
amec?PIZZA KITCHEN
INFORMATION FOR PROSPECTIVE FRANCHISEES REQUIRED BY 

FEDERAL TRADE COMMISSION

* ■* * ,iK H:

TO PROTECT YOU, WE’ VE REQUIRED YOUR FRANCHISOR TO GIVE YOU THIS 
PFORM^TION. WE HAVEN’T CHECKED IT, AND DON'T KNOW IF IT’S 
CORRECT. IT SHOULD HELP'YOU MAKE UP YOUR MIND. STUDY IT CAREFULLY. 
WHILE IT INCLUDES SOME INFORMATION ABOUT YOUR CONTRACT, DON’T RELY 
ON IT ALONE TO UNDERSTAND YOUR CONTRACT. READ ALL OF YOUR 
CONTRACT CAREFULLY. BUYING A FRANCHISE IS A COMPLICATED 
INVESTMENT, TAKE YOUR TIME TO DECIDE, IF POSSIBLE, SHOW YOUR 
CONTRACT AND THIS INFORMATION TO AN ADVISOR, LIRE A LAWYER OR AN 
ACCOUNTANT. IF YOU FIND ANYTHING YOU THINK MAY BE WRONG OR 
ANYTHING IMPORTANT THAT’S BEEN LEFT OUT, YOU SHOULD LET US KNOW 
ABOUT IT. IT MAY BE AGAINST THE; LAW-

THERE MAY ALSO BE LAWS ON FRANCHISING IN YOUR STATE. ASK YOUR 
STATE AGENCIES ABOUTTHEM.

FEDERAL TRADE COMMISSION, 
WASHINGTON D.C.
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ameciPIZZA KITCHEN

STATE COVER PAGE 
FRANCHISE DISCLOSURE DOCUMENT

AMECI PIZZA AND PASTA, INC,
. 6603 “B” Independence Ave;
Canoga Park, Califorma 91303 

7 ; (8^18)712-0110
H.

wwwiamecipizzaandpasta; com

The franchisee will operate an AMEGI PIZZA KITCHEN® fast service, limited menu 
Italian, restaurant.

The Initial franchise fee: is $25,000 for a single unit AMECI PIZZA KITCHEN® 
franchise. The estimated initial investment ranges from $225,000 - $325,000,

This Disclosure; Document summarizes certain provisions of your franchise agreement 
and other information in plain English. Read this Disclosure Document and all accompanying 
agreements carefully. You must receive this Disclosure Document at least 14 calendar-days 
before you sign a binding agreement with, or make any payment; to, the franchisor or an affiliate 
in Connection with the proposed franchise sale., Note,, however, that no governmental agency 
has verified the information contained in this document.

The terms of yovir contract will govern your franchise relationship. Don’t rely on the 
Disclosure Document alone to understand your contract. Read all Of your contract carefully . 
Show your contract and this Disclosure Document to an advisor, like a lawyer or an accountant. 
Buying a franchise is a complex investment. The information in this Disclosure Document can 
help you make Up yoUf mind. More information on; franchising, such as “A Consumer’s Guide 
to Buying a Franchise,’’ which canTielp you understand how to use this Disclosure DoCiiment, is 
available from the Federal Trade Commission. You can contact the FTC at,l-877-FTC-HELP or 
by writing to the FTC at 600 Pennsylvania Avenue, NW„ Washington, D.C. 20580. You can also 
visit the FTC home page at www.ftc.gov for additional information. Call your state agency or 
visit your public library for other sources of information on franchising.
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There may also be laws, on franchising in your state. Ask your state agencies about them.

Your state may haye a franchise, law that requires a franchisor to register Or file with a 
state franchise administrator before offering or selling in your state. REGISTRATION OF A 
FRANCHISE BY A STATE DOES NOT MEAN THAT THE STATE RECOMMENDS THE 
FRANCfflSE OR HAS VERIFIED THE INFORMATION IN THIS DISCLOSURE 
DOCUMENT.

Call the state franchise administrator listed in Exhibit “E” for information about the 
franchisor, or about franchising in your state.

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW 
UNCONDITIONALLY AFTER THE INITIAL TERM EXPIRES. YOU MAY HAVE TO 
SfIGN A NEW AGREEMENT WITH DIFFERENT TERMS AND CONDITIONS IN ORDER 
TO CONTINUE TO OPERATE YOUR BUSINESS. BEFORE YOU BUY, CONSIDER 
WHAT RIGHTS YOU HAVE TO RENEW YOUR FRANCHISE, IF ANY, AND WHAT
terms you might have to accept in order to renew.

Please consider the following RISK FACTORS before you buy this franchise;

1. The franchise agreement states that California law governs the agreement and 
this law may not provide the same protections and benefits as your local law. You 
may want to compare these laws.

2. AMEGI may require yOu to acquire, install, and maintain additional or different 
fixtures or items of equipment designated by AMECI at any time more than 18 
months before the date the original term or any renewal term Of the Franchise 
Agreement expires. Such remodeling may not be required more than once per 
five-year period. The cost Of those items may be substantial.

3. Even though you receive an exclusive territory, AMECI may sell Ameci brand 
retail products in grocery stores within your exclusive territory and may 
establish Specialized Ameci outlets in specialized locations such as shopping 
malls Or airports. Yoii will face competition from the franchisor through these 
other channels of distributibn.

4. Your spouse must also sign a personal guarantee making your spouse 
individually liable for yoiir financial obligations under the agreement. The 
guarantee will place your spouse’s martial and personal assets at risk if your 
franchise fails.

5. There may be other risks concerning this franchise.

UFDD/GA 
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OUR WEBSITE HAS NOT BEEN REVIEWED OR APPROVED BY THE CALIFORNIA 
DEPARTMENT OF CORPORATIONS. ANY COMPLAINTS CONCERNING THE 
CONTENT OF THIS WEBSITE MAY BE DIRECTED TO THE CALIFORNIA
department of Business oversight at www.dbo.ca.gov.

Effective Date: 2019
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1.

THE FRANCHISOR AND ANY PARENTS, PREDECESSORS AND AFFILIATES

The Franchisor is AMEGI PIZZA AND PASTA, INC. The Franchisor is referred to as 
“AMECI” in this Disclosure'Document. A person or eritity who buys a franchise from AMEGI 
is referred to as “you” in this Disclosure Docuinent. If you are a corporation or other entity, 
certain references to “you” also applies to your owners.

AMECI is a California corporation, incorporated on February 11, 1985, and is doing 
business in California under the trade name “Ameci Pizza & Pasta” With the associated logo. 
AMECTs principal business address is 6603 “B” Independence Avenue,, CanogaPark, California 
913G3. AMECTs agent fOr service of process is disclosed in Exhibit “E”. Its principal bus^iness: 
address is the' saine location as AMECT s. AMECI franchised AMECI PIZZA, & PASTA 
Restaurants from November 17^ 1986 through May 2015. AMECI has never offered franchises 
in any other line of business. AMECI is Currently operating two Ameci Pizza & Pasta 
Restaurants and one Ameci Pizza iGtchen® Restaurant. AMECTs predecessor is Ameci Pizza 
& Pasta in & Out, a Califoraia. partnership formed in February 1984 by Nicola Andrisano and 
Angelo Falato, two of the founders Of AMEGI, and later became incorporated in September 1993 
as Fana Foods, Inc. AMECTS predecessor Owned and operated three fast-service, limited menu, 
takerout Italian restaurants under the name AMECI Pizza & Pasta and opened an Italian food 
commissary in September 1,984. Prior to formiffg the partnership- the two partners CO-oWned and 
operated two full-serviCe Italian restaurants under the name “AP^CI”. Those restaurants were 

opened in April 1979 and February 1980, respectively.

bn November 17, 1986, AMECTs predecessor entered into Franchise Agreements with 
ameci for operation of its three faSt-serviCe restaurants as AMEC! Pizza & Pasta Restaurant 
franchises on AMECTs standard terms and conditions, except that no initial franchise fee was 
paid arid no royalty fees are paid for any of those franchises while a majority interest in the 
franchise is owned by any member of the immediate faihily of the present partners. If majority 
ownership of a partnerShip-Owned franchise is transferred outside the family Of the partners, the 
new owner Will pay AMECI the standard foyalty fee. Two of these franchises have been sold. 
The remaining franchise was transferred to Fana Foods, Inc., which continues to operate it. 
AMECT s predecessor has never offered franchises in any line of business.

AMECI grants the right to Operate a fast service, limited menu Italian restaurant (the 
“Franchised, Business”). You must sell only pizza, pasta, Italian-style sandwiches, soft drinks, 
and other items that ate part of the AMECI standard menu. You must provide fast, take-oUt 
service and you may be required to offer some limited on-premises eating facilities and/or 
delivery service. From time-to-time AMECI may also offer for sale existing AMECI Pizza & 
Pasta Restaurants that have been operated by AMECTsince they opened or that were previously 
Operated by a franchisee and reacquired through, repurchase or termination.

I
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You will compete with all other restaurants amd eating establishments, ineludihg Italian 
restaurants, pizza parlors ^d fast food restaurants, ineluding well established independent 
restaurants and locals region or national chains. The market for the products offered through the 
franchise is a.mature and developed market, and intensely competitive. Your Franchise Location 
is typically in an urban area on a major thoroughfare in or near a shopping eenter/strip center. 
You will offer products and services to the general publib. Exhibit “F” of this Disclosure 
Document summarizes the special regulations for restaurant Services., AMECi has operated fast 
service, limited menu, take-out Italian restaurants under the trade name “Ameci Pizza & Pasta” 
sinceluneS, 1986.

AMEGI has operated fast service, limited menu, take-out Italian restaurants under the 
trade name “Ameci Pizza Kitchen®” since 2010.

2.

BUSINESS EXPERIENCE

DIRECTOR, PRESIDENT AND CONTROLLER: NICDLA ANDRISANO.

Nicola Andrisano has been the President, Treasurer, Chairman and a member of the 
Board of Directors of AMECI since 1986. Since February 1984^ he has been a partner in 
AMECI Pizza & Pasta In & Out^ which subsequently became Fana Foods, Inc., the successor 
business entity of AMECI Pizza & Pasta In. & Out, Inc. He has been AMEGI’s Gontroller since 
20201.7.

DIRECTOR: IDA T. ABBATE

Ida T. Abbate has been a member of the Bomd of Directors of Ameci since 1994. Over 
that time, she has also been in the management of apartment buildings and commercial real 
estate for her personal family trust.

DIRECTOR AND VICE PRESIDENT OPERATIONS AND TRAINING: MARIA FALATO

Maria Falato has been a member of the Board of DirectOfs of Ameci since January 1, 
2010. During, the last five years, she has been assisting in AMECI restaurant operations and has 
been training franchisees.

ufdd/ca
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3.

LITIGATION

No litigation is required, to be disclosed in this Disclosure Document.

Neither AMECI. nor any person or franchise broker identified in this Item 2, is subject to 
any currently effective order of any national securities association or national securities 
exchange, as defined in the Securities Exchange Act of 1934, 15 U.S.C.A, 78aet seq„ 
suspending or expelling such person from membership in that association or exchange.

4.

BANKRUPTCY

Neither AMECI nor any parent, predecessor affiliate, officer, or general partner :of 
AMECI, or any other individual who will have management.responsibilify relating to the sale or 
operation Of franchises offered by this document has,, during the 10-year period immediately 
before the date of this Disclosure Document':

(a) Filed as a debtor (or had filed against it) a petition under the United States Banlmiptey 
Code (“Bankruptcy code”) or Under the laws of foreign nations relating to bankruptcy^

(b) Obtained a discharge of its debts under the Bankruptcy Code or under the laws of 
foreign nations relating to banicruptey;

(c) Been a principal officer of a company or a general partner in a partnership that either 
filed as a debtor (or had filed against it) a petition under the Bankruptcy Code or under the laws 
of foreign nations, relating to bankruptcy, of that obtained a discharge of its debts undhr the 
bankruptcy Code while, within one year after, the officer or general partner held the position in 
the company .

s:
INITIAL FEES

The franchise fee fOr a single unit Franchise.is $25,0,00. If you qualify for and executed, a 
Development Agreement for more than one Ameci Pizza Kitchen® restaurant you will pay a 
franchise fee of $15,000 for the second restaurant and, a franchise fee of $10,000 for the third and 
each additional restaurant. If yoii sign a Development agreement you must pay, in addition to 
the initial franchise, fee, a noh-refundable deposit of $2,500 for each additional restaurant. You 
must pay the franchise fee and any deposits when you sign the Franchise Agreement. There are

UFDD/CA
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no refunds of the franchise fee or deposits under any cireumstance.

If AMECI cancels the Franchise Agreement because you or your location manager Ml to 
perform satisfactorily during or upon completion of AMECrs tfairiing; program, the initial 
franchise fee; is refunded. There are no refunds, of the initial franchise fee under any other 
cirGuiriStance.

UFDD/CA 
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6.

OTHER FEES

Name of Fee Amount DueDate Remarks
Royalty (file of ,^OSS 

sales
Payable on Wednesday of 
each week by automatic 
debit to your account

“Gross Sales” will mean:the total dollar 
:sales received by the Franchisee from 
all customers of the Franchised 
Restaurant, and will include all-cash and 
credit sales made by the Franchisee of 
every kind and nature rnade at, ffom^iby 
or in connection, with the Franchised 
Restaurant including, but not limited to, 
all dollars and income received fronv.

f a)'the sale of

(i) : foods; food products and food: items,

(ii) beverages and drinks;

(iii) ;any and all goods and merchandise, 
and

(iv) any, other authorized products and 
services;

(b) the. redemption Of gift cards and gift 
certificates by the Franchised 
Restaurant; and

(c) any business interruptibn insurance 
payments made to the Franchisee by any 
insurance cotripany.

“Gross Sales” will not include any sales, 
use Or gross receipts itax imposed by any 
federal, state, municipal or 
governmental authority directly upon 
sales, if the amount of the tax is added 
to the selling price and,is charged to the 
ciistofner,; the^amount of all discounts? 
andeOupons which are taken or 
redeemed at the Franchised Restaurant,

UFDD/CA 
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Name of Fee Amount Due Date Remarks !
Additional Training 
(1)

Currently $3G0 
per day for the 
first trainer and 
$200 per day for 
each additional 
trainer.

In ad vance of scheduled 
date of training

3 representatives rnay simultaneously 
attend iriitiartfaining pfograrn without 
additional charge.

Transfer (.2) Cuirently $3,500 
per franchise 
location

Before consummation of 
transfer

Payable \vhen the Franchise Agreernent, 
or any interest in whdle or in part is 
transferred, except you rnay transfer 
between existing ovynefs or family 
members of existing o wners withdut 
paying the fee.

Rene.wal (3) $1,000 Upon renewal Terms nnd conditions upon renewal are 
same terms and.conditions as then 
granted by AMECf for renewals.

Extension Fee $2,500 per

month

Prior to delayed.opening ©ptional Paymenf to extend the required 
openi ng date of any restaurant-for one 
month. The' maximum extension period 
is 12 months.

Accounting and
Audit

Cost of
bookkeeping and
inspection-or
audit

As incurred Bookkeeping expenses are borne 
entirely by you. AMECI may audit: 
your records at any time. Audit fees, 
collection costs; attorneys’ fees and 
interest,are payable only if there is an 
understatement of any payment of 2% 
or more;

Late Charge
$50 plus interest 
at the lesser of
1.5% per month 
or the maximum 
rate legally 
permitted for 
commercial 
transactions

5 business days after due 
date of any payment

Payable on all overdue amounts^

NOTE::The Maximum Iniefest Rate 
allowed in California is 10% per annum.

Interest Maximum
interest rate 
legally permitted 
for commercial 
transactions- 
NOTEiCA 
maximum rate is 
10%

At time of royalty 
payment

Payable on all o.verdue amounts.

NOTE-i'The Maximuni Interest Rate 
allowed in Califofnia.is 10% per annum.

UFDD/CA 
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Name of Fee
Gbsts and,Attorneys’ 
Fees

Indemnification

Reimbjursements

Amount
Will yary under 
circumstances

Will vary under 
circumstances

Costs of
AMEGI’s
expenses

Due Date
As incurred

As incurre;d

30 days after billing

Remarks
Payable on demand or by the pfeyailihg 
party in the event of a lawsuit.
You must reimburse AMEGI for all 
costs, expenses, and attorneys’ fees in 
connection with claims from your 
Franchise operations.
AMEGI may pay certain: reimbursable 
'costs which afeYouf respoiisibility.-

Except for Accounting and Audit, all fees are iinposed by and payable to AMECI. All fees are 
non-refUndable. The Royalty Fee will, be automatically debited from your account in accordance 
with the Auto Debit Agreement, Exhibit “J” to this Disclosure Document. The Auto Debit 
Agreement authorizes AMECI to debit your designated business checking or savings account for 
amounts due to AMECI. You must sign this Agreement prior to opening your Restaurant: for 
business.

(1) The Additional Training Fee is currently $3O0 per day for the first trainer and $200 per day 
for'each additional trainer according; to the fee schedule of the Manual and is subject to change. 
AMECI notifies you when fees are revised. The expenses for attending, training include travel, 
lodging and food. There is no training fee fOr mandatory refresher training.

(2) Thei Transfer Fee is currently $3,500 according to the fee schedule of the Manual and is 
subject to change.

(3) The Renewal Fee is currently $ 1,000, aceOrding to the fee schedule of the Manual, and is 
subject to change.

UFDD/CA 
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7.

ESTIMATED INITIAL INVESTMENT

EXPENDITURE AMOUNT
LOW HIGH

METHOD
OF

PAYMENT

WHEN DUE TO WHOM 
PAYMENT IS
LO BE MADE

Jr^chisgFee $25,000 $25,,000 Notes (1) and (2) AMECI

Leasehold
Irriprovemeht (3)

$60,000 $ 93,000 Noh-refuiidable Contractor

Fixtures & Equipment
(4i)

$ 65,000 $ ,105,000 Non-refuridable Equiprnent Supplier

Opening Inventory $ 5,000 $ 6,000 Variable; nohrrefuhdable Suppliers (Sections 8,9 
below)

¥our Expenses While 
Attending Training

$ 3,500 $ 6,000 As incurred Suppliers of food, lodging 
and travel

DepOsitSj Prepaid 
Expenses (5)

$- 6,500 $ 10.000 Prior to opening, 
refundability Vafies

Landlord, taxes, 
ihsuranee, utilities

Additional Funds (6) $ 17,000 $ 25,000 Variable, non-refundable: Employees, vendors

Grand Opening $ 5i000 $ 5,000 Prior to opening, 
refundability varies

Suppliers

Computer / POS $20,000 $28,000 Prior to Opening, non- 
refundable

Computer Cdnipany

UFDD/CA 
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Working Capital $15,000 $20;000 Aslneurred Various
Total initial
Investment

$225,000 $325,000
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FOOTNOTES TO ABOVE CHART:

(.1) The $25 iOOO ffanehise fee is, for-each single location franchise. The franGhise fee: 
is paid when the franchise agreerhent is signed.

AMECI does not provide ainy financing of franchise fees.

(3:) If you develop a new location, you must pay leasehold improvement construction 
costs to the contractor in accordaoice with the construction contract. You may take advantage of 
any leasehold improvement financing or amortization offered hy the lessor of the; franchise 
location premises. These estimates assume that the new franchise location is leased unimproved, 
unfinished retail store-type urtit. If you purchase a franchise location or construct a building, 
your initial investment is much greater, the exact amount depending upon the size and location of 
the franchise premises. Construction and remodeling costs vary widely, depending upon the 
location, design, configuration, and condition of the premises, the condition and configuration of 
existing iservices and facilities such as air conditioning, electrical, and plumbing, and the terms Of 
the franchisee’s lease of the franchise location.

(4) Art equipment vendor may require a deposit for fixtures and equipment., You are 
required tO prepare, and sell all of the menu items from time-to-time designated by AMECI aS 
part of its standard menu and to provide all standard services designated by AMECI from time to 

time. If any special or additional equipment or fixtures are required for those services or menu 
items, you must acquire that equipment or fixture, which may be costly. An Equipment List is 

attached to this Disclosure Document as Exhibit, “H”.

(5) Deposits and other prepaid, expenses include real property lease security payments
(estimated range’of $2,5O0 to $6,000), utility company deposifs (estimated at $1,000), license 
fees (estimated at $400), and insurance (estimated at $606). The circumstances under which 
deposits may be refunded ,are determined by the parties fo whom they are given^ A typical 
Al^CTPizza Kitchen® Restaurant franchise is in an urban area on a major thoroughfare or 
adjacent to or in a suburban shopping center. A typical location is 1, lOO to 1,400 square feet. 
Typical rental costs usually range from $2.00 or lower per square foot per monthi depending 
upon factors sUch as size, condition, and location. Monthly lease payments usually range from 
$2,000 to $2,800.

(6) These estimates do not include managerial salaries or any payments to you. The 
estimates do not account for finance charges, interest, and.related costs if any portion Of the 
initial investment is financed- The availability and terms of financing are unpredictable and 
depend upon such factors as the availability and terms of financing generally, your financial 
background, resources, and Credit worthiness, your available security and lending institution 
policies.

U FDD/C A 
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8.

RESTRICTIONS ON SOURCES OF PRODUCTS AND SERA^ICES

You must operate the Franchised Business aecprding to the speeifieations desGribedin 
the Manual. Periodically, AMECI issues new speeifieations and revised Speeificatiohs by 
changes to the Manual. No revision to the Manual unilaterally alters the fiindanientai rights and 
obligations created by the Franchise Agreenient. The Manual regulates food products, 
ingredients, menus, recipes, equipment, fixtures, leasehold irnprovettients, inventory 
requirernents, lease terms,, layout, plans and speGifieatipn of Franchise Location, signs, 
niisGellaneous materials and supplies, and trademarked items such as stationary, business cards 
and paper goods used.in operating the Franchised Business, required or authorized products and 
product categories and authorized suppliers of these items (which ihay include AMECI or its 
affiliates), These required or authorized purchases and leases represent Substantially all 
purchases and leases connected with yoUr establishment of the Franchised Business.

To assure the uniform quality and freshness of the key ingredients of food products 
produced and sold at the fianehise location and the uniform qualify and appearance of paper 
goods, you must purchase mozzarella,cheese. Cold cuts, flour, tomatoes, spiees, and pizza boxes 
and other paper goods from a designated supplier. Such supplier is not affiliated with AMECI., 
AMECI may derive monies from those purchases by its receipt of discounts, allowances, or 
payments based on sales to franchisees. During the fiscal year ended May 31,2018, AMECI 
received total revenues of $ Additional monies in the amount of approximately
$’ were received from suppliers,

AMECI may develop and distribute food products and ingredients based upon its secret, 
proprietary blends and recipes, including spice packets containing proprietary blends of spiees 
used for flavoring the pizza sauce, pasta.sauce, and other tomato-based sauces and cheese, used 
in your Franchised Business. You must use those proprietary food products and.ingredients and 
must buy them from AMECI suppliers. AMECI Will inform you of additional secret, proprietary 
food products or ingredients that you must purchase frorn AMECI suppliers through periodic 
supplements to the AMECl Manual. AMECI derives monies as a result of required food product 
and ingredient purchases by franchisees because AMECI may deri ve income frorn manufacturer 
or supplier allowances. Such allowances range frorn 2%^ to 2.5% of the total purchases by 
franchisee.

Purchases of ingredients, food products and paper goods are estirnated to be approximately 30% 
of gross sales.

You must sell only items on AMECT s standard menu, as modified periodically by AMECI. 
AMECI may add items to or delete items from the standard menu and require you to offer those

UFDD/CA
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items.

Before you open the Franchised Business, you must purchase a complete Opening 
inventory of the foodstuffs, products, ingredients, paper goods, and all other supplies, as 
specified in the Manual and you must continue to purchase and maintain a complete inventory of 
the foodstuffs, products, ingredients, paper goods, and other supplies required to operate the 
Franchised Business, in quantities specified in the Manual and sufficient to meet, reasonably 
antieipated customer demand.

You must prepare all menu items according to AMECFs proprietary recipes, and 
AMECrs specified products and ingredients and according to the Manual, All foodstuffs, 
products, ingredients, paper goods, and other supplies purchased for use or sale at the AMEGI 
Pizza & Pasta.Restaurant not purchased directly from AMECI, or from a supplier it designates, 
are brands specified by AMECI or selected by you and, authorized by AMECI in writing. If no 
particular brand is specified or authorized, the goods or supplies purchased by you must meet 
any quality requirements according to the Manual. You may purchase authorized brands from 
any source Of supply that earries them; however, some brands may be available frOm only a 
single supplier .,

AMECI may offer nonproprietary products for sale to all of its franchisees, including 
paper goods (maybe bearing AMECFs proprietary logo, trademarks, service marks, or trade 
narne); cheeses; meats; tomatoes; sauces; spices; flour rhix for pizza dough; and any other 
products meeting AMECFs standards. Youmay buy those products either from AMECI,Or from 
other suppliers selling AMECI authorized brands.,

AMECI bases its. approval of food pfoduct and ingredient brands on its subjective quality 
criteria such as taste and texture. AMECi also considers a particular brand’s availability and the 
stability and reliability of the products’ manufacturers and its suppliers. There,is nO fixed criteria 
for approving brands. When you request approval, AMECI has a reasonable time to investigate: 
the product and its producer and suppliers. AMECI may require you to submit information 
regarding the producer and sources of supply and samples for testing and evaluation by AMECI 
Or an independent laboratory. Approval cannot be unreasonably withheld^ but is based on wholly 
subjective critefia. AMECI must give you prompt written notice of approval or disapproval. 
AMECI maintains and distributes a list of authorized brands in the Manual. You are notified of 
approval of new brands Or revocation of existing approvals by receipt Of revised lists for 
insertion,in the Manual. Approval cannot be unreasonably withheld^ but is based on vvholly 
subjective Criteria. AMECI must give you prompt written notice Of approval or disapproval,

AMECI maintains and distributes a list of authorized brands in the Manual. You are 
notified of approval Of hew brands or revocation of existing approvals by receipt of revised lists 
for insertion in the Manual, AMECFs decisions are based upon franchisees’ suggestions and 
AMECF s own monitoring of the industry and testing of products and ingredients.
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Specifications for paper goods include standards for weighty size, ply, appearance, design, 
and printing quaJity, and may include standards for quantity availability and delivery. AMECI 
may also require use; of its trade name and/or trade and service niarks on any paper goods,, The 
supplies Specification sheet is part of the Manual. You are notified of changes in specifications 
by revisions to the specification sheets for insertion in the Manual.

AMECI may receive quantity discounts aiid/Or promotional or administrative aillowane.es, 
either directly or indifectly, from franchisees’ purchase of designated or authorized products 
front other suppliers. The discounts and/or allowances range front 2% to 2.5%: of the total 
purchases by franchisees.

AMECI prepares a layout, specifications, and plans for the franchise location. You must 
hire a contractor designated by AMECI (or, if AMECI does not designate, a contractor 
authorized by AMECI) to remodel, and/or Construct all the interior improvernents and perform 
all the interior finish work necessary for a new franchise location to conform to AMECI’s layout, 
specificatibns, and plans (including the drop ceiling, interior walls and partitions,, wall coverings, 
floor coverings, electrical outlets, and plumbing fixtures) and to instalTthe fixtures and 
equiprnent required for a new franchise location (including plunibing fixtures, lighting fixtures, 
cooking equipment, and counters). The contractor designated by AMECI is not .affiliated with 
AMECI. Neither AMECI nor any person affiliated with AMECI derives revenue as a result Of 
your use; of the designated contractor.

AMECI may require you to acquire, install, and maintain additional or different fixtures, 
of items Of equipment designated by AMECI at any time more than 18 months before the date 
the original term or any renewal term of the FfanChise Agreement expires. The cost of those 
items may be substantial.

The cost of constructing or remodeling the franchise location improvements, the 
equipment and fixtures purchase price, and necessary opening inventory purchases from the 
supplier described above are estimated to be 85% of the total cost of establishing a new 
Franchised Business. If the leasehold improvements, fixtures, and equipment are leased or 
purchased On ah installment basis,, these purchases amount, to approximately 40-50% of the; total 
cost of acquiring and beginning operation of a ,new Franchised Business. If the leasehold 
improvements, fixtures, and equipment are leased Or purchased on an installment basis, 
expenditures for those items amount tO approximately 8-10% of average total operating 
expenses.

YOu may be required to acquire, install, and maintain additional or different fixtures or 
items; of equipment desigriated by AMECI provided however that such “remodeling” shall not be 
required more than once every 5 years. The cost of those items may be substantial,
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If you pufehaEse an existing Restaurant location from AMECI, you must purchase from 
AMECI the food products, ingredients, and supplies on hand at the location. On the night before 
you assume the! operation of the franchise location. AMECI will make an inventory of all food 
products, ingredierttSj and supplies On hand at the franchise location. You must purchase those 
iterns at cost by delivering payment the next morning. Those items are considered part of the 
opening inventory required for your franchise location.

The franchise location lease deposits and prepaid rent, fixtures and equipment purchase 
price, and inventory purchases of supplies, ingredients, and beverages paid by you in your 
purchase of an existing location are all part of the Cost of acquiring and beginning operation of 
the Franchised Business and are estimated to be 85% of that cost. If you lease rather thaai 
purchase the leasehold improvements, fixtures, and equipment, these payments amount to 
approximately 40-50% of the total cost of acqu iring and beginning Operation of a franchise. If 
you purchase the leasehold improvements^ fixtures, and equipment, payment on the lease 
amounts to between 6-8% of average, total operating expenses. If the leasehold improvements, 
fixtures, and equipment are leased, expenditures for lease payments and existing inventory 
purchases will amount to approximately 8-10% of average total operating expenses’.

You must obtain AMECI’s, prior approval of any lease of a new franchise location 
premises.

The lease; must give AMECI: (I) the right to receive a Copy Of any notice of default under 
the lease simultaneously with the notice being sent to you and at least 30 days before any 
termination or cancellation of the lease; (2) the option to cum any default and cause the landlord 
to evict you and permit AMECI to take oyer your interest under the lease if you default under the 
lease; and (3) the right to succeed to your interest under the lease and cause the landlord to evict 
you if you are in default under the Franchise Agreement. Neither AMECI, nor any person 
affiliated with AMECI, derives any revenues from the lease.

You must obtain and maintain public liability, property damage, and product liability 
insurance; replacement value fire, theft, and extended Coverage insurance on each franchise 
location in the amount of $2,000,000 per occurrence and $2^000,000 in the aggregate; and 
business interruption insurance! in an amount equal to 52 times your weekly royalty fees Each 
insurance policy must name AMECI as an additional insured, contain cross-liability 
endorsements, and require notification to AMECI at least 30 days before cancellation or 
alteration. You must provide AMECI with certificates of insurance evidencing the required 
Coverage no later than the date your AMECI Pizza Kitchen® Restaurant Opens for business and 
before expiration of each policy.

Neither AMECI, nor any person affiliated with AMECI, derives ahy revenues from the 
requited purchases of insurance.
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You must maintain at least one telephone for each fr^ehlse location, with listings; in all 
official and unofficial telephone directories identifying it exclusively with the franchise location. 
You must transfer all telephone numbers serving the franchise location to AMECI or its norninee 
upon expiration or temunatiOn of the Franchise Agreement. A Telephone Listing Agreement is 
attached to this Disclosure Document as Exhibit “I”,,

Neither AMECI, nor any person affiliated with AMECI, derives revenues froni the 
required telephones or telephone listings.

AMECI’ s has no advertising program relating to the franchise system and has no 
dbligation to conduct advertising or media coverage. Whether local, regional,, or national for the 
franchise system. AMECI is not required to, and does not, spend any amount on advertising in 
the area or territory where your franchisee is located. There is no Advertising Counsel or 
Advertising Fund associated with your franchise and yoU are not required to participate; in any 
local or regional advertising cooperative Or advertising fund. You are allowed to utilize any 
advertising or promotional materials so long as the materials are not obscene, immoral, dO not 
utilize nudity, do not promote unlawful or illegal activity or behavior, do not tarnish or sully the 
AMECI name or brand, and does not represent AMECI in a negative light within the community. 
No advertising shall contain vulgar or offensive language and must comply with all laws,, rules, 
statutes or codes within the state and ciity in which your franchise: is located.

Your bookkeeping and accounting records, financial statements and reports submitted to 
AMECI must conform to the then current standards and requirements as described in the 
Manual.

9.

FRANCfflSEE’S OBLIGATIONS

THIS TABLE LISTS YOUR PRINCIPAL OBLIGATIONS UNDER THE FRANCHISE 
AND OTHER AGREEMENTS. IT WILL HELP YOU FIND MORE DETAILED 
INFORMATION ABOUT YOUR OBLIGATIONS IN THESE AGREEMENTS AND IN 
OTHER ITEMS OF THIS DISCLOSURE DOCUMENT.
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Obligation

Section in
Franchise Agreement(“FA”) 
Development Agreement (“DA”)

Item in
Disclosure Document

(a) Site selection and 
aequisition/lease

FA- Article 11

DA - Article 6

Items 6, 7 and 11

i ,(b): Pre-opening
purchases/leases

FA - Articles 9 and 11

DA - Article 6

Item 8

(g) Site development and other pre- 
opening requirements

FA - Article 11

DA - Article 3

Items 6, 7 and 11

(d): Initial and ongoing training FA - Article l4 Item 11
(e) Opening FA - Article 8 Item 11

(f) Fees FA - Articles 4, 6 and 16

DA- Article 4

Items 5 and 6

(g) Compliance with standards and 
polieies/Manual

FA - Article 10 Item 11

(h) Trademarks and proprietary 
information

FA - Articles 2 and 10 Items: 13 and 14

(i) Restrictions on
prOdUCts/services offered

FA - Article 9 Item 16

(j) Warranty and customer service 
requirerhents'

None

(k) Territorial development and 
sales quotas

DA - Article 3

(1) On-going product/service 
purchases

FA-Article 9 Item 8

|m) Maintenance, appearance and 
rernodeling requirements

FA-Articles 1, 8 and 11

DA Article 6

Item 11

(n) Insurance FA - Article 13 Items: 6 and 8

(o); Advertising FA - Article 5 Items 6 and 11
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Obligation

Section in
Franchise Agreement(“FA”) 
Development Agreeihent (“DA”)

Itemin
Disclosure Document

(p) Indemnification FA-Article 23

pA-Article 13

Item 6 ;

(q) Owner’s participation/ 
management/staffing

FA - Articles 2 and 14 Items 11 and 15

(r) RecordS/reporfs FA- Article 7

DA - Article

Item 6

(s) Inspections/audits FA - Article 8

DA - Article

Item 17

(t) Transfer FA - Article: 16

DA - Article 9

Item l7

(u) Renewal FA - Articles 1 and 3

DA - Article

Item 17

(v) Post-termihation obligations FA - Article: 19 Item 17

(w) Non-eompetition covenants FA-Article 21 Item 17

(x) Dispute resolution FA-Articles 24

DA - Article 14

Item 17

(y) Other: Guarantee of Franchisee 
Obligations

FA - Articles 1 and 3Q

10.

FINANCING

Neither AMECI nor any agent or affiliate offers direct or indirect financing to you, 
guarantees any of your notes, leases or obligations, or has any practice or intent to selh assign or 
discount to any 3rd party all.or any part of any of your financing arrangements;
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AMECI does not know whether you will be able to obtmn finaneing for all or part of your 
investihenf and,, if so, the terms of the financing., AMECI does not, receive: direct Or indirect 
payments in connection with financing.

ii.

FRANCfflSOR’S ASSISTANCE, ADVERTISING,
COMPUTER SYSTEMS AND TRAINING

Except as listed below, AMECI is not required to provide yOu with any assistance.

1. PrerOpening. Before you Open your business, AMECI:

A. Designate your Assigned Area ,(FranehiSe Agreement-Section 1,13),

B. • Review and consent to your selection of a franchise location (Franchise 
Agreement - Section 11,1), If you purchase a franchise for a new location and a franchise 
location is not determined at the time the Franchise AgrCenaent is signed, AMECI will review 
any information you provide to it regarding the population density, demographics, compatibility 
with Surrounding businesses, and overall quality of franchise loeations proposed.

Although AMECrs review of your selection of a location and AMECF s 
consent to the location is required, you are solely responsible for selecting and obtaining a 
franchise location Suitable: for the-Franchise, AMECI’s consent is not a wairranty of the 
desirability, suitability, condition, viability, of success of the location.

C. After the franchise location is selected and reviewed, AMECI will provide 
standard specifications and plans for the construction, remodeling, improvement, equipping, and 
fixturization of the franchise location by you (Franchise Agreement - 11.4).

D. AMECI will loan you with a copy of the Manual containing the standard 
operating, proeedures, policies, rules, and regulations established by AMECI (Franchise 
Agreement Article 10). The Manual also contains food preparation procedure guides and tips, 
instructions and reminders, systems and forms to assist in efficient restaurant operation, 
specifications for equipment, supplies, and fixtures, equipment and supply lists, and a basic 
bookkeeping system you may uSe. The Manual contains confidential and proprietary information 
which belongs to AMEGI.

AMECI may supplement and amend the Manual iso long as those changes 
do not materially diminish your rights under the Franchise Agreement. The Manual is the 
property Of AMECI and you must return it to AMECI upon expiration or termination of the 
Franchise Agreement,
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E. AMECI will provide you with a list of items required for the opening 
inventory, the designated or authorized brands or specifieations of those items, and suggested 
suppliers (Franchise Agreement - Article 9.

F. Train up to 3 representatives of your company (Franchise Agreement - 
Section 14>1)., This training is described in detail later in this Item.

2. Length of Time. A new AMECJ Pizza Kitchen® Restaurant franchise location 
usually opens for business 18 to 26 Weeks after the location is reviewed and the lease signed- 
Factors that may ajffect the length of time between signing of the Franchise Agmernent and 
opening for business include thei time necessary to find a satisfactory location, obtain any 
financing, obtain required perrnits and governmentaLagenGy approvals, fulfill local ordinance 
requirements, complete constructioni remodeling, alteration, and improvement of the franchise 
location, including the installation of fixtures, equipment, and signs, and complete the hiring and 
training of personnel. Delays in consf ruction may be caused by inclement weather, material or 
labor shortages, labor actions, slow deliveries, equipment shortages, and similar factors.

3 . During Operation. Of the Franchise. AMECl will:

A, Loan you a copy of the Manual to use during the term Of the Franchise 
Agreement. The Manual is the property of AMECI. The Manual and other materials owned by 
AMECI contain AMECT s confidential information. This information includes methods, 
formats, specifications, standards, systems, procedures and sales and marketing techniques used, 
and knowledge of and experience'in developing and operating the Franchised Business; 
marketing programs for the Franchises! Business; food products, ingredients, goods and supplies,, 
equipment; and knowledge of specifications for and suppliers of certain supplies. You must 
Operate the Franchised Business in strict conformity with the methods, standards and 
specifications in the Manual. AMECI may periodically revise the contents Of the Manual so as 
to convey advancements and new developments in sales, marketing, operational techniques and 
other items and procedures relevant to the Operation of the Franchised Business. (Franchise 
Agreement Article 10). The Table of Contents of the Manual is attached to this Disclosure 
Document as Exhibit “G”.

B. Provide 2 representatives in the franchise location for up to 7 days during 
the first 30 days after it opens for business, to assist implementing the Operating System and 
training yoUr employees (Franchise Agreement: - .Section 14.2). If AMECI believes the 
Franchised Business requires and would benefit from additional on-site supervision, AMECI 
provides supervision at additional cost as set forth in the Operations Manual.

C. Have its representatives visit the franchise location on an as needed basis 
(Franchise Agreement Section 8.9). During these visits the representative checks on the
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operation of the restaurant, consults with you about thei Franchised Business, and answers any 
questions you have regarding the Franchised Business.

D. AMECI mil indemnify and hold you harmless frorn any damages assessed 
against in any action or proceeding brought against you by any party other than AMECI arising 
out of your authorized use of the trade name AMECI.Pizza Kitchen® and/or the licensed marks 
(Franchise Agreement - Section 2.8).

4. Advertising;

AMECFs has no advertising: program for the franchise system and has no obligation to 
Conduct advertising or media coverage, whether local, regional, or national for the franchise, 
system. AMECI is not required to, and does not, spend any amount on advertising in the area or 
territory where yOur franchisee is located. There is no Advertising Counsel or Advertising Fund 

associated with your franchise and you are not required to participate in any local or regional 
advertising cooperative or advertising fund. You are allowed to utilized any advertising or 
promotional materiails so lorig £iS the materials are not obscene, unmoral, do not utilize nudity, 
do hot promote unlawful or illegal activity or behavioT, do not tarnish or sully the AMECI name 

or brand and does not represent AMECI in a negative light within the community. No 
advertising Shall contain vulgar Or offensive language and must comply with all laws, rules^ 
statutes or codes within the state and city in which your franchise iS: located.

You must maintain a listing in all of the telephone; directories distributed in the 
geographic area Of your Franchise Location and display the telephone listing in all of your local 
promotional activity,

There are no restrictions on AMECI, or any other AMECI franchisee, from 
solicitihg or accepting orders from consumers inside your territory. AMECI reserves the right to 
Use other channels of distribution, such as the interneti telemarketing Or other direct marketing 
sales, to make sales within your territory using AMECFs principal trademarks. You will not 
receive any compensation from AMECI for soliciting or accepting orders from inside your 
territory.

There are no restrictions on you from soliciting or accepting orders from 
consumers outside your territory. You may use other channels of distribution, sUCh as the 
internet, telemarketing or other direct marketing.sales, to make sales outside yoUf tertitory.

5. Computer Systems. All Of your bookkeeping and accounting records,, all of your 
financial statements and all of your reports submitted to AMECI must conform to the then 
current Standards and, requirements as described in the Manuals. AMECI requires that you 
purchase and use the PQS System designated in the Operations Manual which provides detailed

UFDD/CA
Rey,,6™9



sales reporting, iiiveiitory controls, food cost and labor cost analysis. The system iriuSt be 
purchased directly from the POS vendor specified irt the Operations Manuai. AMECI does not 
receive diceet or indirect payments from POS vendor for purchases of the system. The cost of 
purchasing'the system is approximately $20,000 (3 terminals). You may enter into individual 
agreements directly with POS vendor for maintenance, repairs, upgrades Or updates of the 
system, but no such agreements are required by AMECI. AMECI will have independent access 
to any information that will be generated or stored in any computer system.

6. Operating Manual, The Operating MariUal is a total of 145 pages. The Table of 
Contents of AMECr S: Operating Manual as of the last fiscal year-end is attached to this 
Disclosure Document as Exhibit “G”.

7. Training. AMECI conducts a trairiing program in the; management and operation 
of the Franchised Business. You must attend and successfully complete: the training program 
before the opening of the Franchised Business. If you fail tp complete the training program to 
the Satisfactioh of AMECI, then AMECI may terniinate the Franchise Agreement. Upon 
termination for failure to satisfactorily complete training, AMECI refunds the initial franchise 
fee to you. The training program will be conducted during normal business hours at AMECI’s 
offices or any Other place as AMECI may designate for your benefit. The training program 
covers all aspects of the operation of an AMECI Business.

Before you open fOr business, you, of at least one of your equity owners and any 
other manager must successfully complete AMECl’s mandatory training course provided by 
AMECI at a location or locations designated by AMECI.

The training course is as follows:

Subject

Classroom
Training

Hours

On The 
Job

Training
Hours

Location

Introduction/Orientation 
& Serve Safe Class 6-Hrs 2-Hrs Canoga Park, California or at a 

location designated by AMECI*
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Subject

Mianagement Gontfols & 
Systems:

• Opening 
Procedures

• Intro, 
Menu/Recipes

• Propriety Products
• Inventory System
• Equip: Orientation
• Health &, 

Sanitation
• PrepEist& 

Procedures
• Dough Prep
• Intro To Closing 

Procedures

Gl^sroom
Training

Hours

2-Hrs

Rest. Opening Procedures
• Critical Items Inv.
• Recipe Review
• Production 

Stations
• Intro To QSCC 

Evaluation
• Closing 

Procedures
Ops. Training- 2 days 
Review and Work Oh 
Previous Days Processes 
& Systems

2-Hrs

2-Hrs

On The 
Job

Training
Hours

6-Hfs

6-Hrs

Location

14-Hrs
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Subject

Classroom
Training

Hours

On The 
Job

Training
Hours

Location

Introduction to POS
• Crew Sched &

Mgt
• Opening

Procedures
• Order Processing
• Closing

Procedures ^

2-Hi-s : 6-Hrs

Intro Distribution System 
Placing & Receiving
Orders

• Equipment 
•Maintenance & 
Trouble Shooting

• POS Sta;tiOn 
Operation

• Rest Management

i-Mrs 7-Hrs

Systems Execution- 2- 
Days

• Review Best 
Practices

1-Hrs I5-Hrs

Intro APK Accounting
Sys Hands -On Ops 
Training

2-Hrs 6-Hrs
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Subject

Intro Management Duties
• Staffing Strategies
• Discuss Employee 

Handbook
• Interview 

Workshop
• Retention Progrmn
• Office Set-Up & 

Record Keeping 
Requirements 
Review Security 
Procedures Hands

______-On Qps Training
Review Trmning Program 
& Prep for Einal .Exam

Total Classroom Hrs-

Total OJT Hrs.

Total Program Hours

Classroom
Training

Hours

2-Hrs

2-Hrs

22rHrs

On The 
Job

Training
Hours

6-Hrs

68-Hrs

Location

9iO-Hrs

* Or other locations as may be designated by AMECL

If AMECI determines that you or your trainees require and would benefit from more than 
12 days of pfehopjenihg training, AMECI will provide that training and you or your trainees must 
attend.

The training course is followed by additional training, preparation, and assistance at your 
Franchise Location for at least 7 days after opening, during which you operate your Fraitchise 
Location under the supervision of an AMECI representative. If AMECI determines that you and 
your Franchised Business would benefit from niore than 7 days of post-opening training, AMECI 
will provide it and you will be required to operate the. Franchise Location under AMECI’s 
supei^ision for an additional period.
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There is no additional ch^ge for any Of this training for you or your equity owners: or 
manager who: is trained simultaneously with you. However, if you wish to receive any additional 
training or if AMECI determines that any additional training is neGessary, yOu must pay AMECI 
in advance the. then current tuition fee in the Manual. The tuition fee as of the effective date of 
this Disclosure Document is $300 per day for the first trainer and $200 per day fOr each 
additional trainer.

Although not obligated tO do; So by any provision of the Franchise Agreement, AMEGI 
may from time-to-time offer voluntary refresher training programs in addition to the annual 
mandatory refresher course. AMECI may charge you a reasonable fee for attendance at those 
voluntary programs, to reimburse AMECI for the cost of sponsoring the program.

If you contract to open multipie restaurants,, you and your staff will receive one week of 
in store training at the opening of each additional restaurant. If yOii purchase an existing 
restaurant you and your staff must .attend and successfully complete the training program 
outUned above based Oh One week of classroom training and one week of in store training after 
you take over operations.

12.

TERRITORY

1. Under the Franchise Agreement, you receive a nOh-exclusive right to use the 
AMECI trade name and marks in connection with the Franchised Business only from the 
AMECI licensed location. AMECI cannot operate or sell a franchise of another Italian-style 
restaurant within a certain designated area around the location. The designated area is 
determined by AMECI based upon the Franchise Location. The size of your designated area 
depends upon factors such as the size of the trade area for the franchise location, population 
density, and per-capita income. The designated area ip an urban area normally does not exceed a 
one-mile radius; the designated area in a suburban area normally does not exceed a two-mile 
radius. The designated area may also be expressed in city blocks or use other geographic 
landmarks to define its boundaries.

You cannot use AMECI’s trade name or marks, the AMECI method, of operation, 
or any trade secrets or proprietary information except from the Franchise Location. You may 
adyertise or make sales outside the designated area. AMECI or other AMECI Pizza Kitchen® 
franchisees may advertise or make sales in your designated area.

AMECi.may establish any other licensed, franchised, or coinpany-owned 
business within, the designated area of a particular franchise location, so long as that business 
uses a trade name, trademarks, and service marks other'than, the ones licensed to you and is not 
an Italian-style restaurant. AMECI can Sell pizza, pasta, Italian-style sandwiches, and other food
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products in the; designated area under the licensed name and marks, at grocery stores, tO 
institutional customers,, or otherwise.

Your designated area may be altered only by prior written agreement between 
AMECI and you,, except that.if you exercise a right to renew, AMEGI Can reduce the size of the 
designated :area at the end of the initial term of the Franchise Agreement and before 
commencement of the renewal term.

You can relocate the franchise to another mutually acceptable location if, through 
no fault of your oyvn, you lose the right to occupy the franchise location before expiration of any 
lease of the location. However, you may not relocate the Franchised Business without AMEGI’s 
prior written consent.

You do not receive the right tO acquire additional franchises within your 
designated area.

There is no minimum sales quota. You maintain rights to yoiir designated area 
even though the population increases.

2. AMEGI reserves the right, throughout the Territory, to engage in. the following: 
activities anjd to use in connection with such activities the Marks and/Or such other trade names, 
service marks, trademarks, commercial symbols and logos as AMEGI elects:;

A. To offer, sell, market and distribute products, ingredients, frozen, 
packaged or pjfepared doughs, sauces, spice mixes Or other foods, through any channel of 
distribution, retail, wholesale or otherwise, existmg or later developed, and regardless: of whether 
or not such products are, nOw or later authorized for use or sale at Franchised Outlet, of 
incorporated as part of the AMEGI System, or competitive with products or services used, sold 
Or provided by franchisees; and

B. To offer, sell, render and provide foods services Of any kind, through any 
means,, locations or Channeis of distribution now existing or later developed; provided, however, 
AMEGI shall nOt operate an AMEGI Restaurant similar to the Franchised AMEGI Restaurants 
y/ithin the Territory.
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13.

TRADEMARKS

AMECI gr^ts you the right to use certain trademarks, service marks and other 
commercial symbols. (“Trademarks”) in operating the Franchised Business. AMECI’s principal 
Trademarks are “AMECI PIZZA KITCHEN®^’ and “AMECI®”.

You niust follow AMECI’s rules when using the Trademarks. You cannot use AMECTs 
name as part of any corporate or partnership name unless authorized by Al^CI in writing. You 
must not use the Trademarks in any manner not authorized by AMECI

Nicola Andrisano owns the service mark “AMECI”, registered on the Principal Register 
of the United States Patent and Trademark Office, registration No. 1,209,238,,registered on, 
September 14, 1982. The Federal registration is active arid continues to be in full force. On June 
5,1986 Mr. Andrisano licensed the seryice mark “AMECI” to AMECI in perpetuity.

Nioola.Andrisano owns the service mark “AMECI PIZZA KfTCHEN®”, registered on 
the Principal Register Of the United States Patent and Trademark Office, registration No. 
3,834,632, registered on August 1?,, 2010. Mr. Andrisano licensed the service mark 
“AMECIPIZZA KITCHEN” to AMECI in perpetuity.

AMECI also claims common law rights with respect to the trade and service marks: it 
licenses to you.

There are no presently effective material determinations of the Patent Office, the 
Trademark. Administrator of this State or any court, any pending interferencei opposition or 
cancellation proceeding or any pending material litigation involving the Trademarks.

You must notify AMECTof any infringement of, challenge to, or unauthorized use of the 
Tfadeiiiarks or marks which comes to your attention, AMECI may take Such action as it deems 
appropriate to protect its Trademarks. If AMECI decides to modify or discontinue use of the 
Trademarks, you must do so, but AMECI must reimburse you for tangible costs of complying 
with this obligation, for example, costs of changing signs, No other compensafioa as a result of 
the discontinuance or modification of any Trademark is required.

AMECI is not obligated to participate in your defense if you are a defendant in any 
administrative or judicial proceeding involving the Trademarks, but AMECI must indemnify you 
for all costs and expenses incuired by you in any action or proceeding brought, against you by 
any third party as a result of your authprized use of AMECTs Trademarks, including attorney’ s 
fees, unless AMECI offers to provide you with counsel and you refuse. AMECI has the fight, 
but no pbligation, to control any litigation involving its Trademarks. You must not contest,
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directly ©r indirectly, AMECI’s rights or interests ih its Tradernarks or contest the rights of 
AMECI to register, use,, or license others to use its, Trademarks.

AMECI entered into a Settlement Agreement and Release on Decernber 12, 1995 with 
IN-N-OUT Burger, Inc. regarding AMECFs prior use of the words “In & Out” and AMECI has 
agreed to discontinue any use of the words “In & Out” in connection with its AMECI Pizza and 
Pasta Restaurant operations. There are no other agreements cUrrentry in effect which liinit the 
rights of AMECI to use of license the use of its Tradernarks which are inatefial to the franchise.

AMECI does not know of any infringing uses, that could materially affect your use of the 
Trademarks in this state.

14.

PATENTS, COPYRIGHTS AND PROPRIETARY INFORMATION

AMECI has no rights in any patent which is material to the Franchised Business.
AMECI claims copyrights on its printed materials, including the Manual, but no copyright is 
currently registered. Item 11 describes limitations of the use of the Manual by you. As of the 
date of this Disclosure Document, there are no agreenients which hniit the rights of AMECI to 
use or license the use of the copyrights in any manner niaterial to the Franchised Business..

AMECI’s recipes, its particular method of producing pizza and pasta products and 
operating a fast-service,, Italian-style restaurant, and all the information eontained in the Manudl 
are. proprietary information owned by AMECI. You must hot contest AMECT s exclusivei 
ownership of the copyrights or any proprietary information to which AMECI claims exclusive 
rights. You are not given arty rights in other proprietary information developed by AMECI in 
the fiiture.

There currently are no effective determinations of the Copyright Office (Library of 
Congress) Or any court regarding any of the copjn-ighted materials. As of the date of this 
Disclosure Document,, there are no agreements which significantly limit AMECTs right to use or 
authorize you to use the copyrighted materials. Also^ there are no infringing uses actually known 
to AMECI which materially affect your uSe Of the copyrighted materials in any state. AMECI is 
not required by any agreement to protect or defend copyrights or confidential information^ 
although it intends to do so when this action is in the best interests of the Franchise System.
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OBLIGATION TO PARTICIPATE IN THE ACTUAL OPERATION OF THE
FRANCHISE BUSINESS

You, or a managing equity owner or a qualified manager, must devote full time and best 
efforts to the day to day operations of the Franchised Business with no operational or 
management cornmitmehts in other businesses except other AMECI franchises. You, your 
mariaging equity owner, or your manager, must satisfactorily complete the training prograih 
conducted by AMECI before the opening of the Franchised Business.

AMECI can withdraw approval of a manager and require you to replace the manager with, 
a new qualified manager trained by AMECI within 45 days if AMECI determihes that the 
present manager is not operating the Franchised Business in complete compliance with the 
Franchise Agreement and the Manual, or is not demonstrating satisfactory ability to operate the 
franchise. These requirements apply to all single location franchises and to area franchises.

You, your manager^ equity owners, and employees rnust observe all confidentiality 
requirements of the Franchise Agreernent.

AMlCTs Franchise Agreement restricts your rights to assign, sell. Or transfer your 
interest in the Franchise under certain circumstances and to certain parties. Your spouse must 
sign and consent to the provisions Of the Franchise Agreement as listed in the “Cdnsent of 
Spouse” form attached aS Exhibit “D”,

16.

RESTRICTIONS ON WHAT THE FRANCHISEE MAY SELL

You must offer only those menu items and services authorized by AMECI as eomprising 
the AMECI system and operate strictly in accordance with the AMECI systein and menu, 
including compliance with AMECFs standards of operation materials. You must not use the 
AMECI name; marks or symbols in any business Other than the Operation Of ah AMECI Pizza 
Kitchen® Restaurant. Ypu must not engage in any other business, or offer any other products or 
services, under the; AMECI name without the prior written consent of AMECI. AMECI has the 
right to add additional authorized menu items, products or services that you are required to offer; 
There are hO limits on AMECI’s right to do so.
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17.

RENEWAL, TERMINATION, TRANSFER AND DISPUTE RESOLUTION

This table lists certain important provisions of the franchise andrelated agreements. You 
should read these provisions in the agreements attached to this Disclosure Document.

Provisioii Section in
Franchise Agreement-(“FA”) 
Development Agreement (“DA”)

Sumniary

(a)’ Term of the
Franchise

FA-Articles 1.19, 3.1 and 3,2
DA - Articles 1.13 aiid 3

FA - 5 years. Term of DA dependent on 
development schedule.

(b) Renewal or 
extension of the 
term

FA- Articles 1.20 and 3.3

DA-NA

If you are in good standing, you can add 
up to 3 additional 5 year terms. Your 
notice of renewal must be at least 180 days 
prior to expiration, of the initial or any 
renewal term.

(c) Requirements for 
you to renew or 
extend

FA - Article 3>3

DA-NA

No defaults, no repeated pattern of 
defaults, riotiee to AMEGI of ybUr election 
to renew, sign new agreement, payment of 
renewal fee and agreement of remodel to 
then current image. On renewal you may 
be asked to sign a new‘contract with 
rnaterially different terms and conditions 
than in your drisinal contract.

d) Termination by you FA - Article 18

DA - None

If AMEGI defaults and no cure or 
corrective action commenced within 30 
days.

(e) Termination by 
AMECI without
cause

Nope
There is no provision for AMEGI’s 
termination without cause.

(f) Termination by 
AMEGI with cause:

FA- Article 17

DA - Article 10

AMECI can terminate only if you are in 
default.
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(g) “Cause” defined - 
defaults whieh can 
be cured

FA - Article 17 

DA - Article 10

(a) Failure to satisfactorily complete all 
mandatory training;,

(b) Failure to correct a violation of any 
applicable law, ordinance, rule or 
regulation with respect to any aspect of the 
premises or business of the Franchised 
Restaurant

(C) Failure to correct any condition which 
may risk the health Qr^safety of any 
person;

(f) Failure to pay, when due, any Royalty 
Payment or other payment/amount;

(g) Failure to make tirnely payment of 
undisputed bills or amounts due to third 
parties;

(h) Failure to timely and accurately report 
Gross Sales;

(i) Failure to maintain h the quality 
Standards, specifications, menUi and 
operating procedures as set forth in the 
Operations Manuall

(j) Refusal to allow Franchisor to audit 
reported sales;

(k) Failure toiengage the Bookkeeper and/ 
provide financiai reports;

(l) Failure to timely reopen or;

(n) Withdrawal of Franchisee or Pfincipals 
from the business of Franchisee without 
the prior written consent of Franchisor and 
such withdrawal continues for five (5) 
Business Days after Notice;

(o) Allowing a final judgment against 
Franchisee to remain unsatisfied;
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Provision Section in
Franchise Agreement (“FA”) 
Development Agreement (“DA”)

Summary

(p) Failure to eprhply with any provision 
of this Agreernent ■

(r) Failure to rnaiiitain required insurance 
coverage,

VFDP/PA
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(h) “Cause” defined 
defaults w;hich 
cannot be cured

FA - Article 17 

DA-Article 10

(a) Conviction of a felony offense;^

:(b) Cdhvictidri of ah offense which could, 
disparage’the goOd\yill associated with the 
Marks,,

(c) Failure to rernain open the number of 
days provided in the Operations Manual 
without good cause or the prior written 
consent of Franchisor;-

(d) Two (2) or rhore defaults, breaches or 
violations of the Agreement within a 
twelve (12), month period, whether cured 
or hot ;

(e) Failure! of any of the warranties and 
representations by Franchisee;

(f) Violation of the obligation of 
confidence;

(g) Knowingly or negligently understating 
Gross Sales;

(h) Establishing more than one Operating 
Account;

(i) Violation of the provisions of Section 
.8.8 of this, Agreement;

(j) Failure to timely open the Franchised 
Restaurant^

(k) Refusal to allow inspection of the 
Franchised Restaurant;

(l) Receipt often (lO) or more material 
customer complaints related to the quality 
of service in or products within any six (6) 
month period; of

(m) Physical or verbal abuse of the> 
employees: or agents of Franchisor. The 
rights or obligations of Frmichisee under

UFDD/GA
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Provisioh

(i) Your obligations on 
terrriination/ 
nonrenewal

(ij) Assignment of 
contract by AMECI

Section.in
Franchise Agreement (“FA”) 
Development Agreement (“DA”)

FA - Article 19' 

DA-NA

FA - Article 16 

PA - Article d

Summary

this Agreement or any other agreement 
with Franchisor;

(n) Voluntary abandonment of the 
franchise relationship or operations;

(o) Failure to complete the requirements of 
ARTICLE U of this Agreement and open 
the Franchised Restaurant on or before 
the Required Opening Date;

(p) Any Transfer or attempt to Transfer not 
in compliance with the Franchise 
Agreenrient

(q) Prior to qr=at any time during the term 
of this Agreement (i) m^ng false or 
misleading statements or omissions of fact 
in the franchise applicatien, firiahcial 
statements, business plan, or any other 
information relating to the franchise or the 
Franchised Restaurant, including 
information supplied pursuant to,an audit; 
or (ii) acting fraudulently with respect to 
the rights or obligations of Franchisee 
under this Agreement or any other 
agreement with Frari'chisor.

Obligations include payment to AMECI of 
all amounts due, complete deidentification 
(also see “(:r)” below).

AMECI has the right to assign or transfer 
its interest, and transferee undet the 
Franchise Agreement must assume 
AMECFs obligations.-
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(k) “Transfer” by you - 
definifion

FA - Article 16.2

DA - Article 9 and 22.25

FA - Includes transfer of contract or 
assets or equity ownership change.

(1) AMECTs approval 
of transfer by you

FA - Section 16,2

:DA-NA

Fa - AMECI has; the right to approve 
all trMsfers but will not unreasonably 
withhold approval.

DA - You: do not have any right to 
transfer rights under the DA.

(m) Conditions for 
AMECTs approval 
of transfer

FA - Article 16

Da - NA

FA - New franchisee qualifies, transfer 
fee paid, assumption of franchise 
agreement by riew franchisee and 
assumption of loeation lease, release 
signed by you, yoii have cured any 
breach of Franchise Agreement, all 
sums have been paid for or assumed 
by new franchisee (also see “(r)” 
beloyv).

(n) AMECTs right of 
first refusal to 
acquire your 
business

FA - Article 20

DA - NA

AMECI ean match any offer for ah 
interest in your franchise.

(0) AMECT s option to 
purchase your 
business

None

(p) Your death or 
disability

None

,(q) Non-competition 
covenants during 
the term of the 
franchise

FA - Article 21 No interest in or involvement with

DA - Article 11
competitive business.
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(r) Non-competition 
covenants after the 
franchise is terminated 
or expires

FA -Article 21 

DA-Article 11

No interest in or involvement: with 
competitive business for 2 years.

(s) Modification of the 
agreement

FA- Article 25.7 

DA - Article 15.7

Only upon jyfiting sigried by AMEGI 
and you, or by final order of court, but 
the Maijual is subject to Change.

(t) Integration/merger 
clause

FA - Article 25.8 

DA-Article 15.8

Only the terms of the Franchise. 
Agreement; (including Exhibits and the 
Manual) are binding (subject to state 
law). Any other promises may not be 
enforceable.

(u) Dispute resolution 
by arbitration or 
mediation

FA - Article 24 

DA - Article 14

All disputes subject to mandatory non­
binding mediation at.a neutral site to 
be designated by the mediator.

(v) Choice of forum FA- Article: 25.10 

DA-Article 15.10
Los Angeles County, California

(w) Choice oflaw FA-Article 25-. 10 

DA - Article 15.10
California Law applies.

SEE CALIFORNIA ADDENDUM FOR ADDITIONAL INFORMATION

18.

PUBLIC FIGURES

AMECI does not presently use any public figure tp. promote its franehise,

19.

FINANCIAL PERFORMANCE REPRESENTATIONS

The FTC’s Franchise Rule permits a franchisor to provide infofniation about the actual or 
potential financial performance Of its ffanChised ,and/or franchisor-owned outlets, if there is :a 
reasonable basis for the ihfofraation,, and if the information is included in the disclosure 
document. Financial performance information that differs from that included in Item 19 may be 
given only if: (1) afranchisor provides the actual records of an existing outlet you are 
considering buying} or (2) a franchisor supplements the information provided, in this Item 19, for 
example, by providing information, about possible performance at a,particular location or under 
particular circumstances,

AMECI does not make any representations about a franchisee’s future financial 
performance Or the past financial performance of company-rowned or franchised outlets. AMECI 
also does not authorize'our employees or representatives to make any such representations either
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orally of in writing. If you are purehasing an existing outlet, however, AMECI may provide you 
with the actual records of that outlet. If you receive any other financial performance information 
or projections of your future income, yOii should report it to the franchisor’ s management by 
contacting;,Nicola Andrisano, 6603 “B” Independence Ave., Canoga Park, California 91303, the 
Federal Trade Commission, and the appropriate state regulatory agencies.

(1)

OUTLETS AND FRANCHISEE INFORMATION

Table No. 1

Note: The following tables include both Ameci Pizza Kitchen® Restaurants and Ameci 
Pizza & Pasta Restaurants. AMlCl has operated one Ameci Pizza Kitchen® in California, since 
it’s conversion in 20l 0.

Systemwide Outlet Summai'y 
For years 2017 to 2019

Outlet Type Year Outlets at the Start 
of the Year

Outlets at the 
End of the Year

Net Change

Franchised 2017 31 31 -0-
2018 31 31 -0-
2019 31 31 -0-

Company 2017 3 3', -0-
Owned 2018 3 3. -0-

2019 ■3 3: -0-
Total Outlets 2017 34 34 -0-

2018 34 34 -0-
2019 34 34 -0-
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(2)

Table No. 2

Transfers Of Outlets from Franchisees to New Owners (Other than the Franchisor)
For years 2017 to 2019

State Year Nuniber of Transactions
CALIFORNIA 2017 -0-

2018 -0-
2019 -2-

TOTAL 2017 -0-
2018 -0-
2019 -2-
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Table No. 3

Status of Tranchised Outlets For Years 2017 to 2019

State Year Outlets at 
Start of 

Year

Outlets
Opened

Terminations Non-
Renewals

Re­
acquired by 
Franchisee

Ceased
Operation

Other
Reasons

Outlets at End.of the Year

CALIFORNIA 2017 34 0 0 0 0 0 34
20i8 34 0 0 0 0 0 34
2019 34. 0 0 0 0 1 34

Totals 34 0 0 0 0 1 34

Table No. 4

Status of Company-Owned Outlets 

For years 2017 to 2019

State Year Outlets at Start 
of Year

Outlets
Opened

Outlets
Reacquired

Ffoni
Franchisee

Outlets
Closed

Outlets Sold to 
Franchisee

Outlets at End of 
The Year

CALIFORNIA 2017 3. 0 0 0 0 3
2018 3 0; 0 0 0 3
2019 3 0 0 0 Q 3

Totals 2017 3 d 0 Q 0 .3
2018 3 0 0 0 0 3
2019 3 0 0 0 0 3
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(3)

Table No. 5

Projected Openings As Of MAY 31.2019

State Francliise
Agreements Signed 
but not opened

Projected. New 
Franchised
Outlet In The 
Next Fiscal Year

Projected New Company Owned 
Outlet In The Next Fisc^ Year

CALIFORNIA d 2 0

TOTAL 0 2 d

(4) Frachises operating as of the close of AMEGI’S most recent fiscal year:

California:

Nazir Wasifi

Abdul Ahmad

Stephen Ekblad 
Timothy Skblad 
Nicholas Ekblad 
Christopher Ekblad

Maurice Rasson

Lucien De Zilwa

Eric Landis

Albino Robles

30651 Thousand Oaks Blvd. #E 
Agoura Hills, CA 91301 
8 f8-889^7722

4550 E Balfour Rd.
Brentwood, CA 94513 
925-240-0000

2390 Las PosasRd.#E 
Camarillo, CA 93010 
805-482-3031

27554 Sierra Hwy.
Canyon Country^ CA 91351 
661.2524030

211 lO Peyonshire St. 
Chatsworth, CA 91311 
818-998-0591

151 Ventura Rd.
Fillmore, CA 93015 
805-524-3500

17910 1/2 Magnolia Ave. 
Fountain Valley,- CA 92708 
714-963-5790
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Hayk Igraryan 728 S Glendale Aye. 
Glendale, CA 91205 
818 247 9944

Rahim Azamy

Naim Azarny

Rohullah Lodin

16858 San Fernando Mission Rd. 
Granada Hills, CA 91344 
818-363.0484

14775 Jeffrey Rd., # D 
Irvine, CA 92604 
949-551-6500

18068 Culver Dr.
Irvine, CA 92714 
949-857-1900

Hayk Igraryan 3800 Foothill Blvd.
La Crescenta, CA 91214' 
818=249^0400

Sayeed Haidriy 25431 Trabuco Rd. 
Lake Forest, CA 92630 
949=830-6401

Walid Assoum 10847 Los Alamitos Blvd. 
Los Alaniitos, CA 90740 
,562-594-7277

Frank Andrisano 1751 Arfesia Blvd., #A 
Manhattan. Beach, C A 90266 
310-374-2245

Douglas Lorenger 1560 Newbury Rd.,# 1-3 
Newbury Park, CA 91320 
805-499^8300

JoelMontero 12450 Burbank,Blvd., # H 
North Hollywood, CA 91607 
818=509-1666

Mike Ostovar 1941 N Rose Ave., #660 
North Oxnard, CA 93030 
805=981-1400
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Fred Najeed 1929 S. Patterson Rd. 
Oxnard, CA 93035 
805-382-8888

Zabi Rasaie 11229 Tampa Ave; 
Northridge, C A 91326 
818-368-4228

Maurice Rasson

Farhad Sabzeyar

Juan Carlos Sanchez

MariaFalato

Joseph, Abbate

Jesus Robles

28013 Seco Canyon Rd.
Santa Clarita, CA 9i390 
661-296-6131

43711/2 Woodman Ave: 
Sherman Oaks, CA 91423 
818-981,2500

2780 Tapo Canyon Rd., # B3 
Simi Valley, CA 93063 
805-581-9770

1724 E. Avenida De Los Arboles 
Thousand Oaks, CA 91362 
805-493-2914

648 E 1st Street 
Tustin, CA 92780 
714-368-1446

10225 Telephone Rd.
Ventura, CA 93003 
805.659-4483

Nicolo Andrisano 
Maria Falato

Nama Foods

23709 VanOwen St. 
West Hills, CA 9.1307 
818-710-9424

20021 RoscOe Blvd. 
Winnetka,GA 91306 
818-886-1111

Abdullah Lodin 125 E. Harvard Blvd., #D 
Santa Paula, CA 93060 
805-933-5544
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Bashir Ghafarzadeh

Michael Ammoun

Corporate Owned Stores: 

Nicolo Andrisano

Nicolo Andrisano

Nicolo Andrisano

1561'5 Ventura Blvd. 
Encino, CA 91436 
818-906-0597

19803 Ventura Blvd. 
Woodland Hills, CA 91364 
818-348-7900

27305 Live Oak Rd=, # D 
Castaic, CA 91384 
661-257-3855

24268 Lyons Ave;
Newhall, CA 9i32l 
661-255-3500

4861 Topanga Canyon Blvd. 
Woodland Hills, CA 91364 
818-346-1500

K you buy this franchise, your contact information may be disclosed to Other buyers when you 
leave the: franchise system.

21.

FINANCIAL STATEMENTS

Attached to this Disclosure Document as Exhibit “A” are Audited Financial Stateitients 
of AMECI as of May 3l , 2019, May 31,2018, and May 31, 2017.

22.

CONTRACTS

- The following contracts are attached to this Disclosure Document as Exhibits:

Exhibit B - 

Exhibit C - 

Exhibit D - 

Exhibit I -

Franchise Agreement With Exhibits 

Restaurant Development Agreement 

Consent Of Spouse 

Telephone Listing Agreement
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Exhibit J - Auto Debit Agreement:

23:

RECEIPT

The last 2 pages of this Diselosure DoGurnent are detachable receipts or 
acknowledgrhents (One for you and one for AMECI) of having received the Disclosure 
Document, Franchise Agreement and all other exhibits.
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AMECI PIZZA KITCHEN® 
FRANCHISE AGREEMENT

FRANCHISE AGREEMENT INDEX
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A^ffiCI PIZZA KITCHEN 

FRANCHISE AGREEMENT

This Agreement is entered into by and between the Franehisor and Franchisee hereafter 
named to be effective on the Effective Date set forth below.

ARTICLE 1

FUNDAMENTAL PROVISIONS

1.1 Effective Date:

1.2 Franchisor: Ameci Pizza & Pasta, Inc.
1.3 Franchisor’s Address: 6603 Independence Ave

Suite “B”
Ganoga Pafk^ CA 91303
Fax;
Eniail:

1.4 Franchisee:
1.5 Franchisee’s Address:

Fax:
Email;

1.6 Operating Principal(s):
1.7 Principals’ Addresses:

Fax-
Email:

L8 Guarantors:
L9 Guarantors’ Addresses:

Fax:
Email:

I.ID Development Area: The Following Geographical area

less, save and except the Restaurants existing and those; 
established in the; Development Area at any time, prior to 
execution of the Location Addendum and the assigned 
areas
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associated with each of these Restaurants.

1.11 Reqiured Opening Date:
1.12 Franchised Restaurant: The Anjeei Pizza Kitchen® Restaurant which is licensed 

hereunder to be located at the address set forth in a
Location Addendum.

1.13 Assigned Area: The area which will be described and illustrated in a 
“Location Addendum” in the form attached hereto which 
shall be completed and executed by the parties and which, 
upon completion, shall become a part of this Agreement for 
all purposes,,

L14 Franchise Fee: Twenty-Five Thousand and No/100 Dollars ($25:,000),
1.15 Grand Opening

Advertising Expenditure:
Five Thousand and No/100 Dollars p5,000.00)

1.17 Transfer Fee: Three Thousand Five Hundred and No/lOO Dollars 
($3,500.00).

1.18 Primary Tenn: The period beginning on the Effective Date and ending five 
(5) years from the date the Franchised Restaurarif opens for 
business.

1.19 Renewal Term: Five (5) years from expiration of the Primary Term or any 
Renewal Term.

1.20 Number of Renewals: Three (3)
1.21 Renewal Fee: $1,000:00
1.22 Location Addendum: That certain addendum to this Agreement which will be 

entered into by and between Franchisor and Franchisee in 
the form attached hereto setting forth the Assigned Area 
and the address of the Franchised Restaurant which, when 
completed and executed by the parties ^ shall become a part 
of this Agreement for all purposes.

1.23 Franchisee;Attorney or
Other Advisor:

1.24 Address; of Franchise 
Attorney or Other

Advisor:
Fax:
Email:

1^25 Required Reniodel
Period:,

Five (5) years

1.26 Royalty Payment(s): Six percent (6%) of Gross Sales.
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ARTICLE 2

GRANT DF FRANCHISE RIGHTS; LICENSE OF MARKS

2.1 Franchiised Restaurants

The Franchiser hereby grants the Franchisee the personal right to operate one Arheei 
Pizza Kitchen® Restaurant in conformity with the Operating System using the name “Ameci 
Pizza Kitchen®” and other specified Marks at the specific address specified in the Location 
Addendum attached to this Agreement. Except as provided to the contrary in this Agreement, 
the Franchisee will receive an Assigned Area consisting of the geographical area described in the 
Location Addendum when the address of the Franchised Restaurant is determined. The:
Assigned Area is. exclusive to the extent that the Franchisor will not Develop an Ameci Pizza 
Kitchen® Restaurant in the Assigned Area; Notwithstanding the foregoing, the. Franchisor will 
have the absolute right to:

(a) Develop other business concepts under other brand names even if the locations for 
the concepts are within the Assigned Area;

(b) , Macket, distribute and sell, on a wholesale or retail basis, food products, including
the Foods, Products and Services, and other goods and services under any of the 
Marks, by direct Sale, distributors, the Internet, mail order, infomercials^ 
telemarketing or by any other marketing or distribution method, even if such Sales are 
made to customers, distributors or retailers who are located in the Assigned Area;

;(e) Develop Ameci Pizza Kitchen® Restaurants at locations within airports, office
buildings (excluding .mixed-use office and retail developments which will be included 
in the Assigned Area), and enclosed Shopping malls located within the; Assigned 
Area; and

(d) Develop Ameci Pizza Kitchen® Restaurants at locations anywhere Outside, the 
Assigned Area.

The Franchisee acknowledges that other franchisees of Franchisor will he able to deliver foods, 
food products, beverages or other items offered for sale by Ameci Pizza Kitchen® restaurants; 
within the Assigned Area;

2.2 Undetermined Franchised Restaurant Location.

If the location of the Franchised Restaurant has not yet been deternlined as of the date of 
this Agreement, then the geographic area in which the Franchised, Restaurant is to be located is 
the Development Area. At such time as the address of the Franchised Restaurant is, determiriedi 
then the street address, city and state of the Franchised Restaurant will be inserted into the 
Location Addendum: attached to this Agreement and signed by the parties.
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23 Right to License Marks.

The Franchisor warrants that, except as otherwise provided for herein, it has the right to 
grant the Franchise and to license the Marks and the Operating System to the Franchisee. Any 
and all improvements made by the Franchisee to the Marks or the Operating System will be the 
isole and absolute; property of the Franchisor, which will have the exclusive right to register and 
protect all suCh improvements in its name in accordance with applicable law. The Franchisee’s 
right to Use and identify with the Marks and the Operating System will exist concurrently with 
the term of this Agreement and such use by the Franchisee will inure exclusively to the benefit of 
the Franchisoir.

2.4 Conditions to License of Marks.

The Franchisor'hereby grants to the Franchisee’ the nonexclusive personal right to use: the 
Marks and the Operating System in accordance: with the proyisions of this Agreement. The 
Franchisee:’s nonexclusive personal right to use“Ameci Pizza Kitchen®” as the name of the 
Franchised Restaurant and its right to use the Marks and the Operating System applies only to 
the Fcanehised Restaurant at the Franchised Restaurant and such rights will exist only so long as 
the Franchisee fully performs and complies with all of the Gonditions, terms, and covenants of 
this Agreement. “Nonexclusive,” for the purposes of this Aftiele, will mean that the Franchisor 
has or will grant franGhises to other franchisees. Entities or persons authorizing them to own and 
operate Ameci Pizza Kitchen® Restaurants in conformity with the Operating System using the 
name “Ameci Pizza Kitchen®” and the other Marks, and that the Franchisor, its affiliates and/or 
subsidiaries have operated and will continue to own and operate Ameci Pizza Kitchen® 
Restaurants.

2S Lranchisee’s Authorized Use.

The Franchisee will only use the Marks designated by the Franchisor and only in the 
manner authorized and permitted by the Franchisor. The Franchisee’s right to uSe the Marks is 
limited to the uses set forth in this Agreement and any unauthorized uSe Will constitute an 
irifi-ingement of the rights of the Franchisor under this Agreement and under the Lanham Act (15 
U.S.C. § 1051 et seq.,). The Franchisee will not have or acquire any rights in any of the Marks or 
the Operating System other than the right of use as provided herein. The Franchisee will have 
the right to. Use the Marks and the Operating System only in the manner prescribed, directed and 
authorized by the Franchisor in writing and Will not have the right to use the Marks in connection 
with the sale of any products or services Other than those prescribed or authorized by the 
Franchisor for sale .by the Franchisee. If in the judgment of the Franchisor, the acts of the 
Franchisee are Contrary to the limitations set forth in this Agreement or infringe upon or demean 
the goodwill, uniformity, quality or business standing associated with the Marks or the Operating 
System, then the Franchisee wilf within five Business Days after receipt of written notice from 
the Franchisor, modify its, use Of the Marks or the Operating System in the manner prescribed by 
the Franchisor in writing.
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2.6 Adverse Claims to Marks.

If there are any claims by any third party that its rights to any or all of the Marks ^e 
superior to those of the Franchisor and if legal counsel for the Frarichisor is of the opinion that 
such claiiri by a third party is legally meritorious, or if there is an adjudication by a court Of 
cornpetent Jurisdiction that any party’ s rights to the; Marks are superior to those of the Franchisor, 
then upon receiving written notice from the Franchisor, the Franchisee will, at its sole expense, 
within five Business Days after receipt of written notice from the Franchisor (or such longer time: 
as may be specified by court order,, if applicable), adopt and use the changes and amendmients to 
the Marks that are specified by the Franchisor. If so specified, the Franchisee Will within five 
Business Days: after receipt of written notice from the Franchisor (or such longer time as may be 
specified by court order, if applicable), cease using the Marks specified by the Franchisor at the 
Franchised Restaurant and in the FrMchised Restaurant, and wilf as soon as reasonably possible, 
commence using the new trademarks, trade names, service marks, logos, designs and commercial 
symbols designated by the Franchisor in Writing at the Franchised Restaurant, and in corineetiOn 
With all advertising, marketing and promotion of the Frmiehised Restaurant. The Franchisee will 
hot make any changes or amendments whatsoever to the Marks or the Operating, System Without 
the written approval of the Franchisor.

2.7 Defense or Enforcement of Rights to Marks.

The Franchisee will have no right to and Will not defend or enforce “any rights associated 
with the Marks or the Operating System in any court or Other proceedings fOr or against 
imitation, infringement, prior use or for any other claim or allegation. The Franchisee Will give 
the Franchisor immediate written notice Of any :and all Claims or complaints made against or 
associated with the, Marks and the Operating System and will, without compensatiori for its time 
and at its expenSej cooperate in-all respects with the Franchisor in any lawsuits or other 
proceedings involving the Marks and the Operating System^ The Franchisor will have the sole 
and absolute; right to determine whether it will commence or defend any litigatipn involving the 
Marks and/Or the Operating System, arid the cost and expense of all iitigation incurred by the 
Franchisor, including attorneys’ fees, specifically relating to the Marks or the Operating System 
Will be paid by the Franchisor,

2.8 Tender of Defense.

If the Franchisee Is tiamed as a defendant or patty in any action involving the Marks or 
the Operating System solely because the plaintiff or Claimant is alleging that the Franchisee: does 
not have the right to use the Marks or the Operating System, then the Franchisee will have the 
right to tender the defense of the -action to the Frarichisor, and the Franehisor will, at its; expense^ 
defend the Franchisee in the action provided that the Franchisee has tendered defense of the 
action to the Franchisor within seven days after receiving service of the pleadings or the 
summons and complaint relating to the action. The Franchisor Will 'indeinnify and hold the 
Franehisee hamiless from any damages assessed against, the Franchisee in any actions resulting 
solely from the Franchisee’s use of the Marks or the Operating System at the Franchised 
Restaurant if the Franchisee has timely tendered defense Of the action to the Franchisor,
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2.9 Franchisee’s Right to Participate in Litigation.

The Franchisee may, at its expense, r^ain an attorney to represent it individually in all 
litigation and court proceedings involving the Marks or the Operating Systeni, and may do so 
with respect to matters involving only the Franchisee (i,e., not involving the Marks^ the 
Franchisor or its interests); however, the Franchisor and its attorneys will control and conduct all 
litigation involving the Marks or the Operating System and the rights of the, Franchisor, Except 
as expressly provided fOr herein, the Franchisor will have; no liability for any costs that the 
Franchisee may incur in any litigation invoiving the Marks or the Operating System, and the 
Franchisee will pay for all costs, including attorneys’ fees, that it may incur in aiiy litigation or 
proceeding arising, as a result of matters, referred to Under this Article, if the Franchisee has not 
timely tendered the defense to the; Franchisor in accordance with this Articre.

2.10 Conditions.

The Franchisee Will not have the right to franchise, subfranchise, license or sublicense its 
rights under this Agreement. The Franchisee will not have the right to Transfer this Agreement 
or its rights under this Agreement, except as Specifically provided for in this Agreement.

2.11 Personal Nature of Obligations.

Franchisee acknowledges and agrees that the personal qualifications^ skills and abilities 
of Franchisee (and/or the Operating Principal(s) aS individuals for corporate: Franchisees) are a 
material part of the consideration for this Agreement and that Franchisor has entered into this 
Agreement in reliance on these personal quahfications, skills., abilities and the continued 
involvement of these individuals in the operation of Franchisee’s business. Franchisee must 
notify Franchisor in advance of any proposed withdrawal of any Principal from Franchisee’s 
business and obtain Franchisor’ s' consent to, Such Withdrawal in compliance with the provisions 
of Article 2Q, which Consent may be Withheld in Franchisor’s sole; discretion, Any withdrawal of 
Franchisee or any Principal from Franchisee’s business without priOr consent shall constitute a 
material breach of this Agreement,

2.12 Operating Principal.

Franchisee agrees to designate at least one (1) individual havmg who shall have and maintain at 
least a twenty percent (20%) ownership interest in Franchisee’ s business for term of this 
Agreement who will devote substantially all of his or her business time to the operation Of one or 
more Franchised Restaurants, provided, however, that Franchisor may waive or modify one or 
more of the specific requirements for the Operating Principal at its sole^ election, The Operating 
Principal shall be considered a Principal for all purposes of this Agreement.
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ARTICLES

TERM OF AGREEMENT

SaTerm

The term of this Agreement will be for the Term, commeneing on the date of this^ Agreement, 
unless earlier terniinated in accordance with the terms and eohditions Of this Agreement. This 
Agreenient will not be enforceable: until it has been signed by both the Franchisee and the 
Franchisor.

3.2 Term to Coincide with Term Of Lease.

If the terni of the Lease for the Franchised Restaurant (excluding any renewal options) is 
for a term that is longer than the term of this Agreement, then the term of this Agreement will be 
automatically extended to: coincide with the term of the Franchisee’s Leaser however, the term of 
this Agreement will not exceed 6 years.

3.3 Franchisee’s Option to Renew Franchise.

At the end of the term of this Agreement, the Franchisee will have the right to renew the 
Franchise for the Franchised Restaurant for three additional Renewal Terms, provided that the 
Fraihehisee has complied with all terms and conditions of this Agreement including the timely 
payment of all Royalty Payments and other fees due, arid provided that:

(a) Frarichisee has given the Franchisor written notice at least 180 days prior'to the end 
of the: term of this Agreement of its intention to reacquire the Franchise for the 
Franchised Restaurant;

(b) Franchisee has during the term of this Agreement complied with all material terms 
and conditions of this Agreement, including consistently passing quality, service, 
cleanliness and compliance (“QSGG”): evaluations, and has paid or satisfied all 
monetary obligalions owed by the Franchisee to the Franchisor prior to the end of the 
term of this Agreement;

(d) Franchisee has agreed, in writings to mtike the capital expenditures necessary to 
remodel the Franchised Restaurant to reflect the then-current image of a Ameci Pizza 
Kitchen® Restaurant and to comply with the Franchisor’s then.-cuitent image and 
decor specifications;

(d) Franchisee either owns or has, the right to lease the Fr^ehised Restaurant for a term 
that coincides with the additional Renewal Term;

(e) Franchisee and the employees required by the Franchisor haye completed the training 
designated by the Franchisor; and
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(f) Franchisee agrees to exeeute the Franchisor’s then-current standard franchise 
Agreement,

ARTICLE 4

FEES

4.1 Franchise Fee;

The Franchisee will pay the Franchisor the Franchise Fee on the date the Franchisee signs 
this Agreement. The Franchise Fee will be fully earned by the Franchisor when the Franchise 
Feels paid by the Franehisee,

4.2 No Refund of EFanchise Fee.,

The Franchise Fee paid by the Franchisee pursuant to ARTICLE 4.1 will not be refunded 
to the Franchisee under My circumstances.

4.3 Royalty Payments; Date Payable.

The Franehisee will pay the FrMchisbr weekly the Roy^ty Fee for the Franchisee’s 
weekly Gross Sales' for the preceding wCek. The weekly Royalty Fee will be payable by the 
Franehisee on WedrieSday (or such other day of the \yeek as may be specified by Franchisor in 
the Operations Manual) of each week for the preceding week by eleetroriie funds transfer 
(“EFT”) as provided for In ARTICLE 6 of this Agreement. The Franchisee’s obligation to pay 
Royalty Payments to the Franchisor on a weekly basis will commence, when the Franchised 
Restaurant begins to generate GroSs Sales.

ARTICLES

ADVERTISING

5.1 AMECF s has no advertising program relating to the franchise systeni and has: no 
obligaition to conduct advertising or media coverage, whether locals regional, Or national for the 

franchise system. AMECI is not required to, and does not, spend any amount on advertising in 
the area or territory Where your franchisee is located. There' is no Advertising Counsel or 
Advertising Fund associated with your franchise and you are not required to participate in any 
local or regional advertising cooperative or advertising, fund. You are allowed to utilize any 

advertising or promotional materials so long as the materials are not obscene, immoral, do not 
utilize nudity,, do not promote unlawful or illegal activity or behavior, dO not tarnish or sully the 
AMECI name or brand, and does not represent AMECI in a negative; light within the community^ 
No advertising shall cohtaih vulgar or offensive language and must eOmply with all laws, rules, 
statutes or codes within the state and city in which yOur franchise is located.

Rev. 09/18 APK FRANCHISE AGREEMENT 
9



article 6
PAYMENT OF FEES

6.1 Franchisee’s Obligation to Pay.

The Franchisee’s obligations to pay the Franchisor the Royalty Paynjents each Week 
pursuant to the terms of this Agreement are absolute and unconditional, and will remain in full 
force and effect for the entire term of this Agreement. The Franchisee will not have the ‘‘right of 
offset” and, as a consequence, the Franchisee Will timely pay all Royalty Payments due to the 
Franchisor under this Agreement reg^dless of any cl^nis or allegations the Franchisee may 
allege against the Franchisor.

6.2 Interest on Unpaid Fees.

If the Franchisee fails to timely remit any fees due to the Franchisor, then the amount of 
the past due payment will bear simple interest at the lesser of the maximum legal rate allowable 
by applicable law or P/2% per mOrith. The Franchisee will pay the Franchisor an Administrative 
Fee of $50 for each delinquent payment within five (5.) Business Days after the delinquent 
payment was due. The Franchisee will, immediately upon receipt of ah invoice from the 
Franchisor, reimburse the Franchisor for any and all Costs incurred by the Franchisor in the 
Gollection of any past due payments, including attorneys’ fees andxpsts.

6.3 Electronic Funds Transfer.

The Franchisee will, from time tp time during the term of this Agreement, execute Such 
documents as the Franchisor may request to provide the Franchisee’s Unconditional arid 
irrevocable authority arid direction to its bank Or financial institution authorizing and directihg 
the Frarichisee’S bafik;of financial institution to trarisfer directly to the barik account of the 
Franchisor, and to charge to the account of the Franchisee, the amount of the Royalty Payments 
and other sums due and payable by the Ffarichisee to the Franchisor pursuant to this Agreement. 
The transfer authorizations will be in the form prescribed by the Franchisor’s bank- Transfers 
will be made ori Wedriesday (or such other day of the week as may be specified by Franchisor iri 
the Operations Manual) of each Week for Royalty Payments arid payable for the precedirig. 
Weelc, as set forth in this Agreement or, if applicable, an addendum hereto, or upon the issuance 
of an invoice by the Franchisor for Other arriOunts payable by the Franchisee. The Franchisee’s 
authorizations Will permit the Franchisor to designate the amount to be transferred from the 
Franchisee’s account, and to adjust such amount from time to time for the Royalty Payinents and 
any other fees or sums then payable to the Franchisor by the Franchisee'. If the Fraric&see fails 
at ariy time to provide the reports Of Gross Sales required under this Agreement, then the 
Franchisor will have the right, in its sole discretion, to estimate the amount of Royalty Payments, 
and other fees or sums due and payable to the Franchisor, and to transfer such estimated amount 
from the
Franchisee’s bank account to the Franchisor’s hank account in aecordance with the provisions of 
this Article. The Franchisee will at all times maintain a balance in its account at its bank, or 
financial institution sufficient to allow the appropriate amount tO be transferred from the
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Franchisee’s account for payment of the Royalty Payments, and other fees or sums payable by 
the Ffanchisee directly to the Franchisor’s bank account.

6.4 Single Operating Account.

Franchisee shall at all times maintain a single business operating account for the franchise and 
shall keep Franchisor informed at all tirnes concerning the account nuifiber and Federal Reserve; 
routing number of the Bank where the account is maintained..,

ARTICLE?

REPORTS; FINANCIAL STATEMENTS

7.1 Reports.

The Franchisee will maintain an accurate record of the daily Gross Sales for the 
Franchised Restaurant and other information specified by the Franchisor,, and. will submit reports 
for the Franchised Restaurant using the forms, formats and procedures set forth in the Operations 
Manual. The reports will be, electronically delivered to the Franchisor by Monday of each Week 
for the preceding Week. The reports will includedhe Franchisee’s Gross Sales and such other 
information as may be required by the Franchisor in the Operations Manual or otherwise in 
writing.

7.2 Financial Statements.

The Franchisee will, at its expense, prepare monthly and year-to-date Financial 
Statements that will be delivered to the Franchisor within 15 days after the end of each calendar 
month. The Franchisee will also prepare annual Financial Statements that will be, delivered to 
the Franchisor 90 days after the end of the Franchisee’s, fiscal year or as otherwise Set forth in the 
Operations Manuail. All Financial Statements will be in the form prescribed by the Franchisor 
and will conform to the standard chart of accounts prescribed by the Franchisor. The Financial 
Statements; must be verified by an officer or Owner of the Franchisee as, to accuracy and 
completeness. Franchisor shall have the right upon notice to designate a third party to prepare, at 
Franchisee’s sole expense, all reports and financial staternents required pursuant;to this 
Agreement. Franchisor shall further have: the right to draw payments for such services pursuant 
to the Electronic. Funds Transfer provisions of this Agreement.

7.3 Income Tax Returns.

Within 120 days after the Franchisee’s fiscal year end, the Franchiseeiwill furnish the 
Franchisor with a signed eOpy of its federal income tax returns for the Franchised Restaurant.

7.4 Audit Rights.

Within three Business Days after receiving written notice from the Franchisor, the 
Franchisee and the Franchisee’s accountants will make all of their Financial Records available 
during business hours for the Franchisor or its dCsignees to review, copy and audit. The Financial
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Records for each fiscal year will be maintained by the Franchisee in a safe place for each of the 
last five years. The audit will be conducted at the location where the Franchisee maintains the 
Financial Records and the Franchisor will be provided with adequate facilities by the Franchisee 
to conduct the; audit. The Franchisor will maintain the confidentiality of alTFinancial Records; 
however; if the Financial Records are relevant to any issue in any arbitration or court proceeding 
between the parties,, then the Franchisor will have the right to disclose the Financial Records 
accordingly.

7.5 Payment of Audit Costs,

If an audit of the Franchisee’s Financial Records reveals any deficiencies in the Royalty 
Fee payable to the Franchisor, then the Franchisee will, within five days after receipt of an 
invoice, pay to the Franchisor the total amount of the deficiency, together with interest and 
Administrative Fees as provided for herein. In addition, if an audit establishes that the 
Franchisee’s Gross Sales were understated by 2% or more in any calendar quarter or in any year, 
then the Franchisee Will, within five days after receipt of an invoice, pa,y the Franchisor for all 
costs and expenses incurred for the' audit of the Franchisee’s Financial Records (including 
employee salaries. Travel Expenses, and’audit fees).

ARTICLE 8

STANDARDS REQUIRED OF FRANCHISEE

8.1 Quality and Service Standards.

The Franchisor haS developed and will continue; to develop uniform standards of quality, 
cleanliness, and service regarding the business operations of the Franchised Restaurant to protect 
and maintain (for the benefit, of the Franchisor and all of its franchisees) the distinction, valuable 
goodwill and uniformity represented and syrnbolized by the Marks and the Operating System.

The Franchisee agrees to maintain the uniformity and quality standards :required by the 
Franchisor for all Foods, Products and Services associated Mth the Marks and the; Operating 
System and agrees to the terms and conditions contained in this Article to assure the public that 
all Ameci Pizza Kitchen® Restaurants will be uniform in nature and will sell and dispense 
quality Foods, Products and Services.

8.2 IdentiRcation of Restaurant.

The: Franchisee will operate the Restaurant sO that it is clearly identified and advertised as 
an Ameci Pizza Kitchen® Restaurant. The style and form of the words “Ameci Pizza ^tchen®’’ 
and the other Marks used in any advertising, marketing, public relations or promotional program 
must have the prior written approval of the Franchisor. The Franchisee will use the name 
“Airieci PizZa Kitchen®,’’ the authorized logos and all graphics Commonly associated with the 
Operating System and the Marks on all materials in the manner prescribed by the Franchisor,
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8.3 Compliance with Standards^

The Franchisee will use; the Marks and the Operating System in strict cornpliance with 
the Franchisor's QSCC standards as Well as the inoral and ethical standards, quality standards^ 
health standards, operating procedures, specifications, requirements and instructions required by 
the Franchisor,

84 Franchisee’s Name.

The Franchisee will not use the name “Ameci Pizza Kitchen®” or any derivative thereof 
as the name of any Entity created by the Franchisee or any Entity affiliated with or controlled by 
the Franchisee. The Franchisee will hold itself out to the: public as an ihdepCrident contractor 
operating its Restaurant pursuant to a Franchise from the Franchisor. The Fratichisee will file for 
a certificate of assumed name in the manner required by applicable state law tO notify the public 
that the Franchisee is operating, its Restaurant as an independent contractor.

8.5 Authorized. Advertisings

The Franchisee will not conduct any advertising,, marketing and/or promotion programs 
or events for its Restaurant without the Written approval of the Franchisor., The Franchisee will 
submit proposals in writing, and the Franchisor will advise the Franchisee of approval Or 
disapproval of the proposed advertising, marketing and/or promotion program dr event within 30 
days of receipt, The Franchisee’s use of advertising, marketing and promotionalmaterials that 
have been furnished by the Franchisor to the Franchisee will be deerned to have been authorized 
by the Franchisor: The: Franchisee will not permit any other person or Entity to advertise its 
Restaurant, services or products at or near the Franchised Restaurant or in connection with the 
Franchised Restaurant.

8.6 Default Notices and Significant Correspondence.

The Franchisee will deliver to the Franchisor, immediately upon receipt by the 
Franchisee or delivery at the Franchised Restaurant, an exact eopy of all:

(a) notices of default received from the landlord of the Franchised Restaurant or any 
mortgagee, trustee under any deed of trust, contract for deed holder, lessor, or any 
other party,

(b) notifications or other correspondence relating to any legal proceeding.relating in any 
way to the Franchised Restaurant or to the Franchised Restaurant, and

(e) inspection reports or any other notices, warnings or citations from any governmental 
authority, including any federal, state or local health or safety authofity. Within 10 
days after the end of each calendar inpnth, the Franchisee will proyidef he Franchisor 
With a Written summary of all written consumer and employee complaints or claims, 
The Franchisee will provide all additional information requested by the Franchisor 
relating to any of these matters.
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Within iO days after the end of ;eaeh calendar month, the Franchisee will provide! the: 
Franchisor with a written summary of all written consumer and employee complaints orclaims. 
The Franchisee will provide all additional information requested by the Franchisor relating to 
any of these matters.,

8.7 CompUance with Applicable Law.

The Franchisee will be responsible for the operation of its Restaurant, and will control, 
supervise and manage all the employeesV agents and independent contractors who work for or 
with the Franchisee. The Franchisor will not have; any right, obligation or responsibility to 
control, supervise or manage the Franchisee’s employees, agents or independent contractors.
The Franchisee will comply with all applicable federal, state, city, local and municipal laws, 
statutes, ordinances, rules and regulations pertaining to the constructiOh or remodeling of the 
Franchised Restaurant and the operation Of the Franchised Restaurant including, but not limited 

to:

(a) health and food service licensing laws;

(bi) health and safety regulations and laws;

(c) environmental laws;

(d) employment law (including all wage and hour laws, employment laws, workers’ 
compensation laws, discrimination laws. Sexual harassment laws, disability and 
discrimination laws); and

(e) tax laws ^including those relating to individual and corporate income taxes, sales and 
use taxes, franchise taxes, gross receipts taxes, employee withholding taxes. F.I.C.A. 
taxes, inventory taxes, personal property taxes and re^ estate taxes ;and federal, state 

and local income tax laws).

The Franchisee will, at its expense, be solely and exclusively responsible for determining 
the licenses and permits required by law .for the Franchised Restaurant, for obtaining and 
qualifying for all licenses and permits, and for compliance with all applicable laws by its 
employees, agents and independent contractors the Franchisor will have nO liability for any taxes 
Which arise or result from the Franchised Restaurant and the Franchisee will indemnify the 
Franchisor for any suCh taxes that may be assessed Or levied against the Franchisor which arise 
out of or result from the Franchised Restaurant. If any “franchise’’ or other tax which is based 
upon the Gross Sales, receipts, sales,, business activities or operation of the Franchised 
Restaurant is imposed upon the Franchisor by any taxing authority, then the Franchisee will 
reimburse the Franchisor for all such taxes paid by the Franchisor.

8.8 Opening of Restaurant.

The Franchisee will not open and commence initial business operations unti] the 
Franchisor has given the Franchisee written authorization to open the Restaurant. The Franchisee 
must open and Commence operating its Restaurant within six months after the date Of this
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Agreement. The failure to timely open the Restaurant is grounds for terniination of this 
Agreement pursuant to.ARTICLE 17 of this Agreernent.

8.9 QSCC Evaluation.

The Franchisee will permit the Franchisor or its representatives to enter, remain on, and 
inspect the Restaurant without prior notice. The Franchisor may:

(a) interview the Franchisee’s eniployees and customers;

(b) take photographs and videotapes of the interior and exteriof of the Franchised 
Restaurant;

(c) examine and remove samples of the foods, beverages and Other products sold or used 
at the Franchised Restaurant; and

(d) evaluate the qUaUty of the foods; beverages, products and services provided by the 
Franchisee to its customers.

The Franchisee agrees that the Franchisor will have the right to use all interviews, 
photographs and videotapes of the Franchised Restaurant for such purposes as the Franchisor 
deems appropriate, including use in advertising, marketing and pfomotiOnal materials, without 
compensating the Franchisee.

8.10 Security Interest in Franchise Agreement.

This Agreement and the Franchise granted to the Franchisee hereunder niay not be used 
as collateral or be the subject of a security interest, lien, levy, attachment or execution by the 
Franchisee’s creditors, any financial institution, or any other party, except with the written 
permission of the Franchisor.

8.11 Credit Cards; Gift Cards.

The Franchisee will honor all credit, charge, CoUrtesyi gift and cash cards authorized by 
the Franchisor. The Franchisee will not create or issue any gift certificates or gift cards, except 
as authorized by the Franchisor, and will sell the gift certificates and gift cards that have been 
issued by the Franchisor and which are accepted at aU Ameci Pizza Kitchen® Restaurants. The 
Franchisee will not issue coupons or discounts of any type except as authorized by the 
Franchisor in the Operations Manual or otherwise in writing.

8;12 Music and Music Selection.

The Franchisee will Only play the ntusic and music selections that have been authorized 
by the Franchisor as set forth in the Operations* Manual or otherwise in writing.

Rev. 09/18 APK FRANCHISE AGREEMENT 
15



8.13 Maintenance.

The Franehisee will, at its expense, repair and maintain the Franchised Restaurant in a 
clean and sanitary eohdition and Will replace dl decor items arid equipment as they become 
worn-out, soiled or in disrepair. All mechanical equipment must be kept in good Working, order 
by the Franchisee. All replacement equipment and decor items used in the Restaurant must 
comply with the standards and specifications set forth in the Operations Manual or otherwise in 
Writing by the Franchisor.

8.14 Remodeling of Restaurant Premises.

The Franchisee will make the reasonable capital expenditures necessary tp extensiyely 
remodel, moderrlize, redecorate and renovate (“remodel” or “remodeling”) the Franchised 
Restaurant and to replace and modernize the FF&E so that the Franchised Restaurant will reflect 
the then cuirent image of a Ameer Pizza Kitchen® Restaurant and conform to the Franchisor’s 
then current speGifications. The Franchisee will corrimehce remodeling the Restaurant within 
120 days after receiving Written notice from the Franchisor specifying the required remodeling, 
and will diligently complete such remodeling within a reasonable time after its conunericement. 
Except as provided for in ARTICLE 8.13 of this Agreemerit, the Franchisee will not be required 
to remodel the Restaurant, or to replace and modernize its FF&E more: than once each Required 
Remodeling Period.

8.15 Other Business;.

The Franchisee will use the Franchised Restaurant solely for’the operation of a Ameci 
Pizza Kitchen® Restaurant and will not directly or indirectly Operate Or engage in any other 
business or activity from the Franchised Restaurant. The Franchisee: will not participate in any 
dual branding program. Or in any other program,, promotion or business pursuant to which 
another trademark, service mark, trade name, or commercial symbol is used in connection with 
the Franchised Restaurant or at the Franchised Restaurant.

ARTICLE 9

FOODS, PRODUCTS AND SERVICES 

9.1 Limitations on Foods, Products and Services.

The Franchisee will sell only those Foods, Products and Services and will sell all Foods, 
Products and Services specified in the Operations Manual or otherwise in writing by the 
Franchisor. The Franchisee will maintain suffieient inventories to realize the full potential of the 
Restaurant and will conform to all customer service standards prescribed by the Franchisor in 
writing. The Franchisee Will only sell on a retail basis, and will not offer Or sell the Foods, 
Products and Services:

(a) on a wholesale basis;

on a retail basis at any location other than the Franchised Restaurant;
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(c) by means of the Internet, catalogue or mail order sales; or telemarketing; and/or

(d) by any other nvethod of distribution.

9.2 Deliyery.

The Franchisee may deliver foods, food products, beverages Or other items offered for 
sale by the Franchised Restaurant either within or outside of the Assigned Area. The Franchisee 
acknowledges that other franchisees of Franchisor will be able to deliver foods, food products, 
beverages or other items offered for sale by Ameei Pizza Kitchen® restaurants within the 
Assigned Area:

9.3 Authorized Suppliers^

The Franchisee will purchase certain Proprietary Foods, Products; and Services which will 
be used or sold by the: Franchisee at its Restaurant only from Authorized Suppliers. The 
Franchisee will have the right to purchase such Foods, Products and Services from other 
suppliers provided they conform to the Franchisor’s standards and specifications and provided 
that, the Franchisor determines that the supplier’s business reputation, quality standards, delivery 
performance, credit rating, and other criteria are satisfactory. If the Franchisee desires to 
purchase any Foods, Products or Services from Other suppliers, then the Franchisee must, at its 
expense, submit samples; specifications, arid product information requested by the Franchisor; 
for review and testing to determine whether these Foods, Products and Services comply with the 
Ffanehisof’s standards and specifications. The Franchisor will also have the right to inspect the 
facilities of the proposed supplier, and the Franchisee will reimburse the Franchisor for the costs 
and expenses incurred to coriduct the inspection. The Franchisor will complete all product 
testing within 30 days, and Will notify the Franchisee of its determination within 45: days after 
the; Franchisor receives the samples and other requested information from the Franchisee. The 
written approval of the Franchisor must be obtained before any previously unauthorized Foods,. 
Products and Services are purchased. Sold of used by the Franchisee.

9.4 Designated Suppliers.

The Franchisee will purchase only fforii Designated Suppliers those Foods, Products arid 
Services designated in writing by the Franchisor which are to be used or sold by the Restaurant 
and which the Franchisor determines must meet the Standards Of quality and uniformity required 
to protect the valuable goodwill and uniformity symbolized by and associated with the Marks 
and the Operating System.

9.5 Brand Name Products.

The Franchisee will purchase and use in the operations of its Restaurant all of the brand 
name products specified by the Franchisor;
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9i6 Branding of Products. Study.

The Franchisee will hot have the right to:

(a) use or display the Marks on Or in connection with ariy products or services that have 
not been authorized by the Franchisor;

(b) acquire, develop or manufacture any product using the name “Ameci Pizza 
^tchen®” or any of the Marks, or direct, ahy other person or Entity to do so;

(C) acquire, develop or rnanufacture any product that has been developed or nianufactured 
by or for the Franchisor for use in conjunction with the Operating System and which 
is sold under any of the Marks, or direct any other person or Entity to do so; and

(d) Use, ha;ve access to, or have any rights to any proprietary formulas, ingredients. Or 
recipes for any product created by or at the direction of the Franchisor and sold under 
the name “Ameci Pizza Kitchen®” or any of the Marks.

9.7 Payments to FFanchisor.

The Franchisee acknowledges that the Franchisor may receive commissions. Volume 
discounts, purchase discounts, performance payments, bonuses, rebates, marketing; and 
advertising allowances, co-op advertising, adniinistratiVe fees, enhancements, price discounts, 
economic benefits and other payments (“Payments’’) based upon purchases of Foods, Products 
and Services from Designated Suppliers, Authorized Suppliers, the Franchisor, and/or other 
Suppliers, vendors and distributors (“Suppliers” or “Supplier”). Any Payments received by the 
Franchisor from any Suppliers as a result of Or based on the Franchisee’s purchases from those 
Suppliers will be the exclusive property of the Franchisor to be used in the manner determined 

' by the Franchisor, in its sole discretion, and the Franchisee will not have any right to receive any 
Payiriehts made to the Franchisor from any Suppliers. If the Franchisor is a Supplier for any 
Foods, Produets and Services, and if the Franchisee purchases Foods, Products and Services from 
the Franchisor, then any Payments made to the Franchisor by any Supplier that is based Oh the 
Franchisee’s, purchases of any Foods, Products and Services from the Franchisor will be the 
exclusive property of the Franchisor and the Payihent will be deemed to be a.reduction of the 
price paid by the FraneMsdr for the Foods, Products and Services sold to the Franchisee by the 
Franchisor. The Franchisee will not, under any circumstances, have the right to receive any 
portion of any Payments made to the Franchisor by any Supplier for the sale of any Foods, 
Products and Services purchased by the Franchisor and thereafter sold to the Franchisee by the 
Franchisor,

9.8 Independent Shopping Services.

The Franchisor will have the right to hire independent shopping or other customer 
feedback services to:

(a) visit the Franchised Restaurant,
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(ijj) interview the eiistomers of the Fr^chised Restaurant electronically,: by telephone, or 
in person,

(c) sumiharize Customer mfofmation from comment c^ds and other evaluation methods 
or devices, and/or

(d) communicate with customers Of the Franchised Restaurant by e-mail or in writing for 
the purpose of evaluating:

(i) the operations of the Franchised Restaurant^

(ii) the quality of the Foods, Products, and Services provided to customers by the 
Franchised Restaurant,

(iii) whether the Franchisee is in compliance with the operational and quality 
standards specified in the Operations Manual.

The Franchisor will deterniine the frequency, nature and extent Of the evaluation services 
that will he provided and the form of the reports the evaluation service will provide to the 
Franchisor. The fees charged to evaluate the Franchised Restaurant will be .paid by the 
Franchisor. The Franchisor will provide the Franchisee with copies of all evaluation reports 
prepared for the Franchised Restaurant.

ARTICLE 10

CONFIDENTIAL OPERATIONS MANUAL; CONFIDENTIAL INFORMATION 

IQ.l Compliance with Operations Manual.

The Franchisor will loan the Franchisee one copy each of the Operations Manual, or 
ihake the Operations Manual available to the Franchisee on a secure Internet website. The 
Ffanchisee will conform to the common Ameci Pizza Kitchen®, image, identity and experience 
created by the foods, beverages, products, music, food portions, recipes, ingredients, food 
assembly hnd preparation techniques and processes, cleanliness, sanitation and services 
associated with Ameci Pizza Kitchen® Restaurants which are portrayed a;nd described by the 
Operations Manual. The Franchisee will modify the operations of the Restaurant to implement 
all changes, additions and Supplements made by the Franchisor to the Operating System which 
are reflected by the Operations Manual as promptly as reasonably possible. The Franchisee will 
not use the Operations Manual or any information contained therein for any purpose other than 
the operation of the Franchised Restaurant- The Franchisee acknowledges receiving one copy of 
the Operations Manual from the Franchisor.

10.2 Confidentiality of Operations Manual.

Franchisee will at all times treat the Operations Manual and any other manuals created 
for or authorized for use in the operation of the Franchised Restaurant aS secret and confidential, 
and the Franchisee will use all reasonable means to keep such information secret and
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confidential, including, without limitation, storing the Operations Manual in a secure place off 
premises. Franchisee and itS; employees will hot make: any copy, duplication, record or 
reproduction of the Operations Manual and Training Guides available to any unauthorized 
person in whole or in part.

10.3 Revisions to Operations Manual.

The Operations Manual will at all times remain the sole and exclusive property of the: 
Franchisor: The: Franchisor may,, from time to time,, revise the Operations Manual, and the 
Franchisee expressly agrees to operate its Restaurant in accordance with all such revisions. The 
Franchisee: will at all times keep its copy of the Operations Manual curreht and up-to-date, and in 

the event of any dispute regarding the Operations Manual, the terms of the master copy of the 
Operations Manual maintained by the Franchisor will be controlling in all respects. The 
Franchisor will have the right to “update” the Operations Manual by either mailing the updates to 
the Franchisee, or by making copies of the updates available oh the Secure Ameci Pizza 
Kitchen® Internet Website.

10.4 Confidentiality of Other Information.

The Franchisor and the Franchisee expressly understand and agree that the Franchisor 
will be disclosing and providing to the Franchisee certain confidential and proprietary 
information eoneeming the Operating System and the procedures, operations, technology and 
data Used in Connection with the RestauranL The Franchisee will not, during the term Of this 
Agreement or thereafter, communicate, divulge or use for the benefit of any other person or 
Entity any such confidential and proprietary information, knowledge or know-how coneerning 
the methods of operation of the Restaurant which may be communicated to: the Franchisee, or of 
which the Franchisee may be apprised by virtue of this Agreement; The Franchisee will divulge 
such confidential and proprietary information only to its. employees who mUst have access to it to 
pperate the Franchised Restaurant. Any and all information, knowledge and know-how 
includingi without limitation,, drawings, client lists, materials, equipment, technology, hiethods, 
procedures, techniques, recipes, specifications, computer programs, software, systems and other 
data Which the Franchisor copyrights or designates as confidential or proprietary will be deemed 
confidential and proprietary for the purposes of this Agreement.

10.5 Confidentiality and Noncompetition Agreement.

The; Franchisee' the Franchisee’s Managers, all. of the Franchisee’s: employees Who have 
access to the Operations Manual, Training Guides or any other confidential information, and all 
of the Franchisee’s representatives who attend training pursuant to ARTICLE 14 must sign 
agreements in a form satisfactory to the Franchisor agreeing to mmntain the eonfidentiality, 
during the course of their employment and thereafter, of all information copyrighted or 
designated by the Franchisor as confidential information. In addition, the Franchisee’s Managers 
must sign, a noncompetition agreement prepared by local counsel retained by the Franchisee in a 
form that.is:satisfaefory to the Franchisor that prohibits competition against both the Franchisee 
and the Franchisor. The Franchisee may be required to obtain an opinion of local counsel stating 
that the noncompetition agreement is enforceable in the applicable jurisdiction. The Franchisee 
will be responsible for the enforcement of the confidentiality and noncompetition agreements
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signed by the Franchisee’s. Managers and employees, and the legd fees', costs and expenses 
associated with such enforcement.

ARTICLE n 

SITE SELECTION

11.1 Selection; Purchase or Lease of Site.

The Franchisee will provide the Franchisor with a copy of the proposed Lease for the site 
selected by the Franchisee at least 10 days before the date the Lease is to be signed. The 
Franchisee will be solely responsible for all terms of the Lease,, including, the enforceability, 
economics and legality of all provisions in the Lease. The Franchisor will haye no duty or 
Obligation provide any assistance to the Franchisee in the purchase or lease of the Franchised 
Location. The.Franchisor will not have: any obligation, duty of liability to the Franchisee as a 
result of the site selected by the Franchisee and/or the purchase or lease of the Franehised 
Restauranf.

11.2 Site Information; Feasibility Study.

The Franchisee will provide the information Specified by the Franchisor in the Site 
Selection Check List relating to the proposed site and the Franchisor may elect to visit any site 
proposed by the Franchisee. The review of any site information and any visits by the Franchisor 
to a proposed site will not constitute an approval of the; site by the Franchisor or a warfanty or 
representation by the Franchisor that, the site for the Franchised Restaurant chosen by the 
Franchisee will be a financial or operational success. The Franchisor will have the right to 
require that the Franchisee obtain, at the Franchisee’s expense, an economic feasibility study and 
a breakeven analysis (using the format provided by the franchisor) for the Franchised Restaurant. 
Any feasibility study required by the Franchisor will be completed by the franchise and assisted 
by a, loed real estate expert experienced in the retail leasing fundamentals in the: proposed trade 
area,, This person will be mutually agreed upon by the Franchisor and the Franchisee in writing.

11.3 Site Release.

The Franchisee hereby releases the Franchisor and its officers, directors. Owners, agents 
and employees, in their corporate and individual Capacities, from any and all claims by the 
Franchisee arising from, in connection with, or as a result of the Franchisee’s purchase or lease 
of the site selected by the Franchisee for the Franchised Restaurant.

11.4 Plans and Specifications.

The Franchisor will, at its expense^ loan to the Franchisee a set Of the CAD drawings for 
the Ameei Pizza Kitchen® Restaurant equipment layout of the proposed lease location after the 
exact dimensions of the space has been provided by franchisee. The Franchisee Will, at its cost, 
retain a experienced building contractor who has built restaurant businesses in the local trade 
area and will be responsible for the preparation Of Working drawings and construction and 
architectural plans and Specifications for the Franchised Restaurant. The Franchisee will be
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responsible for the accuracy of all drawings, plans and ensure that the specifications for its 
Restaurant conform to all local building codes arid ordinances.

11.5 Compliance with Specifications.

The Franchised Restaurant and the Franchised Restaurant will eonforrh to all plans, 
standards and specifications established by the Franchisor. The Franehisee will purchase and 
install the FF&E Specified in the Operations Manual for the Franchised. Restaurant. The 
Franchisee’s failure to Conform to the Franchisor’s plans, standards and specifications will be a 
material breach of this Agreenient.

11.6 Building / Construction Costs.

The Franchisee will be solely responsible for all costs and expenses incurred for the 
construction or remodeling of the Franchised Restaurant including, but not limited tO; all costs 
for architectural plans and specifications, all modifications to the standard plans and 
specifications necessitated by the structure, eonstruetiOn Or layout of the Franchised Restaurant, 
building permits, site preparation, heating, ventilation and nif conditioning, interior decor and 
decdratiOns, FF&E, leasehold improvements, labor, architectural and engineering feds, 
electricians,, plumbers, general contractors and subcontractors.

11.7 Inspections^

The Franchisee will be solely responsible for complying with all required inspections 
during construction or renovation, to confirm that the Franchised Restaurant is being constructed 
or renovated in a professidnal, workmanlike manner and according to the plans and 
specifications established by the Franchisor. The Franehisee will be Solely responsible for 
complying with all federal, state and local laws, ordinances, statutes and building codes,, and for 
acquiring all licenses and building and Other permits required by law in connection with the 
construction or renovation of the Franchised Restaurant.-The Franchisor will have no 
responsibility to the Franchisee or any other party if the Restaurant is hot constructed or 
renovated by the Franehisee or its architect Or Contractor:

(a) according to the standard plans and specifications established by the Franchisor;

(b) in compliance with all applicable federal, state or local laws or ordinances; or

(e) in a workmanlike manner.

The Franchisee agrees that they will not open the new Amecl Pizza Kitchen® restaurant 
until they have passed all building inspections, received their Certificate of OcCupanCy (“CO”), 
provided a cOpy of the CO to the franchisor and received written approval from the Franchisor,

11.8 Authorized Signs.

All exterior and interior signs at the Franchised Restaurant (the “Signs”) must comply 
with the standard sign plahs and specifications established by the Franchisor and provided, to the
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Franchisee. The Franchisee will, at its. expense,, require their sign supplier to prepare eomplete 
and detailed plans and specifications for the new Ameci Pizza Kitchen® Signs and will siibmit 
them to the Franchisor for written approval. The Franchisor will have the absolute right to 
inspect, exanfiine, videotape, and photograph the Signs during the term of this: A.greement. The 
Franchisee will be responsible for any and all installation costs, sign costs, arehiteetufal fees, 
engineering costsi construction costs, permits, licenses, repairs, maintenance, utilities, insurance, 
faxes, assessments and levies in connection with the construction, erection, maintenance Or use 
of the Signs. The Franchisee will comply with all federal, state and local laws, regulations, 
buUding codes and ordinances relating to the construction, erection, maintenance and use of the 
Signs. The Franchisee may not alter; remove, change, modify, Or redesign the Signs unless 
authorized by the Franchisor in writing. The Franchisor will have the right to redesign the 
specifications for the Signs without the approval or consent of the Franchisee. Within 9.0 days 
after receipl of written notice from the Franchisor, the Franchisee Will, at its expense, either 
modify or replace the Signs sO that the Sighs displayed at the Franchised Restaurant will comply 
with the new specifications. The Franchisee will not be required to modify or replace the Signs 
more than once every five years.

11.9 Ownership of Franchised Restaurant.

If the Franchisee, any of the Owners, or an Entity o.Whed by the Franchisee ancRor any of 
the Owners; owns, leases or. otherwise controls the Franchised Restaurant, including the land, 
building and related real estate, or if the Franchisee, any of the Owners^ or an Entity Owned by 
the Franchisee and/or any of the Owners own 50.1%, or more of an Entity that owns, leases or 
Otherwise controls the Franchised Restaurant, then the Franchisee will, as the lessee, enter into a 
Lease for the Franchised Restaurant for a term coextensive with the term of this Agreement 
Containing terms and conditions that are commercially reasonable and substantially simiilar to a 
corhmercial lease that would be executed by unrelated parties in an arm’s length transaction for 
similarly situated real estate. A copy of the Lease will be provided to the Franchisor within five 
days after execution and Will be deemed to be a Major Asset Pf the Franchisee. This provision 
will not apply if theFranchisee owns the Franchised Restaurant and the Franchised Restaurant is 
reflected as m asset on the Franchisee’s Financial Statements, in Which event, the Franchised 
Restaurant will be deemed to be a Major Asset of the Franchisee.

ARTICLE 12

TECHNOLOGY

12.1 Telephone Equipment.

The Franchisee will, at its expense, maintain professional quality telephone equipment 
that includes a voice mail system for the Franchised Restaurant which must at all times meet the. 
Franchisor’s then-current standards and Specifications and interface with the required POS 

system.
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12.2 Computer Hardware and Software.

The Franehisee will, at its sole expense, lease or purchase the point of sale system 
specified by franchisor, including computer hardware, software and computer peripherals that 
meet the specifications set forth in the Operations: Manual (the “Computers and Software^’). The 
Franchisee will, within 90 days of receiving; Written notice from the Franchisor, update the 
Computers and Software to the then-current standards and specifications set forth in the 
Operations Manual or otherwise in writing by the Franchisor; provided however that the 
Franchisor will not require acquisition of new Computers and Software more thaii once every 
two years. The Franchisee will be responsible; for paying the Franchisor, suppliers and/or 
vendors the licensing Or other fees, costs and expenses incurred to acquire, install and implement 
the required updates to the Computers and Software.

12.3 Internet Provider; E-Mail Address.

The Franchisee will, at the Franchisee’s expense, have access to the internet/World Wide 
Web (the “Internet”). The Franchisor may provide an e-mail address to the Franchisee for its, 
Ameci Pizza Kitchen® Restaurant for the term of this Agreement to be used as a method for the 
Franchisee and the Franehisor to communicate with each other and to transmit documents and 
other information. The Franchisee’s right to use the e-mail address will terminate irnmediately 
upon, the termination or expiration of this Agreement. The Franchisor will also have the fight to 
suspend. Of temporarily Or permanently discontinue the Franchisee’s e-mail address at any time, 
in the Franchisor’s sole discretion.

12;4 Internet Website.

The Franehisee has the right to; establish a website or home page on the 
Internet to advertise, promote or conduct its Restaurant. You are allowed to design your website

so long as the website is not Obscene, imfnoral, does not utilize nudity, does not promote 
unlawful or illegal activity or behavior, does not tarnish Of sully the AMECI name or brand, and 
does not represent AMECI in a negative light within the eommunity. No website shall contain 
vulgar or offensive language and must comply with all laws, rules, statutes or codes within the 
state and city in which youf franchise is located. If your franchise operates a website as part of 
your business, AMECl’ s strongly recommends that you contact youf web designer and discuss 
the requirements for complying with all state and federal regulations, including but not limited to 
the requirements of the Americans with Disabilities Act of 19,90 (42 U.S.C. §12101 et seq,), the 
California’s Unruh Civil Rights Act (California Civil Code § 51 et seq.) idinA the California 
Disabled Persons Act (California Civil Code § 54 ef seq.).
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ARTICLE 13 

INSURANCE

13.1 Commercial General Liability Insurance.

The Franchisee will purchase and maintain, at its sole cost, (a) commercial general 
liability insurance with minimum coverage of $1,000,000 per occurrence and ►$2,000,000 
aggregate^ (b) Employer’s: Non Owned Automobile Liability (“ENOL”) with a minimum 
coverage of $ 1,000,000 per oecurfehce, and (c) business automobile liability insurance with 
minimum coverage of $1,000,000 per occurrence insuring the Franchisee and the Franchisor, and 
their officers, directors, agents and employees from loss, liability, claim, d'aihage or expense, 
including bodily injury; personal injury; food poisoning or other sickness; death; property 
damage; prOductsliability and other legal liability, resulting from the condition, operationj use, 
business: or occupancy of the Franchised Restaurant, includihg the surrounding premises, parking 
area and the sidewalks.

13.2 Property Insurance.

The Franchisee will purchase and maintain in full fOrce and effect, at its sole cost, (aj “all 
risk” or" “special perils” pioperty insurance coverage,, which will include fire and extended 
coverage, fOr the; inventory, machinery and FF&E owned, leased or used by the Franchisee at the 
Franchised Restaurant. The Franchisee’s property insurance policy (including fire and. extended 
Goyerage) must have coverage limits equal to the actual “replacement” cost of such property and 
(b) business income and extra expense insurance with limits equal to at least 52 times the weekly 
Royalty Fee and Advertising Contribution payable by the Franchise pursuant to this agreement, 
insuring the FranChiseeTor and against any and all compensable lOsSes and damages resulting 
from an interruption in the operation of the Franchised Restaurant.

13.3 Building Insurance.

If the Ffanehisee, or any of the Franchisee’s Owners, owns, either directly or indirectly, 
the building or the business preniises at the Franchised Restaurant, then the Franchisee will 
procure and maintain in full force and effect, at its Sole cost, “all risk’’ or ‘‘special perils” 
property insurance coverage insuring the building Or the business premises for and against loss 
and damages in an amount equal to the actual “replacement” cost of such building or business 
premises. If the Franchised. Restaurant is either partially or Gompletely destroyed by fire Or any 
other catastrophe, then the Franchisee will use the insurance proceeds to repair or reconstruct the 
Franchised Restaurant and recommence business as soon as reasonably possible. In connection 
with any construction, renovation,, refurbishment, or remodeling of the Franchised Restaurant, 
the Franchisee will maintain builder's all risk insurance and performance and eOnipletion bonds 
in forms and ainounts, ^d written by a carrier or carriers, satisfactory tO the Franchisor, which 
insurance coverage will not expire until the Franchisee is issued a certificate: of occupancy.
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13.4 Umbrella Liability.

The Franchisee will purchase and maintain in full force and effect, at its sole cost, 
umbrella liability insurance with limits of at least $2,000,000 per dccurfence and $2,000,000 
aggregate that will provide liability insurance coverage for any and all loss, liability, claims 
damage Or expense incurred by the Franchisee in excess of the'primary liability insurance 
coverage carried by the Franchisee.

13.5 Additional Insurance Specifications,

The Franchisee will, at its sole cost and expense; procure and rnaintain all other insurance 
required by state or federal law, including workers’ compensation insurance for its employees.
All insurance companies providing coverage to the Franchisee must be licensed in the state 
where coverage is provided and carry on A.M. Best liiiiit of no; less than A-:X. The Franchisee 
will provide the Franchisor with certificates of insurance evidencing the insurance coverage 
required Of the Franchisee pursuant to this Article no later than the date the Franchisee opens for 
business, and the Franchisee will immediately provide, upon expiration, changeior cancellation, a 
new certificate of insurance to the Franchisor. All insurance policies procured and maintained 
by the Franchisee pursuant to this Article will name the Franchisor as an additional insured and 
will contain endorsements by the insurance companies waiving all rights of Subrogation against 
the’ Franchisor. Ah insurance policies will provide that the Franchisor will receive copies of all 
notices of cancellation, nonrenewal, or Coverage reduction or elimination at, least 30 days prior to 
the effective date of sUeh cancellation, nonrenewal or coverage change.

ARTICLE 14

TRAINING; OPENING ASSISTANCE

14.1 Initial Training.

The Franchisor will provide an initial training program for the Franchisee, Operating 
Principal(s) and the Franchisee’s Managers in a Certified Ameci Pizza Kitchen® Training 
Restaurant, or another training site designated by the Franchisor, to. educate, familiarize and 
acquaint them with the Operating System and the operations of an Ameci Pizza Kitchen® 
Restaurant. The Franchisee and the Franchisee’s Managers must attend and successfully 
complete the training program and be certified in writing by the Franchisor at least four weeks 
prior to the scheduled or required opening of the Franchised Restaurant, the training program 
will be scheduled by the FranChisdr in its sole discretion and will follow the timeline and format 
described in the Ameci Pizza Kitchen® Training Manual. The Franchisor Will train Up to three 
representatives of the Franchisee at no additional cost to the Franchisee. The Franchisor will 
charge a reasonable per day fee for each representative of the Franchisee trained by the 
Franchisor beyond three. If the Franchisee and the; Franchisee's Managers do not successfully 
complete the required training program at least four weeks' pfior to the date the Franchised 
Restaurant, is scheduled or required to open for business, they will not be permitted to participate 
in the operations of the Franchised Restaurant, and such failure will constitute a breach of this 
Agreement.
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14.2 Training Team.

The Franehispr will proyide at least two representatives of the Fr^chispr (the “New 
Restaurant Opening Teani”) ,at the Franchised Restaurant to assist the Franchisee, in (a) 
iniplementing the Operating System at the Franchised Restaurant^ and (b) training the 
Franchisee’s employees. The New Restaurant:Opening,Teani will be present at the Franehised 
Restaurant for up to seven (7) days (which need not be consecutive) within 30 days of the 
Opening of the Franchised Restaurant. If the Franchisor determines that the New Restaurant 
Opening Team must include more than two representatives of the Franchisor (each representative 
“Extra Representative”), or the Franchisor determines if the New Restaurant Opening Team 
needs to remain at the Restaurant for more than seven (7) days (each day an “Extra Day”), then 
the^ Franchisee will ^so pay the' Franchisor the Per Diem as set forth in the Operations Manual 
for each representative who works on an Extra Day. The Franchisor will refund any overpayment 
of Travel Expenses and Will issue an invoice tO the Franchisee for ariy underpayment. Such 
invoice will be payable within five days after receipt.

14.3 Supplemental Training.

The Franchisee, the Franchisee's Managers and certain personnel of the Franchisee may 
have the option to attend or, at the discretion of the Franchisor, may be required to attend such 
supplemental training programs and seminars as the Franchisor may offer from time to time. For 
all such programs and seminars, the Franchisor will provide the instructors and training 
materials; provided, however, the Franchisor reserves the right to impose a reasonable fee for 
such supplemenfal training programs and seminars.

14A Additional On-Site Remedial Training.

Upon the reasonable request of the Ffanchisee: or as the Franchisor determines necessary, 
the Franchisor will, during the term hereof, subject to the availability of personnel, pfovidedhe 
Franchisee'with additional trained representatives who WilTprOvide on-site remedial training to 
the Franchisee's personnel., The Franchisor may require Franchisee to pay the per diem feei then 
being charged to other franchisees for the services of such trained representatives, plus all Travel, 
Expenses and the Salaries and Benefits (attributable to the on-site remedial training period) of 
the Franchisor’s representatives.

14.5 Payment of Salaries and Expenses.

The Franchisor may require Franchisee to pay all Travel Expenses and, the Salaries and 
Benefits for all persons who attend any Ameei Pizza Kitchen® training program on behalf of the 
Franchisee, whether supplemental, additional, remedial or otherwise classified.

ARTICLE 15

OTHER OBLIGATIONS OF FRANCHISOR

Consistent with the Franchisor’ s uniformity requirements and quality standards of the Operating 
System^ the Franchisor will:
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(a) proyide the Franchisee with a written schedule of all Foods,, Products and Seryices 
sold or used by all AmeCi Pizza Kitchen® Restaurants, and the FF&E, POS System, 
Computers and Software, and supplies required for the operation of the Franchised 
Restaurant;

(b) provide the Franchisee: with a list of Designated Suppliers and Authorized Suppliers 
for the Proprietary Ameei Pizza Kitchen® Foods, Products and Services for the 
Franchised Restaurant;

(c) make available to the Franchisee basic accounting and business procedures for use by 
the Franchisee in its Restaurant;

(d) make advertising and marketing recommendations to the Franchisee;

(e) visit the restaurant and perform a QSCC Evaluation of the Franchised Restaurant as 
often as the Franchisor deems necessary and render written reports to the Franchisee 
deemed appropriate by the Franchisor;

(f) protect, police and, when appropriatej enforce the Marks for the benefit of all >^eci 
Pizza Kitchen® franGhisees in the manner deemed appropriate by the Franchisor;

(g) develop and, if applicable, register additional tradentarks, trade names, service marks, 
tag, lines, logos or commercial symbols for use in connection with the: Operating 
System as deemed appropriate by the Franchisor;

(h) upon the reasonable written request of the Franchisee, render reasonable advisory 
services by telephone, email or in writing pertaining to the operation of the 
Franchised Restaurant; and

(i) loan to the Franchisee all supplements to. the Operations Manual that may be posted by 
the; Franchisor on the secure Ameci Pizza Kitchen® Internet website or otherwise 
published by the Franchisor.

ARTICLE 16

TRANSFER

16.1 Transfer by Franchisor.

This Agreement may be: unilaterally assigned by the Franchisor to a person or Entity 
\vithout the approval of the Franchisee and will inure to the, benefit of the successors and assigns 
of the Franchisor. The Franchisor will provide the Franchisee with vyritten notice after 'the 
Transfer has been completed, and the assignee will be required to fully perform all obligations of 
the Franchisor under this Agreement.
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16;2 Transfer by Franchisee;;

Subject to the provisions of ARTICLE 2Q, the Franchisee will not Transfer any interest in 
or any part of this Agreement to any person or Entity without the prior written approval of the 

. Franchisor. The Franchisor will not withhold its written consent to any Transfer of this 
Agreement, if the Transfer does not violate any Of the: terms of this Agreement, if the Franchisor 
does not exercise its rights under ARTICLE 20 of this Agreement, md if the Franchisee and/or' 
the assignee fenehisee are in full compliance with the following terms and conditions:

(a) the FranGhisee has provided written notice to the Franchisor of the proposed Transfer 
of this Agreement at least 45 days prior to the transaction;

(b) all of the Franchisee’s monetary obligations, due to the Franchisor have been paid in 
full, and the Franchisee is not otherwise in default under this Agreeinent;

(e) the Franchisee has agreed in writing to observe all applicable provisions of this 
Agreement,, including the covenants not to compete contained in this Agreement;

(d) the Franchisor and the Franchisee have executed a joint and mutual release, in a form 
Satisfactory to the Franchisor, of any and all claims against the Franchisor and/or the 
Franchisee and their officers, directors. Owners, agents and employees, in their 
corporate and individual capacities, arising from,, in connection with, or as a result of 
this Agreement or the Franchisee’s purchase of the Franchise including, without 
limitation, all Claims arising under any federal or state franchising laws or any other 
federal, state or local law, rule or ordinance; provided,, however, that the Franchisor 
and the Franchisee may exclude from the coverage of the release any prior Or 
eoncurrent written agreements between them for other Ameci Pizza kitchen® 

Restaurants owned by the Franchisee;

(e) the assignee franchisee has demonstrated to the satisfaction of the Franchisor that he, 
she or it meets the managerial, financial and business standards required by the 
Franchisor for new franchisees, possesses a good business reputation and credit 
rating, and that its management possesses the aptitude and ability to operate the 
Business in an econoiriic and businesslike manner (as may be evidenced by prior 
related business experience or otherwise^;

(fj the assignee franchisee and all of the assignee franchisee Owners execute the legal 
agreements required by the Franchisor or its legal counsel to document the Transfer 
of this Agreement to the assignee franchisee;

(g) the assignee franchisee has purchased Or leased the; Franchised Restaurant for a term 
consistent with the remaining: term of this Agreement;

(h) the assignee franchisee has purchased Or otherwise acquired a valid food service 
license for the Business at the Franchised Restaurant; and
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(i) the assignee franchisee and its General Manager have suceessfully eompleted the 
training program required under this Agreement.

16.3 Transfer of Ownership Interest.

No Owner will have the right to Transfer an Ownership Interest in the Franchisee without 
the prior written approval of the: Franchisor;, provided, however, that an existing Owner may 
Transfer its Ownership Interest in the Franchisee, in whole or in part, to another existing Owner 
of the Franchisee, or a member of the Owner's immediate fartuly (i.e. a spouse, child, parent or 
sibling), without the prior written approval of the Franchisor, and without the payment of an, 
Transfer Fee or compliance: with ARTICLE 20 of this Agreement; The Franchisor will not 
withhold its written consent if the Transfer of the Ownership Interest by the Owner complies in 
all respects with the terms of this Agreement, arid if the Franchisor does not exercisedts right of 
first refusal to acquire the Ownership Interest in the Franchisee pursuant to ARTICLE 20. This 
Agreemerit may be Transferred to a new Entity without the payment of an Transfer Fee and 
without complying with ARTICLE 20 if:

(a) the Ffanchisee is an individual who Transfers this Agreement to an Entity 1,00% 
owned and eontroUed by the Franchisee, or

(b) if the Franchisee is an Eritity and the Owner(s) of the new Entity are the same 
persOn(s) who signed this Agreement as the Owner(s): Of the Franchisee.

164; Acknowledginent of Restrict ions.

The Franchisee and the Owners acknowledge and agree that the restrietions on Transfer 
imposed herein are reasonable arid necessary to protect the Operating System and the Marks, as 
well as the reputation and image of the Franchisor, iand are for the protection of the Franchisor, 
the Franchisee and all other franchisees who Own and operate Ameci Pizza Kitchen® 
Restaurants. Any Transfer permitted by this Article will not.be effective until the Franchisor 
receives a completely executed Copy of all Transfer documents and the Franchisor consents to 
the Transfer in writing. Any attempted Transfer made vwitbout complying with the requirements 
of this Article will be void.

16i5 Transfer Fee.

If this Agreement is Transferred to another person or Entity, or if any of the Owners 
Transfer any Ownership Interest in the Franchisee to a third party, then the Franchisee will pay 
the Franchisor, ori or before the date of the Transfer, the Transfer Fee. The Transfer Fee is to 
cover the costs incurred by the Franchisor in connection with the Transfer and the costs to 
provide the initial training program to the assignee franchisee and its Managers. The assignee 
franchisee will be responsible for all Salaries and Benefits, Travel Experises and other experises 
iricurred by all people attending the initial trainirig program on behalf Of the assignee franchisee,
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ARTICLE 17

TERMINATION RIGHTS OF FRANCHISOR 

17.1 Curable Defaults by Fitanchisee.

Subjeet to applicable law, upon an event of default, as specified below, which Franchisee 
fails to cure within tbe cure period specified (or^ if it is impossible to cure Within the time 
specified^ Franchisee fails to commence corrective action in good faith within the cure period, 
specified and fails to diligently pursue to completion such corrective action to the reasonable 
satisfaction of Franchisor), Franchisor may, at its sole election and without prejudice to any other 
rights or remedies provided herein or by applicable law, terminate the license granted herein:

(a) Failure to complete all mandatory training in a manner satisfactory to Franchisor 
within sixty (60) days after Notice;:

(b) Failure to correct a violation of any applicable law, ordinance, rule or regulation with 
respect to any aspect of the premises or business of the Franchised Restaurant within 
five (5) Business Days after Notice, provided that certain violations which may risk 
the health or safety of any person shall also be subject to the provisions of (c) through 
(e) below;

(c) Failure to correct any condition which may risk the health or safety Of any person 
cited by the Health Department or similar local or state government agency within the 
time required by such Health Department or other agency;

(d) Failure to irnmedlately correct any condition which may risk the health or safety of 
any person immediately upon Notice from Franchisor, if such condition can be 
immediately corrected;

(e) Failure tO: cease operation of the Franchised Restaurant immediately upOn Notice from 
Franchisor of any condition, which may risk the health or Safety of any person, if such 
condition cannot be corrected immediately; or failure to correct such condition within 
five (5) Business Days after suCh Notice;

(f) Failure to pay, when due^ :any Royalty Payment, Advertising Contribution or other 
payment/ampunt owed to Franchisor or its Affiliates and such failure continues for 
five (5) Business Days after Notice;

(g) Failure to make timely payment of undisputed bills of amounts due to suppliers, 
vendors, lender(s) or lesSor(s) within five (5) Business Days after Notice;

(h) Failure to accurately report Gross Sales by 5 P.M. Pacific Standard Time on the day 
of each calendar Week as specified by Franchisor or at such other times and in the 
manner required by Franchisor in the Operations Manual or otherwise, and Such 
failure continues for five (5) Business Days after Notice;
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(i) Failure to maintain and operate the Franchised Restaurant in accordanee with the 
quality standards^ ispecifications, menu^ and operating procedures as set forth in the 
Operations Manual and failure to cOrreet any violation or deficiency with respect to 
the Operations Manual within five (5?) Business Days after Notice;

(j) Refusal to allow Franchisor to audit reported Sales within five (5) Business Days after 
Notice;

(k) Failure to obtain and/or maintain the Bookkeeper as required by this Agreement 
and/or provide directly or through the Bookkeeper any financial reports required or 
requested by FRANCHISOR within five (5) Business Days after Notice;

(l) Failure to reopen; at the same location within one hundred eighty (180) days after a
casualty;

(m) Failure to relocate if Franchisor, at its sole election, grants permission to relocate, or, 
in the case^ of (iv) beloWi requires relocation, Within one hundred eighty (180) days 
after:

(i) the expiration of the lease for the Franchised Restaurant;

(ii) any taking by eminent domain;

(iii) any other cause (other than casualty) beyond Franchisee’s: control which
renders the Franchised Restaurant inopefable; or

(iv) the expiration of the Primary Term;

(n) Withdrawal of Franchisee or Principals from the business of Franchisee without the 
prior written consent of Franchisor and such withdrawal continues for five (5) 
Business Days after Notice;

(o) Allowing a final judgment against Franchisee tO remain unsatisfied of record for 
thirty (30) days (unless an appeal: bond has; been filed) or allowing levy of execution 
to be made upon the license granted by this Agreement or any’property used in the 
Franchised Restaurant which is not discharged within five (5) Business Days of said 
levy;

(p) Failure to Comply with any provision of this Agreement^ includihg obligations to 
make payments, reimburse expenses or provide documents, reports or Other items to 
Frarichisor, which non-GOmplianCe is nOt cured within the time period specified, if 
any, or if no time period is specified, within five (5) Business Days after Notice;

(q) Failure to cure, within the time allowed for cure, any curable default, or the existence 
of a non-eurable default which continues for five (5) Business Days, in any other 
agreement
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with Franchisor or Franchisor’s Affiliates or in any agreement of loan for^ or lease or
purchase of the premises of the Franchised Restaurant-;

:(t) Failure to maintain required insurance; coverage: as outlined in Article 13 of this 
Agreement within three (3) Business Days after Notice; and (S) Failure tO obtain and 
maintain an Operating Principal vvho meets all the requirements of this A.greement 
within five (5) Business Days after Notice.

17.2 Effect of Cure.

In the event Franchisee cures the default within the allowed period, then, except as set 
forth in Section 17.3(d) hereof, this Agreement Shall continue in full force and effect,

17.3 Non-curabie Defaults by FrancbiseC.

Subject to applicable law, upon the occurrence of ^ event of default specified below, 
Franchisor, at its sole election, without prejudice to any other rights Or remedies provided herein 
or by applicable law, may terminate the license granted by this Agreement:

(a) Gonviction of Franchisee in a court of competent jurisdiction of a.felony offense;

(b) Conviction of an offense or engaging in conduct or talcing any action which could, as 
determined in the sole discretion of Franchisor, disparage or have :an adyerse affect on 
the goodwill associated with the Marks, the system of Ameei Pizza.Kitchen®. 
Restaurants or the Franchised Restaurant;

(c) Failure to remain open the number of days provided in the Operations Manual without 
good cause or the prior written consent of Franchisor;

(d) Two; (2) or more defaults, breaches or violations, of the Agreement within a twelve 
(12) month period, whether cured or not;

(e) Failure of any of the warranties and representations by Franchisee in this Agreement 
to be true and correct at the time of execution hereof and at alii times throughput the 
term hereof and any renewals or extensions thereof;

(f) Violation of the obligation of confidence set. forth in Article 10 of this Agreement;

(g) Knowingly Or negligently filing a financial statement or other report, ineluding any 
sales report,, which understates Gross Sales for the period reported;

(h) Establishing more than one Operating Account without the prior written consent of 
Franchisor;

(i) Violation of the provisions of Section 8.8 of this Agreement;

(j) Failure to timely open the Franchised Restaurant by the Required Opening Date;
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(k) Reftisal to ^low Franchisor to inspect the Franchised Restaurant;,

(l) Receipt often (10) or rnorematerial customer complaints related to the quality of
service in or products sold at the Franchised Restaurant within any six (6) month 
period; or

(m) One or more material occurrences of physical or verbal abuse of the employees Or 
agents of Franchisor and its Affiliates.

17.4 Automalic Termination Events.

Upon the occurrence of the following events of default (Automatic Termination Events), 
unless,, Franchisor, at its sole election, waives or defers such automatic termination, this 
Agreement and the license granted hereby shall, subject to applicable law, automatically 
terminate without the requirement Of Notice of any kind:

(a) Voluhtary abandonment of the franchise relationship or operations. For the purpose of 
this Agreement, “voluntary abandonment” shall include any of the following (if 
undertaken without the prior written approval of Franchisor):

(i) failure to respond either positively or negatively with regard to a location proposed 
by Franchisor for a Franchised Restaurant within thirty (3Q) days of the date of 
such proposal;

(ii) unilateral closure of the Franchised Restaurant (regardless of whether Franchisee 
continues to operate another business from the premises);

(iiij cessation of use of the Marks;

;(iv) in connection with correspondence calling for a response,, failure to respond to 
Such correspohdehce from Franchisor within thirty (30) days or within such 
shorter period as may be ealled for in such correspondence from Franchisor; or

(v) failure to secure on or before the Required Opening Date, or to maintain 
thereafter, the legal right to possession of the premises of the Franchised 
Restaurant; or

(vi) failure to occupy the premises of the Franchised Restaurant without the prior 
Written Consent of Franchisor;.

(b) Failure to complete the requirements of ARTICLE 11 of this Agreement and open the 
Franchised Restaurant on Or before the Required Opening Date;

(C) Any Transfer or attempt to Transfer the license or rights granted by this Agreement 
Which is not in compliance with the requirements of ARTICLE 16 without the prior 
written consent of Franehisor; or
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(:d) Prior to or at any time during the term of this Agreement (i). making false or 
misleading statements or omissions of fact in the franchise application, financial 
statements, business plan, or any other information relating to the franchise or the 
Franchised Restaurant, including information supplied pursuant to an audit; or (iil 
acting fraudulently with respect to the rights or obiigations of Franchisee under this 
Agreement or any other agreement with Franchisor;

17.5 Other Franchiisor Rights Not Affected.

The giving by Franchisor of any Notice of any event of default as provided in this Article 
shall not constitute, an election or exclusion of remedies and shall not affect any other rights or 
remedies afforded Franchisor pursuant to the terms of this Agreement.

17.6 Good Cause.

It is expressly understood and agreed by Franchisee that the occurrence of any one or 
more of events Of default set forth in this Article shall constitute good cause for Franchisor to 
terminate this Agreement.

17.7 Default by Franchisor.

If Fr2uichisee believes Franchisor to be in default with respect to ahy provisions of this 
Agreement, Franchisee shall within sixty (60) days of an event of default by Franchisor give 
Notice to Franchisor of said default, and Franchisor shall have one hundred twenty :(I20) days 
after receipt of such Notice to correct said default. If Franchisor timely and in good faith 
commences corrective action and diligently pursues to completion sUch corrective action and is 
successful in correcting the deficiencies or defaults complained of, then Franchisor shall be 
deemed to have timely cured said default. The failure of Franchisee to timely give Notice of 
default and opportunity to cure to Franchisor shall estop Franchisee from alleging or 
complaining of such default for any purpose.

17.8 Bankruptcy ; Relief From Automatic Stay.

If Franchisee, Principals Or Guarantors become the subject of any insolvency, 
bankruptcy. Or receivership, dissolution, reorganization or similar proceeding, voluntary or 
involuntary,, pursuant to any present or future federal or state law or act, then, subject to 
applicable law, this Agreement and the license granted hereby shall terminate autptnatically and 
Franchisee, Principals and Guarantors expressly and knowingly:

(a) waive any right they niay have under the provisions Of the Bankruptcy Code and 
consent to the termination of this Agreement Or any other relief which may be sought 
by Franchisor in a coniplaint filed by Franchisor to lift the provisions of the 
Automatic Stay of the Bankruptcy Code; and

(b) agree that Franchisor is entitled to the automatic and absolute lifting of any Automatic 
Stay, prohibition or restraint as to the enforcement of its remedies under this
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Agreement and any other agreements executed in eonneGtion hefewithi ineluding 
specifically, the Automatic Stay imposed by Section 362 of Title 11 of “the United 
States Code.

Franchisee, Principals and Guarantors hereby consent to the inimediate lifting Of any 
such Autoinatic Stay, will not contest any motions of Franchisor seeking to lift such stay and will 
not seek an injunctiye order from any court in any jurisdiction relating to msolvency, 
reorganization of arrangement proceedings whicti would have the effect of staying Or enjoining 
this provision. Notwithstanding, if Franchisor is precluded by applicable law front automatically 
tertninating this Agreement upon an event of insolvency, bankruptcy, or receivership, 
dissolution, reorganization or sintilar proceeding due to applicable la\v, then Franchisor shall the 
fight to terrnihate this Agreement upon Notice to Franchisee on the first date such tetMinatiOn is 
permitted under applicable law.

Franchisee, Principals and Guarantors acknowledged and agree that the preceding event 
of insolvency, bankruptcy, or receivership, dissolution, reorganization or similaf proceeding shall 
be deemed good cause for any subsequent termination Of this Agreement.

17.9 Additional Remedies.

If any default, which, in the;case of a curable default, has not been cured within the time 
allowed fof Cure, in addition to any and all other remedies Franchisor may have by law or undef 
this Agreement and whether of not FfanchiSOr elects to terminate this Agreement or this 
Agreement is otherwise subject to termination. Franchisor shall have the right, but no obligation, 
to require or do any or all of the following;

(a) If Franchisee has failed to do or perform any thing of act required of it after Notice by 
Franchisor, Franchisor or its independent contractors or agents shall have the right to 
come on the preniises of the Franchised Restaurant (or the building or property which 
was the. Franchised Restaurant prior to a termination of this, Agreement), without 
being guilty of trespass, torts any crime or civil liability of penalty, and cause such 
thing or act to be done (ineluding covering of removing signs or other property which 
display any of the Marks); Franchisee shall pay, upon demand, all costs incurred by 
Ffanchisor in connection with the performance thereof and Franchisee shall 
indemnify Franchisor in accord with the provisions of Article 23 hefein for any loss 
or expense arising from or in any way connected with any acts performed pursuant to 
this Section n.9(a);

(b) Franchisor may require such additional or Specialized training: Of Franchisee or any of 
its owners or personnel as Franchisor deems necessary or advisable and Franchisee 
shall pay all costs, including travel and living expenses, of the party or parties, 
attending training and the charge for additional training then required to be paid to 
Franchisor; or

(c) If Franchisor deems it necessary or advisable to provide assistance or consultation or 
to have Franchisor personnel or representatives visit the Franchised Restaurant for the 
purpose of assisting, inspecting or otherwise dealing with compliance with any
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provision of this Agreement, Franchisee shaU pay the cost of travel and living 
expenses of all such personnel and the charge for additional assistance, at. an hourly 
rate determined by Franchisor in its sole discretion, for each of'its personnel engaged 
in such activities.

ARTICLE 18

FRANCfflSEE’S TERMINATION RIGHTS

18.1 Conditions of Breach^

The Franchisee will have the right to terminate this Agreement, as provided herein, if the 
Franchisor violates any material provision, term or condition of this Agreement, Or fails to timely 
pay any material uncontested obligations due and owing to the Franchisee.

18.2 Notice of Breach. Review Franchisor Cure Period

The Franchisee will not have the right tO terminate this Agreement or to commence any 
actiohj lawsuit of proceeding against the Franchisor for breach of this Agreement, injunctive 
relief, violation Of any state, federal or local law (including alleged violations of franchise laws), 
violation of conimon law (including allegations of fraud and misrepresentation), fescission, 
damages, or termination, unless and until:

(a) written notice setting forth the alleged breach or violation in detail has been delivered 
to the Franchisor by the Franchisee; and

(b) the Franchisor fails to correct the alleged breach or violation within 30 days, after 
receipt of the written notice.

If the Franchisor fails, to .correct the alleged breach of violation within 30 days after 
receiving written notice,, then the Franchisee will have the right to terminate this Agreement as 
provided for hefein. For the purposes of this Agreement, an alleged breach or violation of this 
Agfeemeht by the Franchisor will be deemed to be “corrected” if both the Franchisor ^d the 
Franchisee agree in writing that the alleged breach or violation has been corrected.,

18i3 Waiver.

The FfanChisee must give the Franchisor written notice of any alleged breach Of Violation 
of this AgfCenient immediately after the Franchisee has knowledge of, believes, determines,, is of 
the; opinion, or becomes aware of facts and circumstances reasonably indicating an alleged 
breach or violation of this Agreement by the Franchisor. If the, Franchisee fails to give written 
notice to the Franchisor as provided for herein of any alleged breach of violation of this 
Agfeemeht within one: yeaf after the date that the Franchisee has knowledge of, believes, 
determines, is of the opinion that, or becomes aware of facts and circumstances reasonably 
indicating that the Franchisee may have a claim under any state law,, federal law or common law 
because there has been an alleged breach or violation by the Franchisor, then the alleged breach 
or violation by the Franchisor will be deemed to be condoned,, authorized and waived by the
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Franehisee, the alleged breach or violation by the Franchisor will hot be deenied to be a breach 
dr violation of this Agreement by the Franchisor, and the Franchisee will be barred froin 

commencing any action against the Franchisor for that specific alleged breach or violation.

ARTICLE 19

FRANCHISEE’S OBLIGATIONS UPON TERMINATION OR EXPIRATION

19.1 Termination of Use of Marks; Other Obligations.

If this Agreement is canceled or terminated for any reason or this Agreement expires, 
then the Franchisee will:

(a) within three (31 Business Days after termination, pay all fees and other amounts 
payable by the Franchisee to the Franchisor under this Agreement or under any other 
contract, promissory note or other obligation;

(b) within three (3) Business Days after termination, return to the Franchisor the^ 
Operations Manual, recipes, menus, advertising materials and all other printed 
materials: pertaining to the Restaurant by first class prepaid United States: ma;il; and

:(c) comply with all other applicable provisions of this Agreement.

Upon termination or expiration of this Agreement for any reason, the Franchisee’s right 
to use “Ameci Pizza Kitchen®,” the other Marks, the e-mail address for the Franchised 
Restaurant provided by the Franchisor (if applicable) and the Operating System will terminate; 
immediately in all respects, and the Franchisee will not thereafter conduct or promote any 
business under any name or in any manner that might tend to give the general public the 
impression that the Franchisee is continuing to operate as a franehisee of the Franchisor:

Without limiting the; generality of the foregoing, the Franchisee will immediately cease all 
advertising which includes any of the Marks and will cease using any and all itemS'or materials, 
which bear or include any of the Marks.

19.2 Alteration of Franchised Restaurant.

If this Agreement expires or is terminated for any reason or if the Franchised Restaurant 
ever ceases to be used for the Franchised Restaurant, then within 30 days after the date of the 
expiration or termination of this Agreement, the Franchisee will, at its expense, alter, modify and 
change both the exterior and mterior appearance of the building and the Franchised Restaurant so 
that it will be clearly distinguished from the standard appeafance of a Ameci Pizza Kitchen® 
Restaurant.
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19.3 TdephOne ListingSi

Upon tennination or expiration of this Agreetnent, or if the Franchisor acquires the 
Franchised Restaurant pursuant to this Agreernent, the Franchisor will have the absolute right to 
notify the telephone company and all listing agencies Of the termination or expiration Of the 
Franchisee’s right to use all telephone numbers and all classified and other directory listings for 
the Restaurant and to authorize the telephone company and all listing agencies to transfer to the 
Franchisor or its assignee all telephone nunibers and directory listings of the Franchised 
Restaurant. The Franchisee acknowledges and agrees that the Franchisor has the absolute right 
and interest in and to all telephone numbers and directory listings associated with the Marks, and 
the Franchisee hereby authorizes the Franchisor to direct the telephone company and all listing, 
agencies to transfer the Franchisee’s telephone numbers and directory listings to the Franchisor 
or to an assignee of the Franchisor, if this Agreement expires of is terminated or if the Franchisor 
acquires the Franchised Restaurant. The telephone company and all listing agencies may accept 
this Agreement and the Telephone Listing Agreement attached as an exhibit to this Agreement as 
evidence of the exclusive rights of the Franchisor to such telephone nuniberS and difectofy 
listings. This Agreernent and the Telephone Listing Agreement will constitute the authority from 
the Franchisee for the telephone company and listing agency to transfer all such telephone 
nunibers and directory listings to the Franchisor and release the telephone company and listing 
agencies by the Franchisee frOm any and all clainis, actions and damages that the Franchisee may 
at any time have the right to allege against them in connection with this Article. The Franchisee 
will execute the Telephone Listing Agreement and such Other documents as the Franchisor may 
require to complete the transfer of the telephone numbers as contemplated herein.

19.4 Continuation of Obligations.

The indemnities and covenants contained in this; Agreement will Continue in full force 
and effect subsequent to and notwithstanding the expiration Or terniination of this Agreement.

ARTICLE 20

OPTION OF FRANCHISOR TO PURCHASE 

20.1 Option tP Purchase Operating Assets.

The Franchisee will not Transfer or otherwise dispose of any interest in or any part of the 
Operating Assets to any third party without first offering the same to the Franchisor in a; written 
offer that contains the purchase price, payment terins, and all other material terms and, conditions 
of the proposedfransactiOn (the “Franchisee’s Offer”). The Franchisor will have fO Business 
Days after receipt of the Franchisee’s Offer to give the Frartchisee Written notice which will 
either waive its option to purchase (the “Waiver Notice”) Or will State that it intends to exereise 
its rights to purchase or acquire the Operating Assets according to the terms contained in the 
Franchisee’s Offer (the “Letter of Intent”).
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20.2 Due Diligence Review.

If the Franchisor provides the Franchisee with a Letter of Intent within IQ: Business Days 
after rCeeipt of the Franchisee’s Offer, then the Franchisor will have 30 days after the date the 
Letter of Intent is received by the Franchisee (the “Notice Date”) to conduct a “due diligence” 
review. The Franchisee will promptly provide the Franchisor mth all Financial Records and 
Other information requested by the Franchisor or its, accountants to conduct its “due diligence” 
review. The Franchisor will have the absolute and unconditional fight to terminate the Letter Of 
Intent and any obligation to purehasei the Operating Assets from the Franchisee for any reason 
and at any time during the 30-day due diligence review period by giving the: Franchisee written 
notice.

20.3 Closing Date.

Unless the Franchisor terminates its Letter of Intent as provided in ARTICLE 20.2, then 
the Franchisee and the Franchisor will act in good, faith to agree on the ferins and conditions of 
the definitive agreernent or agreements for the purchase of the Operating Assets (in addition to 
those terms and conditions contained in the Franchisee’s Offer) and the closing date fOr the sale 
Of the Operating Assets to the Franchisor will take place at the offices of the; Franchisor on the 
60^ day after the Notice Date.

20;4 Completion of Transaction.

The Ffanehisee will have the right to complete the transaction for the sale of the 
Operating Assets to a third party according to the terms and conditions contained in the 
Franchisee’s Offer to the Franchisor if:

(a) the: Franchisor delivers a Waiver Notice to the Franchisee,

(b) the Franchisor fails to deliver either a Waiver Notice or the Letter of Intent to the 
Franchisee within 10 Business Days after receiving the Franchisee’s Offer^

(C) the Franchisor terminates its Letter of Intent during the due diligence period pursuant 
to the provisions of ARTICLE 20.2, of

(d) the Franchisee and the Franchisor fail to agree on the terms and conditions for the 
definitive agreernent or agreements for the purchase of the Operating Assets by the 
Franchisor from the Franchisee (in addition to those terms and conditions contained 
in the Franchisee’s Offer) on Of before the 60th day after the Notice Date.

20:5 New Terms.

If the Franchisor does nOt purchase the Operating Assets from the Ffanehisee Under the 
terms and conditions contained in the Franchisee’s Offer, then if during alriy negotiations with a 
third party purchaser the Franchisee agrees; to negotiate, change, delete, or modify any of the 
terms and conditions contained in the Franchisee’ s Offer or the terms and conditions: contained in 
the most recent version of the definitive agreement or agreements proposed by the Franchisee
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during negotiations that were not aGeeptable to the Franchisor, then the Franchisee will be 
required to re-offer to sell the Operating Assets to the Franchisor under the new terms and 
conditions offered to the third party purchaser in accordance with the provisions of this Article.

20.6 Not Applicable to Financing.

This Article will not apply to the Transfer of any of the Operating Assets (with the 
exception of this Agreement) by the Franchisee to a beink, financial institution or other lender in 
connection with the Franchisee’s financing of:

(a) the real estate or leasehold improvements for the Franchised Restaurant,

(b) the FF&E for the Franchised Restaurant,

(c) inventory or supplies for the Restaurant, or

(d) working capital required by the Restaurant.

20.7 Compliance with Agreement.

The Franchisee’is obligations under this Agreement including, but not liniited to, its 
obligations to pay all fees and to: operate the business as a Ameci Pizza Kitchen®. Restaurant, 
will in no way be affected or changed because of nonacGeptance by the Franchisor of the 
Franchisee’s written offer and as a GOnsequence, the terms and conditions Of this Agreement will 
remain in full force and effect.. The decision by the Franchisor not to exercise the option granted 
to it pursuant to this Article will not, in any way, be deemed to grant the Franchisee the right to 
terminate this Agreement and will not affect the term of this Agreement. Moreover, if the 
Franchisor does not exercise the option granted to it pursuant to this Article and if the Frajichisee 
sells or otherwise disposes of its Operating: Assets tO a third party, then bo;th the Franchisee and 
the third party purchaser will be required to comply in all respects with the terms and Conditidns 
of this Agreement. Any Transfer of the Operating Assets of the Franchised Restaurant that does 
not include an Transfer of this Agreement to the assignee will constitute a wrongful termination 
of this Agreement.

20:8 Transfer of Ownership Interest.

The Ownership Interests, owned by the Franchisee or by the Owners may not be 
Transferred by the Franchisee or the Owners until the Ownership Interests have first been offered 
to the Franchisor in writing under the same terms and conditions offered to any third party. If 
the Franchisee or the Owners desire to Transfer their Ownership Interests, then they will first 
offer them to the Franchisor in writing under the same terms and conditions as those being 
offered, to any third party. The Franchisor will have 10 Business Days, to waive Or accept any 
offer to Transfer any Ownership Interest.

Rev. 09/18 APK FRANCHISE AOREEMENT 
41



20.9 Acknowledgment of Restrictions.

The Franchisee and the Owners acknowledge and agree that the restrictions On Transfer 
imposed herein are reasonable and are necessary to protect the Operating System and the Marks, 
as well as the reputation and image of the Franchisor, and are for the protection of the 
Franchisor, the FranGhisee and all other franchisees who own and operate Ameci Pizza Kitchen® 
Restaurants. Any Transfer permitted by this Agreement will not be effective until the Franchisor 
receives a completely executed copy Of all Transfer documents and the Franchisor consents to 
the Transfer in writing.

ARTICLE 21

FRANCHISEE’S COVENANTS NOT TO COMPETE

21.1 Consideration.

The Franchisee, the Owners and the Personal Guarantors acknowledge that the 
Franchisee, its partners or officers and employees will receive specialized traihing, marketing: 
and advertising plans, business strategies, recipes, food assembly and preparation information, 
and trade secrets from the Franchisor pertaining to the Operating System and the operation of the 
Ameci Pizza Kitchen® Restaurant, In consideration for this informa;tion, the Franchisee, the 
Owners and the Personal Guarantors, will comply in alTrespects with the provisions of this 
Article. The Franchisor has advised the Franchisee that this is a material provision of this 
Agreement and that the Franchisor will not sell a Franchise to any person or Entity that Owns or 
intends to own, operate or be involved in any Competitive Restaurant.

21.2 In-Term Covenant Not to Compete.

The Franchisee, the Owners and the Personal Guarantors will not, during the term of this 
Agreement, on their own account or as an employee, agent, consultant, affiliate, iicerisee, 
partner, officer, director, or Owner of any other person or Entity, own. Operate, lease,, franchise, 
conduct, engage in, be connected with^ have any interest ih„ or assist any person or Entity 
engaged in any Competitive Restaurant, except with the prior written consent of the Franchisor;

21.3 Post-Term Covenant Not to Compete;

The Franchisee, the Owners and the Personal Guarantors will riot, fOr a period of two 
years after the termiriatiori or expiration of this Agreement on their OWri account or as an 
employee, principal, agents independent contractor, consultant, affiliate, licensee, partner, officer, 
director or Owner of any other person or Entity, own, operate, lease, franchise, conduct, engage 
in, be connected With, have any interest in or assist any person, or Entity engaged in any 
Competitive Restaurant which is located within, the Assigned Area, or within any exclusive area 
granted by the: Franchisor pursuant to another territorial agreement. The Franchisee, the Owners 
and the Personal Guarantors expressly agree that the time and geographical limitations set forth 
in this provision are reasonable and necessary to protect the Franchisor arid its franchisees if this 
Agreement expires or is terminated by either party for any reason, and that this coven^t not to 
compete is necessary to give the Franchisor the opportunity to resell and/or develop a new
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Araeei Pizza Kitehen® Restaurant at or in the area near the pranchised Restaurant.

21.4 Injunctive Relief.

The Franchisee, the Owners and the Personal Guaraiitors; agree that the provisions of tPis 
Article are necessary to protect the legitimate business interest of the Franchisor and its 
franchisees including, without limitation, preventing the unauthorized dissemination of 
marketing, promotional and other confidential information to competitors of the Franchisor and 
its franchisees, protecting recipes, food assembly and preparation techniques and other trade 
secrets, proteeting the integrity of the Franchisor’s franchise system, preventing duplication of 
the Operating System by unauthorized third parties, and preveriting damage to and/or loss of 
goodwill associated with the Marks. The Franchisee, the Owners and the Persorial Guarantors 
also agree that damages alone cannot adequately compensate the Franchisor if there is a violation 
of this Article by the Franchisee, the Owners or the Personal Guarantors, and that injunctive 
relief against the-Franchisee is essential for the protection of the Franchisor and its frahchisees. 
The Franchisee, the Owners and the Personal Guarantors agree therefore, that if the Franchisor 
alleges that the Franchisee, the Owners or the Personal Guarantors have breached or violated this 
Article, then the Franchisor will have the right to petition a court of competent jurisdiction for 
injunctive relief against the Franchisee, the Owners and the Personal Guarantors, in addition to 
all Other remedies that may be available to the Franchisor. The Franchisor will not be required to 
post a bond or other security for any injunctive proceeding. If the Franchisor is granted ex parte 
injuhGtive relief against the Franchisee, the Franchisee’s Owners or the Personal Guarantors, 
then the Franchisee, the Owners or the Personal Guarantors will have the right to petition the 
court for a hearing on the merits at the earliest time Cohvenierit to the court.

ARTICLE 22

INDEPENDENT CONTRACTORS

The Franchisor and the Franchisee are each independent contractors and, ns a 
COnsequerice, there is no employer-employee or prineip^-agent relationship between the 
Franchisor and the Franchisee. The Franchisee will hot have the right to and will not make any 
agreements^ representations or warranties in the name of or on behalf of the Franchisor or 
represent that their relationship is other than that of the Franchisor and franchisee. Neither the 
Franchisor nor the Franchisee will be obligated by or have any liability to the other under any 
agreements or representations made by the other to any third parties.

ARTICLE 23

INDEMNIFICATION

23T Iridemniflcatjon.

The Franchisor will not be obhgated to any person or Entity for any damages arising Out 
of, from, in connection with, or as a result of the Franchisee’s negligence, the Franchisee’s 
WrOngdoirig or the operation of the Franchised Restaurant. The Franchisee will indemnify and 
hold the FranGhisor harmless against, and Will reimburse the Franchisor for, all damages for
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which the Fr^chisdr is held liable and for all costs' incurred by the Eranehisor in the defense of 
any claiin or action brought against the Franchisor arising from, in connection with, arising out 
of, or as a result Of the Franchisee’s negligence, the Franchisee’s wrongdoing or the operation of 
the Franchised Restaurant including, without limitation, attorneys’ fees, investigation expenses, 
court costs, deposition expenses, and Travel Expenses. The, Franchisee will indemnify the 
Franchisor,, without limitation, fOr all claims and damages arising from,, out of, in connection 
with, or as a result of::

fa) any personal injury, property damage, commercial loss Or environmental 
contamination resultihg, from any act or omission of the Franchisee or its employees, 
agents Or representatives;

fb) any failure on the part of the Franchisee to comply with any requirement of ^y laws 
or any governmental a;uthority;

(c) any failure of the Franchisee to pay any ofits obligations: to any person or Entity;

(d) aiiy failure of the Franchisee to comply with any requirement or eondition of this 
Agreement or any other agreement with the Franchisor;

(e) any misfeasance or'malfeasance by the Franchisee;; arid

(f) any tort cormriitted by the Franchisee or its employees/agents or representatives.

The Franchisee, will not be obligated to indemnify the Franchisor for any claims or 
damages attributable to, arising out Of, from,, in connection with, or as a result of any negligence 
or wrongdoing by the Franchisor. The Franchisor will have the right to defend any claim made 
against it arising from, as a result of, in connection with or out of the operation of. the Franchised 
Restaurant.

23.2 Payment of Costs and Expenses; Continuing Obligations.

The Franchisee will pay all attorneys’ fees, costs and expenses incurred by the Franchisor:

(a) if the Franchisor prevails in an action

(i) to defend or enforce arty term. Condition or provision of this Agreement (an
“enforcement action’’) and/or

(ii) to enjoin any violation of this Agreement by the Franchisee; or

(b) to settle by mutual agreement of the: parties the enforcement action or injunctive 
proceeding.

'The indemnification and other Obligations contained hereiri will continue irt full force 
and effect subsequertt to and rtotwithstanding the expiration or termination of this Agreement.
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ARTICLE 24

MANDATORY NON-BINDING MEDIATION

24.1 Disputes Subject to Mediation.

All disputes between the Franchisor and the Franchisee’ will be subject to mandatory nori- 
binding mediation. The parties will agree on a neutral mediator iii writing within 20 days after 
either party gives the other party written, notice of liiediation. If the parties are unable to agree 
on a mediator, then the mediator will be appointed by a federal of state district Judge having 
jurisdiction over the parties and the'Subject .matter ;of the dispute.

24.2 Purpose.

The Franchisor and the.Franehisee acknowledge that resolving disputes prior to 
commencing arbitration hearings or court proceedings is in the best interests of both parties, all 
other franchisees and the Operating System. Therefore, the parties agree that they will act in 
good faith to settle any dispute between them either priof to of dufing mediation.

24.3 Protocol.

If either party alleges that a dispute exists between them, then either party will have the 
right to demand nOn-binding mediation within 10 days after the complaining party has provided 
the other party with written notice describing the dispute and the desired action. All mediation 
hearings will take place exclusively at a neutral site to be designated by the mediator and will be' 
held within 30 days aftef the mediator has been appointed, The; mediation hearing will be 
informal and the mediator will have the right to hear and review all testimony and evidence 
presented by either party. The cost of the mediator will be paid equally by the parties.

24.4 Conditions.

The Franchisor and the Franchisee will not have the right to commence any legal 
proceedings against the other party until the dispute has been mediated as provided for herein. 
Both parties will have the right to take all actions necessary to cOrnmence legal proceedings prior 
to any mediation hearing- however, neither party Will have the.right to prosecute any legal 
proceedings beyond commencement of an action until the mediator has rendered his or her 
decision. If the mediation proceeding have not been concluded within 30 days after the ftrst 
meeting with the mediator, then either party Will haive the right tO pursue all other reniedies 
available to them under this Agreement.

24.5 Confidentiality of Mediation; Performance During Mediation of Disputes,

All matters, testimony, arguments, evidence, allegations, documents and memoranda, and 
the decision of me mediator will be confidential in all respects and will not be disclosed to. any 
other person or Entity by either party. The Franchisor and the Fr^chisee wUl continue to 
perform their respective obligations pursuant to this Agreement during the mediation process.
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ARTICLE 25

ENFORCEMENT

25.1 Injunctive Relitef.

'Notwithstanding anything to the contrary in this Agreenient, the Franchisor will have the right 
to petition a.court of competent jurisdiction for the entry of temporary and permanent injunctions 
and orders of specific performance enforcing the provisions of this Agreement for any actipn 
relating to:

(a) the Franchisee’ s use of the Marks or the Operating System;

(b) the obligations of the Franchisee upon termination or expiration of this: Agreement; 
and

(c) the Franchisee’ s violatibn of the provisions Of this Agreement relating to 
confidentiality and the covenants not to compete.

25.2 Severability.

All provisions of this Agreement are severable and this Agreement will be interpreted 
and enforced as if all completely invalid or unenforceable: provisions were not contained herein 
and partially valid and enforceable provisions will be enforced to the, extent valid and 
enforceable. If any applicable law or rule of any jurisdiction requires a greater prior notice of the 
termination of this A,greement than is required hereunder Or the taking of some other action not 
required hereunder j Or if under any applicable law Or rule of any jurisdiction, any provision of 
this. Agreement or any specification, standard or operating procedure prescribed by the 
Franchisor is invalid or unenforceable under applicable law, then the prior notice of other action 
required by such law or rule will be substituted for the notice requirements hereof, or such 
invalid or unenforceable provision, rspeCification, standard or operating procedure will be 
modified to the extent required to be valid and enforceable. Such modifications tp this 
Agreement will be effective only in such jurisdiction:

25.3 Waiver.

The Franchisor and the Franchisee may, by written instrument signed by the Franchisor 
and the Franchisee, waive any obligation of or restriction upon the other under this Agreement. 
Acceptance by the Franchisor of any payment by the Franchisee and the failure, refusal or 
neglect of the Franchisor to exercise any right under this Agreement of to insist upon full 
compliance by the Franchisee of its obligations hereunder will not constitute a waiver by the 
Franchisor of any provision of this Agreement. The Franchisor will have the absolute: right to 
waive obligations of festfictions for other franchisees under their franchise agreements without 
waiving: those obligations or restrictions for the Franchisee andj except to the extent provided by 
law, the Franchisor will have the right to negotiate terms and conditions, grant concessions and 
waive obligations: for other franchisees without granting those same rights to the Franchisee and 
without incurring any liability to the Franchisee vvhatsoever.
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25.4 Payments to Franchisor.

The Franchisee will not, on grounds of the alleged nonperforriiance by the Franchisor of 
any of its obligations under this Agreement, any Other contract between the Franchisor and the 
Franchisee, Or for any other reason, withhold payment of any fees or payments due the 
Franchisor pursuant to this Agreement or any other contract with the Franchisor. The Franchisee 
will not have the light to “offset” or withhold any liquidated or unliquidated amounts, damages 
or other funds allegedly due to the Franchisee by the Franchisor against ariy fees or payments 
due to the: Franchisor by the Franchisee.

25.5 Effect of Wrongful Termination,

If either the Franchisor or the Franchisee takes any action to terminate; this Agreement or 
the Franchisee takes any action tO convert its Restaurant to another business, and such actions 
were taken Without first complying with the terms and conditions Of this Agreement, including 
ARTICLE 17 or article 18 of this Agreement, as applicable, then::

(a) such actions will not relieve either party of, or release either party from, any of its 
obligations under this Agreement;

(b) the terms and conditions of this Agreement will remain in full force and effect; and

(c) the parties will be obligated to fully perform all terms'and conditions of this 
Agreement until such time as this Agreement expires or is terminated in accordance 
with the provisions of this Agreement and applicable law,

25.6 MisceUaneous.

The rights of the Franchisor hereunder are cumulative and riO exercise or enforcement by 
the Franchisor of any right or remedy hereunder will preclude the exercise or enforcement by the 
Franchisor of any other right or remedy hereunder or which the Franchisor is entitled by law to 
enforce. This Agreement is binding upon the paifies hereto and their executors, admihiStrators, 
heirs, assigns and Successors in interest. If the Franchisee consists Of more than One person or 
Entity, their liability under this Agreement will be deemed to be joint and several.

25.7 No Oral Modification,

No modifiGation, change, addition, rescission, release, amendment or waiver of this 
Agreement and no approval,, consent or authorization required by any provision of this 
Agreement may be made by any person except by a written agreement signed by a duly 
authorized officer or partner of the Franchisee and the President of the Franchisor.

25.8 Entire Agreement.

This Agreement Supersedes and terminates all prior agreements, either oral or in writing.
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between the pMies involving; the franchise relationship and therefore, representations, 
inducenients, promises or agreenients alleged by either the Franchisor or the Franchisee that ^e 
not contained in this Agreement will not be enforceable^ The IntroductiOii is part of this 
Agreement, which constitutes the entire agreement of the parties, and there are no other oral or 
written understandings or agreements between the Franchisor and the Franchisee relating to the 
subject-matter of this Agreement. This Agreement will not supersede any written agreements or 
contracts that are signed concurrently with this Agreement. In addition, any other Franchise 
Agreement(s), will remain in full force and effect in accordance with the ternis and.conditions 
thereof, and will not be superseded by this Agreement. Nothing in this or in ^y related 
agreement, however, is intended to disclaim the representations we made in the franchise 
disclosure document that we furnished to you.

25.9 Headings; Terms.

The headings of the Articles are for conyenience only and do not in any way define^ limit 
or construe the contents of such Articles. The term “Franchisee” as used herein is a;pplicable tO 
one or more individuals, a coiporation Or a partnership, as the case may be, and the singular 
usage includes the plural, the masculine usage includes the neuter and the feminine, and the 
neuter Usage includes the niasculine and the feminine. References to: “Franchisee,” “assignee” 
and “transferee” which are applicable to an individual or individuals will mean the Owner or 
Owners of the equity or operating control of the Franchisee or any such assignee or transferee if 
the Franchisee or such assignee or transferee is an Entity.

25.10 ¥enue and Jurisdiction.

Ail litigation, court proceedings, arbitration proceedings, lawsuits, and court hearings 
initiated by the Franchisee or the Franchisor, inGluding; any action to contest the arbitration 
provisions of this Agreement, must and will be venued exclusively in Los Angeles County, 
California. The Franchisee, its officers, directors and Owners, and the Personal Guarantors do 
hereby agree and submit to personal jurisdiction in Los Angeles County, California a for the 
purposes of any;suit, proceeding or hearing brought to enforce or construe the terms of this 
Agreement- or to resolve ahy dispute or controversy arising under, as a result of,- or in connection 
with this Agreement, the Franchised Restaurant or the Franchised Restaurant, and do hereby 
agree and stipulate that any such suits, proceedings and hearings will be exclusively venued and 
held.in Los Angeles County, California. The Franchisee, its officers, directors and Owners, and 
the Personal Guarantors waive any rights to contest such venue and j urisdiction and any claims 
that such venue and jurisdiction are invalid.

25.11 Contractual Statute of Limitations.

Except as provided otherwise in this Agreement Or by applicable law, any and all claims 
and actions arising out of or relating to this Agreement, the relationship between the Franchisee 
and the Franchisor, or the Franchisee’s operation of the.Restaurant brought by either party 
against the Other, Whether in arbitration or any other proceeding, must be commenced within ohe 
year after the occurrence of the facts: giving rise to such claim or action, or such claim or action 
will be absolutely barred.

Rev. 09/18 APK FRANCHISE AGREEMENT 
48



25.12 Force Majeure.

If the Franchisee’s performance of an obligation under this Agreement is delayed, 
hindered or prevented by reason of Force Majeure, then the Franchisee will, give the Franchisor 
prompt written notice setting forth the circumstances constituting Force Majeure, the anticipated 
duration of such circurnstances, and the date by which the Franchisee- expects to be: able to 
perform the obligation (the “Resumption Date”). So long: as the Franchisee has complied with 
the requirernents Of this Article and a valid event Gonstituting Force Majeure exists, the 
Franchisee’s performance of its obligation will be deemed excused for the duration of the Force 
Majeure set forth in the Franchisee’s Written notice,, provided that the Franchisee will promptly 
resume or'complete performance Of its obligation when the Force Majeure ceases to exist. Or by 
the Resumption Date, whichever is earlier. The existence of FOrce Majeure With respect to a 
specified obligation will not relieve or postpone the Franchisee’s duty to perform its obligations 
under this Agreement other than those specified in the Franchisee’s written notice.

ARTICLE 26

NOTICES

All notices pursuant to this Agreement will be in writiiig, All notices ihay be made by:

(a) personal service upon an officer of the Franchisor, the Franchisee (or, if applicable^ 
Upon am. officer of the Franchisee); or

(b) sent by prepaid United States certified mail addressed to either Franchisor’s or 
Franchisee’s Address as set forth in this Agreernent or such other address as the 
Franchisor Or Franchisee may designate in writing. -; or

(c) by a reGOgnized overnight delivery service (such as Federal Express, Airborne 
Express or UPS) that requires a Written receipt of delivery from the addressee.

Notice may also be given by facsimile transmission, electrohic mail, or other commercially 
reasonable means and WiH be effective when actually received provided that a copy of the notice 
is also delivered by one of the methods set. forth in (a) -(c) above and the e-mail or faesimile notice 
shall be deemed delivered when actually received.

ARTICLE 27

ACKNOWLEDGMENTS; DISCLAIMER

27.1 Disclaimer.

The Franchisor does not warrant or guarantee that the Franchisee will derive income or 
profit from its Restaurant, or that the Franchisor will refund all or part of the Franchise Fee paid 
by the Franchisee or repurchase: any of the Foods, Products and Services, technology. Or FF&E
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supplied or sold by the Franehisor or by an authorized or designated supplier if the Franchisee is 
in any way unsatisfied with its Restaurant. The Franchisor expressly disclaims the rnaking of 
any express or irnplied representations Or warranties regarding the sales, earnings, income, prof 
its, Gross Sales, econoniies, business or financial'success, or value of the Franchised Restaurant 
except as specifically contained in the Franchisor’s Franchise Disclosure Document (“FDD”) 
received by the Franchisee.

27,2, Acknowledgments by Franchisee.

The Franchisee acknowledges that it has conducted.an independent investigation of the 
Franchise and recognizes that the business venture contemplated by'this Agreement and the 
operation of the Restaurant involve business and economic risks. The Franchisee acknowledges 
that the financial, business and economic success of the Franchised Restaurant will be prirnarily 
dependent upon the personal efforts of the Franchisee, its management and employees, on 
economic conditions in the area where the Franchised Restaurant is located, and economic 
conditions in general. The Franchisee acknowledges, that it has not received any estimates, 
projections, representations,, warranties or guaranties, expressed or implied, regarding potential 
sales. Gross Sales,, income, profits, earnings, expenses, financial or business Success, value of the 
Restaurant, or other economic matters pertaining to the Franchised Restaurant frorn the 
Franchisor or any of its agents that were not expressly set forth in the Ameci Pizza Kitchen® 
FDD received by the Franchisee from the Franehisor (“Representations”)., The Franchisee 
further acknowledges that if it had received any such Representations, it would have not 
executed this Agreement, promptly notified the President of the Franchisor in writing of the 
person or persons making such Representations, and provided to the Franchisor a specific written 
Statement detailing the Representations made.

Notwithstanding the foregoing, nothing in this: Or in any related agreement is intended to 
disclaim the representations we made in the FDD that we furnished to you.

27.3 Other Franchisees.
rThe; Franchisee acknowledges that other Ameci Pizza Kitchen® franchisees have or will 

be granted franchises at different times, different locations, under different economic conditions 
and.in different situations, and further acknowledges that the economics and terms and 
conditions of such other franchises may vary substantially in form and in substance from those 
contained in this, Agreement.

27.4 Receipt of Agreement and Franchise Disclosure Document.

The; Franchisee acknowledges that it received a copy of this Agreement with all material^ 
blanks fully completed at least five Business Days prior to the date that this Agreement was 
executed by the Franchisee. The Franchisee further acknowledges, that it received a copy of the 
Franchisor’s FDD at least 14 days prior to the date on which this Agreement was executed.
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ARTICLE 28

FRANCHISEE’S LEGAL COUNSEL

The Franchisee aeknowledges that this Agreement constitutes a legal document that 
grants certain rights to and imposes certain obligations upOn the Franchisee, The Franchisee has 
been advised by the Fr^chisOr to retain an attorney or advisor prior io the exeeution.of this 
Agreement to review the Ameci Pizza Kitchen® FDD, to review this Agreement in detail, to 
review all legal documents^ including the Leaser all purchase agreements and architectural and 
construction contracts, to review the economics. Operations and other business aspects of the 
Ameci Pizza Kitchen® Restaurant, to determine compliance with applicable laws, to advise the 
Franchisee on economic risks, liabilities, obligations and rights under this Agreement, and to 
advise the Franchisee on tax issues, financing matters, applicable state and federal laws, health 
and-safety laws, environmental laws,, ernployee issues, insurance, structure of the Restaurant, and 
other legal and business matters.

ARTICLE 29

GOVERNING LAW; STATE MODIFICATIONS

29.1 Governing Law; Severability^

Except to the extent governed bythe United States Trademark.Act of 194:6 (Lanham Act, 
15 U.S.C;. §1051 et seq.,), this Agreement and the relationship between the.Franchisor and the 
Franchisee will be governed by the laws of the State of California, without regard to its; conflict 
Of law Or choice of law principles. The; provisions of this Agreement which conflict with or are 
inconsistent with applicable governing law will be superseded and/or modified by such 
applicable law only to the extent such provisions are inconsistent. All other provisions of this 
Agreement will be enforceable as originally made and entered into upon the execution of this 
Agreement by the Franchisee, and the Franchisor.

29.2 Applicable State Laws,

If applicable, the following states have statutes which may supersede the provisions of 
this Agreement in the Franchisee’s relationship with the Franchisor in the areas of termination 
and renewal of the Franchise: Arkansas [Stat., Section 70-807], California [Bus. & Prof Code 
Sections 200OO-2OO43], Connecticut [Gen. Stat. Section 42-133e et seq.], Delaware [Code 
Seetion 2552], Hawaii [Rev. Stat; Section 482E-1], Illinois [815 ELCS 705/19-20], Indiana [Stat. 
Section 23-2-2.7], Michigan [Stat. Section 19,854(27)], Minnesota [Stat. Seetion 80C.14], 
Mississippi [Code Section 75-24-51], Missouri [Stat, Section 407.400], Nebraska. [Rev. Stat. 
Seetion 87-401], New Jersey [Stat. Section 56:10-1], South Dakota [Codified Laws Section 37- 
5A-51], Virginia [Code 13.1-557-574-13.1-564], Washington [Code Section 19.100.180], and 
Wisconsin [Stat. Seetion 135.03]. These and other states may have court decisions that may 
Supersede the provisions of this Agreement in the Franchisee’ s; relationship With the Franchisor 
in the area_s of termination and renewal of the Franchise.
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ARTICLE 30 

DEFINITIONS

For purposes of this Agreement, the following words will have, the following definitions:

30.1 Abandon.

“Abandon” will mean the conduct: of the Franchisee indicating the; willingness, desire or 
intent of the; Franchisee to discontinue Operating its Ameci Pizza Kitchen® Restaurant in 
accordance with the qualify standards, unifonnity requirements and the Operating System as 
described in this Agreement and the Operations Manual inciuding, but not lirriited to, the failure 
of the Franchisee to operate the Restaurant for three or more consecutive days without the prior 
written approval of the Franchisor of the failure; to rerhain open for business during the business' 
hours, specified in the Operations Manual.

30.2 Authorized Supplier.

“Authorized Supplier” will mean a supplier, vendor-or distributor that has been 
authorized in writing by the Franchisor because its products and/or services conform to the 
Standards and Specifications established by the Franchisor, and the Franchisor has determined 
that its. reputation, quality standards, delivery performance, credit rating and other factors are 
satisfactory,

30^3 Business Day, Change reference to 5 days as business days

“Business Day” will mean any day of the week other than Saturday, Sunday, or the 
following national holidays of the United States: New Year’s Day, Martin Luther King, Jr. Day, 
President’s Day, Memorial Day, Independence Day^ Labor Day, Columbus Day, Veterans’ Day, 
Thanksgiving Day and Christmas Day.

3QA Competitive Restaurant.

“Competitive Restaurant” will mean any restaurant other than a Ameci Pizza Kitchen® 
Restaurant where Pizza Delivery and/or the on-site sales of pizza and Other Italian fbods 
represents more than 25% Of its menu items or a restaurant in which Pizza Delivery and/or the 
on-site sales of pizza and other Italian foods accounts for at least 25% of gross food sales.

30.5 Controlled Entity.

“Controlled Entity” will mean ah Entity for which at least 50.,1 % of the Ownership 
Interests in the Entity are owned by the Franchisee or any of the Fr^chisee’s Owners.
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30.6 Designated Market Area,

“Designated Market Area” or “DMA” will mean eaeh teleyision inarket exelusive of 
another based lipon a preponderance of television viewing hours as defined by the A.C. Nielsen 
ratings service or such other ratings service as may be designated by'the Franchisor.

30.7 Designated Supplier.

“Desighated Supplier” will mean a supplier, vendor or distributor designated by the 
Franchisor iri writihg as the only source for those foods, food items, products and Services used 
of sold in the Restaurant that the Franchisor has determined, must meet certain quality and 
uniformity standards to protect the valuable goodwill and uniformity associated with the Marks 
and the Operating System.

30.8 Develop.

“Develop,” for the purposes of ARTICLE 2.1 of this Agreement, will mean to franchise, 
license, own, manage or operate.

30i9 Dollars.

“Dollars” will mean United States of America dollars.

30.10 Entity.

“Entity” will mean a corporation, limited liability Company, partnership, lirnifed 
partnership or any other type of leg^ entity formed in compliance with applicable law,

30.11 EF&E.

“FF&E” will mean the furniture, fixture and equipment used in the Ameei Pizza 
Kitchen® Restaurant,.

30.12 Financial Records.

“Financial Records” will mean eill accounting records and ledgers maintained in a written 
form, on a computer disk Of hard drive, and in any other electronic or'othef fofm including, but 
not;limited to„ sales ledgers, work papers, general ledgers, summaries, schedules,, bank 
statements, cmcelled checks, deposit slips, federal and state income tax returns, state= sales tax 
returns. Financial Statements, daily Cash register tapes, and other financial information.

30.13 Financial Statements.

“Financial Statements” will mean a balance sheet, profit and loss statement, statement of 
cash flows, and explanatory footnotes prepared in accordance with generally accepted 
aceountingprinciples applied on a consistent basis.
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30.14 Foods, Products and Services.

“Foods, Products, and Services” will include the foods, beverages, menu items, recipes, 
ingredients, products, merchandise, services and other items offered, or sold by the Franchisee dr 
used , in the Franchised Restaurant,

30.15 Force Majeure

“Force Majeure” means an act of God, strike, lockout, other industrial disturbance, war 
(declared or undeclared), act of terrorism, riotv epidemic, fire, earthquake,, other natural 
catastrophe, or other force which is beyond the eoritrol of the Franchisee and cannot be overcome 
by the use of normal commercial measures.

30.16 Franchise.

“Franchise” will mean the right granted by the Franchisor'to the Franchisee authorizing 
the Franchisee to operate an Ameci Pizza Kitchen® Restaurant at the Franchised Restaurant in 
conformity with the Operating System using the name “Araeci Pizza Kitchen®” and the other 
Marks.

30.17 Franchised Restaurant.

“Franchised Restaurant” will mean the address and location of the Franchised Restaurant; 
set forth on the cover page and in the Addendum attached to this Agreement.

30.18 General Manager.

‘‘General Manager” will mean the individual responsible fOr the-Overall day-to-day 
managernent and operation of the Ameci Pizza Kitchen® Restaurant including, but not limited 
to, administration, basic operations, purchasing, quality control, marketing, customer and 
Community relations, financial and other record keepings employee staffing and training, 
inventory control, hiring and firing, food preparation and maintenance of the Franchised 
Restaurant,

30.19 Gross Sales.

“Gross Sales” will mean the total dollar sales received by the Franchisee from all 
customers of the Franchised Restaurant, and will include all cash and credit sales made by the 
Franchisee of every kind and nature made at, from, by Or in connection with the Franchised 
Restaurant including,, but not limited tOs all dollars and income received from:

(a) the ,sale of

(i) foods, food products and food items,

(ii) beverages and drinks.
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(iii) any and all goods and merchandise, and

(iv) any other authorized products and services;

(b) the redemption of gift cards and gift certificates by the Franchised Restaurant; and

(cj any business interruption insurance payments made to the Franchisee by any 
insurance company.

“Gross Sales” will not include any sales, use or gross' receipts, tax iniposed by any federal, 
state, municipal or governmental authority directly upon sales, if the amount of the tax is added 
to the Selling price arid is charged to the custorner, a specific record is made at the time of each 
sale of the amount of such tax, and the amount of such tax is paid to the appropriate taxing, 
authority by the Franchisee; the amount of all discounts and coupons which are taken or 
redeemed at the Franchised Restaurant, provided that a specific record is made of the aniount of 
the rediictiori iri the price as a result of such discount taken or coupon redeemed.,

30.20 Assistant Manager

Assistant Manager” means the person in charge of overseeing the Restaurant's food 
preparation and kitchen operations.

30.21 Lease.

“Lease” will mean the written lease agreement and related documents signed by the 
Franchisee for the Franchised Restaurant.

30;22 Managers.

“Managers” will mean the FranchiseeEs General Manager and the Assistant Manager. 

30;23 Marks.

“Marks” will inclyde the names “Ameci Pizza Kitchen® and Such other trademarks, trade 
names, service marks, logos, commercial symbols, phrases, slogans and tag lines as the 
Franchisor has or may develop for use in connection with Ameci Pizza Kitchen® Restaurants.

30.24 Operating Assets;

“Operating Assets” will include

(a) the Franchised Restaurant;

(b) the Franchised Restaurant;

(c) the Lease for the Franchised Restaurant;
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(d) all or a material portion Qf the FF&E, inventory,, customer lists or other assets used in 
the Franchised Restaurant;

(e) this Agreement;

(f) any Ownership Interest in the Franchisee;

(g) all FF&E leases, and

(h) the land and building for the Frariehised Restaurant.

30.25 Operating System.

“Operating System” will mean the distinctive foods, beverages and other products and 
services that are associated with the Marks, copyrights, distinctive decor, fumishings, equipment, 
menus, recipes, uniforms. Signs, color combinations, uniformity requirements,, standards of 
consistency and qualify, procedures,, cleanliness, sanitation, controls, specifications, training, 
advertising and standards promulgated form time to time by the Franchisor.

30.26 Operations Manuail.

“Operations Manual” will mean the confidential and copyrighted standard Operations 
Manual and any other manuals developed by the Franchisor and loaned to the Franchisee 
pursuant to this Agreernent including, without limitation. Operations & Admin Manual, Training 
Manual„Equipment & Site Selection Manual and the Health & Sanitation Manual.,

30.27 Owner.

“Owner” will mean any persOh or Entity that has an Ownership Interest in the Franchisee.

30.28 Ownership Interest.

“Ownership Interest” will mean

(a) capital stock if the Franchisee is a corporation,

(b) membership interest if the'Franchisee is a limited, liability company,

(c) partnership interest if the Franchisee is a general partnership,

(d) limited or general partnership interest if the Franchisee is a limited partnership,

(e) proprietorship interest if the Franchisee is an individual and the sole Owner of the 
Franchisee, and
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(f) every other type of ownership in the Franchisee as; deFined by the applicable laws of 
the state in which the Owner(s) of the Franchisee forrned the Entity that is the; 

‘Ffanchisee;

30.29 Personal Guarantors.

“Personal Guarantor(s)” will mean the individuals) who sign the Personal Guaranty 
attached to .this Agreement.

30.30 Salaries and Benefits.

“Salaries and Benefits” will mean the salaries, fringe benefits, iricluding life insurance, 
medical insurance and retirement plans, payroll taxes, unemployment Compensation,, workers’ 
compensation insurance, and all other costs and expenses related to an individual’s employment.

30.31 QSCC

“QSCC” will mean the standards for quality, service, cleanliness and compliance as set forth in 
the Operations Manual.

30.32 Restaurant

“Restaurant” will mean the Aifieci Pizza Kitchen® restaurant licensed by this Agreement. 

30:33 Transfer.

“Transfer” will mean sale., assignment, pledge, bequeath, trade, transfer, lease or 
sublease.

30.34 Travel Expenses.

“Travel Expenses” will mean all costs incurred for travel,, transportation, food, lodging, 
telephone, automobile rental and all related travel costs,

30.35 Week.

“Week” or “weekly” will mean a period of seven consecutive days from Sunday through 
Saturday.
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M WrrNESS WHEREOF, the Franehisor, the Franchisee and the Owners have 
respectively signed this Agreement effective as of the day and year First above: written.

In the Presence of:

In the Presence of:

AMECI PIZZA AND PASTA, INC. 
By:
Its:

By:
Its:

The undersigned Owners hereby agree to be bound by the terms and conditions of this 
Agreement applicable to the Owners, which in. no event will limit any of the obligations 
undertaken by the Owners in any other capacity qr under any other agreement or’guaranty.

In the Presence oE Names of Owners Percentage of Ownership
%

.%

%
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PERSONAL GUARANTY

THIS PERSONAL GUARANTY (this “Personal Gu^anty”) is made and entered into 
thisday ofby and between Ameei Pizza,& Pasta, Inc., a 
California corporation (the“Franchisor”), and the undersigned personal guarantors (the 
“Personal Guarantors”).

WHEREAS, the Franchisor and, . (the “Franchisee”)
haye entered into a Franchise Agreement, dated the same date as set forth above, for the 
operation of a franchised Restaurant at the Franchised Restaurant .set forth in the Franchise 
Agreement (the “Franchise Agreement”).

WHEREAS, it is the desire of the undersigned Personal Guarantors to personally 
guaranty the obligations of the Franchisee under the Franchise Agreement and to be individually, 
jointly and severally bound by the terms and conditions of the Franchise Agreement;

NOW, THEREFORE^ in consideration of the execution of the Franchise Agreenient by 
the Franchisor, and for other good and valuable consideration, the undersigned, for themselves, 
their heirs, successors,, and assigns, do individually, jointly and severally hereby become surety 
and guaranty for the payment of all amounts and the performance of the covenants, terms and 
conditions of the Franchise Agreement, including the covenants not to compete, to be paid, kept 
and performed by the Franchisee.

Obligations under Agreement. The undersignedj indiyidually and jointly, hereby agree to 
be personally bound by each and every condition and term contained in the Franchise 
Agreement, including the covenants not to compete, and agree that this Personal Guaranty 
should be construed as though the undersigned and each of them executed an agreement 
containing the identical terms and conditions of the Franchise Agreement. The Personal 
Guarantors acknowledge having received a copy of the Franchise Agreement which is 
incorporated herein by reference.

Default of Franchisee. If any default, breach or violation of the Franchise Agreement or 
any other agreement with the Franchisor or an affiliated Entity should at any time be made by the 
Franchisee; then the undersigned, their heirs, successors and assigns, do hereby, individually, 
jointly and severally, promise and agree to pay to the Franchisor or the affiliated Entity, as 
applicable, the Franchise Fee, Royalty Payments, and all other fees and monies due and payable 
to the Franchisor or the affiliated Entity, as applicable, under the terms and conditions of the 
Franchise Agreement or any other agreement.

Non-Compliance by Franchisee. If the Franchisee fails to comply with any other terms 
and conditions of the Franchise Agreement, then the undersigned, their heirs, successors and 
assigns, do hereby, individually, jointly and severally, promise and. agree to, comply with the 
terms and conditions of the Franchise Agreement for and On behalf of the Franchisee.

Obligations of Franchisor. If the Franchisee is at any time in default on any obligation to 
pay monies to the Franchisor or any subsidiary or affiliate of the Franchisor, whether for-the
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Franchise Fee, Royalty Payments, merchandise, products, supplies, FF&E, or Other products 
purchased by the Franchisee from the Franchisor or any subsidiary or affiliate of the Franchisor, 
or for any other indebtedness of the Franchisee to the. Franchisor or any subsidiary or affiliate of 
the Franchisor, then the undersigned, their heirs, successors and assigns, do hereby, individually, 
jointly and severally, promise and agree to pay all such monies' due and payable from the 
Franchisee to the Franchisor or any subsidiary or affiliate of the Franchisor upon default by the 
Franchisee.

Binding Agreement. The Personal Guarantors warrant and.reprCsent that they have the 
capacity to execute this Personal Guaranty and that they will be bound by all of the terms arid 
conditions of this Personal Guaranty. The provisions, covenants and conditions of this Personal 
Guaranty will inure to the benefit of the suceessors and assigns of the Franchisor.

Jurisdiction and Venue. Except as precluded by applicable'law, all litigation, actions or 
proceedings: pertaining to this Personal Guaranty will be brought and yenued in accordance with 
the terms of the Franchise Agreement, The Personal Guarantors agree to comply with the 
dispute resolution provisions, including jurisdiction and venue. Contained in the Franchise 
Agreement.

PERSONAL GUARANTORS

Individually Individually

Piint Name Print Name

Address Address

City, State and Zip Code City, State and Zip Code

Telephone Telephone
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AUTHORIZATION TO HONOR ELECTRONIC FUNDS TRANSFERS

PAYEE
Ameci Pizza Kitchen Licensing, 
LLC

BANK NAME ACCOUNT NO.

The undersigned Depositor hereby authorizes and requests the Depository desigiiated below to 
honor and to ch^ge to the follbwihg designated account, checks, drafts, orders and electronic debits 
(collectively “debits”) drawn on such account which ^e payable to the above named Payee. It is agreed 
that the Depository’s fights with respect to each sucKdcbit will be the same as if it were ;a,Check drawn 
and signed by the-Depositor. It is further agreed that if any such debit is not honored, whether with or 
without cause and whether intentionally or inadvertently, the Depository will be under no liability 
whatsoever: This authorization will continue in force until the Depository and the Payee have received at 
least 30 days] written notification frOhi the Depositor of its termination.

The Depositor agrees with respect to any action taken pursuit to the aboye authorization:

(1) To indernriify the Depository and hold itKarmless from,any loss it fhay suffer resulting from 
or in connection with any debit including, without lirnitation, execution and issuance ofiany 
check, draft, of order. Whether Or nOt genuine, purporting to be authorized or executed by the; 
Payee and received by'the Depository in the regular Course of business for the.purpOse of 
payifteht, including,, any costs or expenses reasonably incurred in connection therewith,

(2) TO indemnify the Payee and the DepoSitOiT for any loss arising in the event that any such 
debit will be dishonored, whether with or without cause and whether intentionally or 
inadvertently,

(3) TO defend, at the Depositor’s own cost and expense, ^y action which might be brought by 
any persons Of Entities because Of any actions taken by the Depository or the Payee pursuant 
to the foregoing, request and aUthorizatiOnj of in any manner arising by reason of the 
DepOsitoiw’s or the Payee’s participation therein.

Name of Depository (Franchisee’s Bank):

Name Of Franehisee/Depositor (as^ listed on account): 

Designated Bank,Account (Franchisor’s B:ank):.
(Please attach one voided check for the above account.)

Franchised Restaurant Address:_______________________________________

Address, Gity, State, Zip Code:,_________^^_______________________

For inforrnatipn call:;_____  . _ - -_________________________________

Telephone Number:

Print Name of Franchisee’s Contact Person 

_____ - E-Mail Address:______
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Fax Number;.

Name of Franchisee/Pepositor as Listed Qn Account (please print)

By;: _____________
Franchisee’s Authorized Representatiye 
Title
pate;, 20:
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TELEPHONE LISTING AGREEMENT

THIS AGREEMENT is made and entered into this. . day of. by
and between Ameei Pizza Kitchen Licensing, LLC (the “Fr^chisor”), and

___________________ (the “Franchisee”).

WHEREAS, the Franchisor is the franchisor of Ameci Pizza Kitchen® Restaurants and 
the licensor of the name “Ameei Pizza Kitchen®” and certain other trademarks, trade nanies, 
service marks, logos and commefCiiil symbols (the “Marks”); and

WHEREAS, the Franchisor and the Franchisee have entered into a Franchise Agreement, 
dated the same date: as this Agreement, (the “Franchise Agreement’^ pursuant to which the 
Franchisee is. granted the right to operate a franchised Ameei Pizza IGtchen® Restaurant (the 
“Ameci Pizza Kitchen® Restaurant” or the “Restaurant”) and to use the Marks in telephone 
directory listings for the Franchised Restaurant; and

WHEREAS, the Franchisee is authorized to continue using the Marks until such time as 
the Franchise Agreement is terminated or expires.

NOW, THEREFORE, the Franchisor and the Franchisee^ hereby agree as follows:

1. The Franchisee is authorized to obtain telephone service for Franchised Restaurant. 
Such service will not be used in conjunction with any other business or residential telephone 
service.

2. The Franchisee is authorized and agrees to secure white pages,, Yellow Pages and 
directory assistance listings for the Franchised Restaurant only in the name of “Ameci Pizza 
Kitchen®.” No other names may be used in conjunction with the Restaurant and the Marks, and 
no additional listings may be used with the^ telephone number(s) assigned to the Restaurant, 
unless authorized in writing in advance by the Franchisor.

3. All telephone directory listings. Yellow Pages display advertising, layout, and copy 
will be. authorized in advance in writing by the Franchisor, and the Franchisee agrees that it will 
not place any such copy unless the written approval, of the Franchisor is attached. Placement of 
display advertising by the Franchisor or its advertising agency for the Franchisee through a 
national Yellow Pages service will constitute automatic approv^,

4. The Franchisee, agrees that the telephone numbers and telephone directory listings for 
the Ameei Pizza Kitchen® Restaurant will be considered to be the sole property of the 
Franchisor. The Franchisee acknowledges that the Franchisor has the absolute right and interest 
in all Of the telephorie numbers and telephone directory listings associated with the Marks, and 
the Franchisee hereby authorizes the Franchisor to direct the telephone company and all listing 
agencies to transfer all of the Franchisee’s telephone numbers and directory listings to the 
Franchisor or the Franchisor’s assignee if the Franchise Agreement expires or is terminated for 
any reason Whatsoever.
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5. Upon the expiration or termination of the Franehise Agreement for any reason, the 
Franchisee agrees that it will immediately cease all use of such telephone numbers and telephone 
directory listings and that all such telephone numbers and telephone directory listings will 
remain the Sole property of the Franchisor, subject to the Franchisor’s obligation to pay all fees 
diie therefore that become due.and payable after the date of the cesSMion of the Franchisee’s 
right to use the Marks and the telephone numbers and telephone directory listings associated with 
the Marks.

6. The Franchisee hereby releases and forever discharges the Franchisor and its 
suGcessors or:assigns and the telephone Company from liability of any kind or character which 
results or may result directly or indirectly from the Franchisor’s exercise of its rights hereunder 
of from the telephone company’s cooperation with the Franchisor in effecting the terms of this 
Agreement.

7. The Franchisor will have the absolute right to notify the telephone company and aU 
listing agencies of the termination or expiration of the Franchisee’s fight to uSe all telephone 
numbers and all classified and other directory listings under the ‘‘Ameci Pizza Kitchen®” name 
and to authorize the telephone company and all listing agencies to transfer to the Franchisor or its 
assignee all telephone numbers and directory listings of the Franchised Restaurant.

8. The telephone company and all listing agencies will have the right to accept this 
Agreement as evidence of the exclusive rights of the Franchisor to such telephone numbers and 
directory listings, and this Agreement will constitute the authority from the Franchisee fot the 
telephone company and listing agency to transfer all such telephone humbefs and directory 
listings to the Ftanchisor. The Franchisee Will nOt make any claims or commence any action 
against the telephone company and the listing agencies for complying with this Agreement;

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date set 
forth above.

AMECI PIZZA AI^ PASTA, INC.

By:
Its: Its:
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LOCATION ADDENDUM TO 
AMECI PIZZA KITCHEN 

FRANCHISE AGREEMENT

Address of Franchised Restaurant;

Address

City, State; Zip Code: 

Description of Assigned Area:

In the Presence of: AMECI PIZZA AND PASTA, INC.

By:_
Its;
Date;

In the Presence of:

By:_
Its:
Date:

Rev. 09/18 APK FRANCHISE AGREEMENT 
65



AMECI PIZZA AND PASTA, INC.
amegi pizza kitchen®
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AMECI PIZZA KITCHEN®

DEVELOPMENT AGREEMENT

This Agreement is entered into by and between the Grantor and Grantee,hereafter named 
to be effeetive on the Effeofive Date set forth belo.w.

ARTICLE!
FUNDAMENTAL PROVISIONS

1.1 Effective Date:
1.2 Grantor:. Ameci Pizza &,Pasta, Ine,
1.3 Grantor’s Address: 6603 Independence Ave

Suite “B”
Canoga Park, C A 91303
Fax:
Email:

1,4 Grantee:
1.5 Grantee’s Address:

Fax;
Email:

1.6 Operating Principal(s):
1.7 Principals’ Addresses:

Fax:
Email;

1.8 Guarantors:
1.9 Guarantors’ Addresses:

Fax:
Email:

1.10 Development Territory : The following Greographical area

less, save and except the Restaurants existing and those 
established in the Deveiopmeht Territory at any time-prior 
to execution of the Location Addendum and the assigned 
areas associated with each of these Restaurants.

1.11 Number of Restaurants:
1.12 Franchised Restaurant: The Ameci Pizza Kitchen® Restaurant that is licensed by a 

Franchise Agreement to be located at the address set forth 
in a Location Addendum attached to the Franchise 
Agreement.
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1.13 Franchise Agreement: The then current agreement between Grantor dnd a 
Franchisee which licenses Franchisee the right to use the 
System and Marks to operate an Ameei Pizza Kitchen® 
Restaurant at a specific location containing, specific 
proYisions as follows:
Typeof payment RATE/AMOUNT IN EFFECT 

AS OF EFFECTIVE DATE
Franchise Fee for First 
Restaurant

$25,000

Franchise Fee for Second 
Restaurant

$15,000

Franchise Fee for Each 
Additional Restaurant

$10,000

Royalty Payment 6% of Gross Sales,
Adyeitising. Contribution 3% of Gross Sales
Grand Opening
Advertising Expenditure

$5,000

Transfer Fee $3,500
1.14 Development Fee: The sum of Two Thousand Five Hundred and No/100

Dollars ($2,500) multiplied by the Number Of Restaurants, 
namelv and.No/100 Dollars fS ):

i.15 Development Schedule: Cumulative Number Of 
Restaurants To Be Developed
In The Development Territory

Date By Which Cumulative
Number Of Restaurants Must Be 
Open And In Operation

1.
2,
3.
4.
5.

1.16 Extension Fee: $2,500 per month as set forth in Section 3_.2(b)
1.17 Grantee Attorney or
Other Advisor :
1.18 Address of Grantee 
Attorney or Other
Advisor:,

Fax-
Email:

ARTICLE!
GRANT OF DEVELOPMENT RIGHTS

2.1 Graiit,

For and in consideration of the Development Fee and other good and valuable 
consideration including, without limitation, the personal skills and qualifications, Of Grantee 
(and/or Operating Principals, as appropriafe) and the: other promises and covenants of Grantee
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contmned herein, the receipt and sufficiency of which are hereby acknowledged. Grantor hereby 
grants to Grantee, the right to develop Ameci Pizza Kitchen® Restaurants in the Development 
Territory in accordance with the Development Schedule.

2.2 Territorial Protection.

fa) If Grantee: is in full compliance with this Agreement and all other’agreements between 
Grantee and Grantor and its Affiliates, Grantor will neither establish nor operate nor 
authorize any other person or entity to establish or operate (including Grantor’s 
Affilmtes), an Ameci Pizza Kitchen® Restaurant at a, location in the Development 
Territory during the term of the Agreement. Nothing, in this Section 2.2 Shall restrict 
Grantor or its Affiliates’ right to operate and authorize other persons or entities the 
right to operate Ameci Pizza Kitchen® Restaurants at any location outside the 
Development Territory at, any time or any place;

(b) Except for the limited territorial protection in the Development Territory described 
above. Grantor expressly reserves all rights and opportunities that this Agreement 
does not specifically grant to Grantee, which reservation speeifiCally includes all 
rights to use and license to persons Or entities the right to use the Marks and the 
Proprietary Rights and the System, and other proprietary marks, business formats and 
Operating systems at any location within or outside of the Development Territory, 
regardless iof the proximity to or the economic or competitive effect oh the Franchised 
Restaurant, including, without limitation the fight:

(i) to operate, licensetor grant a franchise to operate, directly or indirectly, food 
concessions and food service facilities, includingfbUt not limited to, food 
concessions operated at special events cehters, parks, stadiums, business and 
industrial complexes, museums, art centers, military bases, public transportation 
facilities, government offices or institutions, regionaJ malls, airports, health care 
facilities, hotels or motels, toll road or highway rest stops, colleges, universities, 
and/or institutional food service operators, in theaters, warehouse Clubs, theme 
parks, amusement centers, truck stops or casinos;

(ii) to promote and conduct special sales through mobile units or temporary locations 
at special events such as fairs, athletic contests, conventions;

(iii) to impose conditions and restrictions on any and all delivery and catering 
activities conducted in connection with Ameci Pizza Kitchen® Restaurants 
generally, whether owned by Grantor, its Affdiates or its franchisees;

(iy) to sell or distribute, directly or indirectly, or license others to sell or distribute, 
without any requirement of Notice or compensation to Grantee, AmeCi Pizza 
Kitchen® Brand Products under any marks, including the Marks, at any location 
and using any distribution method or delivery, including via use of the Internet or 
“ercommeree”;;
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(y) to develop co-branding relationships in which the Marks or names and marks 
similar to the Marks are used at restaurants dr locations that are similar to Ameci 
Pizza Kitchen® Restaurants;

(vi) to advertise and promote the Ameci Pizza Kitchen® Restaurants through 
broadcasti print, web, internet, electronic or other media; and products and 
services offered by Ameci Pizza Kitehen® Restaurants) under any names and 
marks other than the Marks.

(e) If Grantee is in full compliance with this Agreement and all other agreements between 
Grantee and Grantor and its Affiliates, and Grantor receives Ndtiee from,a third party 
of a Transfer of a Franchised Restaurant that has an “assigned area” surrounded on all 
sides by the Development Territory (but that is not included in the Development 
Territory pursuant to Section 1.10), before exercising or rejecting any applicable right 
of first refusal, Grantor will notify Grantee of the proposed Transfer to the extent 
permitted by the Franchise Agreement and applicable law. Grantee shall.have five (5) 
days from its receipt of Notice to notify Grantor in writing of its interest to purchase 
the Franchised Restaurant on the same terms as stated in the Notice. If Grantee 
provides such Notice, Grantor will provide Grantee reasonable assistance in 
purchasing the Franchised Restaurant through available means, which may include 
the assignment of Grantor’ s right of first refusal to Grantee or the purchase of the 
Franchised. Restaurant by Grantor and immediate sale of the Franchised Restaurant to 
Grantee, in Grantor’s sole discretion. Grantee’s failure to fully Comply with all 
requirements of Grantor with respect to the exercise of any rights granted under this 
Section 2.2(C) shall be deemed a voluntary forfeiture; of such rights and Grantor shall 
have the fight to pursue all right and opportunities available to it in its sole diseretibn. 
Grantee shall fully indemnify Grantor with respect to its exercise of any rights 
granted under this Section 2.2(c). It is expressly understood and agreed that this 
Agreement does not create any rights of Graritee or obligations of Grantor with 
respect to territory outside, the boundaries of the Development Territory.

2.3 Subject to Other Provisions.

The grant of the’rights set forth above and the duties, rights and privileges of Franchisee 
therein shall be subject to all of the Other terms and conditions Of this Agreement-

2.4 Character of the Grant

The grant is territorial Only and does not in any way grant or imply any license to use the 
Marks, Operatmg System, or other proprietary rights by Grantee.
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ARTICLES
DEVELOPMENT OBLIGATIONS

3.1 Development Schedule.

The Sehedule as set for in Section 1.13: hereof.

3.2 Development of the Territory.

(a) Franchisee shall execute Franchise Agreements and open the Number Of Restaurants 
(and only the Number Of Restaurants, unless otherwise agreed in writing) within the 
Development Territory (and only within the Development Territory) strictly 
according to the Development Schedule and shall locate, open and Operate the 
Franchised Restaurants strictly in accordance, with the terms and conditions of the 
applicable Franchise Agreement and the Manual. Franchisor’s execution of a 
Franchise Agreement in accordance with the terms of the Development Sehedule 
shall not waive, extend or modify the Development Sehedule as to the date: by which 
Franchised Restaurant shall be open and in operation.

(b) Strict compliance with the Development Schedule is the essence of this Agreement. 
Franchisee’s failure to fulfill its deyelopmenr Obligations shall constitute a material 
default under this Agreement. If Franchisee determines that it is in jeopardy of 
failing to satisfy the Development Schedule, Franchisee may cure such default only 
by notifying, Franchisor, at least one month prior to the date of such default, of its 
election to extend the time in which to either have the applicable cumulative numhef 
of Franchise Agreements executed and/or Franchised. Restaurants open and. in 
operation in the Development Territory and by paying to Franchisor with the 
extension notice, an extension fee equal to $2,500 for each month the requirements 
under the Development Schedule are requested to be:extended. Subject to a maximum 
of twelve (12) months. Franchisee may only exercise the Cure fights described.in this 
Section 3.2(b) once during the term of the Agreement.

(c) Upon default of this Agreement for failure to meet the Development Sehedule Which 
is not fully cured as provided above by the Securing of an extension. Franchisor, m 
addition to its right to terminate this Agreement for failure to comply with the 
Development Schedule, in its sole discretion, shall have the option to do any one or 
more of the'following in Ueu of terminating this Agreement, effective ten (I'O) days 
after delivery of written notice thereof to Franchisee:

(i) Terminate Franchisee’s right to develop Ameci PizzaTCitchen® Restaurants for. 
which no Franchise Agreement has been executed;

(ii) Permit Franchisee to continue development of Ameei Pizza Kitchen® Restaurants 
under Franchise Agreements in the Development Territory but eliminate 
Franchisee’s territorial rights within the Development Territory during the 
remaining portion of the term of this Agreement and,, in such event,, Franchisor or
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its Affiliates may locate, develop and operate, or grmit others the right to locate, 
develop and operate Ameci Pizza Kitchen® Restaurants (whether franchised of 
company-owned) within the Development Territory, subject only to territorial 
rights granted to Franchisee under Franchise: Agreements for Franchised 
Restaurants in the Development Territory; or

(iii) Reduce the geographic scope of the DevelOpmerit Territory. If any of such rights 
or Options are terminated in accordance with this Section, such termination shall 
be without prejudice tp Franchisor’s right to terminate this Agreement of the 
Franchisor’s exercise Of other such rights or options at any timedhereafter as a 
result of additional defaults of this Agreement in accordance this Agreement.

3.3 Execution of Franchise Agreements.
i

(a) At such time that Grantee is ready to execute a Franchise Agreement pursuant to the 
Development Schedule and this Agreement, Grantee shall notify Grantor in writing of 
its desire to set a date for a closing to execute a Franchise Agreement. Grantor will 
send Grantee a copy of Gfantor’s then current form of Franchise Prospect Profile, 
which Grantee shall complete: and return to Gtantor.

(b.) Provided that Grantee has returned a completed franchise application and is then in 
full compliance with all Of thC: terms and conditions of this Agreement and all existing 
Franchise Agreements executed pursuant to this Agreement, including all operational, 
financial and legal Obligations under this Agreement and any Franchise Agreement,. 
Grantor agrees to offer to Grantee a franchise to operate a Franchised Restaurant by 
delivering: to Grantee a Franchise Agreement in form for execution by Grantee and its 
Principals. Such Franchise Agreement shall be executed and returned to Grantor 
within fifteen (15) days of Grantor’s delivery thereof with payment Of all of the fees 
required to be paid upon execution thereof; subject to Grantor’s satisfaction that it has 
complied with alt applicable laws relating to the execution of franchise agreerrients. 
Grantee shall bear sole responsibility for providing Grantor the necessary information 
and documentation in time for Grantor to complete its review and set a closing in 
time to meet Grantee’s obligations to executed Franchise Agreements in compliance 
with the requirements of the Development Schedule-

(e) The parties agree that, although the form of Franchise Agreement attached as Exhibit 
A constitutes substantially the form of Franchise Agreement to be executed for the 
first Franchised Restaurarit to be developed m the Development Territory,, all fumre 
Grantee Agreements executed under this Agreement shall, in Grantor’s sole 
discretion, be in the form then being offered to all new prospective franchisees and 
may contain certain changes and modifications that differ from the Franchise 
Agreement attached as Exhibit A, except that in no case shall the Franchise Fee, 
Royalty Payment and Advertising Contribution exceed that set forth m Section 1.14.
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ARTICLE 4 
FEES

4.1 Development Fee.

The Grantee will pay the Grantor the Development Fee on the date the Grantee: signs this 
Agreement: The Development Fee will be fully earned by the Grantor when the Development 
Fee is paid by the Grantee.

4.2 No Refund of Development Fee:

The Development Fee paid by the Grantee pursuant to ARTICLE 4.1 will not be 
refunded to the Grantee under any eircumstances.

4.3 Application of Development Fee.

So long as Grantee is in complianee with this Agreement and any Franchise Agreemehts 
for other Fraiiehised Restaurants operated by Grantee, the Development Fees paid pursuant to 
this Agreement shall be applied toward Franchise Fees payable with regard to future Franchised 
Restaurants at the rate of $2,500.00 per restaurant.

ARTICLE 5
CONFIDENTIAL OPERATIONS MANUAL; CONFIDENTIAL INFORMATION

5.1 Co*npliance with Operations Manual.

The Grantor will loan the Grantee one copy each of the Operations Manual, or make the 
Operations Manual available to the Grantee on a secure Internet website. The Grantee will 
conform to the standard Ameci Pizza Kitchen® image, identify and experience created by the 
foods, beverages, products, music, food portions, recipes, ingredients, food assembly and 
preparation techniques and processes, cleanliness, sanitation and services associated With Ameci 
Pizza Kitchen® Restaurants which are portrayed and described by the Operations Manual. The 
Grantee will modify the operations of the Restaurant to iraplement all changes, additions and 
supplements made by the Grantor to the Operating System which are reflected by the Operations 
Manual as promptly as reasonably possible. The Grantee will not uSe the Operations Manual or 
any information contained therein for any purpose other than the operation of the Franchised 
Restaurant. The Grantee acknowledgesTeceiving one copy of the Operations Manual from the 
Grantor.

5.2 Confidentiality of Operations Manual.

Grantee will at all times treat the Operations Manual and any other manuals created for or 
authorized for use in the operation of the Franchised Restaurant as secret and confidential, ^d 
the Grantee will use ail reasonable means to keep such information secret and confidentiaL 
including, without limitation, storing the Operations Manual.in a,secure place off premises. 
Grantee and its, employees will not make any copy, duplication, record or reproduction of the 
Operations Manual and Training Guides, available to any anauthOfiZed person in whole or in.
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part.

5.3 Rievisions to Operations Manual.

The Operations Manual will at all times remain the sole and exclusive property of the 
Grantor., The- Grantor may, from time to time, revise the Operations Manual, and the Grantee 
expressly agrees to operate its Restaurant in accordance with all such reyisions. The Grantee will 
at all times keep-its copy of the Operations Manual current and up-to-date^ and in the event of 
any dispute regarding the Operations Manual^ the terms of the master copy Of the Operations 
Manual maintained by the Grantor will be controlling in all respects. The Orantor will have the 
right to “update” the Operations Manual by either mailing, the: updates to the Grantee, or by 
making copies of the updates available on the secure Ameci Pizza Kitchen® Internet Website.

5.4 Confidentiality of Other Information.

'The Grantor and the Grantee expressly understand and agree that the Grantor will be 
disclosing and providing to the Grantee certain confidential and proprietary information 
concerning the Operating System and the procedures. Operations^ technology and data used in 
eonnection with the Restaurant. The Grantee will not, during the term of this Agreement or 
thereafter, communicate, divulge or use for the benefit of any other person or Entity any such 
Confidential and proprietary information, knowledge or know-how concerning the methods of 
operation of the Restaurant which may be Communicated to the Grantee, or Of which the Grantee 
may he apprised by virtue of this Agreement. The Grantee will divulge such confidential and 
proprietary information only to its employees who must bave access Jo it to operate the 
Franchised Restaurant. Any md all information, knowledge and know-how including, Without 
lirriitatiori, drawings, client lists, materials, equipment, technology, methods, procedures, 
techniques, recipes, specifications, computer programs, software, systems and other data which 
the Grantor copyrights or designates as confidential or proprietary will be deemed confidential 
and proprietary for the purposes of this Agreement.

ARTICLE 6 
SITE SELECTION

6.1 Lease of Site.

The Grantee will provide the Grantor with a copy of the proposed Lease for^ the site 
selected by the Grantee at least 10 days before the date the Lease is to be signed. The Grantee 
will be solely responsible for all terms ofIhe Lease, including the enforceability, economics and 
legality of all provisions in the Lease. The Grantor will not have any obligation, duty or liability 
to the Grantee as a result of the site selected by the Grantee and/or the purchase or lease Of the 
Franchised Restaurant..

6.2 Site Information; Feasibility Study,

The Grantee will provide the information specified by the Grantor in the Site Selection 
Check List relating to the proposed site and the Grantor may elect to visit any site proposed by
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the Grantee. The review of any site information and any visits by the Grantor to a proposed site 
will hot constitute an approval of the site by the Grantor or a warranty or representatioh by the 
Grantor that the site fOr the Franchised Restaurant Chosen by the Grantee will be a financial or 
operational Success. The Grantor will have the fight to require that the Grantee obtain, at the 
Grantee’s expense, an economic feasibility study and-a breakeven analysis (Using the format 
provided by the Grantor) for the Franchised Restaurant; Any feasibility study required by the 
Grantor will be completed by the franchise and assisted by a local real estate expert experienced 
in the retail leasing fundamentals in the proposed trade area. This person will be mutually 
agreed upon by the Grantor and the Grantee in writing.

6.3 Release of Grantor Responsibility for Site.

The Grantee hereby releases the Grantor and its officers, directors. Owners, agents and 
employees, in their coiporate and individual capacities, from any and all claims by the Grantee 
arising from, in connection with, or as a result of the Grantee’s purchase, or lease Of the site 
selected by the Grantee for the Franchised Restaurant:

6.4 Plans and Specifications.

The Grantor will, at its expense, loan to the Grantee a set of the CAD drawings for the 
Ameci Pizza Ktchen® Restaurant equipment layout of the proposed location after'the exact 
dimensions of the space has been provided by Grantee. The Grantee will,, at its cost, retain an 
experienced building con tractor \vho has built restaurant businesses in the local trade area and 
will be responsible for the preparation of working drawings and construction and architectural 
plans and specifications for the Franchised Restaurant. The Grantee will be responsible for the’ 
accuracy of all drawings, plans and ensure that the Specifications for its Restaurant conform to all 
local, building codes and ordinances.

6.5 Compliance with Specifications.

The Franchised Restaurant will conform to all plans, standards and specifications 
established by the Grantor, The Grantee will purchase and install the FF&E specified in the 
Operations Manual for the Franchised Restaurant: The Grantee’s failure to conform to the 
Grantor’s plans, Standards artd specifications will be a material breach of this Agreement;

6.6 Building / Construction Costs.

The Grantee will be solely responsible for all costs and expenses incurred for the 
construction or remodeling of the Franchised Restaurant including, but not limited to, all costs 
for architectural plans and specifications, all modifications to the standard plans and 
specifications necessitated by the structure, construction or layout of the Franchised Restaurant, 
building permits, site preparation, heating, ventilation and air conditioning, interior deCOr and 
decorations, FF&E, leasehold inaprovements, labor, architectural and engineering fees, 
electricians, plumbers, general contractors and subcontractors.
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6i7 Inspections^

The Grantee will be solely responsible for complying with all required inspections during 
eohstruction or renovation to confirm that the Franchised Restaurant is being constructed or 
renovated in a professional, workmanlike manner and according to the plans and specifications 
established by the Grantor; The Grantee will be solely responsible for complying with all 
federal, state and local laws, Ordinances, statutes and building codes, and for acquiring all 
licenses and building and other permits required by law in connection with the construction or 
renovation of the Franchised Restaurant.. The Grantor will have no responsibility to the Grantee 
or any other party if the Restaurant is. not constructed or renovated by the Grantee or its architect 
or contractor:

(a) according to the standard plans and specifications established by the Grantor;

(b) in compliance with all applicable federal, state or local laws of ordinances; of

(c) in a workmanlike manner.

The Grantee agrees that they will not open the new Ameci Pizza Kitchen® restaurant 
until they have passed all building inspections, received their Certificate of Occupancy (“CO”), 
provided a copy of the CO to the Grantor and received written approval from the Grantor.

ARTICLE 7 
TECHNOLOGY

lA Ihternef Provider; E-Mail Address.

The Grantee will, at the Grantee’s expense; have access to the Internet/World Wide Web 
(the “Internet”). The Grantor may provide an e-mail address to the Grantee for its Ameci Pizza 
Kitchen® Restaurant for the terni of this Agreement to be used as a method for the Grantee and 
the Grantor to communicate with each other and to transrnit documents and other information. 
The Grantee’s right to use the e-mail address will terminate inimediately upon the termination or 
expiration of this Agreement. The Grantor will also have the right to suspend, Or temporarily or 
permanently discontinue the Grantee’s e-mail address at any time, in the Grantor’s sole 
discretion.

ARTICLES
INSURANCE

8.1 Commercial General Liability Insurance.

The Grantee wilTpurchaSe and maintain, at its sole cost, (a) commercial general liability 
insurance with minimum coverage of $1,000,000 per occurrence and $2,000,000 aggregate, (b) 
EinplOyer’s.Non-Owned Automobile Liability (“ENOL”) with a minimum coverage of 
$ I,000;000 per occurrence and (c) business automobile liability insurance with minimum 
coverage of $ 1,000,000 per Occurrence, insuring the Grantee and. the Grantor, and their officers,
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directors, agents and employees from loss, liability, claim, damage or expense, including bodily 
injury; personal injury; fojad poisoning Of Other sickness; death; property damage; products 
liability and other legal liability, resulting from the Condition, operation, use, business or 
occupancy of the Franchised Restaurant, including the surrounding premises^ parking area and 
the sidewalks,

8.2 Property Insurance.

The Grantee will purchase and maintain in full force and effect, at its sole cost,, (a) “all 
risk” or “special perils” property insurance coverage, which will include fire and extended 
coverage, for the inyentory, naachinery and FF&E owned, leased or used by the GranteCi at the 
Franchised Restaurant. The Grantee’s property insurance policy (including fire and extended 
coverage) must have coverage liiriits equal to the actual “replacement” cost of such property and 
(b) business incorne and extra expense insurance with lirnifs equal to at least 52 tinies the; weekly 
Royalty Payment and Advertising GOhtribution payable by the Franchise pursuant to this 
agreement, insuring: the Grantee for and against any and all compensable losses and damages 
resulting froth an interruption in the operation of the Franchised Restaurant.

8.3 Building Insurance.

If the Grantee, or any of the Grantee’s Owners, owns, eithef directly or indirectly, the 
building or the business premises at the Franchised Restaurant, then the Grantee will procure and 
maintain in full force andeffect,, at its sole cost, “all risk” or “special perils” properiy insurance 
Coverage insuring the building or the business prernises for and against loss and damages in an 
amount equal to the actual “replacement” cost of SUCh building or business premises. If the 
Franchised Restaurant is either partially or completely destroyed by fire or any other catastrophe, 
then the Grantee will use the insurance proceeds to repair or reconstruct the Franchised 
Restaurant and recommence business as soon as reasonably possible. In connection with any 
construction, renovation, refurbishment, or remodeling of the Franchised Restaurant, the Grantee 
will maintain builder's all risk insurance and performance and completion bonds in forms and 
amounts, and written by a carrier or Carriers, satisfactory to the Grantor, which insurance 
Coverage will not expire until the Grantee is issued a certificate of occupancy.

8.4 Umbrella Liability^

The Grantee will purchase and maintain in full force and effect, at. its sole cost, umbrella 
liability insurance with limits Of at least $2,000,000 per occurrence and $2,000,000 aggregate 
that will provide liability insurance coverage for aiiy and all loss, liability^ claim, damage of 
expense incurred by the Grantee in excess of the primary liability insurance Coverage carried by 
the Grantee.

8.5 Additional Insurance Specifications.

The Grantee'will, at its sole cost and expense, procure and maintain all Other insurance 
required by state or federal law, including workers’ Compensation insurance for its employees. 
Ah insurance companies providing coverage to the Grantee must be licensed in the state where
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Goverage is provided and Garry on A.M. Best limit of no less than A-:X. The Grantee will 
provide the Grantor with eertifipates ofinsuranGe evidenGing the insurance coverage required of 
the Grantee pursuant to this Article no later than the date the Grantee Opens, for business,, and the: 
Grantee will inunediately provide, upon expiration, change or cancellation, a,new certificate of 
insurance to the Grantor. All insurance policies procured and rnaintained by the Grantee 
pursuant to this Article will name the Grantor as an additional insured and will contain 
endorsenients by the insurance companies waiving all rights of subrogation against the Grantor. 
All insuranGe policies will prOvide that the Grantor will receive copies of all notices of 
cancellation, nonrenewal', or coverage reduction or elimination at least 30 days; prior to the 
effective date of such cancellation, nonrenewal or coverage change.

ARTICLE 9 
TRANSFER

9.1 Transfer by Grantor.

This Agreement may be unilaterally assigned by the Grantor to a person or Entity without 
the appro val of the Grantee and will inUfe to the benefit of the successors and assigns of the 
Grantor. The Grantor will provide the Grantee with written notice after the Transfer has been 
completed, and the assignee will be required to fully perform all obligations of the Grantor Under 
this Agreement.

9.2 Transfer by Grantee.

Grantee will nOt Transfer any interest in or any part of this Agreement to any person or 
Entity without the prior written approval of the Grantor. The Grantor Will not withhold its 
written consent to any Transfer of this Agreement, if the Transfer does not violate any of the 
terms of this Agreement and if the Grantee ahd/or the assignee Grantee are in full compliance 
with the following terms and conditions:

(a) the Grantee is an individual Who Transfers this Agfeenient tO an Entity 100% owned 
and controlled by Grantee, or

(b) if the Grantee is an Entity and the Qwner(s) of the new Entity are the same person(s) 
who signed this Agreement as the Ownef(si): Of the Grantee

(c) the Grantee has provided written notice to the Grantor of the proposed Transfer of this 
Agreement at .least 15 days prior to the transaction ;

(d) all of the Grantee-s monetary obhgations due to the Grantor have, been paid in full, 
and the Grantee is not otherwise in default under this Agreement;

(e) the proposed assignee has agreed in writing to observe all applicable provisions of this 
Agreement, including the covenants not to compete contained in this Agreement;
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9.3 Aeknowledgment of Restrictions;

The Gremtee and the Owners acknowledge and agree that the restrictions on Transfer 
imposed herein are reasonable and necessary to protect the Operating System and the Marks, as 
well as the reputation and image of the Grantor, and are for the protection of the Grantor; the 
Grantee and all other Grantees who own and operate Ameci Pizza Kitchen® Restaurants. Any 
Transfer pennitted by this Article will not be effeGtive until the Grantor receives a cornpletely 
executed eopy of all Transfer docuirients and the Grantor consents to the Transfer in writing. 
Any aitternpted Transfer made without complying with the requirements of this Article will be 
void.

ARTICLE 10
TERMINATION RIGHTS OF GRANTOR

10.1 Curable Defaults by Grantee.

Subject to applicable law, upon an event of default, as specified below, which Grantee 
fails to: cure within the Cure period specified (or, if it is impossible to cure within the time 
specified. Grantee fails to commence corrective action in good faith within the cure period, 
specified and fails to diligently pursue to completion such corrective action to the reasonable 
satisfaction of Grantor), Grantor may, at its sole election and Without prejudice to any other 
rights or remedies provided.herein of by applicable law, terminate the license granted herein:

(a) Breach of and Franchise Agreement entered into between Franchisor and Grantee 
which is not cured according to its terms.

(b) Failure to complete all mandatory training in a manner satisfactory to Grantor within 
isixty (60) days after Notice;

(c) Fstilure to Cdffect a violation of any applicable law, ordinance, nile or regulation with 
respect to any aspect of the premises or business Of the Franchised Restaurant within 
five (5) Business Days after Notice;

(d) Withdrawal of Grantee or Principals from the business of Grantee wthout the priOf 
written consent of Grantor and such withdrawal continues for five (5;) Business Days 
-after Notice;

(e) Allowing a final judgment against Grantee to remain unsatisfied of record for thirty 
(30) days (uriless an appeal bond has been filed) Or allowing levy of execution to be 
made upon the license granted by this Agreement or any property used in the 
Franchised Restaurant Which is not,discharged within five (5) Business Days of said 
levy;

(f) Failure to comply with any provision Of this Agreement, including obligations to niake 
payments, reimburse expenses Of provide documents, reports or othef items to
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Grantor, which non-compliance is not cured within the time period specified, if any, 
or if no tinje period is specified, \yithin five (5) Business Days after Notice;

(g) Failure to cure, within the time allowed for cure, any curable default, or the existence 
of a non-curable default which continues for-five (5) Business DaySi in any other 
agreement with Grantor or Grantor’s Affiliates or in any agreement of loan for, or 
lease or purchase of the premises of the Franchised Restaurant;

(h) Failure to maintain required insurance coverage as outlined in Article 8 of this 
Agreement within three (3) Business Days after Notice; and

(i) Failure to obtain and maintain an Operating Principal who meets all the requirements
of this Agreement within fiye (5) Business Days after Notice.

10.2 Effect of Cure.

In the event Grantee cures the default within the a:llowed period,, then this Agreement 
shall continue in full force and effect.

10.3 Nton-curable Defaults by Grantee.

Subject to applicable law, upon the occurrence of an event Of default specified below. 
Grantor, at its sole election, without prejudice tO any other fights or remedies provided herein or 
by applicable law, may terniinate the, license granted by this Agreement::

(a) Conviction of Grantee in a court of competent jurisdiction of a felony offense;

(b) Conviction of an offense or engaging in conduct or taking any action Which could, as 
determined in the sole discretion of Grantor^ disparage or have an adverse effect on 
the goodwill associated with the Marks, the system of Ameci Pizza Kitchen® 
Restaurants or'the Franchised Restaurant;

(c) Two (2) or more defaults, breaches or violations of the Agreement within a twelve 
(12) month period, whether cured or not;

(d) Failure Of any of the warranties and representations by Grantee in this Agreement to 
be true: and correct at the time of execution hereof and at all times throughout the term 
hereof and any renewals or extensions thereof;

(e) Violation of the obligation of confidence set forth in Article 3 of this Agreement;

(f) Failure to timely open the Franchised Restaurant by the Required Opening Date;

(gj Refusal to allow Grantor to inspect the Fr^chised Restaurant; or
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(h) One or more material oecurrences Of physical or verb^ abuse of the employees or 
agents of Grantor and its Affiliates,

10.4 Automatic Termination Events.

Upon the occurrence of the following events Of default (Automatic Termination Events), 
unless. Grantor, at its sole election, waives or defers such automatic termination, this Agreement 
and the license granted hereby shall, subject to applicable law, automatically terniinate without 
the requirement of Notice of any kind:

(a) Voluntary abandonment of the franchisei relationship or operations. For the purpose of 
this Agreement, “voluntary abandonment” shall include any of the following (if 
undertaken without the prior written approval Of Grantor):

(i) cessation of use Of the Marks;

(ii) in connection with correspondence calling for a response, failure to respond to 
such corfespondence frOin Grantor within thirty (36) days or within such shorter- 
period as may be called for in such correspondence from Grantor; Or

(iii) failure to secure on ortoefore the Required Opening Date, or to maintain 
thereafter, the legal right to possession of the premises of the Franchised 
Restaurant;

(b) Failure to complete the requirements of ARTICLE 3 of this Agreement and open the 
Franchised Restaurant on or before the Required Opening Date;

(c) Any Transfer or attempt to Transfer the license or rights graivted by this Agreement 
which is not in COmphance with the requirements of ARTICLE 9 without the prior 
written consent Of Grantor; or

(d) Prior to or at any time during the terrn of this Agreemerit (i) making false or 
misleading statements or omissions Of fact in the franchise application, financial 
statements, business plan, or any other information relating to the franchise or the 
Franchised Restaurant, including information supplied pursuant to an audit; or (ii) 
acting fraudulently with respect to the rights or obligations of Graintee under this 
Agreement or any other agreement with Grantor.

10.5 Other Grantor Rights Not Affected.

The giving by Grantor of any Notice of any event of default as provided in this Article 
shall not constitute an election or exclusion of remedies and shall not affect, any Other rights or 
remedies afforded Grantor pursuant to the terms of this Agreement.
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10.6 Good Cause.

It is expressly understood and agreed by Grantee that the occurrenee of any one or more 
of events of default set forth in this Article shall constitute good cause for Grantor to terminate 
this Agreement.

10.7 Default by Grantor.

If Grantee believes Grantor to be in default with respect to any provisions of this 
Agreement, Grantee shall within sixty (60) days of an event of default by Grantor give Notice to 
Grantor of said default, and Grantor shall have one hundred twenty (120) days after receipt of 
such Notice to correct said default. If Grantor timely and in good faith conimehces corrective 
action and diligently pursues to completion such corrective action and is successful in correcting 
the deficiencies Of defaults complained of, then Grantor shall be deemed to have timely cured 
smd default. The failure of Grantee to timely give Notice of default and opportunity to cure to 
Grantor shall estop Grantee from alleging or Complaining of such default for any purpose.

10.8 Bankruptcy; Relief From Automatic Stay.

If Grantee, Priheipals or Guarantors become the subject of any insolvency^ bankruptcy, or 
receivership, dissolution,, reorganization or simile' proceeding, voluntary of involuntary, 
pursuant to any present or future federal or state law or act, then, subject tO applicable law, this 
Agreement and the license granted hereby shall terminate automatically and Grantee, Principals 
and Guarantors expressly and knowingly

(a) waive any right they may have under the: provisions of the Bankruptcy Code and 
consent to the ternunation of this Agreement or any other relief which may be sought 
by Grantor in a complaint filed by Grantor to lift tlie provisions of the Automatic Stay 
of the Bankruptcy Code; and

(b) agree that Grantor is entitled to the automatic and absolute lifting of any Automatic 
Stay, prohibition or restraint as to the enforcement of its remedies under this 
Agreement and any other agreements executed in connection herewith, including 
specifically, the Automatic Stay imposed by Section 362 of Title 11 of thei United 
States Code. Grantee, Principals and Guarantors hereby consent to the inunediate 
lifting of any such, Automatic Stay, will not contest any motions of Grantor seeking to 
lift such stay and will not seek an injunctive order from any court in any jurisdiction 
relating to insolvency, reorganization or arrangement proceedings which would have 
the effect of staying or enjoining this provision. Notwithstanding, if Grantor is 
precluded by applicable law from automatically terminating this Agreement upon an 
event of insolvency, bankruptcy, or receivership, dissolution, reorganization or 
similar proceeding due to applicable law, then Grantor shall the right to teririinate this 
Agreement upon Notice to Grantee On the first date such terniination. is permitted 
under applicable law.

Grantee, Principals and Guarantors acknowledged arid agree that the preceding event of
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insolvency, bankruptcy, or receivership, dissolution,, reorganization or similar proceeding shall 
be deemed good cause, for any subsequent termination of this. Agreement.

10^9 Additional Remedies.

If any default, which, in. the case of a curable default, has not been cured within the time 
allowed for cure, in addition to-any and all other remedies Grantor may have by law or under this. 
Agreement and whether or not Grantor elects to terraiinate this Agreement or this Agreement is 
otherwise subject to termination. Grantor shall have the right, but no obligation, to require or do 
any or all of the following;

(a) If GRANTEE has failed to do Or perform any thing or act required of it after Notice 
by Grantor, Grantor or its independent contractors or agents shall have the right to 
come on the premises of the Franchised Restaurant (or the building or property Which 
was the Franchised Restaurant prior to a terrriination of this Agreemeht), without 
being guilty of trespass, tort, any crime Or civil liability or penalty, and cause such 
thing or act to be done (including covering or removing signs or other property which 
display any of the Marks); Grantee shall pay, upon demand, alTcosts incurred by 
Granfor in connection with the performance thereof and Grantee shall indemnify 
Grantor in aecord with the provisions of Article 23 herein for any loss or expense 
arisihg from or in any Way connected with any acts performed pursuant to this 
Section 10.9(a);

(b) GRANTOR may require such additional or specialized training of Grantee or any of 
its owners or personnel as Grantor deems necessary or advisable and Grantee shall 
pay all COstS, including travel and living expenses, of the party or parties attending 
training and the charge for additional training then required to be paid to Grantor; or

(C) If Grantor deems it necessary or advisable to provide assistance or consultation or to 
have Grantor personnel or representatives visit the Franchised Restaurant for the 
purpose of assisting, inspecting or otherwise dealing withxOmpliahce with any 
provision of this Agreement, Grantee shall pay the cost of travel and living expenses 
of all such personnel and the charge for additional assistance, at an hourly rate 
deteririihed by Grantor in its sole discretion, for each of its personnel engaged in such 
activities.

ARTICLE 11
GRANTEE’S COVENANTS NOT TO COMPETE

11.1 Consideration.

The Grantee, the Owners and the Personal Guarantors acknowledge that the Grantee, its 
partners or officers and employees will receive specialized training, marketing and advertising 
plans, business strategies, recipes, food assembly and preparation information, and trade secrets 
from the Grantor pertaining to the Operating System and the operation Of the Ameci Pizza 
Kitchen® Restaurant. In consideration for this information, the Grantee, the Owners and the
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Personal Guarantors will comply in all respects with the provisions of this Article: The Grantor 
has advised the Grantee that this is a material provision of this Agreement and that the Grantor 
will not sell a Franchise to any person Or Entity that Owns or intends to own, operate or be 
involved in any Competitive Restaurant.

11.2 In-Term Covenant Not to Compete.

The Grantee;, the Owners and the: Personal Guarantors will not, during the term of this 
Agreement^ on their own account or as, an employee, agent, consultant,, affiliate^ licensee, 
partner. Officer, director, Or Owner of any other person or Entity, own, operate, lease, franchise, 
conduct, engage in, be connected with, have any interest in^ or assist any person or Entity 
engaged in any Competitive Restaurant, except with the prior written consent of the Grantor.

11.3 Post-^Term Covenant Not to Compete.

The Grantee, the Owners and the Personal Guarantors will not, for ,a period of two years 
after the termination or expiration of this Agreement on their own account Or as an employee, 
principal, agent, independent contractor, consultant, affiliate, licensee, partner,, officer, director 
or Owner of any other person Or Entity, own, operate, lease, franchise, conduct, engage in, be 
connected with, have any interest in or assist any person or Entity engaged in any Competitive 
Restaurant which is located within the Assigned Area, or within any exclusive area granted by 
the Grantor pursuant to another territorial agreement. The Grantee, the Owners arid the Personal 
Guaraptors expressly agree that the time and geographical liiiiitations set forth in this provision 
are reasonable and necessary to protect the Grantor and its Graiitees if this Agreement expires' or 
is terminated by either party for any reason, and that this covenant not to compete is necessary to 
give the: Grantor the opportunity to resell and/or develop a new Ameei Pizza fitchen® 
Restaurant at or in the. area near the Franchised Restaurant.

11.4 Injunctive Relief.

The Grantee, the Owners and the Personal Guarantors agree that the provisions of this 
Article are necessary to protect the legitimate: business interest of the Grantor and its Grantees 
including, without limitation, preventing the unauthorized dissemination of marketing, 
promotional and other confidential information to competitors of the Grantor and its Grantees; 
;prOteGting recipes, food assembly and preparation techniques and other trade secrets, prOteeting 
the integrity of the Grantor’s franchise system, preventing duplication of the Operating System 
by unauthorized third parties, and preventing damage to and/or loss of goodwill associated with 
the Marks. The Grantee, the Owners and the Personal Guarantors also agree that damages alone 
cannot adequately compensate the Grantor if there is a violation Of this Article by the Grantee;, 
the Ov'ners or the Personal Guarantors, and that injunctive relief against the Grantee is essential 
for the protection of the Grantor and its Grantees. The Grantee, the Owners and the Personal 
Guarantors agree therefore, that if the Grantor alleges that the Grantee; the Owners or the 
Personal Guarantors have: breached or violated this Article, then the Grantor will have the right 
to petition a court of competent jurisdiction for injunctive relief against the Grantee, the Owners 
and the Personal Guarantors, in addition to all other remedies that may be available to the 
Grantor. The Grantor will not be required to post a bond or other security for any injunctive
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proceeding. If the Grantor is granted ex parte injunctive relief against the Grantee, the Grantee’s 
Owners or the Personal Guarantors, then the Grantee, the Owners or the Personal Guarantors will 
have the right to petition the cOuft for a hearing on the merits at the earliest time convenient to 
the court.

ARTICLE 12
INDEPENDENT CONTRACTORS

The Grantor and the Grantee are each independent contractors and, as a consequeiice, 
there is no employer-employee or principal-agent relationship: between the Grantor and the 
Grantee. The Grantee will not have the fight to and vyill not make any agreements^ 
representations or warranties in the name of or on behalf of the Grantor or represent that their 
relationship is other than that of the Grantor and Grantee. Neither the Grantor nor the Grantee 
will be obligated by or have any liability to the Other under an^ agreernents or representations 
made by the other to any third parties.

ARTICLE 13 
INDEMNIFICATION

13.1 Indemriiflcation.

The Grantor will not be obligated to any person or Entity for any damages arising out of, 
from, in eonnecfion with, or as a result of the Grantee’s negligence, the Grantee’s Wrongdoing or 
the operation of the Franchised Restaurant. The Grantee will indemnify and hold the Grantor 
harmless, against, and will reimburse the Grantor for, all damages for which the Grantor isi held 
liable and for all costs incurred by the Grantor in the defense of any claim or action brought 
against the Grantor arising from, in connection with, arising out Of, or as a result of the Grantee^ 
negligence, the Grantee’s wrongdoing, Or the Operation of the Franchised Restaurant including. 
Without limitation, attorneys’ fees, investigation expenses, court costs, deposition expenses, and 
Travel Expenses. The Grantee will indemnify the Grantor, without limitation, for all claims and 
damages arising from, out of, in connection with, or as a result of:

(a) any personal injury, property damage, commercial loss or environmental 
COntaminaiiOn resulting from any act, Or omission of the Grantee or its employees,, 
agents or representatives;

(b) any failure on the part of the Grantee to comply with any requirement of any laws or 
any governmental authority;

(c) any failure Of the Grantee to pay any of its obligations tp any person or Entity;

(d) any failure pf the; Grantee to comply with any requirement or condition Of this 
Agreement or any other agreement with the Grantor;

(e) any misfeasance or malfeasance hy the; Grantee; and
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(f) any toft committed by the Grantee or its employees,, agents or representatives. The 
Grantee will not be obligated to indemnify the Grantor for any claims of damages^ 
attributable to, aifising out of, from, in connection with, dr as a result of any 
negligence or wrongdoing by the Grantor. The Grantor will have the right to defend 
any claim made against it arising from, as a result of, in connection with of out of the 
operation of the Franchised Restaurant.

13.2 Payment of Costs and Expenses; Continuing Obligations.

The Grantee will pay all attorneys’ fees, costs and expenses incurred by the Grantor:

(a) if the Grantor prevails in an action

(i) to defend of enforce any term, condition or provision of this Agreement (an 
“enforcement action”) and/or

(ii) : to enjoin any violation of this Agreement by the Grantee; or

(b) to settle by mutual agreenient of the parties the enforcement action Or injunctive 
proceeding.

The indemnificatibn and other obligations contained herein will continue in full force and 
effect subsequent to and notwithstanding the expiration or terniination of this Agreement.

ARTICLE 14
MANDATORy MON-BINDING MEDIATION

14.1 Disputes Subject to Mediation.

All dispotes between the Grantor and the Grantee will be subject to mandatory non­
binding mediation. The parties will agree-on a neufral mediator in writing within 20 days after 
either party gives the other party written notice of mediation. If the parties are; unable to agree Oh 
a rnediator,, then the mediator will be appointed by a federal of state district judge having 
jurisdiction over the parties and the subject matter of the dispute.

14.2 Purpose.

The Grantor and the Grantee acknowledge that resolving disputes prior to commencing 
atbitra;tibn heatings or court proceedings is in the best interests of both parties, all other Grantees 
and the Operating System. Therefore, the parties agree that they will act in good faith to; settle 
any dispute between them either prior to or during mediation.

14.3 Protocol.

If either party alleges that a dispute exists between them, then either party will have the 
right to demand noh-bindirig mediation within 10 days after the complaining party has provided
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the other pao-ty with written notice describing the dispute and the desired action. All mediation 
hearings will take place exclusively at a neutral location specified by the mediator and will be 
held within 30 days after the mediator has been appointed. The mediation hearing will be 
informal and the mediator will have the right to hear and review all testimony and evidence 
presented by either party,, The cost of the mediator will be paid equally by the; parties.

14;4 Conditions.

The Grantor and the Grantee Will not have the fight to commenGe any legal proceedings 
against the other party until the dispute has been mediated as provided for herein. Both parties 
will have the; right to take all actions necessary to Commence legal proceedings prior to any 
mediation hearing; however, neither party will have the right to; prosecute any legal proceedings 
beyond commencement of an action until the ntedfator has, rendered his or her decision. If the 
mediation proceeding have not been concluded within 30 days after the first meeting with the 
mediator, then either party will have the right to pursue all other remedies available to them 
under this Agreement.

14.5 Confideniiality of Mediation; Performance During Mediation of Disputes,

All matters, testimony, arguments, evidence, allegationSj documents and memoranda, and 
the decision of the mediator will be confidential in all respects and Will not be disclosed to any 
other person or Entity by either party. The Grantor and the Grantee will continue to perform 
their respective, obligations pursuant to this Agreement during the mediation process.

ARTICLE 15 
ENFORCEMENT

15.1 Injunctive Relief.

Notwithstanding anything to the contrary in this Agreement, the Grantor will have the 
right to petition a, court of competent jurisdiction for the entry of temporary and permanent 
injunctions and orders of specific performance enforcing the provisions of this Agreement for 
any action relating tO:

(a) the Grantee’s use of the Marks or the Operating System;

(b) the obligations of the Grantee upon termination or expiration of this Agreement; and

(c) the Grantee’s violation of the provisions of this Agreement relating to confidentiality 
and the covenants not to Compete.

15.2 Severability.

All provisions of this Agreement are severable and this Agreement will be interpreted 
and enforced as if all completely invalid or unenforceable provisions were not contained herein 
and partially vaUd and enforceable provisions will be enforced to the extent valid and
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enforeeable. If applicable law or rule of any jurisdiction requires a greater prior notice of the 
termination of this Agreement than is required hereunder or the taking of some other action not 
required hereunder, or if under any applicable law Or rule Of any jurisdiction, any provision of 
this Agreement or any specifieation^ standard of operating procedure prescribed by the Grantor is 
invalid or unenforceable under applicable law,, then the prior notice^ or other action required by 
such law or rule will be substituted for the notice requirements: hereof, or such invalid or 
unenforceable provision, specificationi standard or operating procedure will be modified to the 
extent required to be valid and enforeeable. Such modifications to this Agreement wiU be 
effective only in such jurisdiction-

15.3 Waiver.

The Grantor and the Grantee may, by written instrument signed by the Grantor and the 
Grantee, waive any obligation of or restriction upon the Other Under this Agreement. Acceptance: 
by the Grantor of any payment by the Grantee and the failure,, refusal or neglect of the Grantor to 
exercise any fight under this Agreement or to insist upon full compliance by the Grantee of its 
obligations hereunder will not constitute a waiver by the Grantor of any provision of this 
Agfeement. The Grantor will have the absolute rijght to waive Obligations Or restrictions fof 
other Grantees under their franchise agreements without waiving those obligations or restrictions 
for the Grantee and,, except to the extent provided by law, the Grantor will have the right to 
negotiate; terms and conditions, grant concessions and waive obligations for othef Grantees 
>yithout granting fhose same rights to the Grantee and without incurring any liability to the 
Grantee \Vhatsoever.

15.4 Payments to Grantor.

The Grantee will not. On grounds of the alleged nonperformance by the Grantor of any of 
its obligations under this Agreement, any other contfaet between the Grantor and the Grantee, or 
for any other reason, withhold payment of any fees: of payments due the GfantOr pursuant to this 
Agfeement or any Other contract with the Grantor. The Grantee will not have the right to 
“offset” or withhold any liquidated or unliquidated amounts, damages or other funds allegedly 
due to the GfantCe, by the; Grantor against any fees or payments due to the Gfantof by the 
Grantee.

15.5 Effect of Wrongful Termination^

If either the Grantor or the Grantee takes any action to terhiinate this Agreement or the 
Grantee takes any action to convert its Restaurant to another business, and such actions wefe 
taken without first complying with the terms and conditions of this Agreement, including 
ARTICLE 10 of this Agreement, as appheabie, then:

(a) such actions will not relieve either party Of, of release either party from, any of its 
obligations under this Agreement;,

(b) the terms and conditions of this Agreement will femain in full force and effect; and
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(c) the parties will be obligated to fully perform all terms and conditions of this
Agreement until such time as this Agreement expires dr is terminated in accordance 
with the provisions of this Agreement and applicable law.

15.6 Miscellaneous^

The rights of the Grantor hereunder ^e cumulative and no exercise or enforcement by the 
Grantor of any right or remedy hereunder will preclude the exercise or enforcement by the 
Grantor of any other right or remedy hereunder or which the Grantor is entitled by law to 
enforce. This Agreement is binding upon the parties hereto and their executors, administrators, 
heirs, assigns and successors in interest. If the Grantee consists Of more than one person or 
Entity, their liability under this Agreement will be deemed, to be joint and several.

15.7 No Oral Modification.

No modification, change, addition, rescission, release, arhendment or waiver of this 
Agreement and no approval, consent or authorization required by any provision of this 
Agreement may be niade by any person except by a written agreement 'signed by a duly 
authorized officer or partner of the Grantee and the; President of the Grantor.

15;8 Entire Agreement.

This Agreement supersedes and terminates all prior agreements, either oral or in writing, 
between the parties involving the franchise relationship and therefore, representations, 
inducements, promises or agreements alleged by either the Grantor or the Grantee that are hot 
contained In tWs Agreement will.not be enforceable. The Introduction is part of this Agreement, 
which constitutes the entire agreement of the parties, and there are no other oral or written 
understandings or agreements between the Grantor and the Grantee relating to the subject matter 
of this Agreement. This Agreernent will not supersede any written agreements or contracts, that 
are signed concurrently with this Agreement. In addition, any other Franchise Agreement(‘s)„ will 
remain in full force and effect in accordahce with the terms and conditions thereof, and will not 
be superseded by this Agreement. Nothing in this or in any related agreement, however, is 
intended to disclaim the representations we made in the franchise disclosure document that we 
furnished to you,

15.9 Headings; Terms.

The headings of the Articles are for convenience only and do not in any way define, lirnit 
or construe the contents of such Articles. The term “Grantee” as used herein is applicable to one 
or more individuals, a corporation or a partnership, as the; case may be, and the singular usage 
includes the plural, the masculine Usage includes the neuter and the feminine, and the neuter 
usage includes the masculine and the feminine. References to “Grantee,” “assignee” and 
“transferee” which are'applicable to an individual or individuals will mean the Owner or Owners 
of the equity or operatirig control of the Grantee or any sUch assignee or transferee if the Grantee 
or such assignee or transferee is an. Entity.
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15.10 ¥enue and Jurisdiction.

All litigation, court proceedings, arbitration proceedings, lawsuits, and court hearings 
initiated by the Grantee Of the Grantor, including any action to contest the arbitration provisions 
of this Agreement,, must and will be venued exclusively in Los Angeles County, California. The 
Grantee, itS; officers, directors and Owners; and the Personal Guarantors dO hereby agree and 
submit to personal jurisdiction in Los Angeles County,, California a for the purposes of any suit, 
proceeding Or hearing brought to enforce or construe the terms of this Agreerrtent or to resolve 
any dispute or controversy arising under, as a, result ofi Or in connection with this Agreement, the 
Franchised Restaurant or the Franchised Restaurant, and do hereby agree and stipulate that any 
such suits, proceedings and hearings will be exclusively venued and held in Los Angeles County, 
California. The Grantee, its officers, directors; and Owners, and the Personal Guarantors waive- 
any rights to contest such venue and jurisdiction and any claims that such venue and jurisdiction 
are invalid.

15.11 Contractual Statute of Limitations.

Except as provided otherwise in this Agreement or by applicable law, any and all claims 
and actions arising put of or relating to this Agreement^ the reiatiOnship between, the- Grantee and 
the Grantor, or the Grantee’s operation of the Restaurant brought by either party against the 
other, whether in arbitration or any other proceeding, must be conimenced within one year after 
the occurrence of the facts giving rise to such claim or action, or such claim or action will be 
absolutely barred.

15.12 Force MajeUre.

If the Grantee’s performance of an obligation under this Agreement is delayed, hindered 
or prevented by reason Of Force Majeure, then the Grantee will give the Grantor prompt written 
notice setting forth the circumstanees eonstituting Force Majeure, the anticipated duration of 
such circumstances, and the date by which the Grantee expects tO be able to perform the 
obligation (the “Resumption Date’’). SO long as the Grantee has complied with the requirements 
of this Article and a valid event constituting Force Majeure= exists, the Grantee’s performance of 
its obligation will be deemed excused for the duration of the Force MajeUre set forth in the 
Grantee’s written notice, provided that the Grantee Will promptly resunie or complete 
performance of its obligation when the Force Majeure ceases to exist, or by the Resumption 
Date, whichever is earlier. The existence of Force Majeure with respect to a specified obligation, 
will not relieve or postpone the Grantee’s duty to perforrnits Obligations under this Agreement 
Other than those specified in the Grantee’s written notice.

ARTICLE 16 
NOTICES

All notices pursuant to this Agreement will berin writing. All notices may be made by;

(a) personal service upon an officer of the Grantor, the: Grantee (or, if applicable, upon an 
officer of the Grantee); or'
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(b) sent by prepaid United States eertified. mail addressed to either Gfaiitor’ s; or Grantee’s 
Address as set forth in this Agreemerit Or such other address as the Grantor or Grantee 
may designate in writing.or

(c) by a recognized overnight delivery service (such as Federal Express, Airborne 
Express Or UPS) that requires a written receipt of delivery from the addressee.

Notice may also be given by facsimile transmission, electronic mail, or other 
commercially reasonable means and will be effective when actually received provided that a 
copy of the notice is also, delivered by one of the methods set forth in (a) - (c) above: and the e- 
mail or facsimile notice shall be deemed delivered when actually reGeived.

ARTICLE 17
ACKNOWLEDGMENTS; DISCLAIMER

17.1 Disclaimer.

The Grantor does not warrant or guarantee that the Grantee will derive incotne or profit 
from its Restaurant, or that the Grantor will refund all or part of “the Development Fee paid by the 
Grantee or repurchase any of the Foods, Products and Services, technology, or FF&E supplied or 
sold by the Grantor of by an authorized or designated supplier if the Grantee: is. in any way 
unsatisfied with its Restaurant . The Grantor expressly disclaims the making, Of any express or 
implied representations Or warranties regarding the sales, earnings, income, profits. Gross Sales, 
economies, business or financial success, or value of the Franchised Restaurant except as 
SpeGifically contained in the, Grantor’s Franchise Disclosure: Document (“FDD”) reeeived by the 
Grantee.

17.2 Acknowledgments by Grantee.

The Grantee acknowledges that it has conducted an independent investigation of the 
Franchise and recognizes that the business venture contemplated by this Agreement and the 
operation of the Restaurant involve business and economic risks. The Grantee acknowledges 
that the financial, business and economic success of the Franchised Restaurant will be primarily 
dependent upon the personal efforts of the: Grantee, its management and employees, on economic 
Conditions in the area where the Franchised Restaurant is located, and economic conditions in 
general. The Grantee acknowledges that it has not received any estimates, projections, 
representations, warranties or guaranties, expressed or implied, regarding potential sales. Gross 
Salesfincome, profits, earnings, expenses, financial or business success, value of the Restaurant, 
or Other eConoinic matters pertaining to the Franchised Restaurant from the Grantor of arty of its 
agents that were not expressly set forth in the Ameci Pizza Kitchen® FDD received by the 
Grantee from the Gfantor (“Representatiohs”). The Grantee further acknowledges that if it had 
received any such Repfesentations, it would have not executed this Agreement, promptly notified 
the President Of the Grantor in writing of the person or persons making Such Representations, 
and provided to the Grantor a specific written statement, detailing the Representations made. 
Notwithstanding the foregoing, nothing in this or irt any related agreement is intended to
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diselaim the representatidhs we made in the FDD that we furnished to you..

17.3 Other Grantees.

The Grantee acknowledges that other Ameei Pizza Kitchen® Grantees, have or will be 
granted franchises at different times, different locations, under different economic conditions arid 
in different situations, arid further acknowledges that the economics and terms and conditions of 
such other franchises may vary substantially in form and in Substance from those contained, in 
this Agreement,.

17.4 Receipt of Agreement and Franchise Disclosure Document.

The Grantee acknowledges that it received a copy of this Agreement with all material 
blanks fully completed at least five Business Days prior to the date that this Agreement was 
executed by the Graiitee, The Grantee further acknowledges that it received a copy of the 
Grantor’s f0D at least 14 days prior to the date on which this Agreement was executed.

ARTICLE 18
GRANTEE’S LEGAL COUNSEL

The Grantee acknowledges that this Agfeeihent constitutes a legal document that grants 
certain rights to and imposes certain obligations upon the Grantee. The Grantee has been 
advised by the Grantor to retain an attorney or advisor prior to the execution of this Agreement 
to review the Ameei Pizza Kitchen® FDD^ to review this Agreement in detail, to review all legal 
documents, including the Lease, all purchase agreements and architectural and, construction 
contracts, to review the economics, operations and other business: aspects of the Ameei Pizza 
Kitchen® Restaurant, to determine compliance with applicable laws, to advise the Grantee on 
econornic risks, liabilitiesvobligations and rights under this Agreement, and to adyise the Grantee 
on tax issues, financihg matters, applicable state and federal laws, health and safety laws, 
environmental laws, employee issues, insurance, structure of the Restaurant, and Other legal and 
business' matters.

ARTICLE 19
GOVERNING LAW; STATE MODIFICATIONS 

19.1 Governing Law; Severability.

Except to the extent governed by the United States Trademark Act of l946 (Lanham Act, 
15 U.S.C. §1051 efseq.), this Agreement and the relationship between the Grantor and the 
Grantee will be governed by the laws of the State of California, without regard to its conflict of 
law or choice of law principles. The provisions of this Agreement which conflict with or are 
inconsistent with applicable governing law will be superseded and/Or modified by such 
applicable law only to the extent such provisions are inconsistent. All other provisions of this 
Agreement will be enforceable as originally made and entered into upon the execution of this 
Agreement by the Grantee and the Grantor.
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19.2 Applicable State Laws.

If applicable, the followin^g states have statutes which may Supersede the provisions of 
this Agreement in the Grantee’s re;lationship with the Graritor in the areas of termination and 
renewal of the Franchise: Arkansas [Stat. Section 70-807] , California [Bus. & Prof Code 
Sections 20000-20043], Connecticut [Gen. Stat. Section 42-133e et seq.], Delaware [Code 
Section 2552], Hawaii [Rev. Stat. Section 482E-1], Illinois [815 ILCS 705/19-20], Indiana [Stat. 
Section 23-2-2:7], Michigan [Stat. Section 19.854(27)], Minnesota [Stat. Section 80C. 14], 
Mississippi [Code Section 75-24-51], Missouri [Stat. Section 407.400]; Nebraska [Rev. Stat. 
Section 87-401], New Jersey [Stat. Section 56:10-1], South Dakota [Codified Laws Section 37- 
5A-51], Virginia [Code 13.1-557-574-13.1-564], Washington [Code Section 19.100.180], and 
Wisconsin [Stat. Section 135.03]. These and other states may have court decisions that may 
supersede the provisions of this Agreement in the Grantee’s relationship with the Grantor in the 
areas of ternunatibn and renewal of the Franchise.

ARTICLE 20 
DEFINITIONS

For purposes of this Agreement, the following words will have the following definitions:

20.1 Abandon.

“Abandon” will mean the conduct of the. Grantee indicating the willingness, desire or 
intent of the Grantee to discontinue operating its Ameci Pizza Kitchen® Restaurant in 
accordance with the quality standards, uriifonhity requirements and the Operating System as 
described in this Agreement and the Operations Manual including, but not limited to, the failure;, 
of the Grantee to operate the Restaurant for three or more Consecutive days without the prior 
written approval of the Grantor or the failure to remain open for business during the business 
hours specified in the Operations Manual.

20.2 Business Day.

“Business Day” will mean any day of the week other than Saturday, Sunday, or the 
following national holidays Of the United States: NeW Year’s Day, Martin Luther King, Jr. Day, 
President’s Day, Memorial Day^ Independence Day, Labor Day; Columbus Day, Veterans’ Day, 
Thanksgiving Day and Christmas Day.

20.3 Controlled Entity.

“Controlled Entity” will rnean an Entity for which at least 50.1 % Of the Ownership 
Interests in the Entity are owned by the Grantee or any Of the Grantee’s Owners.
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20.4 Designated Miarket Area.

“Designated Market Area” or “DMA” will mean each television market exclusive of 
another based Upon, a preponderance of television viewing hoUrs as defined by the^ A.C= Nielsen 
ratings service or such other ratings service as may be designated by the! Grantor.

20.5 Develop.

“Develop,” for the purposes pf ARTICLE 2 of this Agreement, will mean to franchise, 
license, own, manage or operate.

20.6 Dollars.

“Dollars” willrhean United States of AnautiGa dollars,

20.7 Entity.

“Entity” will mean a Gorporafioni limited liability company, partnership, liinited 
partnership or any other type of legal entity formed in compliance with applicable law.

20.8 Force Majeure

“Force Majeure” rneans an act of God, strike, lockout^ other industrial disturbance, war 
(declared or undeclared), act of terrorisrUi riot, epidemic, fire, earthquake, othermatural 
catastrophe^ or other force Which is beyond the control of the Grantee and cannot be overcome 
by the use Of normal commercial measures.'

20i9 Franchise;

“Franchise” will mean the right granted by the Grantor to the Grantee authorizing the 
Grantee to operate an Ameci Pizza Kitchen® Restaurant at the Franchised Restaurant in 
conforrnity With the Franchise Agreements.

22.13 Franchise Agreement. Operating System using the name^‘Ameci Pizza Kitchen®” 
and the other Marks.

The then current agreement between Grantor and a Franchisee: Whieh licenses Franchisee 
the right to use the System and Marks to Operate ah Ameci Pizza Kitchen® Restaurant at a 
speciSc location described in a Location Addendum. Each such Franchise Agreement shall 
provide for the following payments:

TYPE OF PAYMENT RATE/AMOUNT IN EFFECT AS OF 
EFFECTIVE DATE

Franchise Fee for First Restaurant $25„000
Franchise Fee for'Each Second Restaurant $15,000
Franchise Fee for Each Additional Restaurant $10,000
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Royalty Payment 6% of Gross Sales
Advertising. Contribution 3,% of Gross Sales
Grand Opening Advertising Expenditure $5,000
Transfer Fee $3,500

22.14 F;iranchised Restaurant.

“Franchised Restaurant” will mean the address and location of the Franchised Restaurant 
set forth on the cover page and in the Addendum attached to: this Agreement.

22.15 Gross Sales.

“Gross Sales” will mean the total dollar sales received by the Grantee from all customers 
of the Franchised Restaurant,, and will include all cash and credit sales made by the Grantee of 
every kind and nature made at, from, by or in connection with the FrandhiSed Restaurant 
including, but not limited tO; all dollars and income, received from:

(a) the Sale of

(i) foods, food products and food items,

(ii) beverages and drinks,

(iii) any and all goods and merchandise, and

(iv) any other authorized products and services;

(b) the redemption of gift cards and gift certificates by the Franchised Restaurant; and

(C) any business interruption insurance payments made to the Grantee by any insurance 
company.

“Gross Sales” will not include any sales, use or gross receipts tax irnposed by any federal, 
state, municipal or governmental authority directly upon sales, if the amount of the tax is added 
to the selling price and is charged to the customer, a specific record is made at the time of each 
sale of the aniount of such tax, and the amount of such tax is paid to the appropriate taxing 
authority by the Grantee; the amount of all discounts and-coupons which are taken of redeemed 
at the Franchised Restaurant, provided that a specifie record is made of the amount of the 
reduction in the price .as a result of such discount taken or coupon redeemed; and the amount of 
alFemployee discounts taken by employees at, the Franchised Restaurant, provided that U; specific 
record is made of the. amount Of the reduction in price as a result of such discount.

22.16 Lease.

“Lease” will mean the written lease agreement and related documents signed by the 
Grantee for the Franchised Restaurant.
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2247 Location Addendum.

That certain addendum to the Franchise Agreement which will be entered into by and 
between Grantor and Grantee in the form attached hereto setting forth the; Assigned Area and the 
address of the Franchised Restaurant which, when completed and executed by the parties, shall 
become a part Of the Franchise Agreement for all purposes,

22.18 Marks.

“Marks” will include the names “Ameci Pizza Kitchen® and such other tradetnarks, trade 
names, service marks, logos, commercial Symbols, phrases, slogans and tag lines as' the Grantor 
has. or may develop for use in connection with Arneci Pizza Kitchen® Restaurants.

22.19 Operating System.

“Operating System” will mean the distinctive foods, beverages, and Other products and 
services that are associated with the Marks, eopyrights, distinctive deeOr, furnishings,, equipment, 
menus, recipes, uniforms, signs, color combinations, uniformity requirements, standards of 
consistency and quality, procedures, cleanliness, sanitation, controls, product, food, equipment Or 
other specifications, training, advertising and standards promulgated form time to time by the 
Grantor.

22.20 Operations Manual,

“Operations Manual” will mean the confidential and copyrighted standard Operations 
Manual and any other manuals developed by the Grantor and loaned to the Grantee pursuant to 
this Agreement including, without liniitation. Operations & Admin Manual, Training Manual,, 
Equipment & Site Selection M^ual and the Health & Sariitation Manual,

22.21 Owner.

“Owner” will mean any person or Entity that has an Ownership Interest in the Grantee.

22.22 Ownership Interest.

“Ownership Interest” will mean:

(a) capital stock if the Grantee is a corporation,

(b) membership interest if the Grantee is a limited liability company,

(c) partnership interest if the Grantee is a general partnership,,

(d) limited or general partnership interest if the Grantee is a limited partnership,
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(e) proprietorship interest if the Grantee is an individual and the sole Owner of the 
Graritee, and

(f) every other type of ownership in the Grantee as defined by the applicable laws of the 
;sta:te in which the Owner(s) of the Grantee formed the Entity that is the Grantee.

22.23 Personal Guarantors.

“Personal Guarantor(s)” will mean the individual(s) who sign the Personal Guaranty 
attached to this Agreement.

22.24 Restaurant

“Restaurant” will mean the Ameci Pizza Kitchen® restaurant licensed by this Agfeemeht.

22.2s Transfer,

“Transfer” will mean sale, assignment, pledge, bequeath, trade, transfer, lease or 
sublease.

22.26 Week.

“Week” or “weekly” will mean a period of seven consecutive days from Monday through 
Sunday.

IN WITNESS WHEREOF,, the Grantor, the Grantee and the Owners have respectively 
signed this Agreement effective as of the day and year first above written.

In the Presence, of: AMECI PIZZA AND PASTA, INC.

By:
Its:

In the; Presence^ of:
By:
Its:
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The undersigned Owners hereby agree to be bound by the terms and conditions of this 
Agreement applicable to the Owners, which in no event will liriiit ahy of the Obligations 
undertaken by the Owners in ahy Other capacity or under any other agreement or guaranty.

In the Presence of: Names of Owners Percentage of Ownership
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Franchise Agreement
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AMECI PIZZA AND PASTA, INC. 
AMECI PIZZA KITCHEN®

EXHIBIT “D” TO DISCLOSURE DOCUMENT

CONSENT OF SPOUSE



CONSENT OF SPOUSE

The undersigned hereby certifies that:

1. is the spouse of. ___________ , who has agreed to betorne;
m AMECI pizza & PASTA franchisee and has executed an AMECI PIZZA KITCHEN® 
Restaurant Franchise Agreenient (the "Franchise Agreement").

2. __________ . has read the Franchise Agreement executed by Ms/her spouse
^d knows its contents, and that by its, provisions his/her spouse agrees^ to assign, sell, or tr^sfer 
his/her interest in the Franchise Agreement, the franchise business, and the franchise location 
preniises Under certain circumstances and to certain parties, and only under certain circumstances 
and to certain parties.

3. _______________understands that he/she may have a legal interest in the
Franchise Agreement, the franchise business, and the fr^chise location premises.

4. hereby consents to and approves of the acquisition of an
AMECI PIZZA KITCHEN® Restaurant franchise by his/her spouse, approves the provisions of 
the Franchise Agreenient, and agrees that any and all of his/her interest, if any, in the Franchise 
Agreement, the franchised business^ and the franchise location premises shall be subject to the 
provisions of the Franchise Agreement. further agrees that he/she will not at 
any time take any action to hinder the operation of the; Franchise Agreement or the performance 
of its terms with, respect to his/her interest, if any, in the Franchise Agreement, the franchise 
business, or the franchise location premised and will not attempt to dispose, by Will or otherwise, 
of all or any part of any interest he/she may have in any of them, and that the residuary clause of 
his/her Will shall be deemed not to apply to any such interest.

%_______ ^consents to having his/her interest,, if any, in the Franchise
Agreement, the franchise business, and the franchise location premises managed, Gontrolled, and 
disposed of solely by his/her spouse,

6,
Agreement

accepts and agrees to be bound by the terms of the Franchise 

Executed this___day of _______ . 20_.
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EXfflBIT E

LIST OF STATE AGENCIES/AGENTS 
FOR SERVICE OF PROCESS

Listed here are the names, addresses and telephone numbers of the state ageneies having 
responsibility for franchising disclosure/registration laws.

California

Department of Business Oversight:

Los Angeles:
320 West 4th Street, Suite 750 
Los Angeles, California 90013-2344 
(213)576-7,500 
Toll Free 1(866) 275-2677

Sacramento':
1515 K Street 
Suite 200
Sacramento, California 95814^4052 
(916) 445-7205

San Diego:
1350 Front Street
San Diego, California 9210,1-3697
(619) 525-4233

San Francisco:
71 Stevenson Street, Suite 2100
San Francisco, California 94105-2980
((415)972-8559

California's Agent for Service of Process:
California Commissioner of Business Oversight 
1515 K Street 
Suite 200
Sacramento, California 95814-4052

Ameci Pizza And Pasta, Inc, 's Agent for Service of Process:
Nicola Andrisano
6603 “B” Independence Avenue
Canoga Park, California 91303
(818)712-0,110
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AMECI PIZZA AND PASTA, INC. 
AMECI PIZZA KITCHEN®

EXHIBIT ‘‘F’ TO DISCLOSURE DOCUMENT

LIST OF STATE REGULATIONS



LIST OF STATE REGULATIONS

There are no special industry regulations, except for those general regulations for .the 
restaurant/food service business. You are advised to consult your state and local health, safety, 
sanitation and fire departments regarding applicable; regulations for the food service industry. 
You are also advised to eonsult your atfomey, aceouhtant or business advisor regarding worker’s 
compensation, tax, disability, employment laws and other laws and regulations regarding the 
commencement of any business.
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AMECI PIZZA AND PASTA, ING. 
AMECI PIZZA KITCHEN®
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AMECI PIZZA KITCHEN® 
OPERATIONS MANUAL

Tabs and T<)pics

200 - Overview
0 AM 201 
0AM 202

Introduction .
Who/Wbere to Call for Information

300 - History of Anieci Pizza Kitchen
0AM 300 Ameci Pizza. Kitchetf™

400 - Ameci Pizza Kitchen Intellectual'Property
0AM 400 Intellectual Property

500 - Approved Menu
0AM 501 
0AM 502

Approved Menu
New Menu Item / Exception Approval Process

600 - Operibing Standarcls and Assessments
0AM 601 Operating Standards and Assessments
0AM 602A QSCG Assessment Short Form-A
OAM 602B QSGC Assessment Short Form-B
OAM 603 QSGG Total Restaurant Assessment

700 - Hospitality and Customer Service
OAM 700 Hospitality and Customer Service

800 - Operating the Rest'aurant
OAM80;l 
OAM 802

Operating the Restaurant 
.Daily Restaurant Operations

900 - Safety, Management, Fire Prevention and Property Protection
OAM 901 
OAM 902

Workplace Safety and Accident Management 
Fire Prevention and Property Protection

lOQO -} Security Management
OAM 1000 Security Management

1100 4 Handling a Rohbejry or Burgiafy
OAM 1100 Handling a Robbery or Burglary

12(l0 4 Crisis Communications
OAM 1260 Crisis Commuhications

1

Pages

6
5

6

5
3

16:
6
1
1

8
10

14
11
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1300 -I OS HA
0AM 1301 
0AM 1302

OSHA- OcGupational Safety and Health Act 
Hazard Cdmrnunieations Program

14Q0 - Equitiment and Pijcventive Maintenance
OAM 1401 Equipment and Preventive Mainten^ce Prograin
OAM 1402 Equiprnent Maintenance Warranty Log
OAM 1403 Equipment Operation and Maintenance

15()0 Cleaning/lSanitatipn Program and IHpiisekeeping procedures
OAM 1500 Cleaning/Sanitation Program and Housekeeping 

Procedures

1600 4 Restaurant Licenses;
OAM 1600 

Total

Restaurant Licenses

13
26

1
1
11

6

208
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EQUIPMENT LIST

1.

2.

3.

4.

5.

6.

7.

8. 

9: 

10. 

11. 

12.

13.

14. ;

15.

16. 

17.,

ONE STAINLESS STEEL, WALL MOUNTED OR SPLIT OR ISLAND HOOD WITH 
FILTER BANK ACCORDING TO MECHANICAL BUILDING REQUIREMENTS.

TWO MAKE UP AIR WITH 4500 C.F.M. EACH WITH FOUR DIFFUSERS 24"x24"

ONE FIRE SUPPRESSION SYSTEM (ANSUL) FOR FIRE PREYENTION PLUS 
TWO EXTINGUISHERS.

TWO FLUTES WITH MOUNTED EXTRACTORS AND WITH ELECTRICAL 
MOTOR ACCORDING TO MECHANICAL BUILDING REQUIREMENTS AND 
CODE.

ONE ONE-DECK CONVEYOR BELT, 32" WIDE, GAS, FIRED OVEN (MIDDLEBY 
MARSHALL OR LICOLN MPINGER) PIZZA OVEN

one six burner range W/OVEN (GAS FIRED)

ONE THREE WELL STEAM TABLE (GAS FIRED OR ELECTRICAL)

ONE 40# GAS FIRED DEEP FRYER

ONE ELECTRIGAL MICROWAVE OVEN APPROX. F/2 CUBIC FEET (800 AMPS)

ONE WALK-IN BOX REFRIGERATOR APPROX- 6'X8'X8'

ONE TWO-DOOR FREEZER

ONE 67" PIZZA PREP TABLE

ONE 48" SANDWICH TABLE (12 HOLE INSERT)

ONE TWO-DOOR GLASS MERCHANDISER FOR WAITING AREA

ONE 60 QUART MIXER WITH HOOK, BOWL, S-BLADE ATTACHMENT,, 
SHREDDER DISC, DRIVER AND GRINDER HEAD WITH MEDIUM DISC.

ONE GLOBE AUTOMATIC SLICER WITH 10" OR 12" BLADE

ONE 200# ICE MAKER
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Page 2 of 2
18. ONE FOUNTAIN DRINK DISPENSER WITH FIVE HEADS FURNISHED BY 

COCA-COLA

19. ONE WOODEN COUNTER WITH STAINLESS STEEL TOP AND TRICOLOR TILE 
FRONT (IN SOME C ASES WITH LIGHT IN FRONT COUNTER)

20. TWO CASIO CASH REGISTERS OR TEC CASH REGISTERS

21. ONE TELEPHONE SYSTEM WITH FOUR UNITS AND FOUR LINE ROTARY 
SYSTEM

22. ONE TWO-WELL KITCHEN SINK WITH FAUCET

23. ONE HAND SINK WITH FAUCET

24. ONE MOP SINK WITH FAUCET

25. ONE 40 GALLON WATER HEATER (IF REQUIRED) GAS FIRED

26. TWO 5' OR 6' STAINLESS STEEL WORK TABLES

27. TWO 3'STAINLESS STEEL WORK TABLES

28. TWO 16 PAN BUN CARRIER

29. 15" STAINLESS STEEL SHELVING AS NEEDED (IN SOME COUNTIES 32' IS 
NEEDED)

30. ONE TIME CLOCK WITH TIME CARD HOLDER
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TELEPHONE LISTING AGREEMENT

THIS agreement is made and entered into ., 20;_„ by and
between Ameer Pizza and Pastai Inc. (the “Franchisor”), and. 
(the; “Franchisee”).

WHEREAS, the Franchisor is the franchisor'of ArneciiPfeza Kitchen® Restaurants and 
the licensbr of the name “Ameci Pizza Kitchen®” and certain other trademarks, trade names,, 
service marks, logos and commercial symbols (the “Marks”)'; and

whereas, the Franchisor and the Franchisee have entered into a Franchise Agreement, 
dated the same date as this Agreement (the “Franchise Agreement”) pursuant to which the 
Franchisee is granted the right to operate a franchised Ameci Pizza Kitchen® Restaurant (the 
“Ameci Pizza Kitclien® Restaurant” or the “Restaurant”) and to use the Marks in telephone 
directory listings for the Franchisee’ s Ameci Pizza .Kitchen® Restaurant; and

WHEREAS, the! Franchisee is authorized to continue using the Marks until such time as 
the Franchise Agreement is terminated or expires.

NOW, THEREFORE, the Franchisor and the Franchisee hereby agree as follows^

1. The Franchisee is authorized to obtain telephone Service for Franchisee’s Ameci Pizza 
Kitehen® Restaurant. Such service will not be: used in Corijunction with any other business or 
residential telephone: service.

2. The Fr^chisee is authorized and agrees to secure white pages. Yellow Pages and 
directory assistance listings for the Franchisee’ s Ameci Pizza Kitchen® Restaurant only in the 
name of “Ameci Pizza Kitchen®.” Nd other names may be used in eonjunction with the 
Restaurant and the Marks, and no! additional listings may be used with the telephone number(S) 
assigned to the Restaurant, unless approved in writing in advance by the Franchisor.

3. All telephone directory listings. Yellow Pages display advertising, layout, and copy 
will be approved in advance In writing by the Franchisor, and the Franchisee agrees that it will 
not place any such copy unless the written approval of the Franchisor is attached. Placement pf 
display advertising by the Franchisor of its advertising, agency for the; Franchisee through a 
national Yellow Pages service will constitute automatic approval.

4. The Franchisee agrees that the telephone numbers and telephone directory listings for 
the Ameci Pizza Kitchen® Restaurant will be Considered to be the sole property of the 
Franchisori The Franchisee acknowledges that the Franchisor has the^ absolute right and interest 
in all Of the telephone numbers and telephone directory listings associated with the Marks, and 
the Franchisee hereby authorizes tho Franchisor, to direct the telephone company and all listing
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agencies to transfer all of the Franchisee’s telephone^ numbers and difectOfy listings to the 
Franchisor or the Franchisor’s assignee if the Franchise Agreement expires or is terminated for 
a:ny reason whatsoever.

5v Upon the expiration or termination of the Franchise Agreement for any reason, the 
Franchisee agrees that it will immediately cease all use of such teiephone numbers and telephone^ 
directory listings and that all such telephone numbers and telephone directory listings, will 
remain the sole property of the Franchisor' subject to the Franchisor’s obligation to pay all fees 
due therefore, that become due and payable after the date-of the cessation of the Franchisee’ s 
fight to use the Marks and the telephone numbers and telephone directory listings associated with 
the Marks.

6. The Franchisee hereby releases and forever discharges the Franchisor and its 
successors or assigns and the telephone company from liability of any kind Or character which 
results or may result directly or indirectly from the Franchisor’ s exercise of its fights hereunder 
or from the telephone cOmpariy’ s coopefatiOn with the Franchisor in effecting the terms of this 
Agreemeht.

7. The Franchisor will have the absolute right to notify the felephOhe Company and all 
listing agencies of the termination or expiration of the Franchisee’ s fight to use all telephone 
numbers and all classified and Other directory listings under the ‘‘Ameci Pizza Kitchen®” name 
and to authofize the telephone company and all listing agencies to transfer to the Franchisor of its^ 
assignee: ail telephone nunibers and directory listings of the Franchisee’s Ameci Pizza Kitchen® 
Restaurant.

8. The telephone, company and all listing agencies \yill have the right to accept this 
Agreenient as evidence of the exclusive rights of the Franchisor to sUch telephone humbefs ahd 
directory listings, and this Agreement will constitute: the authority from the Franchisee for the 
telephone company and listing agency to transfer all such telephone: numbers and directory 
listings to the Franchisor, The Franchisee will not make any claims or commence any action 
against the telephone company and the listing agencies for complying, with this Agreement.

IN WITNESS WHEREOF,, the parties have executed this Agreement as of the date set 
forth above.

AMECI PIZZA AND PASTA, INC.

By} - 

Its;

By;

Its:
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AUTO DEBIT AGREEMENT

AUTHORIZATION AGREEMENT FOR PREARRANGED PAYMENTS
(DIRECT DEBITS)

The undersigned depositor (“DEPOSITOR”) hereby (1) authorizes AMECI PIZZA AND 
PASTA, INC. (“COMPANY”) to initiate debit entries and/or credit correction entries to the 
Undersigned’s checking and/of savings account indicated below.; and (2) authorizes the 
depository designated below (“DEPOSITORY”) to debit such account pursuant to COMPANY’S 
instructions.

DEPOSITORY Branch

City. State, Zip Code.

Bank Tfansit/ABA NUihbef Account Nuniber.

This authority is to remain in full force and effect until DEPOSITORY has received joint 
written nOtificafion from COMPANY and DEPOSITOR of the DEPOSITOR’S termination of 
such authority in such time and in suCh manner as to afford DEPOSTTORY a reasonable 
opportunity to act on it. Notwithstanding the foregoiiig, DEPOSITORY shall provide 
COMPANY and DEPOSITOR with thirty (30) days’ prior written notice of the termination Of 
this authority.

If an erroneous debit entry is initiated to DEPOSITOR’S account, DEPOSITOR shall 
have the right to have the amount of such entry credited to such account by DEPOSITORY, if (a) 
within, fifteen (15) calendar days following the date bn which DEPOSITORY sent to 
DEPOSITOR a statement of account or a written notice pertaining to such;entry or (b) forty-five 
(45) days after postirig, whichever occurs first, DEPOSITOR shall have sent to DEPOSITORY a 
written notice identifying sueii entry, stating that such entry Was in error and requesting 
DEPOSITORY to credit the amount thereof to such account. These rights are in addition to any 
fights DEPOSITOR may have under federal and state banking laws.

DEPOSITOR: DEPOSITORY:

By:

Title:

By: _ 

Title:

Date: Date:
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23a.

RECEIPT

THIS DISCLOSURE DOCUMENT SUMMARIZES PROVISIONS OF THE AMECI PIZZA KITCHEN® 
FRANCHISE AGREEMENT AND OTHER INFORMATION IN PLAIN LANGUAGE. READ THIS! 
DISCLOSURE DOCUMENT and all AGREEMENTS CAREFULLY.

IF AMECI OFFERS YOU AN AMECI PIZZA KITCHEN® FRAl^CHISE, IT MUST PROVIDE THIS 
DISCLOSURE DOCUMENT TO YOU 14 CALENDAR-DAYS BEFORE YOU SiGN A BINDING 
AGREEMENT with; OR MAKE A PAYMENT TO; THE FRANCHISOR OR AN AFFILIATE IN 
CONNECTION WITH THE PROPOSED FRANCHISE SALE'OR SOONER IF REQUIRED BY APPLICABLE 
STATE LAW.

IF AMECI DOES: NOT DELIVER THIS DISCLOSURE DOCUMENT ON TIME OR IF IT CONTAINS A 
FALSE OR misleading STATEMENT, OR,A MATERIAL OMISSION, A VIOLATION OF FEDERAL LAW 
AND STATE LAW MAY HAVE OCCURRED AND SHOULD BE REPORTED TO THE'FEDERAL TRADE 
COMMISSION, WASHINGTON, D.G. 20580 AND THE APPROPRIATE STATE AGENCY LISTED IN 
exhibit “E”.

To reach the authorized Seller of the franchise, please contact: Nicola Andrisano, 6603 “B” Indeperidence Avc:, 
Canoga.Park, California 91303, Telephone; (81'8) 712i-0110.

AMECI authorizes the respective state agencies identified dh Exhibit “E” to receive service of process for AMECI
in the particular state. I have received a Uniform Franchise Disclosure Document issued _________ ,, 20;.
This.Disclosure Document included the following Exhibits;

EXHIBIT A - 
EXHIBIT B -

EXHIBIT C-

EXHlBn’ D - 
EXHIBIT E-

Date;

FINANCIAL STATEMENTS
franchise agreement
vvith Exhibits
RESTAURANT
DEVELOPMENT
agreement
CONSENT OF SPOUSE 
LIST OF STATE AGENCIES/ 
AGENTS.FOR SERVICE OF 
PROCESS.

EXHIBIT F- LIST OF STATE
REGULATIONS

EXHIBIT G - TABLE OFCONTENTS -
OPERATIONS MANUAL 

EXHIBIT H - EQUIPMENT LIST
EXHIBIT I - telephone LISTING

agreement
EXHIBIT J . AUTO DEBIT AGREEMENT

Individually and/or as an officer or partner of;

By:_
Title;

.GorpOratibn

_(genefa!/liniited) Partnership

General Partner

(FRANCHISOR S COPY)
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23b.

RECEIPT

THIS DISCLOSURE DOCUMENT SUMMARIZES PROVISIONS OF THE AMEC! PIZZA KITCHEN® 
FRANCHISE AGREEMENT AND OTHER INFORMATION IN PLAIN LANGUAGE. READ THIS 
DISCLOSURE DOCUMENT AND ALL AGREEMENTS CAREFULLY.

IF AMECI OFFERS YOU AN AMECI PIZZA KITGHEN® ERANGHisE, IT MUST PROVIDE THIS 
DISCLOSURE document TO YOU 14 CALENDAR-DAYS BEFORE YOU SIGN A BINDING 
AGREEMENT WITH,, OR MAKE A PAYMENT TO, THE FRM)IGHISOR OR AN AFFILIATE IN 
CONNECTION WITH THE PROPOSED FRANCHISE SALE OR SOONER IF REQUIRED BY APPLICABLE 
STATE.LAW.

IF AMECI DOES NOT DELIVER THIS DISCLOSURE DOCUMENT ON TIME OR DF IT CONTAINS A 
false or misleading statement, or a material omission, a VIOLATIOH of FEDERAL law 
AND STATE LAW MAY HAVE OCCURRED AND SHOULD BE! REPORTED TO THE.FEDERAL TRADE 
COMMISSION, WASHINGTON,,D.C. 20580 ANDTHE APPROPRIATE STATE AGENCY LISTED IN 
EXHIBIT “E”.

To reach the authorized Seller of the ffanchise,.please contact: Nieola Andrisano, 6603 “B” Independence Ave., 
Canoga Park, California 91303, Telephone:: (818) 712-0110^

AMECI authorizes the respective'state agenciesddentified on Exhibit “E” to receive servicesof process for'AMECI 
in the particular state. Lhaverreceived .a Uniform.Franchise Disclosure Document issued20^. 
This Disclosure Document included the following Exhibits:

EXHIBIT A - 
EXHIBIT B.-

EXHIBITG-

EXHIBIT D - 
EXHIBIT E-

EINANCIAL STATEMENTS EXHIBIT F -
FRANCHISE AGREEMENT
with Exhibits EXHIBIT G -
RESTAURANT
DEVELOPMENT' EXHIBIT H -
AGREEMENT EXHIBIT I -
consent of spouse
LIST OF state agencies/ EXHIBIT J -
AGENTS FOR SERVICE OP
PROCESS

liStofs:tate
regulations
TABLE OF CONTENTS - 
OPERATIONS MANUAL 
EQUIPMENT LIST 
TELEPHONE LISTING 
AGREEMENT
AUTO DEB IT AGREEMENT

Date:
Individually and/or as an officer or partner pfi

A

C1Iu
11

Bv:
Title!,

A fgeneral/limitedi Partnership

Bv::
GeneralPartner

(FRANCHISEE’S COPY)
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