees in accordance with the terms and conditions of each respective Franchise Agreement, except 
that the initial franchise fee shall conform to the amounts set forth in Section 4.2 of this Agreement. If the 
then-current standard Franchise Agreement to be signed by the Franchisee respecting a Development 
Restaurant to be .established and operated by Franchisee specifies an initial franchise fee that is greater 
than or different from the initial franchise fee specified in Section 4.2, below, then the amount of tire 
initial franchise fee as specified in Section 4.2: shall govern. However, all other terms and provisions of 
each respective Franchise Agreem.ent, ,as to each Respective Development Restaurant, sjiall take 
precedence and govern,
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4,2 INITIAI, FRANCHISE FEES.
The initial franchise fee for each. Development Restaurant, to be developed and operated pursuant to the 
terms and conditions; of each respective Franchise Agreement, shall be comprised of the following fixed
sum:

fnitjal Franchise Fee (First Development Restaurant)

S3 5,OOP. payable>and due upon execution of the applicable Ffanchise Agreement for Franchisee’s 
first Develppment Restaurant. This initial franchise fee is separate frotTi and in addition to the 
Development Area Fee set forth in Section 4.1 of this Agreement.,

Initial Franchise.Fee (AH Other Development Restaurants Authorized by this Agreement)

Provided that .Franchisee: is not in default of the terms of this Agreement (including but not limited 
to the. Development Schedulerset forth below) and that Franchisee is not in default of any Franchise 
Agreement.or other agreement between Franchisor and Franchisee, the initial franchise fee for all 
other Development Restaurants, shall be Fifteen Thousand (SiS.QOOTDollars for each Development 
Restaurant, payable at the time of sighing the Franchise Agreement for each Develppmerit 
Restaurant.

4;3 PAYMENT OF INITIAL FRANCHISE FEES AND FRANCHISE AGREEMENTS.
The applicable'initial franchise fee as set forth in. Section 4.2 of this Agreement for the first Development 
Restaurant shall be payafrle as set forth in accordance vyitli the terms of the Ffanchise Agreement for 
Ffanchisee’s first Development Restaurant. The applicable initial franchise fees, if any, as may be set 
forth in Section 4.2 of this Agreerrieht for all other Development Restaurants authorized by this 
Agreement .shall be paid in such amounts as set forth in. Section 4.2 of this Agreement at the time of 
signingrthe franchise agreement for each respective Development Restaurant.

Either prior to or simultaneous to the execution of this Agreement, Franchisee has signed the Frainchise 
Agreement for Franchisee’s first Development ReStaurarit, Franchisee’s second Development Restaurant 
and all Development Restaurants thereafter^ respectively, are to be dexeloped and operated by Franchisee 
pursuant to the terms and eohditibns of Ffanchisof’s then current Franchise Agreement which Franchisee 
must sign, on or before the earlier of: (a) The date Franchisee (subject to Franchisor’s approval of the 
Restaurant Location) executes a lease for the Restaurant Location for each respective Development 
Restaurant; (b) The date* Franchisee (subject to Franchisor’s approval of the Restaurant Location) .enters 
into a purchase agreement for the real eistate for the Restaurant LoCatibh for each respective, Development 
Restaurant; or (c) Six months prior to the date that each respective Development Restaurant must be open 
and in operation pursuant tb the Development Schedule.

4.4 DEVELOPMENT SCHEDULE.
Franchisee agrees that to induce Franchisor to enter’into this Agreement, Ffanchisee has represented to 
develop, establish and operate Development Restaurants in accordance with a strict development 
Schedule. Franchisee agrees that, as to the Development Restaurants; Franchisee shall meet the following 
development schedule and requirements as to the number of Development Restaurants that must be 
developed and established by Franchisee within the Development Area and in accordance with each 
respective Development Period (the “Development Schedule”):
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Aggregate Number of Development Restaurants to be Peveloped

I [Enter number or Development Restaurants] I
Aggregate number of Development Restaurants that must be established, ^opened and operating by 
Franchisee in the Development Area pursuant to the terms of tliis Agreement and each respective 
Franchise Agreement.. _______ ________

Development Schedule

Development Period' Number of 
Devejopment 
Restaurants to be 
established, developed 
and opened by 
Franchisee within the 
Development Area for 
each respective 
Development Period:

Restaurants that; must be owned by 
Franchise, open and continuously 
operating (in accordance with each 
respective Franchise Agreement) 
within the Development.Area during 
and within each respective 
Development Period as of the last day 
of the calendar month for the 
respective Development Period:

Development Period 1 (Expires^ 
r 1 Months from Effective Date)

[_] [_]

Development Period 2 Expires
T 1 Months from Effective Date

[_]. L_i

Development Period 3 (Expires; 
r 1 Months; from Effective Date)

LJ [_]

- Development Period 4 (Expires 
r ] Months from Effective, Date)

[_J Li....... .. ....... — -

Development Period 5 (Expires 
( 1 Months from Effective'Date)

[_] [_]

Deyeloprnent Period 6 (Expires 
f ] Months from Effective Date)

[_]' [_]

Development Period 7 (Expires 
( 1 Months from Effective Date)

L] [_]

DevelOpmerit Period 8 (Expires 
f 1 Months from Effective Date)

[_]: [_]

Development Period 9 (Expires 
r 1 Months from Effective Date)

[_] [_]

Developnfient Period 10 (Expires 
r 1 Months from Effective Date)

LJ [ ]
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4;5 REASONABLENESS OF development SCHEDtJLE.
Frafichisee agrees and represents that it has conducted its own. independent investigation and analysis of 
the prospects for the establishment of Chicken in a Barrel BBQ Restaurants within the Development 
Area, that Franchisee approves: of the Development Schedule as being reasonable and viable, and that 
Franchisee recognizes that failure to achieve the results described in the Development Schedule will 
Constitute ;a material breach of this Agreement with fime being of tlie essence.

SECTION 5
OTHER OBLIGATIONS OF FRANCHISEE

5.1 EXECWTION OF FRANCHISE AGREEMENTS.
For each Chicken in a Barrel BBQ Restaurant owned, developed and opened for business by the 
Franchisee in the Development Area, Franchisee must execute Franchisor’s then-current standard 
Franchise Agreement. A then current standard Franchise Agreement must be executed by the Franchisee 
for each and each Development Restaurant on or before the earlier of; (a) the date Franchisee (subject to 
Franchisor’s approval Of the Restaurant Lbcatipn) executes a lease for the Restaurant Lpcatibri for each; 
•respective Development Restaliraht; (b) the date Franchisee (subject to Franchisor’s, approval of the 
Restaurant Location) enters into a purchase agreement for the real ;estate for the Restaurant Location for 
each respective Development Restaurant; or (c) Six months prior to the date that each respective 
Development Restaurant must be open and in operation pursuant to the Development Sehedule:

5.2 ROYALTY FEES AND OTHER FRANCHISE AGREEMENT FEES ACKNOWLEDGMENT. 
Franchisee agrees that pursuant to the terms of each respective Franchise Agreement respecting and/or 
concerniiig the Development Area and/bf this Agreement, that nothing contained in this Agreement shall 
obviate and/or reduce Franchisees obligations as set forth in each respective Franchise Agreement 
including, without limitation. Franchisees obligations, respectively, to pay royalty and all other fees in 
accordance with each respective Franchise: Agreement. Nothing contained in this Agreement shall 
modify, reduce or mitigate Franchisee’s obligations to Franchisor, The only fee and right contained, in the 
Franchise Agreemenfthat is modified by this Agreement is the fixed oiie-timp initial franchise fee paid by 
Franchisee to Franchisor at the time of signing the FfanchTse-Agreement, os such ihitial franchise fee is 
set forth and defined.in SectiPn 4.2 of tliis Agreement as to the Development Restaurants.

5.3 MODIFIGATIONS TO FRANCHISE AGREEMENT.
Franchisee agrees that what constitutes Franchisor’s fhen-current Franchise Agreement Shall be 
determined'by Franchisor;, in Franchisor's exclusive discretion and that, among other things, the Franchise, 
Agreement may bC’ modified ftpm tirne to time by Franchisof and that reasonable modification, and 
amendments to the Franchise. Agreement will not alter Franchisee’s obligations under this, Agreement.

5.4 COMPLIANCE WITH FRANCHISE AGREEMENTS.
Franchisee will operate the Development Restaurants and all other Chicken in a Barrel BBQ Restaurants' 
in strict compliance the terms , and conditions of each respectiye Franchise Agreement;

5 5 SITE SELECTION.
Franchisee will be solely responsible for selecting the site(s) for the Franchisee’s Restaurant Locations. In 
accordance with the terms and conditions, of each respective Franchise Agreement, Franchisee, must 
obtain Franchisor’s prior written approval as to each potential Restaurant Location selected by 
Franchisee. Franchisee will retain an experienced commercial real estate broker or salesperson who has: 
sufficient experience in Ipcating Restaurant sites to locate, acquire^ purchase or lease the site for the 
Franchisee’s Development Restaurants. Accordingly, no provision of this. Agreement will be constmed or 
inteipreted to,impose,any obligation upon Franchisor to locate a site for the Development Restaurants; to
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assist Franchisee in the selection of a suitable site for the Development Restaurants', or to provide .any 
assistance to the Franchisee in the purchase or lease of the site for the Development Restaurants.

5.6 SITE SELECTION CRITERIA,
Franchisee will not lease, purchase or otherwise acquire a Restaurant Locations for the Development 
Restaurants until such information as Franchisor may require regarding: the proposed site has^ been 
provided to Franchisor by Franchisee and has been approved by Franchisor. Information requested by 
Franchisor may mclude, without limitation, infonhatiOn regarding the-proposCd Restaurant Location as. to 
accessibility, visibility,, potential traffib flows, lease tenhs and other demographic information.. Franchisee 
shall not enter into any lease or purchase agreement with respect to ;any proposed Restaurant Location 
until Franchisor has approved tlie site.

SECTION 6
transfer OF INTEREST

6.1 BY FRANCHISOR
At all times. Franchisor possesses and maintains, the sole and absolute right to transfer and/or assign 
Franchisor’s rights: and obligations under this Agreement, in whole and/Or in part (for any purpose and in 
any fOrm of transaction as: may be designated and/or elected by Franchisor in Franchisor’s sole 
discretion) to any person, entity, Corporate Entity and/or third-party without the consent of Franchisee 
and without the approval pf Franchisee.

6.2 BY franchisee:
Franchisee shall not Transfer and/or assign this Agreement without the express written consent of 
Franchisor which Franchisor may withhold in Franchisor’s sole discretion and Franchispr’s Reasonable 
Business Judgment. Jf Franchisee is a Corporate Entity the Owners of Franchisee shall not Transfer their 
ownership and/or equity interests in Franchisee without the express wfitfen consent of Franchisor which 
Franchisor may withhold in Franchisor’s sole discretion,and Franchisor’s Reasonable Business Judgment. 
Any Transfer'and/or assigriment in violation of the foregoing shall constitute, a material default of this 
AgfeenTenrand'shall'result ;in the immediate and automatic termination of this Agreement. - ~ •

SECTION 7
ENFORCEMENT AND CONSTRUCTION

Severability and substitution of valid provisions
(1) Except as expressly provided to the contrary in this Agreement, Franchisor arid Franchisee 
acknowledge' and agree that each term and condition of this: Agreement shall be interpreted or 
otherwise construed to be independent of each other and severable. Although each term and 
condition of this Aigreement are Cphsidefed by the parties to be reasonable and intended to be 
enforceable,, if any such term and condition of this Agreement is found by a court of Competent 
jurisdiction, agency, or other governmental agency to be unenforceable as written or otherwise, 
then, such term and condition shall be modified, rewritten, interpreted, or “blue-lined” to include 
as much of its nature and scope as will render it enforceable. If suCh tenn and condition Cannot 
be so modified, rewritten, interpreted,, or “blue-lined” in arty respeCt, then it will not be given 
effect and Severed from thfs Agreement, and the remainder of this Agreement shall be interpreted, 
construed and enforced as if such term and condition was not included in this Agreement.

(2) If any :applicable and binding law or rule requires: a greater pripr notice of the termination of 
this Agreement than is required in this Agreement, or the taking Of some other actioii riot required 
by this Agreement, or if under arty applicable and binding law Or rlile, any term arid condition, of 
this Agreement, or any specification, standard, or operating procedure Franchisor prescribes is
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invalid or unenforceable, then the greater prior notice and/or other action required by jaw or rule 
shall, be substituted for the comparable provisions, and Franchisor has the right, in its sole 
discretion, to modify the invalid or unenforceable terni and condition, specification, standard, or 
operating; procedure, to the extent required to be valid .and enforceable. Franchisee agrees to be 
bound by any such substituted and/or modified term and condition of this Agreement imposing 
the maximum duty permitted by law that is prescribed within the terms: qf any provision of this 
Agreement as though it were originally and separately articulated in, and made a part of, this 
Agreement as of the Effective Date and/or any specification, standard or operating procedure 
Franchisor prescribes, which may result froin striking from any terms and conditions, 
specifications, standards, or operating procedures, and any portion or portions thereof, a court 
may hold to be unenforceable of from reducing the' scope of any promise or covenant to the 
extent required to comply with a court order. Modifications to this Agreement shall be effective 
only in those jurisdictions in which such terms and conditions, specifications,, standards, or 
operating procedures are found to be: unenforceable,, unless Franchisor elects to give them greater 
applicability, in which case, this Agreement shall be enforced as originally made in all other 
jurisdictions.

7.2 WAIVER OF OBLIGATIONS
No delay, waiver, Omission, or fprbeafanee on the part of Franchisor to enforce any term and condition of 
this Agreement of exercise any of Franchisor’s rights, options, or powers under this Agreement 
constitutes,a \yaivef by Franchisor to enforce any other term and condition pf this Agreement or exercise 
any of Franchisor’s other rights, options, or powers under this Agreernenf NO‘:sueh delay, waiver, 
omission, or forbearance shaU constitute a waiver by Franchisor to subsequently enforce such term and 
condition of this Agreement or subsequently exercise such right, option, or power; Acceptance by 
Franchisor of any payments, fees, charges, or Other amount from Franchisee payable to FfanehisOf 
pursuant to this Agreement shall not constitute :a waiver or acceptance Of Franchisee’s default Or breach of 
this Agreement or Otherwise a waiver of any term and :condition of this Agreement, and Franchisor 
reserves the fight to pursue any and all additional remedies set forth in this Agreement at: law, or in 
equity;. Ffahehisor shall likewise not be deemed to have waived pr impaired any terni and condition,, right, 
option or power set forth in this Agreemenfby"virtue of any custom Of practice of the parties at variance 
with the tenns and conditions of this Agreement Or Franchisor’s insistence upon: Franchisee’s strict 
compliance w:ith Franchisee’s obligations, including any mandatoiy specification, standard Of operatihg 
procedure. No \yaivef by Franchisor of any term and condition of this Agreementcshall be valid unless in 
writing and signed by Franchisor.,

7.3 SPECIFIC PERFORMANCE AND INJUNCTIVE RELIEF
Nothing, in this Agreement bars Franchisor’s right to obtain specific performance pf the pfOvisibhs of this 
Agreement and injunctive relief under legal and/or equity, rules against threatened conduct that will cause 
damages or loss to it, the Licensed Marks or the System.

7.4 RIGHTS OF PARTIES ARE GUM UL ATIVE
The rights of Franchisor and Franchisee under this' Agreement are cumulative and no. exercise or 
enforcerheht by a party Of any right or remedy precludes the exercise Or enforcement by that party of any 
other right or remedy which Franchisor or Franchisee is entitled by law to enforce.

7.5 GOVERNING LAW
THIS AGREEMENT AND THE RELATIONSHIP BETWEEN THE PARTIES HERETO SHALL BE 
GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE INTERNAL LAWS OF THE 
;STATE of HAWAII, except THAT ITS CHOICE OF LAW AND CONFLICTS OF LAWS RULES 
SHALL NOT APPLY AND ANY FRANCHISE REGISTRATION, DISCLOSURE,, RELATIONSHIP 
OR SIMILAR statute WHICH MAY BE ADOPTED BY THE STATE OF HAWAB SHALL NOT
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APPLY IMLESS ITS JUBTSDICTTONAL REQUIREMENTS ARE MET MDEPENDENTLY 
WITHOUT REFERENCE TO THIS PARAGRAPH.

7.6 EXCLUSIVE JURISDICTION AND VENUE
FRANCHISEE AGREES THAT FRANCHISEE SHALL,. AND FRANCHISOR MAY, AT ITS 
OPTION, INSTITUTE ANY ACTION ARISING OUT OF OR RELATING TO THIS AGREEMENT 
EXCLUSIVELY IN THE STATE COURT OF GENERAL JURISDICTION THAT IS WITHIN OR 
CLOSEST TO HANALAI, HAWAII, OR, IF APPROPRIATE, THE UNITED STATES DISTRICT 
COURT NEAREST TO FRANCHISOR’S CORPORATE HEADQUARTERS AT THE TIME SUCH 
ACTION IS FILED. FRANCHISEE IRREVOCABLY SUBMITS TO THE JURISDICTION OF ANY 
SUCH COURT AND WAIVES ANY OBJECTION IT MAY HAVE TO EITHER TFIE JURISDICTION

Or venue of Any such court.
7.7 VARIANCES
FRANCHISEE ACKNOWLEDGES, THAT FRANCHISOR HAS AND MAY AT DIFFERENT TIMES, 
IN FRANCHISOR’S ABSOLUTE AND, SOLE DISCRETION,, APPROVE EXCEPTIONS OR 
CHANGES FROM THE UNIFORM STANDARDS OF THE, SYSTEM, WHICH FRANCHISOR 
DEEMS DESIRABLE OR NECESSARY UNDER PARTICULAR CIRCUMSTANCES. 
FRANCHISEE UNDERSTANDS THAT IT HAS NO RIGHT TO OBJECT TO OR 
AUTOMATICALLY OBTADI SUCH VARIANCES, AND ANY EXCEPTION OR CHANGE MUST 
BE APPROVED IN ADVANCE BY FRANCHISOR IN WRITING. FRANCHISEE UNDERSTANDS 
THAT EXISTING FRANCHISEES MAY OPERATE UNDER DIFFERENT FORMS OF 
agreements and THAT THE RIGHTS AND OBLIGATIONS OF EXISTING FRANCHISEES 
may DIFFER MATERIALLY FROM THIS AGREEMENT,

7.8 LIMITATIONS OF CLAIMS
ANY AND ALL CLAIMS AND/OR CAUSES OF ACTIONS ARISING OUT OF, OR RELATING TO, 
THIS AGREEMENT, OR THE RELATIONSHIP BETWEEN FRANCHISEE AND FRANCHISOR 
RESULTING FROM TfflS AGREEMENT, SHALL BE BARRED UNLESS SUCH CLAIM A.ND/QR 
cause; OF-ACTION IS commenced WITHIN TWO (2) YEARS FROM THE-DATE ON WHICH 
THE ACT OR EVENT GIVING RISE TO THE CLAIM OCCURRED QR ONE (1) YEAR FROM THE 
DATE ON WHICH FRANCHISEE OR FRANCHISOR KNEW, OR SHOULD HAVE KNOWN, IN 
THE EXERCISE OF REASONABLE DILIGENCE, OF THE FACTS GIVING RISE TO SUCH CLAIM 
AND/OR CAUSE OF ACTION, WHICHEVER OCCURS FIRST IN TIME.

7.9 WAIVER OF PUNITIVE damages
FRANCHISOR And frAncfiisee hereby Waive to the fullest extent permitted
BY LAW, ANY RIGHT TO OR CLAIM FOR ANY PUNITIVE, EXEMPLARY, CONSEQUENTIAL 
OR SPECULATIVE DAMAGES AGAINST THE OTHER AND AGREE THAT IN THE EVENT OF A 
DISPUTE BETWEEN THEM, EXCEPT AS OTHERWISE PROVIDED HERETO, EACH SHALL BE 
LIMITED TO THE RECOVERY OF ACTUAL DAMAGES SUSTAINED BY IT;, PROVIDED THAT
SUCH Waiver shall not apply to any claim (a) allowed by franohIsoR. OR 
franchisee For attorney's fees or Costs and expenses under this 
AGREEMENT; AND/OR (B) FOR LOST PROFITS BY FRANCHISOR OR FRANCMISeE AND THE 
OWNERS UPON OR ARISING OUT OF THE TERMINATION OF THIS AGREEMENT. 
NOTWITHSTANDING ANYTHING TO THE CONTRARY IN THIS AGREEMENT, IF ANY OTHER 
TERM OF THIS AGREEMENT IS FOUND OR DETERMINED TO BE UNCONSCIONABLE. OR 
UNENFORCEABLE FOR ANY REASON, THE FOREGOING PROVISIONS OF WAIVER BY
agreement of punitive, exemplary, incidental, indirect, special, 
consequential or other similar damages shall continue to full force and
EFFECT.
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7.10 WAIVER OF JURY TRIAL
FRANCHISOR AND FRANGHTSEE, HEREBY IRREVOCABLY WAIVE TRIAL BY JURY ON ANY 
ACTION, PROCEEDING OR COUNTERCLAIIVI, WHETHER AT LAW OR IN EQUITY, BROUGHT 
BY EITHER OF THEM AS TO ANY MATTERS ARISING OUT OF, OR IN ANY WAY RELATED 
TO THIS. AGREEMENT OR THEIR RELATIONSHIP AS FRANCHISOR AND FRANCHISEE 
RESULTING FROM THIS^ AGREEMENT.

7.11 BINDING EFFECT
This Agreement is binding upon the parties of this Agreement and their respective executors, 
administrators, heirs, assigns and successors in interest, and shall not be modified except by written 
agreement signed by both Franchisee and Franchisor.

7.12 COMPLETE AGREEMENT
This Agreement, the documents referred to in this Agreement constitutes the .entire, fuU and complete. 
Agreement between Franchisor and Franchisee concerning the subject matter of this Agreement and 
supersedes all prior related agreements between Franchisor and Franchisee. Notwithstanding the 
foregoing,, the disclosure: document (as registered with certain states, required by federal law or otherwise 
and provided to Frahehisde dr its representative) shall not be deemed to constitute a part of this 
Agreement nor as a separate, binding, agreement concerning; the subject matter hereof. Nothing in the 
.Agreement is intended to disclaim the representations we made in the franchise diselpsure document that 
w.e furnished to you. ..............

7.13 ATTORNEY FEES AND EXPENSES
Franchisee' agrees that in the event that a court of competent jurisdiction shall issue a judgment, decision 
and/or order finding, holding and/or declaring Franchisee’s breach of this Agreement than Franchisor 
shall be entitled to the recovery of all reasohable attorney fees, costs and expenses associated with and/or 
related to such litigation, Said fees, costs and expenses shall Include, but not be; limited to, attorney fees, 
deposition expenses, expert witness fees and filing fees.

7.14 WAI VER OF CLASS-ACTION:
INDIVIDUAL DISPUTE RESOLUTION AND NO MULTI-PARTY ACTIONS
FRANCHISOR AND FRANCHISEE AGREE THAT ALL PROCEEDINGS AND/OR LEGAL 
ACTIONS ARISING OUT OF OR RELATED TO THIS AGREEMENT AND/OR THE OFFER AND 
SALE OF THE CHICKEN IN A BARREL BBQ RESTAURANT FRANCHISE FROM FRANCHISOR 
TO FRANCHISEE, WILL BE CONDUCTED ON AN INDIVIDUAL BASIS AND NOT A ClASS- 
WTDE BASIS, AND, THAT ANY PROCEEDING BETWEEN FRANGHISEE, FRANCHISEE’S 
OWNERS, SPOUSES AND/OR GUARANTORS AND FRANCHISOR AND/OR FRANCHISOR'S
Affiliates, OFFICERS, directors and/or employees may not be consolidated

WITH ANY OTHER PROCEEDING BETWEEN FRANCHISOR AND ANY OTHER THIRD PARTY.

7.15 ACCEPTANCE BY FRANCHISOR
This Agreement will not be binding on Franehisor unless and until an authorized officer of Franchisor has. 
signed it.

7.16 opportunity FOR,review by FRANCHISEE’S ADVISORS
Franchisee' acknowledges and represents that prior to the signing of this. Agreement that Franchisor 
recommended and that Franchisee had the opportunity to; have this Agreement and the Franchise 
Disclosure Document reviewed by Franchisee’s lawyer, accountant and other business advisors.
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7.17 NO PERSONAl. LIABILITY BY FRANCHISOR’S EMPLOYEES, OFFICERS AND/OR 
AUTHORIZED AGENTS
Franchisee agrees that the ftilfillment of any of Franchisor’s obligations written in this .Agreement or 
based on any oral communications ruled to be binding in a court of law shall be Franchisor’s sole 
obligatibri arid nprie of FraneKispr’s emplpyees, officers and/or authorized agents shall be personally 
liable to Frarichisee for any reason.. In addition to the foregoing, Franchisor and Franchisee are npt joint 
employers.

7.18 NON-UNIFORM AGREEMENTS
Franchisee acknowledges'that Fraflchispr makes no representations of warranties that,all other agreements 
\yith Chicken In A Barrel Frarichising,- LUC franchisees entered into before or .after the: Effective Date do 
Or vyil! contain terms substantially similar tO'those contained in this Agreement. Franchisee agrees that 
Franchisor may waive or modify comparable provisions of other franchise agreements to other System 
franchisees in a non-uniform manner.

7.19 NO RIGHT TO OFFSET.
Franchisee shall not, on grounds ofithe alleged nonperformance, material breach, or default by Franchisor 
of this Agreement, any other agreement between Franchisor and Franchisee, or for any otlier reason, 
withhold any payment, fee^ or any other amount payable by Franchise to Franchisor pursuant to this 
Agreement, Including; without limitation, the payment of the Royalty Fee and Advertising Cbritributlons, 
or any other payment obligation, by Franchisee' to Frarichisor. Franchisee shall not haye the right to offset 
or withhold any liquidated Or unliquidated amount allegedly due to Franchisee from Franchisor against 
any payment, fee, or any other amount payable tO Franchisor pursuant to this Agreement or any other 
payrtient obligation by Franchisee to Franchisor.

7.20 HEADINGS.
The headings and subheadings in this Agreement are strictly for convenieriee arid reference only, and they 
shall not limit, expand, or otherwiSe affect the interpretation and coristruction Of the. terms and conditions 
of this Agreement- - --

7.21 AUTHORITY TQ EXECUTE AND BIND,
Each, party acknowledges, warrants and represents that it has all requisite power and authority to enter 
into this Agreement. The execution', delivery, and performance of this Agreement has been duly arid 
lawfully authorized by all necessary actions of each party, and the signatory to this Agreement for each 
party has been duly apd la\vfully authorized'to execute this Agreement for and on behalf of the party for 
whorn each signatory has: signed.

7.22 C0UNTERPARTS; ELECTRONIC SIGNATURES; MULTIPLE COPIES.
This Agreement may be executed in countetparts, all of which counterparts shall be deemed.originals and 
taken together shall constitute s single agreement, and the: signature pages of which may be detached from 
the several' counterparts and attached to .a single copy of this Agreement to physically form a single 
documerit.

7.23 JOINT AND SEVERAL LIABILITY.
If Franchisee consists of more than one person or entity, theri their liability under this Agreement shall be 
deemed joint and several.
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7.24 RECITALS AND REPRESENTATIONS.
The parties acknovyledge and agree that the recitais and representations contained on the first page of this 
Agfeehient are triie and accurate; diall constitute a material part of this Agreement, and are hereby fully 
incorporated into theTemis and conditions of this. Agreement.

SECTION 8 
NOTICES

All written notices and reports perrriitted or required to be. delivered by this Agreement or' the Operations 
Manual shall be-deemed so delivered, at the time deWyered by hand, one (1), business :day after being 
placed in the hands of a national commercial courier service for overnight delivery (properly addressed 
and with tracking confirmation), or three (3) business days after placed in the U.S. mail by registered or 
certified Mail, postage prepaid, and addressed to the party to be notified at its rtiost current principal 
business address of which the notifying party has' been notified,. Reports requiring delivery shall be 
delivered by certified U.S, mail and electronically, as specified by Franchisor. The addresses for the 
parties set forth in the initial paragraph of thiS’ Agreemehf shall be used unless and until a -different 
address has been designated by wfitten notice to the other party. Any notice required under this 
Agreement shall not be deemed effective or given by Franchisee to Franchisor unless given in strict 
compliance with this.Agreement.

In, all cases where Franchisor’s prior approval is' required and no other tnethod. or timing for obtaining 
such approval is prescribed, Franchisee shall request such apprp.val in writirig, and Franchisor shall 
respond within ten (IG) business days after receiving Franchisee’s written reque’st and all supporting 
docurnentation, provided if Franchisor does not respond, such request shall be deemed unapproved. 
Franchisor’s consent to, or approval of, any act or request by Franchisee shall be effective only to the 
extent specifically stated, and Franchisor’s consent or approval shall not be deemed to waive, or render 
unnecessary, consent or approval of any other subsequent similar act or request.

IN WITNESS WHEREOF, the parties have executed, sealed and delivered this Agreement as of the 
Effective Date setTorth-in the first paragraph of this Agreement. • ’----

Franchisor:
Chicken In A BarreFFranchising, LLC 

By:

Franchisee:

Franchisee Signature

Title: Name (please'print)
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lEcdilL: ■im
FRANCHISE DISCLOSURE DOCUMENT

EXHIBIT G
LIST OF FRANCHISEES



FRANCHISEES
State Business Location Franchisee Phone Number

Hawaii 4-484 Kuhio Highway
Kappa, Hawaii 96746 
(Outlet Not Open Yet)

Barrel and BBQ, LLC
Eric Taylor

Eric4mail@gmail.com

9400 Kaumualii Highway 
Waimea, Hawaii 96796 
(Outlet hJot Open Yet)

Barrel and BBQ, LLC 
Eric Taylor

Eric4rnai1'@gmaili"cGm
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■OIMIS

FRANCHISE DISCLOSURE DOCUMENT

EXHIBIT H
LIST OF FRANCHISEES 
THAT Have left the system

There are no franchisees to report,
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FRANCHISE DISCLOSURE DOCUMENT

EXHIBIT I
STATE SPECIFIC ADDENDUM
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California Disclosure 
CALIFORNTA.ADDEMDUM TO

Chicken In A Barrel Franchising,: LLC Franchise Disclosure Document

a. THE CALIFORMA FRANCHTSE INVESTMENT LAW REQUIRES THAT A COPY OF ALL 
PROPOSED AGREEMENTS RELATING TO THE SALE OF THE FRANCHISE BE DELIVERED 
TOGETHER WITH THE, DISCLOSURE DOCtJMENT.

b. . The franchisor, any person or franchise broker in Item 2 of the FDD is (or not) subject to any
currently effective order of any national securities association or national securities exchange, as 
defined in the Securities Exchange Act of 1934, 15 U.S.C.A. 78a: et seq., suspending or expelling 
such persons from membership in such, association or exchange.

c. California Business and Professions Code 20G00 through 20043 provide rights to the 
franchisee concerning termination, transfer or non-renewal of a franchise, If the franchise agreement 
contains a provision that is inconsistent with the law, the law will control.

d. The franchise agreement provides for termination upon bankruptcy. This provision may not 
be enforceable under federal bankruptcy law, (U U.S.C.A. Sec. 101 et seq.).

e. The franchise agreement contains a covenant not to compete', which extends beyond the 
terrnination Of the franchise. This provision may not be enforceable under California law.

f. , The franchise agreement contains a liquidated damages clause. Under California Civil Code
Section 1671,, certain liquidated damages clauses are unenforceable.

g. The Franchise Agreement requires litigation to be conducted in a court located within the State of 
Hawaii..

h. Prospective franchisees are encouraged to Consiilt private legal cpunsei to determine the: 
applicability of California and federal laws (such as Business and Professional Code Section: 20040.5, Code 
of Civil Procedure’Section 1281, and the Federal Afbifratipn Act) to any provisions of a franchise agreement 
restricting venue to a forurh outside the State of California.

i. The franchise agreement requires appl ication of the laws of the State of Ha waii,

j. Section 3112'5 of the California Corporations Code requires us to give you a disclosure 
document; in a form containing the information that the commissioner may by rule or order require,, 
before a solicitation of a proposed material modificatiori of an existing franchise^

k. You must sign a geheral release of claims if ydii renew or transfer your franchise. California 
Cbrpdratidns Code Section 315:12 voids a waiver of your, rights under the Franchise Investment Law 
(California Corporations Code Sections 3T000 Through 31516). Business and Professions Code 
Section 20010 Voids a waiver of your rights under the Franchise Relations Act (Business and 
Professions Code Sections 20000 through 20041

l. Item 6: The highest interest rate allowed by law in the State of California is ten (10%) percent.

m- ITEM 17: California Business, and Professions Code Sections 2000 to 20043 provide rights to the
franchisee concerning termination or non-renewal of a franchise. If the franchise agreement contains a 
provision that is inconsistent with the law, the law will control.

n. The following URL.address is for the franchisor’s website: www.chickeninabarrel.com.
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OUR^ WEBSITE HAS NOT BEEN REVIEWED OR APPROVED BY THE OALTFORNIA 
DEPARTMENT OF BUSINESS OVERSIGHT ANY COMPLAINTS CONCERNING THE 
CONTENT OF THIS WEBSITE MAY BE DIRECTED TO THE CALIFORNIA. DEPARTMENT OF 
BUSINESS OVERSIGHT AT WWW.DBOiCA.GOV.

o. This Addendurn shall be effective only to the extent that the jurisdictional requirements of the 
Galifpfnia': Franchise Investment Law are met independently with respect tO’ such pfovisipn, without 
reference to this Addendum to the Franchise Disclosure Document.
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Gonnecticut Disclosure
COlSTNEGTTCUr ADDENDUM TO 

Chicken Tn A Barrel Francliisirig. LEG Franchise Disclosure Document

AMENDMENT OF FDD DISCLOSURES:

Item 3. “Litigation”, Item 3 is hereby supplemented by the addition of the following statements 
iiicoiporated at the begihriihg of the Item 3:

a. Neither the Franchisor nor any person identified in Items J or 2. above has any 
administrative, Criminal or material civil action ;(or a significant number of civil actions 
irrespective of inaterialify) pending against hiifi alleging a violation of any franchise law, 
fraudi embezzletnent-, fraudulent conversion, restraint of trade, unfair or deceptive 
practices, business opportunity law, securities law, misappropriation of property or 
comparable allegations.

b. Neither the Franchisor nor any other person identified in Items 1 or 2. above has 
during the ten (10) year period iitirnediately preceding the date of this Disclosure 
Document; been convicted of a felony or pleaded nolo contendere to a felony charge or 
been held liable in any civil action by final judgment, or been the subject of any material 
complaint or other legal proceeding where a felony, civil action, complaint or other legal 
proceeding involved violation of any franchise law, fraud, embezzleirient, fraudulent 
conversion, restraint of trade, unfair or deceptive practices, business opportunity law^ 
securities law, misappropriation Of property or comparable allegations or which was 
brought by a present or forrher purchaser-investor or which involves or involved the 
business-opportunity relationship.

c. Neither the Franchisor nor any person identified in Items 1 or 2 above is subject to 
any currently effective injunctive or restrictiye order or decree relating to the franchise, or 
under any federal, state Or G'anadian frah"cKiSe7'SeGUfifies, business opportunity, antitrust, 
trade regulation of trade practice law as a result of concluded or pending action, or 
proceeding brought by a public agency, or is a party to a proceeding currently pending in 
which an order is sought, relating, to or affecting business opportunity activities or the 
seller-purchaser-investor relationship, or involving fraud, including but not limited tO, a 
violation of any business opportunity law, franchise law, securities law of unfair or 
deceptive practices law, embezzilement, fraudulent conversion, misappropriation of 
property .or restraint of trade.

d. Neither Gompany nor any person identified in ITEM 2 above is subject to any 
currently effective order of any national securities association of natiohal securities 
exchange fas defined in tlie Seeufitfes & Exchange, Act of 1934.) suspending or expelling 
these persons from membership in the association or exchange.

Item 4; -‘Bankruptcy”,, Item 4 is hereby supplemented by the addition of the following statements 
incorporated at the beginning„of the Item 4:
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No entity or person listed in Items I, and 2 of this Disclosure DoGurnent has, at any tirhe during 
the previous ten (10) fiscal years (a) filed for bankruptcy protection, (b) been adjudged 
bankrupt, (e) been reorganized due to insolvency, or (d) been a principal, director, executive 
officer or partner of any other person that has so filed or was adjudged or reorganized, during 
or vyithin one year after the period that the person held a position with the other person.
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Hawaii Disclosure
HAWAII ADDENDtlM TO

Chicken In A Barrel Franchising, LLC Franchise Disclosure Document 

ADDITION TO FDD RECEIPT EXHIBIT “T’

The Receipt for this Disclosure Document (attached as Exhibit “I”) is supplemented to add the following:

1. THIS FRANCHISE WILL BE/TIAVE BEEN FILED UNDER THE FRANCHISE INVESTMENT 
LAW OF THE. STATE OF HAWAII. FILING DOES NOT CONSTITUTE APPROVAL, 
RECOMMENDATION OR ENDORSEMENT BY THE DIRECTOR OF COMMERCE AND 
CONSUMER AFFAIRS' OR A FINDING BY THE DIRECTOR OF COMMERCE AND CONSUMER 
AFFAIRS THAT THE INFORMATION PROVIDED HEREIN IS TRUE, COMPLETE AND NOT 
MISLEADING.

:2. THE .FRANCHISE INVESTMENT LAW MAKES IT UNLAWFUL TO OFFER OR SELL ANY 
FRANCHISE IN THIS STATE WITHOUT FIRST PROVIDING TO THE PROSPECTIVE 
FRANCHISEE, OR SUBFRANCHISOR, AT LEAST SEVEN DAYS BEFORE THE EXECUTION BY 
THE PROSPECTIVE FRANCHISEE, QF ANY BINDING FRANCHISE OR OTHER AGREEMENT, 
OR AT LEAST SEVEN DAYS BEFORE THE PAYMENT OF‘ ANY CONSIDERATION BY THE 
FRANCHISEE,. OR SUBFRANCHISOR, WHICHEVER OCCURS FIRST, A COPY OF THE 
DISCLOSURE DOCUMENT, TOGETHER WITH A COPY OF ALL PROPOSED AGREEMENTS 
relating to the SALE OF THE FRANCHISE.

3. THIS DISCLOSURE DOCUMENT CONTAINS. A SUMMARY ONLY OF CERTAIN MATERIAL 
PROVISIONS OF THE FRANCHISE AGREEMENT AND THE CONTRACT OR AGREEMENT 
SHOULD BE REFERRED TO FOR A STATEMENT OF ALL RIGHTS, CONDITIONS, 
RESTRICTIONS AND OBLIGATIONS OF BOTH THE FRANCHISOR AND THE FRANCHISEE.
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Illinois Disclosure
ILLINOIS. ADDENDUM TO

Chicken In A Barrel Franchising, LLC Franchise Disclosure Documeht

DISCLOSURE REQUIRED B;Y THE STATE OF ILLINOIS

a. Item 1,7, “Renewal,, Termination,, Transfer and Dispute Resolution,” Item 17 is hereby amended 
and supplemented, as follows;

Illinois Franchise Disclosure Act Of I98;7, 815 ILCS 705/19 'to 705/20, provides rights to the 
franchisee concerning termination or non-renewal of a franchise. If the franchise agreement contains 
a provision that is inconsistent with the law,, the law wiU control.

The franchise agreement contains a covenant not to compete which extends, beyond the 
ternri'nati'on of the franchise. This pfovisibn may riot be enforceable under Illinois law.

b. Item 17, “Renewal, Termination,.Transfer and Dispute Resolution.” Item 17 is hereby amended 
by deleting: “t”, “v”, “w” and the following new “f“v”, “w” shall be substituted inlieii thereof in Item 
17:

Provision: Section in Franchise 
or other Agreement

Summary

V. Choice of 
Fofurn

Article 18.G The foregoing choice of forum should riot be considered as 
a waiver of any right conferred upon the franchisor or the 
franchisee by Illinois Law, which claims shall be brought 
exclusively in the State and Federal Courts ofTllinois. See, 
Illinois Franchise Agreement Amendment.

w. Choice of 
law

Article 1!8.F The foregoing choice of law should not be considered as a 
waiver of any right conferred upon the franchisor or the 
franchisee by Illinois Law.. See, Illinois Franchise 
Agreement. Amendment.

Prospective franchisees are encouraged to consult private legal counsel to detemnine the applicability of 
Illinois and federal laws (such as 14 Illinois Administrative Code 200,100 et seq,, Illinois Frarichise 
Disclosure Act of 1987, 8T5 ILCS 705/4, arid the Federal Arbitration. Act) to any provisions of a 
franchise agreement restricting.venue-to a forum outside:the State oflllinpis.

The franchise agreement requires application of the laws of the State of Hawaii. This provision may not 
be enforceable under Illinois law. 14 111, Admin. Code 200.608;, 816 iLCS 705/4.
This Addendum shall be effective only to the extent that the jurisdictional requirements of the Iljinbis 
Franchise Disclosure Act are met independently with respect to such provision, without reference to this 
Addendum to the Franchise Disclosure Document;
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Indiana Disclosure
[NDIAWA ADDENDUM TO.

Chicken In A Barrel Pranchising, LLC Franchise Disclosure 
_____________ Document

AMENDMENT OF FDD DISCLOSURES:

a. Item 8, “Restrictions on Sources of Products and Services”, Item 8 is hereby amended and 
supplemented by the addition of the following disclosure:

Under Indiana Code Section 23-2-2.7-1(4), the franchisor will not obtain money,, goods, 
services, or any other benefit from any other person with whom the franchisee does 
business, on account of, or in relation to, the transaction between the franchisee and the 
other person, other than for cornpen.sation for services rendered by the franchisor, unless 
the benefit is promptly accounted for, and transmitted by the franchisee.

b. Item 6, “Other Fees” and Item 9, ‘Traricliisee’s Obligations”, are hereby amended and 
supplerrientedj as follows'

The franchisee will not be required to indemnity franchisor for any liability imposed upon 
franchisor as afesult of franchisee’s reliance upon or use of procedures of products that were 
required by franchisor, if the procedures pr products were utilized by franchisee in the, manner 
required by franchisor:

c. Item 17, “Renewal, Termination, Transfer and Dispute Resolution,” Item 17 is hereby amended 
and supplemented, as follows:

Indiana .Code 23-2-2:7-1(7) makes unlawful unilateral termination of a franchise, unless there is. a 
material violation of the Franchise Agreement and termination is not in bad faith.

Indiana Code 23-2-2.7-1(5) prohibits a prospective general release of claims subject to the 
Indiana Deceptive Franchise Practices .Law,.________ _

ITEM l7(r) is amended subject to. Indiana Code 23-2-2,7-1(9) to provide that the post-term non­
competition covenant shall have a geographical limitation of the territory granted to Franchisee.

ITEM 17(v) is amended to provide that Franchisees will be permitted to commence litigation in 
Indiana for any cause of action under Indiana Law.

ITEM 17(w) is amended to provide tliat ift theyeverit of a conflict of law, Indiana Law governs 
any cause of action that arises under the Indiana Disclosure Law or the Indiana Deceptive 
Franchise Practices Act.

d. This Addendum shall be effective only to the extent that the jurisdictional requirements of the 
Indiana Code are met independently with respect to such provision, without reference to this Addendum 
to the Franchise:Disclosure Document.
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Maryland Disclosure
MARYLAND ADDENDUM TO 

Chicken In A Barrel Franchising, LLC Franchise Disclosure' 
______ ____ Document

AMENDMENT OF FDD DISCLOSURES:

Itern 17, “Renewal. Teriuinatibn, Transfer and Dispute Resolution;” Item 17 is hereby amended and 
supplemented, as follows:

(a) The general release required as a condition of renewal, sale, and/or assignment/transfer 
shall not,apply to any liability under the Maryland Franchise Registration and Disclosure Law.

(b) A Franehisee may bring a lawsuit in Maryland for claims arising under the Maryland 
Franchise Registration and Disclosure Law.

(c) Any claims arising under the Mainland Franchise Registration and Diselosure Law must 
be brought within 3 years after' the grant of the franchise.

(d) In the e.vent of a conflict ofiaws if required by the Maryland Franchise Registration and 
Disclosure Law, Maryland law shall prevail.

(e) The Franchise Agreement provides for'termination upofi bankruptcy. This provision may 
not be enforceable under federal bankruptcy law (11 UvS.C. Section 101, et seq.).
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Michigan Disclosure
MICHIGAN ADDENDUM TO 

Chicken In, A Barrel Franchising, LLC Franchise Djsclosure 
Document

AMENDMENT OF FDD DISCLOSURES-:

a. THE STATE OF MICHIGAN PROHIBITS CERTAIN UNFAIR PROVISIONS THAT ARB 
SOMETIMES IN FRANCHISE DOCUMENTS. IF ANY OF THE FOLLOWING PROVISIONS ARE 
IN THESE FRANCHISE DOCUMENTS, THE PROVISIONS ARE VOID AND CANNOT BE 
ENFORCED AGAINST YOU.

i) A prohibition of your right to join an association of Franchisees.

ii,): A requirement that you assent to a release, assignment, novation, \^aiver or estoppel that
deprives you of rights and pfotectioris provided in this act. This: shall not preclude you, after 
entering into a Franchise Agreement, from settling any and all claims.

iii) A provision that permits us to terminate a franchise before the expiration of this term 
except for good cause. Good cause shall include your failure to comply with any lawful provision 
of the Franchise Agreement and to cure the: failure after being giyen written notice of the failure 
and ia reasonable opportimjty, which in no event need be more than 30'days, to cure the failure.

ivj A provision that permits us to refuse to renew a franchise without fairly compensating 
you by fepurehase or other means for the fair market value at the time of expiration of your 
inventory, supplies, equipment, fixtures, and furnishings. Personalized materials that have no 
value to us,and inventory, supplies, equipment, Fixtures and furnishings not reasonably required 
in the conduct of the franchise business are not subject to compensation. This .subsection applies 
only if: (a) the terin of The'ffanchise'is less than 5 years,, and (b) you are prohibited by the 
franchise agreement Or other agreeinent from continuing to conduct substantially the same 
business’ undef another trademark, service mark, trade name, logotype, advertising or other 
commercial symbol in the same area subsequent to the expiration of the franchise, or you do not 
receive at least 6 months advance notice of our intent not to renew the franchise.

i

v) A provision that pennits us to reftise to renew a franchise on terms generally available to 
other Franchisees of the same class, or type under similar circumstances. This section does not 
require,a renewal proVisiom

• A provision requinijig that litigation be conducted outside this, state. This shall not 
preclude you from entering into an agreement, at the time of litigation, to conduct 
litigation at a location outside this state.

• A provision that permits us to refuse to permit a transfer ofownership of a franchise, 
except for good cause. The subdivision does not prevent us from exercising a right of 
first refusal to purchase the franchise. Good cause shall include, but is npt limited to:

The failure of the proposed transferee to tneet Olir then-current reasonable 
qualifications or standards,

- The fact that the proposed transferee is our or Sub-franchisor’s,competitor.
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The unwillingness of the proposed transferee to agree in writing to comply with 
all lawftil obligations.

Your or proposed transferee’s failure to pay us any sums or to cure any default in 
the Franchise Agreement existing at the time of the pfoposed transfer;.

A provision that requires you to resell to us items that are notiuniquely identified 
with us. This subdivision does not prohibit a provision that grants us a right of first 
refusal to purchase the assets of a franchise on the same terms and conditions as a 
bona fide third party willing and able to purchase those assets, nor does this 
subdivision prohibit a provision that grants us the right to acquire the assets of a 
franchise for the market or appraised value and has failed to cure the breach in the 
manner prdyided in ITEM I T (g),

A provision that permits us to directly or indirectly convey, assign or otherwise 
transfer oiu-obligations to fulfill contractual obligations to you unless a provision.has 
been made for providing the required contractual services.

b. If our most recent finan;cial statements are unaudited and show a net worth of less than 
8100,000.00, you may irequest that we arrange for the escrow of initial investment arid dthef funds you 
paid until our dbjigatipns, if any, to provide real estate, improvements, equipment, inventory, training or 
other items included in the franchise offering are fulfilled^ At our option, a surety bond may be provided 
in place, of escrow.

c. THE FACT THAT THERE IS A NOTICE OF THIS OFFERING ON FILE WITH THE 
ATTORNEY GENERAL DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION OR 
ENFORCEMENT BY THE ATTORNEY GENERAL.

d, Any questions regarding this notice should be directed to; iState of Michigan- Consumer 
Protection Division, Attention:, Franchise .Bureau, 670 Law Building, Lansing, MI 48913; telephone 
number (517) 373-3800.
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Minnesota Disclosure
MINNESOTA ADDENDUM TO 

Chicken In A Barrel Franchising, LLC Franchise Disclosure 
Document

ADDITIONAL RISK FACTORS:

1. THESE FRANCHISES HAVE BEEN REGISTERED UNDER THE MINNESOTA FRANCHISE 
ACT., REGISTRATION DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION OR 
ENDORSEMENT BY THE, COMMISSIONER OF COMMERCE OF MINNESOTA OR A FINDING 
BY THE GOMMiSSlONER THAT THE INFORMATION PROVIDED HEREIN IS TRUE, 
COMPLETE AND NOT MISLEADING.

2., THE MINNESOTA FRANCHISE ACT MAKES' IT UNLAWFUL TO OFFER OR SELL ANY 
FRANCHISE IN THJS STATE. WHICH IS SUBJECT TO REGISTRATION WITHOUT FIRST 
PROVIDING TO THE PROSPECTIVE FRANCHISEE, AT LEAST 7 DAYS PRIOR TO THE 
execution BY THE PROSPECTIVE FRANCHISEE OF ANY BINDING FRANCHISE OR OTHER 
agreement, Or at least l days prior to the payment of any CONSIDERATION,
BY THE FRANCHISEE, WHICHEVER OCCURS FIRST, A COPY OF THIS PUBLIC OFFERING 
STATEMENT, TOGETHER WITH A COPY OF ALL PROPOSED AGREEMENTS RELATING TO 
THE FRANCHISE. THIS PUBLIC OFFERING STATEMENT CONTAINS A SUMMARY ONLY OF 
CERTAIN MATERIAL PROVISIONS OF THE FRANCHISE AGREEMENT. THE CONTRACT OR 
AGREEMENT SHOULD BE REFERRED TO FOR AN, UNDERSTANDING OF ALL RIGHTS AND 
OBLIGATIONS OF BOTH THE FRANCHISOR AND THE FRANCHISEE.

AMENDMENT OF FDD DISCLOSURES:

a. Item 13, “Trademarks”. Item 13 is hereby supplemented and amended by the inclusion of the 
following:

As required by the; Minnesota Franchise Act, Minn. Stat. Sec. 80C. 12(g), we will 
reimburse you for any Costs'incurred by you in the defense of your right to use the marks, 
so long as you were using the marks in the manner authorized by us, and so long as we 
are timely notified of the claim and given the right, to manage-the defense pf the claim 
including the right to compromise,'settle or otherwise resolve the'claim, and to determine 
whether to appeal a final detennination of the claim.

b. Item 17„ “Renewal. Termination; Transferand Dispute Resolution." Item 17 is hereby amended 
and' supplemented, as follows;

With respect to franchises governed by Minnesota law, we will comply with Mihh. Stat. 
Sec. 80C..14, Subds. 3, 4 and 5, which require, except in certain specified caseS^ that you be 
given 9,0 days’ notice of termination (with 60 days to Cure) and 18.0 days’ notice of non­
renewal of the Agreement.

ITEM n shall not provide for a prospective general release of claims against us that may 
be subject to the Minnesota Franchise Law. Minn. Rule 2860.4400D prohibits a ffanchisbr 
from requiring a franchisee to assent to a general release.
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Minn. Stat. §80C.21 and Minn. Rule 286G.4400J prohibit us from requiring.litigation to 
bc’ conducted outside Minnesota. In addition, nothing in the: Disclosure^ Document or 
Franchise Agreement can abrogate or reduce any of your rights as provided for in Minnesota 
Statutes, Chapter 80C, or ypurTi'ghts to any procedure, forum or rernedies provided for by the 
laws of the jurisdiction.
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New York Disclosure
NEW YORK ADDENDUM TO 

Chicken In A BaiTel Franchismg, LLC Franchise: Disclosure 
_______  ___________ Document

ADDITIONAL RISK FACTORS

The FDD Cover page iS arnended to add the following risk factdrs;

1. INFORMATION COMPARING FRANCHISORS IS^ AVAILABLE. CALL THE STATE 
ADMINTSTRATORS LISTED IN, EXHIBIT A OR YOUR PUBLIC LIBRARY FOR SOURCES OF 
INFORMATION. REGISTRATION OF THIS FRANCHISE BY NEW YORK STATE' DOES NOT 
MEAN THAT NEW YORK STATE RECOMMENDS IT OR HAS VERIFIED THE INFORMATION 
IN THIS DISCLOSURE DOCUMENT. IF YOU LEARN THAT ANYTHING IN THE DISCLOSURE 
document is UNTRUE, contact the FEDERAL TRADE COMMISSION AND NEW YORK 
STATE DEPARTMENT OF LAW, BUREAU OF INVESTOR PROTECTION AND SECURITIES, 
120 BROADWAY, 23RD FLOOR, NEW YORK, NEW YORK 10271.

2. THE FRANCHISOR MAY, IF IT CHOOSES, NEGOTIATE WITH YOU ABOUT ITEMS 
COVERED IN THE, PROSPECTUS, HOWEVER, THE FRANCHtSOR CANNOT USE THE
negotiating process to prevail upon a prospective franchisee to accept
TERMS WHICH ARE LESS FAVORABLE TH AN THOSE SET FORTH IN THIS PROSPECTUS. 

AMENDMENT OF FDD DISCLOSURES:

In recognition of the requirements of the New York General Business Law, Article 33, Sections 680 
through 695, and of the regulations promulgated thereunder (N.Y. Comp, Code R. & Regs. tit. 13, 
§§200.1 through 2011.i'6), the Franchise Diselosufe Ddcumehf for Chicken In A Barrel Franchising, LLC 
for use, in the State of Ne.w York shall be, amended as follows:

a. Item 3, “Litigation”. Item 3 is hereby supplemented by the addition of the following statements 
incorporated at the beginning ofthe Item 3:;

Except as described below, neither we, nor any of our predecessors, nor any person 
identified in Item 2 above, nor any affiliate offering franchises or licenses under our 
trademark, has an administrative, criminal or civil actiori pending against tliat person 
a'llegiiig-; a felony; a violation of a franchise, antitrust or securities law;, fraud, 
embezzlement, fraudulent conversion, misappropriation of property; unfair or deceptive 
practices or comparable civil or misdemeanor allegations.

Except as described below, neither wc; nor any of our predecessors, nor any person 
identified in Item 2 abo.ve, nor any affiliate offering franchises or licenses under our 
trademark, has been convicted of a felony or pleaded nolo contendere to a felony charge 
or, within the ten-year period immediately preceding the application for registration, has 
been convicted of Or pleaded polo contendere to a misdemeanor charge or has been the 
subject of a civil action alleging: violation of a franchise, antifraud or securities law; 
fraud, embezzlement, fraudulent conversion or misappropriation Of property, or unfair or 
deceptive practices or comparable allegations.
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Except as described below, neither we, nor any of our predecessors, nor any person 
identified in Ttem 2 above, nor any affiliate offering franchises of licenses under our 
tfadenraflc, is subject to a currently effective injunctive or restrictive order or decree 
relating to the franchise, or under a federal. State or Canadian franchise, securities, 
antitrust, trade reg'ulatibn of trade practice law, resulting from a, concluded or pending 
action or proceeding brought by a public agency; or is subject tp any currently 
effective ;Ord'er :of any national securities association or national securities exchange, 
as> defined in the Securities and Exchange Act of 1934,, suspending'or expelling such 
person from membership in such association or exchange; or .isisubject to a currently 
effective injunctive or restrictive, order relating to any other business activity as‘ a 
result of an action brought by a public- agency of depaftment, including, without 
lirnitation, actions affecting a license as a real estate broker or sales agent.

Accordingly, other than the actions described below, no litigation is required to be 
disclosed in this Disclosure Document.

b. Item 4. “Bankruptcy”i Item 4 is hereby supplemented by the addition of the following 
statements incorporated at the beginning of the Item 4:

Neither we, nor our predecessor or affiliate, nor any of pur or dieir officers of general, 
partners,, during the 10 year period immediately before- the date of the Disclosure 
Document: (a) filed' as debtor (or had filed against it)i a petition to start an action under 
the' U.S. Bankruptcy Code; (b) obtained a discharge of its debts under the bankruptcy 
code; of (c) was a principal officer of a company or a general partner in partnership that 
either filed as a debtorf br had filed against it) a petition to start an action under the U.S. 
Bankruptcy Code of that obtained a discharge of its debts under the U.S. Bankruptcy 
Code during or wilhjn 1 year after the officer or general partner of the franChisbr held this 
position in the-company Of paftnefship.

c. Item 17; “Renewal. Termination, Transfer and Dispute Resblution,” Item 17 is hereby amended 
by deleting “d”, “j”, “w” and the foljowing new “d”, “j”, “w” shall be substituted in lieu thereof in Item 
17:

.Provision Section; in Franchise 
or other A.greement

Summary

d, Termination 
by franchisee

Article-16.B Material default by us' and cprnpliance with postr 
termination obligations. Pursuant to Mew York General 
Business Law, the franchisee may terminate the Franchise 
Agreement upon any gfounds available by law. No 
general release shall be required as’a cbnditibn of renewal, 
termination and/or transfer that is intended to exclude 
claims arising under the New York General Business Law, 
Article 3, Sections 687.4 and 68,7.5.

Chicken'in,a BarrcISFranchlsing. LLC FDD 4/30.18



j'. Assignment of 
contract by us

Article 14.A No restriction on our right to assign.

w. Choice of law Article 18.F Hawaii law applies.

The foregoing choice of law should not be considered as a 
waiver of any right conferred upon the franchisor or the 
franchisee by the Geheral Business Law of the State of
New York, Article 33.

d. Item 17(b),. “Termination by Franchisee,” Item 17(b), is supplemented to add the; following 
statement to Item 17(b):

No' general release shall be required as a condition of renewal, termination 
and/or transfer that is intended to exclude claims arising under the New York 
General Business Law, Article 3, Sections 687.4 arid 687.5,

e, IteiTi 5, “Initial Fees,” Item 5 is supplemented to add the following statement to Item 5::

The Franchise Pee may be, used to defray franchisor’s costs in obtaining and 
screening franchisees, providing training, training materials and assisting in 
■opening the,franchised business.,

f Item 6, “Other Fees” and Item 1 f, “Franchisor’s Assistance. Advertising, Computer Systems and 
Training”, Items .6 and 1 lof the Disclosure Document are amended to add the following:

The franchisee will not be required to mdemnffy franchisor for any liability 
imposed on franchisor as a result of franchisee’s reliance upon or use of 
procedures or products that ,werC required by franchisor, if the procedures dr 
products were utilized by franchisee in the: manner required by franchisor.

g. There are circumstances in which an offering made by us would not fall within the scope of the 
New York General Business Law, Article 33, such as when the offer and acceptance oecurfed outside the 
state of New York. However, an offer or sale is deemed made in New York if the franchisee is domiciled 
in New York or the franchise, will be opened in New York. We are required to furnish a New York 
prospectus'to every prospective franchisee who is protected under the New York General Business Law, 
Article'33,

h. Franchisor represents that this Disclosure Document does not knowingly ornit anything or 
contain any untrue statements of a material fact.

i. This Addendum shall be effective only to the extent that the jurisdictional requirements of the 
New York Gehefal Business: Law and of the regulations promulgated thereunder are met independently 
with respect to such provision, without reference to this Addendum to the Franchise Disclosure 
Docuriient,

Chicken in a Barrel Franchising, LLC FDD 4.30.18



North Dakota Disclosure
NORTH DAKOTA ADDENDUM TO 

Chicken In A Barrel Ffanchisihg, LLC Franchise Disclosure
Dpcument _____________________________________________

AMENDMENT OF FDD DISCLOSURES:

a. Item 5, “Tiiitial fees”, is hereby ainended and supplernented, as follows:

Refund and cancellation! provisions will be inapplicable to. franchises operating under 
North Dakota Law, North Dakota Century Code Annotated Chapter 51-19,, Sections 51- 
19-01 through 51-19-17. If franchisor ejects to cahcej this Franchise Agreement, 
franchisor will be entitled to a reasonable fee for its evaluation of you and related 
preparatory wotk performed artd expenses actually incurred.

,b. Item 6, ‘‘Other Fees", is hereby amended and supplemented, as follows:

No consent to termination pr liquidated damages shall be required from franchisees in the 
State of North Dakota.

c. Item 17; “Renewal, Termination, Transfer and Dispute Resolution,” Item 1,7 is hereby amended 
and supplemented,.as follows;

- Any provision requiring a franchisee to sign a general release upon renewal of the 
franchise agreement has been determined to be unfair, unjust and inequitable within the 
intent Of Section 51-19-09 of the North Dakota Franchise Investment Law.

- Any proyisidn requiring a franchisee to consent to termination or liquidation damages 
has been detennined to be unfair, unjust and inequitable within the intent of Section 51- 
19-09’of.the North Dakota Franchise Investment Law.

- Covenants restrictihg competition contrary to Section 9-08-06 of the North Dakota 
Centiiry Code, without further disclosing that such covenants may be subject to this 
statute, are unfaif unjust and inequitable. Covenants not to compete such ,as those 
mentioned above, are generally-considered unenforceable in the State of North Dakota.

- Any provision in the Franchise Agreement requiring a franchisee to agree to the 
arbitration or mediation of disputes at a location that is remote from the site of the 
franchisee’s business has beeri detenhihed to be unfair, unjust and inequitable within the 
irifeht of Section 51-19-09 of the North Dakota Franchise Investment Law. The site of 
arbitration or mediation must be agreeable to all parties and may not be remote from the 
franchisee’s place .of business.

- Any provision in the Franchise Agreement which designates jurisdiction or venue or 
requires the franchisee to agree to jurisdiction or venue in a fomm outside of North 
Dakota is. void with respect to any cause of action which is otherwise enforceable in North 
Dakota.

- Apart from civil liability aS set forth in Section 5U19-12 of the N.D.C.C,, Which is 
limited to violatiohs Of the North Dakota Franchise Investment Law (registration and 
fraud), the liability of the franchisor to a franchisee is based largely on contract law.
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Despite the fact that those provisions are not contained in the franchise investment law, 
those provisions contain substantive rights intended to be afforded to North Dakota 
residents and it is unfair to franchise* investors to require them to waive their rights under 
North Dakota Law.

- Any prpvisiori in the Franehise, Agreement requiring that the Franchise Agreement be 
construed according to the laws of a state other than North Dakota are unfair, unjust of 
inequitable within the intent of Section 5,1-19-09 of the North Dakota Franchise 
Investment Law.

- Any provision in the Franchise Agreement which requires a franchisee to waive .his or 
her right to a juiy trial has been determined to be unfair, unjust and inequitable within the 
intent of Section 5149-09 of the North Dakota Franchise Investment Law,
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Rhode Island Oiscldsiire
RHODE ISLAND ADDENDUM TO 

Chicken In A Barrel Franchising, LLC Franchise Disclosure 
Document

AMENDMENT OF FDD DtSCLDSURES:.

Item 17, “Renewal, Termination, Transfer and Dispute Resolution,,” Item 17 is hereby amended and 
supplemented,.as follows^

- The Rhode Island Franchise Investment Act, R.I. Gen, Law Ch. 395 Sec. 19-28.1-14 
provides that a provision in a Franchise Agreement restricting jurisdiction or venue to a 
forum outside this state or requiring the application of the taws of another state, is void 
with respeet to a claim otherwise enforceable under the Rhode Island Franchise 
Investment Act.

- Any general release as a condition of renewail, termination or transfer will be void with 
respect to claims under the Rhode Island Franchise Investment Act.
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Virginia Disclosure:
VIRGINIA ADDENDtlM TO 

Chicken In A Barrel Franchising, LLC Franchise Disclosure 
Document

Item 17, “Renewal, Termination. Transfer and Dispute Resolution,’' 
supplemented, as follows:

Item 17.h. is hereby amended and

Under Section 13.1-564 of the Virginia Retail Franchising Act, it is unlawful for a 
franchisor to cancel a franchise without reasonable cause. If any grounds for default or 
tennination stated in Chicken in a Barrel BBQ Restaurant Franchise Agreement do not 
constitute “reasonable cause,” as that tenn may be defined in the Virginia Retail 
Franchising Act or the lawsiof Virginia, that provision may not be enforceable.
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Washington State Disclosure
WASHINGTON ADDENDIJM TO 

Chicken In A Barrel FranGhising, LLC Frahchise Disclosure
Document__________________________________________________

AMENDMENT OF FDD DISCLOSDR'EST

In recognition of the requirements of the Washington Franchise Investment Protection Act, Wash- 
Rev. Code. §§ 19.100.180, the Uniform Franchise: Disclosure Document in connection with the 
offer and sale of fianchises for use in the State of Washington will be amended to include the 
following;

Item 17, “Renewal. Termination. Transfer and Dispute Resolution,” Item 17 is hereby amended and 
suppleinented, as follows:

(a) In the event, of a conflict of laws, the provisions of the Washington; Franchise Investment 
Protection.Act, Chapter iWlOO RCW shall prevail.

,(b) A general release or waiver of rights signed by you will not include rights, under the 
Washington Franchise Investment Protection Act.

(c) Provisions that unreasonably restrict or limit the statute of limitafions period for claims under 
the Act, rights or remedies under the Act including the right to a jury trial may not be enforceable.

,(d): Transfer fees are collectable if they reflect our reasonable estimated or actual costs in 
effeeting'a transfer.

(e) The Franchise Agreement requires any litigation to be conducted in a ;state other than 
Washingtom, the-requirement- shall not lirriit any rights Franchisee may have, under the 
Washington Franchise Inyestmerit Protection Act to bring suit in the Stateef Washington.

(f) The state of Washington has a’statue, RCW 19.100.180 which may supersede the; ffarichise 
agreement in your relafionship with the franchisor including the areas of-terinination and renewal 
of your franchise. There may also be court decisions which may supersede the franchise 
agreement in your relationship with the franchisor including the areas of termination, and renewal 
of your franchise.

(g) In any arbitration involving a franchise purchased in Washington, or in a place mutually 
agreed upon.at the time of arbitration, or as deterrhined by the arbitrator.

This Addendum shall be effective only to the extent that the jurisdictional requirements of the 
Washington Franchise Investment Protection Act is met independently with respect to such 
provision, without reference to this Addendum to the Franchise Disclosure Dociirhent.
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Wisconsin Disclosure
WISCOIsfSTN ADDENDUM TO 

Ohicken In A Barrel Franchising; LLC Franchise Disclosure 
Document

Item 17, “Renewal. Termination. Transfer and Dispute Resolution.” Item 17 is hereby amended and 
supplemented', as follows:

The WIsGonsin Fair Dealership Law Title XlV-rA Ch. !,35; Section 13,5.01-135^07 may 
affect the terrn'ination provision of fhe Franchise Agreement.
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STATE SPECTFJC AMENDMENTS TO FRANCHISE AGREEMENT 
AND, IF APPLICABLE,,development AGREEMENT
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HAWAII - Franchise Agreement Amendment
to Chicken in a Barrel BBQ Restaurant Franchise Agreement

In recognition of the requirements of the Hawaii Franchise Tnvestment Law, the parties to the attached 
Chicken lii A Barrel Franchising, LLC Franchise Agreement (the “Franchise Agi-eement”') agree as 
follows;

1. Under Article 14.C of the Franchise Agreement, under the heading “Conditions for Approval of 
Transfer^” the slibarticle 14,.C(6) shall be'deleted in its entirety and shall have no force of effect, and the 
following shall be substituted in lieu thereof;

(6) The transferor and Its owners and Owuers must execute a general release in a fonn 
satisfactory to Franchisbrj releasing Franchisor, Franchisor’s affiliates and past and 
present officers,, directors, shareholders, partners, agents,, representatives, independent: 
contractors, servants and employees, of any and all claims against Franchisor for matters 
arising on or before the .effective date, of the Transfer; provided,, however, that all fights 
enjoyed by Franchisee and any causes of action arising in Franchisee’s, favor from the 
provisions of the Hawaii Franchise Investment Law, shall remain in force; it being 
the intent of this provision that the noii^waiyer provisions, of the Hawaii Franchise 
Investment Law be satisfied; and'

The Hawaii Franchise Investment Law provides rights to the franchisee concerning non­
renewal, termination and transfer of the Franchise Agreement. If this subarticle contains 
a provision that is inconsisfeht with the Hawaii Franchise Investment Law, the Hawaii 
Franchise Investment Law will control.

2. Under Article 15.D :oTthe Franchise Agreement, under the heading “Conditions fof Renewal,’’ the 
subarticle 1.5.D(5) shall be deleted in its entirety and shall have no force or effect, and the following shall 
be substituted in lieu thereof;

(5)'FfahchTsee and the Owners must execute the general release, attached' heretd'lT 
Exhibit 10 releasing Franchisor, its affiliates and their respective officers, directors, 
shareholders, partners, agents, representatives, independent contractors, servants, 
employees, successors and assigns'from any and all claims, including, without limitation, 
claims arising under'this'Agfeement under'fedefaf state or local laws, mles, regulations,
OT'orders - If precluded by law from giving a general release. Franchisee shall execute an 
estoppel statement -:j provided, however, that all rights enjoyed by Franehisee and any 
causes of action afising in Franchisee’s favor from the provisions of the .Hawaii 
Franchise Investment Law,, shall remain in force; it being the intent of this 
provision that the non-waiver provisions of the Hawaii Franchise Investment Law be 
satisfied; and

The Hawaii Franchise Investment Law provides rights to the franchisee concernihg, non- 
reneWal, termination and transfer of the Franchise Agreement. If this subarticle contains 
a provision that iSi inconsistent with the Hawaii Franchise Investment Law, the Hawaii 
Franchise Investment Law will control.

3. Each, provision of this ^amendment shall be effective only to the extent, with respect to such
provision, that the jurisdictional requirements of the Hawaii Franchise Investment Law are met
Independentiy without reference' to this amendment.
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IN WITNESS WHEREOF, the parties have duly executed arid'delivered this Hawaii ;State amendment to 
the Chicken In A Barrel Franchising, LLC Franchise Agreement on the same date as the Franchise 
Agreement was executed^ i

Franchisor;
Chicken In A Barrel Franchising, LLC

Franchisee:

Signature Signature

Name arid Title Name (please print)

Signature

Name (please print)
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ILLINOIS - Franchise Agreement and Development Agreement Amendment
to Chicken in a Barrel BBQ Restaurant Franchise and Development Agreement,

In recognition of the requirements of the Illinois-Franchise Disclosure Act, 815 ILCS 705/1 to 705/45, 
and III. Admin. Code tit. IS, §200.100 et seq., the parties to the attached Chicken In A Barrel Franchising; 
LL.C Franchise Agreement (the “Franchise Agreement”) and, if applicable, the Chiclcen In A Barrel 
Franehising, LLC Development Agreement (the “Development Agreement”! agree as follows:

1. Under Article 14X of the Franchise-Agreement, under the heading “Conditions for Approval of 
Transfer,” the subarticle I4..G(,6) shall be deleted in its entirety and shall have no force or effect, and the 
following shall be substitiited in lieu thereof;

(.6) The transferor and its owners and Owners must execute a general release ih a forrn 
satisfactory to Franchisor, releasing Franchisor, Franchisor’s affiliates and past and 
present officers, directors, shareholders, partners, agents, representatives, independent 
contractors, Servants and employees, of any and,all claims against Franchisor for matters 
arising on or before the effective date of the Transfer; excluding only such claims as the 
transferor and its owners and Owners may haye under the Illinois Franchise Disclosure 
Act (81:5 ILCS 705/1 to 705/45).

2. Under Article 15.D of the Franchise Agreement, under the heading “Conditions fOr Renewal,” the 
subarticle: I5.D(5) shall be deleted in its entirety and shall have np force or effect, and the following shall 
be substituted in lieu thereof.

(5) Franchisee and the Owners must execute the general release, attached hereto as 
Exhibit 10 releasing Franchisor, its affiliates and their respective officers, directors, 
shareholders, partners? agents, representatives, independent contractors, servants, 
employees, -successors :and assigns from ;any and all claims, including, without 
limitation, Claims arising under this Agreement under federal, state or local laws, rules, 
regulations, or orders - If precluded by law from giving a gertefal release, Franchisee 
shall execute an estoppel statement excluding only such claims as the transferor and 
its owners and Owners may have under the Illinois Franchise Disclosufe'Act (8I"5 'fLCS 
705/1 to 705/45).

3. Article 18.F. of the Franchise Agreement, under the-heading “Governing Law”, shall be amended 
by the addition of the following statement added to the end ofthe last sentence of Article 18.F.:

; EXCEPT WITH RESPECT TO CLAIMS, ARISING UNDER.ILLINOIS LAW.

4. Article l8.G. of the, Franchise Agreement, under the heading “Exclusive Jurisdiction and Venue”, 
shall be amended by the addition of the following statement added to the end of the last sentence of 
Article I8.G.:

;EXCEPT'WITH RESPECT TO CLAIMS ARISING UNDER ILLINOIS LAW.

5. Article 18.1, of the Franchise Agreement, under the heading “Limitations of Claims,” shall be 
amended by the addition of the follo\ying statement added to Article I8.i.:

Any claims arising under the Illinois Franchise Disclosure Act (the “FDA”) must be brought 
before the expiration of 3 years after the act or transaction constituting the violation; of the FDA 
upon which it is based,, the expiration of one year after Franchisee becomes aware Of facts or 
eifcumstatiees reasonably indicating that he or she may have a claim, for relief in respect to 
conduct governed by the FDA, or 90 days after delivery to Franchisee, of a written notice 
disclosing the violation of the FDA, whichever shall first expire.

6. Article 18.K ofthe Franchise Agreement, under the heading “Waiver of Jury Trial”, shall be 
supplemented by the addition of the following statement at the end of the sentence contained in Article 
18. K.;
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;except that nothing, in this Agreement should be considered a waiver of any right 
conferred upon Franchisee by the Illinois Franchise Disclosure Act.

7. Article 18 of the Franchise Agreement, under the heading “Enforcement and Construction,” shall 
be supplemented by the addition of the following new subarticle 18.Z.:

18.Z Any foregoing, acknowledgments are hot intended to nor shall they act as a release, 
estoppel or waiver or any liability under the Illinois Franchise Disclosure Act.

8'. If Franchisee executes; a Development Agreement, then Article 7.-S Of the Development 
Agreement, under the heading “Governing Lavy”, shaill be amended by the: addition of the following 
statement added to the end.ofthe last sentence of Article 7.5;

EXCEPT WITH RESPECT TO CLAIMS. ARISING :ONDER ILLINOIS LAW.

9; If Franchisee executes a Development Agreement, then Article 7.6 of the Development 
Agfeerhent, under the: heading “Exclusive Jurisdiction and Venue”, is amended by the addition of the: 
following. Statement added to the>end of the last sentence of Article 7.6:

; EXCEPT WITH RESPECT TO CLAIMS ARISING UNDER ILLINOIS LA W.

10. If Franchisee executes a Development Agreement, then Article: 7.8 of the Development 
Agreement, under the heading “Limitations of Claims,” shall be amended by the addition of the f6!!0wiiig 
statement added to Article; 7.8:

Any claims arising under the Illinois Franchise Disclosure Act (the “FDA”) must be brought 
before the expiration of 3 years after the act or transaction, constituting the' violation of the FDA 
upon which it is based, the expiration of one year after Franchisee beconies aware Of facts or 
circumstances reasonably indicating that he or she may have a claim fbr relief in respect to 
conduct governed by the FDA, or 90 days after delivery to Franchisee of a written notice 
disclosing the violation of the FDA, whichever shall first expire.

11. The Franchise Agfeerrient and, if applicable, the Development Agreement are supplemented to 
add the following provision: Any condition, stipulation, or provision contained in this Agreement that 
purports to bind .Franchisee to waive compliance with the Illinois Franchise Disclosure Act or any other 
law of the State of Illinois is void.

12. Each provision of this aniendment shall be effective only to the extent, with respect to such 
provision, that the jurisdictional requirements of the tllinOis Franchise Disclosure: Act (8:15 ILCS 705/1 to 
705/45) are met independently-without reference to this amendment.

IN WITNESS whereof, the parties have duly executed and delivered this Illinois arnendment 
to the Chicken In A Darrel Franchising, LLC Franchise Agreement; and, if applicabie, Development 
Agreement, on the same date as each respective agreement was executed.

Franchisor:
Chicken In A Barrel Franchising, LLC

Franchisee:

By:;_____
Signature Signature

Name arid Title Name (please'print)
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MARYLAND - Franchise Agreement and Development Agreement Amendment
to Chicken, in a Barrel BBQ Restaurant Franchise and Development ARreement

In recognition Of the requirements of fhe Maryland Franchise Registration and Disclosure Law, the parties 
to the attached Chicken In A Barrel Franchising, LLC Franchise Agreement (the “Franchise Agreement”) 
and, if applicable, the Chicken In A Barrel Franchising, LLC Development Agreement (the 
“Development Agreemenf’jagree as follows;

1. Under Article 14.C of the Franchise Agreement,, under the heading “Conditions for Approval of 
Transfer,” the subarticle 14.C(6,), shall be deleted in its entirety and shall have no force or effect, and the 
following’shall be substituted in lieu thereof:

(6) The transferor and its owners and Owners must execute a general release in a form 
satisfactory to Franchisor, releasing Franchisor, Franchisor’s affiliates and past and 
present officers, directors, shareholders, partners, agents,, represehtatiyes, independent 
contractors, servants and employees, of any and all claims against Franchisor for matters 
arising on or before the effective date of the Transfen provided, however, that ail rights 
and Causes of action arising in favor of Franchisee from the provisions of the Maryland 
Franchise Registration and Disclosure Law and the regulations issued thereunder, shall 
remain in force; it being the intent of this provision that the non-waiver provisions of the 
Maryland Franchise Registration and Disclosure Law be satisfied,

2. Under Article' 15.D of the Franchise Agreement, under the heading “Conditions for Renewal,” the 
siibarticTe 15.D('5) shall be deleted in its entirety and diall have no force or effect, and the following shall 
be substituted in lieu thereof:

(5) Franchisee and the Owners must execute the general release, attached hereto as 
Exhibit- 10 releasing Frahehisbf, its ;affiliates and their respective, officers, directors, 
shareholders, partners, agents, representatives, independent contractors, servants, 
employees, successprs and assigns front any and all craims, incliidihg, without 
limitation, claims, arising under this Agreement under federal, state or local laws, rules, 
regulations. Or order^ - If precluded by law from giying a general releasej Franchisee 
shall execute an estoppel statement provided, however, that all rights and causes of 
action arising in favor of Franchisee from the provisions of the Maryland Franchise 
Registration and Disclosure Law and the regulations issued thereunder, shall remain in 
force; it being the intent of this provision that the' non-waiver provisions of the Maryland 
Franchise Registration and Disclosure Law be satisfied,

3. Article 18.G. offhe Franchise Agreement, under the heading “Exclusive Jurisdiction and Venue,” 
shall be amended by the addition of the following statement added to Article 18.G.:

A franchisee may bring a lawsuit in MaD'laf'b for claims arising under fhe Maiyland 
Franchise Registration and Disclosure Law.

4. Article L8.I. of the Franchise Agreement, under the heading “Limitations of Claims,” shall be 
amended by the addition of the following; statement added to Article 18.L;

Any claims arising under the Maryland Franchise Registration and Disclosure Law must 
be brought within 3 years after the grant of the franchise.

5. Article 18 of the Franchise Agreement, under the. heading “Enforcement and Construction,” shall 
be supplemented by, the addition of the follpwing new subarticle 18.Z.:

l'8.Z Nothing in this Agreement should be considered a waiver of any fight conferred 
upon franchisee by the Nfaryland Franchise Registration and Disclosure Law,

Chicken in.ir Barrel Fratichising, IlljC FDD 4.30:18



All representations requiring prospective franchisees, to assent to a release, estoppel, or 
waiver of liability are not intended to nor shall they act as a release,, estoppel or waiver of 
any liability incurred under the Maryland Franchise'Registration and Disclosure Law.

A general release required as‘a condition of renewal, sale and/or assignment or transfer of 
a Franchise Agreement shall not apply to any jiability under the Maryland Franchise 
Registration and Disclosure LaW

6. If Franchisee exeeutes a Development Agreement, then Article ,7.6 of the Development 
Agreement, under the heading “Exclusive Jurisdiction and yeriue”, is amended by the addition of the 
following statement added to the end of the. last sentence of Article 7.6:

A franchisee may bring a lawsuit in Maiiyland for claims arising under the Maryland 
Franchise Registration and Disclosure Law.

7. If Franchisee executes a Development Agreement, then Article 7.8 of the Development: 
Agreement, under the heading “Liraitatiohs of Claims,” shall be. amended by the addition of the following 
statement added to Article 7.8:

Any claims arising under the Maryland Franchise Registration and Disclosure Law must be 
brought within 3 years; after the grant Of the ffahehise.

8. Each provision of this arnehdment shall be effective only to the extent, with respect to such
provision, that the jurisdictional requirements of the Maryland Franchise Registration and Disclosure Law 
are met independently without reference to thisiamendmerit- ..... ..

IN WITNESS WHERLOF, the parties have duly executed and .delivered this Maryland amendment to the 
Chicken In A .Barrel Franchising, LLC Franchise Agreement and, if applicable^ DeyelOpThent Agreement, 
on the same date as eachf espectjve agreement was executed:

Franchisor:
Chicken In A Barrel Franchising, LLC

Franchisee:

By:;_____
Signature. Signature

Name and Title Name (please print)

Signature

Isfame (please print)

Chicken iii a Band FiliiicKising, LLC FDD4;30.I8



MINNESOTA - Franchise Agreement and Development Agreement Amendment 
to Chicken in a Barrel BBQ Restaurant Franchise and Development Agreement

In recognition of the requirements of the Minnesota Statutes, Chapter 80C, and Minnesota Franchise 
Rules, Chapter 2860, the parties to the attached Chicken In A Barrel Franchising, LLC Franchise 
Agreement (the “Franchise Agreement”) and, if applicable, the Chicken In A Barrel Franchising, CLC 
Development Agreement,(the “Development Agreemenf’tagree as follows:

1, Under Article 14.C of the Franchise Agreement, under the heading “Conditions for Approval of 
Transfer,” the subarticle 14.C(6) shall be deleted in its entirety and shall haye no'force preffect, and the^ 
following;shall be'Substituted in lieu thereof:

(6) The transferor and its owners and Owners must execute a general release in a fonri 
satisfactory to Franchisor, releasing Franchisor, Franchisor’s affiliates and past and 
present officers, directors, shareholders, partners, agents, representatives, independent 
contractors, servants and employees, of any and alj claims against Franchisor for matters 
arising' on or before the effective date of the Transfer; provided, however, that all rights 
enjoyed by Franchisee and any causes of action arising in Franchisee’s favor from the 
provisions of the Minnesota Franchise Act, Minn. Stat. Section 80C.14 et seq. and 
Minnesota Rules 2860.4400(D), shall remain in force; it being the intent Of this 
provision that the non-waiver provisions of the Minnesota Rules 2860.4400(D) be 
satisfied; and

Minnesota law provides :a franchisee with certain termination and non-renewaj rights,
Minn. Stat. Sect. 80C.I4 Subdivisiphs 3, 4, and 5 require, except in certain 
specified cases, that franchisee; be given one hundred eighty (1:80) days’notice of 
nonrenewal of this'Agreemerit by Franchisor.

2,. Under Article 1-5.D offhe Franchise Agreement, under the heading “Conditions for Renewal,” the 
subarticle 15.D(5) shall be deleted in its entirety and shall have no force or effect,, and the following shall 
be substituted in lieu thereof:

(5) Franchisee and the Owners must execute the general release, attached hereto as 
Exhibit 10 releasing Franchisor, its affiliates and tlieir respective officers, directors,. 
shafehoidefs, partners, agents, representatives, independent contractors, servants; 
employees, successors and assigns from any and all claims, including, without limitation, 
claims arising under this Agreement under federal, state or local laws, rules, regulations, 
or orders - If precluded by law from giving a general release. Franchisee shall execute ah 
estoppel .sfatemerit -; provided, however, that all rights enjoyed by Franchisee and any 
causes of action arising in Franchisee’s favor from the provisions of tlie MihnesOta 
Franchise Act, Minn. Stat. Section 80C. 14 et seq. and Minnesota. Rules 2860.4400(D), 
shall remain, in force; it being the intent of this provision that the non-waiver 
provisions of the Minnesota Rules 2860.4400(D) be satisfied; and

Minnesota law provides a franchisee with certain termination and non-renewal fights.
Minn. Stat. iSect. 80C. 14 Subdivisions 3, 4, and 5 require, except in certain 
specified cases, that franchisee be given one hundred eighty (180) days’ notice of 
nonrenewal of tliis Agreement by Franchisor.

3. Under Article 11 of the Franchise Agreement, Under the heading '‘Notice of Infrjngenient and 
Claims,” the subarticle 11 .C. sball be supplemented by the addition of the following:

Franchisor agrees to protect Franchisee, to the extent required by the Minnesota 
Franchise Act, against claims of infringement or unfair competition with respect to

Clijckcii in a,BurreI Frundiising, CCC FDD,'4.30.'18:



Franchisee’s use of the Licensed Marks when, in. the opinion of Franchisor’s counsel, 
Franchisee’s rights warrant protection pursuant to Article 11,E, of this Agreement.

4, Under Article 14 of the Franchise Agreenient, under the> heading “Transfer of Interest,” the 
subarticle: 14.C.:shall be supplemented'by the addition of the'following:

Frahchisor shall not unreasonably withhold consent to transfer the franchise agreement.

5,. Under Article 16 of the Franchise Agreement, under the heading “Termination Upon Written 
Notice,” the'subarticle' 16.A(2;). shall be'supplemented by the addition.of the following:

Article 16.A(2) will riot be enforced to the extent prohibited’by applicable law.

6. Under Article 1.6 of the Franchise Agreement, under the: heading “Termination After Cure 
Period,” the subarticle 16.A(3)(d), shall be Supplemented by the additipn of the following;

Subarticie 16.A(3)(d) will not be enforced to the extent-prohibited by applicable law.

7. Under Article 16 of the Franchise Agreement,, under the heading “Termination After Cure 
Period,” the subarticle 16,A(3) is hereby amended to replace the “30” day cure pefiod with “60’’ days and 
the following is added:

Minnesota law provides a franchisee with certain termination fights. Minn. S'tat. Sect.
80C, 14 Subdivi.siprts 3,4,. arid 5 require; except in certairi specified cases, that franchisee 
be given ninety (90) days’ notice of termination (with; sixty days to cure) of this 
Agreement..

8. Article 18.F. of the Franchise Agreement, under the heading “Governing Law”, shall be amended 
by the addition of the following staternent added to the end of the last sehtence of Article 18;F. :

; except to the extent otherwise prohibited by applicable law with respect to claims arising under 
the Minnesota Franchise Act.,

9. ; Article 18.G. of the FfanChise Agreement, under the; heading “Exclusive Jurisdiction and Venue”,
shall be amended by the addition of the following statement added to the end of the last sentence of 
Article 1'8.G.:

; except the extent otherwise prohibited by applicable law with respecyo clalqis arising under the 
Minnesota Franchise Act.

to. Article 18.K of the Franchise Agreement, under the heading “Waiver of Jury Trial”, shall be 
supplemented by the addition of the following statement at the end of the sentence contained in Article 
18.K.:

; except that nothing in this Agreement should be considered a, waiver of any right 
conferred upon Franchisee by the Minnesota Franchise Act,

11. Article 18.1. of the Franchise: Agreement,, under the hea;ding “Limitations Of Claims,” shall be 
.supplemented by the addition of the following statement:

Under the Minnesota Franchise Act, any claims between the parties must be commenced 
within three years of the occurrence of the facts giving rise to such claim, or such claim, 
shall be barred.

12. Article 18 of the Franchise Agreement, under the heading “Eriforcement and ConStructidri,” 
be supplemented by the addition of the following new subarticle l8.Z.:

18.Z Any foregoing ackftowledgments a;re not intended to nor shall they Uet as a release, 
estoppel or waiver or any liability under the Minnesota Franchise Act.

shall

13. If Franchisee executes a DeVelopriierit Agreement, then Article 7.5' of the Development 
Agreement, under .the heading “Governing Law”, shall be amended by the addition of the folldwing 
statement added to the end of the last sentence of Article 7.5:
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; .except to the extent otherwise prohibited by applicable law with respect to claims arising under 
die Minnesota Franchise Act.

14. If Franchisee executes a Development Agreement, then Article 7,6 of the Development 
Agreement, under the heading: '‘■Exclusive Jurisdiction and Venue", is amended by the addition of the 
following statementadded to the end of the last sentence Of Article 7.6:!

except the extent otheiwise prohibited by applicable law with respCct to claims arising.under the 
Minnesota Franchise Act.

15. If Franchisee executes a Development Agreement, then Article 7.8 of the Development 
Agreement, under the heading “Limitations of Claimsf’ shall be amended by the addition of the following 
statement.added to Article 7.8:

Under the Minnesota Franchise Act, any claims between the parties must be commenced within 
three years;df the dccurfence-df the facts.giving rise to such claim, or such claim shall be barred.

16. Each provision of this amendment shall be: effective only to the extent, with respCct to such 
provision, that the jurisdictional requirements of the Minnesota Franchise Act are met independently 
without reference to this: amendment.

fN WITNESS'WHEREOF, the parties have duly executed and delivered this Minnesota State amendment 
to the: Chiclceii Iii A Barrel Franchising, LLC Franchise Agreement and, if applicable, Developmerit 
Agreement, on the same date'as each respective agreement was executed.

Franchisor:
Chicken In A Barrel Franchising, LLC

By:.

Frarichisee:

Signature Signature

Name and title Name (please print)

Signature

Name (please print)
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NEW YORK - Franchise Agreement and Deyelopment Agreement Amendment 
to-Chicken in a Barrel BBQ Restaurant Franchise and Development Agreement

In recognition of the requirements of the New York General Business Law, Article 33, Sections 680 
through 695, and of the regulations prornulgated thereunder (Nr.Y, Compi Code R. & Regs., tit. 13, §:§ 
200.1 through 201.16), the parties’ to the attached Chicken In A Barrel Franchising, LLC Franchise 
Agreement (the “Franchise Agfeement") and, if applicable, the Chicken In A Barrel Franchising, LLC 
Development Agreementfthe “Development Agreement”) agree as follows;:

1. Under Article 14.C of the Franchise Agreement, under the heading “Conditions for Approval of 
Transfer,” the: subarticle 14.C(6) shall be deleted in its entirety ,and shall have no force or effect, and the 
following shall be substituted in lieu thereof;

(6) The transferor and its owners and Owners’ must execute a general release' in a fomi 
satisfactory to Franchisor, releasing Franchisor, Franchisor’s affdiates and past and 
present officers, directors, shareholders, partners, agents; representatives, independent 
contractors, servants and employees, of any and afl Claims against Franchisor for matters 
arising on or before the effective date of the Transfer; provided, however; that all rights’ 
and causes of action arising in favor of Franchisee from the provisions of New York 
General Business Law Sections, 680-695 and the regulations issued thereunder, shall 
remain in force; it being the intent of this provision that the non-waiver provisions of 
N,Y. Cen. Bus. Law Sections 687A and 687’5 be satisfied.

2. Under Article l5.D of the Franchise Agreement; under the heading “Conditions for Renewal,” the 
subarticle 15.D(5) shall be deleted in its entirety and shall have noTorce Or effect, and the following shall 
be substituted in lieu thereof:

(5) Franchisee and the Owners must execute the general release, attached heretd as 
Exhibit IQ releasing Franchisor, its ,affiliates and their respective officers, directors, 
shareholders, partners, agents, representatives, independent contractors,, servants, 
employees, .successors and assigns from^.any—and- all claims, including, without 
limitation, claims arising under this Agreement under federal, state of' local laws, rules, 
regulations, of orders - If precluded by law from giving a general release. Franchisee 
shall execute: an estoppel statement; provided, however, that all rights and causes of 
action arising in favor of Franchisee from the pfovisions of New York General Business 
Law Sections 680-695 and the regulations’ issued thereunder, shall remain in force; it 
being the intent of this provision that the n’onTwaiver provisions of N.Y. Gen. BuS; Law 
Sectidhs 687.4.and 681.5 be satisfied.

3. Article 18. of the Franchise Agreenient, under the heading “Enforcement and- Cdnstrijction,” shall 
be supplemented by the addition ofthe following new subarticle 18.Z.:

l8.Z Nothing in this Agreement should be considered a waiver of any right conferred 
upon ffanchisee by New York General B.usiness Law, Sectidns 680-695.

4. There are circumstances in which an offering made by Chicken In A Barrel Franchising, LLC 
would not fall within the scope of the’ New York General Business Law, Article 33, such as when the 
offer and acceptance occurred outside the state of New York. However, an offer or sale is deemed made 
in New York if you are domiciled in New York dr the Outlet will be opening in New Ydrk. Chicken In A 
Barrel Franchising, LLC is required to furnish a New York prospectus, to eyeiy prospective franchisee 
who is protected under the New York. General Business Law, Article 33.
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5. Each provision of this amendment shall be effective only to the extent, with respeet to such 
provision, that the jurisdictional requirements of the New York General Business Law, are rnet 
independently without reference to this amendment.

IN WITNESS WHEREOF, tlie parties have duly executed and delivered this New York amendment to the 
Chicken In A Barrel Franchising, LLC Franchise Agreement and, if appl icable. Development . Agreement, 
On the same date as each respective agreement was executed.

Franchisor:
Chicken In A Barrel Franchising, LLC

Franchisee::

By:_____
Signature Signature

Name'and Title Nanie (please print)

Signature

Name (pleasejprint)
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NORTH DAKOTA - Franchise A.greement and Development Agreement Amendment
to Chicken in a Barrel BBQ Restaurant Franchise and Developitient Agreement

Notwithstanding anything to the contrary set forth in the Chicken in a Barrel BBQ Restaurant Franchise 
Agreement (the “Franchise Agreement”) and, if applicabie, the Chicken In A Barrel Franchising, LLC 
Development Agreement (the “Development Agreement”'), the following provisions shall supersede 
any inconsistent provisions: .and apply to Chicken in a Barrel BBQ Restaurants offered and sold in 
the state of North Dakota :

The North Dakota Addendum is only applicable, if you are a resident of North Dakota Or if your Chicken 
in a Barrel BBQ Restaurant outlet will be located within the State of North Dakota.

1. Article 1’5 of the Franchise Agreement is hereby amended by the addition of the following language:
Provisions requiring North Dakota franchisees to sign a general release upon 
renewal of the franchise-agreement are not enforceable ih North Dakota.

2. Article 1;6 of the Franchise. Agreement is herehy amended by the addition of the following; language:
Provisions requiring North Dakota Franchisees tb Consent to tennination Or 
liquidated damages are nOt enforceable in North Dakota.

3. Articles 6 ,and 17 .of the Franchise Agreement is hereby amended by the addition of the following 
language:

Covenants not to compete such as those mentioned above are generally 
Considered unenforceable in the state Of North Dakota.

4. Article-1:8 of the Franchise Agreement and, ifapplicable^. Article 7.6 of the Development Agreementis 
hereby amended by the addition of the following language:

Covenants requiring North Dakota franchisees to consent to the jurisdiction of 
courts outside of North Dakota rnay not be enforceable in North ^akota;

5. Article 18.of the. Franchise Agreement and, ifapplicable, Article 1.5: of the.Development Agreement, is 
hereby amended by the addition of the following language:

For North Dakota Franchisees,,North Dakota law shall apply;

6. Article 18 of the Franchise Agreement and, if.applicable, Article 7.10^ of the Development Agreement, 
is hereby amended by the: addition of the following language:

Provisions requiring a franchisee to consent to a waiver of trial by jury are not 
enforceable under Section 5:1-19-09 of the North Dakota Franchise Investment 
Law.

7. Article^ (8 of the Franchise Agreement and, if applicable, Article 7.9 of the Development Agreement, is 
hereby amended by the addition of the following language:

Provisions requiring the franchisee to consent to a waiver of exemplary and 
punitive damages are not enforceable under Section 51-.19=09 of the North 
Dakota Franchise; Investment Law.

8. Article 18 of the Franchise Agreement and, if applicable, Article 7.8 of the Development Agreement, 
is hereby amended by the addition of tlie following language:

Provisions requiring a franchisee to consent to a limitation of claims within one 
year have been detennined to be unfair, unjust and inequitable within the intent
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of Section 51-19-09 of the North Dakota Franchise* investment Law. Therefore,, 
for North Dakota franchisees, tlie statute of limitations under North Dakota Lavv 

, .will apply. .

Each provision of this amendment shall be effective only to the extent, with respect to such provision, that 
the jurisdictional requirements of North Dakota Law are met independently without reference to this 
amendTfient.

Franchisor:
Chicken In A Barrel Franchising,. LLC

Franchisee:

By::_____
Signature

Name: and Title

Signature

Name (please print)

Signature

Name (please print)

Chickeniin n Barrel Frimehi.sing, LLC;FDD4.30.I8



WAiSHINGTON STATE - Franchise Agreement and Development Agreement Amendment 
to Chicken in a Barrel BBQ Restaurant Franchise and Development Agreement

In recognition of the requirements of the Washington Franchise Tnvestrnent Protection Act 
RCW19.10.0.180, the parties to the attached Chicken In A Barrel Franchising, LLC Franchise Agreement 
(the “Franchise Agreement”') and, if applicable, the Chicken In A Barrel Franchising, LL.G Development 
A.greement (the “Development Agreement”) agree as follows:

1. Under Article 14.C of the Franchise Agreement, under the heading “Conditions for Approval of 
Transfer,” the subarticle 14.C(6) shall be deleted in its entirety arid shall have no force or effect, and the 
following shall be substituted in lieu thereof;

(6) The transferor and its ovyriefs and Owners must execute a general release in a form 
satisfactory to Franchisor, releasing Franchisor, Franchisor’s affiliates and past and 
present officers, directors, shareholders, partners', agents, representatives, independent 
contractors, servants and employees, of any and all claims against Franchisor for matters 
arising on or before the effective date of (he Transfer; excluding only such claims as the 
transferor and its. owners and Owners may have under the* Washington Franchise 
Investment Protection Act.

2. Under Article l 5.D of the Franchise Agreemerit, under the heading “Conditions for Renewal,” the 
subarticle l,5.D(5):shall ,be deleted in its.entirety and shall have no force or effect, and the following shall 
be substituted in lieu thereof:

(5) Franchisee and the Owners must execute the general release, attached hereto as 
Exhibit 10 releasing Franchisor, its affiliates, and their respective officers, directors, 
shareholders, partners, agents, representatives, independent contractors, servants, 
employees, successors and assigns from any apd ah claims, including, without 
limitation, claims arising under this Agreement under federal, state or local laws, rules, 
regulations, or orders - If precluded by law from giving a general release,. Ffarichisee 
shall execute an estoppel statement-; excluding only such claims'as the'transferor and 
its owners and Owners may have under the Washington Franchise Investment. Protection 
Act.

3. Article 18.F. of the Franchise Agreement, and, if applicable Article 7.5 of the Development 
Agreement, under the heading “Governing Law”, shall be: atnended by the addition of the following 
Statement added to: the end. of the last sentenee of Article 18 .F.:

except rvith respect to Claims arising under the Washington Franchise Investment 
Protection Act, Chapter 19.100 RCW.

4. Article 18.0. of the Franchise Agreement, and, if applicable Article 7.6 of the, Development 
Ai'greement, under the, heading“Exclusive: Jurisdiction and Venue”, shall be amended by the addition of 
the following statement added to the end of the last .sentence of Article 18.,G.:

; except with respect, to claims arising under the Washington Franchise Investment 
Prdfectibn Act, Chapter 19.100 RCW.

5. Article 18.K of the Franchise Agreement, and, if applicable Article 7.10 of the Development 
Agreement, under the heading “Waiver of Jury Trial”, shall be suppleifiented by the addition Of the 
followirigjStatement at the end of the sentence contained in Article 18.K.;

;, except with respect tQ Claiins arisihg under the Washihgton Franchise Investment 
Protection Act, Chapter 19.100 RCW.

6. Article 18: of the; Franchise Agreement, under the heading “Enforcement and Constru.ctidn,”' shall 
be supplemented by the addition of the following ne.w subarticle 18.Z.:

Chicken in u Barrel Franchising, LLC',RDD:4'30.I8



7.

18.Z Any foregoing acknowledgments are not intended to nor shall they act as a release, 
estoppel or waiver of-any liability under the Washington Franchise Investment Protection 
Act. Provisions which unreasonably restrict or limit the statute of limjtations period for 
Claims under the Washington Franchise Investment Protection Act, rights or remedies 
under the Washington Franchise Investment Protection Act, may not be enforceable.

The Franchise Agreement is hereby amended to include the following pfovision:
“In the event of a conflict of laws, the provisions of the Washington Franchise 
Investment Protection Act, Chapter 19.100 RCW will prevail”.

8. Each provision of this amendment shall be effective Only to fhe extent, with respect to such 
provision; that the jurisdictional requirements of the Washington Franchise Tnyestnient Protection Act, 
Chapter RCW .19.100.180, are met independently without.reference to this amendment.

IN WITNESS WTTEREOF, the parties have duly executed and delivered this Washington State 
amendment to the Chicken In: A Barrel Franchising, EEC Franchise Agreement and, if applicable, 
Development Agreerrieht, on the same date as each respective agreement was executed.

Franchisor:
Chicken In A Barrel Franchising; EEC

By:.

Franchisee:

Signature, Signature

Name and Title Name (please'print)

Signature

Name (please print)

Ghitkcn ma Barrel Franchising, LLC FDD4..10.I8
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Chicken In A Barrel Franchising, LLC
RECEIPT

This Diselosure Document summarizes certain provisions of the franchise agreement and other 
inforrhation in plain language. Read this Disclosure Document and all tlie agreements carefully.

If Chicken In A Barrel Franchising,. LLC offers you a franchise, we must provide this Disclosure 
Document to you 14 calendar days Before you sign a binding agreement with, or make a payment to, us or 
an affiliate of ours in conhectiort w.i th the proposed franchise sale.

New York and Rhode Island require that we give you this document at the earlier of the first 
personal meeting or 10 business days before the executioh of the franchise or other agreements or 
the payment of any consideration that relates to the franchise relationship. Michigan requires that 
we give you this Disclosure Document at least 10 business days before the signing of any binding 
franchise or other agreement, or the payment of any consideration, whichever occurs first.

If we do not deliver this Disclosure Document on time of if it contains a false or misleading statement, or 
a material omission, a violation of federal law and state law may have occurred, and should be; reported to 
the Federal Trade Commission, Washington, t),C; 20580 and the applicable state admihistratof identified 
Exhibit A of this Disclosure Document. We authorize the respective state agencies identified in Exhibit B 
of this Disclosure Dpeument to receive service of process for us in the: particular state?

Issuance Date of this Disclosure Document-:: April 30, 2018

Our sales agents for this offering are:
Name(s); .Michael R. Pierce.
Address: 50il 5 Ernmalani Drive, Princeville. HI 96722 
Telephone;Number: (8081 826-6777

The following individual and/or individuals are also salesagents for this offering:
□ rOther:! ^

I have received a disclosure document dated April 30, 2018 that contained the following Exhibits:
A. List Of State Administrators
B. List of Agents for Service of Process
C. . Operations,Manual Table of Contents
D. Financial Statements
E. Franchise Agreement

PROSPEGTIYE FRANGHJSEE:

F. Development Agreement
G. List of Franchisees
H. List of Franchisees Who Have Left the Sy stem 
L State Specific Addendum
J. Receipts

DATE RECBfVED (Must be Completed) Authorized Signature

Name and Title (please print)

Chicken.ina Barrel Franchising. LLC FDD 4.30.18



Chicken In A Barrel Franchising, LLC
RECEIPT

This Disclosure D.ocuriient summarizes; certain provisions of the franchise agreement and other 
information in plain language. Read this Disclosure Document:and;all the agreements carefully.

If Chicken In A Barrel Franchising, LLC offers you a franchisee we. must provide this Disclosure 
Document to you L4 calendar days before you sign a binding agreement with, or rnake a payment to,, us or 
an affiliate of dufs in cohnection with the proposed franchise sale,

New York and Rhode Island require that we give you this document at the earlier of the first 
personal meeting or 10 business days before the execution of the franchise or other agreements or 
the payment of any consideration that relates to the franchise relationship. Michigan requires that 
we give you this Disclosure Document at least 10 business days before the signing of any binding 
franchise or other agreement, or the payment of any consideration, whichever occurs first.

If we do not deliver this Disclosure Documeht on time of if it coritains a false or misleading statement, or 
a material omission, a violation of federal law and state law may have oecurred and should be repofted to 
the Federal Trade Commission, Washington, D.C. 20580 and the applicable state administrator identified 
Exhibit A of this Disclosure Document. We authorize the respective state agencies identified in Exhibit B. 
of this Disclosure Document to receive service of process for us in the particular state..

Iss.uance Date of this Disclosure Document; April 30. 2018

Our sales agents for this offering are:
Name(s): Michael R. Pierce
Address: 5015 Emmalani Drive, Princeville, HI 96722 
Telephone Number: 18081826-6277

The following individual and/or individuals:are also sales agents for this offering:
□ lOther:! ______ _

I have received a disclosure document dated April 30, 20T8 that contained the following Exhibits:
A. List.of State Administrators
B. List of Agents for Service of Process 
C; Operations Manual Table of Contents
D. Financial Statements
E. Franchise Agreement 
PROSPECTIVE FRANCHISEE:

F. Development Agreement
G. List of Franchisees
H. List of Franchisees Who Have Left the System
I. State Specific Addendum 
T, Receipts

DATE RECEIVED (Must be Completed) Authorized Signature

Name and Title,(please print)

Chickcn^in a,BarrdjFranchisinij. LLC’,FDD 4.30.18'


